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El Paso Natural Gas Company

Pear Sir:

Enclosed herewith are two coples of the above-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
: Artesia OCC___ X :
: Aztec 0CC X
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

-+ IN THE MATTER OF THE HEARING
© CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR

i\ THE PURPOSE OF CONSIDERING:

CASE NO. 5945
Order No. R-5495

| APPLICATION OF EL PASO NATURAL GAS

| COMPANY FOR DOWNHOLE COMMINGLING,
i SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 8, 1977,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 19th day of July, 1977, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, E1 Paso Natural Gas Company, is
the owner and operator of the Blanco Well No. 15, located in
Unit K of Section 36, Township 28 North, Range B8 West, NMPM,

San Juan County, New Mexico.

(3) That the applicant seeks authority to commingle South
Blanco-Pictured Cliffs and Blanco Mesaverde production within

the wellbore of the above-described well.

(4) That f£rom the South Blanco-Pictured Cliffs zone, the

-adia

aubjeét well is capable of low marginal production only.

(5) That from the Blanco Mesaverde zone, the subject well

is capable of low marginal production only.
(6) That the proposed commingling may result in the

recovery of additional hydrocarbons from each of the subject
pPools, thereby preventing waste, and will not violate correla-

tive rights.
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Case No. 5945
Order No. R-5495

(7) That the reservoir characteristics of each of the

: subject zones are such that underground waste would not be
- caused by the proposed commingling provided that the well is
' not shut—-in for an extended period.

(8) That to afford the Commission the opportunity to assess

: the potential for waste and to expeditiously order appropriate

i
1
"

remedial action, the operator should notify the Aztec district
office of the Commission any time the subject well is shut-in
for 7 consecutive days.

(3) That in order to allocate the commingled production to
each of the commingled zones in the subject well, 75 percent of
the commingled gas production should be allocated to the South
Blanco-Pictured Cliffs zone, and 25 percent of the commingled gas
production and all of the oil production to the Blanco Mesaverde
zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, El Paso Natural Gas Company, is
hereby authorized to commingle South Blanco-Pictured Cliffs
and Blancc Mesaverde production within the wellhore of the Blanco
Well No. 15, located in Unit K of Section 36, Township 28 North,
Range 8 West, NMPM, San Juan County. New Mexico.

(2) That 75 percent of the commingled gas production shall
be allocated to the South Blanco~Pictured Cliffs zone and 25
percent of the commingled gas production and all of the oil

______

(3) That the operator c¢f the subject well shall immediately
notify the Commission's Aztec district office any time the well -
has been shut-~in for 7 consecutive days and shall concurrently

' present, to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders us the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

OIL CO SERVATION ﬁtsmﬂ
%Q,%

SEAL /
ix/ ,V
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1 MR, HULTLERt Call Case Hunber 59245,
2 M5. TESCHENDORF: Case 5945, Application of El

3 Paso Natural Gas Company for downhole commingling, San Juan

4 County, New lMexlco,

5 MR, SCHMIDT: My name ig Rand Schmidt. I'm with

8 the Office of General Counsel of El Paso Natural Gas Company,

—— e

7 and I am appearing for Ll Paso in this case., For purposes

8 of presenting evidence in this case, I am associated with

<, g 8 the local firm of Montgomery, Andrews, and Hannahs,
2
g tg: i0 I have one witness to be sworn.
B 8§§§ 1 (THEREUPON, the witness was duly sworn,)
; £ éig 13
,, ‘sgg PAUL W, BURCHELL
- .E Efé 14 called as a witness, having been first duly sworn, was
::C’g 15 examined and testified as follaws:
"3 e
17 DIRECT EXAMINATION
- 18 BY MR, SCUHMIDT;
19 “ (v} Would you please state your name and where you
20 reside?
2 ' A My name is Paul W. Burchell and I reside in El
22 “ Paso, Texas.
23 || o By wkom are you employed and in what capacity?
24 A I'm employed by the E1 Paso Natural Gas Company
- 25 as Senior Proration Engineer,

g RIS SRR X 7 74 5.2 =
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1 1) Are you familiar with El Pagso's application in
2 this Case Humber 5945?
3 A Yes, sir, I an,
4 Q As the Proration Enginecer, have you previously

6] been gualified before this Commission or one of its examiners f |

6} and had your qualifications accepted?

7 A Yes,; sir,
8 MR, SCHMIDT: Are the witness' qualifications

. S 9 acceptable?

