CASE 5954: CAULKINS OIL COMPANY FOR
DOVINHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO







P

s

(4

L
I

service

Qeneral Court Reporting Service
825 Calle Méjia, No. 122, Sauta Fe, New Mexico 87501

morrish reporting

Phone (505) 982-9212

sid

10

i1

12

13

14

113

16

17

18

19

21

22

23

24

25

ll

Page 1

BEFORE THE
NEVW MEXICO OII, CONSERVATION COMMISS10ON
Santa Ye, New Mexico
June 22, 1977

RAXAMINER HEARING
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IN THE MATTER OF:

N e

Application of Caulkins 0il Company for ) CASE
downhole commingling, Rio Arriba County,) 5954
New Mexico. ) (Cont'd.)

F T e T S T e T T P AU

BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

W. Thomas Kellahin, Esq.
KELLAHIN & FOX
Attorneys at Law

500 bon Gaspar

Santa Fe, New Mexico

For the Applicant:
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1 MR STAMETS: We will call next Case 5954,

2 MS. TEGCHENDORF: Case 5954, application of Caulkins
3| 0il Company for downhole comminglino, Rio Arriba County,

4 || New Mexico.

5 MR, KELLAHIN: Tom Kellahin, Xellahin and ¥Yox,
8 || appearing on behalf of Caulkins 0il Company and T have one

7 l witness to be sworn.

8 (THEREUPON, the witness was duly sworn.)
. 9
10 . CHARLES VERQUER

service

11 [l called as a witness, having been first duly sworn, was examined

12|l and testified as follows:

i3

h reporting

Phone (505) 932:9212
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rTis:

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

d mo

16 | BY MR. KELLAHIN:

16 Q. Would you please state your name, by whom employed

18 A My name is Charles Verquer, I'm employed by Caulkins

19 || 011 Compy, Superintendent in charge of operations in the

20 | Northwest Area.

0. Mr. Verquer, you have previously testified before

- l 22 | the Commission and had your qualifications accepted and made

17 || and in what capacity? F

23 || a matter of record, have you not?

24 A. I have.

- ‘ 25 0 Have you made a study of and are you familiar with '
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the facts surrounding this particular application?

A Yes, sir.,

MF., KELLAHIN: 1if the Ixaminer please, are the
witness' qualifications acceptable?

MR, STAMETS: They are.

0. {(Mr. Kellahin continuing.) Mr. Verquer, would you

refer to what has been marked as Fxhibit Number One, identify

it and tell us what Caulkins Oil Company is seeking to

accomplish?

A Yes, sir, Exhibit One is a nine-section plat of the

well in question, identified by a red arrow and the offset

A. It's the Breech 368 located in Unit I of Section 23

26, 7 West.

acreage and wells.
& 0. What is the name and footage location for your well?
1 0 Okay, what dc you propose to do with this well?

A The well is a Pictured Cliff-Chacra producer and

they are both marginal wells and our thought is to cciimingle

the production from both zones in the wellbore in an effort

produce a little bit of water, you know, it's not fresh water

but it does produce a little bit of water and it being a very

marginal well we hope to add some of the gas lift from the

’
to help keep that Chacra zone clean from the bottom, it does ”
}
in the Chacra to help keep the well cleap. '

”Pictured Cliff above the tubing set down to the perforations

&
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1 o Yould you refer to Exhibit Number Two and identify
2 lit?
3 A Exhibit Number Two is shut-in pressures, both the

4 lseven day and the three day pressures as taken since the

5 linitial pressures through 1976. I do have pressures that -

6 |were taken this past week.
7 0. Would you give us those pressures, please?

A The seven day shut-in pressure on the Pictured Cliff

g |was three twenty-five.

3
hy
v -3
.g 8 10 0 Three twenty-five, that is the shut-in Pictured Cliffg
3
- M
8§§N 1 A, Yes,
e
. ag‘sg 12 0 Okay.
() o .
2§j§ 1 A. And the seven day shut-in pressure on the Chacra was
PR 3
- o ;
‘ngé 14 [ four thirty-three.
2
* 15 0 And the date of that test?
3 |
o (
a 16 A. June 18th, '77. ‘n
17 0. All right, sir, Exhibit Nunber Three, would you ;
- : i
18 (|identify that? i
:
19 A It's just a pressure decline curve for both the
20 [[Chacra and the Pictured Cliff from the tabulation.
; 21 0. And Exhibit Number Four? . 1
- 22 a That's the monthly production for both the Pictured
‘ 23 || CLiff and the Chacra zones when they were first connected to ;
e ] J
24 || the Gas Company of New Mexico lines through April 1977.

