CASE 5955: PENROC OIL CORPCRATION FOR
AN UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO
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MR, NUTIER: Cage Number 5955,
MS. TESCIHENDORFt Case 5958, Application of Penroc
011 Corporation for an unorthodox gas well location, Eddy

County, New Mexico,

MR, KELLAHINt Tom HKellalilnn of Kellahin & Fox,
appearing on behalf of the Penroc 0il Corporation, the appli~
cant, ana I have one witness to be sworn.

(THERCEUPON, the witness was duly sworn,)

STERLING J, TALLEY

called as a witness, having been first duly sworn, was ex-

amined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Please state your name, by whom YOu're‘emplbyed,

and in what capacity.

A My name is Sterlinq Tallev., President of Penroc
0il Corporation, Midland, Texas.

Q wWhat is your area of expertise, Mr, Talley?

A I'm a graduate geological engineer of the Univer-
sity of Oklahoma.

0 And have you previously testified before this

Commisgsion and had your qualifications accepted and made a

matter of record?




Paée 4
1 A, Yes, I have, on several occasions,
2 MR, RELLAHIN: If the Lxaminer please, are the
3/l witness' qualifications acceptable? !
4 i1R, NUTTIR: Yes, they are,
5 Q. (Mr. Kellahin cohtinuing.) Mr., Talley, will you

6| refer to Exhibit Number One, identify it, and tell us what

7l you're seeking to accomplish?

8 A Exhibit Number One is a map on a four inch equal
gl to one mile scale, covering parts of Angel Ranch and parts of

10|} Burton Flat North gas areas in Township 20 South, and a por-

service

11| tion of the Ranges 27 and 28 LBast, It shows the ownership;

12| it also shows all the wells that have been spotted that were

13 drilled to Wolfcamp or deeper, They have been double-circled

‘ L
rrish reporting

Phone (505) 982-9212

14l and the color code in the legend indicates that those in -=-
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15{| colored inside the outer circle are VWolfcamp completions,

id mo,

16 || The orange are Canyon; the red is Atoka, and of course, the

17 || yellow are all Morrow completions,

18 We also see that this map'has been contoured on

e

19| what I call the base of the Morrow limestone, which also is

SIEORR A gk JREE 5

RS R TR AN

20| the top of the Morrow -- or the shale-sandstone section.

I

21 )| You'll notice that those contours run essentially northeast-

22 | gouthwest and the dip is to the southeast, interrupted oc-

oy

23 || casionally by a few noses.In the corresponding low areas

24 || that exist between those noses you'’ll notice also that be-

il

25§ ginning at the north central part of the map there is a red

h
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1' dashed line that goes southward through one, two, threé, four,
2 five six wells. This is the line of cross=section that we
3| will be looking at on Exhibit Two, The little jigbob down at
4 i the bottom there was necessary hecause the Yates well in the
‘ 5l south half of 19 is unavailable because it was a recent com=

8| pleted well,

7 Also you'll note that in Section 18, the east half

f“ g | has been circumscribed in yellow coloxr. That would be the

b 3 8| proration unit that we would ask to be put behind the unor-
€ “
o~
b ®© _ o
g 8 i6 | thodox location, that we have indicated there as the proposed
B
[ X
,!° iggﬂ 114§ location of being in the southwest quarter of the northeast --J
¥ zz
o K SO
b ‘gg‘;g 12 || southeast quarter of Secticen 18, and alsc, a lincage measure=
\ iég |
° Eggr% 13 mént, 1980 feet from the east line; 650 feet from the south
o~
O BBEE s tine
pe €Ed ’
g% |
(g R 15 o What is the history behind the proration unit
w O ;
b
8 16 || consisting of the west half of Section 18?

Dt .

' 17 A Well, some time ago Penroc drilled the well called
18| the Number One Foxey-Federal in the southeast of the northwes
A 19f| It was drilled to the Morrow and completed in the upper

i 20| Morrow, the west half of that section being put behind it as

1R

. 2 the proration unit., It was communitized and the reason it

E )
22| was, of course, there were three leases involved in this

- 23| section 18 ranning horizontally east-west, The one lease was
24! the north half north half, The second lease, the south half

Db
; %5 | of the north half, and the third lease being all the south

- ¥R




Page 6

1 half of 18,
v 2 0 lould you say those again, please?
i 3 h The north half north half.