.3 % 10 MR, NUTIER: Yes, they are,

- aoézg 1 G (Mr. Schmidt continuing.) Mr, Burchell, what is
g§§§ 12| El1 Paso seeking in Case Number 5945? 4
.EE;% 13 A El Paso seeks permission to downhole commingle

- E E%é 4| gas at the South Blanco-Pictured Cliffs pool with gas of the

- E g 15 | Blanco~Mesa Verde pool and to produce this gas through one i

g 16 || meter at its Blanco Number 15 well., This well is located

17 in Unit K, Section 36, Township 23 North, Range 8 Wast. San

20 each formation be divided in such a manner that a certain

21 percentage of the gas would be considered Pictured Cliffs

22 { and the remaining portion, as well as all of the liquids,

23 would be considered Mesa Verde.

24 Q Why is El Paso seeking permission to downhole cow-

\ 18 Juan County, Neow Mexico, n
- , ) J 19 1’ El Paso proposes that the allocation of gas to ,
- 25! mingle in this case? i
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1 A Downhole commingling is considered by El Paso the
2} most economic and efficient method to undertake in order to

3 produce additional liquid hydrocarbons that would not other- |
4 wise be recovered from a conventional dual completion,

5 Q Do you have an exhibit which shows the present

- 6| equipment in this well?

7 A Yes, sir, I do.
8 Q Would you please explain this exhibit? 1
g 9 A I have a diagrammatic sketch of the equipment,
g 5 10} It's marked as El Paso's Exhibit Number One. The exhibit
535 "1} ghows there are two strings of tubing installed in the Blanco
- gggg 12 Number 15 well. It also shows that a Baker Model N productio
Eégg 13 packer ic set at 2,868 feet. The well is perforated from
g Efﬁ 141 2,643 feet to 2,665 feet in the Pictured Cliffs pool above
E‘é‘ 15 | the packer and the Mesa Verde pool is perforaved from 4,290
g 16 feet to 4,970 feat below the packer,

7 . The Pictured Cliffs side of the well produces

-h
co

through a one and a quarter inch tubing, which is landed at

-

19 " 2,667 Jeet, while the Mesa Verde is produced through a two
20'4 - and one=gixteenth inch tubing set at 5,016 feet.
21 These zones were isolated with a five-inch packer

22| and a twc and three-eighths inch sealed unit and latching

me_-“_.::

231 gub on the two and one-sixteenth inch tubing, The changeove

24

between the sealed unit and the tubing string have an inside

- 25 diameter of 1,61 inches,
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Nlow, the well made gsome oll as long as 1t had an

intermitter on it but it ig now unable to produce oil to the
line, and gas in sufficient quantitics. Because it logged

off with o0il during shut in periods and would barely unload
when blown to the atmosphere, the well was selacted for a
pumping system installation., A special 1.60 inch piston was
run during 1976 but it hung and sealed off in the 1,61 change-|
over, When the piston was fished, it was blown up the hole |

and became stuck approximately fifty feet above the sealed

unit, as illustrated on the Exhibit Number One.

|

A Yes, sir, before the piston became stuck the Mesa H

Q Does this well produce any gas from the Mesa Verde
side of the well at this time? ’

Verde was averaging about 34 MCP of gas per day, whereas now l

it makes approximately 20 MCF of gas per day.

The main problem is that the well has become very

difficult to clean up,

Do you hav axh niech

»

an axhihit which showa the gas pro- ”
duction history of this well?

A Yes, I do, sir.

Q Would you please explain this exhibit?

A

This exhibit is marked as El Paso's Number Two,

O

Part

Verde and the Pictured Cliffs formation from 1973 to April

of 1977. The YAQ values, in parentheses, indicate that year’ \”

PR T b3 e = s o Voo oo & om Al
ne ¢f the sxhikit shows ths gas production of the Mesa ‘

3

%
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daily average. HNow, pregsently the !esa Verde is making 20 MCF
of gas per day and is prorated exempt-marginal, while the
Pictured Cliffs is producing 56 MCF of gas per day and it is

prorated marginal,

Now, the lower half of the exhibit, or Part Two,

shows the corresponding years of production on a percentage x
basis. The data shows the Mesa Verde to range from 24% to

35% for the years represented and of importance, has a 24%

all-time cumulative value,

Q Does this well have an oil production history?
A Yes, the well has produced a total of 1,131 bar-

rels of oll from 1964 to 1972, Vhen the intermitter was

changed to a stopcock in 1372, the oil ceased producing.
) In attempting to install a free-running piston,
did El Paso expect to increase oil produvction?
A Yes, they most certainly did,

Q Do you have an exhibit which shows what effect

A Yes, I do,
Would you please explain that exhibit?

