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MR, STAMETS: Call next Case 6025,

MS., TESCHENDORF: Case 6025, Application of
Roger C. Hanks for a special gas/oil ratio limitation, ®ddy
County, New Mexico.

MR, STAMETS: This case was heard on September 14,
1977, and was re-advertised for the gas/qil ratio limitation.

Any additional testimony at this time?

There being none, the case is taken under ad-

visement,

(Hearing conc¢luded.)
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico Oil‘Conservation Commigsion
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and

ability.

Sldiey F. /ﬁorrlsh, C.S.R,
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe,

New Mexico

September 14, 1977

EXAMINER HEARING

. — - . S N ot S ST Ah G M e ML Mk S T S S it v S e

IN THE MATTER OF:

Application of Rogar C. Hanks for a
special gas-o0il ratio limitation, Eddy

County, New Mexico.

- e - S S S R S M SLN S TR S G WA S e W - -

BEFORE: Richard .. Stamets,

—— e - - v ——— g -

CASE
6025

- - ———— - — —— " "3

Examinexr.

TRANSCRIPT OF HEARING

APPEARANCESTS

For the New Mexico 0il
Conservation Commission:

For the Applicant:

Lynn Teschendorf, Esq. ,

Legal Counsel for the Commission
State Land Office Building

santa Fe, New Mexico

Clarence Hinkle, Esq.

Hinkle, Cox, Eaton, Coffield &
Hensley

Attorneys at Law

Hinkle Building

Roswell, New Mexico
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STAMETS: Call the next case, Number 6025,

Ve

~ A BN
e 11AYIAS

TESCHENDORF: Application of Roger

gas-o0il ratic limitation, Eddy County, New

STAMETS: Call for appearances in this case?

HINKLE: Mr. Examiner, Clarence Hinkle, Hinkle,

Cox, Eaton, Coffield & Hensley and our witness, Ralph Viney,

is supposed to be here and is coming by private plane and

they have evidently had trouble because he hasn't shown up

yet. But we would like to pass this case and have it called

immediately following the consideration of Case 6031 which I

will also be involved in. That will give an opportunity for

the witness to get here.

MR.

STAMETS: Okay. That will be fine. We will just

pass over this case for the time being and get back to it.

(THEREUPON, the case was held in recess.,)
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1 MR. STAMETS: Mr. Hinkle, do you want to go now?

2 MR, HINKLE: Yes.
s’ — 3 MR. STAMETS: We will call the next case, Number
4| 6025.
= 5 MS. TESCHENDORF: Case 6025, application «of Roger C.

- 6 | Hanks for a special gas-~oil ratio limitation, Eddy County,

. ‘ 7 | New Mexico.

N 8 MR. STAMETS: Call for appearances in this case?
9 MR. HINKLE: Clarence Hinkle, Hinkle, Cox, Eaton,
10 || Coffield & Hensley, Roswell, appearing on behalf of Roger
N 11 Y C. Hanks.
12 Mr. Examiner, this case was advertised for a special

13 || gas-o0il ratio limitation of four thousand to one. That, now,

Phone (505) 982-9212

14 || appears to be an erxror and it was really intended to be ten

General Court Reporting Servize
825 Calle Mejia, No. 2122, Santa Fe, New Mexico 87501

15 || thousand to one.

sid morrish reporting service

16 What we would like to do is to go ahead and present
17 || evidence in support of ten thousand to one gas-oil ratio with
18 || the understanding that the case would be readvertised and unlegs

e 19 || there is objection that the evidence introduced here can

P 20 || be considered in the future case.

21 MR. STAMETS: We can do that, Mr. Hinkle. The only
f 22 ({ thing that might be somewhat problematical would be the : |

23 || retroactive date of August 22, but we will take that as it

24 || comes.

Lo 25 MR. HINKLE: We have one witness that we would like
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1 sworn.

2 |l (THEREUPON, the witness was sworn.)
s = 3
: 5 4 RALPH H. VINEY

5 || was called as a witness by the applicant, and having been

6 || first duly sworn, testified upon his oath as follows:

- 8 DIRECT EXAMINATION
- 2 g || BY MR. HINKLE:
@ % :
P .E 8 10 0 State your name and residence?
’ - g 33 .
L §%N 1 A. My name is Ralph Vinevy and I live in Midland, Texas.
! B9
s
y §§§§ 12 0. And your occupation?
iy Bdg . .
kS 13 A I am a consulting engineer.
= 89
Iy R S i) . : N N
s Egﬁf 14 Q. Have you been employed by Roger C. Hanks in this
L}
; = case?
|8 E 3 18
bl @
g"i O}QO 186 A. Yesg, sir.
N !Vﬁ 17 0. Are you familiar with the application of Roger C.
7 =
: i
] 1g || Hanks in this case?
P
? 4 19 A Yes, sir.
5 g 20 0. What is he seeking to accomplish?
@ 21 A He is seeking the amend the Dagger Draw Upper Penn
3 4 97 || North field rules in order to permit application and production
- 23 ‘of fluids from wells in the field using gas-1lift operations.
24 0. And you heard my statement with respect to amending

- 25 || the original application to ten thousand to one rather than
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four thousand to one?
A Yes, sir.
0. And your testimony would be in support of the

ten thousand to one rather than four thousand to one?

A Yes, sir, all of the exhibits are prepared that

way, Mr. Hinkle,

‘Q Have you previously testified before the‘Commission?
a. Yes, sir.
0. And have you been gqualified as a Petroleum Engineer?
A Yes, sir.

MR. HINKLE: Are his qualifications acceptable?
MR, STAMETS: They are.
0. (Mr. Hinkle continuing.) Have you prepared or has
there been prepared under your supervision exhibits for
introduction in thie case?

A, Yes, sir,

MR. HINKLE: Mr. Examiner, we have these exhibits

under one cover and it has been marked Exhibit One but he
will refer to them in consecutive order as Exhibits Number
One and Two and so forth inasmuch as they have been marked
in here that way.

0 {Mx. Hinkletcontinuing.) Refer to Exhibit One
and explain what this is and what it shows and then go through
the different parts in consecutive order?

A. Yes, sir. The Exhibit One in thig case presents the
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1§ history of the wells that are now in violation as to the

2 | cumulative gas over-production in this particular field.

.3 The problems that Mr, Hanks encountered while

4 | attempting to produce wells in this field with hydraulic

5 1ift equipment were caused by both the sever corrosive

6 | condition of the hydrogen sulfide waters and hydrogen sulfide
7 || gases.

8 The gas in this particular field runs approximately
9 || from three to four percent by volume on mole percent H2S,

10 || The Cisco Canyon series of the Pennsylvanian, I think, the

11 || Commission is well aware of its performance both from

12 | Bagley and from Mr. Hanks, the production of this particular

13| field, in that it either was pulled too green as one of our

Phone (505) 982-9212

14 || geologists has pointed out in that the segregation may not have

General Court Reporting Scrvice
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 || been accomplished in this reservoir in that the fluids are

H
sid morrish reporting service

16 {| produced as a mixture of oil, water, and gas or with both

17 || free gas flowing.

18 In this particular exhibit we have included the

iﬁ- ‘ i : 19 || production performance of the wells in guestion, the analysis
} , , 20 || of the performance of those wells incorporating all of the

21 || pressure and gas~oil ratio measurements and have included

;" | Lo 22 || cross sections to show the problems that were encountered

23 | with these particular wells.

24 The cross sections as shown on our Exhibit Two to

- 26 || Exhibit One shows the structural relationship, Exhibit Two,
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Exhibit Five is the performance curves to be
expected from this well with future production under gas
lift ovperations.

Now, at this point we would like to inject for
the applicant that the hydrauliic equipment that was used
initially proved to be very costly both from the standpoint
of initial qapital outlay and from operating it, the

maintenance and the corrosive problems, prevented him from

continuously producing these wells and as the wells shut

down it took considerable time, then, to return the fiuid
volumes to commercial oil cuts.

In Exhibig Five, which is specifically the Barbara
Federal No. 1, we would project that the probable éperating
ratio of this well in the future could approach sixty-two
hundred cubit feet per barrel.

Exhibit Six of this presentation is a copy of the
well completion xeport and is included for reference purposes
only.

Now, the remaining exhibits are identical to the
previous ones discussed and cover the additional wells
involved in this presentation. |

The format is identical and under Exhibit Nine
and gas-o0il ratio in the Barbara Federal well are now in
excess of forty-nine thousand to one and will go probably in

excess of one hundred and fifteen to one hundred and twenty
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t I thousand.
2 This well is located sltructurally high as pointed

S 3l out in the cross section. The formation characteristics

4] of both porosity and permeability are probably lower.

5 || We did not run relative permeability calculations but it
- 6 jj would appear from the performance curve that the relative

7 | permeability of gas to the reservoir fluids, oil and

g [i water, are strictly in favor of the gas.

9 Exhibit Thirteen, which again, is the graphical

10 || presentation of the future production indicates that the gas-

11§ 0ll ratio of this well should exceed five thousand to one.

g service

3
2
-]
8
38
33
nz.g
ggig 12 In view of the support data used in making these
]| (-
N -~
vy
iigig 13 || calculations it is our opinion that from a purely practical
P £ Sy
: 'E'%%é 14 | attitude the applicant requeste a pool gas-oil ratio
i Q354
i o'g .
; _s = 15 || limitation of ten thousand to one cubic feet per barrel to
@ 3
i 8 16 || be established and revisions and that all gas produced be
gnﬁ 17 | placed to legal use.
:ﬂj 15 0 In your opinion will approval of this application
- 19 | be in the interest conservation and the prevention of waste
20 || @and protect correlative rights?
21 2. Yes, sir, for this reason, Mr. Hinkle, that for
22 || example if production is not permitted under some form of -
23 || amended ratios the No, 6 will leave some eighty thousand
e . 24 barrels of oil in the grcund plus some two or three hundred
P! o 26 thousand available MCF's of gas.
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1 MR. HINKLE: We would like to offer Exhibit
2 I Number One into evidence.
3 MR. STAMETS: Exhibit One will be admitted.
4 MR. HINKLE: Do you have anything further?

R 5 THE WITNESS: No, sir.
6 MR. HINKLE: That's ail we have.
7

\ 8 CROSS EXAMINATION

o || BY MR. sTamETS:

10 0. Mr. Viney, I know we have quite a bit of evidence on

11 || the record concerning this pool. I would just like to run

2
@
.g 8
w3
L
 §3
o2l
g #58
ég:g 12 It through a few gquestions of a general nature.
&85
) ~
ﬁgié 13 Are there other wells in this pool? Are the three
£ 88 v
® O 5
'E”§£§ 14 || wells you see here the total number?
© 5d |
(S : :
B = A No, sir, there are other wells in the pool. ,
P 15 .
% 3 *
o
g 16 0. Are they operated by Mr. Hanks?
17 A Yes, sir.
18 0. Are they, in your opinion, going to be similar to
19 I| the wells that we see here?
B 20 A They are showing tendencies of going this way, yves,
21 |l sir.
- 22 0. 8o, this you represent as being a typical well in

23 || the pool?

24 A Yes, sir, now each well will behave individually

25 || depending on its structural and formation characteristics
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but, in general, all of the wells will follow this pattern.

0. The reservoir production mechsnism, is it gas
expansion or is it just simply a depletion of total reservoir
fluid?

A Well, we feel that it is possibly a combination
with solution gas being the primary drive mechanism and
possibly some water expansion.

However, the pressure relationships with respect

to total fluids withdrawn appear to indicate more solution

tendencies.

0. Now, you indcated that reservoir fluids, oil, gas,
would be less in the reservoir if some lower limit were

adopted, say, a limit of two or three thousand to one?

A Yes, sir.
0. Why is that?
4. Well, bascially,‘the mechanism of lifting fluids

with a gas~lift operation, Mr. Stamets, is such that most of
the wells are now at, presently or currently, the establish gag}
oil ratio limit. Any reduction of gas volumes to lift fluids
would place us in a position that the density of the column
in the gas lift would be such that we could not 1lift the
fluids from the bottom.

