CASE 5942: OCC COX¥LIDER THE AMENDMENT OF
RULE 1115 OF COMMISSION RULES AND REGU-
LATIONS ALSO CONSIDER THE AMENDMENT OF
FORM C-115 AND DELETION OF RULE 1120.
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MR, STAMETDS: We will call Case 5942 in the matter
of the hearing called by the 0il Conservation Commission on its
own motion to consider the amendment of Rules 1115 of the
Commission Rules and Regulations to provide for the reporting
of salt water disposal, secondary recovery and other injection
well volumes and pressures on Commission Form C-~115,
Operator's Monthly Report.

This case was originally heard at the Examiner
hearing and was readvertised with respect to McKinley County.

Is there anything further in this case? The case

will be taken under advisement.

-
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

ido herel, certify that the foregoing and attached Transcript
of Hea-ing before the New Mexico il Conservation Commission
was reported by me, and the same 1is a true and correct record

of the said proceedings to the best of my knowledge, skill and

ability.

) - !
) - / 4 . /
////OMM/

Signey F¢grrish, C.S.R.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE OIL CCN¥SKERVATION
COMMISSION ON ITS OWN MOTIOR TO CONSIDER THE AMENDMEJT OF
RULE 1115 OF THE COMMISSION RULES AND REGULATIONS, THE
AMENDMENT OF COMMISSION FORM C~115, OPERATOR'S MONTHLY
REPORT, AND THE DELETICON OF COMMISSION RULE 1120,

CASE NO, 5942
Order No, R=5505

ORDER OF THE COMMISSION

BY THE COMMISSION3

This cause came on for hearing at 9 a.m, on June 8, 1977, at
Santa Fe, New Mexico, bafore Examiner Daniel S, Nutter.

NCW, on this 9th day of August, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS1

(1) That due public notine having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That in the interest of more efficient administration
of its rules concerning reporting of the injection of water
into producing formations for the enhancement of production,
and in the interest of reduacing the administrative burden
to both the Commission and the oil operatora of this state in
preparing and tabulating such reports, Commission Form C=115,
Operator's Monthly Report, and Commission Form C~115-EDP,
Opearator's Monthly Report (electronic data processing), should
ba revised to provide space for the inclusion c{ water injec=
tion figures on said report,

(3) That in keeping with the above~described revision of
Commission Forms C-115 and C-115-EDP, Rule 1115 of the Commission
Rules and Regulations should be amended to read in its entirety
as follows:

*RULE 1115, OPERATOR'S MONTHLY REPORT (Porm C~-115)

*Operator's Monthly Report, ?orm c=115 or Form C-115~-EDP,
shall be filed on wach producing lease and each escondary
recovery project injection well within the State of New Mexico
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' for each calendar month, setting forth complete information
¢ and data indicated on said forms in the order, format, and

i style prescribed by the Secretary-Director. O0il production
© from wells which are producing into common storage shall be
I agtimated as accuratuly as pugsible on the basis of parindic

: P R L T
1 testso

*The reports on thia form shall be 2filed by the producer
; as followss

*Original to the 0il Consservation Commission at
Santa Fes one copy to the Dictrict Office of the
Commigsion in which district the leasa 1is
locateds and one copy to each {ransporter
involved. Each report for each month shall
be postmarkad not later tham the 24th day of
next succeeding month, Failure of an operator
to file this report in accordance with the
provisions of this rule may result in caincella-
tion of Form C~104 for the affected well or

wells,”

{(4) That inasmuch as water injection for production
enhancement (secordary recovery) would be reported on Commis-
sion Form C-115 rather than on Commission Form C-120 as at
present, there would no longer be any need for said Form C=120,
and it should be abolished, but Form C-120-A, Salt Water
Disposal Report, should be retained.

(5) That in keeping with the'ibove-described abolishment
of Form C-120, Rule 1120 of the Commission Rules and Regula~
tions should be amended to read in its entirety as follows:

"RULE 1120, MONTHLY WATER DISPOSAI. REPORT (Form C-120~-A)

"Each operator of a salt water disposal system shall report
such operations on Form C=120-A, Form C-120-A shall be filed
in DUPLICATE (one copy with the Santa Fe office and one copy
with the appropriate district office) and shall be postmarked
not later than the 15th day of the second succeeding month,*

(6) That the effactive date of the revision of Form C=115
and Form C=-115-EDP should be August 1, 1977, and its use should
be permitted after that date for filing monthly production
reports provided however, that monthly water injection reports
should continue to be required on Form C-120 until Fzbruary 1,

1978,
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(7) That Form C=120 should be abolished effactive
Febxuary l, 1978, and the reporting of all production as
“well as of water injection for sacondary recovery purposes
. should be required on Form C-115 and Form C~115~EDP, as ravised

il hﬁ!‘n{n- afEar ﬂakuuov-; 'l 19")8°

jp Tow s S - - .

32 (8) fThat the amendment of Commission Rule 1115, as

. dascribed in Finding No. (3) above, and Commission Rule 1120,
"as described in Finding No. (5) above, should become effactive
February 1, 1978,

(3) That the above~described revi-ions, changes, and
amendments will not cause waste nor impair correlative rights,
and should be approved.

T 13 THEREFORE ORDERED:

{1) That effective Auwgust 1, 1977, Commiassion Form C~115,
Oparator’s Honthly Report, and Commisaion Form C~1l5-EDP,
Operator's Monthly Report (electronic data processing), are
hereby revised as shown by Exhibite 1 and 2 attached herato
and made a part hereof,

(2} That effective February 1, 1978, Rule 1115 of tha
Commission Rules and Regulations is hereby amended to read in
its entirety as follows:

®"RULE 1115, OPERATOR'S MONTHLY REPORT (Form C~115)

®"Operator's Monthly Report, Form C~115 or Form C-115-EDP,
shall be filad on each producing leass and esach secondary
raecovary project injection well within the State of New Mexico
for each calendar month, setting forth complete information
and data indicated on said forms in the order, format, and
style prescribed by the Secretary Director., 0il procduction
from wells which are producing into common storage shall be
astimated as accurately as possible on the basis of periodic
tests,

"The reports on this form shall be filed by the producer
as follows:

*Oxiginal to the 0il Conservation Commission at
Santa Fe; one copy to the District Office of the
Commission in which district the lease is located;
and one copy to each transportar involved. Each
report for each month shall be postmarked not later
than the 24th day of next succeeding month. Failure

T P
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of an oberator to file this report in accordance ;
with the provisions of this rule may result in :
cancellation of Form C-104 for the affected
well or wells."

