CASE 5992: BURLESON & HUFF FOR
COMPULSORY POOLING AND A NON-STANDARD
UNIT, LEA COUNTY, NEW MEXICO
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LEWIS B. BURLESON JACK HUFF

BURLESON & HUFF
Oil1. PROPERTIES

BOX 2479 . PHONE €83.4747

MIDLAND, TEXAS 79702

January 20, 1978

2 f‘&,/v?‘ o j /)

New Mexico 0il Conservation Commission :
P. 0. Box 2088 |
Santa Fe, New Mexico 87501

Re: Case No. 5992, Order No. R-5517, Burleson & Huff
Cooper # 2, SE/4 NW/4 Sec. 14, T-24-S, R-36-F,
Lea County, New Mexico

? : Gentlemen:

In accordance with the above Order, enclosed are the well costs
for the above well. We will use the Lovington National Bank,
Lovington, New Mexico for escrow agent. We are sending a

copy of this letter and the costs to a1l working interest
owners who were force pooled.

Yours very truly, /f

BURLESON & HUFF *,‘//

ack Huff

JH/ sw

copy: Ray M. Sherman
Helen Ernst
Marie Halbert
Hazel Phillips
El1la Edwards




LEWIS 8. BURLESON

BURLESON & HUFF
OiL PROPERTIES

ROX 2479 . PHONE 683.4747

MIDLAND, TEXAS 79702

January 20, 1978

ACTUAL WELL COSTS - Burleson & Huff Cooper # 2 - Located

2310"' FWL & 1650' FNL of Section 14, T-24-§, R-36-E,

Lea County, New Mexico

Damages

Mud

Drilling

Line Pits

Stake Location

Build road & pad

Water

8-5/8" and 5'1/2" casing
Completion unit

Supervision to run casing
Packer & cement

Tool rental

Anchors .

4 tanks & heater treater
misc. valves, etc.
Installation charges

*] Fairbanks-Morse 208 Engine
Pumping Unit motor

Pumping unit

Rods

Pump

Supervision - drilling & completing
Electrify lease :
Electric company

*the first engine put on this lease was

$ 3810.64
3173.44
33917.49
1081.60
286.00
5051.38
4805.77
19353.39
3166.17
990.50
5624 .81
995.88
236.24
16375.05
1651.35
1891.29
1948.14
1800.00
9000.00
1600.00
750.00
1100.00
3500.00

___975.00

$123084.14

stolen.
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JACK HUFF
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MR. STAMETS: (all the next case, Case Humber 5992,

MS. TESCHENDORF: Case 5992, application of Burleson
& Huff for compulsorv pooling, a non-standard unit, and an
unorthodox loqagion, Lea County, New 'lexico.

MR, STAMETS: Call for appearances in this case?

MR. KELLAHIN: Tom Kellahin, Kellahin & FPox, Santa
Fe, representing the applicant in this case.

MR. STAMETS: This case has been readvertised for
the purpose of clarifving the unorthodox location and is there
anything further in this case today?

MR. KELLAHIN: Nothing further, Mr. Examiner.

MR. STAMETS: Then, Case 5992 will he taken under

advisement.

i e S R B
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

dc hereby ceftify that the foregoing and attached Transcript
of Hearing bhefore the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill

and ability.

N
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Sldney F Morrlsh, C.S.R.
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Direct Examination by Mr. Kellahin

Cross Examination by Mr. Stamets

j=2
[
1=
1+
| =
{4
|2
162!

Applicant's Exhibit One, Plat
Applicant's Exhibit Two, Plat

Applicant's Exhibit Three, Document
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! MR. STAMETS: Call the next case, 5992.

2 MS. TESCHEWDORF: Case 5992. Application cf

3 Burleson and Huff for compulsory pooling and a non-standard
41 unit, Lea County, New Mexico.

5 MR. KELLAHIN: f7om Kellahin of Kellahin and Fox,

6 Santa Fe, ilew Mexico, appearing on behalf of Burleson and

7 Huff, and I have one witness.
8 (Witness sworn.)
> 9
wy
@ &
S g 10 JACK HUFF
g =
°°§33 L being called as a witness and being duly sworn upon his oath,
g 258
S 2 12 . o ,
8 §s% testified as follows, to-wit: i
b 5&53 13
R
‘= LA 14 :
8 8z DIRECT EXAMINATION
g%z
. o 151 BY MR, KELLAHIN:
; . & a
vy
2 S 16 Q. Would you please state your name?
17 A Jack Huff.
18 0. And where do you live, Mr. Huff?
19 A Midland, Texas.
20 Q. And how are you occupied?
2t A I'm an oil operator in the firm of Burleson and
22 || Huff.
23H Q. And you are the applicant in this compulsory
24 pooling case?

_ 25 A Yes, sir.
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ve you previously testiried before the Commission

w
—
-
Qi

and had your gqualifications as an expert witness accepted
and made a matter of record?
A. Yes, I have.
MR. KELLAHIN: If the Exawminer please, are the
witness' qualifications acceptable?
MR, STAMETS: They are.
0. {(Mr. Xellahin continuing.) Mr. Huff, would you

identify Exhibit Number One and explain what Burleson and

Huff is seeking?

A Yes, Exhibit Number One is a land plat of the area
wnere we propose to drill a well to test the Jalmat formation.
Our acreage is colored in yellow, it being the sountheast .
quarter of northwest quarter of Section 14 in Township 24
South, Range 36 East.

