CASE 5943: OCC CONSYDER AROPTION OF

RULE 407, RULE 1130, FORM C--130, NOTICE
OF DISCONNECTION
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

"COMMISSION OF NEW MEXICO ON ITS

OWN MOTION TO CONSIDEFR. ADOPTION
OF RULES 407 AND 1130, AND FORM C~-130.

CASE NO. 5943
Oxder No. R-5515

ORDER OF THE COMMISSION

BY THE COMMISSION:

Thie cause came on for hearing at 9 a.m. on June 8, 1977,
at Santa Fe, New Mexico, bafore Examiner Daniel S. Nutter.

NOW, on this 2ird day of August, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

{(2) That the 33rd Legislature of the State 2f New Mexico :
passed the Natural Gas Pricing Act (being Laws 1977, Chapter 73), .
Saction 9 of which states that "except for wells plugged and :
abandoned pursuant to rules and regulations of the oil conserva-
tion commission, no producer who is subject to the maximum allow-
able base price limitations shall abandon all or uany portion of
its facilities for production and sale of natural gas for consump-
tion in New Mexico without first obtaining the permission and :
approval of the commission.” ’

(3) That said Act was signed into law and became effective

. on March 18, 1977.

(4) That the term "commission” as the last word in Finding
(2) above refers o the Public Sexrvice Commission.

(5) That the Public Service Commission intends to adopt

. regulations defiring "abandonment of facilities,"” which definition
| shouid include the disconnection of gas wells from intrastate

gas transporta*ion facilities if the well was drilled prior to
January 1, 1975, and should exclude wells plugged and abandoned
pursuant to the rules and regulations of the 0il Conservation

Commission.
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{6) That in order to monitor abandonment of facilities and
to provide notice to operators that they may need to seek Public
Service Commission approval before abandonment, rules and a form
should be adopted providing for the reporting by operators of all
gas wells which ai . disconnected from intrastate gas transpoxta-
tion facilities.

{(7) That such rules and form are within the Commission's
authority to collect data, to make investigations and inspectlons,
and to examine, check and test all means and modes of transporta-
tion and equipment.

(8) That proposed Rule 407 DISCONNECTION OF GAS WELLS states:

"All gas wells which are disconnected from intrastate
gas traasportation facilities shall be reported to the
Commission by the operator of the well or wells within
30 days £ the date of disconnection. Such notice must
be filed on Form C-130 in compliance with Rule 1130."

(9) That proposed Rule 1130 NOTICE CF DISCONNECTION
irorm C~130) States:

"(1) Form C-130, Notice of Disconnection, shall be filed
in triplicate with the Commission by the operator of the
well 2s provided in Rule 407.

(2) The operator shall state, to the best of his
knowledge, the reasons for disconnecting any gas
well from gas transportation facilities.

{3} The Commission shall furnish the New Mexico Public
Service Commission with any Form C-130 indicating that a
disconnected gas well may or will be reconnected to a gas
transportation facility for ultimate distribution to
consumers outside of the State of New Mexico."

(10) That the proposed Notice of Disconnection (Form C-130)
is in the form and style prescribed by Exhibit A attached to this .
Order and by this reference que a part hereof. o

(11) That in the public interest, the Commisaion should
adopt proposed Rules 407 and 1130, and proposed Form C-130,

IT IS THEREFORE ORDERED:

{1) That Rule 407 of the Commission Rules and Regulations
is hereby adopted and rziids in its entirety as follows:

TRULE 407. DISCONNECTION OF GAS WELLS

"All gas wells which are disconnected from intrastate :
gas transpcrtation facilities shall be reported to the :
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commission by the operator of the well or wells within
30 days of the date of disconnection. Such notice must
be filed cn Form C-130 in compliance with Rule 1130."

(2) That Rule 1130 of the Commission Rules and Regulations

is hereby adopted and reads in its ent ‘rety as follows:

"RULE 1130. NOTICE OF DISCONNECTION (Form C-130)

"(1) PForm C-130, Notice of Disconnection, shall be filed
in triplicate with the Commission by the operator of
the well as provided in Rule 407.

"(2) The operator shall state, to the best of his
knowladge, the reasons for disconnecting any gas
wall from gas transportation facilities.

"(3) The Commission shall furnish the New Mexico

Public Service Commission with any Form C-130 indicating
that a disconnected gas well may or will be reconnected

to a gas transportation facility for ultimate distribu-

tivn to consumers outside of the State of New Mexico."

{(3) That Form C-130 is hereby adopted in thz form and

? style prescribed by Exhibi* A attached to this order and by
. this reference made a part hereof.

(4) That jurisdiction of this cause is retained for the

" entry of such further order of the Commission.