0 Is all of the gas being utilized in gas 1ift?

A Yes, sir, except for fuel usage ~-- but other than

that. | | “
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0 Is any of it being s0l1d at the present time?
A Yes, sir. It is being sold and dMr. Hanks has

indicated that he intends to install treaters to scrub
this gas and remove the H2S content.

) If I understood the answer to the previous question
correctly. the gas-cil limltation ratio would simply reduce
the total amount of available gas to utilize as gas and
that gas would not give you snough to pump the reservoir
fluid, is that right?

. Say that again, please?

0. I was getting back to the question of why you would
leave 0il and gas in the ground in this pool if you had a
GOR limitation.

Would that simply be because your total production
of gas would be so low as to preclude its use for gas 1ift?

A, This is one reason but the basic problem, Mr,
Stamets, is the fact that we need the volumes to bring the
fluid and reduce the well-hore pressure, the’pressure around
the well bore area, to bring f£fluids into this well,

We also need this drop in pressure with the increase
of gas volumes to continue to bring the fluid in and have
the volumes available to 1ift the fluid as they come into
the well bore,

0. " Then, the orly efficient method of producing this

particular reservoir is by high volumes?
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1 A Yes, sir, at this point. Now, we would say that
e ' ) 2l the only efficient method so far that we have found is to
3 use gas lift, hydraulic or mechanical equipment, and that
4 || has suffered severe corrosive ~- application that it is
5 | not practical to use or commercially feasible.
6 MR. STAMETS: Any other questions of the witness?
7 MR, HINKLE: I would like to ask the witness one morg

g It question.

- § 9
@ ® ‘
‘E’ 8 10 REDIRECT EXAMINATION
»
=
855N 11 || BY MR. HINKLE:
g
1§§‘§§1 12 0 The application provides or requests that the
| oY
IRy P
ui9
& gﬁg 13 || approval be retroactive to August 224, 1977, what is the
‘ M ©
- ®OTS
' £ 125 14 || reason for asking for that date?
- = 15| A The only request was to have a point where we
"I |
® o
8 16 || would not incur additional sufficient or over-production,

17 | really, Mr. Hinkle. This is the only reason.
18 0 And ybu would still like to retain that date, if
19 | possible?
20 a, 1f possible we would, yes, sir.
21 MR. STAMETS: I would point out thét the Commission
-~ 22 || does issue proration schedules three times a year and the
23 | break-over point is between August and September for the
24 | second and thifd schedule and it does cause some interngl

h; “ 25 || preblems when you start going back from one proration period
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2 ' All of those factors will be taken into consideration,

) 31l I am certain, when the order is issued.
4 MR. HINKLE: That's all I have.

5 MR. STAMETS: Is there anything further -- any other

o

questions -- the witness may be excused,

7 Anything further in this case? We will take the
H_ : ﬁ g8 || case under advisement.

9 A (THEREUPON, the witness was excused.)

10
1
12

13

Phone (505) 982-9212
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill

‘and ability.
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STATE OF NEW MEXICO
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87501
DIRECTOR LAND COMMISSIONER STATE GEGLGGIST
JOE D. RAMEY .. PHIL R. LUCERQ _ _ ‘ EMERY C. ARNOLD

November 7, 1577

Mr. Clarence Hinkle Re: gﬁgnggé Erggg;
Hinkle, Cox, Eaton, '
Coffield & Hensley ' : -
Attorneys at Law ; : g |

Post Ofiice Box 10 Applicant: | |
Roswell, New Mexico 88210 B
Roger C. Hanks : i |

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

Director

JDR/ £d

Copy of order also sent to:

Hobbs 0CC X ‘
Artesia OCC_ X R
Aztec 0OCC

Other




O I,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW HMEXICO FOR

A a oA

THE PURPOSE OF CONSIDERRING:

CASE NO, 6025
Order No. R-5565

APPLICATION OF ROGER C. HANKS FOR
A SPECIAL GAS-OIL RATIO LIMITATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 14
and October 12, 1977, at Santa Fe, New Mexico, before Examiner

Richard L. Stamets.

NOW, on this 1st day of November, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully

advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

{2) That the applicant, Roger C. Hanks, seeks, as an excep-
tion to Rule 506 of the Commission Rules and Ragulations, a v
limiting gas-oil ratio of 10,000 cubic feet of gas per barrel

of oil in the North Dagger Draw-Upper Pennsylvanian Pool,

E4Ady County, New Mexico.

(3) That the reservoir characteristics of ths subject poolj
Justify the establishment of a gas-oil limitation of 10,000 1
cublc feet of gas per barrel of liquid hydrocarbons.

(4) That in order to afford to the ownersz in the North
Dagger Draw-Upper Pennsylvanian Pool the opportunity to economic-
ally produce their just and equitable share of the oil and gas ‘
in the subject pool and for this purpose to use their just and
equitable share of the reservoir enerqgy, a limiting gas-oil ratio
of 10,000 cubic feat of gas per barrel of liquid hydrocarbons

should be established for the pool.
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Case No, 6025
Order No. R~55653

IT IS THEREFORE ORDERED:

{1) That effective September 1, 1977, the limiting gas-
oil ratio in the North hDagger Draw-Upper Pennsylvanian Pool,
Eddy County, New Mexico, shall be 10,000 cubic feet of gas
for each barrel of liquid hydrocarbons produced: that, effective
September 1, 1977, each proration unit in tha North Dagger Draw-
Upper Pennsylvanian Pool shall produce only that volume of gas
equivalent to 10,000 multiplied by the top unit allowable for

the pool.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
ahove designated.

STATE OF NEW MEXICO
OII, CONSERVATION COMMISSION.

SEAL

ix/
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Dockets Nos. 30-77 and 31-77 are tentatively set for hearing on September 28 and October 12, 1977.

atd
Applications for hearing nust be filed at least 22 days in advance of hearing date,

DOCKFET: EXAMINER HEARING - WEDHESDAY ~ SEPTFMBER 14, 1977

9 AM, ~ OIL COHSERVATION COMAISSION CONFERENCE ROOM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The followlng cases wlll be heard tefore Richard L., Stamets, Examlner, or Danlel S. Nutter, Alternate Exanlrner:

ALIOWABIE: (1) Consideration of the allowable production of gas for Oetober, 1977, from Cifteen prorated
poole in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,

(2) Consideration of the allowable production of eas for October, 1977, fronm four prorated
pools in San Juan, Rio &rriba, and Sandoval Counties, New Mexico.

CASE 6016: {Continued from August 31, 1977 Examiner Hearing)

In the matter of the hearing d¢alled by the 0il Conservation Cormission on its own motion to
permit Land 011 Company, American Employers' Insurance Company. and all other interested parties
to appear and show cause why the Garner Well No. 1 located in Unit D of Section 23, Township 14
South, Range 25 East, Chaves County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

CASE 5981: (Continued from July 6, 1977 Examiner Hearing)

Application of W. A. Moncrief, Jr., for pool creation and special pool rules, Lea Counly, New
Mexico. Applicant, in the abecve-styled cause, seeks the creation of an oil pool for Upper~
Permsylvanian production for his State Well No. 1 located in Unit E of Section 26, Township

16 South, Range 33 East, Lea County, New Mexico, and the promulgation of special rules therefor,
including a provision for 80-acre spacing.

CASE 5983: {Continued from July 20, 1977 Examiner Hearing)

Application of Yates Petroleun Corporation for the amendment of Order No. R-5445, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-5445 1o
provide for a 200 percent risk factor for drilling the unit well rather than 20 percent. Sald
order pooled the N/2 of Section 19, Township 20 South, Range 25 East, Eddy County, New Mexico.

CASE 6024: Application of Read & Stevens, Inz., for two unorthodox gas well locations, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
R & J Federal Well No. 1 lccated in the center of Unit A of Section 20, Tosnship 12 South, Range
31 Fast, and its Jackson Well Ho. 1, located in the center of Unit I of Section 25, Township 12
South, Range 30 East, Southeast Chaves-Queen Gas Area, Chaves County, New Mexieo, the E/2 of
said Section 20 ang the S/2 of said Section 25, respectively, to be dedicated to the wells.

CASE 6025: Application of Roger C. Hanks for a special gas-oil ratio limitation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the estsblishment of a special gas-oil ratio
1imitation of 4GO0 cubic feet of gas per darrel of oil for the North Dagger Draw-Upper
Pennsylvanian Pool, Eddy County, New Mexico, retroactive to Awgust 22, 1977.

CASE 6026: Application of William G. Rabe and Alice P. Rabe for a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard gas proration unit comprising the NE/4 of Section 25, Township 27 North, Range 8 West,
Blanco-Mesaverde Pool, San Juan County, New Mexieco.

CASE 6027: Application of Great Lakes Chemical Corporation for a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the sbove-styled cause, seeks approval for a 160-acre non-
standard gas proration urdt comprising the SE/4 of Section 25, Tovnship 27 North, Range 8 West,
Blanco-Mesaverde Pool, San Juan County, New Mexico.

CASE 6028:  Application of Union 011 Company of California for a unit agreement, lea County, New Mexico.
Applicant, in the above-styled csuse, seeks approval for its Luzon Unit Area comprising 5117
serca, more or less, of Federal and fee lands in Tovnship 24 South, Ranges 35 and 36 East,

Lea County, New Mexico.

CASE 6029: Application of Phillips Petroleum Company for downhole commingling, Les County, New Mexico.
Applicant, in the above-ctyled cause, sceks approval for the downhole conmingling of Tubb,
Drinkard, East Brunson-McKee, and Fast Brunson-Ellenburger production in the wellbore of its
Sims Well No. 6 located fn Unit M of Section 24, Township 22 South, Range 37 East, Lea County,

New Mexico.
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CASE 6030: Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
the above~styled cause, geeks an order pooling all mineral interests underlylng the SE/4 SE/4
of Section 4, Township 25 South, Range 37 Fasi, langlie-Xaitix Pool, Lea County, New Mexico, to
be dedicated to its re-entered Smith Well No. 1 located in Unit P of said Section 4, or in the
alternative, to a well to be drilled at a standard locatfion thereon. Also to be considered will
be the cost of re-entering and recompleting or of drilling and completing the unit well and the
allocation of the coet thereof, as well as actusl operating costs and charges for supervision.
Also to be considered will be the designation of epplicani as operator of the well and a charge
for risk involved In recompleting or drilling said well.

P77

the ebove-styled cause, seeks an order pooling all mineral interests underiying the SW/4 SW/4
of Section 21, Township 25 South, Range 37 Fast, langlie-Mattix Pool, Lea County, New lexico,
to be dedlcated to its re-entered Lanehart Well No. 1-Y located in Unit ¥ of gaid Section 21,
or, in the alternative, to a well to be drilled at & standard location therean. Also to be
considered will be the cost of re-entering and recompleting or of drilling and completing the
unit well and the allocation of the cost thereof, as well as actual operating cosis and charges
-for supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in recompleting or drilling said well.

CASE 6032: Application of Burleson & Huff for compulsory pooling, lea County, Mew Mexico. Applicant, in

CASE 6031: Application of Rex Alcorn for compulsory pooling and an unorthodox location, Lea County, New
Mexico. Appilcant, in the above-styled cause, seeks an order pooling all mineral interests
underlying the E/2 SW/4 of Section 35, Township 16 South, Range 37 East, West Knowles-Drinkard
Pool,; lLea County, Mew Mexico, to be dedicated to a well to be drilled at an unorthodox location
2310 feet from the South line end 1980 feet from the West line of said Section 35. Also to be
considered will be the cost of drilling and completing seid well and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in

drilling said well,

CASE 6033: Application of Basin Fuels, Inc., for salt water disposal, McKinley County, New Mexico. 4ppli-
cant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Mesaverde formation through the perforated interval from 1948 feet to 2755 feet in its Slick
Well No. 1 located in Unit O of Section 7, Township 2C North, Range 5 West, Franciscan Lake-

Mesaverde Pool, McKinley County, New Mexico.