Wé have asked for forced pooling, compulsory poolin#

of certain unleased non-joining mineral interests and for a

non-standard unit for gas comprised of the 40-acre tract
that's colored in yelléw, and also for a non-standard location
for gas, but it would be a regular location for oil. L
MR. KELLAHIN; If the Examiner please, since j
[

filing the application, we've determined that an unorthodox

location is going to be necessary. The advertisement nor.

the original application call -- neither one call for the

unorthodox location, and it would be necesgsary to advertise
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' Cii€ Cad€ ad WO uwuiat poiLxGii. i
.2 MR. STAMETS: Will you get us a copy of that --
3 MR. KELLAHIN: Yes, sir, we will file a written
4 application with you.
5 MR. STAMETS: Okay.
6 0. (Mr. Kellahin continuing.) Mr., Huff, will you

7 refer to what has been marked as Exhibit Number Two and

ff 8 identify it, please?

9 A Exhibit Number Two is a location plat which has

10 our acreage outlined in red and shows the proposed location

11 of our well to be 2310 feet from the north and west lines of

No, 122, Santa Fe, New Mexico 87501

o
.2
E b
g
8082 0
-é-‘é‘ &
; & 5% 12 Section 14.
B SBas
& 53 13 0 I assume Burleson and Huff desires to be desig- l
£ Qe
. S5
: 4 R 14 nated the operator of the unit?
i gbsgi‘
5
oa a .
O
3 16 0 And the unit to be forced pooled is what acreage,

17 again, Mr. Huff?
" 18 A The southeast quarter of the northwest quarter of

h 19 Section 14.

20 | 0 To what formation do you intend to drill the well?

21 A To the Jalmat Pool formation, which is the Yates-

22 Seven Rivers, at a depth of about 3300 feet.

23 Qo Why have you elected to move your location to the

24 non-standard location as. set forth in Exhibit Two?

- 25 A At the time we put our application in, we antici-
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gazg in the well, bul we very recently
recontoured the area and we believe now that we will find oil
in the Seven Rivers reef, which appears to run up through

there, and the optimum location, in our opinion, to obtain

0il would be the proposed location as outlined in our Exhibit

Number Two.

Q0 The proposed non~standard location is non-standard
only as it would affect the gas production, is that correct?

A That's correct.

0. And it would be an approved location for oil pro-
duction.

A For oil it would be approved, yes, sir.

0 Would you pléase refer to Exhibit Number Three and
identify that?

A Exhibit Number Three is the summary of the esti-
mated cost of drilling our Number Two well, showing a total
of $118,910; this would be to a depth of about 3300 feet.

We believe; perhaps optimistically, that the wall will flqw
from the reef if we obtain o0il production, but in the event

it doesn't, why, about $13,000 to $14,000 more should be added
on for pump jack and rods.

Q That figure is not currently included in your
estimated well cost?

A No, sir, it's not.

0} I show you the application in this case and make
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rcfcrence Lo the second page of the application wherein are
listed a number of names and addresses and percentage of
interest ownership,

Would vou turn to that entry and describe for us
why these names appear on the application?

A Bach of these individqals was contacted with re-
ference to our obtaining a lease from them, and they refused
to lease, and then we also contacted them with reference to
joining us in the drilling of the well, and we just didn't
even hear from them concerning that.

") What is the entry under "Interest". What does

that mean?

A, That is their mineral interest under the 40-acre
tract.
Q What, if any, of these individuals -- which, if-

any, of these individuals have since filing the application

‘agreed to join you in the drilling of the well?

A None have agreed to join us in the drilling of
the well; however, there are four from whom we have obtained
leases since the application was filed, and they are Rgbert
E. Simpson, the first one listed; and Rube Lee Simpson Todd,
the second one; and Lucille Gﬁest, who is farther down the
list; and Clarence J. Cooper. |

Q What has been your method of contacting these

individuals?
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A, By letter and also by telephione,
0. Can you approximate for us when you mailed corres-

pondence to each of these individuals?
A, I started out, I believe it was in February, first

contacting them, and then contacted them again in March;

this would be by mail. And most recently it was in May, and
some, but not all of them, I contacted by telephone, also.
0. Mr. Huff, do you have a recommendation to the

Examiner as to a risk factor to be assessed against the non-

participating parties?

A, Yes, I would recommend a risk factor of 150 percent
0 .On what do you base that?
A Well, on the normal risk of drilling any well,

plus if we should encounter water in the Seven Rivers reef,

it could give us a lot of trouble.in_getting our pipe’cemented
and there have been some wells to the south that have had
problems in that, so there ig a little extra‘risk involved

in well completion there.‘

Q Do you have é recommendation to the Examiner with
regard to costs of supervision to be chargea during drilling
and after coméletion of the well?

4. Yes, I would recommend $1000 for supervision for
drilling, and $175 per month for supervision while operating

and producing.

Q When do you anticipats commencing this well, Mr,
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2 A Well, we would like to commence it as soon as

3| possible and sometime within the next thirty to forty-five

4[| days. |

5 0. Were Exhibits One, Two, and Three prepared by you

g | directly or under your direction and supervision?