4 0. Okay.
‘ 6 A South half north half, and the south half.,
i 6 Q All right,

7 A That west half, as I say, was put behind the Foxey=|

g8|| Federal in a communitized fashion, and that being the case,

g || of course, the reason it was done was cthere were a coupie of

,g z to || lcasces in there that were due to expire if this was a dry
. %.gi ,
”%EE 11| hole. Frortunately, it was not,
) §§§§ 12 Q What would be the standard locations for your pro-
E§§§ 13 posed proration unit on the cast half of 182
:: 'Eééé 14 R Well, the standard locations as set out by the ;
o8 ::bg, 15| State Rules and Regulations on the easévhalf would be the j
] : .‘
3 16} inner forties, being one of four locations that could be :
17| drilled. i
18 Q Your proposed unorthodox location is at what footag i
i 18} from the east and south lines?
20 A Well, as I stated awhile ago, it's 1980 from the
s 21| east and 65C from the south, ]
1’* 22 Q All right, Please refer to Exhibit Number Two and
. 23| identify it.
: 24 A Yes, Exhibit Number Two is the aforementioned
: e | 25 cross section that runs in the direction of the red dashed




Page 7

1 line north to south on Dxhibit Cie., We'vae ghown only the
2 lower portion of those logs, primarily to show from above
3 the Morrow section on dowh to T, ‘They are not on a horizontaf.
4 scale, with the vertical scale being two and one~half inches

5 being equal to one hundred feet.

& Up near the top you'll see in a Gamma Ray curve 4
7 a portion of it has been colored red and is merely for cor-

8 relation purposessy then coming on down to the Morrow line,

9 whiich is colored blue in the Gamma Ray curve side of the log,

F ] S
a
8 o0
E 2 10 and, of course, this cross=—section in all these logs are hung
»
= i=
igsgﬂ L) on the base of the Morrow line as a reference plane.
z—<
H ¥
i, §§§§ 12 Then, proceeding on down you see that the more
) o~
. XA
& Eorg 13 developed, or the hetter developed sands in the upper end of
£ 88 g ’
u -
[ ] . - .
; §§§£ 14 the Lower Morrow have been colored yellow and the wellbore
" d
g%%
. o) g 15 gections you see over those weélls were perforated upon com™ ,
[}
H 3 16 pletion. The last diagnostic correlation would be the top

177 of the Barnett at the base of those sands.

18 Now, what we're striving to do here, of course,
3 19 is to move down dip from the well that was pre?iously drilled
20 and establish ~- being the Foxey~Federal Number One, complete
21 only in the Upper Morrow., The Lower Morrow sands that are
" 22 present there are water-gearing, and you'll note as you go

23 south the three remaining wells on that east portion of the

24 cross-section, there are Lower Morrow sands that have been

" e 25 L‘ developed that are not present up dip in the Foxey-Federal,

4
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and also, fromn which those three wells have been compieted
successfully as wator~free completions, 'They are also more
prolific producexs in the ypper Horrow sands,

Now, of course, in our opinion there is little
doulsit that there would be an ypper Morrow completion affected
at the proposed location, but we feel that this location
would also encounter sands that would not be encountered at
ragular locations, and that being the case, we would recover
gas that would not be recovered otherwise,

Q In your opinion, Mr. Talley, is the proposed pro-

ration unit in the east half of Section 18 reasonably pro-
ductive from the proposed location?
A Now would youw repeat your question? I don'‘t

understand it,

Q Yeah., Can you econonically and efficiently drain
the proposed proration unit from a well located at the pro-
posed location?

A Oh, yes, I think so,

a In your opinion are you including any acreage in

this proration unit that is not productive?

A No,

Q Were Exhibits One and Two prepared by you directly
or under your direction and supervision?