(3) That effective February 1, 1978, Rule 1120 ¢f the
Commission Rules and Raegulations is hereby amended to read
in its entirety as follows:

“RULE 1120. MONTHLY WATER DISPOSAL REPORT (Forxrm C=120=A)

*pach opsrator of a salt water disposal system shall rxeport
such operations on Form C=120-~A, Form C-120~A shall be filed
in DUPLICATE (one copy wlth the Santa Fe office and one copy
with the appropriate district office} and chzli be postmarked
not later than the 15th day of the second sucteeding month.™

(4) That effective February 1, 1978, Cormission Form C-~120,
Monthly Injection Report, is hereby abolished,

(5) That although the use of the new revised Form C~115
and C-115-EDP will not be required until February, 1978, for
f£iling production and injection figures for January, 1978,
operators are encouraged to acquire a supply of the new forms
and commence their use as soon as possible to assure a smooth
transitio.. from the old foxrm to the new revigad form when
the new form becomes mandatory, provided however, that injec- .
tion reports must continn to be filed on the old Form C-120 ]
through January, 1978 (fox injection during December, 1977)
and injection figures may be included oxr omitted, at tlie
operator's discration, on any new Form C-115 or Form C~ll5-EDP
filed prior to February, 13578,

(6) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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NEW MEXICO O1L CONSERVATION COMMISSION
P. O. Box 088, Santy Fe 87501
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OPERATOR'S MONTHLY REPORT

plssersurige

OR'CINAL YO £CC SAWYA FT
ONE COPY YO CIC 3IST, CPwyig
ONE COPY %0 TaaxsmouTENCS)

Fore C-118
(Rev. B-]1-F7)

for
»m"u“.—.mwwq (Aderess) (I19), hﬂnn"w. - Page of.
POr NAME Aa:am.ﬂ:smv 1 INJECTICN |TOTAL LIQUIDS PRODUCED DISPOSITION OF GAS DISPOSITION OF QIL
W MONTHLY { ACTUAL |{BARRELS vn%%wnmo DAYS TRANS! C1OIL ON |gaRRELS TRANS! nnv O—”OO"*
*Lease Name S| VOLUME | press.| OIL | BARRELS|oF WATER (McF) [PROD  sOLD  |poR- | OTWER | D1 HAND ATI 7O ool orHer o] End o
WELL NO UNIT SEC TWP RNG m ALLOWABLE| PRODUCED | PRODUCED TER £ | MONTH PORTER|TER £ month
SLEASE RANE ~ Include State Land Lease Number or fecaral Lease Nuabder
EXHIBIT 1
Order No. R-5505

This is a specimen of Form C~115 as revised by Commission

Order No. R-5505 effective August 1, 1977,
immediately and will become mandatory February 1, 1978.
tion volumes and pressures may be included on forms filed priox
to February 1, 1978, if desired; however, Form Cc-120, ZGbnus,

Injection Report, will also be required until said form is

phased out February 1, 1973.

Its use is permitted

Injec-

STATUS CODE

L IR L L1
Foioo  JFLOWING
P.....PUMPING

Taocwa s INOEITION

B o AR S e L A SR e P

Teaaea TEMP ABANDONED

D.....DISCINT NUED

_CTHER™ GAS DISPOSITION €OOE

X...+ USED OFF 1EASE
D.....USED FOR DRILLINGS
G.....3AS LIFT
LavenaLOST (MCF ESTIMAYED)
Eeus. EXPLANATION ATTACHED
R...++ .REPRESSURING OR
PRESSURE MAINTENANCE
Y....VENTED
Ussee USED ON LEASE

OETAIL OX FORM $~11)

“OTHER" OIL DISPOSITION CODE

Cev e s « CIRCULATING OIL
LeersalOST

Sevc. . SEQIMENTATVION (BSEW)
Eveo t oEXPLANATION ATTACHED

I HEREBY CERTIFRY TRAT TRE INFORMATION GIVEY I8
TRUE AND CONPLETE IO TEE BEST OF NY XNOWLRDOR

o)

———n

(POSITION)

(8 sanasiman

araasT
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NEW MEXICO OIL CONSERVATION COMMISSION form S 114w -
BAX 2088  SANTA FE, NEW MEXICO b s N
OFERATOR'S \:02.:;‘& REPORT m
[ =— (Address) . : —— FOR MONTH for — o — m
—— ]
ATt cemp Lrae PO waat WATER INGECTION . T0TAL LIQUiDS FROSUCLD g . DIIPONTION OF Gad SIEP0RTI0N OF 04 “
!1..’2:2-3 Loane wame OxTALY | alTual warneld o : TRans <l o oo b
Least mesca b ..o.:...rrx.c‘“"“.r ._..»MF._.? hod v | emessung o satnts | ogemaren | PRONCID 3 0o voar) omen  [3] " !“-.»....ME e | otnes 2 o '
ALLOVABLE] PRODUCID PRODUCED _.: " ~ U} gontn | roaven L wtmiw ”
= P
0
!
[}
!
i
EXHIBIT 2 Voo
[}
]
Order No. R-5505 '
'
:
This is a reduced specimen of Form C-115-EDP as revised by ;o
° '
- . . . ’
Commission Order No. R-5505 effective August 1, 1277. It *=o .
R [}
]
. to be used in filing monthly production and injection reports H .
\ « ' .
. . . 3 : !
as computed and printed by electronic data processing equipment, i '
2 s
The forms are standard size machine reports. ; i
4 ]
. . . o . . [}
Use 2f the revised Form C-115-EDP is permitted immediately ‘
[}
. . . |
and will become mandatory February 1, 1978. Injection volumes ‘ '
[
. . o [ ]
and pressures may be included on forms filed prior to February 1, bt
' |
1978, if desired; however, Form C-120, Monthly Injection Report, m (
“ . .
will also be requirted until said form is phased out February 1, : ‘
1]
1
S e L |
s R -
_ , I .
. 1
_ ) !
S 1 . ) )
Disreravrioy - 212TY; €Qog -o._.zn-‘o»m 015P03TTION nooh. ZOIXER" Q11 DISPOSITION SORE, 1 #4OY CaatY roay TrE M7 QRGATION CIVEN IE TAUE AND (ORPLETE TO ThE BLIT OV oF Ener LKL, e e “ f
CAICInAL T OCC SANTA PC Frana FLONING KesensUSED OFF LEASC ol Cavee s CIRCULATING OIL . . ‘e H .8
OhE COPT Y0 OCC DIST. OPFiCE Pove s PUNPING OeeseeaVSED FOR DRILLING n..n— LeavsslOST . Gy '
OnE COPY TO TRANIPORTIA(S) CuseedGAS LIFT 3eera o SEOININTATION CBSEW) : !
NI | eranaiiainials R
3 - Reve KEPRTSSURING OR oy : !
Ovens DISCONTINIMO PRESSURE MAINTENANGE . [
Yeoo s VENTED : []
| Vrereswbin On Leask . - Eic R - aand . 1
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- t i OI1L CONSERVATION COMMISSION
' Lo STATE OF NEW MEXICO
SUCE : P. 0. BOX 2088 - SANTA FE
‘ 87501
DIRECTOR LAND COMMISSIONER STATE GEDLOGIST
JOE D. RAMEY PHIL R. LUCERO FMERY 3, ARNQLD