-~

- 25 0. What is your total cumulative production for each zor
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A The cumulative from the Pictured Cliff is a hundred
million two hundred and ten thousand and thirty-~four million
four hundred and thirty four thousand for the Chacra.

0. Please identify Exhibit Number Five?

A. Exhibit Number Five is just a graph showing the
production for both zones, the Pictured Cliff and the Chacra.

D ¥xhibit Number Six, please?

A Exhibit Numbexr Six shows our mechanics of what we
propose to do. It shows that we plan to pull the tubing,
remove the inch and a quarter that is now being used for the
Chacra and than run one inch and sting through the packer,

Model D packer, and set it in the perforations of the Chacra

~

for the commingled production, if approved.

0 Mr. Verquer, do you have a recommendation to the
Examiner on how you propose to allocate production between the
two zones?

a. My proposal would be seventy-four percent of all of

the gas to the Pictured Cliff and twenty-six percent to the

Chacra.
0 How did you reach that recommendation?
A I arrived at them by using the previous total

percent point.

0 In your opinion, Mr. Verguer, is the pressure

differential between the two zones significantly large enough

production, cumulative production numbers, and came up with tha

4
3
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1 |[to cause cross flow bhetween the two zones or to damage either

2 || formation?

3 A I don't feel that it would be as long as the well is

4 Inot shut in for over a seven-day period which would be normal

5 lfor a test period.

6 0. Do either one of these zones make any liquids?
7 A, No hydiocvarbons, just water. There is very little
8 {{pressure and both do just make a very insignificant amount
§ 9 lof water. I would say the Chacra, a barrel and a half a day,
o~
® o
:;: 8 10 |land the Pictured Cliff a barrel a month.
X
- g i3 o .
“ggﬂ 1 0. In your opinion, Mr. Verquer, will approval of the
Z
8 53 y . .
~ gé;ﬁ 32 lapplication be in the best interests of conservation, the
® ,
N
R .
25“3 13 || prevention of waste and the protection of correlative rights?
) o ST g
E gé’é 1l A That it will.
g3% o .
- ~ § 18 0. In the event the application is not granted, will
.a .
g 16 || you have to abandon either one or both of these zones?
17 2 No, siv.
18 0. Will you recover additional hydrocarbons that would
19 || otherwise not be recovered in the event the application is

20 || approved?

A - We feel that we will. May I add, it is also as an

‘ 27
- 22 [| experiment, we have other wells completed in the same zones
23 || and we want to experiment with one before we jump off and try

0. Were Exhibits One through Six prepared by you

24 |l it on every one.
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1 J| directly or under your direction and supervision?

2 A, They were prepared by me.

3 MR. KELLAHIN: Ve move the introduction of Exhibits
4 [| One through Six and that concludes our examination.
5 MR, STAMETS: These exhibits will be admitted.

8 (THEREUPON, Applicant Exhibits One through

7 Six were admitted into evidence.)

MR. STAMETS: Anything further in this case?

9 MR. KELLAHIN: No, sir.

10 MR. STAMETS: We will take the case under advisement.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hexreby certify that the foregoing and attached Transcript
of Hearing bhefore the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and

ability. ﬂ \VA
j A

/)
\// /&w/ /! /@//M/

Sidney F.JMorrish, C.S.R.

”,vati on Comi
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CASE
5954

Nl st N g VP Nt

s S W g G D B O G P R P WS A UAR GF SR IS D B S S G G S GO GV B ME B S SR WD G By B ED (ad S ey & B

BEFOREEt baniel S, Nutter

TRANSCRIPT OF HEARING

g
Jro
}o
1%
1>
(=
I
1=
Te
T
1o

For New Mexico 0il Lynn Teschendoxrf, Esq.
Conservation Commissions Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

Tom Kellahin, Esq.
KELLAHIN & FOX

500 Don Gaspar

Santa Fe, New Mexico

For the Applicant:
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MR, NUTTER: Call Case‘Number 5954.

