CASE 5948: TEXACO INC., FOR A WATER
FLOOD PROJECT, LEA COUNTY, NEW MEXICO
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NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New HMexico
8 June 1977

EXAMINER HEARING
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IN THE MATTER OF

)
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)

Application of Texaco, Inc., for a waterflocad CASE
project, Lea County, New Mexico, 5948
BEFORE: Daniel S, Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the New Mexice 0il Lynn Teschendorf, Esq.
Conservation Commissioni Legal Counsel for the Commissi

State Land 0Office Building
Santa Fe, New Mexico




ce

h reporting
General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501
Phone (505) 982-9212

4
id morris

8k

1.

Page 2 _—

MR, NUTTER: Call Case Number 5948,
M5, TESCHENDORFs Case 5948. Application of
Texaco, Inc., for a waterflood project, Lea County, New

Mexico.

MR, NUTTER: TlLe Applicant in this case has re~

gquested that the Commission dismiss it.

Case 5948 is dismigsed.
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1 REPQR?PER'S CERTIFICATE *
2 I, SALLY WALTON BOYD, a Certified shorthand Reporter,
‘L 3| do hereby certify that the foregoing and attached Transoript
4| of Hearing bhefore the New Mexico 0il Conservation Commission
5 was reported by me, and the same is a true and correct record
‘s 8|| of the said proceedings to the best of my knowledge, skill
7 and ability,
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OIL CONSERVATION COMMISSION

T STATE OF NEW MEXICO
T P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
June 15, 1977
Re: CASE NO. 5948
Mr. Kenneth Bateman ORDER NO. R=-5467

White, Koch, Kelly & McCarthy

Attorneys at Law v

P. 0. Box 787 Applicant:
Santa Fe, New Mexico

Texaco Inc,

Dear Sir:

Enclosed herewith are “Uicriopiez-of the above-referenced
Commission order recently entered in the subject case.

Director

JDR/ £d

Copy of order also sent to:

Hobbs 0CC x
Artesia 0OCC X
Aztec OCC

Other




BEFORE THE OIL CONSERVATION.COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NWEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5948
Order No. R~5467

AFPLICATION OF TEXACO INC.,

FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at ¢ a.m. on June 8, 1977, at
Santa Fe, New Mexico, before Examiner Danliel S. Nutter.

NOW, on this 14th déy of June, 1977, the Ccmmission, a

quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premiser,

FINDS:
That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 5%48 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A

PHTIT. R. TNCERO  Ohad—moo




WHITL,
KOCI, KELLY PR

] E : '. /’/ ' :
MCCARTHY e,

/
S s~ s
"';1;’1 . ‘9/) /’ 'v
Yo ‘/)1 \‘w",- /
May 27, 1977 N

New Mexico 0il Conservation Commission

P. O, Box 2088
Santa Fe, New Mexico 87503

Re: Case Nos. 5947 and 5948,
(Texaco Inc.)

Gentlenen:

On behalf of Texaco Inc., I request that Case Nos. 5 947 and

2948 set for hearing on the June 8, 1977 docket be dismissed.
Wﬂ”j

ncerely,

KB/jc

¢cc: Mr. Johnston S. Rowe
Attorney
Texaco Inc.
P. O. Box 3109
Midland, Texas 79701

L C White
, : Summner S Koch
o : v Wilkam Bonker Kolly .
! . John E McCarthy, fr.
Kenneth Batesman
Benjamin Phillips

C. Emery Cuddy, Jr.
?E;C:Hhk

[

220 (¢ero St., P.O. Box 787, (505)982-4374, Santa Fe, N.M. 87501 ' Attorneys and Coursselors at Law
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PETROLEUM PRODUCTS e YATION Copss
TEXACO Ic. '

DRAWIIR 728

Ma'y 233 1977 HOBBS, NEW MEXICO 88240

REQUEST FOR HEARING
Proposed Central Vacuum Unit
Lea County, New Mexico

New Mexico Oil Conservation Commission Case 597y

P. 0. Box 2088
Santa Fe, New Mexico 87501

ATTENTION: MR. JOE D, RAMEY
SECRETARY~-DIRECTOR

Gentlemen:

Please amend the first, second and fifth paragraphs of our letter dated
May 10, 1977, requesting an Examiner Hearing on the above captioned project, to
read as follows:

“Texaco, Inc., as operator of the proposed Central Vacuum Unit, re-
spectfully requests that evideunce be considered at an Examiner Hearing in Santa
Fe, New Mexico, for an application to initiate pressure maintenance operations
in the Central Vacuum Unit."