August 12, 1977

Re: CASE NO. 5942

Mr. Antone Peterson ORDER NO,R-5505
Amoco Production Company

Box 3092

Houston, Texas 7700L% : Applicant:

011 Conservaticn Commission

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

Director

JDR/ £d

Copy of order also sent to:

Hobbs 0CC X

B Artesia 0OCC X '
Aztec 0CC X
Qther
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BOX 208§ SANTA FE, NEW MEXICO

OPERATOR'S MONTIFLY REPORT — NEW MEXICO OIL CONSERVATION COMMISSION

L]

11 resyny CF

Cowatzd — e e B PR 1.1 1120 B crmm ey e .. FOR MONTH SESUUSIUUNY . SR | LS
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. \\. - - . . --su/
_# . -1
/ o RE
N Y |
I A~ R
| o 5 i/- N e
S
/ e
! P
bbb e et ) e
; [ T HEREDY CERYIFY Virky THE INKDRAUAYIOT Ciutn 16 ToUE Are COUPLERE 70 T PG EOCE,
o — e A - -
‘ - ‘ I
DISTRIBUTION ATUS CONE “OTHER" GAS ms,»osmqf,q}o,f-f"”‘”"i“w‘“"\- ~OTHER" OIL DISPOSITION COOE
_— N e TO OFF LEACE” 3 . ... CIRCULATING OIL -
ORIGIKAL 70 OC7 SANIA FE 4 : NS 2 :is'»fg ?2‘-2 ‘.’2‘;‘3: -iu?-; IDETATL O FORKH C'“”l ~\i. LEST - (HAME ) / I
b Ay 3 -~ - %
GNE COTY TO &CC DIST. OFFICE caeen GAS LIFT GAS LIFT 8., SEDIMENTATION 18524}
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. vee TENP ABANDORCO EXPLANATION ATTAC e e - e
A L. INJECTION . REPRESSURING OR PRESSURE MAINTENANCE | (POSITION) /
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{Cempany or
Opratort _ .

NEW MEXICO OIL CONSERVATION COMMISSION

BOX 2088

SANTA FL,

NEW MEXICO

OPERATOR'S MONTIHLY REPORT

(Adc'ﬂs)

FOR MONTH

SYATEVIOE FORM C 116 (REV. 12-1-72)

LUBWT:

ORIGINAL TO OCC SANTA FE
ONE COPY YO OCC DIST OFFICE
ONE COPY YO TRANSPORTER

: — [—‘A>-r g 1 ST ER TSI - Ty o -.- . e S TITL I
POOL NAME (Underine] 31 TUTAL LIQUIDS PRODUCED N ]
. NAM d4 I 1 GAS ¥ IS B 1" Oty
LEAsE € % | MONTHLY | ACTUAL | BARRELS | ppopuceo | & USZD ON C | oLoNn
¥ o BARAELS | OF WATER MCE ¢ | venteo o s0LD eunch.| otver | D | grarDs
WELLNO UMIT SEC. TWe. ANG ALLOVIADLE [ PRODUCED | PRODUCED g € ] tonTH
: ;

‘LEASE NAME - Inciude Surte Lard

——— e e e 2

“OYHER" GAS DISYOSITION CODE

STATUS CODE
FLOWING

... SHUT IN
... TEMP. ABANDONED
L INJECTION

——

Lexe Number of

Federat Leaue Numbes

Pzge e of
D&S"OSIY!O" OF O1L
BAR%ELS g OIL ON
¥ TAANS-| HAND
TRANS- OTHER V lpoRTER! END GF
POHTER € MONTH

GAS LIFT
LOST [MCF

USED OFF LEASE
USED FOR DRILLING)

ESTIMATEN)

EXPLANATICN ASTACHED
REPRESSURING OR PRESSURE MAINTENANCE

| (OESTINATI (N MUST 8E SHOWN ON FORM C-1:1}

“OTHER" OIL DISPOSITION CODE

CIRCULATING OIL
LOST

HTATION (BS&W)

o . F){Pl ANATION ATTACHED

| HEREBY CERTIFY THAT THE INFORMATION GIVEN 14 TRUE AND
COMPLETE TO THE BEST GF MY KNOVLEDGE.

{SIGNATUHE)

{DATE)

{POSITION}
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»pr03ect aneCtl““ Well,

PROPOSEDR RULE

RULE 1115. OPERATOR'S MONTHLY REPORT (Form C“llﬁ)

Operator's Monthly Report, Form C-JAS5 or Form C~115-EDP,
shall be filed on each produc1ng ]ease,“each socnndary rccovery

“Wwithin the 5tdtc of New Maxico

'for each calendar monLh, settlng forth complete information and

data indicated on said forms in the order, format, and style
prescribed by the Secretary Directoi. 0il production from
wells which are producing into common storage shall be estimated
as accurately as possible on the basis of periodic tests.