7 A. Yes, they were.
’ 8 Q In your opinion, Mr. Huff, would the approval of
. = g || the application be in the best interests of conservation,
vy
o~
@ = \ , ,
2 3 10 prevention of waste, and protection of correlative rights?
=
g3 1 A. Yes, 31r.
. g §€§ 12 MR. KELLAHIN: If the Examiner please, we move ]
&3z . - L
& L2 13 the introduction of Exhibits One, Two, and Three.
£ 892
25~ % »
D 14 MR. STAMETS: These exhibits will be admitted.
=] .
(S
-5 2 15 - MR. KELLAHIN: That concludes our direct examina-
-5 g ‘
3 8 16| tion.
17
18 CROSS EXAMINATION
19| BY MR. STAMETS:
20 Q Mr. Huff, would you run, briefly, over one mcre
21 time for me the necessity for the unorthodox location?
22 A Yes. In reviewing the area geologically, we found-
23 that this reef, apparently, does come up through our acreage,
. 24 and we have attempted to move up dip as much as possible,
- 25| and it's our belief that if we're not permitted to drill 2310 §§ |




Page 10 .
1 from the north and west lines of Section 14, that is as far
2 toward the southeast corner of our property, that we'll put
3] ourselves in jeopardy in getting water in this reef. |
4 MR, KELLAHIN: If the Examiner please, we neglected
5| to bring with us a contour map today, but we would like your
. 6 || permission to submit it by mail.
7 MR, STAMETS: That would be fine. Any other
g | questions of the witness? The witness may be excused.
3 9 Anything further in this case?
vy
o %
2 8 10 MR. KELLAHIN: No, sir.
£ L
8§gn 11 MR, STAMETS: We'll take the case under advisement.
P H
gg:g 12 (Hearing concluded.)
ﬁvﬁz
X332 ‘
e 13
bk
E 524 14
i e id
’ 15
3 3
L
g 16
17
18
5 19
l'.P.
£
20
o , 21
N 22
75 23 K
B 24
37
- 25
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1 REPORTER'S CERTIFICATE
2
3 I, Sally Walton Boyd, a Certified Shorthand Reporter,

4 do hereby certify that the foregoing and attached‘Transcript

: 5 of Hearing before the New lexico 0il Conservation Commission

6 was reported by me, and the same is a true and correct record

7.1l of the said proceedings to the best of my knowledge, skill,

8 and ability.
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OIL CONSERVATION COMMISSION

R STATE OF NEW MEXICO
it P. 0. BOX 2088 - SANTA FE 1‘
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

September 1, 1977

Re: CASE NO. 5992
" Mr. Tom K~1lahin ORDER No. R=3317
Kellaghin & Fox
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Burleson & Huff

Dear Sir:

. .
Enclosed herewith are two coniesgs of th

Ashse

e c-re
Commission order recently entered in the subject case.

urs very truly

Director

JDR/ £d

Copy of order also sent to:

Hobbs 0QCC X
Artesia OCC X
Aztec 0OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSTION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 5992
Order No. R~5517

APPLICATION OF BURLESON & HUFF FOR
COMPULSORY POOLING, A NON-STANDARD
UNIT AND AN UNORTHODOX LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Augqust 17, 1977,
at Santa Fe, New Mexlco, before Examiner Richard L. Stamets. :

NOW, on this 30th day of _ Augqust , 1977, the Commis-
sion, a quorum being present, having consiIdered the testimony,
the record, and the reccmmendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Burleson & Huff, seeks an order ,
pooling all mineral interests underlying the SE/4 NW/4 of Section
14, Township 24 South, Range 36 East, Jalmat Gas Pool, Lea :
County, New Mexico, to form a non-standard 40-acre gas proration
unit to be dedicated to applicant's Cooper Well No. 1 at an
unorthodox location 2310 feet from the North and West lines of
said Section 14, or in the alternative to drill another well at
a standard locat“ on. :

(3) That the applicant has both the right and proposes to
re—~enter said Cooper Well No. 1 or to drill a new well at a
standard location within the SE/4 NW/4 of said Section 14.

(4) That there are interest owners in the proposed non- ;
standard proration unit who have not agreed to pool their interests.

i

|

i

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by -
pooling all mineral interests, whatever they may be, within said
non-standard unit.
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Cage No., 5992
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(6) That the applicant should be designated the operator
of the subject well and unit.

{7} That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non~-consenting working interest owner that
+ does not pay his share of estimated well costs should have with-
¢ held from production his share of the reasonable well costs plus
an additional 150 percent thereof as a reasonable charge for the
risk involved in the drilling of the well.

: (9) That any non-consenting interest owner should be

afforded the opportunity to object to the actual well costs but

= ., that actual well costs should be ai.'pted as the reasonabla wall
: . costs in the absence of such objection.

(10) That following determination of reasonable well costs,
| any non-consenting working interest owner that has paid his
. share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
- should receive from the operator any amount that paid estimated
. well costs exceed reasonable well costs.

g (11) That $1000.00 per month while drilling and $175.00 per
. month while producing should be fixed as reasonable charges for
' supervision (combined fixed rates); that the operator should be
- authorized to withhold from production the proportionate share

. of such supervision charges attributable to each non-consenting
i working interest, and in addition thereto, the oparator should

ﬂ be authorized to withhold from production the proportionate

| share of actual expenditures required for operating the subject
© well, not in excess of what are reasonable, attributable to each
| non-consenting working interest. :

1 (12) That all proceeds from production from the subject well
! which are not disbursed for any reason should be placed in escrow
| to be paid to the true owner thereof upon demand and proof of

' ownership.

y (13) That upon the failure of the operator of said pooled ;
H unit to commence re—entry or drilling operations on the well to
i which said unit is dedicated on or before December 1, 1977, the
ﬁ order pooling said unit should become null and void and of no

i effect whatsoever. »

i
i

IT 1S 'THEREFORE ORDERED:

(1) That all mineral interests whatever they may be, in
the Tansill, Yates, and all but the lowermost 100 feet of the
Seven Rivers formation underlying the SE/4 NW/4 of Section 14,
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Township 24 South, Range 36 East, NMPM, Jalmat Gas Pool, Lea
County, New Mexico, are hereby pooled to form a non~standard 40~
acre gas spacing and proration unit to be dedicated to applicant's
Cooper Well No. 1 to be re-entered at an unorthodox location

2310 feet from the North and West lines of said Section 14, or,
in the alternative, to a new well to be drilled hy the applicant
at a standard location within the 3E/4 NW/4 of said Section 14,

PROVIDED HOWEVER, that the operator of said unit shall
commence the re-entry or drilling of said proposed well on or
before the 1lst day of December, 1977, and shall thereafter
continue the drilling of said well with due diligence to a depth
sufficient to test the Tansill, Yates, and Sever Rivers formations;

PROVIDED FURTHER, that in the event said operator does not
commence the re-entry or drilling of said proposed well on or
before the lst day of December, 1977, Order (1) of this order
shall be null and void and of no effect whatsoever; unless said
oparator obtains a time extension from the Commission for good
cause shown.