CASE 603/4: Application of Flag-Redfern 01l Company for salt water disposal, Lea County, New Mexico,
~-Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into
the San Andres formation through the perforated interval from 4941 feet to 5022 feet in its
Bilbrey 751" Well No. 1 located in Unit A of Section 23, Township 9 South, Range 37 East,

Sawyer-~San Andres Pool, Jea County, New Mexico.

CASE 6035: Application of Southern Union Supply Co., for compulsory pooling, lLea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
San Andres formation underlying the N/2 NE/4 of Section 30, Township 9 South, Range 33 East,
‘Filying M-San Andres Pool, lea County, New Mexico, to be dedicated to a well to be drilled at
a standard location thereon, Also to be ¢onsidered will be the cost of drilling and completing
said well and the allocation of the cost thereof, as well as actusl operating cosis and charges
for supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 6017: {Continucd from August 31, 1977 Examiper Hearing)

Application of E. L., Latham, Jr. and Roy G. Barton, Jr., for compulsory pooling, Lea County,
Kew Mexico. Applicant, in the above-styled cause, seeks.an order pooling all mireral interests
underlying the E/2 NE/4 of Section 30, Township 9 South, Range 33 East, Flying M-San Andres
Pool, lLeca County, New Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be consjidered will be the cost of drilling and completing said well and the
allocation of the cost thereof, ae well as actual operating costs and charges for supervision,
Also to be considered will be the designation of applicant as operator of the well and a charge

for risk involved in drilling said well.

CASE 6036: Application of E. L. Latham, Jr., and Roy G. Barton, Jr., for compulsory pooling of & standard
or a non-stendard oil proration unit and an unorthodox location, or in the alternative, 40-acre
spacing, lea County, New Mexico. Applicants, in the above-styled cause, seek an order pooling
a1l minersl interests in the Flying M-San Andres Pool underlying the E/2 NE/4 of Section 30,
Township 9 South, Range 33 East, Lea County, New Mexico, to be dedicated to a well to be drilled
at an unorthodox locatiion for said pool within 200 fect of the center of the NE/4 NE/4 of said
Section 30, or an oxder pooling only the NE/4 NE/4 of Scction 30 to form a non-standard 40-acre
unit to be dedicated to the aforesald well. In the alternative, applicants seek the amendment
of the Flying M-San Andres Pool Rules to provide for A0-acre spacing, and seek an order pooling
the atoresald NE/4 NE/Z of Section 30 43 & standard unit for said pool to be dedicated to a well
to be drillsd at a standard location thereon. Also to be considered will be the cost of drilling
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! and completing the proposed well and the allocation of the cost thereof, as wall es actusl
operaling costs and charges for supervision. Alsu to be considered will bte the designation
of applicants ss operator of the well and a charge for risk involved in drilling saild well.

! CASE 6037: In the matter of the hearing called by the 011 Conservatfon Commission upon its own rotion

i for the creation and extension of certain pools in lea, Eddy, and Chaves Countles, New Mexico.
(a) CREATE @ new pool in Eddy County, New Mexico, classified as a gas pool for Delawstre
production and desfignated as the Combs-Delaware Gas Pool. The discovery well is the Penroc

011 Corporation Combs Federal Well No. 1 located in Unit P of Section 15, Township 20 South,

; Range 27 East, MMM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 FAST, NMPM
Section 15: SE/;

{b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Fast Lake-Morrow Gas Pool, The discovery well is the Coquina 0f1 Corporation
Gulf Federal Well Ho. 1 located in Unit A of Section 5, Township 19 South, Range 27 Fast, NVPM.

L v

Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 27 FAST, NMPM

b4 ' Section 5: N/2

d ‘ {c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Cisco production
7 and designated as the Hume-Cisco Pool. The discovery well is Vaquero Independent Producers,

Inc. Jackrabbit Draw Com Well No. 1 located in Unit L of Section 15, Township 16 South, Range
i 33 East, MMPM., Said pool would comprise:

3

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 15: SW/4

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pcol for Morrow production
end designated as the West Malaga-Morrow Gas Pool. The discovery well is the HNG 0il Company
Ogden 8 Com Well No. 1 located in Unit H of Sectlon 8, Township 24 South, Range 238 East, NAIPM.,

Said pool would comprise:

: TOWNSHIP 2/ SOUTH, RARGE 28 EAST, NP
Section 8: E/2

(e) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Millman-Atoka Gas Pool. The discovery well is the Depco, Inc. DHY State
B Well No. 1 located in Unit L of Section 11, Township 19 South, Range 28 Fast, NMPM. Said

pool would comprise:

E'%!SHIP 19 SOUTH, RANGE 28 EAST, MPM
Section 1L: W/2

() CREATE a new pool in Iea County, New Mexico, classified as an-oil pool for Abo production
and designated as the Pearsall-Abo Pool. The discovery well is the Harvey E. Yates Company,
Ine., South Maljamar Deep Well No. 1 located in Unit O of Section 30, Township 17 South, Range
32 Fast, NMPHM, Said pool would comprise:

E TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 30: SE/4

{g) CREATE & new pool in Eddy County, New Mexico, classified as an oil pool for Bone Springs
production and designated as ‘the Penlon-Bone Springs Pool. The discovery well 1s the Penroc
oil Corporation Allied B Well No. 1 loecsated in Unit X of Section 27, Township 20 South, Range

27 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMIM
Section 271 SW/4

(h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Delaware
production and designated as the Penlon-Delaware Gas Pool. The discovery well 1s the Penroc
01). Corporation Allied Com Well No. 2 located in Unit B of Sectlon 27, Township 20 Scuth,

Range 27 East, NMPM, Sald pool would comprise:

; TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMIM
. Section 27: NE/4
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(1) CREATE a new pool in Lea County, lew Mexico, classificd as a gas naol for Morrow production
ané designated ags the Rock Lake-Morrow Cas Pool. The discovery well is the Unlon 011 Company
of California Northern Natural State Well No. 1 loasted in Unit O of Section 28, Township 22
South, Range 3% East, WMPM, Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, N\PM
Seetion 28: S/2

{(§)} EXTEND the Avalon-Morrow Gas Pool In Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Seetion 22: S/2 -
Section 27: All
Seetion 34: N/2

(kx) EXTEND the North Burton-Pennsylvanian Gas Pool in Fddy County, New Mexico, to inciude
therein:

TOWNSHIP 19 SOQUTH, RANGE 29 EAST, MAMPM
Section 32: SW/4

(1) EXTEND the Burton Flat-Morrow Gas Pcol in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 24: All

Section 25: E/2

Seetion 36: All : .

TOWNSHIP 20 SOUTH, RANGE 28 FAST, NMPM
Section 16: A1l
Section 18: All
Section 19: All
Seetion 20: S/2
Seetion 21: All
Section 29: All
Seetion 30: All
Section 31: All
Section 32: All
Section 33: W/2

TOWNSHIP 21 SQUTH, RANGE 27 EAST, NMPM
Section 4: Lots 3, 4, 5, 6, 11, 12, 13, & 14
Section 5: All

Section 8: 8/2

Saction 17: All

Section 20: A1l

Section 29: W/2

Seciion 30: All .
Section 31: N/2

Section 32: W/2

(m) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NAPM
Section 35: §/2

{n) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico; to include therein:

TOYNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 13: N/2

(o) EXTEND the Cato-San Andres Pool in Chaves County, New Mexico, to include therein:

TOVNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
Section 1: NE/4

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Sectlon 8: NE/

(p) EXTEND tlie Flying "M"-San Andres Pool in Lea County, MNew Mexico, to include thereln:

TOWNSHIP 9 SOUTH, RANGE 33 FAST, NMIM
Section 19: SE/4
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(@) EXTEND the Indfan Draw-Delewere Pool in Eddy County, New Mexico, to include tnerein:

TOWNSHIP 22 SOUTH, RANCE 28 EAST, NMPM
Section 7: SE/4 and /2 °5W/5,
Section 18: W/2 SW/4

{r)} EXTEND the South leonard-Queen Pool in Iea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, M
Jeotion 11: SW/4

(s) EXTEND the East Lusk-Bone Springs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 16: SE//

(t) " EXTEND the Wesl Tonto-Pennsylvanian Gas Pool in lea County, New Mexico, to irclude thereln:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 7: S/2 and NE/4

{u) EXTEND the White City-Permsylvanian Gas Pool in Eddy County, New Mexico, to inslude
therein:
TOWNSHIP 24 SOUTH, RANGE 26 FAST, NMPM

Seetion 9: A1l .
Seation 19: All
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Docket No. 29-77

DOCKET: COMMISSION HEARING - TUESDAY - SEPTEMBER 20, 1977

OIL, CONSERVATION COMMISSION - 9 A.M. -~ CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5961:

{ REHEARING )

Application of D. L. Hannifin for amerdment of Order No. R-4432, Fddy County, New Mexico.
Applicani, in the above-styled cause, seeks the amendment of Order No. R-4432 to remove the
present operator of the pooled proration unit comprising the $/2 of Sectlon 24, Township 22
South, Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico, and to designate

applicant as operator of said unit,
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Docket No, 31-77

Dockets Nos. 33-77 and 34-77 are teatatively set for hearing on October 26 and November 9, 1977. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER NEARING - WEDNESDAY - OCTOBER 12, 1977

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following coses will be heard before Richard L. Stamets, Examiner, or-Daniel S. Nutter, Alternate Examincr:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1977, from fifteen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1977, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

"CASE 6053: - (Continued & Readvertised)

In the matter of the hearing called by the ULl Conscrvation Commission on its own motion to
permit Noel Reynolds and all other interested parties to appear and show cause why the Torreon
Water Well No. 1, located in Unit J of Section 21, Township 18 North, Range 3 West, Sandoval
County, New Mexico, should not be plugged and abandoned in accordance with a Commission-approved

plugging progranm.

/‘“
CASE 6025: (Continued & Readvertised)
e Application of Roger C. Hanks for a special gas-oil ratio limitation, Eddy County, New Mexico.

Applicant, in the above-styled cause, sceks the establishment of a special gas-oil ratio limita-
tion of 10,000 cubic fcet of gas per barrel of cil for the North Dagger Draw-Upper Pennsylvanian
Pool, Eddy County, New Mexico, retroactive to August 22, 1977.

CASE 6052: (Continued from September 28, 1977, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission on its own motion to
permit Western Energy Corporation and all other interested parties to appear and show cause
why the Ute Well No. 2 located in Unit O of Section 23, Township 31 North, Range 16 West,
San Juan County, New Mexico, should not be plugged and abandoned in accordance with a

. Commission~approved plugging program.
CASE 6055: (Continued from September 28, 1977, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission on its own mbtion to
permit Han-San, Inc., and all other intercsted parties to appear and show cause why the Grevey
Well No. 4 located in Unit E of Section 26, Township 26 North, Range 1 East, Rio Arriba County,
New Mexico, should not be plugged and abandoned in accordance with a Commisson-approved plugging

program.

CASE 6057: Application of Aminoil USA Inc., for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of its Willow
Lake Well No. 3 to be located 1980 feet from the South line and 1940 feet from the West line of
Section 15, Township 24 South, Range 28 East, Wiliow Lake Field, Eddy County, New Mexico, the

$/2 of said Section 15 to oc dedicated to the well.

CASE 6058:  Application of Atlantic Richfield Company for the amendment of Order No. R-5430, Lea County,
: New Mexico. Applicant, in the above-styled cause, sceks the amendment of Order No. K-5430,
which order approved an unorthodox Justis-Fusselman location for its Wimberly WN Well No. 11
in Section 24, Township 25 South, Range 37 East, Lea Couaty, New Mexico. Applicant now requests
that the unorthodox location for said well be extended to include the Montoya formation.