The reports on this form shall be filed by the producer as
follows:

Original to the 0il Conservation Commission at
Santa Fe; one copy to the 0il Conservation
Commission District Office at Hobbs:; one copy
to the District Office in which district the
lease is located; and one copy to each
transporter involved. Each report for each
nonth shall be postmarked not later than the
24th day of next succeeding month. Failure

of an operator to file this »eport in accoxdance
with the provisions c¢f this rule may result in
cancellation of Form C-104 for the affected
well or wells,

Exhibit 2

,,,,,,,,,,
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PROPOSED RULE

RULE 1120, MONTHLY WATER DISPOSAL REPORT (I'orm C~120-A)

Each operator of a salt water disposal systemewhich system
handles produced waters for more than one operator,\from more
than one pool, which disposes into formations not p ductl\e
of 0il or gas, or which disposes into surface facili shall
report such operations on Form C-120-A., Form C-120-A shall
be filed in DUPLICATE (one copy with the Santa Fe office and
one copy with the appropriate district office) and shall be
pcstmarked not later than the 15th day of the second succeeding
month,

Exhibit 3
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Page 3

MR, NUTTER: Wé'll next call Case Numberxr 5942,
which is in the mutter of the hearing called by the 0il
Conservation Commission on its own motion to consider the
amendnent of Rule 1115 of the Conmission Rules and Regula-
tions to provide for the repoxting of salt water disposal,
gagondary recovery, and other injection well volumes and
pressures on Commission ¥orm C-~115, Operator's Monthly Re-
port, PFurther to be considered will be the amendment of
Form C-=115 and the deletion of Ruyle 1120,

I'1) call for appearances in Case Number 5942,

MS. TESCHENDORF: Lynn Teschendoxf, appoaring on
benalf of the Commission, I have one witness,

MR. NUTTER: Are thare other appearances?

MR. PETERSON: Antone Peterson with Amoco Producti
Company, I'd just like to make a short statement.

MR, NUTTER: Will the witness stand and be sworn,
please?

(THEREUPON, the witness wasg duly swcrn.)

MR, NUTTER: MB. Teschendorf.

RICHARD L. STAMETS

called as a witness, having peen first duly sworn, was ex-

arined and testified as follows:

DIRECT EXAMINATION
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BY MS, TESCHENDQRE 3
Q State your name and place of residence, please,
A R, L. Stamets., IXI'm Technical Support Chief for
the 0il Conservation Comnicsion here in Santa Fe, New Mexico.
0, Have you previocusly testified before the Commission
and are youx credentials a matter of record?
A I have and they are,

Q Do your duties as Technical Supporc Chief include
making recommendations to the Commission as to the amendment

of the rules and the amendment of forms and the adoption of

new rules for the Commission?

A Yes, they do.
Q Are you familiar with Case Number 59427
A Yes, I am,

Q And what is the purpore of the case?

A Basically, the purpose of this case is to revise
oy amend Rules 1115 and 1120, to amend the requirements of
repoﬁﬁing injection volumes and pressures on sacondary re-
covery project injection wells, and as originally conceived,
some salt watér disposal wells. I think I will propose that
we not include salt water disposal wells, and definitely,

the changes will not cover pressure maintenance project ine

jection wells,

Further, I propose that we revise Form C=115 to

make room for this injection well reporting and make some
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other changes to clean up the form,
0 Why is the Commission making these proposals?
A Well, there are soveral reasons for including in-

jection wells on the Form C~115 now, One of the reasonsy is

+n0 we'll be able to keep track of the status of injection

wells by computer., Right nnw wa're able to follow producing
wells, whether active or shut in, and make certain that
operators have filed for tumporary abandonment or plug inactiv
wells, but we're not able to do this on injection wells by
computer since we don't have this information in the record.
By including the injection volumes and pressures we will then
have that in the computer and can keep track of it,

Alsc, we have been employing more and more pres-
sure limitations in injection projects. We can put this
limitation in the computer and the computer then will monitor
pressure limits, as well.

Further, the pending Enviropmental Protection
Agency Underground Injection Control Program Regulations
would appear to require a variety of reports from the Com-
mission relative to injection wells, volumes and related data,
The only way I know to generate these on a regular basis and
algo in our annual reports with accuracy will be through use
of the‘computer.

Once the figures are in the computer they can be

used in a variety of ways, many different reports, ones that

|




Page 6

we can't even contemplate now can be produced, and, hopefully,

this will simplify the reporting process by doing away with ||
Form C-120, operators will only have to report their injection
wells and thelr producing wells one time instead of twice,

And of course, this will reduce the chance for error.

6 o How are you planning on accomplishing this?

i
7 A Well, first off, we're going to revise Form C=-1ll5 1

8 and to provide the additional space required for reporting

9 the injection volumes and pressures.

10 I propose we drop the "Used on Lease®” and "Vented"

pn————

11| columns on Form C-115 and at this time I'd like to refer to |

12 Exhibits 1-~A and 1-B,

13 Exhibit 1-A is the new proposed Form C-115 and

Phone (505) 982-9212

141 1-B is the old Form C=1l1l5. And you'll see that the first

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

R
sid morrish reporting sem ‘ce

15 two columns after the "Well" and “Well Status” columns are ‘
16 now called "Injection”, "Volume" and "Pressure®, and the

17 operator will simply 1list the injection wells in order with
18 other wells on thae lease and show the volumes and tae pres-

19 sures in these columns.

20 Q What other changes do you propaose to make on Form
2 C~115?
22 A Well, we've tried to -~ incidentally, the C-115 |

23 that went ont with the docket is not the one that I am pro-

24 posing here today and I've got a few copies of that if any-

- 28 body would like to see it, t
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Page yi

Let me just kind of run through some of the ghanged

on this form. WYe've tried to add moxe voom on the body of

—

the form for reporting and those of you that can see it can
sae that now we have a single top line, much less space re=-
quired at the top of the forin, We have tried to £ill in the
pool name, lease name, section of the form bhecause many oper-
ators try and put a lease name in there, which complicates f
our processes quite a bit,

I'm suggesting that the word "Transporter" be

used for disposition of gas rather than "Purchaser", This
has always been a problem with operators and the Commission
trying to determine who should be reported in there and:i
would propose along with this that we issue a memorandum in-

dicating that the one to be shown there is the transporter H

or purchaser as shown on Form C~104,

We have moved the "0il Transporter® and "Other Dis=-

position® columns on the disposition of oil to make them more
logical, Before the order was “0il on Hand", "“Barrels to

Transporter"”, “Other", "Code", and then "Transporter®. And

now it's going to be "0il on Hand", “"Barrels to Transporter™,
*Transporter Code", "Other Disposition”, and then the ccde l
for that disposition. It seems to be a much more logical

order.