MS8. TUSCHENDORFs Case 5954, Application of
Caulkins 0il Company for downholé cormingling, Rio Arriba
County, New liexico,

MR. KELLAHIN: Tom Kellahin of Kellahin & Fox,

appearing on behalf of the Caulkins 0il Company,

My witness broke down in Gallina and requests that

the case be continued until June 22nd. le has tried but
failed to make it,

MR. NUTTER: Case HNumber 5954 will be continued
to the Examinar Hearing scheduled to be held at this same

place at 9:00 o’clock A, M., June 22nd, 1977.
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REPORYER'S CERTIFICATE ’
I, SALLY WALTOW BOYD, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Trangcript
of Hearing before the New Mexico 0il Conservation Commission
was raported by me, and the same 1s a true and correct record
of the said proceedinys to the best of my knowledge, skill

and ability. “
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5 o OiL CONSERVATION COMMISSION

. STATE OF NEW MEXICO
et P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR - LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

June 29, 1977

Re: CASE NO. 5954
Mr. Tom Kellahin ORDER NO. R=35479
Kellahin & Fox
Attorneys at Law
Post Office Box 1769 : Applicant:
Santa Fe, New Mexico

Caulkins 011 Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly
OE D. RAMEY
Director

JDR/ fd

Copy of order also sent to:

Hobbs 0CC x
Artesia 0CC x
Aztec OCC X

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED RBY THE OIL CCNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO., 5954
Order Nc, R-5479

APPLICATION OF CAULKINS OIL COMPANY
FOR DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 22, 1977,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of June, 1977, the Commission,
a quorum being presené, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FiINDS3

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Caulkins 0il Company, is the
owner and operator of the Breech Well No, 368, located in
Unit I of Section 23, Township 26 North, Range 7 West, NMPM,
Rio Arriba County, New Mexico.

(3) That the applicant. seeks authority to commingle
Pictured Cliffs and Chacra production within the wellbore of
the above-~described well.

(4) That from the Pictured Cliffs zone, the subject
well is capabie of iow rates of production only.

(5) That from the Chacra zone, the subject well is
capable of low rates of production only.

(6) That the proposed commingling may result in the
racovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate
correlative rights,




-2"
Case No, 5954
Oxder No. R=5479

(7) That the reservolr characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-~in for an extended period.

(8) That to afford the Commission the opportunity to
asgess the potential for waste and to expeditiously order
appropriate remedial action, the operator should notify the
Aztec district office of the Commission any time the subject
well is shut-in for 7 consecutive days.

(9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 74 percent
of the commingled production should be allocated to the
Pictured Cliffs zone, and 26 percent of the commingled produc~
tion to the Chacra zone,

IT IS THEREFORE ORDERED:

(1) That the applicant, Caulkins 0il Company, is hereby
authorized to commingle Pictured Cliffs and Chacra production
within the wellbore of the Breech Well No., 368, located in
Unit I of Section 23, Township 26 North, Range 7 West,

NMPM, Rio Arriba County, New Mexico.

(2) That 74 percent of the commingled production shall
be allocated to the Pictured Cliffs zone and 26 percent of the
comminglad production shall be allocated to the Chacra zone.

{3) That the operator of the subject well shall
immediately notify the Commission's Aztec district office
any time the well has been shut-in for 7 consecutive days
and shall concurrently present, to the Commission, a plan
for remedial action,

(4) That durisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein~
above de ed,

STATE OF NEW MEXICO
OIL %vmm COMMISSION
PHIL R. I, W |
e
G R ’d~ﬁ' ar

Pember & Secretary

dx/
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AT A i vty 8 S
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CAULKINS OII. COMPANY

Well lumber 368

Unit I of Section 23 261 7V
Rio Arriba County, New Mexico

Case Moo 5954

At AN 4

Proposal
Commingle Chacra and Pictured Cliffs zones in wellbore,

Ownership and all working interests are common for this well,

Exhibit # 1
9 section diagram showing this well and all offset wells,

Exhibit # 2
Tabulation of shut in pressure for Pictured Cliffs and Chacra
zones

Exhibit # 3

" Pressure decline curves for Pictured Cliffs and Chacra zones

from tabulation.

Exhibit # 4

Tabulation of monthly production for both Chacra and Pictured '
Cliffs zone from Initial month, April 1975 thru April 1977.

vilis Do avul

Exhibit # 5
Production curves for both Pictured Cliffs and Chacra zones.

