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HR. NUTTER: The hearing will come to order, please.

The next case will be Case Number 6020,

MS. TESCHENDORF: Case £020., Application of Yates
Petroleum Corporation for an unorthodox gas well location,
Eddy County, New Mexico.

MR. CARSON: Mr, Examiner, my name is Joel Carson,
Losee and Carson, P.A., Artesia, New lMexico. I have one
witness, Ray Beck, who has not yet been sworn.

(*7itness sworn.)

MR, CARSON: Mr. Nutter, before we proceed, let me
ask a question about the manner of proceeding in this case.

We applied for this unorthodox location at a point
that is 660 from the north and the west lines of Section 35,
based on geological consideration. When the surveyor went
out to stake this location yesterday -- I might say it had
been represented to Mr. Beck that this was strictly goat
pasture, but when they went out to stake this yesterday, it
turns out that it's in the middle of a guy's sprinkler
system and it now appears that it may be necessary to locate
the well 30 feet east of where it is presently -- of the

present location, being applied for, and about 300 feet

south. Isn't that right, Ray?
\

MR. BECK: Well.

MR. CARSON: The topographical changes, based on

topographical considerations are subject to administrative
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approval, Would it be appropriate to simply ask to amend

this application and go ~- and proceed right now or go ahead

parate appli-

5
7’
(v
4]
in
2]

and proceed with our unorthodox and
cation for administrative approval of this further change?

MR. NUTTER: Let me see where that location would
be amended to. It would be 30 feet to the east of the -~

MR, CARSON: Yes,

MR. NUTTER: -- advertised location,

MR, CARSON: It would be 690,

MR. NUTTER: It would be 690 from the west line
of the section and it would be 300 feet south?

MR, CARSON: Yes, sir, that would be 960, would
be 960, yeah.

MR. NUTTER: 960.

MR. CARSON: The move makes it slightly more or-
thodox but nevertheless, it's an unorthodox location,

MR. NUTTER: Yeah, it's a little bit more orthodox.
Are there any other units in operation in this vicinity,

developed tracts?

MR, CARSON: VYes, sir, there are a number of wells

in there on 320-acre spacing that are -- in the Kennedy

Farms area, and all of them except for one well are unortho-

dox locations.

I think, perhaps, if you'll look at your exhibits

there, Mr. gxaminer, I think Applicant's Exhibit Number 2
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1 will show the producing wells in the area. Am I correct?

2 MR. BECK: Yes, sir.

YW,

3 : MR. NUTTER: Okay, now who operates the two wells

4 in Section 347?

5 MR. BECK: That's Hanson 0il operates both those

& LA RS 5

— ] wells, The W, O, P. Kennedy Farms, drilling as Western 0il

‘ 7 and produces as Kennedy, but it was later bought by Hanson.
8 The second well down there, the Hanson Clyde Guy,
- 3 9 is representative of the wells, because when it was drilling

; ~
It Q@ <
g g 10 it blew out and made double digit millions of some sort,
! igéﬂ 11! and then they had clas casing and whipstocked it and never
5 §o9
. §§§§ 12 could find it, so I feel considering --
L pdds ’
; §$§§’ 13 MR. CARSON: 1It's not a producing well.
- BRGE
. ggzo_g 14 MR, BECK: It's on the location but it's not a
g 33
~ o s 15 producing well.
: o
“§ ® o
] 16 MR. NUTTER: Which one is that?
17 MR. BECK: The Hanson Clyde Guy.
4 18 - MR. CARSON: 1It's the Clyde Guy.
- 19 MR. NUTTER: That's the No. 22 on this —-
20 MR. BECK: Yes, yes, sir. But it's not a pro-
= 21 ducing well,
i
- 22 MR. NUTTER: Are you in a hurry to drill this well?(|
! 23 MR. BECK: Well, we have a -- we were going to

24 drill it with a rig that we've got that's down in the Mis-

- 25 sissippian right now. We're thinking about taking it down
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to the Devonian, so it would be another five or six days

before that rig will be available. Ve would like to use

that rigqg.

. . t sy
s T was thinking of tha mosgsibilidss o
AiiN - - LLR R W) AR LA A ATy N L R A F ndiadn e R e | (0]

Fh

continuing this - hearing the case and continuing it to

the hearing on the 1l4th of September and call for appear-

ances at that time with the amended location., I don't know.

Let's go ahead and hear the case and then talk about it

later.

being called as a witness and being duly sworn upon his oath,

RAY_BECK

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARSON:

0. Would you please state your name?

A, Ray Beck.