We now show the Jdistribution in the bottom lefthand

corner; we've added vent and lease use codes to other dispe-
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1 sition; made a small difference thera. The first two other

2 || dispositions are used off lease and used for drilling and

3 that used to say destination must be shown on Form C-111 and
4 just for brevity we say now detail on Form C=11l1,

We have provided for a typed name and position in

5

gl addition to the often illegible signature blank at the end of
7 it.

8 Q. What other rule changes are you proposing in ad-

o] dition to the form caanges?

10 a Rule changes ars shown on Exhibit Number Two and

g service

11 Exbibit Number Three and there will be some changes to these «

12 two exhibits, 3ince at this time I do not prop-se that we

13| include salt water disposal wells,

h reportin:

Phone (505) 982:9212

14 || Fule 1115, that's just exactly the same as it is

rE1S:

General Court Reporting Service
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15 | <currently, except for an addition, which I have upnderlined

16 on Exhibit Number T™wo and I would propose to make scme

17 changes,

Mxr. Nutter, if you would mark these on your copy
19 || and then I will read what it says. At the beginning of the ,
20 || uhderlined section, where there is the word "lease" and then

- 21“' a comma, if you'll encircle the word "and" at that point, and

- 22 then come down to the next line whore it says "project in-~
23 jection well", cross cut the remainder of that line and then

24 the remainder of the underlined sectioh, Rule 1115 would then

25’ rsads “Operators Monthly Report, rorm C-115", or “Form C~115
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Page._. 9

EDP, shall he filed on each producing lease and each secondary

recovery project injection well within the State of New
Mexico for each calendar month setting forth the information
and data indicated on said form in the order, format, and
style presaribed by the Secretary-Director,

011 production from the wells whicihh are producing
into common storage shall be estimated as accurately as pos-
sible on the basis of periodic tests.*

There are no other changes in that rule,

MR. NUTTERs The remaining rule i3 the same asg it
ig at the present time?

A That's correct,

Exhibit Number Three, then, is the proposal for
Rule 1120, as advertised, this called -~ this case ocalled
for the deletion of Rule 1120, but because of retaining Form
C=120-A for the reporting of salt water disposal, we will do
less than delete Rule 1120, We will just simply amend it to
eliminate the need for filing Form C~-120.

The changes to be made on this particular rule

will be to cross out the last two werds of the first line,

| all of the second and third lines, and all but the last word

of the fourth line.

Rule 1120 would then read: “Each operator of a°

salt water‘disposal system shall report such operations on

Form C-120-A, Form C-120-A shall be filed in gquplioate, one

N7 ) B

—_— e

e —
e ——
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copy with the santa Fe office and one copy with the appro~-
priate vistrict Office and shall be posgtmarked nrot later than
the 15th day of the gsecond succeeding month,"
MR, NUTTER: Now, what did you crogs out on == ”
h In the first line, the last two words.
MR. NUTTER: Right,
A The second and third lines in total, and in the l
fourth line, averything but the last word.
MR. NUTTERt Okay.

o (Ms. Peschendorf continuing.) Do you have any-

thing else?

A - Yes, I would like to point out that Rule 704
provides for the filing of injection data on Form C-=120 and “
Form C=120~A. Now,»704.i5 a part of our general rules and
regulations on injection wells, and we expect to be revising

this entire section after the Environmental Protection Agency

———

comes out with its Underground Injection Program Regulations,
In any event, this discrepancy will be corrected

before 1-1-78, which I would propose as the effective date of

the rule change. Now, I would 1iL¥;j;f§ée Form C-ll1l5, and
as I have nroposed it, be effective on August the 1lst, 1977, *

4

The need for this is because operators will have to adjust

thelr computer programs;when they use computer programs to
£ilas production reports, to accommodate for the new order .

that we have on Form C-1l15, and we advised all operators of

I
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the necessity for filing injection well data beginning with
the firat of roxt year. We will have to get these forms into

the hands of all operators,

Q Were Exhibits One through Thres prepared by you

A They were,

MB, TESCHENDORF: I*1l) offer Exhibits One through
Three.

MR, NUTTER: Exhibits One through Three in this
case will be admitted in evidence,

Do you have any further gquestions? Does anyone

have any questions for this gentle.qan?

MR, PETERSON: Yes, Mr. Examiner. tone Peierson
for Amoco Production Company. Amoco wholeheartedly supports "~
the Comnission's revision of the rules and Form C-115, with
the exception, Amoco would prefer that tae volumes of in-
jeation be inserted at the end of the form, as was done on
the eéxample at the topr of the docket sheet, whi¢ch was passed
out earlier.

We think since it is an addition to the form it

would be clearer and possibly lead to feWwer clerical errors

if they ware ingerted at the end of the form rather than as

proposed today. We don't think the empire will stand or fallw

with this minor revision, but we would offer that.

MR. NUTTER: Thank you. h
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HR, STAMETSt I would point out that we did con-
sider this particular point and our data processing people
prefer the information to be in the first column because
just simply, it's easier to¢ find there. As the key entry
opurators progress down the form less and less information
is found on the righthand glde of the form, so that all we
have on the righthand side, generally, is lease dispositicn,
and it is, of course, more difficult for the eye to follow
across the blank lines and pick this information up then, on
the lefthand column -~ or righthand colurmn, and this is the
reason we have proposed it‘for tﬁeylefthand gide,

I appreciate your point and it's something we did
consider and we still make this recommendation,

MR. NUTTERt: Mr. Stamets, you're not proposing at
thig time, then, to amend 704 but that would be the subject
of another hearing later on?

MR, STAMETS: VYes, I think it will be; I know it
will be before the effactive date of these rule hearings,

MR, NUTTERs I see, and we might mention that
there's mention of Form C-120 in Rule 701, also,

MR, STAMETS: That entire section, I'm sure, is
going to be amended before the end of the year,

MR. NUTTERs Are there any further questions of

Mr. Stanets?