Exhibit # 6
ilechanic's.of commingleing and proposed recommendation for
" alloting future production.
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Exhibit # 2

SHUT_IN PRESSUKES :

Breech 368

Case No. 595h
Year Pictured Clif{fs- Chacra
1974 733 982  Initial Pressure
1975 610" 725
1976 362 532

Above pressures after 7 day shut In

1974 733 982 Initial 7 day SI
1975 439 708 3 day shut in
1976 3L 551 ditto
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Exhibit # 4

Well ilo. 368
Case No. 5954

Monthly Gas Production i

Date Pictured C1liffs Zone Chacra Zone
April (1975) Thi7 3281
May 7164 2646
June LGN 2326
July 351/, 2323
August L4311 1132
. September 4716 1308
Octcber 1,526 1825
November 514,50 2360
December Wl 2L 1355
January (1976) ,181 1215 ‘
February 3872 930 .
March L1 8Ly 1267
April 4172 1654
May 4200 1600
June 3364 8814,
July 3947 . 663
: August - 3095 - 759
{ September 2067 843
: October 531 188
November 2455 861,
December 3269 777
: January (1977) 2750 , 1051
| February _ 2208 - 917
7 March 3250 935
April 3228 1331

Cum 100,210 34,434
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Exhibit 4 6

Well No. 368
Case HNo. 5954

It is proposed to pull 1" HU 10 rd. thd. tubing now used
for Pictured Cliffs production, then pull 1 1/4" IJ tubing
with seal assy. now being used for Chacra production and
salvage same.,

1" NU 10 rd thd. tubing will then be run to Chacra perforations
and set at approx. 3600'.

Production allotment proposal:

If commingleing approved future production would be allocated
7% to Pictured Cliffs and 26% to Chacra.

Above percentage rates ire the same as past average production
rates. :




Dnﬂh 2 ot 3

anmincr Hem-imf - Wednesdany - June 8, 1977 Docket No, 18-77

CASE 5950: Application of Joe Don fook for an exception to Order No. R-3221, Fddy County, New Mexleo.
Appllecant, In the abtove-styled cauce, secks, as an exception to the provisions of Cormissicn
Ocder lo. R-3221, permission to disrose of produced salt water from his Stete ¥el) lto. 1, loeated
in Unit J of ESection 2, Townshin 19 fcuth, Ranre 31 ¥ast, Shurart Pool, Fddy County, ‘lew Mexico,
into an earthen evaporation pit in said feetion 2.

CASE %951: Application of Odessa Natural Corporation for compulsory poolinr, Rio Arrita County, WNew Mexico.
Applicant, in the above-styled cause, seexs an order poolins all mineral interests in the Dakota
formation urderlying the VW/2 of Seetlon 32, Tounship 24 Morth, Rannme 3 Vest, Rio Arriba County,
Nevw Mexico, to be dedicated to 2 well to be drilled at a standard location thercon. Also to Te
considered will be the cost of drilling and completine caid well and the allocation of the cost
thereof, as well . as actual operating costs and chareges Cor supervision. Also to be considered
will be the designaticn of applicant as operator of the well and a charge for risk involved in

drilling said well,

CASE 5952: Application of lMudson & ludson for unorthodox oil well locations, Fddy County, !lew 'exico.
Applicant, In the above-styled cause, seeks approval for the unorthodox locations of 14 ofl wells

to be drilled at the following locations:

25 feet from the North and Fast lines of Units B, C, D, E, F, G, J, ¥, M, and 0; and 25 feet
from the North line and 330 feet from the Fast line of Units A, ¥, I, and P, all in fection
25, Tovnehip 17 South, Pange 31 East, !aljamar Grayburg-San Andres Pool, Fddy County, Hew Mexicc.

CASE 5953: Application of Rice Engineering & Operating, Inc., for amendment of Order No. H-53%4, Lea County.
New Mexico., Applieant, in the above-styled cause, seeks the amendment of Order lo. R-5384 to
extend the injection interval in its ¥obbs Salt Water Disposal Well Ho. 16 located in Unit P of
Section 16, Township 19 South, Range 38 Fast, Lea County, Hew Mexico, to include the total oren-~
hole scetion from 4176 feet to 10,008 feet.

./-»-""‘“”.-.
~"""CASE 5954: Applicaticn of Caulkins 0il Company for dovnhole commingling, Rio Arrita County, New Mexico.
Applicant, in tle above-styled cause, sceks avrroval for the devniele commingling of Pletured
' Cliffs and Chacra production in the welltore of its Preech Vell l!lo, 3€8 located in Unit I of
Seelicon 23, Tevnshin 26 lorth, Range 7 Vest, Rio Arriva County, Yew HMexico.