DONE at Santa Fe, New Mexico, on the day and year herein-

ﬂ above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIYL R. LUCERO, Chairman
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Dockets Nos. 21-77 and 22-77 are *entatively set for hearins on June 22 arnd July 6, 1977. Applicétions for
Learing 1muct be filed at least 22 days In advance of hearing date,
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i " CASE 5946:
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. CASE 5944

The followlng cases will be hrea.d before Danifel S, Nutler, Fxaminer, or Pictard L. Stamets, Alternate Fxanminer:

In the ratter of the hearing c¢alled by the 011 Conservation Corviission on its ovn motion to
consider the arerdrient of Rule 1115 of the Commission Pules and Repuiations to provide for the
reporting of salt water disposal, seccondary recovery, and other injection well volumes and
pressures on Corraisslon Form (-115, Operator's !"onthly Report. Further to te considered will
be the amendment-of Form C-115 and the deletion of Rule 1120.

{Please see two potcnt‘iul confisurations of Form C-115 enclosed)

In the matter of the hearing called by the 0il Conservation Cormission on its cvm motion to
consider adoption of the following:

1. Rule 407, requiring notice to the Cormission by the operator of the digconnection of any
gas wells from intrastate transporiation facilities.

2. Rule 1130, setting forth the requirerents of the notice of disconnection.
3, Form €-130, NOTICT OF DISCONNECTION, requirine rotice or the reason(s) for disconnection.
{Continued from May 11, 1977 Examiner Mesring)

Application of HMNew Mexice Salt Waier Disposal Co., Inc. for salt water disposal, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks aulhority to disvose of rroduced salt vater
into the Devonian formation throush the perforated int:rval {rom approximately 173,000 feet 4o
13,500 feet in its Sinclair State Lea 'ell Mo. 1, located in Unit M of Sfectlen 1, Townshin 11
South, Range 34 Fast, Sand Springs-Devonian Pool, Lea County, New Vexico.

Applicaticn of Read % Stevens, Tne., fer an urortrodox sas well loeation, Eddy Counity, llew Vexico,
Arpticant, In the atove-siyled cause, seeks approval fer the urnorthodox loeaticn of its Missom-

State Com Well llo. 1 located in Unit M of Sectlion 23, Tovmship 21 South, Panege 27 Fast, Surion
Flate-Morrow Gas Pool, Fddy County, New Yexico, the &/2 of sajd Section 23 tc be dedicated <o ithe well,

Application of ¥l Pasc Natural Gas Comrany for downhole comminglineg, San Juan County, lNew Mexico.

Applicant, in the 2bove-styled cause, seeks approval for the downhole cemmingline of Soui‘h Blerco-
Pletared Cliffs and Blanco Mesaverde preduction in the wellbore of its Blanco Yell Mo, 15 located

in Unit X of Section 36, Towvnship #8 lorth, Range 8 West, San Juan County, Mew Mexico.

Application of Amoco Production Company for a dual completicn ard a non-standard proraticn unit,
Roosevelt County, New Mexico. Applicant, in the above-st¥led cause, seeks approval for ‘he cdual
completion of iis Swearingen “C" VWell No. 1 located In Urit N of Sectien 18, Tormship 5 Touth,
Range 33 Fast, Rcosevelt County, Hew MMexico, to produce pas from the Pennsylvinien and oil from
the Fusselman formations. Applicant also seeks anproval Teor a 16N-acre non-sizndard Penmsy?ranian

ras proraztion urnis comprisine the SW/4 of said Section 18.

inonlication of Texace Ine., for o ounit arveeisent, Lea County, Mew Yexieo.  fAurlicant, i ihe alove-

sivled cause, scexz approvel Tor its Central Vacuun Unii Avea corprisine 040 acreys, mors or less,
of State and fee larnds in Secticns 25, 0, 23 and 36, “ovmsniv 17 Soulhr, Pance 25 Fast, and Jextione
5, 7, and 12, Township 18 South, Range 35 Fast, Lea County, ew Mexico, .

Avplication of Texaco Inc., for a waterfloed project;, Lea County, Hew Mexico. Applicani, in the
above-styled cause, seeks authority to institutec a vaterflood project on its Central Vacuum Unit
Area by the Injection of water into the Grayburg-San Andres formation through 54 wells, Vacuum Pool,
Lea County, New Mexirco.