"The Central Vacuum Unit’s proposed pressure maintenance area is com-
prised of the following:. . ."

"A copy of this letter is being forwarded to the Commissioner of Public
Lands in Santa Fe, New Mexico, to inform them of Texaco's intention to commence
pressure maintenance in the Central Vacuum Unit."

Very truly yours,

‘ J. V., Gannon
District Superintendent

WRH:1las

Commissioner of Public Lands
Offset Operators
Working Interest Owners

Working to keep
your trust for

e AR A R SRR



OPFSET_OPERATORS

Continental 0il Co,
P. 0. Box L60 ]
Hobbs, New Mexico 88240

Chevron 0il Co. : .
205 N. Linam
Hobbs, New Mexico 88240

Exxon Company, USA
P. 0. Box 1600
Midland, Texas 79701
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PROPOSED CENTRAT, VACUUM ULV
VACUUM GRAYBURG-SAE ANDRES FIEILD
LEA COUNTY, NEW MEXICO

WORKING INTEREST OWNERS

Amerada Hess Corporation
P. 0. Box 2040
Tulsa, Okiahoma 74101

Amerada Hess Corporation
Drawer 817
Seminole, Texas  T9360

Atlantic Richfield Company
P. 0. Box 1610

Midland, Texas  7T9701
ATTN: Mr. G. Thane Akins

Bettis, Boyle and Stovall
P. 0. Box 1168

'y 7Enh L
Grs.ha.m, Texas {6050

ATTN: Mr. Spencer Street

Getty 0il Company
P. 0. Box 1231
Midland, Texas T970L

Marathon 0il Company
P. 0. Box 552
Midland, Texas 79701
ATTN: Mr. G. A. Naert

Mobil 0il Corporation
Three Greenway Plazu East
Suite 800

Houston, Texas 77046
ATTH: Joint Interest Adm.

MATLING LIST

pas

Phillips Petroleum Company
Fhiilips Building - Room 820
4th & Vashington Streets
Odessa, Texas 79760

ATTN: Mr. W. B. Taylorxr, Jr.

Shell 0il Company
Mid-Continent Producing Div.
P. 0. Box 991

Houston, Texas 77001
ATTN: Div. Prod. Mgy.

Sohio Petroleum Ccmpany
P. 0. Box 3000

Midland, Texas T9701
ATTH: Mr. J. H. Walters

‘Sohio Petroleum Company

1110 Penn Tower

Oklahoma City, Oklahoma 73118
ATTN: Mr. H. P. Dreher

Sun 0il Company
F. 0. Box 1861
Midland, Texas 79701
ATTN: Mr. R. K. Beggs

Sun 0il Company

12850 Hillcrest Road
Dallas, Texas 75230
ATTN: Mr. Joe Thornton

Texaco Inc.

P. 0. Box 3109

Midland, Texas 79701
ATTN: Mr. M. A. Sirgo, Jr.




DRAFT
BEFORE THE OIL CONSERVATION COMMISSION
ar/ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

(:7 CASE NO. 5948
Cjif (i::j(:26rﬁer No. R~ 54(7
APPLICATION OF TEXACO INC. FOR

A WATERFLOOD PROJECT, LEA COUNTY,
NEW MEXTCO.

ORDER OF THE COMMISSION

»

BY THE COMMISSION:

Juhe 8 1577

“was
14

'

. s ~ N - —~
This caugse came or for hearing at 2 a.m. on
o~

at Santa Fe, New Mewico, before Examiner Daniel S. Nutter .

NOW, on this day of June , 1977 , the Commission,
a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

. That the applicant's request for dismissal should be é
o 5 granted. :

IT IS THEREFORE ORDERED:

That Case No. 5948 is hereby dismissed.

‘ DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

A




. Docket No., 18-77

Dockets llos, 21-77 and 22-77 are tentatively get for hearinp on June 22 and July 6, 1977, Applicaticns for
hearing muet te filed at least 22 days in advance of hearing date.