A E)l Paso's Exhibit, marked Number Three, shows the

comparison of the Mesa Verde oil and gas production from the

Rlanco Number 15 wel; with hoth tha San Juan 28«7 Unit,

- =y maree— -

v

Number 85, and Number 105 wells. As the plat on Exhibit

Three illustrates, these wells are approximately one mile

ton has on o well 4in this arsa? ﬂn
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offusets to thé east., It can bho observed from this exhibit
that thase two Mesa Verde wells were increased from around
20 NCr of gag per day and little or no oil, to over a 100 MCF

of gas per day and an average of 1.38 barrels of oil per day

in 1975, and the piston was installed in the Number 85 well

in 1976,

Now, since the Blanco Number 15 well has a pro-

duction history and producing characteristics very similar

to these two aforementionad wells, it appeared to be an ideal
candidate for a pumping system installation.

And, Mr. Examiner, as I have already mentioned,

the operation ran into trouble and the piston is now stuck

in the tubing .

Q What method would you now recommend to undertake

to correct and improve the Blanco Number 15 well's performanc
A Well, first of all, if authority can be granted

from the New Maxico 04i) and Cas Conzarvation Com

881001, 1 .ﬂ A
racommaend removal of the one and a fourth inch tubing and the

two and sixteenth inch tubing string, retire the latching sub

in the seal unit; rerun the two and sixteenth inch tubing

string with a pumping piston installed, and improve the per-
formance of the well by rommingling tha Mesa Verds gnd ths L'
Pictured Cliffs zone. This method, in my opinion, would in- E
crease oil recovery from the Mesa Verde by using Pictured ]

ST s AL 0
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Cliffs gas to help lift !esa Verde licuids,

Q ihat would be the cost of this reworking operation
which you have just described?

A The estimated cost to commingle the well, and this
is assuming that the latching-type seal assembly will pull
out of the packer, is Two Thousand One Hundred and Seventy-
nine Dollars,

Q With regard to commingling, what is the compati-
bility _of pressures and liquids between the two zones?

A I pelieve the two zones are compatible, The shut
in tubing pressures recorded during 1976 showed 398 pounds
per square inch for the Pictured Cliffs side and around 415
pounds per square inch on the Mesa Verde side of the well,

Now, I might clarify on that Mesa Verde side, Mr,
Examiner. The well does log off and during 1976 there were
several attempts to clean it up and this was tne maximum
pressure that was recorded prior to its logging off and the
pressure declinina. But I do feel that thair prassures
compatible and therefore, no cross flow problems would be ex-
pected.

Now, if you blow down the well on tha Pictured
Cliffs side of the well, you see a very fine spray of conden~
sate and an amount of water that's too small to measure,
Whereas, on the Mesa Verde side when it's blown down, it makes

approximately one and a half barrels of oil per day and less

|
ul
|
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than a half a barrel of water par day.

2 o By increasing the !Mesa Verde oll production, would

you foresee an increase in recoverable gas raeserves?

4 A ¥o. An increase in the oil production does not

5 || necessarily cause a long-termn increase in gas production in
8 this area, in the Blanco-Mesa Vexrde pool, HNow, there should
7l be an increase in the daily gas flow volume immediately fol-

8 lowing the rework, but this should stabilize and resume the

9 raeservoir’s expected rate of decline, Now, reserve studies

10 )] indic¢yte about 127,000 MCF of gas remaining in the Mesa Verde

1 poocl, and this fiqure, or volume, represents 26% of the total l
i2 | reserves left in the well,
13 is expected.

14 MR. NUTTER: What was that reserve figure again?

15 A Mr, Examiner, it was 127,000 MCF.

16 MR, NUTTER: And that's 26% of the total?

17 A

No additional ultimate recovery
And it represents 26% of the total remaining gas |

1adﬂ in that well,

19#l MR, NUTTER: I presume the Fictured Cliffs has

24 MR, NUTTERt

21 A
z3 - A Let's see, okay.
If you don't have it, just tsll me

and we can figure it out.

