CASE 5938: V-F PETROLEUM, INC., FOR AN
UNORTHODOX OIL WELL LOCATION, LEA COUNTY,
NEW MEXICO
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L MR. STAMETS: The hearing will please come to

2 iorder.
3 : At this time we will call Case 5938.

4 MS. TESCHENDORF: Case 5938, application of V-F
5 IPetroleum, Inc., for an unorthodox oil weil location,

6 [[Lea County, New Mexico.

7 MR. KELLAHIN: Tom Kellahin, Kellahin/and‘Fox,

8 |Santa Fe, New Mexico appearing on behalf of the applicant and

g 9 I have one witness to be sworn.
~
jg ,g 10 (THEREUPON, the witness was duly sworn.)
2 B
ot T
B3z o -
g 22 ' |
g8 J. M. FULLINWIDER
LH » |
g§§§’ jcalled as a witness, having been first duly sworn, was examinedj
@O - :
'§'§'§5 | and testified as follows:
ES®
2
o)
%3
8 DIRECT EXAMINATION

t BY MR. KELLAHIN:

Q Wéuld you pleaSe state yoﬁr ﬁame, by whom you are
employed and in what capacity?

A . J. M. Fullinwider, employed by V-F Petroleum, Inc.
;in the capacity of Vice President and General Manager.
) Mr. Fuliinwider, have you previously testified
| before the Commission and had your quaiifications as an expert
Ewitnessvaccepted and méde a matter of record?

A Yes, sir.
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1 0 Have you made a study of the facts surrounding
2 [[this particular applicatibn?
. - , 3 A Yes, sir.
;;, : 4 ' 0 Would you please refer to Exhibit Number One and

5 feXxplain to the Examiner what you are seeking to accomplish?

;’ 5 [ A - Exhibit One, as the legend shows, is a subsurface

7 imap on the Devonian structure of the Crossroads South-Devonian

g [Field in Lea County, New Mexico.

9 ‘ Our company, V-F Petroleum, Inc., owns two State of

ico 87501

10 [New Mexico o0il and gas leases, one covering the southwest

jquarter of Section 15 and the other covering a hundred and

ting Service

itwenty acres, being the north half of the northwest quarter

tand the southeast quarter of the northwest quarter of Section

Phone (305) 982-9212

122 all lying in Township 10 South, Range 36 East.

General Court Re,
825 Calie Mejia, No. 122, Sants Fe, New Mex

As the map shows, there are several plugged out

.
sid morrish reporting service
por

,6§Devonian 0il wells located within the confines of what has

17§been known as the Crossroads South-Devonian Field. All of
- iiggthese wells produced oil with some little bit'of gas and d&er
19 Jtheir life of production an increasing amount of water, salt
water, until they went entirely to water and were plugged and
ithe leases dropped. Theré is one remaining producer in ﬁhe
ffield, located on the southwest flank of the field in
iSection 21, being Maralo, Inc. No. 1l-A Well. It is the last
i remaining producihg well in the field.

<

Q What's the current production for that well?
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1 A The current production is approximately twenty-five

2 |barrels of oil per day and a hundred and eighty barrels of

. 3 water per day.

4 Q How is that water being disposed?
5 A The water is being disposed of in the salt water
- 6 (disposal well which shows on the map in Section 16 to the

7 fnorth of the producing well, that is both of those wells, the E
|
8 | producer and the disposal well are located in the Low Crossroad-

. 9||Devonian Unit.

- 3
S s ® : . A
' .E 8 10 Q What acreage will you dedicate to the subject well?
, g ' ’
- - @ 3ix : : .
25;" n A Eighty acres which would be the south half of the
+ gedss , .
g
- §§:§ 12 | southwest quarter of Section 16.
_ R ' B ,
! §§§ MR. STAMETS: Wasn't that Section 152
. o—8
g s
; g?ﬁé A I meant 15, excuse me.
o é:‘ ) —
kK 3 . -
- - % Q- (Mr. Kellahin continuing.) What is the footage
: .
- ] | location for the well?
~_ A The requested footage locaticn is three hundred and
- | thirty feet from the south line and eleven hundred feet from
- | the west line of said Section 15.
B Q What do the current pool rules for this pool prévide .
. | for as a standard location?
- A Eighty acre spacing and center spot on a forty acres
. 23 f which is a six sixty from either line of the forty acre tract
- 24 §with a hundred and fifty foot tolerance allowed. In other

% | words, you can move without a heafing such as this, a hundred =
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1"land fifty feet away from the center spot on a forty acre
2 | lozation.
o ' 3 Q Why have you selected this particular location?