LCASE 6059: Application of Dome Petroleum Corporation for pool creation, an oil discovery allowable, and 2
special depth bracket allowable, San Juan County, New Mexico. Applicant, in the above-styled
cause, sccks the creation of the Leggs-Entrada 0il Pool in Section 11, Tewnship 21 Nocth, Range
10 West, San Juan County, New Mexico, the assignment of approximately 27,020 barrels of oil
discovery allowable to its Santa Fe-leggs Well No. 1 located in Unit O of said Section 1}, and

the establishment of a special depth bracket allowable of 750 barrels of oil per day for said pool.

Application of J. Cecil Rhodes for salt water disposal, Lea County, New Mexico. Applicant, in

CASE_6060:
the above-styled cause, sccks authority to dispose of produced salt water into the Bliaebry for-
mation into tha’ perforated interval from 5252 fect to 5448 feet in his Corrigan Well No. 1 located
in Unit M of Section 11, Township 25 South, Range 32 East, Justis-Blinebry Pool, lea County,

New Mexico.
had e e
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CASE_598):

CASE 6061

CASE_5983:

CASE 6062:

CASE 6063:

CASE 6064:

CASE 5757:

Docket No. 31-27

(Continued from September 14, 1977, Examiner Hearing)

Applicatieon of W, A, Moncrief, Ji., for pool crcation and special pool rules, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of an 0il pool for Upper-
Pennsylvanian production for his State Well No. | located in Unit E of Section 26, Township

16 South, Ronge 33 East, lca County, New Mexico, and the promulgation of special rules therefor,
including a provision for 8G-acre spacing.

Application of Yates Petrolecum Corporation for a unit agreement, Eddy County, New Mexico,
Applicant, in the above-styled cause, secks approval for its Stinking Draw Unit Arca comprising
2,881 acres, more or less, of Federal and State lands in Township 21 South, Range 22 East,

Eddy County, New Mexico.
(Continued from September 28, 1977, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Order No. R-5445, Eddy County,
New Mexico. Applicant, in the above~styled cause, secks the amendment of Order Neo. R-5445 to
provide for a 200 pevrcent risk Cactor for drilling the unit well rather than 20 percent. Said
order pooled the N/2 of Section 19, Towiship 20 South, Range 25 East, Eddy County, New Mexico.

Application of Yates Exploration Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooling all mineral interests down to and
including the San Andres formation underlying the SW/4 NW/4 of Section 27, Township 9 South,
Range 28 East, Chaves County, New Mexico, to be dedicated to applicant's Plains Radie Well No.
1 located in the center of said tract. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Texas Oil & Gas Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Morrow
formation underlying the N/2 of Section 28, Township 19 South, Range 25 East, Eddy County, New
Mexico, to be dedicated to applicant's Boyd South Gas Unit Well No. 1 to be located in Unit G
of said Section 28. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thercof, as well as actual operating costs and charges for super-
vision., Also to be considersd will be the designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

Application of Texas Oil & Gas Corporation for cowpulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mincral interests in the
Wolfcamp and Peansylvanian formations underlying the N/2 of Section 29, Township 19 South,
Range 28 Fast, Eddy County, New Mexico, to be dedicated to appiicant's Exxon State Com B Well
No. ! located in Unit G of said Section 29. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

(Reopened)

In the matter of Case 5757 being reopened pursuant to the provisions of Order No. R-5296 which
order established temporary special pool rules for the Maljamar~Peunsylvanian Pool, Lea County,
New Mexico. All interested partics may appear and show cause why said pool should not be

developed on 40-acre spacing units.

CASE 6047:

CASE 6043:

{Continued from September 28, 1977, Examiner Hearing)

Application of Continental 0il Company for capacity allowable, Lea County, New Mexico. Applicant,
in the above-styled cause, sceks approval for a capacity allowable for its Pearl “B" Wells Nos.

5 &nd 6, located in Units M and 0, respectively, of Section 25, Township 17 South, Range 32 fast,
and its Pearl "B" Well No. 7 located in Unit M of Section 30, Town-'.ip 17 South, Range 33 East,
Mal jamar Crayburg-San Andres Pool, Lea County, New Mexico.

(Continued from September 28, 1977, Examiner Hearing)

Application of V-F Petroleun Inc., for an ‘unorthodox oil well location, Roosevelt County, New
Mexico. Applicant, in the above-styled cause, secks approval for an unorthodox oil.well location
330 feet from the South line and 2310 fect from the East line of Section 29, Township 8 South,
Range 38 East, North Sawyer-Devonian Pool, Roosevelt County, iiew Mexico.
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CASE 6065:

CASE 6066:

CASE 6067:

CASE 6068:

Application of Odessa Natural Corporation for a special well classification, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, secks the classification of {ts ARCO-Little
Fed. Well No. 1, located in Unit D of Section 32, Township 24 North, Range 3 Weat, Rio Arriba
County, New Mexico, as a gas well rather than an oil well, thereby permitting the contiaued
dedication of the W/2 of said Section 32. Said classification would be.in exception to the
statewide definition of gas wells, or to the Chacon-Bakota Associated Pool definition of gas

wells, whichever is applicabte.

Application of Texas Pacific 0il Company, Inc., for an unorthodox gas well location and simul-
taneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, sceks approval
for the unorthodox location of its State "A" Afc-1 Well No. 53 located in the center of Unit E
of Section 24, Township 23 South, Range 36 East, Jalmat Gas Pool, Lea County, New Mcxico, to be
sigultaneously dedicated to a previously approved 480-acre multiple well non-standard proracion
unit comprising the NW/4 and S/2 of said Section 24,

Application of Texas Pacific 0il Co., Inc., for pool contraction and extension, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the contraction of the Catclaw Draw-
Morrow Gas Pool, Eddy County, New Mexico, by the deletion of Section 3, Township 22 South,
Range 25 East, therefrom, and the extension of the Revelation-Morrow Gas Pool to include said

lands.

In the matter of the hearing called by the 0il Conservation Commission upon its own motion for

. the creation and extension of certain pools in San Juan, Rio Arriba and Sandoval Counties,

New Mexico:

(a) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Fruitland
production and designated as the Conner-Fruitland Pool. The discovery well is the Odessa Natural
Corporation Little Federal Well No. ! located in Unit K of Section 1, ,Township 30 North, Range

14 West, NMPM. Said pool would comprise:

TOWNSAIP 30 NORTH, RANGE 14 WEST, NMPM
Section 1: W/2
Section 12: W/2

(b) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Pictured
Cliffs production and designated as the South Gallegos-Pictured Cliffs Pool. The discovery

wéll is the Jerome P. McHugh Nassau Well No. 5 located in Unit A of Scction 36, Township 27

North, Range 12 Wes€, NMPM. Said pool would comprise:

. TOWNSHIP 27 NORTH, RANGE 12 WEST, NMP{
Section 36: All

(¢) EXTEND the Ojo-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 15 WEST, NMPM
Section 25: $§/2 & NW/4

Section 26: All

Section 35: N/2 & SE/4

Section 36: All

and to extend the vertical limits of said pool to include the Fruitland formation and redesignate
gsaid pool the Ojo Fruitland-Pictured Cliffs Pool.

(d) EXTEND the WAW-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPM
Section 4: NW/4

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Section 26: - SW/4

Section 27: SE/4

Section 29: All

Section 30: E/2

Section 31: All

Section 32: N/2 & SW/4

Section 33: All

Section 34: N/2 & S¥/4

.

and to extend the vertical limits of said pool to include the Fruitland formation and redesignate
said pool the WAW Fruitland-Pictured Cliffs Pool.

(e) EXTEND the Ballard-Pictured Cliffs Pool in Rio Arriba and Sandoval Counties, New Mexico,
to include iherein:
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TOWNSHIP 23

Docket No, 31-77

NORTIH, RANGE 3 WEST, NMPM

Section 16:

TOWNSHIP 23

NW/4

NORTH, RANGE 4 WEST, NMPM

Section 33:

TOWNSHIP 25

NE/4

NORTH, RANGE 7 WEST, NMPM

Section 2:

SE/4

{f) EXTEND the Blanco-Mesaverde Pool in Rio Arriba and San Juan Counties, New Mexico, to

include therein:

TOWNSHIP 25

NORTH, RANGE 3 WEST, NMPM

Section 18:
Section 19:

TONNSHLP 25
Section 1:
Seetion 2:
Section 10:
Section 11:
Section 12:
Section 13:
Seccion 14:
Section 15:

TOWNSHIP 26

All
A)l

.NORTR, RANGE 4 WEST, NMPM

All
E/2
All
All
All
All
All
All

NORTH, RANGE 4 WEST, NMPM

Section 35:
Section 36:

All
All

(g) EXTEND the Blanco-Pictured Cliffs Pool in Rio Arriba and San Juan Counties, New Mexico, to

include therein:

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section l4: SE/4

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 22: NE/4

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPM
Section 19: S/2

TOWNSHIP 32 NORTH, RANGE 11 WEST, NMPM
Section 22: N/2

Section 24: S/2

Section 25: All

Section 36: N/2

(h) EXTEND the South Blanco-Pictured Cliffs Pool in Rio Arriba, San Juan, and Sandoval Counties,

New Mexico, to include therein:

TOWNSHIP 24

NORTH, RANGE 5 WEST, NMPM

Section 1: N/2
Section 2: NE/4
TOWNSHIP 25 NORTiH, RANGE 5 WEST, NMPM

Section 36:

TOWNSHIP 26

s/2

NORTH, RANGE 7 WEST, NMPM

Section 25:

SE/4

(i)‘ EXTEND the Chscon-Dakota Poolin Rio Arriba and Sandoval Counties, New Mexico, to include

therein:

TOWNSHIP 23

NORTH, RANGE 3 WEST, NMPM

Section 4&:
Section
Section
Section
Section 13:
Section 14:
Section 15:

L-K-- RV}

Section 16:

SE/4
All

E/2

All

wW/2

All

N/2

"2 & sW/4
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Section 20: NE/4
Saction 21: All}
Section 22: S/2 & NW/4
Section 27: E/f2

| o : Section 34: NE/4

»

TOWNSHIP 24 NORTH, RANCE 3 WEST, NMPM
Section 32: W/2 .

(3) EXTEND the Choza Mesa-Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include
therein:

TOWNSHIP 28 NORTH, RANGE 3 WEST, NMPM

Section 5: All
Section 6: All

LA N ! TOWNSHIP 28 NORTH, RANCE 4 WEST, NMPM
1 i . Section 22: NE/4

: Section 23: E/2

Section 25: W/2

i Section 26: N/2

: Section 27: NE/4

(k) EXTEND the Dufers Point Gallup-Dakota Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 3: SE/4

(1) EXTEND the South Gallegos-Fruitland Pool in San Juan County, New Mexibo, to include therein: ;

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 1l: E/2 & NW/4

TOWNSHIP -27_ NORTH, RANGE 12 WEST, NMPM
Section 36: All

(m) EXTEND the West Lindrith Gallup-Dakota Pool in Rioc Arriba County, New Mexico, to include
therein:

TOWNSHIP 25 NORTH, RANGE 4 WEST, NMPM :
Section 29: W/2 d
Section 31: NE/4 > !
Section 32: {4 ;

FV : ; (n) EXTEND the Media-Gallup Pool in Sandoval County, New Mexico, to include therein:

TOWNSHIP 19 NORTH, RANGE 3 WEST, NMPM
Section 22: SE/4 NEJ/4 & NE/4 SE/4
Section 23: NW/4 SW/4

{0) EXTEND the Nipp-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein: 3

TOWNSIIIP 25 RORTH, RANGE 12 WEST, NMPM
Section 10: N/2

Section 11: SE/4

Section 14: NE/4

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
: . Section 7: NW/4
= ' . ‘ Section 20: SW/4
AR : : Section 29: N/2

TOWNSIHIP 26 NORTH, RANGE 13 WEST, NMPM
Section 1: E/2 & NW/4
Section 2: NE/4

’ TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
; : Section 36: SE/4

{p) EXTEND the Potwin-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

v gL e BN
; PRERR R Y P
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TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
. Section 6: SE/4

Section 7: BE/2

Section 8: S/2

Section 9: §/2

Section 16: NW/4

(q) EXTEND the Rusty-Chacra Pool in Sandoval County, New Mexico, to include therein:

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM
Soction 22: §/7

Fed kAo ARk k otk Rk At Aok kAR AR S R Rk Ak ke R Ko de Ak ok Ak defdodok ek ke tok KA Rk ke ok hk b A ek ke deksedktek e bk ok k ke dde etk fote fode S dede
Docket No. 32-77 :

DOCKET: COMMISSION HEARING - WEDNESDAY - OCTOBER 19, 1977

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO :

CASE 5961: (Rehearing)

Application of D. L. Havnifin for amendment of Order No. R-4432, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-4432 to remove the
present operator of the pooled proration unit comprising the S/2 of Section 24, Township 22
South, Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico, and to
designate applicant as operator of said unit.
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0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Attention: Richarg L. Stamets
Re: case No. 6025

Gentlemen ;

We r'epresented Roger cC. Hanks in Connection with the cap-
tioneqd case. Prior to hearing the case it Was pointed oyt that

Yours sincerely,
HINKLE, Cox, EATON, COFFIELD & HENSLEY
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NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING
WEDNESDAY, SEPTEMBER 14, 1977

CASE NO, 8028 601{

APPLICATION OF ROGER C, HANKS TO INCREASE THE DAGGER DRAW UPPER

PENN NORTH POOL GAS-OIL RATIO LIMITS

The applicant is owner, onarator and producer of a number of wells in the captioned
pool located in Township 19 South, Range 25 East, N.M.P.M., Eddy County, New
Mexico.