Avplication of Mesa Petroleun Company for compulsory pooling, Eddy County, New Mexlco. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests.in the Pennsyivanian for-
mation underlying Section 34, Towvnship 24 South, Ranpe 26 Fast, ¥3dy County, Yew Mexico, to be
dedicated to a viell to be drilied at a standard locatlon thereon. Also to be considered will be
the cost of drilling and ~ormpleting said well and t'e allozation of the cost thereof, ac well as
actual operating costs and charpes for supervision, Also to be considerec will be the designation
of applicant as operator of {he well and s charge for risk involved in drilling said well,
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SEFORE THI
HEW MEXICO 011, CONSERVATION COMMISSION
Santa Fa, lew Mexico
8 June 1977

LAMIIHER HEARING
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IN THE MATTER OF:

The hearing called by the 0il Conscrvation
Conmisaion on its own motion to considar
adoption of the followings 1., Rule 407,
requiring notice to the Commission by the
operator of the disconnection of any gas
walls from intrastate transportation
facilities, 2, Rule 1130, setting forth
the requiremencs of the notice of discon-
nection, 3, Form C-~130, NOTICE OF DIS~
COMNECTION, requiring notice of the
reason(3) for disconnection,

CASE
5943
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BEFOR™t Danial S, Nutter

TRANSCRIPT OF HEARING

APPEARANCES
For the New Mexico 0il Lynn Teschendoxf, Esq,

Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico




-4

service
Gencral Couvt Reporting Service

825 Calle Mcjia, No, 122,

ta e, New Mexico 87501

Phore {505) 982-9212

d meorrish reporting

10
i1
12
13
14
16
18
17
18
19
20
21
22
23

24

25

Page

RICHAQD L, STAMETS

Direct Zxamination by s, Teachendorf

Cross Examination by Mr. Nuttoer

EXHIBLITS

Commission Exhibit One, Section of Act
Commission Exhibit Two, Rule 407

Commission Exhibit Three, Rule 1130
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MR, NUTTER: We'll call Case 5943, which is in the
matter of the hearing called by the 0ii Conservation Come~
migsion on its own notion to consider adoption of thu follow-
ing: Rule 407, reguiring notice to the Commisaion by the
operator of the disconnection of any gas wells from intrae-

state transportation facllities.

Saction ™o, Rule 1130, setting forth the re-
quirements of the notlce of disconnection;

And Three, Form C=130, Notice cf Disconnection,
requiring notice of the reasons for disconnection.

We'll call for appearances in this case,

MS. TESCHENUORF: Lynn Teschendorf, appearing on
behalf of the Commission, and I have one witness,

And may the record show that he has pruviously

been sworn?
MR. NUTTER: Any other appearances?

The recc>d will show Hr. Stamets is under cath,

Would you proceesd, please,

RICHARD L, STAMETS

called as a witness, having been first duly sworn, was

axamined and testified as followst:

DIRECT EXAMINATION

BY MS. TESCHENDORF:

.
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Mr, Stamets, are you familiar with Case Numbeyr

Yea, I am,
And what is the purpose of this case?

Casa 5943 is for the adoption of a noew Rule 407

‘l

requiring notice to the Comminssion by the operator of the
disconnection of any gas wells from intrastate transportation
facilities. A new Rule 1130, setting forth requirements of
this notice, and a new Form C-~130, Notice of Disconnection,
requiring notice of the reasons for disconnection,

0 The 1377 Legislature passed a bill called the

Natural Gas Pricing Act, Exhibit One is Section Nine of that

Act. Would you please read and explain that section?

A Yes. Section Nine is entitled Abandonment of
Facilities, and it says: "Except for wells plﬁgged and abane
doned pursuant to rules and regulations of the 0il Conserva-
ﬁion Commission, no producer, who is subject to the maximum
allowable base price limitations, shall abandon all or any
portion of its facilitles for production and sale of natural
gas for consumption in New Mexico without first obtaining
the permission and approval of the Commission.™ Now, this
gecond Commisgion is the Public Service Commigsfaon. "Such
approval information shali be given only after reasonable

notice and hearing and a finding by the Commission,® again,

Public Service Commission, "that the available supply of

,,,,,,,,,
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natural gas Ls deploted to the extent that continuance of *
production is unwarrented or tha prasent or future public
convenience or necessity permits such abandonment,”

A And the Public Service Conumisgion plans to propose

regulations for defining abandonment of facilitiocs, doeg i« L

not?
A Yesg, it does.

0 Tc the best of your knowledge, what will this

definition encompags?

A Well, to the best of my knowledge at this time it
will encompass reconnection in P & A wells,

Q Okay. What about the wells plugged and abandoned

pursuaiit to =~-

A, Okay, sorry about that. Now, let me start over

walls drilled prior to 1,/1/75 from intrastate pipelines, Tt ’
will exclude wells, P & A, pursuant to the rules and regqu~-

lations of the 0il Commission, provided that these wells are

not P & A'd solely tor the purpose of avoiding the applicatio

of the Naturél Gas Pricing Act,

Q Would you please refer to what has been marked as

Exhibit wo and explain that?