4 A TwO reasons basicall{y, first of all, the adjacent

5§ | wells which are shown on the plat surrounded in a blue color
- 6l 2all went to water and were'plugged for that reason. A well
7 | drilled near any of these wells would doubtless encounter the

8 | same reservoir conditions. That is to say, mostly salt water,

9 || perhaps some o0il and so we wish to get away from thé old wells

T gk
’ g 8 10 | to get out of the watered out area. That's number one.
; x
.: Eg:::’ ny Thg ’standa'rd» allowance under the field rules yill A
| _.‘ '-ngg not ‘allow us to vget far enough away in our odpinion to encounter
’ %gg% a reservoir condition that would be cofmnercially feasib:].e from
: gg%g  an o0il productionv standpoint.
$ ,
- f-5“ ;°§ The second reason we wish to locate where we are is
H ¢ § | that we believe as this subsurface interpretation will show,

I that the possible creét or top of the Devonian structure in
;this field has not been penetrated by the drill bit, therefore,
there are certain oil reserves located in such an undrilled
top of the structure that could not have been produced; at

| least not efficiently by down dip wells ana as the plat will

| show we anticipate to achieve some structural advantage by

¥} locating in this position, thereby encountering unproduced
Lreserves which otherwise will not be produced.

0 You testified thét the southwest quarter of Section
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1115 is a State of New Mexico 0il and gas lease and that the

2 | northwest quarter of Section 22 is another State of New Mexico
N 3 oilband gas lease. Is there any difference in thé royalty

4 ownership or working interest ownership between the two leases?
5 A No, sir, the royalty is owned by the State of

_ 6 {|New Mexico in both cases and there is no production currently

7 “being enjoyed by the State from either tract. The overriding

g frralties that may be against the two leases are a result
‘.'-:; .

- 3 o lof our activity and belong to the samg people across the

B .g : 10 liﬁe, our employees and other people that we have in tﬁe deal
—-’ :gi:& 11 fwith us. The working interest belongs to V-F Petroleum, Inc

" B2z B

- géfg 12 jentirely in both cases.

o i%gg Q We have submitted some other.exhibits. Would you

: 'E%%é réfer to Exhibit Number Two and identify it?

\ £ |

- ;cg A The Exhibit lNumber Two is a p_roduction curve shm‘ving’»r.
- . E ;the o0il production and the water production from the Marélo

INo. 1-A Well which is located in the southwest quarter of
.the southwest quarter of Section 15. It shows the oil produc-
tion by date and by monthly amount. It shows the water

| production similarly. It indicates that the last oil productig

fwas in March of 1974. You cén see from the two éurves how

_ the 0il production fell off over the years and how ’the water
production increased and hénce the ultimate abandonment of t.he
well.

0 Identify Exhibit Number Three, please?

B
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1 A, Exhibit Three is the same type of information for

2 [the well located in the southeast quarter of the southwest

— g 3 fquarter of Section 15, the Texas Pacific Well.

4 0. And Exhibit Number Four?

5 A Exhibit Number Four, once again the same sort of
- 8 information for the Huber well located in the northeast

7 flquarter of the northwest guarter of Section 22.

8 0. And Exhibit Number Five?
9 A Exhibit Number Five is the same information for the

10 fnow producing, the last producing well in the field, the

Maralo, Inc. Crossroads-Devonian Unit No. 1-A Well located

jin Section 21.

2, Santa Fe, New Mexico 87501

0.  In your opinion, Mr. Fullinwider, will approval of

Phone (505) 982-9212

I this application be in the best interests of conservation,

Ganeral Court Reporting Service

825 Calle Mejia, No. 12

gthe prevention of waste and the protection of correlative

T |
sid morrish reporting service

A Yes, sir.

Q Were Exhibits One through Five either prepared by
jyou directly or under your direcéion and supervision?
A Yes, sir.