0 What is your -- who is your employer, Mr. Beck?

A Yates Petroleum,

0. And in what capacity are you employed?

A Geology.

0. Mr. Beck, have you previously testified before the
Commission?

A Yes, 1 have.
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0. Would you -- and your qualifications have been
approved, is that correct?
A Yes, they have.

M

+

i}
(¢!

ARSON: Are his qualifications satisfactory?

£
L

5
=z

UTTER: Yes, they are.

0 Yates Petroleum Corporation has filed this Case
Number 6020 applying for an unorthodox location. Would you
please explain the nature of this application?

A. Yates requests approval of an unorthodox gas well
location of its proposed No. 1 Blevins "I-K" to be drilled
660 from the north and west lines of Section 35, Township
17 South, Range 26 East, Eddy County, New Mexico. The north
half of Section 35 has been dedicated to the well.

0. Mr. Beck, I refer you to Applicant's Exhibit Number
1 and ask you to explain that exhibit to the Hearing Exam-
iner.

A Exhibit Number 1 is a land plat showing the pro-
posed location and its relationship to the surrourding acreagﬁ.

0 What -- what do the colors stand for?

A The yellow is Yates leases and the rose color is
Yates Minerals.

0. I refer you to Applicant's Exhibit Nurber 2 and
ask you to identify that and explain what it purports to

show.

A Exhibit 2 is a combined Clean Sand Isolith and




S

-

L

| W

eporting Service
22, Santa Fe, New Mexico 87501

General Court R,

sid morrish reporting service
82S Calle Mejia, No.

*

Phone (505) 982-9212

10
1
12
13
14
15
16

17

8

19

20

21

22

23

24

25

‘risky location in the north half of the proration unit.

Page 8

structural map showing in solid contours the varying total
thickness of clean Morrow sand and in dotéed contours the
structural attitude of the top of the Morrow clastic.

The exhibit shows that in the Kennedy Farms area

the Morrow gas wells are found where the clean Morrow Sands

are thickest. Wells in Sections 25, 35, 36 with sound counts

of 5, 3,>and 14 feet respectively, are dry in the Morrow.

On the western side of the map a trend toward
westernward increasing clean sand apparently is developed.

Therefore the proposed 660 location appears to be the least

0. Now, Mr. Beck, what is the -- YOu‘Have ~-- I refer
you to Applicant’s Exhibit Number 3 and ask you to explain
that exhibit, also.

A Exhibit Number 3 is a west to east cross section
which shows on the left track of each log the interpretive
clean Morrow Sand colored in yellow. Also shown are the
correlations relating to the previous exhibit.

0 Mr. Beck, Applicant's Exhibit 1, 2, and 3 wére all
prepared by you or under your supervision, were they not?

A They were prepared by me.

0. Is it your belief that the granting of this ap-
plication as perhaps administratively as amended to request

a location 960 feet from the north line and 690 feet from

the west line would have the effect of preventing the drill%ﬁ*

o
I
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1 of unnecessary wells, protect correlative rights, and other-
s ‘ - 2 || wise prevent waste?
k . 3 A Yes, T do,
4 MR. CARSON: We have no further questions and we
“‘ 5 would move the introduction of our exhibits, Mr, Examiner.
N . 6
7 CROSS EXAMIN?\TI(_)N
- gl BY MR. NUTTER:
" = 9 0. Mr. Beck, referring to your Exhibit Number 2, now.
! A
¥ ,g‘ § 10 you mentioned that the Numbers 3, 5, and 14 on the east side
*
- i‘g%” ;1 | - of the exhibit were dry in the Morrow and all of the other
' 2
E é“ﬁ; 12 wells' that are shown with the orange dot around them are |
: g
: §§§§ 13 producing in the Morrow, is that correct?
- I
: 'E Eig 14 A, All the wells except for the exception of the
- §.
- :gug 16 Hanson Clyde Guy, which would have been a producing well if
¥ ’ é 16 they had not have collapsed their casing and never could
1 17 find it when they tried to whipstock it, | ‘
“" 18 0. It was productive and it blew out.
19 A Yes, sir. Well, in any case --
20 0. Mechanical problem there.
j 21 A, Yes, sir.
| - 22 0. And now the selection of the location at 660 feet
23 from the north and east lines was based on the attempt to
) 24 get into the thicker portion of the clean Morrow Sand, is
b | y 26 that correct?
!
.
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A That's right.