Yes, sir,
22 MR, NUTTER: How many MCF is that?
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h No, I do have it, Mr, Examiner. Let's see, the

Pictured Cliffs sgide, now this is based on January lst, 1977,

the Pictured Cliffs side had an original reserve figure of
830,000 MCF, and the cumulative production as of January lst,
1977, was 470,000 MCF on the Pictured Cliffs side, which

leaves a remaining reserves of 360,000 MCF.

MR, HUTTER: Thank you,

A Okay. Would you 1ike me to review the Mesa Verde |
thera?

MR, NUTTER: No, I don't think that's nocessary)

it's all here,

A Okay. q

Q (Mr, Schmidt continuihg.) Mr. Burchell, do you ‘
recommend a formula by which gas and liquid production can be
apportioned between the two producing zones?

A Yes. Based on data related to the Exhibit Number
Two that I presented to you, Mr. Examiner, 24% of the Blanco
Number 15 well's cumulative gas production came from the Mesa
Verde side of the well, and based on my prior testimony re-
lating to reserves, the Mesa Verde reserves remaining amounts
to around 26%, so I thereby recommend that an average of thess
twec figures be used; therefore 25% of the gas production shou

be attributed to the Blanco-Megsa Verde ponl and 78% cf ths gas

‘to the South Blanco~Pictured Cliffs pool, It is further re-

commended that 100% of the well's liquid be attributed to the
|
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1 * Mesa Verdc,
2 ’ Q0 What 1s the nature of the ownership involved in
3 this case?
4 A El Paso Natural Gas Company has 100% working in-

5 terest in thils well and all of the royalty owners have common

6 || ownership in both zones,
7 Q In your opinion would granting this application
8 for downhole commingling of the gas be in the interest of

") conservation, vrevent waste and protect correlative rights?

=3
2
g g 10 & Yas, it would. We certainly would be recovering
. Ségg 11 oil that otherwise would not be produced and, of couxsg, this ‘
§§§§ 12| is in the best interests of consezvation.
Egg% 12 Q Do you have anything further which you would 1like
: gf_é 14| to present in this case?
gog 15 A Not at this time,
§ 165 Q ¥Viere Exhibits Numbers One, Two, and Three prepared
17 l by you er under your supervision?
18 | A es, sir
19 MR, SCHMIDT: Mr. Examiner, I would like to ask
20 || that Exhibitz One, Two, and Three be admitted into sevidence
21 at this tinme.
- 22 MR, NUTTER: Exhibits One through Three will be
23 a&mitted in evidence.
24 MR, SCHMIDT: I have no further questions of this
h ‘25 , witness.




-

s

e

g service

Irepo
General Court Reporting Service
825 Calle Mejas, No. 122, Santa Fe, New Mexico 87501

rtin

h

id morris
Phone (505) 982-9212

8)

10

1

12

- 13

14

15

16

17

18

19

2t

23

24

Page 13

CROSS EXAMINATION

BY MR, NUTTER:

) Mr. Burchell, when this piston got stuck in there,

no attempt was made to fish it out, I presunae?
A Yes, sir, we did try to fish it out and the f£ish
got stuck ~- or the fishing tool,

o That's why you got some wire in there, too?

A Yes . 8lx, but we did get ~-

Q So the only way you're going to get it now is
wherr you pull that tubing -- ”

A We hope that we can unlatch it, yes, sir,
Q Now, why is the I.D. on this changeover only 1,61

in this well? Seems like that's awfully small equipment to

-

have in there.

A I just don‘t understand what was in somebody's

mind at the time that well was completed, I'm sorry, Mr.
Examiner. Who knows what strangs things lurk in the minds
of men; only the Shadow knows. And I can't ansver that
question why they did that.

o They put miniature equipment in here.

A I guess, Yes, it was a specially made piston in
the shop.

Q And you believe that the production of this Pice

tured Cliffs gas in the tubing, after you've reinatalled ie,




Page 14

1 would keep the liquids unloaded off the mainstream?

