-, CASE 5989: CONTINENTAL OIL COMPANY FOR
C AN UNORTHODOX OIL WELL IOCATION, LEA 7
COUNTY, NEW MEXICO ‘
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MR, STAMEYTS: Call Case 5989,

MS. TESCHENDORF: Case 5989, Application of Con-
tinental 0il Company for an unorthodox oil well location,
Lea County, iew Mexico.

MR. XELLAHIN: fTora Kellahin of Kellahin & Fox,
appearing on behalf of the applicant.

1'd 1like the record to reflect that Mr. Victor
Lyon is my expert witness, that he has already been accepted
as an expert, and I'd like to proceed accordingly.

MR, STAMETS: The record will so show.

MR. LYON: And I've been sworn, 1 think.

MR. KELLAHIN: Yés, and hie has been sworn.

MR, STAMETS: That's correct.

VICTOR T. LYON

beiny called as a witness and having been duly sworn upon'his

cath, testified as follows,; to~-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Mr. Lyon, would you please refer to what has been
marked as Exhibit Numbexr One in this case, identify it, and

tell me what Continental is seeking?

A Case Number 5989 is the application of Continental

0il Company for approval of a non-standard location for its
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Marshall Well dumber 8, to be located 2600 feet from the
south line and 1230 feet from the west line of Section 19,
Township 23 South, Range 33 East, in the Cruz-Delaware Pool
‘in Lea County, New Mexico.

Exhibit iWumber One is a plat showing the Marshall
lease, consisting of all of Section 19 of Township 23 South,
Range 33 East, and the proposed well Number 8, is circled in
red at the location I just descrived, 2600 feet from the

south line and 1230 feet from the west line. This places it

just inside Lot 3, which is unit letter "L",

The location is actually 21 feet from the western -1

I mean the eastern boundary of Lot 3, since Lot 3 oOnly con-

—

tains 37.90 acres. The well is being proposed as a replace-
ment for Well Number 4, which has béen lost for all practical
purposes and will be plugged and abandoned in the very near
future. It is unusable because of mechanical problems.

Our studies of this area indicate that the Delaware
sand is in a northeast-southwest trend, and that the proposed
location should be a location which would find most favorable
sand development and it is a reasonable distance away from
Number 4, sc as to improve the drainage of the reservoir in
this area.

Q In your opinion, Mr. Lyon, will the approval of the

application be in the best interests of conservation, preventi

of waste, and the protection of correlative rights?
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A Yes, sir, I do.
Q Was Exhibit One prepared hy you directly or under
your direction and supervision?
A It was prepared by me.
MR. XKELLAHIN: I move the introduction of Exhibit
Number One.
MR, STAMETS: Exhibit One will be admitted,

MR. KELLAHIN: 7That concludes our case.

CROSS EXAMINATION

BY MR, STAMETS:
Q. Mr., Lyon, what acreage would be dedicated to vour
Well Number 87

A, : Lot 3, which is 37.9 acres.

0 And that's the acreage that would normally be

referred to as the southwest of the northwest quarter?

A Ho, it's the northwest of the southwest.

o fne northwest of the southwest?

A Yes.

0 Okay. Exhibit Number One seems to have the
located in the north half.

A It's pretty close, isn't it?

Q Okay, the northwest of the southwest?

Yes, sir.

MR. STAMETS: Okay, any other questions of the
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REPORTER'S CERTIFICATL

I, Sally Walton Boyd, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached ¥ranscript
of ilearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct recoxd
of the said pfoceedings to the best of my knowledge, skill,

and ability.