CASE 5955: Application of Perroc 0il Corporation for an unorthedox gas well location, Eddy County, MNew

, Mexico. Applicant, in the above-styleld cause, sceks approval for *the urorthcdox location of
- its Foxie-Federal t/ell !o. 2 to be drilled in ihe center of Unit O of’ Section 12, Tovnship

20 South, Pange 28 Fast, Eddy County, llew Mexico, *he /2 of said Section 18 to bte dedicated

to the well.

ASE 5956:. Application of Continental 0il Company for a non-standard proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks aprroval for a l60-acre non-standard ras proration
unit comprising the F/2 ¥E/4, W4 NE/4, and NT/4 SE/4 of Section 27, Township 20 South, Ranfe
38 East, Varren-Tubtb Gas Pool, Lea County, MNew fexico, to be dedicated to its Varren Unit Well
No. 42 located in Unit I of said Section 27.

CASE 5957: Application of Continental 0i1 Company for dovmhole comminslings, Rio Arriba County, New Mexico.
Applicant, in thre above-styled cause, seeks aprroval for the downhole comminclire of Otero-Chacra
and South Blanco-Piciured C1iffs rroduction in “‘he vellbores of its AXY Apache "J" Vells llos. 73

and 11, lcecated ! its 0 and .5., respectively, of Sextion 6, and Vells tos, 10 and 12
in Uniss L apd ¥ Seeticn 5, Township 25 Nerts, Fanre 5 Vewst, Ric Arribka Counir, ‘Zm--
CA0E 9958:  Apvlicaticn of Contirental Cii Company for dovmhcle comingling, Rio Arriba Tounty, New Mexiac.

Applicant, in the above-sivled cause, seeks aprroval for the dovnhole comminrline ¢f Gonzales-
Mesaverde and Ctero-Chacra prcduction in the wellbores of its AXI fApache "J" Vells MNos, 18, 23,
and 24 located in Units A, D, and P of Section &; Nos, 19 and 22 in'Units D and L of Section 6;
Nos. 20 ard 21, in Units C and I of Section 5; and No. 25 in Unit A of Section 7, all in Towmship
25 North, Range 5 West, Rio Arrita County, New Yexico.

ASE 5959: In the matter of the applicetion of the 0il Conservaticn Commission on its own motion to consider
the creation, extension, and abolishment of ceriain pools in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico:

a) CREATE & new pool in Chaves County, New Mexico, classified as an oil pool for San Andres
production and designated as the North €ato-San Andres Pool. The discovery well is the Cleary
Petroleum Corpecration Federsl "15" Well No. 1 located in Unit M of Section 15, Township 7 South,
Range 30 Fast, IIPM. Said pool would comprise:

TOWNSHIP 7 SOUTH, RANGE 30 FAST, NMPM
Bection 15: SWi/4
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KELLAHIN AND FOX {
ATTORNEYS AT LAW :
SO0 DON GASPAR AVENUE S ‘ vy
POST OFFICE BOX 1769 b R o ,’
sagon . wecu oy SANTA FE,NEW MEXICO o7501 el
AREA CODE 808

W.THOMAS KELLAHIN
May 12, 1977

Mr. Joe D. Ramey
New Mexico 0il Conservation Commission

P. 0. Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Ramey:

; Enclosed is the application of Caulkins 0il Company
! for approval of down-hole commingling, Rio Arriba County,
! New Mexico.

i It is requested that this application be set for hearing
: on June 8, 1977,

Yours very truly,

Qpeeo~ Kallode

Jason W. Kellahin

CC: Mr. Arnold E. Raether

JWK :kfm

Enclosure
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BEFORE THE

OII. CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF CAULKINS OIL COMPANY FOR
APPROVAL OF DOWN-HOLE COMMINGLING,
RIO ARRIBA COUNTY, NEW MEXICO

APPLICATT ON

Comes now Caulkins O0il Company and applies to the Cil
Conservation Commission of New Mexico for approval of down-
hole commingling of production in its Breach 368 well, located
in the NE/4 SE/4 Section 23, Township 26 North, Range 7 West,
N.M.P.M., Rio Arriba County, New Mexico, and in support
thereof would show the Commission:

1. Applicant proposes tof commingle production from the
Pictured Cliffs formation and the Chacra formation in the
well bore of its Breech 368 well.