PROVIUED FURTHER, that should sald proposed well not be
carried to completion, or abandonment, within 120 days after
commencement thereof, said operator shall appear before the
Commigsion and show cause why Order (1) of this order should
not be rescinded.

(2) That Burleson & Huff are hereby designated the operatoxi
of the subject well and unit. ‘

.(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish

' the Commission and each known working interest owner in the

| objection to actual well costs within said 45-day period the

subject unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall

‘not be liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well
costs within 99 days following completion of the well; that if
no objection to the actual well costs is received by the Commis-
sion and the Commission has not objected within 45 days fbllowing[
receipt of said schedule, the actual well costs shall be the ‘
reasonable well costs; provided however, that if there is an

Commission will determine reasonable well costs after public
notice and hearing. .




f per month while producing are hereby fixed as reasonable charges

. hereby authorized to withhold from production the proportionate

. operator is hereby authorized to withhold from production the
! proportionate share of actual expenditures required for operating

" be withheld from producticn attributable to royalty interests.

-
Cagse No., 5992
Order No. R-5517

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated cos*s in advance as provided

.above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{(7) That the cperator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated wall costs ig
furnished to him.

(B) As a charge for the rigk involved in the
drilling of ths wall, 150 percent of the |
pro rata share of reasonable well costs , 1
attributable to each non-consenting working |
interest owner who has mt paid his share of
estimated well costs within 30 days from
the date the schedule of estimated well
costs is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs. ’

(9) That $1000.00 per month while drilling and $175.00

for supervision (combined fixed rates); that the operator is

share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the

such well, not in excess of what are reasonable, attributable to
each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paiad

| out of production shall be withheld only from the working

interests share of production, and no costs or charges shall
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(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator

‘shall notify the Commission of the name and address of sald

escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
abova designated.

STATE OF NEW MEXICO .
OIL CONSERVATION COMMISSION

~abdddq .

PHIL R. LUCERO, Chairman

SEAL
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Mr. Richard Stamets
0il Conservation Commission
P. 0. Box 2088

Santa Te, New Mexico 87501 /f§7ZL :;

Re: Burleson § Huff

NMOCC Case No., 5992

Dear Dick:

? In accordance with Mr, Huff's testimony at the hearing
! on July 20, 1577 please find enclosed three copies of a
! contoured plat showing the lease outlined in red.

~ The contouring demonstrates that the proposed location
2310 feet from the North and West lines of Section 14 will

be up-dip from a standard location . giving Burleson § Huff
a better chance to get 0il instead of water.
Ver uly yours,

W. Tﬁomas Kellahin

CC: Mr., Jack Huff
WTK;:;kfm
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BURLESON & HUFF COOPER LEASE
- SE/4 NW/4 Section 14
Township 24 South, Range 36 East

Lea County, New Mexico

llstimated cost of dri]]ing Cooper No. 2 Well:

Drilling $ 34,000.00
8-7/8" casing . 6,000.00
5-1/2" casing 11,500.00
Tubing 5,500.00
Cement 5,000.00
Build pad & location 3,000.00
Line pit 700.00
Kater 4,000.00
Mud 4,000.00
Acid 700.00
Perforate 1,500.00
Frac 17,500.00
Completion costs _ 10,000.0¢
; $103,400.00
’ 15% contingency 15,510.00
; ; TOTAL $118,910.00
 BEFORE B opr o
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Docket No. 26-77

Dockets Hos. 27-77 and 28-77 are tentatively set for hearing on Aupust 31 and September 14, 1977. Applications
for hearirg must be filed at least 22 days In advance of hearing date.

DCCKET: FXAMINFR HFARING - WEDNFSDAY - AUGUST 17, 1677

9 A.M, - OIL CCHSERVATION COMAISSION CONFERENCE ROOM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXTICO

The folloning cases will be heard before Hichard L. otamets, Exariner, or Danlcl 6. Nutier, Alternate Exeminer:

ALIOWABLE: (1) Consideration of the allowable preduction of gas for September, 1977, from fifteen prorated
pools in Lea, FEddy, Chaves, snd Roosevelt Couniies, New Mexico.

{2) Consideration of the allowable production of gas for Septerber, 1977, from four prorated
pools In San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE €001: {(Continued from August 32, 1977, Examiner Hearing)

Applicetion of Mesa Petroieum Co. for an exception to Order No. R-5459, San Juan County, New
Mexfco. Applicant, in the above-styled cause, seeks an excepticn to the provisions of Order
No. R-5459 to exclude its Primo Well No. 1-A located in Unit D of Section 6, Township 31 North,
Range 10 Vest, San Juan Counily, Hew Mexico, from the vertical limits of the Blanco-lesaverde

Pool as defined by said order.