A Yes, Exhibit Number Two is our proposed Rula 407,
entitled Disconr '.“‘on of Gas Wells, and this rule statest

"All gas wells which are disconnected from intrastate gas
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1 transportation facilitics shall be reported to the Commission
2 by the operator of the well or wells within thirty days of
3 the date of disconnection, Such notice shall be filed on

4 form C=130 in compliance with Rule 1130,"

5I A Do you propose any amendments to our proposal and
6 i£f so, why do you propose them?
7 Q Well, there's a couple of poscibilities., One,
8 would bae wo apply this rule only to wells drilled prior to
3 9 1/1/75, because this is the only wells that the Public Ser~ “ w
&
'g E 10 vice Commizgion would be concerned with,
§
iégg " “ . The ocher possible amendment would be to make
. é;ggg 12 this particular rule applicable to all gas wells. At the
£§§§ 13$ prasent time we have no rule which requires the operator or
'E'gﬁé 14 anyone else, to notify us of a disconnection of a gas well,
-::b;f 16 And our well files may reflect that a well is connected to
&
g 16 a gas transportation facility but there have been no operatiofis

’71 out there for a couple of years., Unless we physically go to

4o 18 the location, we can't tell if there has been a discbnnection
19 So there would be some benefit to the Commission
20 from this Notice of Disconnection on all wells., Also, we
2 use Notices of Disconnection in our gas proration department
1 22” to cancel allowables on prorated wells, and at the preseat
23 time prorated wells do constitute the majority of wells in

. 24 || the State,

c % So, I think we need to do one of the two things,
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L elther further regtrict the rule to 1/1/75 before, or make it

2 applicable to all gas wells,

3 A t#1ill you please refer to wha* has been narked as }

41 Exhibit Taree and oxplain that?
5 A Exhibit Number Three is proposed Rule 1130, Notice
8 ) of Digconnection, and this is a three-paragraph rule, Para-

7 graph One sayss “Form C=-130, Notice of Disccnnection, shall

8 be filed with tre Commission by the operator of the well as

E %l provided in Rule 407." h I
6o %
E .,% 10 "rwo, the operator shall state, to the best of
%%E‘;g H his knowledge, the reasons for disconnection of any gas well
| a§§§ 12 } from gas transportation facilities,”
. Egg? 13 "Three, the Commission shall furnish the New Mexic
" .g §Z;£ 141} Pubiic Service Commission with any Form C=~130 indicating that
"f fg § 15 a disconnected gas well may or will be reconnected to a gas
| 8 16 transportation facility for ultimate distribution to con=
i ‘ 17 sumers outside the State of New Mexico.”
‘ ‘ 18} Now, of course, if the Rule 407 were expanded o ,
| 19 include all gas wells, Paragraph Three should have a state-
20 ment included in it to indicate that this would be applic#ble
2 only to intrastate connections.
”.}' 22 & wWill tihis notice be filed wita the appropriate
: - 2 C .amission bistrict Office?
' 24 A Yes, Form C~130 would be filed with our District

25 .
Offices. ‘l
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Q And as they are written now, Rules 407 and 1130
recad in conjunction with ecach other, apply only to the dise |
connection of gas wells from intrastate transportation faci-

lities, i8 that right?
A That is8 correct,

Q will these rules satisfy the definition of aban-
donrent of facilities that you believe the Public Services

Commission intends to adopt?

A Yesg,

q Would you now refer to Exhibit Pour and explain
that?

A Exhibit Number Four is a proposed Form C-130,

Notice of Disconnection, and it provides space for the oper- ”
e name and address, leasc name, well number, pool name,

S
algerx

the well location, name of the transporter prior to discon-

nection, date of disconnection, and then a check box for
various reasons for disconnection, plugged and abandoned,
temporiry abandonment, reconnection to intrastate, reconnecti
to interstaté, other, and then it doe; state opposite recon~
nection to interstate pipeline, "Notice. Under the terms in
the Natural Gas Pricing Act laws of 1977, Chapter 73, no
producer shall abandon any portion of its facilities for

production and sale of natural gas for consumption in New

Mexico without first oktaining the permission and approval of

the New Mexico Public Service Commission.”




General Court Reportiry Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

sid morrish reporting service

Phone (505) 982-92).2

10

1"

12

13

14

15

16

17

18

19

21

22

23

24

25

Page 9 4

Q Why is the 01l Commission propesing to adopt these
rules and form rather than the Public Service Commilissaion?

A Well, primarily as a matter of convenience to

operatoxrs, We have becn the point that operators have been
filing similar type forms for many, many years, They file
with us when they get a transportation connection, and it

seened it would be a more logical place than the Public Ser=-

vice Commission.

Q In your opinion, will these rules and forms faci-

litate the monitoring of abandonment of intrastate pipelines

as requirad by the Natural Gas Pricing Act?

Q Will they give adequate notice to operators that
they may need Public Service Commission approval before re-
connecting to interstate pipelines?

A They should.

o Do you recommend that the Commission adopt these *

I've got copies of these things, if anybody wants them,

Q Were Bxhibits One through Four prepared by you or

under your sdpervision?

A They were,

A Yes, they will. )
MS. TESCHENDORF: I offer Exhibits One through Fo

proposed rules this morning?
A I do. : | !
MS. TESCHENDORF: I might add this morning that
®
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MR, NUTTER: Exhibits One through Four will be ad-

mitted in evidence,

Arc there any questions of Mr, Stameta?