A Yes, they were,

Q In your opinion, Mr. Talley, will the approval of

Py

k5
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1 this application be in the Lest interests of conserxrvation, '
E 2 || prevention of waste, and the protection of correlative rights?
3 A Yes, |

4 MR. KELLAHIN: That concludes our direct examin-

5 ation, *

7 CROSS EXAMINATION 1

8 BY MR. NUTTERS

‘e 3 9 Q ¥Mr. Talley, you mentioned that in the wells on
é
a -g % i0 the westv side of the cross-section these lower sands were
‘k 3%33 1) not as well developed. HNow, in the wells on the righthand
‘s §§§§ 12 side, wheres they do have the perforations in the lower sec-
;Eg% 13 tion, are the sands in the upper Morrow so poorly developed
:j .E gfé 14 that it probably doesn't pay to perforate them?
e gU;:‘ 15 A No, t;.his is not true.‘ For instance, if you'll
' § 16 look at the Cities Service CW well.
R }: o Q Oh, I see, that's the fourth one on =~ _
. 18 A Which is third from the right.
i 19I Q. Third from the right, okay.
: ;A 20 A They elected to complete only in the lower sand,
Vs 21 || but if you'll notice there are at least four other sands, two
M 22 in the lower and two in the upper, that would be productive

23 and they will go to those at a later date,

L 24 Q I see,

2]
. 26 A Yes.
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1 0 vou think the wells will be re-perforated, then?
s 2 A Oh, ves, very definitely., I might mention also ==
3 Q Then they may have a sand or two in the Upper

4 Morrow in the next well on the right, the Antwell well on--
" 5 | A Yes, sir, they sure do.
6 0 Now, your wells would more or less correspond ==

7 your proposed location would more or less correspond to a

f‘ g | vosition between the third and fourth wells here,

s 3 9 A Right.
@ ®
§ 8 i0 & In othexr words, your Foxey-Federal and the Cities
]
£ & §§ 11 | service well.
! PO
) _".;S |
. gi‘:g 12 A That's right, |
e §52
‘ £d
’ :;dé 13 Q So you don't know whether you'’re going to be Upper
| 8t
j ;’ 'E gz:é 14 || Morrow or Lower Morrow?
. - % 15 A Well, we hope both, I might point out, too, that
‘®
H 8 16 the Cities Service well, you see, 1is structurally some 84 fee

! 17 low to the Foxey~Federal and we think that our proposed
18 location would be some 60 feat lower than the Foxey-Federal,

19 80 we feel that the chances of picking up some of these Lower

- 20 | Morrow sands is very good.

21 Q I see, Now, with respect to jour Exhibit Number
22 One, which shows the acreage dedication and you've described
i 23 that Lease Number One here with the north half of the north
24 half, Lease iumber Two with the south half of the north half,

. y/ ’ .
* 26 || and Lease Number Three witih the south half. Now, all three
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of thoee leases were coemnmunitizod roxey-Fedvral and the

communitization also applies to the proposed well in the east

half, is that correct?

A No, it would have to be done to include the east
half,

) But it will be the same acreage, won't it?

A The same acreage, same ownership, and everything.

Q Saﬁe ownership and everything, S0 actually, if

the -~ if you'd have chosen with certain different ownership
the wells could Lave been dedicated north half and south half
here, and they'd both be standard 1ocations.

A They would have been if they had been rorizontal
proration units, yes, sir, they would have been a standard
location,

MR. NUTTER: Are there any further questions of

Mr, Talley? He may be excused., Dc you have anything further,
Mr. Kellahin?

MR, KELLAHINt No, sir.

MR, NUTTER: Did you give me the exhibits?

MR, KELLAHIN: Yes.,

IR, NUTTER: Does anyone have anything they wish
to offer in Case Number 59552

We'll take the case under advisement.

(Heaxring concluded.)
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REPORPER'S CHRTIFICATE

I, GALLY VWALTON BOYD, a Certificd Shorthand Reporter,
do heaereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correcgt record
of the said proceedings to tha best of my knowledge, skill

;jn&hﬁbO%Sktw1kﬁ>q:\

Sally'Walton Boyd,'C. 8. R.

i Qe ey e n + + i
N X o1 T tpat the fopacping i
- << 3l

»iner
Conservation Commission




L ' OIL CONSERVATION COMMISSION
L e STATE OF NEW MEXICO
R P 0. DOY 2088 - SANTA FE
87501
DIRECTOR - LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY ' PHIT. R. LUCFRO EMERY C. ARNOLD