Production is from the Cisco-Canyon Series of the Pennsylvanian section, and oil
production from the Cisco-Canyon is associated with high volumes of water and
gas volumes. The produced gas contains approximately 3.5% by volume of HoS.

Mr. Hanks attempted to produce the wells in the pool with hydraulic fluid-type pumps.
The hydraulic units were unable to continuously move sufficient volumes of fluid to -
obtain sustained commercial oil production. The volumes of gas, together with the
severe hydrogen sulfide content, caused equipment failures in both the down hole and
surface equipment. Mr. Hanks installed gas valves in the tubing strings and gas com-
pressors and is producing the wells by gas lift operations., The gas lift operations
have increased all fluid production volumes. Production statistics on the Barbara
Federal No. 1, No. 5 and No. 6 wells are included. These wells have experienced
cumulative gas overproduction in relation to the existing allowable Pool gas-oil

ratio unit of 2,000 cubic feet of gas per barrel of produced oil.

The Cisco-Canyon Zone is a porous vugular dolomite in which the porosity is calcu-
lated to vary for 5% to 10% of bulk volume. Conditions as observed from electric
log surveys suggest some porosities may be as high as 20%. The permeability
ranges from less than 1 millidarcy to in excess of 100 millidarcies. Fluid mobility
is high and it appears that possibly insufficient geological time has elapsed to permit
segregation of the reservoir fluids., Production performance suggests the reservoir
fluids being produced contain entrained oil and gas with water, and as reservoir
pressure drops the liberation of solution gas may also be entering the well bore in
the gas phase.

The reservoir data, including bottom hole pressures, indicates the reservoir is
infinite, and performance of wells in the pool demonstrates a solution gas drive
mechanism with possible partial water drive caused by expansion. The producing
gas-oil ratios, using net formation hydrocarbons produced and to be produced, will
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increase. The Barbara Federal No. 1 and the Well No. 6 should experience net
gas-oil ratio limits in excess of 5,200 cubic feet per barrel, and the projccted
valuee could be 6,500 cubic feet per barrel of oil. The Barbara Federal No. §
currently has a 49,000 cubic foot per barrel ratio and should continue to increase.
The ratio may approach 116, 000 cubic feet per barrel. Corrective valve spacing
with possible producing interval fluid entry control could alter this condition.

The mechanics of producing the Cisco~Canyon series of the Pennsylvanian are well
known to this Commiseion, and it appears that extensive volumes of water have to
be removed from the reservolir to permit commercial flows of oil and gas to enter

the well bore.

While pressure interference tests per se have nct been conducted in the field welis,
the observed reservolr pressures in wells completed in an area of previous develop~
ment and production are below the original pressures observed in the area,

There still remains doubt as to the existing state of the reservoir mix in the reser-
voir pore space. If the vugs are completely water bearing, it would be conceivable
that extensive volumes of water would be produced prior to observing adequate oil
rates. Should the hydrocarbons be present as a mixture of oil and water, production
from the reservoir would immediately demonstrate comparatively high oil rates
with the large fluid volumes preduced. In general, the production performance is
more indicative of such a condition. In this event, especially where geological and
producing zone interval correlations are possible, the return of the produced water
to the formation could possibly enhance hydrocarbon recoveries.

The producing Cisco-Canyon reservoir is complex with respect to recommending
techniques o improve ultimate oil and gas recovery, practical operating gas-oil
ratio allowable limitations and field production practices.

Whether the return of produced fluids would decelerate reservoir pressure decline
and enhance oil and gas recoveries is unknown. The injected fluids may channel
directly to offsetting wells without significant reservoir pressure decline and/or
increase the recoverable hydrocarbons. This will only be known when such an
operation is conducted.

In view of data developed on the Barbara Federal Wells No. 1 and 6, the future
producing gas-oil ratios could exceed 6,000 cubic feet per barrel, and from a
purely practical attitude the applicant respectfully requests a Pool gas-oil ratio
limitation of 10,000 cubic feet per barrel be established subject to provisions that
all gas produced be placed to legal use.

The following Exhibits are included.

Exhibit No. 1 - Land-Lease plat of a portion of the Dagger Draw Upper Fenn
North Pool. The wells subject of this hearing are identified.

AR T A i e e S S i L A
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o - Exhibit No. 2 - Barbara Federal Wells No. 1, 5 and 6; Electric log Cross-Section.
.
Exhibit No. 3 ~ Barbara Federal Well No. 1; Production Statistics,
f Exhibit No. 4 - Barbara Federal Well No. 1; Summary of Reservoir Pressure and
Production Performance (Historical and Projected).
N ( Exhibit No. 5 - Barbara Federal Well No. 1; Graphical Presentation of Reservoir
Performance.
l Exhibit No. 6 - Barbara Federal Well No. 1; Copy of Well Completion Report.
- Exhibit No., 7 - Barbara Federal Well No. 5; Production Statistics. :
E.v t

Exhibit No. 8 - Barbara Federal Well No. 5; Summary of Reservoir Pressure and !
Production Performance (Historical and Projected).

L

Exhibit No. 9 - Barbara Federal Well No. 5; Graphical Presentation of Reservoir
Performance.

-
§o

Exhibit No, 10 - Barbara Federal Well No. 5; Copy of Well Completion Report.

—_

J J Exhibit No. i1 - Barbara Federal Well No. 6; Production Statistics.

‘ Exhibit No. 12 - Barbara Federal Well No. 6; Summary of Reservoir Pressure and

] Production Performance (Historical and Projected). |
Exhibit No. 13 - Barbara Federal Well No. 6; Graphical Presentation of Reservoir '

53 Performance. ;

Exhibit No. 14 - Barbara Federal Well No. 6; Copy of Well Completion Report. i
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— EXHIBIT 3
) PRODUCTION STAT:STICS
i ROGER €. HANKS

L o BARBARA FEDERAL WELL NO, 1}
- DAGGER DRAW UPPER PENN NORTH YOOI
EDDY COUNTY, NEW MEXICO
= ;
!
v d
L ]
i
‘i Net )
Total Well Gas Lift Formation Gas Net Total Gas Net Gas ¢
oil Water Total Gas Volume Gaa Produced GOR £luid Ratio Flutd Ratlo :
~ Date Barrels Barcels Fluid MCF MCF MCF 13/601 o) 50 lud 63/bht fluid :
4 1974 :
October : 1,465 39,165 31,630 No Report
> November 437 23,219 23,656
r‘] December 609 16, 861 17,470
A |- 1972 Shut In ;
1973 Shut In 7

F |
-
h'
5»«-
4
3
1]
v

2 February 250 7,480 7,730
March - - -
April - 23,080 23,080 '
May 764 36,012 36,776
i June 1,730 56,112 57,842 ¢
July 2,386 55,440 57,826 :
August 2,203 52,176 54,379 :
September 2,415 47,242 49,657 :
! Octebor 2,416 59,856 62,272 g :
! November 1,258 28,652 29,910
b December 1,067 22,704 23,771 :
1975
January 1,174 30,960 32,134
Fobruary 2,904 57,792 60,696
1 March L 3,512 62,726 66,238
April 4,345 53,980 58,325
May 2,554 43,344 45,898
June 2,768 63,648 66,416
i July 3,847 68,194 71,541
August 2,941 58,080 61,021
Seplember 3,327 57,396 60,723
October 1,679 30,401 32,080
; November . 2,7CL 29,934 32,635
: a December 3,363 34,636 37,999
) 1976 :
January 2,072 25,395 27,467 968 - 968 467 35 35 ;
February 1,089 39,424 40,513 1,692 - 1,692 1,553 42 42 :
March 346 13,329 13,675 1,017 - 1,07 2,939 74 74 :
) April - - - 1,663 - 1,663 - - -
! May 516 2,400 2,916 209 - 209 405 7 7 :
- June * 525 18,669 17,164 12,467 6,006 6,451 12,306 726 37¢ H
3 July 930 25,228 26,158 15,348 7,856 7,492 8,055 586 286 1
August 6,120 29,421 35,541 47,885 39,292 8,593 1,404 1,347 241 !
September 7,486 37,508 44,994 31,771 19,764 12,007 1,603 706 266 H
Lo K Oclober 8,715 35,813 44,228 85,201 53,977 11,284 1,294 1,475 255
2 November 8,547 30, 359 18,906 67,901 52,924 14,917 1,752 2,349 518 :
B Docomhar 7,368 29,511 30,879 72,596 58,159 14,437 1,959 1,968 391 !
3 ] D 1971
9 January 7,186 25,713 32,899 64,234 41,952 22,282 3,100 1,952 617 :
B Fobruary 7,335 28,346 35,681 62,757 14,311 18,446 2,514 1,758 516
; < . Marcch 10,018 53,578 13,595 96,088 70,618 25,470 2,542 2,204 534 ! .
k ¥ April 8,047 - 28,365 36,412 85,082 63,509 21,573 2,680 2,336 592 :
r May 7,336 27,215 34,551 86,936 66,671 -20,265 2,782 2,516 586
J June 7,494 26, 402 33,896 80,125 60,758 19,637 2,584 2,363 579 :

* Start Gas LRt i

| -

RALPH H, VINEY & ASSOCIATES, INC. CASE NO. 6025
HIOLAND, TEXAS EXHIBIT 3 '
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GRAPHICAL PRESENTATION OF RESERVOIR PERFORMANCE
ROGER C. HANXS
BARBARA FEOERAL NO, 1
DAGGER DRAW UPPER PENN NORTH POOL
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CUMULATIVE OIL PRODUCTION ~ BARRELS

RALPH H. VINEY & ASSOCIATES, INC.