0 And by amending the location as has been proposed
here today, you will be moving to the east and to the south,
which is in the direction of a less thickness -- or lesser
thickness.

A Yes, sir, actually by moving it this way to ac-
commodate the sprinkler system on the pasture, we will be
diminishing the geological prospects of the well, really,

and I would prefer to drill 660 from the north and west, but

it evidently can't be done,

0 Because of cultural features --
A Yes, sir.
0. -~ there on the field.

I think in view of the geology here and the fact
that you're moving to the location that is 1less unorthbdox
than the advertised location, we will permit the application
to belamended here on the floor this morning and go ahead
and hear the case and enter an order for this proposed
amended location. |

Are there any further questions of Mr. Beck? He
may be excused. Do you have anything further, Mr. Carson?

MR. CARSON: No, sir.

MR, NUTTER: Does anyone have anything they wish

to offer in Case Number 60207

We'll take the case under advisement.

A
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OI1L CONSERVATION COMMISSION

e & STATE OF NEW MEXICO
ERTTE P.O. BOX 2088 - SANTA FE 1_
87501
. BIRECTOR LAND COMMISSIONER STATE GEOLOGIST
g ' JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
. September 7, 1977

Re: CASE NO. 6020
Mr. Joel Carson ORDER NO. R=3527
% Losee & Carson
: Attormneys at Law :
Post Office Box 239 Applicant:
Artesia, New Mexico 88210 pplicant:

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced ;
Commission order recently enteréd in the subject case.

urs very truly
%
OE D. Y

Director

JDR/ £d

Copy of order also sent to:
Hobbs 0OCC X

Artesia 0OCC X

Aztec 0OCC_

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMIEBSION OF HEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 6020
Order No., R=~5527

APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on August 31,
1977, at Santa Fe, New Mexico, before Examiner Daniel S.

Nutter.

NOW, on this 6th day of September, 1977, the Commission,

a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

fully advised in the premises,

FINDS s

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof,

(2) That the applicant, Yates Petroleum Corporation,
seaks approval of an unorthodox gas well location for its
Blevins "I-K" Well No. 1 to be drilled at a point 960 feet
from the North line and 690 feet from the West line of
Section 35; Township 17 South, Range 26 East, NMPM, to test
the Morrow formation, Kennedy Farms~Morrow Gas Pool, Eddy
County, New Maxico.

(3) ‘That the N/2 of said Section 35 is to be dedicated
to the well,

(4) That the legal notice for this case described the
‘proposed unorthcdox location for the subject well as being
660 feet from the North line and 660 feet from the West line
of said Section 35.




-2‘
Case No, 6020
Order No, R=5527

(5) That the discovery of certain agricultucral appurton=
ances at sald location makes it =2dvigable to move the proposed
well site to the point described in Finding No. (2) above,

(6) That inasmuch as the amended location is closer to
a standard location than the advertised location, and is
therefore less unorthodox, the applicant should be permitted
to amend the location without further notice and hearing.

(7) That a well at the proposed unorthodox location will
better enable applicant to produce the gas underlying the
proration unit,

(8) That no offset operator objected to the proposed
unorthodox location.

(9) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights,

IT IS THEREFORE ORDEREDS

(1) That an unorthodox gas well location for the HMorrow
formation is hereby approved for Yates Petroleum Corporation
Blevins "I-K" Well No., 1 to be drilled at a point 960 feet
from the North line and 690 feet from the West line of
Section 35, Township 17 South, Range 26 East, NMPM, Kennedy
Farms=-Morrow Gas Pool, Eddy County, New Mexico.

(2) That the N/2 of said Section 35 ghall be dedicated
to the above~described well,

(3) That jurisdiction of this causa is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXICO
szﬁggNSERVQQION,COMMISSION
7 g

z. . e A
PHIL R. LUCERO, Chairman

MERY Cy A Mamber

JOR-13) i mbar & Secratary
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5 August 1977

, Mr. Joe D. Ramey, Director

; New Mexico 0il Conservation Commission
. j P. O. Box 2088

K i Santa Fe, New Mexicoc 87501

Dear Mr. Ramey:

Enclosed for filing, please find three copies of Application
of Yates Petroleum Corporation for unorthodox well location
for its Blevins "I-K" No. 1 Well in Eddy County, New Mexico.

We ask that this case be set fer hearing before an examiner !
on August 31, 1977, and that you furnish us with a docket of

the hearing.

Very truly yours,

LOSEE & CARSON, P.A.