CROSS LEXAMINATION

BY MKR. NUTTER:

Q0 Mr, Stamets, you've mentioned the posaibility of
expanding the application of this Rule 407 to interstate
pipeline disconnections., There is a possibility that the

thing is limited in scope of the consideration by the adver-

tisement of the case.

A It definitely would pe, I would assume that if
we expanded this, that we might havgrsto rs-advertise thi:

case,

Q Now, Rule 407 would be a prand new rulej there

is no such rule now,

A That's correct.

Q And Form 130 would also be a brand new form; there!

ig no such form?

A That's correct,

Q And, likewise, there is no Rule 11307
A That's right.

Q So this i{s all ﬁew material,

Are there any further gquestions of Mr. Stamets?

MR. NUTTER: He may be excused, Does anyone have




Page 11

1 anything they wish to offer in Case Number 59437

2 Do you have anything further, Ms, Teschendorf?
3“ MS. TESCHENDOIY': No, I do not. ~
4 MR, NUTTER:t VWe'll take the case under advigement,

5 (Hearing concluded.)
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BEPORTER'S CERTIFICATL

I, SALLY VWALTON BOYD, a Certified Shorthand Reporter,
do hereby certify that the foragoing and attached Transcript
of Hoaring before the New Mexico 0il Conservation Commigsion
was veported by me, and the same i8 a true and correct record

of the said proceedings to the best of my Kknowledge, 8kill

and abili TYe

Sally ¥alton Boyd, Ce S Re

1 do hereby certify that the f‘o**ep'omg a8
a coxplete record of the procosd ke
the Eraminer hearing of C?, un..;”.a

heard by me d4n__ . 197.7

e

.
xaminen

exico 011 Consmvatlon Conmission

Rew
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
June 22, 1977

EXAMINER HEARING

IN THE MATTER OI':
The hearing called by the OCC on its

own motion to consider adoption of the
ff.: Rule 407, Rule 1130 and Form C-130.
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BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il
Conservation Commission:

CASE
5943

Lynn Teschendorf, Esq.
Legal Counsel for the Commission
State Land Office Building

Santa Fe; MNovw Moxicoo

N RaR:
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MR. STRMETS: We will call Case 5943 in the matter of
the hearing called by the 0il Conservation Ccmmission on its
own motion to consider adoption of the following: Rule 407,
Rule 1130 and JForm C-130.

This case was readvertised with respect to McKinley

County only.

Is there anything further in this case? The case

8llwill be taken under advisement and the hearing is adjourned.

(THEREUPON, the hearing was adjourned.)
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1 REPORTER'S CERTIFICATE
2 T, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3 ldo hereby certify that the foregoing and attached Transcript

e

4 llof Hearing before the New Mexico 0il Conservation Commission
5 {{was reported by me, and the same is a true and correct record

g Hof the said proceedings to the best of my knowledge, skill and

7 lability.
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NATURAL GAS PRICING ACT,
LAWS 1977, CHAPTER 73

Section 9. ABANDONMENT OF FACTLITIES.~~Except for wells

plugged and abandoned pursuant to rules and regulations of

the oil conservation commission, no producer who is subject

to the maximum allowable base price limitations shall

abandon all or any portion of its facilities for production
and sale of natural gas for consumption in New Mexico without
first obtaining the permission and approval of the commission.
Such approval and permission shall be given-only after

reasonable notice and hearing and a finding by the commission

that:
A. the ava®lable supply of natural gas is depleted

to the extent that the continuance of production is unwarranted;

or

B. the present'or future public convenience Or

necessity permits such abandonment.

BEFORE EXAAMIMER NUTTER
Cll. CONTIEVATIOM COAARTION
_OCC_ sy wo.

CASE NO.___S5 743




All gas wells whicli are disconnected from intrastate
gas transportation f.cilities shall be reported to the
- Commission by the operator of the well or wells within 30 days
of the date of disconnection. Such notice must be filed on

Form C-130 in compliance with Rule 1130.
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Proposed Rule 407 DISCONNECTION OF GAS WELLS l
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Proposed Rule 1130 . NOTICE OF DISCONNECTION
(Form C-130)

(1) Form C-130, HNotice of Disconnection, shall be
filed in triplicate with the Commission by the operator of
the well as provided in Rule 407.

(2) The'operator shall state, to the best of his
knowledge, the reasons %or dfsconnecting any gas well from
gas transportation facilities.

(3) The Commission shall furnish the New Mexico Public
Service Commission with any Form €C-130 indicating that a
disconnected gas well may or will be reconnected to a gas

transportation facility for ultimate distribution to

consumers outside of the State of New Mexico.