2 A It certainly will help, WVe've slways had such a ”
3| hard time in blowing the Mesa Verde down, that we think the

4 additional volumes of gas from the Pictured Cliffs will aid

5| in the keeping the ligquids off the Mesa Verde,

6 Q Now, why was & one inch or one and a quarter inch
7l tubing string installed in the Pictured Cliffs originally?

8|l I know many of the Pictured Cliff wells produce through the

9 | annulus unless thay have a liquid problem,

" g
.g Z 10 A Right,

: gggz 1 Q And then they put in that inch and a quarter

gg‘gg 12 || tubing string.

e _Eggg 13 A Right., Now, theré is a very slight variation be-
: :t E (é'zig 14 || tween the one and a quarter tubing pressure at the surface

. ﬁsg 15 || and the annulus, which indicates to us; that there is some

. s 3 16 [| volumes of liquid that have been produced from the Pictured

17 || Cliffs formation, but the variacion in pressure is so slight

1 e m % - LI s .
neada Vil waere,

£y

12 l we don't think there is much of 3 ligul

19 Q And you mentioned when you blow i¢ down you do get

: 20l a mist of condensate ==
21 A A very fine mist of condensate. It runs about
2 | 65° API gravity.
23 | 0 Has any liquid production ever been attributed to
24 || the Pictured Cliffs area?

- 25 A No, no, sir.

-
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Q So this entire 1131 barrols of oil that you'd men-

tioned that had bheon produced, was all from the !asa Varde?
A Ya#, sir, and it was during that‘period of time
when it was first comploted, and I think I mentioned that it
stopped in 1972,
0 v72,

A '72, somewhere there.

MR, NUTTERt Are there any other questions of the
witness?

He may be excused. Do you have anything further,
Mr, Scﬁmidt?

MR, SCHMIDT: No, I do not.

MR. HUTTER: ,Doeé anyone have anything they wish
to offer in Cage Humber 5945?

Ve'll take the case under advisement,

MR, SCHMIDT: Thank you, Mr. Examiner.

MR. NUTTER: Yes, sir, |

(Hearing concluded.)
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SCHEMATIC DIAGRAM OF DUALLY COMPLETED - Fxhibte No. 1.
EL PASO NATURAL GAS CO. “BLANCO M0, 16" (PM)

SW/4 SECTION 36, T-28-N, R-8-W
SAN JUAH COUNTY, NEW HMEXICO .

ZERO REFERENCE POINT 1S 10.0'
OUAL STRING XMAS TREE  LBoVE TOP FLANGE OF TUBING HANGER

9 518", 32.39, H-40 CASING SET AT
«—148' W/100 SACKS CEMENT CIRCULATED
TO SURFACE

"PICTURED CLIFFS" PERFORATIONS
*——AT 2643-49' & 2659-65', FRACTURED
WITH WATER AND SAND - ‘

%
H 2 1%", 2.3%, JCW-50 TUBING
: P Lanbeo ar 669"

TOP OF 5" LINER HANGER

e e em e e m e emeecaesmeem e ooe ™ seT AT 2770’
1.60" 0.0, PISTON AND 35' OF WIRE
: STUCK IN TUBING AT APPROX. 2814'. >
: BAKER MODEL N PRODUCTION PACKER T 7%, 208, J-55 CASING SET AT 2850
SET AT 2868°." CHANGEOVERS BETMEEN el A U8 Rk dekenT. - Top or ceenT
: THE SEAL UNIT AND THE TUBING STRING BY TEMPERATURE SURVEY AT 1610°
: : HAYE AN 1.D. OF 1.61%. . S, .
!
E ; "MESA VERDE" PERFORATIONS AY
B 4290-94°, #362-66', 4792-4804',
: 4864-70', 4890-96', 4931-37' AND
: 4964-70", FRACTURED WITH HATZR
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. Ezhib{t No. 2
GAS PRODUCTION (MCF), BY ZONE T

EL PASO NATURAL GAS C0. "BLANCO No, 15" (PM)

SW/4 SECTION 36, T-28-N, R~-8-W
SAN JUAN COUNTY, NEW MEXICO

PART [ -~ PRODUCTION & “vAQ" (IN MCF)

1977 CUMULATIVE
1973 1974 1975 1976 (thru APRIL) (thru
PROD. (YAQ) PROD. (YAQ) PROD. (YAQ) PROD. (YAQ) PROD. {YAQ) APRIL, 1977)
MY 8,930 (25) 8,854 (24) 8,269 (23) 11,716 (32) 2,405 (20) 152,638
————————————————— }_—-—--.—---..--—-C---.-c—‘-——'"—---——b--—--——‘-—--d - o ee s omm e m— wn e
PC 28,390 (80) 22,614 (67) 22,953 (65) 21,825 (61) 6,684 (56) 476,296
(;ST:LSC) 37,320 31,468 31,222 33,541 9,089 628,934
PART Il -- PERCENTAGES OF PRODUCTION
1977 CUMULATIVE
1973 197" 1975 1976 (thru APRIL) (thru
APRIL, 1977)
HY% 24 L 28 26 as 26 | 242
PCX 76 72 74 65 74 763
BEFORL o vnryyins
Ol COMLE . om0 s N
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HESA YERDE OIL & GAS PRODUCTION ' I
from the
EL PASO NATURAL GAS CO. "BLANCO No. 15" WELL