MIDLAND, TEXAS

WATER PRODUCTION - PERCENT OF TOTAL PRODUCED LIQUIDS
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GAS-OIL RATIO - CUBIC FEET PER BARREL
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DEPARTMENT OF THE INTERIOR

PRERAINICE wvi )
Tar L) STAT LY

GEOLOGICAL SURVEY

gobpttr 10

4

evepee nlde)

Farm ecryoniet
Hudge! areatt N, 42 R18S.6,

T LEASE DERIGNATION AND AERIAL RO,

NM-1372

WELL COMPLETION OR RECOMPLETION _REPORT AND LOG*

6r l“DIAN ALLOTYEE OR TRIBN NAMS

5. LIST OF ATTACHAMENYS

Logs;) core analysis & DSTs ,

FEVI RO &
. i

ITHEN

1a. TYPE OF WELL: ?vli.'u, u““:“ DAY D Othn 7. UNI"I' AORELAENT NAMB
b TYPE OF COMPLETION: - _‘_: - - ‘\ l
e g% s 0 %0 RO 8 0 o | o o TR
4. NAMR OF OFERATON N . Barbara-Federal
RogerC. Hanks : 9. wILL NO.
3. ANDAERS OF OTERATOR A | 1
2100 Wilco Building, Midlarmd, Tecxas 7°701 i 10, FIFLD AND POOL, OR WILDCAT
€. LOCATION of WRLL (Reporf looation olearly ond in cchrdanoa with Y smc requ(rmonn?' Undesignated
Atwrtace 10R0°' FNL & 660! FEL : C 11. nrc,r R., M,, OX BIOCK AND SURYSY
f"L.In.’: h .2 ! , OR ARFA
A$ top prod. Interral reported below ) o
77320 o D
At total depth 8240 ! I 18-19S-25E
NT"F' Rif1T No. DATA (AAUED T2 county or” [n wratn
IR . 1 PARIRIL
I . | Eddy N.M.
16, pATa ArudpxD 18. paTe T.0. REACHED | 3T, npATn coMrL. (Ready fo prod.) | 18, sipvarioNs (pr, RKB, AT, GR, BTC.)® | 18, BLEY. CARINGHIAD
5-22-71 6-29-71 8-11-71 " ,3553' GR »
20. TOTAL DEPTH, MD & TVD 21, PLUG, BAOK 7.0, MD & TYD 22, :roxuuv:lr'll courn o |28. :):‘{::::!is‘ R0TARY TOOL CAHNLA TOOLE
1 M .
8244 4?04‘0 l Single ! J ——» |Sharp |
34 TAODUCING INTPAVAL{H), OF THIB CONTLETIONTOP, BOTTON, NANE (MD AND IVD)S - l - 45. WAN DIRECTIONAL
P AURVEY MADE
7732-56"! oo
7763-73', Cisco Canyon i ' Yes
26, TYPE ELLCTRIC AND OTHER LOGS RUN ; "Z7. WAs WELL CORED
Dual Induction-Laterolog, Neutron Forosity Yes
28. CASING RECORD (Repart all alrings atl in well)
dasino Aize WrionT, LB./FT. DEPTH BET (MD) ROLE aize CEMENTING RECORD AMOUNT PULLED
12 3/4¢ 324 425" 150 400 sx.
8 5,/8" 24 1070 11" 575 _SXa
5_1/2" 174 8225' . 77/8"! 800 sx.
1 d
29, LINER RECORD :‘- 30. ] TUBING RECORD
aizn 0P (MD) BOTTOM (MD) |sacKs conauNT® | scaezN (MD) i sz DEPTH 8ET (MD) PACKER BET (MD)
T T
A -
31, PARFORATION ABCORD (Inferval, slre oand number) o oo ¢ | 8% ACID, SHOT, FRAGTURE GEMENT SQUEEZE. ETC.
i " i . |_DEPTH INTEAVAL (MD) AMOUNT AND KIND OF MATERIAL USED
7732-56!, - . { o 7732-73
7763-73', 4 shots/foot, Wes-Jet ;
Magnum. -
33+ PRODUCTION . o :
DATE FIRST PRODUCTION PRODUCTION METHOD (Fiowing, gos Iift, pumping—aeise end iype of pump) - ,‘!l!ib ‘n‘ﬂ)tuu (Prbducing or -
. : cee (g
8-11-71 Flowing - Shut-in
DPATE bF Ta8T MOURS TZST¥D CHOK® 8IIB PROD'N. FOR O\L—BBL. ; . nAs—Mcr. WATER~BB.. ©vAR-OIL RATIO
TEST PIRIOD | _ :
8-11-71 24 32/64" |- = |2 240 kst 150 | 720 625/1
FLOW, TUBING FRESS, | CABING PRSSSURS | CALCULATED  (OIU—BSL, DY Y =Y WATER—BBL. OIL GRAYITT-AFI (CORE.)
24-R0UR RATD [.°, .1, ' ;
4004 ——> | 240  |Est, 150 | 720 43
34. DINPOSITION OF 0AS (Hold, weed for fuel, venled, st0.) j TEST WITNDRAND DY
___Vented ) L Bobby E. Cone

86. 1 er,ebf urul:

T
e eo,

RALPH H.

MIDLAND, TEXAS

nheﬁ

Ope rator .

lulor-mon n compidte and com-et 1 determined from All avaliabie records

/ :m.n .

DATE 9"1-'6"71

INC.

*(See Instructions and Spaces for Additional Data"on Revene Sldc) e
VINEY & ASSOCIATES,

C:S.SE NO. 6025
EXHIBIT 6




[l
oy
(=]
0~
g
w &
25
S&
I sen e,
990°z 990z AR S8¢ ‘g3 ¥60‘cT 6LF ‘g 13801 g8e ‘01 zst aunp R
bTLeT 025z (3% ‘ge 12667 629°, 1942 235 °1T 86491 S65 Aew
osr 983 ‘g - 6%+ 19L°2 0tz ‘g 266 66 - _ Tdy
e ) T2 1£2°sz 9TF ‘g $93 ‘g 18221 Ut s 98T ‘e 121 Yoxen
- - - - - - - - - Arenigp g
- - - - - - - - - Axgnuge
LI6T
28 632'¢ gL'y S99 ‘g 19 ‘gg 8L0°zp bercrr 9sg ‘ot 88 Ioquasag
95T 8142 283 ‘1 160 ‘2 29% ‘vg 695 *o¢ TSH et ore“zr TIT‘T IoquasoN
1953 ¥ee ‘g S20°g PE9°g 06L4gg ¥2¥ ‘zp 8L1°gy ShLe9r 4 A § I3qo300
65Ty 4324 Lr9'er 60¢ ‘9t 98091 $9¢ ‘pp TZ0 ‘b1 9.8 ‘21 S6T‘T I9quancag
$59 6451 251°2 S8LPT 998 ‘0z 159 ‘ce 16S ‘z2 ¥2s ‘0z 290z sn3ny
689 199°¢ 099 ‘09 SIZ ‘e ¥08‘ct 6T0°LY 199 ‘¢ 809 ‘¢ gs Amp
961 6.8 g9 ‘1 $96 868 £98 ‘1 P16 %% ¥S2 'y 099 * dunp
96T
Py 199/.33 pmyy 199/03 o 199/0%3 JOW IO JOW PINLY s[axaeg SpRazeg aEg !
oQey pmyy ORNEBY pmry oo Poonpoag SED dumlop sen e I93eM o :
SEO 0N SED [er0y, 39N SBD uonewmo g ¥ sen 119M res0g, i
PN :
¥
—y
@
g
S q
§i
< . :
w m :
0Naoyq w F
L XI191Hxg .
b o
A [ 77 oo I iz £z - - | ) 2 e I S | I o B -1 T _
- ,{:,.:!i ;,..!,...?..E!-l.,;,:%&);!I....’I..li...!..}.;!‘.s.s,ﬁx«a!j o I 5 pEA LA SRS s e Qe o] a " c " st

i




00707

¥6°SIL

09°89

1g°ed

0S €T

2670

987G

19ateg
aad
1994 2IqnD
oney
110-sEDH
EY: - TEYNT

EMHA0 D T NV A e g AR

000°LSL T 060°005 ‘1 902 °3p9 000°0%2 000°2T
00%T¥9°T 000°00% T 002239 000°822 008 ‘91
000 °206 000°00L 0086T¥ 000°88T 00091
009°168 020°Sv2 000°98T 000981 00901
28L°78% 600°STT 6££°96 832601 538’8
$99°3¥L 309°6S 891 ‘0S £0L ‘18 L88°L
L2p St 7S8°S 081°% 2988 3 4
] 0 0 0 0
s|eaJeg sladaeg ER)1 Sjoddeg s1eageq
a8eproa $BH 8D J9IeM 110
210AJ9S3Y
18I0,

TOIIINpOJ FA(IBOWND

IOHNVNYOIVWI L NOILINCOYd ANV STIUNSSIYd YIOAVISAY 0 XYYHNIWAS

.

S

ODIXIW MIN "XINNOD Xaddd
T00d HLYON NNIJd ¥3d4dN MVYEQ 9IODHVQA

ON TTEM IVYIQId vIvaYvd
. 8J3NVH "D y3IDOW

8 LIAIHXZA

P9t 00% 4!
0051 ovs &
. . N
000°1 0%0°1 1
. ﬂ
008 055'1 1
uonvaloag
90¢ 0pL 1 - LT L
981 ¥58°T $S8°1 LL-82-1
9T ¥50'2 v30°z 9.-9 -8
0 or0°e 0%0°2
EXUETERE eeg 18030y EFL- 1
pagooms
§9JdNESald ATOAIISIY
£73 TF oI Y T3 ) T3

CASE NO. 6025

EXHIBIT 8

INC.

RALPH H., VINEY & ASSOCIATES,
MIDLAND, TEXAS
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RALPH H,

RN GRAPHICAL PRESENTATION OF RESERVOIR PERFORMANCE
Tk - ROGER C. HANKS
duunG BARBARA FEDERAL NO. §
e DAGGER DRAW UPPER PENN NORTH POOL
4 1T
44
3 21
}
-
Q
A
e j’
T71 N
I9)
- A],[%_SGQ ins 0‘1 =3
SENEEN S . "01,9 LN & .
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0 5,000 10, 000 15,000 20, 000

CUMULATIVE OIL PRODUCTION ~ BARRELS

VINEY & ASSOCIATES, INC.
‘MIDLAND, TEXAS

100

80

60

40

20

WATER PRODUCTION -~ PERCENT OF TOTAL PRODUCED LIQUIDS
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-CASE NO, 6025
EXHIBIT 9
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[P U Y ()3'- li“'. |I."-l"..i I 'e 3 .A‘ "'.';‘ L L RS P ),
ey JOAL SURVEY M4 1372
C ) . e . ’ T "t * N A TR TR TR R R B c
Yool GO IO R Ty f..l!f N l’.i r’(‘*RT PRED I OG
O A HA TR B 'l L e b ] ter ””"T"M"_" T TRINE Ao

WCIVEE OF COVIFLLION:

v g I LY 0 w0 W) emer R T L

AU OF nELLYInR T T T T o T T ’ Puxrl, A )-‘gd(:l a2l
Roger C Hanks N ‘{qulﬂm

A Rk Broogeiran T - T e 5
P. O. Rox 3148, Midlind, TX 79701 R R

., IA;"‘\;I‘Ok won ‘ii:'--('R(‘p":;.l. f&(lw"W" B oo prdnace 1rith m:;ll.:'iuh peet I-M|L”,5-) $oT T ’I"~'!(J(! r ')1" 1” ' .lr’ld
Mot 1980 I'NT, & 1980' MWL ' IR
At fop piud, Intezval rn]-nh;l['fN.\-g 0 19/6
AL tatd Aoty ) : L8-1en 2458

MIDLAND NEFICE 14, nmﬁo’“m parn s renw T T2 et o T 1R Lrate

l'\ll

Edd

b h
18] FLEYATIONS {DF, RKN, RT, cn,ncX l 18 N A o

3599.8 GR

:

17. DATK COMPL. (Ready fo prod.) |

6-9-76

i5. PATS BPUDDEB ] 16. BACE 7.0, RPACHZD

4-12-76 | 5-25-176

I8 TOTAL DAY, MO & 1vD | 21. PLUO, BACK Y.0., MD & TVD | 22. IF MITTIFLE COMPL., 23, INTERVALS  ROTARY TOOLE CARLE (00is
. HOW MANY® ' DRILLED BY
9183 7768" - I — x|

25, WA PINECTIONAL ™

4, TRODUCING INTHRVAT.(S), OF THIS COMPLETION-—T0P, ROTIOM, KAME (3D AND 7VD)® A8 IRCTO

7691-71768 50
W Yes
28, 1R 1 TRIC AND GfTR LenB RUN T T T T TT -__._____._60 270 Was WELL cortp
$i'tP, Dual Lalerloyg : ... No
8, T T 7 ¢YRING RECORD (Report all atrings et in wocl) é}. . '\\‘) ] L
_:-":\..:-:n \17::_:__ L Y UAFT | IR (Mn) ToLE slzl._—_'___"—”‘_tb.l_z: T:COND "\i-}_- . 6 u': r unro

A} 114" | 17-1/2 300 sx

8| 2 LY15¢7 L {800 sx .