Exh’ bt 3

ase 55y3
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————ESEEEEEEEE

FORM C~130
REW MEXICO OfL CONSERVATION COMMISLIOU
RATICE OF DISCOUMIECTION
I,] OPLRATOR
ADDRESS
...
11, DESCRIPTION OF WELL AMD LEASE
LEASE NAME WLLL 1O, FOOL, IAME, INCLUDING FORMRTION
[OCATION
Uni¢ Letter i __ feet fron the line and
fees oo the Yine; Secction :
Township , Range PRSI S PR
County, New Hexico
1I1.} Name of Transporter Prior to Disconnection
Date of bDisconnection
IV, REASON(S) FCR DIzEON {THECI TROVPER BONY
2z
o D Plug and Abandon : B Other (Flease specify)
D Temporary Abandonment
. Reconnection to Intrastale
Pipcline
: n:’eeconnection to Interstate
: 3 = Pipeline*
FROTICE ~ Under the terxns of the Watural Gas ird sl Dok, oavns 107, Lasrles 70,
: ‘ no producer shall akandon any portioa of | facilitios Cor praduaction
and sale of natural gas for consusption in Jow Maxico without first
obtaining the permission and approval of the lew Nexicoe Public service
3- Conmission
1 hercby certify tha', the inforrution above is truc and couplete 1o tae best of
: ' my knowledqge and belief,
. Signed Title Date

BEFORE EXAMINER NUTTER]
_ OiL CONGERVATION COMMISSION |

ofl¢. 'EXHISIT NO. '
| CASE NO._-_ 5743

LY

§
[
;
i
4

—— . .

i S




R

o

et
b

NI MR b L T Y ST R X i

&

PSC/G.O. 31

PR«POSED RULEMAKING REGULATIONS
UNPSR THE NATURAL GAS PRICING ACT

1. PRE%B LE: The purpose of General Order No. 31 is to
estabTish rules and regulations relating to the implementation
of Section 7. MAXIMUM ALLOWABLE BASE PRICE—-LIMITATIONS~-ESCALA-
TONS of the New Mexico Natural Gas Pricing Act.

2. APPLICABILITY: General Order 31 shall apply to any natural
gas producer who is subject to the maximum allowable base price
limitation of the Natural Gas Pricing Act and desires to abandon
all or any portion of its facilities for production and sale

of natural gas for consumption in New Mexico; and, where appli-
cable, to any purchaser of natural gas who purchases natural gas
for sale and consumption in the State of New Mexico when the
purchase price paid is subject to the Natural Gas Pricing Act.

3. DEFINITIONS:

A. "Producer'" - means any person, not engaged solely in
interstate business, who does now or may hereafter own or have
any interest in production in a well or wells capable of produc-
ing natural gas.

B. "Intrastate Commerce" - means commerce between any two
points within the State of New Mexico.

C. "“Base Price"” - means the price per thousand cubigf feet
at a pressure base of 14.65 pounds per square inch absolute and
at a temperature base of 60 degrees Farenheit for gas sold at
or near the wellhead or by a producer at the outlet of a natural
gas processing plant. This price shall be exclusive of adjust-
ments for BTU content, taxes, and, if provided for by contract,
that protion of royalty payable on a value in excess of the
aAntract sales price.

D. "Abandonment of Facilities' - means any cessation of
production from wells drilled before January 1, 1975 of natural
gas by a producer for ultimate consumption in New Mexico. How-
ever wells plugged and abandoned pursuant to the rules and re-
gulations of the 0il Conservation Commission are not cousidered
abandoned under this section unless such wells are plugged and
abandoned solely for the purpose of avoiding the application of
the Natural Gas Pricing Act.

/md@ﬂk>ﬂLum,npﬁa¢nﬁ/ &u4méﬁfjpm0%,uw&MM%al
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4, INTRASTATE BEQpHASERS REPORTS :

A. All purchasers of natural gas shall report to the
Commission the names of any producers who are demanding a
base price of gas higher than that price allowed under the
Natural Gas Pricing Act or who are attempting to change
markets for the sale of their natural gas. the report shall
be in writing and mailed to the Commission within five days
after the producers demand.

B. All purchasers of natural gas shall report to the
Commission the names of any producer(fard the identification ol
the producers wellé\who has totally abandoned or substantially
reduced the production of gas for intrastate sale.

5. APPLICATIONS FOR ABANDONMENT OF FACILITIES:

A. Prior to the abandonment of any facility a producer
who has noct filed a form (C) with 0il Conservation Commiscsion
shall file an Appication for Abandonment of Facility with the
Commission. '

B. Applications for Abandonment of Facility shall include:
1. The name of the operater or producer;
2. An identificatiocn and location of the

facility to be abandoned;

The date of the proposed ab:ndonment;

The time period of the proposed abandonment;
The reasons for the abandonment;

A form 9f notice suitable for publiration
which will briefly summarize the fzacts
contained in the application;

A conformed copy of each intrastate contract
or other agreement pertaining directly or
indirectly to the proposed abandonment;
Proof of service of the application on any

intrastate purchaser affected directly or
indirectly by tha proposed abandonment;

C——8Bpon—the—Commissionr—
2
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c. Upon the Commission's recei of application for
abandonment the Commission shall detemine whether it has
jurisdicticn over the proposed abandonment. Should the
Commission determine that the proposed abandonment is under
its jurisdrctica, it shall issue an order setting a hearing
date and published notice.