compared with
SAK JUAN 28-7 UNIT #85 & #4105 MELLS

(NITH PLAT)

i vEAR OIL PRODUCTION (bbls) GAS PRODUCTION (mcf)
#15 ny 105 35 15 Ky #105 185
N 0 16,588"
0!) 293 19,3161 | 8,445
0 210 18,709 7,949
) 123 7,168 10,628
126 270 6,198 3,790
0 190 200 16,688 4,789 3,055
55 198 206 24,497V 4,951 7,046
127 [ 187 114 14,268 6,006 5,943
120 204 122 11,866 4,972 5,795
127 140 123 11,226 7,410 6,613
228 385 267 7,193 8,388 8,679
189 290 298 6,157 8,058 10,842
122 199° 13 8,146 6,592° | 9,943 }
134 0 19, S,184 S,664 8,671
298 1068 ) 7, 239* 5,005%) 7,279/
f 0 82 0 8,930 7,020 11,502
: ° 38 q 8,854 &, 690 8,773
: 0 3247 0 8,269 23,233% l,7:oA:j
: 0 | w93 saf" 11,716 66,010 by, s8sd’
; 1131 3121 2939 150,223 211,878 201,133
; LLL RIN A INSTALLED INTERMITTER
i ‘ACHANGED INTERMITTER TO STOP-COCK
; % z JTEST STOP-COCK CHANGED BACK TO INTERMITTER _
15.* “5_*_ F [ INSTALLED 'PUMPING PISTON |
- : BLANCO S.J, 28~7 UNIT '
T ;: '} -*_ e
3 = BEFCRE 1304 0000 MLTTER |
: 1 6 o e : -
’ E ) . O CoRane L o |
i : i
3 f f§8216*4°*f AL D ji
: } $:J. 28-7 UNIT CASE NOC. SP2Y8 o
‘4
1. g
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May 9, 1977

New Mexico Oil Conservation Coinmission

P. Q. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

El Paso Natural Gas Company respectfully requests a hearing be set before the
Commission or its designated examiner at your convenience, El Paso seeks
approval to downhole commingle gas from the South Blanco Pictured Cliffs Pool
with gas from the Blanco Mesaverde Pool in its Blanco No. 15 Well. This well
is located in Unit Letter K of Section 36, T28N-R8W, San Juan County, New

Mexico.

Very truly yours,

¢ K Wtriny

ERM:rb




J. 0. SETH (1883-19€3) MONTGOMERY, ANDREWS & HANNAHS

ATTORNEYS AND COUNSELORS AT LAW
A. K. MONTGOMERY
FRANK ANDREWS 325 PASEQ DE PERALTA
2253 g ng’:ﬁégiggy SANTA FE, New MeXxIco 87501 POST OFFICE ;ox 2307
FRANK ANDREWS 11 AREA CODE 508
OWEN M, LOPEZ P HONE 982-3873
JEFFREY R, BRANNEN : TELEPHO
JOHN BENNETT POUND

June 7, 1977

GARY R. KILPATRIC
THOMAS W. OLSON

' WALTER J. MELENDRES
BRUCE L. HERR

New Mexico 0il Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87503

Re: NMOCC Case No. 5945 - Application of El Paso Natural
Gas Company for downhole commingling, San Juan
County, New Mexico

Gentlemen:
i Please be advised that Rand C. Schmidt of the office of
= General Counsel of El Paso Natural Gas Company, El Paso,

Texas, is associated with our firm for the presentation
of evidence and argument in the above-referenced case,

Sincerel ouri,
kwu &L__
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« Docket tlo, 18-77

Dockets Nos, 21-77 and 22-77 are tentatively set for hearing on June 22 and July 6, 1977. Applications for
hearing rust be filed at least 22 days in advance of hearing date.