5-1/2 | 204 V9164 500 sx

274 j. Ll - AR 0.5 . SN R |2 Y -

5'_'_—.'_-'.—_—”" T T{Ux R -'— T m"z-f):" - ?
5128 { .o? (\m) I lzoxro:l {:v) L XYM *(w m n\. \c \w (‘ID) o) snr 3 . ‘
e N . NS R .-._? 7/8 _q_7.6_9 l____“___ e
None_ | R
31, TERFOAATION k- viriv (Jitrval, size and numler) 22, ACID, ilOT, FRACLURE, CEMENT SQUF‘ ZE “Et0.
7718-28 (21 holes) ToreTR INTEAVAL (31D) AMOUNT AXD KIND OF MATEATAL u;:;—“ i

7736-68 (65 holes) -- G e ot 7768-7691 . 7000.3511.5.._3,_5.3_ D.S,_-Z_Q-_.. .
B -' PRODUCTION o T T T .
T rm::f'rn'-l-i'cvﬁ "PRODUETION METTI0b {FTGwhig, Yas lift; pwdpniy. aTT6 and topE of puip) wm’!. :’TA)KLS 8 (Profuciigor :

tht-in : |

6-9-76_ 1 _ _Flow o - Prod. ;
A1 OF tZsf HOURK THATED CHONESIZE VUK, bR Iy T Y R 2 WATER—-8BL: | OAS-011, RATIO i
TEET 00D N . - . . H
. ol !
_6-10-76 24 |- 120 =% lae | 210 |- 487 "¢ | 1.594 !
LLOW, TULIKG PRESY, | CABINO UAERSURE CALCUTATED oL v, as MCR WATER- DL, OIL GEAVITY-AV{ (COAR.) !
24-HOUR RATE . o . ;
1704, 0 ——> | 176 | 270 . | 487. a1.7 - ;
a4, nlsmsmox “oF cam (&old, wacd for Jucl, venicd, ¢fo.) T ] ) 1 nu W \TNLSSED »t . ;
__Sold. . A ! Bobby Cone
AFTVAKT o ATTACIDIRNTS *‘_ T : coTTTT e e
Loys, DS®ag S ! _ L 3

«8. T beriby P £ty hat the furc.,t\l(b—ri h{hed Tnfofmation fs complcle and correct as delcrmined from il ﬂTlTl'ﬁHI;_ﬂ'ﬁ?ﬁ?'"' ST
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ALY

oAb ‘ Loy
ey, 3 . - . - MM . I N
e UN D STATES ~ swsoraw o e VDI e s
DEPARTMENT OF THE INTERIOR el ] e cuask TrsiaRonx asn Kawiir, wo,
GEOLOGICAL SURVEY HM 1372 :
ST 6. 1r INWEAN, ALLOITEL ON TLIRE NAME
- WELL COMPLETION OR RECOMPLETION REPORT AND LOG* % ' .
[ Ia. TYFE OF WhL.L: l\‘s';n_, . '«Aruu, o nRe (j Other . . T ,I(\lf Afll!ll \vns-r 70T 2 T
. TYPE OF COMPLETION: - 2] - 2oLt ]
— . :1:'!. K_] c‘:\"rnnx n"‘r D ;;g; l-—_! 21';.'7‘-‘\{—3 Gther by P — —-5.?‘.71\& l;; Lr{;: MM; dw T
Lo “EEDAE or orssavon T P R i ¢ ar ar_awf gr:f'aj L
L Roger C. Hanks p1 "RECC! vED oW O Bo0s L
BTAneRERR GF 0FiAaYOR L - - B c oA O R L
- P.0. Box 3148, Midland, Texas 79701 UG 17 976 RO TN AR Teus, B wikea
: % “&ISCNTION oF WEVL (Repori tocaifon citarty and (A occordnnce wifh ony ST iquiremonta)s North: Dagger' Draw ~-Upper
Mwriies 985" FSL & 1980 FEL > WS GEowogical survey | G T R A
~ Ai top prod. Interval “eported delow ARTES‘A NEW MEX'CO ’ = 13?—’ s
. | 5 | 18 195-25€
i { At total depth 7 ) . : ; B -
: 14, TeaMIT ¥o. - DATE 1S3UED BV cot’(‘:;rat o B BRERGZL N
. 8 i i SR Eddy™ = G New Mexico
“i is. DATE BFUDDED 18. DAYE T.0. REACHED | 17. PATE COMPL. (Rcady 1o prod.) | 18 rrxvatroNs (DF, KK, RT, R, £IC,)* 19.; m,i-v CABINGHEAD
» 6- 20 76 7-16-76 8-4-76 3592 GR NS B
20, YOTAL DEPTH, MD & TV 2). FLUO, PACK T.0., XD & TVD 22, 1y MULTIPLE CONPL., 23. INTERVALS ROTABY_TOOLS . CANLE_T0OL.8
HOW MaNX*® < |; omwkoer 2 A e
{F} 8170 - | - T — s X ¥ -l i S
¥ 24. FRODUCING wr:uub(s), OF THIS COMPLETION—TOP, BOTTOM, NAME (ND AND ‘ﬂ'D)' ;; i P e - 25, WAS DIRECTIONAL
? S - BURYSY MADE
7720' - 7792, Cisco Canyon oL S =
‘ {"' : T EEL I % Yes .
: h} 24! _nrn ELECTAIC AND OIHER 1.0GS RUN ” A - = '21. wis WELL ?onr.n N
DLL & SNP £ No - C T
. 28 CASING RECORD (Report all atrings sel in well) I : Lo P
: ; ;_“aifiﬁit_"_‘:j'\"nﬁfrii"t'i/’ri' [ DEPTH SET (™D} | HOLE 81zt {7 TCEMENTING RECORD™ ;1  aMOUNT POLLED @
g 13 3/8 54 # 414! 17 172 300 sx Class C + 2% CaCl-| . .= ~-
N;B:S/E 26 F 11207 17 1200 sx Thick set + 450 sx| - - - = -
n = _ Mal-Tite + T50° s CTass T - " <%
5 172 207 80710 {180 sx Class C "~ . N
; 29. ‘ LINER RECORD 30. TUBING RECORD - & = -7 .+ =
R ﬁ -: Sil;:__“ _ TOP (MD) BOTTOM (MD) BACKS CEMENT® BCREEN (D), - ; st DEPTH BKXT {MD) PACKER BET (MD)
bd NONE SESNECN U7 W BT YIRS 7 e
) 51—.'";"0“1101( RECORD (Iniertal, aize ond number) 3;‘- ACID, SHOT, FRAGTURE CEME;N; SQ;JEEZF BTG, - -
U 7792 - 7800, 7766 - 7782 , DEPTH INTERYVAL (MD) AMOUNT AND KIND OF MATEAIAL UsED”
' 7782 - 1754, 7690 - 7720 w/2 shots per ft.| 7810 - 7730|2000 gals 15% 0S=30- - %
oy : _7130_-_7660 2000 _gals 184 DS-30° .- ¢
’ i . . T
1 s e s
I3 PRODUCTION . - . R s -
DATE FiRST FRODUCTION PRODUCTION METHOD (Flowling, gas lift, pumping—¢ize and lype of pump) ~ _v« n;.l. ‘s}m'ws (Producfnp or
D 7-29-76 - -+ - Gas Lift - - SRR IR S FE I Producing
DATE OF TZAT HOURS TESTED CHGKE §izE | gau:':;.t:l%lp OIL—_HEL. - . Ams——ncr. WATER —BBL. -] 0ABOIL nnlo‘
s 2l e PR . 4
8-8-76 24 - l — " ] 693 7| 750 [+833:73] 1.082.
t» riow. TUSING PAESS. | CASING PRAESSURE 52.",5&'-’:’:2" OlL—BBL. - cu-——icr‘ =1 WATER—RBL. - on, SRAVITY-aTI (con)
- 1050 —— ] 693 -1 750 | 833 f.7c.4l4
34 018P0SITION OF a8 (Sold, uaed for fuel, vented, cto.) e TIST mﬂ:ss:o LI
Gas lift and sales Bobby Cone~ =
{} 33 118T OF ATTACHMENTS ‘ - ~
A “L? E:S:&?%ra’t}? thf l:ore\:;ey:o“ a :nched [T} ok =
| ’LJJ C ‘
J SIGNED 1TLE Owner Operator
- *{See instiuctions and Spaces for Addmonal Data on Reverse Slde)" R
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RALPH H. VINEY & ASSOCIATES,
ENGINEERING CONSULTANTS i\

114 j X JPRY | ¥ P
511 North Main  Place

M|DLAND,TEXAS 79701
/;ehphone:915-6825346

September 20, 1977

Mr. Joe Ramey

Director
New Mexico 0il Conservation Commission 9#
P. 0. Box 2088

Santa Fe, New Mexico 87501 ::

Dear Mr. Ramey:

Case No. 6025
New Mexico 011 Conservation Commission
Examiner Hearing
Roger C. Hanks

Please distribute a copy of the enclosed Errata Notice to each of
the examiners on the above described hearing.

Yours truly,

RALPH d. VINEY & ASSOCIATES, INC.

by by P00
Ralph H. Viney

RHV/§1

Enclosures

PN Y A A WAL SR
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RALPH H. VINEY & ASSOCIATES, INC.
ENGINEERING CONSULTANTS

511 North_ Main Piace q

-57((7,)07 MIiDLAND, TEXAS 79701
/Jf % Telephone: 916. 682.5246
SEp 4, G
\/l

[ Jseptember 20, 1977

ERRATA NOTICE |

!

i

Certain omissions occurred in the original printing of-the material prepared

for and presented in Case No. 6025.

Please replace existing page numbers in your copy of the prepared material }
with the enclosed. Our apologies. ; }

RALPH H. VINEY & ASSOCIATES, INC. ;

|

i

5 . § -
\ ;
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EXHIBIT 4
SUMMARY OF RESERVOIR PRESSURES AND PRODUCTION PERFORMANCE l
ROGER C, HANKS
BARBARA FEDERAL WELL NOC, i ‘
DAGGER DRAW UPPER PENN NORTH POOL

SYXEL ‘ONVICIN

*ONI “SAUVIIOSSY 2 ASNIA “H He W

EDDY COUNTY, NEW MEXICO |
|
|

Average
Reservolr Pressures Cumulative Production Gas-01l
Total Ratlo
Reservolr MCF
Sniootnied Gil Water Gas Gas Voldage Per
Date Actual Data Y A Pressure Barrels Burrels MCF Barrels Barrels Barrel
! 3,050 . 3,050 0 - - - - .
i 1.45
12-18-71 2,806 2,806 244 2,511 70,245 3,640 3,075 75,831
1,52
7-20-75 2,285 2,200 765 37,604 839,643 56,630 52,031 929, 338
1.61
1-23-76 1,980 2,050 1,000 53,702 1,075,485 82,551 80, 604 1,209,791
. 1.76
A 6-21~76 2,184 2,000 1,050 56,178 1,147,307 86, 711 35, 388 1,288,873
2,00
1-22-77 1,618 1,750 1,300 102,629 1,360,560 179,149 196, 314 1,659,503
. 2.55
i 7- 1-17 - 1,540 1,510 142,857 1,504,467 280, 926 343, 890 1,991,214
8-26~77 1,446 - - - - - - -
3.20
Projection
ll 930 2,i20 200,000 1,750,000 465,230 740,000 2,690,000
0 5.13
5 5: 12 3170 2,680 222,000 1, 850,000 578,050 1,180,000 3,252,090
2]
H3
= o
f=d
[ved
(5]
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EXHIBIT 8
SUMMARY OF RESERVOIR PRESSURES AND PRODUCTION PERFORMANCE
ROGER C, HANKS
BARBARA FEDERAL WELL NO. 5
DAGGER DRAW UPPER PENN NORTH POCL
EDDY COUNTY, NEW MEXICO