MR. KELLAﬁIN: We move the introduction of Exhibits

| One through Five.
| MR. STAMETS: Tﬁese exhibits will be admitted.
(THEREUPON, Applicant Exhibits One through

Five were admitted into evidence.)
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1 MR. KELLAHIN: That concludes our direct examination.
2
3 CRNSS EXAMINATION

4 || BY MR. STAMETS:

5 0. Mr. Fullinwider, Vis the Maralo well still producing
6 | because it is a good well or because Maralo is more persistent?
7 ‘ A.. Well, I, of course, am not privy to the economics
g [ of the Maralo organizaﬁion and how they view fhis particular

9 | operation, however, with the pricé of o0il being up like it is,

s
wy
[
- -]
.g 8 10 || twenty-five barrels a day might possibly be commercial, they
sg;é 11 | already have their salt water disposal system installed but I
ne N . o . : A
%;§§§ 12 § shouzld think from an outside observation that it would
gsa '
% .
%5 dé 13 j extremely marginal.
.3(‘!!
o~ . :
%EEE . What would you do with any salt water production from
3t
g3% .
o 3 { this well?
- I E S
" o
- 8 A We intend on either making some kind of an arrangemeng

"with Maralo, Inc., with whom we have already spoken, incidenta
3concerning this matter, to perhaps utilize their salt water
disposal facilities which are already in place. There have
not been any final agreements reached with theﬁ because first

i of all we don't even‘have a well and secondly we don't know ifeh
{ our well is goihg to make water or not so we don't tﬁink it i;
@anything we have to achieve like next week but we would hope Qgﬁ
gwork out something with them. They have been receptive to ou:\

calls and they said they would like to work with us on some
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basis to allow us to utilize their salt water disposal facilitils
Indeed, they may wish to sell them to us because their well
may not remain economic much longer.
Sow, if we cannot decvelop something with Maraio, Inc.
FJwe have no reason to suppose that we can't, but in the event we
cannot, we intend to eithner drill salt water disposal wells if
we feel they are economicélly feasible or make a reentry on
one qf the old wells in the field, again if tﬁat sort of thing
might be economicélly feasible.
n Q Have you made any estimate of how much o0il might be
recovered if yoﬁ are succéssful.
A» VWérdevéutéiy hope there aie two thousénd barrels of
oil left there.
MR. STAMETS: Are there any other questions of the
ﬂ witness? He may;be excused.
(THEREUPON, the witness was excused.)
MR. STAMETS: Is there anything further in this case
MR. KELLAHIN: No, sir.

MR. STAMETS: The case will be taken under advisemen:




o, New Mexico 87501
212 ‘

1ing Service

No. 122, Santa F
Phone (505) 982:

General Court Re,

825 Calle Mejia,

N

i
sid morrish ‘reportiing service

Pow

i wi

RO I U

Page 13

1 . REPORTER'S CERTIFICATE
2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
3

do hereby certify that the foregoing and attached Transcgipt
4 lof Hearing before tre New Mexico 0il Conservation Commission

5 fwas reported by me, and the same is ‘a true and correct record

8 |[of the said proceedings to the best of my knowledge, skill and

7 jability. I

" . V%//Z’/m/%

10 Sidney Ff./;'lqrrish, C.S.R.
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% OIL CONSERVATION COMMISSION

[ STATE OF NEW MEXICO
R ~ P. 0. BOX 2048 - SANTA FE
) 87501 -
DIRECTOR LAND COMMISSIONER STATE CEgLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
June 9, 1977
9 *

. Re: CASE NO. 5938
Mr, Tom Kellahin ORDER NO. R~

Kellahin & Fox

Attorneys at Law
Post Office Box 1769 "~ Applicant:
Santa Fe, New Mexico ppiicant:

V-F Petroleum, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

/Yours very truly,

7 Q%;;/
OE D. RAMEY

/ D

{ irector

T ' JDR/ fd

Copy of order also sent to:

Hobbs 0CC x E
Artesia OCC x E
Aztec 0OCC %
Other é




BEFORE THE OIL CONSERVATION COMHISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASBE NO, 5938
Order No, R=5450

APPLICATION OF V-F PETROLEUM, INC.,

FOR AN UNORTHODOX OIL WELL LOCATION,
LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. onvugy 25, 1977,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this g day of June, 1977, the Commission, a
quorum being present, havinq considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FPINDS S

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, V-F Petroleum, Inc., seeks apptovtl
of an unorthodox oil well location for its Landreth State Well
No. 1 to be drilled 330 feet from the South line and 1100 feet
from the West line of Section 15, Township 10 South, Range 36
East, NMPM, South Crossroads-Devonian Pool, Lea County, New
Mexico.