June 24, 1977

Re: CASE NO. 5955
Mr. Tom Kellahin ORDER NO. R=34/4

Kellahin & Fox

Attorneys at Law .
Post Office Box 1769 . . .
Santa Fe, New Mexico Applicant:

.Penroc 011 Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently. entered in the subject. case.

urs very truly

: /

A )
JOE D. RAMEY

] Director '

JDR/ £d

? Copy of order also sent to:
% Hobbs 0CC x

; Artesia OCC X

: Aztec 0OCC

% Other

g
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DEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIIl. CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5955
Order lNo, R~5474

APPLICATION OF PENROC OIL
CORPORATION FOR AN UNORTHODOX
GAS WELL LOCATION, EDDY COUNTY,

NPT MpYTn

ATEdTE LAAtdbderrN/ P

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 8, 1277,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

NOW, on this 2ist day of June, 1977, the Commission, a
quorum being presant, having considered the %testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS$

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject mattex thereof,

{2) That the applicant, Penroc 0il Corporation, seeks
approval of an unorthodox gas well location for its Foxie-
Federal Well Ro., 2 to be drilled 660 feet from the South line
and 1980 feet from the East line of Section 18, Township 20
South, Range 28 East, NMPM, to test the Morrow formation, Eddy
County, New Mexico,

(3) That the E/2 of said Section 18 is to be dedicated
to the well.

(4) That a well at said unorthodox location will better
en;ble applicant to produce the gas underlying the proration
unit,

(S5) That no offset operator objected to the proposed

‘unorthodox location,
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Case No. 5955
Order No, R=5474

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and egquitable

% share of the gas in the subject pool, will prevent the
i sconomic loss caused by the drilling of unnecessary wells,

. avoid the augmentation of risk arising from the drilling
i of an excessive number of wells, and will otherwise prevent
" waste and protect correlative rights,

IT IS THEREFORE ORDERED?

{1l) That an unorthodox gas well location for the Morrow
formation is hereby approvad for the Penroc 0il Corporation
Foxie=-Federal Well No. 2 to ba drilled at a point 660 feet
from the South line and 1980 feet from the East line of
Section 18, Township 20 South, Range 28 East, NMPM, Eddy
County, New Mexico.

(2) That the E/2 of said Section 18 shall be dedicated to
the above-described well,

{3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessarye.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO )

OIL CONbERVA.L ION Z

PHIL B. LUCERO, Chairman
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Docket No. 18-77

Fxaniner Hearing - Vednesday - June 8, 1977

CASE 50501 Arnlieatdon of Joe Don fook for an cxecpiion lo Order Ho. it-3221, Fady County, lew Mexico,
Applicant, in the above-styled cause, ceeks, as an exception to the provisions of Coriniesion
Order o, R-3221, pernission to disrose of wvroduced salt vater from his State ¥Well No. 1, located
in Unit J of Section 2, Township 19 South, Range 31 East, Shurart Pool, ¥ddy County, lew Yexico,
into an earthen evaporation pit in sald Section 2,

CASE 5951: Arplicatfon of Cdessa Natural Corporation for compulsory poolinm, Rio Arrita County, New Mexico,
Applicant, in the sbove-siyled cause, seeks an order poolirng all mineral interests In the Dakota
forration underlying the V/2 of Section 32, Township 24 Norik, Range 3 West, Rio Arrita County,
Hew Mexico, to be dedicated to a well to be drilled at a standard location thercon. Also to be
considered will be the cost of drilline and completing cald well and the allocation of the cost
thereof, as vell as sctual operating costs and charges for supervision. Also o be considered
will be the desirnation of applicant as operator of the well and a charge for risk involved in
drilling sald vell.

CASE 5952: Application of Hudson & Hudcon for unorthodox oil well locations, FEddy County, MNew Yexico,
Applicant, In the above-styled cause, seeks approval for the unorthodox locatlons of 14 oil wells
to be drilied &t the follewing locations:

25 feet fron tre lNorth and Fast lines of Units B, ¢, D, E, F, 6, J, ¥, M, and 9; and 25 Teet
from the Norih line and 370 feet from the Fast line of Units 4, ¥, ¥, and P, all in fection
25, Tovnship 17 South, Range 321 Fast, Maljarar Grayburg-San Andres Pocol, Fddy County, MNew Mexico.