He may be excused. Do you l..ve anything fvrther,

——
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Ms, Teschendorf?

M8, TESCHENDORFs No, I don't,

MR. NUTTER: Does anyone have anything they wish
to offer in Case Number 5942?

We'll take the case under adviser~ant,

(HHearing concluded,)




——t

service

ta Fe, Naw Mexico $75G1

rting Service
Phone (505) 982-9212

General Court Repo
¢;1a, No. 122, San

d morrish reporting

si
825 Calle M

10
11
12
13
14
15
16)
)]
18
19
20
21
22
23

24

25

REPORTLR'S CERTIFICATE

I, SALLY WALTON BOYD, a Cortified Shorthand Reporter,

do hereby certify that tne foregoing and attached Transcript

of Hearing before the New Mexico 0il Conservation Commission

was reported by me,
of the said proceedings

and ability.

and the same ig a true and correct record

to the best of my knowledge, skill

088 kiE&E%«D\ﬁqu»USg

Saily Walton Boyd, C. 'S, R.

|
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sakets Mog, 217 and 22277 are tentatively set for heardre on June 22 and July 6, 1977, Applicntions for
arien oaet We filed ot deast 22 days in advancee ol hearire dnte.
DOCYIT: RPN HeARING - WIDNTONAY - JUNE 8, 1977
G A, « OTL CONSERVATION COMIIOnTIN CONFERRNCE RDOY,
STATE LAND OFFICY MITERANG, SAMTA YE, NEW YG0T00

+

e Tollovwing nanes w111 L6 Lirre Lefore Laniel o, hiteo-, bxaminer, or Bielatd I, Starets, Aliernate Examirer:

In the watter of the learine called bv the C31 Conxservation Commission on {ts ovm motion to
corsider the srendnent of Bule 1115 of the Comission Pules nrnd Remylaticns to provide for the

—.o.reporting of salt water dispoanl, ceco"cary recovery, and ethzr injeetion vell voluses and
rressures on Conyrission Fore: C- ]1), Operator's Yonthly Rerort., Further to se considered will
be the arendient of Foris €-11% and the deletion of Kule 1120, )

(Please see two potential confimurations of Form €-1195 enclosed)

In the matter of the hearins called by the 0i1 Conservation Coinnission on its own motion to
consider adoption of the fOl]OHlnb. .

1. Rule 407, requiring rnotice to the Comrission by the operator of the dieconnection of any
gas "ells fron intrastate trensvortation facilities,

2. Rule 1130, setting forih the requircrents of the rnotice of disconnection.
3. Form C-130, NOTICE OF DISCONNECTION, requiring notice of the rcason(s) for discomnection.

{Continued from May 11, 1977 Fxaminer Vearing)

Application of liew Mexico Salt Water Disposal Co., Inc. for salt water disposal, Lea County, lew
Mexico. Applicant, in the above-styled causc, seeks authority to dispose of produced sali water
inte the Pevonian forsmation tlwoush the perforated inierval from approximately 13,200 feet to
13,500 feet in its Sineclair Slate Lea Vell Mo, 1, lesated in Unit ¥ of Section 1, Townchip 11
South, Range 34 Fast, Sard Springs-Devonian Pool, Lea Countiy, lew Mexico.

CLSE 59/4: Abppliceticn of Read & Stevens, Ine., for an unorthodox pas well loecatlion, Fddy County, lew Mexico.
Avpplicert, in the atove-styled cause, seeks anproval for the unorthodox location of iis ¥Yissom-
State Com W '} No., 1 located in Unit 1M of Seetion 23, Tovmship 21 South, Range 27 Fast, Rurion
Flats-Yorrow Gas Fool, Fidy County, New Mexico, the 3/2 of said Section 23 to be dedicated to the well,
Application of ¥l Pasgo Neitural Gas Company for dovmhole cermirnrling, San Juan County, Hew '‘exico.
Applicant, in tre above-strled cause, secks approval for the douwnhole commingling of South Blanco-
Pictured Cliffs ard Blanco !fesaverde production in ithe wellbore of its Blanco Well Ho. 15 located
in Unit ¥ of Section 36, Township 28 lorth, Range 8 West, Sen Juan County, New Mexico.

CiSE 5946: Application of Amoco Produciion Company for a dual completion ard a non-standard proration unit,
Rcosevelt County, Hew lexico. Applieant, in the above-stijled cause, seekec avnroval oy the dual
completion of its Swearinren "C" Vell YMo. 1 leoeated in Unit N of Sectlion 12, Tovmshicr 5 South,
Range 33 Yasi, Rcosevelt County, HNew Mexico, to produce gz2s from Lhe Penmsylvanian and oil Trom
the Fusselrnzn formations. 4pplicant aleo seecks approval for a 1€0-zcre ron-standarvd Permeyivani
pas proration unii compris the &8/2 of said Cection 18.

aTvoement, lea To oy, Vow Yevina, Arnliennt
is Cen ral Vacuurm Unit frez cororising YA ﬁcrp%»
25, 3G, 21 and 2C, Tovnghiv 17 Scutll, Range 35

ange 35 “aut, Lea County, Mexico.

Application of Texaco Inc., for a waterflocd project, Lea County, Mew Mexico. Applicarnt, in the
above-styled cause, seeks authority to instituie a vater”locd project on its Central Vacuur Unit
Area vy the inlection of vater into the Gravburpg-San Ardres formation throush 54 wells, Vacuua Pool,
Lea County, New Mexico.

eea Pelroleun Comrany for compulsory rec¥ing, ¥idy County, New Mexico. Applicant,
led cause, seeks an ovder pooling all mineral interesis in the Pennsvlvanian fer-
o fection 24, Township 24 Southr, Ranpe 2h Tast, Fddy County, Hew Mexico, to be

Avplication of
in the aixve-s
raticn underly

1
trle
ying
dedicated to a well to be drilled at a stiardard location thereon. A)so 1o be considered will be
the cost of drilling and corpleting szid well and the alloexation of the cost thereof, as well as
actual operating costs znd clarges for sutervision, Also 1o Le considered will be 1he tdesimnation
of applicant as operator of the well and & charge for risk involved in drilling said well.
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PROPOSED RULE
RULE 1115. OPERATOR'S MONTHLY REPORT {(Form C-115)

Operator's Monthly Report, Form C-115 or Form C-115-EDP,
shall be filed on each producing lease, each second / recovery

project injection well, and (except as plOVlded in Rule 1120)

‘each salt water disposal well, within the State of New Mexico

for each calendar month, qettlng forth complete information and
data indicated on said forms in tl)e order, format, and stvle
presciribed by the Secretary Director. O0il production from

wells which are producing into common storage shall be estimated
as accurately as possible on the basis of periodic tests.