4%8&&\!&&\0\3 %o }

SallyyWalton Boyd, C. S. R.
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S O1L. CONSERVATION COMMISSION

SR STATE OF NEW MEXICO
I P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR | LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

August 12, 1977

Re: CASE NO, 3989
Mr. Tom Kellahin ORDER NO. R=-5502
Kellahin & Fox
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Continental 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to: : o
Hobbs OCC X

Artesia OCC X )

Aztec OCC

Otcher
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING

CASE NO. 5989
Order No. R=5502

APPLICATION OF CONTINENTAL OIL
COMPANY FOR AN UNORTHODOX OIL WELL
LOCATION, LEx COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSIONt

This cause came on for hearing at 9 a.m, on July 20, 1977,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9th day of August, 1277, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Fxaminer, and being
fully advised in the premises,

FINDS:

{1) That due public notice having been given as required
by law, the Commission has iunrigdictfon of this causc ha
subject matter thereof,

{(2) That the applicant, Continental 0il Company, seeks
approval of the unorthodox location of its Marshall Well
No. 8 to be located 2600 feet from the South line and 1230
feet from the West line of Section 19, Township 23 Souti,
Range 33 East, NMPM, to test the Delaware formation, Cruz-
Delaware Pool, Lea County, New Mexico.

(3) That Lot 3 of said Section 19 is to be dedicated
to the well,

(4) That a well at said unorthodox location will better
enable applicant to produce the o0il underlying the proration
unit,

(5) That no offset operator objected to the proposed
unorthodox location.
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Case No. 5989
Ordexr No, R=5502

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and
equitable share of the oil in the subject pool, will prevent
the economic loss caused by the drilling of unnecessary wells,
avoid tha augmentation of risk arising from the drilling of
an excessive number of wells, and will otherwise prevent
waste and protect correlative rights.

IT I8 THEREFORE ORDERED$

(1) That an unorthodox location for the Delaware formation
is hereby approved for the Continental 0il Company Marshall
Well No, 8 to be drilled at a point 2600 feet from the South
line and 1230 feet from the West line of Saction 19, Town=~
ship 23 South, Range 33 East, NMPM, Cruz-Delaware Pool, Lea

County, New Mexico.

{2) That Lot 2 of gaild Section 12 shall be dedicated o
the above~described weaell,

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman
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.. CASE 5939:

CASE 5930

CASE 5992:

CASE 5993:

CASE 59%:

CASE 5995:

CASE 5996:

CASE 5997:

CASE 5999:

CASE 6000:

- 8an Juan County, New Mexico.

Docket Mo, 24-77

Application of Continental 01l Cumpany for en urorthodox oil well loecation, Lea County, Hew
Mexico. Applicant, in the above-styled cauce, secks approval for the unorthodox loeation of
its Marshall Well lo. 8 to be located 2600 feet from the South line and 1230 feet from the
Yest lire of Section 19, Tovnship 23 South, Rarge 33 East, Cruz-Delavare Pool, lLea County,

Hew Mexico,

Application of Continenial 011 Company for an unorthodox locatfon, Ric Arriba County, Hew Mexico.
Applicant, in the above-styled cause, seeks approvel for the unorthodox location of its AXI Avache
"D" Well Mo. 5 10 be located 2310 feet from the North line and 990 feet fron the West line of
Section 19, Towvnship 24 Morth, Range /4 Vesti, Ballard-Pictured Cliffs Pool, Rio Arrida County,

New Mexlco,

Application of Continental 0i1 Company for capacity allorable, Lea County, Mew Hexico. Applicant,
in the above-styled cause, seeks approval for a capaeity allovable for its Pearl "B" Vell No. 4
located 330 feet from the South line and 2310 feet from the Vest line of Section 2%, Township

17 South, Range 32 Fast, Valjarar Grayburg-San Andres Pool, Lea County, New Mexico.

Application of Burleson & MHuff for compulsory poolins and a non-standard unit, lLea County, lew
Mexico. Applicant, in the atove-styled cause, seeks an order pooling all mineral interests
underlying the SE/4 NW/4 of Section 14, Tovnship 24 South, Range 36 Fast, Jalmat Gas Pool, Lea
County, MNew MYexico, to form a non-standard 40-acre gac proration unit to be dedicated to appli-
cant's Cooper Well Ho. 1 located in Unit F of said Section 14, or in the altermtive to drill
another vell at a standard location thereon. Also to be considered will be the cost of recomple-
tion or of drilling and completing tne unit well and the allocation of the cost thereof, as vwell
as actual operating costs and charges for supervision, Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in recompleting

or drillirg said well.