D. Prepared testimony shall be submitted to the Com-
mission of the abandonment demonstrating that either the
available supply of natural gas is depleted to the extemi that
the continuance of production is unwarranted; or the present
and futurepublie—eonvEiitence or Necessity-—permit—such
and future public convenience or necessity permit such abandon-
ment.

7. RULES QOF PRACTICE AND PROCEDURE: All rules of General Order
No. 1 shall apply to proceedings under this General Order 31 un-
less otherwise inconsistent with this General Order.

8. BURDEN OF PROOF: The applicant shall be required to meet
the burden of proof justifying an abandonment under the Natural
Gas Pricing Act.

9. HEARING SCHEDULE: The Commission shall schedule applications
for abandonment for public hearing at the earliest date possible
giving due consideration to statutory requirements and other
matters pending.

10. EMERGENCY ABANDONMENT: In the event of an emergcncy situation
which requires the immediate abandonment of facility, the producer
must notify the Commission of the circumstances of the emergency
within 72 hours after the emergency abandonment has occurred. At A
the discretion of the Commission, a subsequent hearing on whether
the public convenience and necessity required the abandonment may
be ordered.




NATURAL GAS PRICING ACT,
LAWS 1977, CHAPTER 73

Section 9. ABANDONMENT OF FACILITIES.-~Except for wells
plugged and abandoned puréuant to rules and regulations of
the 0il conservation commission, no producer who is subiect
to the maximum allowable base price limitations shall
abandon all or any portion of its facilities for production
and sale of natural gas for consumption in New Mexico without

first obtaining the permission and approval of the commission.

Such approval and permission shall be given only after

5 reasonable notice and hearing and a finding by the commission
that:
A. the available supply of natural gas is depleted

o to the extent that the continuance of production is unwarranted;

or
B. the present or future public convenience or

necessity permits such abandonment.

Exhip; ¥ J
Case 5973
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Proposed Rule 407 DISCONNECTION OF GAS WELLS

All gas wells which are disconnected from intrastate
gas transportation facilities shall be reported to the
Commission by the operator of the well or wells within 30 days
of the date of disconnection. Such notice must be filed on

Form C-130 in compliance with Rule 1130,




Proposed Rule 1130 - NOTICE OF DISCONNECTION
(Form C-130)

(1) Form C-130, Notice of Disconnection, shall be
filed in triplicate with the Commission by the operator of
the well as provided in Rule 407.

(2) The operator shall state, to the best of his
knowledge, the reasons for disconnecfing any gas well from
gas transportation facilities.

(3) The Commission shall furnish the New Mexico Public
Service Commission with any Form C-130 indicating that a
disconnected gas well may or will be reconnected to a gas
transportation facility for ultimate distribution to

consumers outside of the State of New Mexico.




 ——— i
FORM C-~130

NEW MEXICO OIL COHMSLERVATION COMMISSION
NOTICE OF DISCONNECTION

L}
.

OPLRATOR

ADDRESS

Ir. DLESCRIPTION OF WELL AND LEASE ;

LEASE NAME JELL ¥NO. POOL NAME, INCLUDING FORMATION 1‘
LOCATION .
Unit Letter i feet from the line and

feet from the line; Section H
Tewnship , Range ; NMPM;
County, New Mexico

Name of Transporter Prior to Disconnection

Date of Disconnection

REASON (S} FOR DISCCONNECTION (CHECK PROPER BOX)

G Plug and Abandon B Other (Please specify)

o NRF R TRk Y kS A e

D Temporary Abandonment

Reconnection t¢ Intrastate

Pipeline ,
Reconnection to Interstate
r Pipeline*

~*NOTICE -~ Under the terms of the Natural Gas Pricing Act, Laws 1977, Chapter 73,

2 no producer shall abandon any portion of its facilities for production

! and sale of natural gas for consumption in New Mexico without {irst
obtaining the permission and approval of the New Mexico Public Service

Commission

. I hereby certify that the information above is true and complete to the best of
* my knowledge and belief.

Signed Title Date

!

:
.
|
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BEFORE THI OTL CONSERVATION COMMISSION
OF THE STATL OF NEW MEXICO
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worHE MATTER OF THIS TMEARING
CALLED BY THE OIL CONGERVATION
COMIITSSION OF NLW MEXICO ON ITS
OWN MOTION TO CONSIDER ADOPTION
"OF RULE 407 AND 1130, AND FORM C-130.
CASE NO, 5943

order No. R- 5515

ORDLR OI' THI, COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 8 )

‘

19 77-, at. Santa Fe, New Mexico, before Examiner_*paniel S. Nutter .