The reporis on this form shall be filed by the producer as

Original to the 0il Conservation Commission at
Santa Fe; one copy to the 0il Conservation
Commission bistrict Office at Hobbs; one copy
to the District Office in which district the
lease is located; and one copy to each
transporter involved. Each report for each
month shall be postmarked not later than the
24th day of next succeeding month. Failure

of an operator to file this report in accordance
with the provisions of this rule may result in
cancellation of Form C-104 for the affected
well or wells.

Exhibit 2
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PROPOSED RULE

RULE 1120. MONTHLY WATER DISPOSAL REPORT (Form C-120-~A)

Each operator of a salt water disposal system which system
handles produced waters for more than one operator, from more
than one pool, which disposes into formations not preoductive
of oil or gas, or which disposes into surface facilities shall
report such operations on Form C-120-A. Form C~120-A shall
be filed in DUPLICATE (one copy with the Santa Fe office and
one copy with the appropriate district office) and shall be
postmarked not later than the 15th day of the second succeeding

Tt 5 Py
Ll il e

Exhibit 3
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BEFORE THE OTI. CONSERVATICH COMMISSION

dx/ O THE STATE OF NEW MEXTCO

IN THE MATTER OF THE HEAKING CALLED BY THE OIL CONSERVATION
COMMISSION ON IS OWN MOTION T0 CONSIDER THE AMENDMENT OF

“RULE 1115 OF THE COMMISSTION RULLES AND REGULATYIONS, THE AMENDMENT
- OF COMIMISSION FORM C-115, OPERATOR'S MONTHLY REPORY, AND THE

. DELETION OF COMMISSION RULE 1120.

v

3

h
i

'BY THE COMMISSION:

CASE NO. 5942

// r\\‘)J/{/(// Order No. R~ 550\5‘
e

ORDER OF THE COMMISSYION

ﬁ This cause came on for hearing at 9 a.m. on June 8, 1977, at
Santa Fe, New Mexicc, before Examiner Daniel S. Nutter.
NOW, on this day of , 1977, the Commission,
i Ya quorum being preSent, having considered cthe testimony, the record,
1 ) land the recommendations of the Examiner, and being fuliy advised
in the premises, '

(1) That due public notice having been given as required by
law, the Commission has jurisdiétion of this cause and the subject
matter theredf.

(2) That in the interest of more efficient administration of

‘ o of water-
its rules concerning #iwe reporting of wabiex injectionA}nto producing

fcrmmations for the enhancement of production, and in the interest
o f reducing the administrative burden to both the Commission and
the oil operators of this state in preparing and tabulating such

; ’reports, Commission Form C-115, Operator's Monthly Report, and
Commission Form C-~115-EDP, Operator's Monti.ly Report (electronic
data processing), should be revised to provide space fofhthe

éj iinclusion of water injection figures on said report.

(3) That in keeping with the abové4described revision of
Commission Forms C-115 and C-115-EDP, Rule 1115 of the Commission

Rules and Regulations should be amended to read in its entirety as

Ffollows:

|
s
e

'




ﬁby the Secretary-Director. ©0il production from wells which are

L
Case No. 7942 :
Oorder No. R- ‘

‘ "RULE 1115. OPERATOR'S MONTHLY REPORT (Form C~115) ’

"Operator's Monthly Report, Form C-115 or Form C-~115-EDP, ;
;shall be filed on each producing lease and each sccondary recoveryl
éproject injection well within the State of New Mexicc fcr cach i

}calendar month, setting forth complete information and data

:!
}indlcated on said forms in the order, format, and style prescribed

producing into common storage shall be estimated as accurately as

‘p0591b1e on the basis of periocdic tests.

J "The reports on this form shall be filed by the producer as

follovus:

"Original to the 0il Conservation Commission at

| . .
Santa Fe; ewe—eopy~io-ihe.lil. LoOnceiyation

GRS 1= Dttt fbirG G ol @itiony ONne COpPY
of e (ommission

‘_o the District OfflceAJn which district the
lease is located; and one copy to each
transvorter involved. Each report for each
month shall be postmarked not later than the
24th day of next succeeding month., Failure

of an operator to file this report in accordance
with the provisions of this rule may result in
cancellation of Form C-104 for the affected

well or wells."

(4) That 1nasmuch 4s water injection for production enhance-+
ment would bé reportZd on Commission Form C-115 rather than on
CommisSsion rorm C-lZO as at present, there would no longer be any

need for said Form C-120, and it should be abolished, but Form

C-120-A, Salt Water Disposal Report, should be retained.

L




.
{ be permitted aftver that date for filing monthly production

v,

=3
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. (5) That in keceping with the above-described abolishment
fof Form C-~120, Rule 1120 of the Commission Rules and Regulations
%should pe ametided to read in its entirely as follows:

MRULE 1120. MONTHLY WATER DISPOSAL REPORT §Form C-120-A) ;

"Each operator of a salt water disposal system shall report

.
~ s

?such cperations on Form C-120-A. orm C-120~A shall be fiied in

ﬁDUPLICATE (one copy with the Santa Fe office and one copy with

ﬂthe appropriate district office) and shall be postmarked not later

ithan the 15th day of the second succeeding month."
f (6) That the effective date of the revision of Form C-1i5

v
i

and Form C-~115-EDP should be August 1, 1977, and its use should

reports, provided hcwever, that monthly water injection reports
should continue to be required on Form C-120 until February i,
1978.

(7) That Form C-120 should be akolished effective February
1, 1978, and the reporting of all production as well as of water
injection fo: secondary recovery purposes should he required on

Form C-115 and Form C-115-~EDP, as revised herein, after Fébruéry

1, 1978.

(8) That the amendment of Commission Rule 1115, as described

in Finding No.b(3) above, and Commission Rule 1120, as described

in Finding No. (5) above, should become effective February 1,

1978.

ey

(9) That the above-described revisions, changes, and

amendments will not cause waste nor impair correlative rights, and

should be approved.