CASE €007: Application of Gulf Energy and Minerals Company for a non-standard proration unit, simuitaneous
dedication and unorthcdox leccaticns, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for a €00-acre non-standard proration unit comprising all of Section 4
except the NE/4 NW//4 thereof, Tormship 22 South, Range 36 East, Jalmat Gas Pool, Lea County, HNew.
Mexico, to be simultaneously dedicated to its J. F. Janda Wells Nos. 7 located in Unit ¥ and Nos.
12 and 13, at unorthodox leocations in Units O and P, respectively, of said Section 4.

CASE 6008: Application of Texaco Ine., for a pressure maintenance project, Lea County, Hew Mexico. Applicant,
in the above-styled cause, seeks authority to institute a pressure maintenance project on its
Central Vacuun Unit Area, Vacuum.Grayburg-San Andres Posl, Lea County, New Mexico, by the
injection of water into the Grayburg-San Andres formaticn through 55 wells.

i CASE 6009: Application of Morris R. Antweil for compulsory pooling, Eddy County, New Mexico. Applicent, in

» the ahove_styled seuce, ceoks an order "‘M‘,-l‘l!‘” all minovel intarscte .man.n.,..«g the-8/2 of Szction
S|y . ; 29, Tommship 18 Ssuth, Range 25 East, Eddy County, Hew Mexico, to bte dedicaled to a well to be

: . ) drilled at e standard location thereon. Also to be considered will be the cost of drilling and

: : j completing said well and the allocation of the cost thereof, as well as actusl operating costs

' and charges for supervision. Also to be considered will be the designation of applicant as
operator of ihe well and a charge for risk involved in drilling said well.

——
o
P i

CASE SE 5992: (Readvertised)

~"‘“*"-~‘ Application of Burleson & Huff for compulsory pooling, a non-standard unit, and an ﬁnorthodox
location, Lea County, New Mexico. Appliecant, in the adbove-styled cause, seeks an order pooling

@11 mineral -interests underlying the SE/ NW/4 of Section 14, Township 24 South, Range 36 East,

2 : Jalmat Gas Pool, Lea County, New Mexico, to form ¢ non-standard 40-acre gas proration unit to be
it : dedicated to applicant's Cooper Well No. 1 at an unorthodox location 2310 feet from the North
and West lines of said Section 14, or in the alternative to drill another well et a'standard
location. Also to be considered will be the cost of recompletion or of drilling and completing
the unit well end the ellocation of the cost thereof, as well as actual operating cosis and
charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in recompleting or drllling said well.

CASE 6010: Application of Manana Gas Inc. for compulsory pooling and an unorthodox location, San Juan
County, New Mexico., Appliecant, in the hAbove-styled cause, seeks an order pooling all minersl
interests in the Dakota formation underlying the W/2 of Section 13, Township 30 North, Rarse )
12 West, Basin-Dakota Pool, San Juan County, New Mexico, to be dedicated to a well to be driiied
a8t an unorthodox location 840 feet from the South line and 1400 feet {rom the West line of salg
Section 13, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge

for risk involved in drllling said well.
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" Examiner Hearlng - Vednesday - July 20, 1977

Page 2 of 2

CASE 5920
CASE 5990:

CASE 5991

CASE 5993:
CASE 599

CASE 59’55:

CASE 5996:

CASE 5997:

A CASE 5998:

CASE 5999:

CASE 6000:

Docket MNo. 24-77

Application of Continental 611 Coupary for an unorthodox oil well location, Lea County, Hew
Mexico. Applleant, In tle above<siyled cavse, sceks approval for the unorthodox location of
its Marchall ¥ell No. 8 Lo be located 2060 fect from the South line and 1230 feet from the

Vest line of Section 19, Tovnehip 23 South, Hange 33 Fast, Cruz-Delaware Pool, lLea County,

New YMexico.

Application of Continental 011 Company for an unorthodoy lecation, Rio Arriva County, New Mexlco,
Applicant, in the above-styled cauce, neeks approval for the unorthodox location of its AXT Apache
"D yell Mo. 5 to be located 2310 feel from the North line rrd 990 feet from the V¥est line of
Section 19, Township 24 lNorth, Range /4 VWest, Ballard-Pictured Cliffs Pool, Rio Arriba County,

llew Yexico.

Application of Continental 011 Company for caracity allovable, Lea County, ftlew Mexico. Applicant,
in the above-styled cause, sceks approval for a capacity ellowable for fts Pearl "B" Well lo. 4
located 330 feet from the South 1line and 2310 feet from the VWest line of Sectlon 25, Township

17 Soutk, Nonge 32 Fast, Maljamar Grayburg-San Andres Pool, Lea County, Hew Mexico.

Application of Burleson & Huff for eompulsory pooling and a ron-standard unit, Lea County, MHew
Kexico, Applicant, in the above-styled cause, seeks an order pooline all mineral interests
underlyfrg the SE/4 NW/4 of Section 14, Township 24 South, Range 36 Fast, Jalmat Gas Pool, Lea
County, lew Mexico, to form a ron-ctandard 4C-acre gas proraiion unit to be dedicated Yo appli-
cant's Cooper Well to. 1 located in Unit F of said Section 14, or in the alternative to drill
another well at a standard location thereon. Also to be considered will be the cost of recomple-
tion or of drilling and completing the unit well and the allocetion of the cost thereof, as well
as actual operating costs and charges for supervision. Also to be considered will te the.
designation of applicant as operator of the well and a charge for risk involved in recompleting

or drilling said well.