NOW, on this_ day of , 19 77 , the Commission,
‘a quorun being present, having considered tine testimceny, the record,
and the recommendations of the Examiner, and being fully adviced
in the premises,

FINDS:

——— e .

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the 33.d Legislature of the State of New Mexico passéd
the Natural Gas Pricing Act (being Laws 1977, Chapter 73), Section 9;
of which states that "except for wells plugged and abandoned

pursuant to rules and regulations of the 8il <Lonservation gommission,

no producer who is subject to the maximum allowable base-price 1imit§f‘i

Qnd sale of natural gas for consumption in New Mexico without first

X
‘

t

bbtaining the permission and approval of the €ommission.”
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ﬁCase No. 549473
Oorder No, R-

{(3) That said Act was signed iito law and became effective

jon March 18, 1977. os Ha last word
(4) That the term “aommission"Ain Finding (2) above refers to

the Public Service Commission,

(5) That the Public Service Commission intends to adopt

regulations défining "abandonment of facilities,” which definition

ction of yas wells from intrastate gas

a1 A 2 em Vo Fa L bem IS e
hould include the disconne

1]

transportation facilities if the well was drilled prior to January
1, 1975, and should exclude wells plugged and abandoned pursuant
to the rules and regulations of '*he 0Oil Conservation Commissions
whkest-svek-wellg -are—riuvoged—and-abandoned-selelyfor-ehe--purpose
einauo&ding;thewappkésatuxLLULiheMﬁaturulwGas«Prieéng—Aetv

(6) That in order to monitor abandonment of facilities and
to provide notice to operators that they may need to seek Public
Service Commissicr: approval before abandonment, rules and a form
should be adopted providing for the reporting by operators of all
gas wells which are disconnected from intrastate gas transportation
facilities,

(7) That such rules and form are within the Commission's
authority to collect data, to make investigations and inspections,

and to examine, check and test all means and modes of transportatidpk

and equipment.

(8) That proposed Rule 407 DISCONNECTION OF GAS WELLS states#i

14

“All gas wells which are disconnected from ingggstate

gas transportation facilities shall be reported to the

Commission by the operator of the well or wells within

30 days of the date of disconnection. Such

4
be filed on Form C-130 in compliance with Rule 1130,
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(9) That proposed Rule 1130 NOTICE OF DISCONNECTION (Forp

iIC-130) states:
]

(1) Form C~130, Notice of Disconnection, shall be filed
in triplicate with the Commission by the operator of the
well as provided in Rule 407.

(2) The operator shall state, to the best of his
knowledge, the reasons for disconnecting any gas well
from gas transportation facilities.

(3) The Commission shall furnish the New Mexico Public
Service Commission with any Form C-130 indicating that a
disconnected gas well may or will be reconnected to a gas
% transportation facility for ultimate distribution to
consumers outside of the State cf New Mexico,

(L0) That the proposed Notice of Disconnection (Form C-130) is

Y

in the form and style prescribed by Exhibit A attached to this Orde

Fnd by this reference made a part hereof.
in He public indovest,
(11) That the Commission should adopt proposed Rules 407 and

1130, and proposed Form C-130.

IT IS THEREFORE ORDERED:

(1) That Rule 407 of the Commission Rules and Requlations is
hereby adopted and reads in its entirety as follows:

“ RULE 407. DISCONNECTION OF GAS WELLS

” All gas wells which are disconnected from intrastate gas
transportation facilities shall be reported to the Commission

by the operator of the well or wells within 30 days of the

date of disconnection. Such notice must be filed on

=% -

Form C-130 in compliance with Rule 1130,

(2) That Rule 1130 of the Commission Rules and Regulati

is hereby adopted and reads in its entirety as follows:
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%Case No. 594
:iOrder No. R-

i
i

¢
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"RULE 1130, NOTICE OF DISCONNECTION (Form Q-IBO)
oGl ad i)

3 * (1) Form C-130, Notice of Disconnection, shall be filed

1

in triplicate with the Commission by the operator of the

well as provided in Rule 407.

"(2) The operator shall state, to the best of his
knowledge, the reasons for disconnecting any gas well
from gas transportation facilities.

"(3) The Commission shall furnish the New Mexico Public
Service Commission with any Form C-130 indicating that
a disconnected gas well may or will be reconnected to a
gas transportation facility for ultimate distribution to

“

consumers outside of the State of New Mexico.

(3) That Form C-130 is hereby adopted in the form and style

prescribed by E:hibit A attached to this Order and by this referencr

(4) That jurisdiction of this cause is retained for the
entry of such further order of the Commission.
DOME at Santa Fe, New Mexi-o, on the day and year herein-

above designated.