AJL:jw
Enclosures

cc w/enclosure: Mr. Jack McCaw
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FCR AN

UNORTHODOX GAS WELL LOCATION, EDDY

COUNTY, NEW MEXICO

CASE NO. & 020

APPLICATION

COMES YATES PETROLEUM CORPORATION, by its attorneys,
‘and in support hereof, respectfully states:

1. That applicant is the operator for oil and gas
in the Pennsylvanian formation underlying:

Township 17 South, Range 26 East, N.M.P.M.

v
'A‘av Section 35: N/2

ré
:io 2. Applicant proposes to drill its Blevins "I-K"

No. 1 at a location 660 feet from the North line and 660 feet
960 &fo

from the West line of said Section 35.

3. Applicant seeks an exception to the well location
requirement of Rule 104-C of the 0il Conservation Commission to
permit the drilling of the well at the above mentioned unortho-
dox location to a depth sufficient to adequately test the Morrow

formation of the Pennsylvanian system.

4, That a standard 320-acre proration unit comprising
the N/2 of said Section 35 would be dedicated to the Blevins

"I-K" No. 1 Well.

5. That the approval of this application will afford
the applicant the opportunity to produce its just and'equitable
share of gas, will prevent‘economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will other-

wise prevent waste and protect correiative vights.
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s ‘ WHEREFORE, applicant prays:

A, That this application be set for hearing before
an exaniner and that notice of said hearing be given as required
by law.

B. That upon hearing the Commission gnter its order

~granting applicant permission to drill its Blevins "I-K" No. 1
Well and to dedicate the N/2 of said Section 35 to said well,

which is reasonably presumed to be productive of gas from the

i e A Bl A A e

Morrow formation.
i o C. And for such other relief as may be just in the
- premises.,

YATES PETROLEUM CORPORATION

T —

By:
A. g7 Losee for

LOSEE & CARSON, P.A.
| P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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3 BEFORE THE OIL COHSERVATION COMMISSION
! OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HCARING

{ CALLED BY THE OIL COHSERVATION
COMMISSION OF NEW MEXICO FOR

' THE PURPOSE OF CONSIDERING:

{

: ASE NO___ 0020

I Y _

| /\ Order Ho. R- 5527
i

APPLICATION OF YATES PETRCLEUM CORPORATION
FOR AN UNORTHODOX GAS WELL 1.0C TION

EDDY COUNTY, NEW MEXICO. {J

ORDER OF THE COMMISSION

1

This cause came on for hearing at 9 a.m. on August‘31 » 1977,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .

.'
a
{
| BY THE commIssION:
|
I
|

i NOW, on this day of Szaptember , 1977 , the Commission,
i a quorum being present, having considered the tesﬁmonv, the record, and
i the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) Trat the applicant, Yates Petroleum Coxrporation , seeks

Jor its Blevins "I-K" Well. No. o be arilled at a peint
approval of an unorthodox gas well 1ocat1on /_qe0 __ feet trom the morth

Yine and _69¢  feet from the West Tine of Section 35 Townshlp

17 ‘South , Range 26 East - NMPM, to test the

Morrow formation, M Ferms Vot od 4&1 Pool,

Eddy County, New Mexico. 0

(3) That the N/2  of said Section 3%  is to be dedicated to the

(@) That a well at mx Jocation will better enable

applicant to 'produce the gas underlying the proration unit.

(g) That no offset operator objected to the proposed unorthodox

location.
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.. Case No.

{ Order No. R-
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l 7(8’) That approval of the subject application will afford the applicant
tfthe opportunity to produce its just and equitable share of the gas in the

i

)

a

i

N [P 1

! : 2 an. T ) 9 ) - PO 4
subject pool, will preveni the economic 10ss caused by the diil

TL_ s nf
1ing o1

| unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights,

'

IT IS THEREFORE ORDERED:

| (1) That an unorthodox gas well location for the __ Morrow
letrolewm dorporatibn Blevins "I-K" Well No. 1 to be drilled O
formation 1s hereby approved for/awelixtxctexiocated at a point __o90 %

feet from the __ North 1ine and ___ﬁ:ﬁa-’670feet from the West

1ine of Section 35 » Township 17  South , Range 26 East

NMPM, Keundim“movrew /424_, Poo]l, Eddy County,

New Mexico.

(2) That the N/2  of said Section 35 shall be dedicated to
the above-described well.

(3) That jufisdiction of this cause is retained for the entry of such

further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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