2. Productiorn from the chacra is marginal, and has
declined as to the Pictured Cliffs formation, and commingling
of production in the wellbore will prolong the 1ife of the
well, result in the production of hydrocarbons that would not
otherwise be recovered, and will prevent waste.

3. The proposed commingling will not result in damage

to either reservoir, and correlative rights will be fully
protected.
WHEREFORE applicant prays that this application be set

for hearing before the Commission or the Commission's duly

appointed examiner, and that after notice and hearing as
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required by law the Commission enter its order approving

commingling as requested.

Respectfully submitted,

CAULKINS OIL COMPANY

By OO~ E{.Ll{ﬁég;
ahin oX

P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant




Y R S e e ety

smespar,

dr/ BEPORE THY O, CONSERVATION COMMTSESSTION
or 'rHr. STATE O HEW MEXTCO

Ty e MATTLR OF TR HIZAKING
CrLLYED BY THE 011, COLSERVATION i
COMMISSION OF HEW MEXICO T'OR
THE PURPOSI O CONSIDIRTNG:

CASE DM).w_5954

Order No. R- 54729 .

APPLICATION Oy CAULKINS OIL COMPANY
FOR DOWNHOLY COMAINGLING, RIO ARRIBA ' j QM)
COURTY, NEW MEXICO. el
& |
- ORDER OF THE COMMISSION :

BY THE COMMISGETON:

This cause cane on for hearing at 9 a.m. on June & ’j"’ ' :

, Rihard L. Standy

1977 , at Santa Fe, New Mexico, before Fxaminer .
NOW, on this day of June , 1977 , the Commission,

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, ) )

FINDS:

(1) That due public notice having bezn given as required by
law, the Ccmmission has jurisdiction of this-cauge and the subject

nmatter thereof.

(2) That the applicant, Caulkins 0il Company _, is the
~owner and operator of the Breech Well No. 368 -, located
in Unit I ~ of Section 23 Tow-nship 26 North , Range
7 West , NMpM, Rio Arriba  county, New Mexico.

(3) That the applicant seceks authority to commingle .

Pictured Cliffs and Chacra production

within the w=ellboré of the above-described well.,

(4) That from the Pictured Cliffs zone, the
. ‘ ] retes f s
subject well 1is capable of low production only.
(5) <That from the Chacra _ zone, the

f—
subject well is capable of low Mproduction only.

(6) That the proposed commingling may result in the wecovery
of additional hydrocarbons from each of the subject pools, thereby

o~

"preventing waste, and will not violate correlative rights.
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“of such further orders as the Comuission may deom necessary.

-2
Case o,
Order Mo, R- ) . !

(7) '"That the reservoir characteristics of ecach of the
subject zones are such that underground waste would not be caused
by the proposcd comningling provided that the well is not shut-in
for an ecxtended period, ;

(8) That to afford the Commission the opportunity to assess |
the potential for waste and to expeditiously order appropriate
remedial action, the operator shouvld notify the Aztec district;
office of the Commission any time the subject well is shut-in for
7 consecutive déys.

(®) That in order to allocate the commingled production

to ecach of the commingled zones in the subject well, 576/

percent of the commingled/l fi 52 ~ production should be allocated

to the Pictured Cliffs zone, and A6 percent of the -
commingled /\,/7/4 '~ production to the Chacra

v
zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Caulkins 0il Company , is
“hereby authorized to commingle Pictured Cliffs . ang
Chacra éroduction within the wellbore
of the Breech Well No. 368 __, located in Unit I
of Section 23 , Township 26 North , Range 7
West , WMpM, Rio Arriba cgunty, MNaw Mexico.

(2) That Zfz percent of the commirgled __"in?ff:.

production shall be allocated to the Pictured Cliffs

zone and ‘;Zé; percent of the commingl »d
‘2 A production shall be allocated to the
Chacra zone.

(3} That the operator of the subject well shall immediately
notify the Commission's _Aztec ~ district office any time the w311
has becn shut-in for 7 consecutive days and shall concurreﬁtly E
présent, to the Commission, a plan for rcmédial action. 5

(4) That jurisdiction of this cause is retained for the entry 3§

DOBE at Santa Fe, New Mexico, nn the day and ycar hereinubove:

“designated. , ) P