CASE 5953: Application of Rice Engineering & Cperating, Ine., for amerdment of Order MNo. R-5384, Lea County,
MNev Mexico, Applicant, in the above-styled cause, secks the amendment of Order Ho. R-5384 to
extend the injection interval in its Hobbs Salt Water Disposal Vell No, 16 located in Unit P of
Section 16, Township 19 South, Range 38 FEast, Lea County, llew Mexico, to inelude the total open-
hole section from 4176 feet to 10,008 feet.

CASE 5954: Applicaticn of Caulkines 0il Company for downhole comminpling, Rio Arriba County, lew Hexlico.
Applicant, in the above-ctyled cause, seceks aprroval for the dovmhole cormingling of Plctured
Cliffs and Chacra producticn in the wellbore of its Freech Well Y. 3€8 located in "nit I of
Seetion 23, Tovnship 26 lorih, Range 7 West, Rio Arrita County, Yew Mexico,

'/’C:;Ff;;;; Application of Penroe 0il Corporation for an unorthodox gas well locaticn, Fddy County, lew

., Mexico., Applicant, in the above-styled cause, seeks approval for the unorihedox location of
T sy 118 Foxie-Federal Well No. 2 to be drilled in the center of Unit 0 of Section 18, Tommship
20 South, Barge 28 Fast, Fddy County, Mew lexico, the ¥/2 of said Section 18 to te deiicated
to the vell.

CLSE 5956: Application of Continental Gil Company for a non-standard proration unit, Lea County, New “fexlco,
Applicent, in the above-styled cause, .see¥s approval for a léC-acre non-standard eas proraiion
unit comprising tre E/2 NE/4, /4 NE/4, and NR/4 SE// of Section 27, Tovmship 20 South, Rarre

z  w

38 Fast, Warren-Tutb Gas Pool, Lea County, MNew Mexico, to be dedicated to its Warren Unit Well
No. 42 located in Unit I of said Section 27.

CASE 5957: Application of Continental 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dovmhole corminrling of Otero-Chacra
and South Blanco-Pictured Cliffs production in ihe wellbores of its AXI Apache "J" Vells los. 9
and 11, lcezted in Units O and A, respeciively, of fection 6, and YWells Mos, 10 and 17, lcoated

.
In Uniss L and ¥ &f Section & tlow e

, Township 2% Yorih, Bange 5 Vest, Bic Arrita Couniv, Tl

Lpplicaticn of Ceonilinental 0311 Company for dowmtcle corninmling, Ric Avriba Jounty, lew “lexisc,
Applicant, in the above-sivied cause, seeks aporoval for the dowvmhole cerminrling ¢f Gonm2les-
Mesaverde ard Otero-Chacra production in the welibores of its A¥XI Apache "J" Wells Yos. 18, 23,
and 24 located in Units A, D, and P of Secticon & Nes. 19 and 22 in Units D and L of Secticn 6;
Nos. 20 and 21, in Units € and I of Section 5; and No. 25 in Unit A of Section 7, all in Township

25 North, Range 5 VWest, Rio Arriba County, HNew Mexico.

~
2]
™
AN
QO
N9
w

CASE 5959: 1In the matter of the application of the 0il Conservation Commission on its own motion to consider
the creation, extension, ard abollishment of certain pools in Lea, Fddy, Claves, and Roosevelt
Counties, New lMexico:

a) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for San Andres
production and designated as the North Cato-San Andres Pool. The discovery well is the Cleary
Petroleum Ccerporation Federal "15" Well No. 1 locaied in Unit M of Section 15, Township 7 South,
Range 30 East, NNPM. Said pool would comprise: .

TOWNSHIP 7 SOUTH, RANGE 30 FAST, NMPM

Section 15: SW/%
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KELLAHIN AND FO
ATTORNEYS AT LAW
500 DON GASPAR AVENUE |

FOSY OFFICE BOX 1780 J L
QL. .. .

JASON W. KELLAHIN -
ROBERT E.FOX SANTA FE, NEW MEXICO 87 o " TELEPHONE 982-4318

W.THOMAS KELLAKIN AREA CODE S0O6

May 12, 1977
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Mr, Joe D. Ramey

New Mexico 0il Conservation Commission
P. O, Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed is the application of Penroc 0il Corporation
for approval of an unorthodox well location, Eddy County,
New Mexico.