(3) That the 8/2 8W/4 of said Section 15 is to be dedicated
to the well,

(4) That a wall at said unorthodox location will betterx
en:bla applicant to produce the oil underlying the proration
unit,

{(5) That no offset operator objected to the proposed
unorthodox location,

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
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Caze No, 5938
o:der No, R=5450

share of the oil in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDEREDS

(1) That an unorthodox oil well location for the V=F
Petroleum, Inc., Landreth State Well No., 1l is hereby approved,
said well to be located at a point 330 feet from the South -
line and 1100 feet from the West line of Section 15, Township 10
South, Range 36 East, NMPM, South Crossroads=Devonian Pool,

Lea County, New Mexico,

(2) That the S/2 SwW/4 of said BectiOn 15 shall be dodicaecd
to the above~described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deenm
necessary.

DONE at Santa Fa, New Haxico, on the day and year hc:ainabov+
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairm

splfer & Secretary

SEAL

dx/
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Page 2 of 3
Examiner Hearing - Wednesdsy - May 25, 1977 . ‘ Docket No. 17-77

CASE 5932: Appilcation of Yates Petroleum Corporation for conpulsory pooling, ¥ddy County, Hew Mexico.

. Applicant, in the above-ctyled cause, seeks an onder pooling all mineral Interests in the
Morrow fornaticn underlying the H/2 of Section 19, Township 20 South, Pange 25 East, Eddy
County, Hew Mexico, to be dedicated to it's Moore "FQ" Well No. 1l located in Unit F of said
Section 19. Also to be considered will be the cost of drilling and completing said well and
the allocaticn of the cost thereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling said well. .

i

CASE 5933: Application of Yates Petropleun Corporation for compulsory pooling, Fady County, New Mexico.
Applicant, in-the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the W/2 of Section 15, Tovmship 17 South, Range 26 East, Eddy County, New
Mexlico, to be dedicated to it's Hunter "FL" Well No. 1 lccated in Unit F of said Secticn-15.
Also to be considered will be the cost of drilling and completing said well and the allbcation
of the cost thereof as well as actual operating costs and charges for supervision. . Also to be
considered will be the designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

CASE 5934:. Application of HNG CQil Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locdtion of its E1 Paso

2 Federal 29 Well No. 1 to be located 2427 feet from the North line and 904 feet from the West line

it ’ of Section 29, Township 24 South, Range 27 East, Eddy County, New Mexico, the W/2 of said Section

E:fr B 29_to be dedicated to the well.
‘3;\ CASE 5935: Applicétion of Union Texas Péiroleum for a non-standard prorétion wnit and simultaneous dedication,

o Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre non-
‘standard gas proration unit comprising the E/2 W/2 and W/2 E/2 of Section 7, Township 20 South,
Range 37 East, Eumont Gas Pool, Lea County, New Mexico, 10 be simmltaneously dedicated to
applicant's Britt Well Hos. 3 and 12 located at unorthodox locations in Units G and C of said

- Seetion 7, respectively.

CASE 5936: Application of El Paso Natural Gas Company for a dual completion and an unorthodox gas well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the dual completion of its San Juan 27-4 Unit Well No. 109 to be located at an unorthedox
location 990 feet from the South line and 1840 feet from the East line of Section 23, Township
27 North, Range 4 West, Rio Arriba County, New Mexico, to produce gas from the Tapac1to—P1ctured
Cliff's and Blanco-Mesaverde Pools.

CASE 5937: Application of Sun 0il Company for downhole commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the downhole sommingling of- Lusk-Morrow, East Lusk-
Wolfcamp ard East Lusk-Bone Springs production in the wellbore of its Shearn Federal Well No. 1,
located in Unit L of Section 15, Township 19 South, Range 32 East, Lea County, New Mexico.