DOCFET: FYAMINFR HEARING - WEDNPSDAY - JUNE 8, 1977

9 A M, - OII, CONSERVATION COMMISSI0N CONFERENCE RO,
STATE LAND OIFICE BUILDING, SANTA FE, NEW MEXICO

The folloving cases wlll be Leard tefore Daniel £, Nutter, Fxaminer, or Rictard L. Stamets, Alternate Examiner:

CASE 9942: In the matier of tle hrearing called by the 0fl1 Conservation Commission on {ts own motion to
consider the amerdrment of Rule 1115 of the Cormissicn Pules and Repulations to provide for the
reporting of salt water disposal, secondary recovery, and other injection well volures and
pressures on Commission Form €-11%, Operator's Yonthly Report. Further to be considered will
- be the wiendment orf Form €C-115 and the deletion of Rule 1120. ’

{Please see two potential econfigurations of Form C-115 enclosed)

CASE 5943: 1In the matier of the hearing called by the 031 Consex'vation Commission on its own motion to
consider adoption of the following:

1. Rule 407, requiring notice to tie Cormission by the operator of the disconmection of any
gas wells from intrastate transportation facilities.

2. Rule 1130, setting forth the requirements of the notice of disconnection.

4. Form C-130, NOTICE OF DISCO!MNECTION, requirins rotice of the reason{s) for disconnection.

CASE 5920: (Continued from May 11, 1977 Examiner Hearing)

Application of lew Mexico Salt Water Disposal Co., Inc. for salt water disposal, Lea County, New
J Mexico. Applicant, in the above-styled cause, sceks authority to dispose of produced salt vater
: into the Devonian formation through the perforated interval from anproximately 12,000 fogt-4n
i 13,500 feet in its Sinclair State Lea Viell No. 1, located in Unit M ¢f Secticn l, Tovnship 11

South, Range 34 Fast, Sand Springs-Devonian Pecol, ILea County, Hew Mexico.
ASE 5944: Applicetien of Read & Stevens. Inc.. for an wnarthadov gas well leceoticon, Tddy County, New Mexico.
Applicant, in the above-styled cause, cseeks apuroval for the undrthodox location of its Eissor-
State Com VWell lo. 1 located in Unit 1 of Section 23, Townshin 21 Seuth. Banme 27 Fest, Purlon
Flais-Morrow Gas Pool, Eddy County, iew Fexico, ihe $/2 of said Section 23 ‘o be dedicated to ihe well.

l.

CAZSE 5945: Application of F1 Paso Natural Gas Comnany for dovnhole comaineling, fan Juan County, 'lew Vexico.
Applicant, in the above-styled cause, seeks approvai for the downhole cemmingling of South Blarco-
Pletured Cliffs and Blanco Mesaverde production in the wellbore of its Blanco Well No., 15 lccated
in Unit K of Section 36, Township 28 torth, Range 8 West, San Juan County, Mew Mexico,

CLSE 5946: Application of Amoco Production Company for a dual completion and a non-standard proration unit,
Roosevelt County, New Yexico. Applicant, in the above-styled cause, seeks approval for the dual
ccemrletion of its Swearingen "C" VWell No. 1 lozated in Unit H of Section 12, Tovmship 5 South,
Range 33 Fast, Recosevelt County, MNew iexico, to produce gas:from the Pennsylvaniar and oil from
the Fusselman formations. Applicant also seeks approval for a 1fA0-acre non-standard Pernsyivanian
gas proration unit comrrising the SW/4 of said Section 12.

{87 5QL7: Application of Texace Ine., for a unlt arveement., Twn Caunty, Mo Moxiss, fuplissrnt, in ‘he nove-
styied cause, seerxs annroval for its Central Vacuum Urnit Area cororisine 046 acres, more or less,
of State and fee 1"6 in Sections 25, 2C, 3 and 2¢, Towvnshir 17 Scuth, Panoe 75 Fast, and fectien
5

, 7, and 12, Tovnship 18 Scuth, Range 35 Fast, Lea County, lNew Mexico.

C_CASE 5948: Application of Texaco Inc., for a waterflood projcet, Lea County, New Mexico. Applicant, in the

e a3 Bt PR A

above-styled cause, seeks authority to institute a vaterflood project on its Certral Vacuun Unit
Area by the injection of water into the Grayburpg-fan Andres formation throush 54 wells, Vacuurm Pool,

Lea County, New Mexico.

CASE 5949: Application of Mesa Petroleum Company for eompulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, sceks an order pooling all mineral interests in the Pennsylvanian for-
mation underlying Section 34, Township 24 South, Range 26 East, Eddy County, New !lexico, to de
dedicated to & well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling znd completineg said well and the allocation of the cost thereof, as well as
actual operating costs and charpes for supervision. Also to bte considered will be the desisnation
of applicant as operator of the well and a charge for risk involved in drilling said well.