Application of Lively Exploration Company for an exception to the provisions of Crder No. R-5459,
San Juan County, New Mexico. Applicant, in the above-styled cause, sceks an exception to the )
provisions of Order No. R-5459 to exclude its Chacra Well No, 7Y in Unit E of Section 35,

Township 30 lorth, Range 8 West, San Juan County, New Mexico, from the vertical limits of the
Blancc-Mesaverde Pool as defined by said order. .

2 ANC T~ L05aVE

Application of Tenneco 0I1 Company for an exception to the provisions of Order No. R-5459,
Applicant, in the above-styled cause, secks an exception to the
provisiont of Order No. R-5459 to exclude its Florance Vell No. 29-A in. Unit F of Section 25,
and 1ts Northeast Blanco Unit Well Ho. 64 in Unit P of Section 24, both in Township 30 North,
Range 8 West, San Juan County, New Mexico, from the vertical limits of the Blancc-Mesaverde Pool.

Application of Termeco 0il Company -for dual completions en® waterflood expansions, McKinley
County, HNew Mexico. Applicant, in the above-styled cause, seeks authority to expard its South
Bospah-Upper Sand and -Lower Sand Waterflood Projects by dually completing its Hospah Unit Wells
Nos. 58 and 59, located in I':its F and G, respectively, of Section 12, Township 17 Horth, Rarre
9 West, McKinley County, New Mexico, in such a manner as to permit water injection into each of
said zones thru parailel strings of tubing.. i i

fpp‘;l}catfon,of Fetr_oleum Co?poration of Texas for salt water disposal, Eddy County, !few Mexico.

APpaalany, i Uie avove-siyled cause, seeks authority to dispose of produced salt water into the
:.Ibglf;rmgi;n t;u'gugizh [’t;he perforated interval from 6852 feet to- 6877 feet in its Dexter Federal

e 0. ocated in Unit I of Section 22, Township 17 South, Ra 0 E

Eddy County, New Mexicoc. ’ P ’ e 30 Fast, Jackson Abo Pool,

Appl:!.cation of Atlantic Richfield Company for a unit agreement, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seeks approval for its Fast Drinkard Unit Area comprisine
3080 acres, more or less, of Federal and fee lands in Sections 11, 12, 13, 14, 23 and 24 -
Township 21 South, Range 37 East, Lea County, New Mexico. ’

Application of Atlantie Richfield Company for a waterflood

. . " P project, Lea County, New Mexico.

g;)iigix;t; 12 lt{he;ta‘:rove-s;‘:yle(_‘l cause, seeks authority to institute’a v.'aterf‘looc; project on its
nkard Un ea, Lea County, New Mexico, by the injectio r t

formation through 30 wells, ’ g w ? of wter into the Drinkard

Application of Atlantic Richfield Company for a unit agreement, Lea County, New Mexico. Applicant
in the above-styled cause, seeks approval for its Fast Blinebry Unit Area comprising 3030 acres ’
more or less, of Federal and fee lands in Sections 11, 12, 13, 14, 23, and 24, Township 21 SOut;i
Range 37 East, Lea County, New Mexico. ’

Application of Atlantic Richi'ield Company for a waterflood

] ) ; 2 project, Lea County, MNew Mexico. 3

;\:Epti;;?t’bin :;hita:ove-sfyled cause, seeks auvthority to institute'a waterflooé préje‘ct on 1ts
8 nebry Un rea, Lea County, Mew Mexico, by the injection of ter

formation through 38 wells. ’ ’ m Wa into the Blinebry
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(conoco) Sidg

Production Department Continental Olf Company
Hobbs Division ’ B.O, Doy 42D
Waestern Hemisphere Petroleum Division 1001 North Turner

Hobbs, New Mexico 88240
(505) 393-4141

June 20, 1977 , ’f\i,' - .u::,

New Mexico 01l Conservation Commission

P.0. Box 2088

Santa Fe, New Mexico 87501

Attention Mr, J. D. Ramey, Secretary-Director

Gentlenmen:

Applications for Examiner Hearing July 6, 1977

Attached in triplicate are two (2) applications for hearing. Please place
these matters on the docket for the examiner hearing to be held July 6,
1977.