DOCKEET: EYAMINFR HEARING - WEDNYODAY - JUNE 8, 1977

9 AM, - OIL COUSIMVATICH COM4YSSIOH CONFERENCE ROOH,
STATE LALD OFFICE RUTLDING, SANTA FE, NEW MEXICO

The following cases will te reard before Paniel &, futter, Fxaminer, or niclard L. Starets, Alternate Lxaminer:

CASE 5942: 1In the matter of the hearing called by the 011 Conservatlon Conmission on its own motion to
consider the arendment of Pule 1115 of the Cormission Pules and Repulations to provide for the
reporting of salt water disposal, secondary recovery, end other injection well volumes and
pressures on Comrission Form C-11%, Operator's Monthly Report. Further to bc considerced will
be the anendrent of Form C-115 and thke deletion of Rule 1120. )

(Please see two potential econfigurations of Form C-115 enclosed)

CASE 5943: In the matter of the hearing called by the 011 Conservation Commission on its own motion to
consider adoption of the following:

1. Rule 407, requiring notice to the Cormission by the operator of the disconnection of any
gas vwells from intrastate transportation facilities,

2. Rule 1130, setting forth the requirements of the rnotice of disconnection,
3, Form €-130, NOTICE OF DISCOMNECTION, requirins notice of the reason(s) for disconnection.

CASE 5920: (Continued from May 11, 1977 fxaminer Hearing)

Application of MNew Mexico Salt Water Disposal Co., Inc., for salt water disposal, Lea County, New
Mexico. Applicant, iIn the above-siyled cause, se~ks authority to dispose of produced salt wvater
into the Devenian formation through the perferated interval from approximately 13,000 feet to
13,500 feet in its Sinclair State Lea Vell lNo. 1, loeceted in Urit M of Secticn 1, Township 11
South, Range 34 Fast, Sand Springs-Devonian Pool, lLea County, Mew Yexico,

CASE 5924: Avplicetion of Read & Stevens, Inc., for an urorthodox ras well locaticn, Eddy County, Hew Mexico.
Applicant, in the above-sivled cause, secks approval Tor the unorthccdox loecation of iis Hissom-
State Com Well lo. 1 located in Unit M of Section 23, Tovmshin 21 South, Panwge 27 Fast, Purton
Flats-Morrow Gas Pool, Eddy County, MNew Mexico, the &/2 of said Section 23 to be decdicated to the well.

./’
~CASE 5945: Application of El Paso Natural Gas Company for dowrhole cornmineline, San Juan County, New exico,
£ Applicant, in the above-siyled cauvse, secks appraval for the downhteole cemmingling of South Blance-
b4 +  Pictured Cliffs and Blance ifesaverde prcduction in the wellbore of its Blanco Well YMo. 15 located
in Unit X of Seetion 36, Township 28 North, Range 8 Vest, San Juan County, MNew Mexico.

M s et

s . CASE 59/&: Application of Amoco Production Company for a dual completicn ard a non-standard proration unit,

? Roosevelt County, New Mexico. Applicant, in the above-styled cansz2, seeks approval for the dual

2 completion of iis Swearinfen "C" Well No. 1 located in Unit N of Section 18, Township 5 South,

4 Range 33 Fast, Roosevelt County, HNew MMexico, to produce gas from the Pennsylvanian and oil Trom

i the Fusselman formations. Applicant also seeks approval for a 160-acre non-standard Pennsyvlvanian

: gas proration unit comprising the &YW/ of said Section 18.

CASE 59.7: Applieaticn of Texass Inc., fer a unit arveement, Lea lounty, Mew “fexicc, Arnlicant, in i above-
styled cause, see¥s arproval for its Ceniral Vacuurm Unii fred eomvrisine 304G acres, more o less,
of State ani fee lands in Sections 29, 20, 31 and 3¢, Tovnship 17 Soutn, Fanre 35 Fanst, and Cecticns
5, 7, and 12, Towvnship 18 fouth, Range 35 Fast, Lea County, Hew Mexico,

5: CASE 5948: Application of Texaco Inc., for a waterflood project, Lea County, lew Mexico. Applicant, in the
Bl ‘ above-styled cause, seeks authority to institute a vaterflood project on its Central Vacuum Unit
B ; - Ar~.a by the injection of water into the Grayburg-San Andres formation throush 54 sells, Vacuum Pool,
EQ Lea County, Hew Mexico.

CASE 5949: Application of Mesa Petroleum Company for compulsory pooling, Fddy County, New Mexico. Applicant,
T~ in the above-siyled cause, seeks an order pooling all mineral interests in the Pennsylvanian for-
mation underly1ng Section 34, Township 24 South, Range 26 East, Eddy County, New Mexico, to be
dedicaied to a well to be drilled at e standard location thereon Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof, as well as
actual operating costs and charpes for supervision. Also to be considered will be the designation
of appiicant as operator of the well and a charge for risk involved in ¢rilling said well.