IT 15 THEREFORE ORDERED:
effective Pugnst 1,977,

(1) ‘ThatAFommlssion orm C-115, Operator's Monthly Report,

and Commissior Form C-115-EDP, Operator's Monthly Report (electroni
data processing) ,&d revi ed as shown by Exhibits 1 and 2 attached
: A

hereto and made a part hereof.

GFquﬁva—Fi%rna:!'I¢7& .
(2) ThatAFule 1115 of th ommission Rules and Regulations

is ‘hereby amended to read in its entiréty as follows:
"RULE lllS.‘ OPERATOR'S MONTHLY REPORT (Form C-115)

"Operator's Monthly Report, Form C-115 or“Férm q-llS-EDP,

shall be filed on.rach producing lease and each SeCOﬁdafy recovery

project injection well within the State of New Mexico for each

calendar “onth, setting forth complete information and data‘

C




ohob]d continne £o be'requi%od'oh‘lhrm C=170 unt1) lcbruary

1978.

(7) ~That Form C~120 should be akolished effective February

© 1, 1978, and the reporting of all production as well as of water

injection for secondary recovery purposes should be required on

1, 1978.

§ . Porm C-115 and Form C-115-EDP, as revised herein, after February
g j (8) That the amendment of Commission Rule 1115, as described

% in Finding No. (3) above, and Commission Rule 1120, as described

Yoin Finding No. (5) above, should becowe effective February 1,

7 1978.
' (9) That the above-described revisions, changes, and f

i

i . . » : i
ijamendments will not cause waste nor imnair correlative rights, and;
ib

i
5
fe

iishould be approved.

IT IS THEREFORE ORDERED:

eifective Awqust H‘777,
(1) That Comm1551on orr. C-115, Operator's Monthly Report,

and Commission Form C-115-EDP, Operator's Monthly Report (electronic

data processing) ,t revided as shown by Exhibits 1 and 2 attached
A

iwhereto and made a part hereof.

effechtive F&brwaﬂg C’If?’,

{2) TnatAFule 1115 of th mmission Rules and Regulations

R

is hereby amended to read in its entirety as follows:

"RULE 1115. OPERATOR'S MONTHLY REPORT (Form C-115)

l "Operator's Monthly Report, Form C-115 or Form C-115-EDP,
shall be filed on each producijg lease and each sec?ndary recovery
project injection well within the State of New Mexico for each
calendar month, settiny forth complete information and data

indicated on said forms in the order, format, and style prescribed

by the Secretary Director. Oil production from wells which are
producing into common storage shall be estimated as accurately
as possible on the basis of periodic tests.

j "The reports on this form shall be filed by the producer as

i

$

follows:




i --4“
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"Original to the 01l Conservation Commission at !
Santa Fe; SRe—esRi~ber-tho—Sit—Concoerxyati-on
CQUIRIA 3R D i rde O£ Ll Co—ate~loblbe4 One copy
of e Commission
to the District Officenin which district the

lease is located; and one copy to each

" transporter involved. Each report for cach

& nionith shall be postmarked not later than the
24th day of next succeeding month. Failure
i of an operator to file this report in accordance
with the provisions of this rule may result in
cancellation of Form C-104 for the affected
well or wells."

effective February !, 197§,

(3) ThaEARule 1120 of the Commission Rules and Regulations

is hereby amended to read in its entirety as follous:

b gt

"RULE 1120. MONTHLY WATER DISPOSAXL REPORT 9Form C-12C-A)

"Each operator of a salt water disposal system shall report
such operations on Form C-120-A. Form C-120-a shall be filed in

DUPLICATE (one copy with the Santa Fe office and one copy with

the appropriate district office) and shall be postmarked not

later than the 15th day of the second succeeding month."

efhective Tebru (1918, |
(4) That Commission Form C-120, Monthly Injection Report,

s hereby abolished.

f

! .

f (5) That although the use of the new revised Form C-115

; and C-115-EDP will not be required until Februvary, 1978, for
filing prodﬁdtion and injection figures for January, 1978,
operators are encouraged to acquire a supply of the new forms

! and commence their use as soop as possible to assure a smootli

transition from the old form to the new revised fcrin when

; the new form becomes mandatory, provided however, that injection
reports must continué to be filed on the old Fbrm C-120 through
January, 1978 (for injection durihg December, 1977) and

! injection figures may be included or omitted, at the operatof's"
discretion, on any new Form C-115 or Fomi C~115~EDP filed prior

to Febrdary, 1978.

{6) ‘that jurisdiction of this cause is retained for the

entry of such further orders as the Commission may dzem necessary.

DCNE at Santa Fe, New Mexico, én the day and year hereinabdve'

lieéicfﬁa -




CURULE
gsuch operations on Form C-120-A,

'DUPLICATE (one copy with the Santa Fe office and one copy with

‘the appropriuce district office) and shall be pogtmarked not

lﬁs hereby abolished. f

g RN e A

e e P b i

A b

“is hereby amended to read in its centirety

later than the lSth day of the becond

entry of sﬁch further orders as the Commission may deem necessary.

Fesignated.

" effective Februaky !, 1978

{(3) ThthRulo 1120 of the (omml

sion Rules and Reyulations

as follows:

1120, MONTHLY WATER DISPOSAIL RE.ORT 9Form C-120~A)

"Each operator of a salt water dis)posal system shall report

Yorm C-120-A shall be filed in

succeeding month."
HQ‘M
~120, Monthly Injection Report,

dive Febru

(4) That&FommLss1on Form

(5) That although the use of the new revised Form C~115
and C-115-EDP will not be required until February, 1978, for
filing production and injection figures for January, 1978,

operators are encouraged to acquire a supply of the new forms
and commence their use as soon as possible to assure a smooth
transition from the old form to the new revised form when

the new form becomes mandatory, provided however, that injection

reports must continue to be filed on the old Form C~120 through

January, 1978 (for injection during December, 1977) and
injection figures may be included or omitted, at the operator's
discretion, on any new Form C-115 or Form C-115-EDP filed prior
to Febrﬁary, 1978.

tThat jurisdiction of this cause is retained for the

(6)

DONE at Santa Fe, New Mexico, on the day and year hereinabove
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