ASE 5938: Application of V-F Petroleum, Inc., for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its.Landreth
State Well No. 1 to be drilled 330 feet from the South line and 1100 feet from the West line of
Section 15, Township 10 South, Range 36 East, South Crossroads-Devonian Pool, Lea County, New
Mexico, the S/2 SW/Z of said Sectica 15 to be dedicated to the well.-

CASE 5939: Appllcat;on of C&K Petroleuit, Inc., for compulsory pooling and an unorthodox location, Fddy County,
- New Mexico. Applicant, in the sbove-styled cause, seecks-an order pocling all mineral interests
in the Pemmsylvanian formation underlying ihe W/? of Section 7, Township 22 Scuth, Range 27 East,
South Carisbad Field, Eddy County, New Xexico.- “to be dedicated to it's Carlsbad Well No. 7 to
be located at an unorthodox location 760 feet from the Sowth line and €90 feet from the West
line of said Section 7. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision. Also to be considered will be the designation of applicani as operator of the
well and a charge for risk involved in drilling said well.

CASE 5940: Application of (&K Petroleum, Inc., for compulsory poollng and an unorthodox 1ocatlon, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks ar order pooling 21l minera:’ interests
in the Pennsylvanian formation underlying the S/2 of Section 6, Township 19 South. Range 32 East,
Lea County, New Mexico, to be dedicated to it's Federai Well No. 6 to be located at an unorthodox
location 600 feet from the South line and 2012 feet from the West line of said Section 6. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. A4lso to be considered
' : . will be the decignation of applicant as operator of the well and a charge for risk involved in
drilling said well.




BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF V-F PETROLEUM, INC., FOR
APPROVAL OF AN UNORTHODOX WELL
LOCATION, LEA COUNTY, NEW MEXICO

APPLICATION

Comes now V-F Petroleum Inc., and applies tblthe 0il
Conservétion Commission of New Mexico for approval of an
unorthodox well location for its Landreth State No. 1 well,
to be located 330 feet from the‘South line, and 1100 feet
from the West line of Section 15, Township 10 South, Range
36 Eaét, N.M.P.M., Lea County, New Mexico.

Applicant propeses to drill the Landreth State No. 1
to a depih sufficient to test the South Crossroads-Devonian
Pool, dedicating to the well the S/2 SW/4 of Section 15,
as provided by Commission Order No. R-2594.

The unorthodox well location is necessary becaﬁse of the

presence, in the area, of wells which formerly produ&ed from

‘the Devonian formation, and have been watered out. It is

applicant’s belief that the proposed location is a structural
position above the water-oil contact, and will produce oil

left unrecovered by prior production. Approval of the location
is in the interesfs of conservation, will result in production
of 0il that would not otherwise be recovered, and wili prevent
waste. No correlative rights of any owner will be impaired by
approval of the p;oposed well location.

WHEREFORE applicant prays that this application be set




- - | N &@Y?%Y

for hearing before the Commission or the Commission's duly

aﬁpointed Examiner, and that after notice and hearing as

‘required by law the Commission enter its order approving .

the well location as proposed.
Respectfully submitted,

V-F Petroleum, Inc.

P. 0. Box 1769 ‘
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

e




BEFORE THE I
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER - OF THE APPLICATION
OF V-F PETROLEUM, INC., FOR
APPROVAL OF AN UNORTHODOX WELL
LOCATION, LEA COUNTY, NEW MEXICO

APPLICATION

Comes now V-F Petroleum,Iﬁc., and applies—to the 0il
Conservation Commission of New Mexico for approval of an
unorthodox well;lpcatidn for its'Landreth State No. 1 well,
to be located 330 feet from the South.line, and 1100 feet
from the West line of Section 15, Township 10 South, Range
36 East, N.M.P.M., Lea_County; New Mexico.

Applicant proposes to drill the Landreth State No. 1
to a depth sufficient to test the South Crossroads-Devonian
Pool, dedicating to the well the S/2 SW/4 of Section 15,
as provided by Commission Order No. R-2594.

The unorthodox well location is necéssary berause of the
presence, in the érea, of wells which formerly proddted from
the Devonian formation, and have been watered out. It is-
applicant's belief that the proposed location is a structural

position above the water-oil contact, and‘will'produce 0il

left unrecovered by prier production. Approval of the location
is in the interests of conservation, will resuvlt in production
of 0il that would not otherwise be recovered, and will prevent

waste. No correlative rights of any owner will be impaired by

approval of the proposed well location.