Application of Lively Exploration Company for an exception to the provisions of Order No. R-5459,
San Juan Cournty, Hew Mexico. Applicant, in the above-styled cause, secks an exception to the
provisions of Order No. R-5459 to exclude its Chacra VWell No. 7Y in Unit E of Section 35,
Township 30 Horth, Range 8 Wesi, San Juan County, MNew Mexico, from the vertical limits of the
Blanco-Mesaverde Pool as defined by sald order. .

Application of Tenneco 011 Company for an exception to the provisions of Order No. R--5459,

San Juan County, New Mexico, Applicant, in the above-styled cause, seeks an exception to the
provisitns of Order No. R-5459 1o cxclude its Florance ¥Well No. 29-A in Unit F of Section 25,
and its Northeast Blanco Unit Well No. 64 in Unit P of Section 24, both in Towmship 30 Horth,
Range 8 West, San Juan County, New Mexico, from the vertical limits of the Blanco-Mesaverde Pool.

Application of ’?enneco 0i1 Company for dual completions and wvaterflcod expansions, McKinley
County, New Hexico. Applicart,: in-the above-styled cause, seeks authority to expand its South
H'ospeh-Uppc«r Sand and -Lower Sand Waterflood Projects by dually completing its Hospah Uni: Vells
Nos. 58 and 59, located in Units F and G, respectively, of Section 12, Tovmship 17 North, Renge
9 VWest, MeKinley County, New Mexico, in such a manner as to permit water injection into each c;f
said zones thru parallel strings of tubing.

Application of Petrcleum Corporation of Texas for salt water disposal, Eddy County, Mew Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the

i}glalfgrméi;n tiu‘gugi:‘n l‘tj,hi p;rf;rated inierval from 6852 feet to 6377 feet in its Dexter Federal
0. ocated in Unit I of Section 22, Township 17 South, R F; 5

Eddy County . Nor vertoo, s P » Range 30 Fast, Jackson Abo Pool,

Application of Atlantic Richfield Company for a unit agreerent, Lea County, Mew Mexico.
Applicant, iIn the above-styled cause, secks approval for its Fast Drinkard Unit Area cuuprising
3080 acres, more or less, of Federal and fee lands in Sections 12, 12, 13, 14,‘ 23 and 24 ’
Township 21 South, Range 37 East, Lee County, New Mexico. !

Application of Atlantic Richfield Company for a waterflood
e mpan) project, Lea County, New Mexico.
ggti;:?:‘;}: ig lt}hita:rove—styled cause, seeks authority to institute’a vmterflooc’i project on its
card Un ea, Lea County, New lexico, by the injecti
formatien thoouon 20 weils. B , by J.ec on of water into fthe Drinkerd

Application of Atlantic Richfield Company for a unit agreement, Lea Count,'y, New Mexico. Applicant,

;:r:hgrai):ve-stf):l;ddcauie, :e;ks epproval for its East Dlinebry Unit Area comprisine 3080 ;acres,
ss, of Federal an ee lands in Sectfons 11, 12, 13, 14, 23, and Townshi

Range 37 East, Lea County, MNew Mexico. - ’ ! » 2 24 mship 21 south',

Application of Atlantic Richfield Company for a waterflood project, Lea County; New Mexico.

ggii;:alni:,bin Ehei:'ta:;ve—styled cause, seeks suthority to institute a waterflood project on its
ebry Un ea, Lea County, New lfexico, by the injection of water into t 1%

formation through 38 wells. ’ ! ! ? ne Blinebry
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July 26, 1977

Mr. Dan Nutter

New Mexico 0il Conservation
Commission

P. 0. Box 2038

Santa Fe, New Mexico 87501

Re: Burleson and Huff

Dear Dan:

- Please consider this our written application on behalf
of Burleson & Huff to amend for readvertisement and republi-
cation their application to Case No. 5992 heard on July 20,
1977 to include an unorthodox well location as follows:

Tt YN T B Vet gt pa < e

_ A well located 2310 feet from the West line and
! 2310 feet from the North line in Section 14,
i T24S, R36E, Lea County, New Mexico.

Please reset this matter for hearing on August 17, 1977,
-

Very iy yours,

l 422

W. Thomas Kellahin

e b bt s AR, Bt Yyt A3 AT
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CIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
BURLESON & HUFF FOR COMPULSORY
POOLING AND A NON-STANDARD UNIT,
LEA COUNTY, NEW MEXICO

APPLICATION

Comes now Burleson § Huff and applies to the Cil
Conservation Commission of New Mexico for an order pooling
all mineral interests, whatever they may be, underlying the
SE/4 NW/4 of Section 14, Township 24 South, Range 36 East,
N.M.P,M., Lea County, New Mexico, and for approval of a
non-standafd gas proration unit in the Jalmat Gas Pool, and
in support thereof would show the Commission:

Applicant is the owner of the right to drill and develop
the 40-acre tract composed of the SE/4 NW/4 of Section 14,
Township 24 Souti, Range 36 East and proposes to, in the
alternative, re-enter and recomplete its Burleson § Huff
Cooper No. 1 well, formerly the Exxon Cooper No., 1 well,
1oéated 1980 feet from the North and West lines of Section
14, or, in the alternative to drill another well on the unit,
at an orthodox location, for the production of gas from the
Jalmat Gas Pool,

Applicant has sought.to obtain the cocoperation of all

parties.

In order to obtain their just and equitable share of the

- production underlying the above lands, ‘Burleson and Huff need

~an order pooling the mineral interest involved.