R
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a quorum being present, having considew2d Mhe testimony, the record,
and the recommendations of the anmlncz, & heing fully advised
in the premises,

BEFGRE PHE OTL, CONSERVATTON COMMTSSTON :
ov Ty STaly or NEW MEXITCO !
dr/ : 3
{
"IN THE MATTUER OF TIE HEARING ;
CALLED BY THE OTI, CONSERVATION , i
COMMISSTON OF NI MEXICO YOR ‘ f
THI PURPOSE OF CONSIDERING: i
CASE NO. 5945
Order No. R~ 5495 :
APPLICATION OF EL PASO NATURAL GAS COMPANY I
~FOR DOWNHOLE COMMINGLING, SAN JUAN !
I T B { R o e ' ~
| COUNTY, NEW MEXICO ¢ NQLL 5
ﬂ ORDER OFr TiHE COMMISSION t
: 'BY THE COMMISSIOi: \
g This cause came on for hearing at 9 a.m. on June 8 ’
% 19 77 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter
; NOW, on this day of ¢hu“*§gbé; 1977 |, the Commission,

SV

FINDS:

e AN

(1) That due public notice having been given as reaquired by
lawv, the Commission has jurisdiction of this cause and the subject
matter thereof.

S (2) That the applicant, El Paso Natural Gas Company , is the

b owner and operator of the Blanco Well No. 15 , located

in Unit K of Section 36 , Township 28 North ., Range

8 West , NMMPM, San Juan __ County, New Mexico.

& : (3) That the applicant seeks authoritv to commingle South

Blanco-Pictured Cliffs and Blanco Mesaverde _vroduction

3 N ety

within the wellbora of the above-described well,

(4) That from the South Blanco-~Pictured Cliffs =zone, the

subject well is capable of low marginal production only.~

(5) That from the Blanco Mesaverde zone, the

ubjcct weil is capable of low marginal production only.

SRRV | R e R e

(6) That'khebproposed commingling may result in the recovery:

of additional hydrocarbons from each of the subject pools, thereby§

"preventing waste, and will not violate correlative rights.
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v et s o s

S ; 3 (7)) That the xeservoir charxacteristics of cach of the

subject zones are such that underground waste would not be caused

by the proposed comningling provided that the well is not shut-in

‘for an extended pcridd.
{(8) That to afford the Commission the opportunity Lo assess

“the potrntial for waste and to expeditidusly order appropriate
f;remedialqution, the operator should notify the _Aztec district
joffice of the Commission any time the subject well‘is shut-in for
7 consecutive days.
: ‘- (9) That in order to allocate the commingled production
; to ‘each of the commingled zones in the -subject well, . 1F#r]§§_'
: percent of the commingled ¢4AL production should be allocated
| _to the South Blanco-Pictured/ zone, and - *6‘2.5' percent of the
k. all %h 0}/ rrtlosefeomn

" commingled Aaa productmn to B1ahco Mesaverde
77
(Vg

zone,

IT TS THEREFORE ORDERED:

1) That the applicant, El Paso Natural Gas Company is
(1) PP g

hereby authorized to commingle South Blanco-Pictured / and

Blanco Me:averde ' production within the wellbore

of the Blancg“Well No. 15 , located in Unit K

of Section 36 , Township 28 North , Range _8

West - . NMPM, San Juan County, Neow Moxica.

(2) That P78 percent of the commingled JA»‘—‘___

production shall be allocated to the South Blanco-Pictured Cliffs

S I T YO N A

i -
; zone and ¢ RS percent of the commingled
: , @u&!ﬂﬂﬁf{#ﬁpcﬁ/ :
%aur productloq‘shal be allocated to the Blanco Mesaverde
zone.

(3) That the operator of the subjcct well shall immediétely

Aztec

~notify the Commission's district office any time the well

" has been shut-in for 7 consecutive days and shall concurrently

ﬁipreéent, to the Commission, a plan for rcmedial action.

(4) That jurlsdnctlon of this cause is retained for the entr
of quch'further ordors as Lhe Comm1¢51on may deem ncceqvary

DONE dt %anta Pc, New Mex:co, on the day nnd year hereluabove
deqanatcd.