Reservoir Pressures Cumulative Production

Total
- ] ’ Reservole
Smoothed Olt Water Gas Gas Voldage
Date Actual Drta L APresgure Barvels Barrels MCF Bacruis Barrceols
2,040 2,040 o 0 0 0 0 0
8~ 6-76 2,024 2,024 16 713 8,862 4,180 5,852 15, 427
1-28-77 1,854 1,854 186 7,857 81,703 50,168 59,604 148,664
7~ 1-77 - 1,740 300 8,525 109,228 © 96,339 115,008 232,762
- Projection
ll 1,540 500 10,600 136,000 186,000 245,000 391,600
12 1,040 1,000 14,000 188,000 419,300 700,000 3902, 060
13 540 1,500 16,500 225,000 622,200 1, 400,000 1,641,500
14 400 1,640 17,000 240,000 642,200 1,500,000 1,757,000
o :
é 2
m N
b 3
H3
°g
o fo)
x o
" . (RO~ - — I o AN A R A A P T B3 e A S B T R L S s W RSB S o ST B oSy
1Y
tiv

S S
. . i i CLL il

Average
Cas-0it
Ratlo
MCF
Per

__Barret

5.86

6,92

39. 50

43.21

68.60

115, 94

40,00




EXHIBIT 12
SUMMARY OF RESERVOIR PRESSURES AND PRODUCTION PERFORMANCE
ROGER C, HANKS
BARBARA FEDERAL WELL NO, ¢
DAGGER DRAW UPPER PENN NORTH POOI
EDDY COUNTY, NEW MEXICO

SYVXAL ‘AWIICIN

CONI *SAAVIDOSSY § AINIA H MY

........

OaYCAanG
Reservoir Pressures Cumutative Productlion Gas~Oll
Total Ratlo
. Reservolr MCF
Smoothed Oil Water Gas Gas Voldage Per
Date Actusl Data I A Preasure Barrels Barrels MCF Barrels Barcels Barrel
7- 2-76 2,285 2,285 0 0 0 0 0 0
T 2.37
2- 1-77 1,526 1,526 759 59,248 93,637 140, 481 172,089 324,974
3.65
7- 1-97 - 1,070 1,215 91,754 162,878 259, 094 375,686 627,318
3.97
Projections
11 785 1,500 112, 000 215,000 339, 454 600,000 927,000
4,65
lz 385 1,900 140, 000 310,000 469,684 1,160,000 1,610,000
Q
g5 :f
H3 1
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N D e
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Law OFFicEs g/\‘ ;
HfNKLE Cox E ON, C DEH 2 o e /\/,7’
CLARENCE £ iy g 4 X, EAT N, OFFIEL ENSLEY w. :.ao~ouékkr,un.{«w‘-':5n) L
LeEws ¢, coX, yn, R At
! e
PAUL W, EATON 4 521 MioLano Towen S G
CONRAD E.COFFIELD M,DLAND, Texas 7073 TeLerhone (ors)oesu-aqq e
HAROLD L, HENSLE\', vR,
ZT‘;JA::R(;'?HANOR ONLY MESaRg COFFreco, MARTIN,
PAUL y, KECLY, yp, BOZARTY, |15 BELL & BOMHANNO N
CAMES 4, BOZARTH
VAMES LALT-V.IN

OOUQLAS L.LUNSI'ORO
PAUL M, BOHANNON

September 1,

1977

Licensepy IN TExag

J.DCUGLAS FOSTER

ROswELL, NEW MEXICO OFfice
800 MINKLE BUILDING
(sou)ezz-es:o

Mr, pan Nutter .
0il Conservation Co :
State of New Mexico '

Post Office Box 20g8g ‘

Santg Fe, New Mexico 87501

Mmission

Re: Roger (,

Hanks - ;
North Dagger Draw ;
Upper Penn Fielq ! |
Dear Dan: { .
Per oyr telephone conversatlons arlier, r am trang-
mitting herew;tp COpies of 4
the aboye refer

Very truly vmirs, 1

HINKLE, Cox, EATON, !
COFFIFLD & HENSLEY

Conrad Efscoffie:d

[a]
=
]
+
[
O
o]
o
a1}

CEC:rf
Enclosure

XC: Mr, Roger o, Hanks




Law OFFICES

of?
HINKLE, Cox, EATON, COFFIELD & HENSLEY w E‘GQ:D’E;?;M VR o) .

CLARENCE E, HINKLE

LEWIS G, COX, uR. 521 MIDLAND TOWER L

PAUL W, EATON, JUR. T ‘)\3/1! *‘ ' )
ELEPH L is}e »

CONRAD E.COFFIELD MIDLAND, TEXAS 7870I LEPHONE (918) 603-205)

HABOLD L. HENSLEY, JR.

STUARY 0. SHANOR GHLY MESSRS COFFIELD, MARTIN,

C. D. MARTIN BOZARTH,ISBELL & BOHANNON

PAUL J, KELLY, JR.

LICENSED IN TEXAY

JAMES H, BOZARTH
JAMES H ISRELL September 1, 1977

DOGLAS L.LUNSFORD ROSWILL, HIW MENICO OFFICE
PAUL M. BONANNON @O0 HINKLE BUILGIRG

J, DOUGLAS FOSTER (soB)822-8%10

Mr, Dan Nutter

0il Conservation Commjission
State of New Mexico

Post Office Box 2088

Santa Fe, New Mexico 87501

“Re: Roger C. Hanks -
North Dagger Draw
Upper Penn Field

Dear Dan:

Per our telephone conversations earlier, I am trans-
mitting herewith copies of an application in connection with
the above referenced matter. You will recall that we re-
quested that this be set on the docket for September 14,
1977.

If you find there is any additional information or
other items which are needed or which are desirable for the
Commission’s purposes in this connection, please let me know
immediately.

Thank you.
Very truly yours,
HINKLE, COX, EATON,
COFFIELD & HENSLEY
Creo RN L 0 ])
e A K N " Q
Conrad E. Coffgglg =
CEC:rf
Enclosure

xc: Mr. Roger C. Hanks

licy

s T
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APPLICATION FOR HEARING

BEFORE NEW MEXICO OIL CONSERVATION COMMISSION

COMES NOW the undersigned as attorney on behalf of Roger C.
Hanks and files this written application for hearing to be set
on the docket for September 14, 1977. 1In connection therewith,
the undersigned, on benhalf of Roger C. Hanks, submits the fol-

lowing data:

1. Name of Applicant: RogeY c. Hanks

2. BArea Affected by the Order Sought:

North Dagger Draw Upper penn Field located in
Eddy County, New Mexico.

3. General Nature of Order Sought: applicant seeks
an Order to amend the Field rules for the North Dagger Draw
Upper Penn Field to provide for a 4,000 to 1 gas - oil ratio,
with said order to be effective as of and retroactive to

August 22, 1977,

4. Other Matters to pe Noted in Connection with Order
Sought: Roger C. Hanks 1is Operator of certain wells in said
Norin Dagger Draw Upper Penn Field and matters relative to
said field and the gas - oil ratio specified heretofore by
the Commission may be found in Case NoO. 5117, Ordexr 469C.

DATED this 22nd day of August, 1977.
Respectfully submitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

oy Oec o l)

Conrad E. Coffiéid N
Attorneys for Roger C. Hanks

e e . o s S
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OlL CONSERVATION COMMISSION
P, O. BOX 2000
SANTA FE, NEW MEXICO 87801

C?: )
odn,

August 29, 1977

‘Ralph H. Viney & Assoclates, Inc.

511 North Main Place
Midland, Texas 79701

Re: Roger C. Hanks
parbara Federal Leasée
Wells Nos. 1, 5 and 6
North Dagger Draw~Upper
pennaylvanian Pool

Dear Mr. Viney:

Since the matter regarding'cumulative casinghead gas
overproducticn on the above captioned wells is coming
to a hearing, we will remove the shut-in order from
these wells until a decision is rendered in the

matter.

Yours very truly,

JOE D. RAMEY
pirectoYx

JDR/Ld

(075




RALPH R, VINEY & ASSOC!ATES. INC.
ENGINEERING CONSULTANTS

o i
s LM

A N At
i eptiaga

511 North Main Piace
MIDLAND, TEXAS 79701
Telephone: 915- 682-5346

August 23, 1977

Mr. Joe D. Ramey, Director
Oil Conservation Commission
State of New Mexico ~

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Joe:

Roger C. Hanks
Barbara Federal Lease
Dagger Draw Upper Penn North Pool
Eddy County, New Mexico

TR

In line with our conversation Monday, August 22, 1977 » regarding cumula-
tive casinghead gas overproduction on Wells No. i, 5 and 6 of the captioned,
We are now preparing material for a hearing before your Commission, the
purpose of which will be g request to increase the Pool gas~oil ratio limit,

In as much as Mr. Hanks' wells are being gas lifted and produce approximately ;
four volumes of water per each volume of il recovered, it would be appreciated i
if the shut-in order could be temporarily removed and an exemption from the

gas-oil ratio limit for these wells made until the matter is resolved at hearing, :
We appreciate your cooperation and look forward to visiting with you in f

September, ‘
Best personal regards, /)
% 0 - l UL 2
Ralph H. Viney
RHV:j

UG 26 1977
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

fIN THE MATTER OF THE HEARIN
|CALLED BY THE OIL CONSERVATION
scomm:ssxou OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

k CASE NO. 6025

f I

i | : Order No. R-_ 5565
APPLICATION OF ROGER C. HANKS
FOR A SPECIAL GAS-OIL RATIO LIMITATION,

EDDY COUNTY, NEW MEXICO. Q WQ
s

L A I TS Tl L e s

i ORDER OF THE_POMMISSION 4
/BY THE COMMISSION: plember L o
This cause came on for hearing at 9 a.m. on October 12 -,

:
!

§19 77, at Santa Fe, New Mexico, hefore Examiner Richard L. Stamets’
f NOW, on this day of October , 19 77 , the Commission),
ia quorum being present, having considered the testimony, the recoxrd,
‘and the recommendations of the Examiner, and being fully advised
‘in the premises,

i FINDS: g

{1} That due public notice having been given as required by

.law, the CommLSSLOn has jurisdiction of this cause and the uubﬂectg
‘matter thereof. !

(2) That the applicant, Roger C. Hanks, seeks, as an exception

Aot Anatmaneo

to Rule 506 of the Commission Rules and Regulations, a limiting

I
; gas-oil ratio of 10,000 cubic feet of gas per barrel of oil in the
i

North Dagger Draw-Upper Pennsylvanian Pool, Eddy County, New

1\
1 . PR

i Mexico. S i
i e i
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Case No. 6025
Order No. R-

(3) That the reservoir characteristics of the subject
pool justify the establishment of a gas-oil limitation of 10,000
cubic feet of gas per barrel of liquid hydrocarbons.

(4) That in order to afford to the ownergin the North Dagger
Draw-Upper Pennsylvaniar Pool the opportunity to economically
produce h;g just and equitable share of the oil and gas in the
subject pool and for this purpose to use gi? just and equitable

]

share of the reservoir energy, a limiting gas-oil ratio of

10,000 cubic feet of gas per barrel of liquid hydrocafbons shoul&
be established for the pool.

IT IS THEREFORE ORDERED:

(1) That effective LS;IQJ;{.., gcr/ , 1977, the

limiting gas-o0il ratio in the North Dagger Draw-Upper Pennsylvanian

Pool, Eddy County, New Mexico, shall be 10,000 cubic feet of gas |

i
|
1
I
|

for each barrel of l@ﬁqid hydrocarbons produced; that, effective

i
‘jéQVZIAQkA/ ’ , 1977, each proration unit in the g %
North Dagger Draw-Upper Pennsylvanian Pool shall produce only tha& |
volume of gas equivalent to 10,000 multiplied by the top unit 3
allowable for the pool.
(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. : -
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