Those who have not consented to join in the drilling

of the well, with their addresses, to the best of applicant's

LJ~ information and belief, are as follows:
NAME | ADDRESS f INTEREST
@/}p , Robert E. Simpson 5900 55th Street 1/4 of 1/72
A Sacramento, Calif,
{ : 95824
¥~ Rube Lee Simpscen ; 5900 55th street 1/4 of 1/72
Todd Sacramento, Calif,
- 95824
Ray M. Sherman 122 B, Barksdale 1/5 of 3/4 of
Big Spring, Texas 1/4 of 1/72
79720
-Helen Ernst Route 2, Box 23 1/11 of 1/72
Pampa, Texas 79065
£/La.u:ille, Gist 4112 Pershing DBrive - 1/11 of 1/72
: _ E1l Paso, Texas 79902
Marie Halbert 416 N. Bear St. 1/11 of 1/72
Pampa, Texas 79065
Hazel Phillips 819 E, Scott 1/11 of 1/72
; - Pampa, Texas 79065
Ella Edwards 1044 Christi Street 1/11 of 1/72
f Pampa, Texas 79065 '
v Clarence J. Cooper 1412 W. Irving St. . 1/11 of 1/72
Carlsbad, New Mexico
88220
0.: D. Cooper Box 484 1/4 of 3/4 of
Danville, Arkansas 1/11 of 1/72
72833 :
Dorothy Cooper Box 484 1/4 of 1/11
; Anderson Danville, Arkansas of 1/72
5 72833
; Vernon Cooper Box 484 1/4 of 3/4 of
g Danville, Arkansas 1/11 of 1/72
§ 72833
i
: Noretha Cappell Lopez Box 484 1/4 of 3/4 of
; Danville, Arkansas 1/11 of 1/72
i 72833
Lonetta Cooper Box 484 , 1/4 of 3/4 of
i Chrestman Danville, Arkansas 1711 of 1/72
i 72833
; 5.
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WHEREFORE applicant prays that this application be

set for hearing before the Commission, or the Commission's
duly appointed exariner, and that after notice and hcaring
as required by law the Commission enter its order pooling
all of the mineral interests underlying the SE/4 NW/4 of
Section 14, Township 24 South, Range 36 East, approving a
non-standard drilling and proration unit, and the re-entry of
the Cooper No. 1 well, or thec drilling of a replacement well
at an orthodox location, to be designated as the Burleson
and Huff Cooper No. 2. Applicant further prays that it be
named operator of the well, and that the order make provision
for appiicant to recover out of prodnction its costs of recom-
pleting, or driliing, the subject well, completing and equipping
it, costs of operation, including costs of supervision, and
a risk factor in the amount of 200% for the drilling or recom-
pletion of the well, and for such other and further relief
as may be proper.

Respectfully submitted,

BURLESON § HUFF

By(:\\0w14r-; '(dLL&&Ja-;L

KelTahin § Fox
P, 0. Bcx 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
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e BEFORE THE OXI, CONSERVAIION COMMISSION
Gy OF THE STATE OF NEW MEXICO

IN THE MATTER OFF THE HEARING
CALLED BY THYE OIL CONSERVATION
COMMISGION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 2992
Order No. R-55/7

APPLICATION OF BURLESON & HUFF FOR
COMPULSORY POOLING,AND™A NON~STANDARD

UNI LEA COUNTY, NEW MEXICO. ,\
W
\ J ORDER OF THE COMMISSION

L
/}K BY THE COMMISSION: W /7
\ N
ol 20 1677

This cause came on for hearing at 9 a.m. on ,
at Santa Fe, New Mexico, before Examinerx Richard L. Stamets .

% : ‘ : NMOW, on this day of ¢ 1277, the Commission, -
B ‘ : a quorum being present, having consiéerea the testimony, the record,
L and the recommendations of the Examiner, and being fully advised

in the premiges,

FINDS :

(1) That due public notice having been glven as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

s - _ : (2) That the applicant, Burleson & Huff ' ,
: , Seeks an order poOLIng

all mineral -interests underlying the SE/4 NW/. of Section 14, Township 24 South, Hange 36 East,
Jalmat Gas Pool, Lea County, New Mexico, to form a non-standard 40-acre gas proration unit 4o be
dedicated to applicant's Cooper Well No. 1 at an unorthodox location 2310 feet from the North
and West lines oI‘ said Section 14, or in the alternative to drill ancther well at a standard

location.
o |
ocf—sTTrtion +

W@as—?ooi- , Toa- comty ;T Noew
~MextcoT a,,}
and 77°F
/ 47[/) bé re Cq-vé"‘

op

. Township ; Range .

(,3_) V;{P"%{ a/’p/caa/ //o_s/\%

Sa,'J ao/::e» 20¢ 7/ A, / or Vé’ C)/r;// [ /78« W//
Q Vé a- JV/QnOé&J ACQV{.&» Jvl%“ % 569/7/ /1/4//7,
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Oxder No. R-

(4) 7That there are interest owners in the propochAproration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnccessary wells, to
protect correlative rights, and to afford -to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas

in said pool, the subject application should be approved by

whatever thg may be, within said

(6) That the applicant should be designated the operator
of tﬁ; subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of_paying his share of reasonable
well cosits out of productibn.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs

et
plus an additional /2(9 Zfr therecf as a reasonable charge for the

risk involved §n the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs 1in the absence of such objection.