It 1s requested that this application be set for
hearing on June 8, 1977,

Yours very truly,

oo Xl d .

ason W. Kellahin

JWK:kfm

CC: Mr. Sterling Talley

Enclosure
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF PENROC OIL CORPORATION FOR
AN UNORTHODOX WELL LOCATION

EDDY COUNTY, NEW MEXICO

APPLICATTION

Comes now Penroc 0il Corporation and applies to the
0il Conservation Commissiocn of New Mexico for approval of
an unorthodox well location for Morrow production, Eddy
County, New Mexico, and in support thereof would show the
Commission:

1. Applicant proposes to drill its Foxie-Federal No.

2 well at a 1ocation 1980 feet from the East line, and 660
feet from the South line of Section 18, Township 20 South,
Range 28 East, Eddy County, New Mexico, dedicating thereto
the E/2 of Section 18,

2. There is presently a well, the Foxie-Federal No. 1,
located in the SE/4 NW/4 of Section 18, with the W/2 of the
section dedicated to the well.

3. Approval of the unorthodox well location will result
in the recovery of gas and liquid hydrocarbons that would not
otherwise be recovered, will prevent waste, and the correlative
righﬁs of all interest owners, including offset owners, will
be fully protected.

WHEREFORE applicant prays that this application be set
for hearing befor; the Commission or the Commission's duly

appointed examiner, and after notice and hearing as required
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by law the Commission enter its order approving. the unortho-

dox well 1location as applied for,

Respectfully submitted,
PENROC OIL CORPORATION

By l.l\_
ahin 0X
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
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OF THL STATL GF W X ICO {
dr/ 5
i
I THE MATICR OF THE HEARING |
CALLED BY THE OIL CONSERVATTION
COMMTSSTON OF HLY MEXICO FoR
THE PURPQSE OF CONSIOURING: i
ASE 05955
Order Ho. R-_5¢%2Y 3
APPLICATION OF PENROC OIL CORPORATION ;
FOR Ail UNORTHONDY GAS WELL LOCATION, i
EDDY COUNTY, NEW MEXICO. :
N ORDER_OF THE COMMISSION
| BY_THE COMAISSION:
; This cause camie on for hearing at 9 a.m. on __June 8 s 1977
- at Santa Fe, New Mexico, before Examiner __Daniel S. Nutterxr N
3 NOW, on this day of June , 19 77 , the Commission,
. @& quorum being present, having considered the testimony, the record, and .
; t the recommendations of the Examiner, and being fully advised in the premises,
; @ (1) That due public notice having been given as required by law, the f 4
: . Commission has jurisdiction of this cause and the subject matter thereof. . |
f ﬁ éz) That ﬂu:app]]cant, Penroc 0il Corpordtlon s seeks !
: B or its Foxie-Federal Well No. 2 to be drilled :
“ approval of an wnorthodox gas well -location/__66@__ feet from the Sow% :
' line and M980 feet from the 544" line of Section _18 , Township
5 1 : i
+ 20 South , Range 28 East , NMPH, to test the ;
i mMested formation, _ "N\ — —Poots

;i Eddy County, New Mexico.
(3) That the E/2 of said Section 18 s to be dedicated to the f ]

well, ‘ [

(4) That a well at said unorthodox Yocation will better epable

£ " applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposcd unorthodox

5  location.
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(6) That approval of the subject application will-afférd the applicant

the cpporiunity tu produce iis just and ecquitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of
gnnecessary wells; avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwisc prevent waste and protect

correlative rights.

IT IS .THEREFQRE ORDERED:

(1) That an unorthodox gas well location for the Meorreed

m&”}”a;;ﬂc‘,‘rpa' sn Foxie-Federal Well No. 2 to be drililed

- formation is hereby approved forAx:ni¥xgoctsexiocated at a point _660
Vv ) e -
it feet from the Sa line and 1980  feet from the - &aeit

’ 1ine of Section 18 , Township 20 South " ,.Range 28 East ,

. 1yl PO — . "ua* s Eday County, ’

New HMexico. ‘
(2) That the _E/2  of said Section 18  shall be dedicated to

i: the above-described well. ’

(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. :