S b
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PETROLEUM PRODUCTS

TEXACO INC.
DRAWER 728
May 10, 1977 HODBS, NEW MEXICO 88210

REQUEST FOR HEARING
Proposed Central Vacuum Unit
Lea County, New Mexico

New Mexico 0Oil Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

ATTENTION: MK. JOE D, RAMEY
SECRETARY-DIRECTOR

Gentlemen:

Texaco Inc., as operator of the Proposed Central Vacuum Unit, respect-
fully requests that evidence be considered at an Examiner Hearing in Santa Fe,
New Mexico, for an application to initiate waterflood operations in the Central
Vacuum Unit.

v The Central Vacuum Unit's proposed waterflood area is comprised of
the following:

SE/4 of NE/4 and S/2 of Section 25, Township 17 South,
Range 34 East;

All of Section 36, Township 17 South, Range 34 Fast;

All of Section 30, Township 17 South, Range 35 East;

N/2, SW/4 and SW/b of SE/U of Section 31, Township 17
South, Range 35 East;

N/2 of NE/It of Section 12, Township 18 South, Range
34 Fast; —

All of Section 6, Township 18 South, Range 35 East;

NW/L4 and NW/4 of NE/4 of Section 7, Township 18 South,
Range 35 Fast. -

This area encompasses the following leases:

Amerada Hess Corporation - State "VB"
Atlantic Richfield Co. - State "B 1578"
- State "L DE"

Bettis, Boyle and Stovall - State "E"
Getty 0il Co. - State "AN"

- State "BA"
' - State "J"
Marathon 0il Co. - MeCallister State

Working 1o k
your frugsf foreep

BN
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NMOCC PAGE 2 S U MAY10, 1977

Marathon 0il Co. - Staplin State AC-1
- Warn State AC-1
- Wern State AC-2
Mobil 0il Co. - State "I"
- State "H"
Phillips Petroleum Co. - That portion of the "Santa Fe"
lease in Section 30, Township
17 South, Range 35 East, and
Section 31, Township 17 South,
Range 35 East.
Shell 0il Ce., - State "A"

- State "B"
- State '"D"
~ State "E"
- Swigart

Sohio Petroleum Co. - Humble State

Sun 0il Co. - "B Lee' State

Texaco Inc. - New Mexico "AB" State
- New Mexico "CG" State (NCT-1)
- New Mexico "N" State
- New Mexico "0" State (NCT-1)

AL N

- = New Mexico State
- New Mexico "R" State (NCT-1)
- New Mexico "R" State {NCT-4)

* % - New Mexico "T" State (NCT-1)
é It is planned to implement a LQO-acre five-spot flood pattern. This
{

: rently producing well to water injection. Water injection will be into the

; Vacuum Grayburg-San Andres formation at a depth of 3860' to 4860'. Injection

; will be down internally plastic-coated tubing with a packer set above the injec-
tion interval. Initial injection will be 900 barrels of water per day per well.

; Injection pressure will be maintained below fracture pressure. Injection water

: will be made up of formation water produced in the Central Vacuum Unit and

fresh water from Texaco Inc. and Mobil Oil Co. water rights through supply wells

in the Ogallala formation.

; Attached is a plat of the Proposed Central Vacuwn Unit project area

H showing current lease operators, a plat showing proposed well numbers, a dia-

‘ grarmatic sketch of a typical injection well, a type log showing proposed

unitization interval, a structure map contoured on top of San Andres pay, and

a list of offset operators. Detailed information and exhibits supporting this

application will be presented at the hearing.

; A copy of this letter is being forwarded to the Commissioner of
; Public Iands in Santa Fe, New Mexico, to inform them of Texasco's intention to
; waterflood the Central Vacuum Unit.

s

—
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NMOCC PAGE 3 . . ' MAY 10, 1977

3

A copy of this letbter is also being mailéd>to Working Interest Owners
and Offset Operators.

Very truly yours,

V. Gannon
District Superintendent

WRH:las
% Attachments
Commissioner of Public Iands

: Offset Operators
Working Interest Owners
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8-5/8" csge set @ 350!
Cmt. circulated

Cement stage tool @ base
of salt,

2-3/8" Int, plastic coated

SAN AMDRES

TYPICAL INJECTION WELL COMPLETION

TEXACO Inc.
PROPOSED
CENTRAL VACUWM UNIT

VACUUM (GRAYBURG-SAN ANDRES) FIELD )

IEA COUNTY, NEW MEXICO

>

tubing set in packer
@ approx. 4160!

PACKER set approx. SO' above
top perf.

L-1/2" csg. set @ L80O!
Cmt. top to tie
back to 8-5/8" csg.

™D 1,800
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