(10) That following dctermination of rcasonable well costs,
any non-consenting working interestiowner that has paid his
share of estiﬁatcd costs should pay to the operator any amount
that reascnable well¢costs'exceed’éstimatcd well costs and
should receive ffdﬁ'the operator any amount that paid eStimatéd

well costs edceed reasonable well costs.

o
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(11) ‘nat i ﬂw payumanbh shonld he fixed as & reason-

[ -

able chargeg I'or supervision {(combined fixed ratos);‘that the
~operator should be authorized to withhold from'yroduction the
proportionatce share of such supervision chargegattributable to
“each non-consenting working interest, and in addition thercto,
rthc operatory should be authorized to withhold from production
‘the proportionate share of actual expenditures'required for
foperating the subject well, not in excess of what are reasonable,
iattributable to each non-consenting working interest.

i (12) That all proceeds from production from the subject

3well which are not disbursed for.any reason should be blaced

it
fln escrow to be pald to the true owner thereof upon demand and "

°

: proof of ownership.

|

i

i (13) That upon the failure of the operator of said pooled
[ 0"“"‘"}‘ or rilliiy eper« ity O

junlt to commence drrtiing—ef~the well to which said unit is

1

:dedlca -ed on or before ﬂea,“e{er / /?7’2_ the order

i

.poollng said unit should become null and void and of no effect

‘whatsoever,

IT IS THEREFORE ORDERED:

f (1) That all mineral 1ntcrestsk wnaeever they may be, )ﬂﬁ;
. éu ﬂ a7 N/ 4
iin the y ormation upderlylng the

H
3
i

i
i

fof Section ownship 24 South ,» Range 36 East ’

-;.’NMPM Jalmat Gas Pool , Lea County, New Mexico,

Im?-stanc'tard 40

.are hereby pooled to fo acre gas spacing

;and proration unit to be dedicated to xasmxbdxixxxixxxkRicddak

~AA-__-_,__ﬁ___e___d,ﬂ/écg_ad[.z_ Covper Wt/ Mo/ Fobe re extire
¥ e uqor%éﬂ /va,V(r:. 23/4/174//’
be;ﬂ '/1/1ypﬂfﬂ’diay Clﬂrcf';%//diaf( //:425

/‘/ dkm Wc. Q/Pé'yuvld{

we W be Lhd 4 n(
o a Aemdrcd /,a.f

9’:&-0/

s cetavie  ya wa Claab waiuel BNati be null

“ond void and of no offect whatsocver; unless said operator obtaing

- Ja time extension from the Comiiission fov good cause shown.
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FROVIDED FURTHEBR, that should saidﬁwcll not he deidled- to :

completion, or abandonment, within 120 days after commenccment
thereof, said operator shall appear before the Comnission and
show cause why Order (1) of this order should not be rescinded.

(2) <chat Burleson & Huff are k¥ hereby designated

‘the operatoxs of the subject well and unit.
(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish

the Commission and each known working interest owner in the subject
"unit an itemized schedule of estimated well costs. ' i
L (4) That within 30 days from the date the schedule of

i

& festimated well costs is furnished to him, any non-consenting

¥ : : § ;working interest owner shall have the right to pay his share

i ' Eof estimated weli costs to the operator in lieu of paying his
: E é ?share of reasonable well costs out of production, and that any
S ; ?such owner who pays his share of estimated well costs as pro-
;vided above chall remain liable for operating costs but shall
;;J‘ , : ‘ ¥n0t be liable for risk charges.

; (5) That the operator shall fughish the .Commission and each
3 jknown working interest ownér an itemized schedule of actual Wéll
i00sts'within 90 days following completion of the well; that if

ﬁno objection to the actual well costs is received by the Com-
;mission and the Commission has not objected within 45 days
:following receipt of said schedule, the actual well costs shall
fbe the reasonable well costs; provided however, that if there

§ fis an objection to qctual well costs within said 45-day period

fthe Commission will determine reasonable well costs after public

{ ‘notice and hearing.
i - 1
ﬁ (6) That within 60 days following determination of reason- |
Sablc well costs, any non-consenting working interest owner that

fhas paid his share of estimated costs in advance as provided
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ahove shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed c,leatcd well costs and shall

receive from the operator his pro rata share of the amount that
estimated well costs exceed rcecasonable well costs.
(7)Y That the opefator is hereby authorized to withhold

the following costs and charges from production:

(A} The pro rata share of recasonable well costs
attributable to each non-consenting working
interest ownexr who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is | ‘
furnished to him. . g

(B) As a charge for the risk involved,in the }
driiling of the well, Z5’0 ecrc’of the pro rata
share of reasonable well costs attributable

to each non-consenting working interest }

owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well coéts is furnished
to him. ;
(8) That the operator shall distribute said costs and '
charges w1thheld from productlon to the artles who advanced
//1 an b G /7500 fer
. crn .
the welJ. costs. F V{ _w{ uy Qre
(9) That!lv ‘ fmm;mea%h—iswhereby fixed as a reasonable

chargeg for supervision (combined fixed rates); that the operator

is hereby authorized to withhold from production the broportionate‘

3

share of such supervision chargegattributable to each non- :
consenting working interest, and in. addition theieto, the operatorx
is hereby authorized to withhold‘fyom production the proportionate
sharefof actual expend;tures5required'for‘operating‘such weli,

not in excess of what are reasonable, attributable to each non-

consenting working interest. ; !
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(10) That any unsecvered mincral interest shall he considercd
+ a sceven—-cighths (7/6) working interest and a one-cighth (1./8)
{ royalty interest for the ppgppso*of allocating costs and charges
under the terms of this order. '
(11) That any well costs or charges which. are to be paid
out of production shall be withheld only from the working
interests share of production,'and nao cpsts or charges shall
be withheld from production attributable to royalty interests.
(12) That all proceedé from production from the squect
well which are not disbursed for any reason shall be placed in
-escrow in Lea County, New Mexico, to be paid to the true owner?
— |
thereof upon demand and proof of ownership; that the operator %

shall notify the Commission of the name and address of said

R,

escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

RPN

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove :

i designated.
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