WHEREFORE applicant prays that this appiication be set




‘s 3oy

for hearing before the Commission or the Commission's duly
appointed Examiner, and that after notice and hearing as
required by law the Commission enter its order approving
the well location as prgfosed; '

Respectfully submitted,

V-F Petroleum, Inc.

By \¥0;41i. }<ﬁlllalié
K%%LAHIN & FOX
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFORE TRE
OIL CONSERVATION>COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION 2 |
OF V-F PETROLEUM, INC., FOR S T
APPROVAL OF AN UNORTHODOX WELL STy

LOCATION, LEA COUNTY, NEW MEXICO ) e RATI Loy

i
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APPLICATION

Comes-now V-F Petroleum,lnc., and applies to the 0il
Conservation Commissibn of New Mexico for approval of an
unorthodox well location for its Landreth State No. 1 well,
to be located 330 feet from the South line, and 1100 feet
froﬁ the West line of Sectioh iS, Township 10 South, Range
36 Fast, N.M.P.M., Lea County, New Mexico.

Applicant proposes to drill the Landreth State No. 1
to a depth sufficient to test the South Crossroads-Devonian

Pool, dedicating to the well the S/2 SW/4 of Section 15,

' as provided b} Commission Order No. R-2594.

The unorthodox well location is necessary because of the
presence, in the area, of wells which formerly produced from :
the Devonian formation, and have been watered out. It is
applicant's belief that the proposed location is a structural
position above the water-oil contact, and will produce oil
left unrecovered by prior production. Approval of the location
is in the interests of conse}vation, will result in production
of oil that would not oiherwise be recovered, and will prevent
wasie. No correlative rights of any owner will be impaireﬁ by
approval of the proposed well location. |

WHEREFORE applicant prays that this application be set
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for hearihg before the Commission or the Commission'é duly
appointed Examiner, and that after notice and hearing as
required by law the Commission enter its order approving
the well location as proposed.

Respectfully submitted,

V-F Petroleum, Inc.

By o~ Kallof -
N § FOX
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BY THE COMMISSION:

’,,—*(J; That no offset operator objected to the proposed

BEFORE THE OIT CONSERVATION COMMISSION
OF 7TUHE STATE OF NEW MEXICO .

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOM
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO 5938
Order No. R- 5450

APPLICATION OF V-F PETROLEUM, INC.
FOR AN UNORTHODOX OIL WELL LOCATION, R

A
LEA COUNTY, NEW MEXICO, (//\\ , qc’
' ‘&(/;

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on May 25, 1977, at

Santa Fe, New Mexico, before Examiner Richard L. Stamets.

-ROW, on this “day of , 1977, the Commissid

a quorum being present, having considered the testimOnY} the
record, and the recommendations of the Examiner, and beiné fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cauée and the
subﬁect matter thereof.

(2) That the applicant,‘V-F Petroleum, Ihc., seeks approval
of an unorthodox oil well location for its Landreth State Well
No. 1 to be drilled 330 feet from the South line and 1100 feet
from the West line of Section 15, Township 10 South, Range 36

East, NMPM, dumiumimiitmmmr s s oyt iy,

South Crossroads-Devonian Pool, Lea County, New Mexico.

(3) That the S/2 SW/4 of said Section 15 is to be dedicated

to the well,

unorthodox location.
{4) That a well at said unorthodox location will better

enable applicant to produce the il underlying the proration unit.

n,
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Case No. 5938
Order No. R-

(€) That approval of the subject application will afford
the applicant the opportunity to produce its just énd equitable
Share of the oii’ih the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an exceséive
number of wells, and will otherwise prevent waste and protect
correiative rights.

" IT IS THEREFORE ORDERED:

o ., , o V-F Pedrolewm due. .,
{1} That an unorthodox oil well location for applicanetle

Landreth State Well No. 1 is hareby approved, said well to be
located at a point 330 feet from the South line and_llOO feet
from the West line of Section 15, Township 10 South, Range 36
East, NMPM, South Crossroads-Devonian Pool, Lea County, New
Mexico.

(2) That the S/ZISW/4 of said Section 15 shall be dedicated
to the abdve-descxibed well.

(3) ‘That jurisdiction of this cause is retained fdr the
entry of such further orders as-the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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