D. B. Bolt, Jr.
Division Engineer

g VIL/jj

; Enc

' CC:

U.S. Geological Survey - Hobbs
C. F, Ellis - Houston

F. O, Hull - Houston

J. W. Kellahin - Santa Fe
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BEFORE THE 0IL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXTCG
IN THE MATTER OF THE APPLICATION OF St
CONTINENTAL OIL COMPANY FOR APPROVAL *
OF A NON-STANDARD LOCATION FOR ITS
MARSHALL WELL NO. 8 TO BE LOCATED
2600' FSL AND 1230' FWL OF SECTION 19,
T-23-S, R-33~E, IN THE CRUZ-DELAWARE
POOL, LEA COUNYY, NEW MEXICO,
" APPLICATION

Applicant, CONTINENTAL OIL CCMPANY, respectfully requests approval of
a non-standard location for its Marshall Well No. 8 to be located 2600' FSL and
1230" FWL of Section 19, T-23-S, R-33-E, Lea County, New Mexico, in the Cruz-

Delaware Pool of Lea County, New Mexico, and in support thereof would show:

1. Applicant is the owner of the I, J. Marshall Lease consisting

of, in addition to other lands, Section 19, T-23-S, R-33-E, Lea County, New
Mexdico.
2 : 2. Applicant has heretofore drilled seven wells on said lease to
o . é the Cruz-Delaware Pool and completed six of said wells as producers.
: g " ; 3. Well No., 4 in Unit "L'" of Section 19 has encountered mechanical
difficulties and will be abandoned.
4. Applicant believes additional recoverable oil is available at
- the proposed.non—standard lacation which would net be recovered by exisiiug
wells.

5, The proposed non-standard location represents a move toward the

interior of the lease and should not impair correlative rights of any party.

6. Granting of this application will prevent waste and will not

impair correlative rights,

WHEREFORE, applicant respectfully requests that this matter be set
for hearing before the Commission's duly appointed examiner and upon hearing

an order be entered approving the non-standard location described above,

: Respectfully submitted,

1 o . © CONTINENTAL OIL COMPANY

Division Engineer

1.
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BY THE COMMIESION:

July 20

14

This cause came on for hearing at 9 a.m. on

19 77, at Santa Fe, New Mexico, before Examiner Richard L. Stamets%-
i ' J
f NOW, on this day of _July -19 77 , the Commission,
Ja quorum being present, having considered the testimony, the record,
‘and the recommendations of the Examiner, and being fully advised
in the premises,

i

it
i

FINDS:

i
; (1) That due public notice having been given as required by
«law, the Commission has jurlsdlctlon of this cause and the subject
‘matter thereof.

West line of Section 19, Township 22 Socuth, Range 33 East, NMPM,

i, ) '
i (2) That the applicant, Contimental Oil Company, seeks
3 f ‘gapproval of the unorthodox location of its Marshall Well No. 8 to
53 ‘
2 ; be located 2600 feet from the South line and 1230 feet from the |

5 to test the Delaware formation, Cruz-Delaware Pool, Lea County,

+
113
‘.‘

V New Mexico.
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Case No., 5989
Order No, R- |

(3) That ¢&e Jéffi¢zz_w of said Section 19 is to be dedicateé
to the well, :

(4) That a well at said unorthodox location will better
enable applicant to produce the o0il underlying the proration unit/

{5) That no offset operator objected to the proposed
unorthodox location.

(6) That approval of the subject application will afford the
applicant the opportunity to produce its just and equitable share
of the oil in the subject pool, will prevent the economic loss
caused by the drilling of unnecessary wells, avoid the augmenta-
tion of risk arising from the driiling of an excessive number of
wells, and will otherwise prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

{1}  That an unorthodox 9i2§ion for the Delaware formation

AV LGHV(-';“’ 2 V2

is hereby approved few-appiteenths Marshall Well No. 8 to be
dviiled '
resated at a point 2600 feet from the South line and 1230 feet
from the West line of Section 19, Township 23 South, Range 33
East, NMPM, Cruz-Delaware Pool, Lea County, New Mexico.

(2) That +he- Qvtj of said Section 19 shall be
dedicated to the above~described well.

(3) That jurisdiction of this cause is retained for the entry

of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




