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MR. RAMEY: Call Cases 6026 and 6027. It 1s my under-
s 's standing that the applicant wants these cases consolidated for
purposes of testimony.

MS. TESCHENDORF: Case 6026. Application of William G.
f Rabe and Alice P. Rabe for a non-standard gas proration unit, San
Juan County, New Mexico, and Case 6027, application of Great Lakes
Chemical Corpcration for a non-standard gas proratién unit, San
! Juan County, New Mexico.
i  , MR. COOLEY: May it please the Commission.
MR. RAMEY: Go ahead, Mr. Cooley.
MR. COOLEY: William J. Cooley appearing on behalf of

7 4

o ' applicants in both cases with the request that 6026 and 6027 be

consolidated for purposes of hearing.

MR. RAMEY: They will be consolidated. You4have one

witness, Mr. Cooley? !
1

MR. COOLEY: One witness we would like to be sworn at

this time.

MR. RAMEY: We ask that he stand and be sworn, . g

E. WILLIAM EIPPER

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

!f ' . DIRECT EXAMINATION
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BY MR, COOLEY:

Q.

Would you state your name for the record, please.
E. William Eipper.

Mr. Eipper, where do you reside?

West Lafayette, Indiana,

And by whom are you employed?

Great Lakes Chemical Corporation.

In your capacity as an employee of Great Lakes Chemical

Corporation does it fall within your responsibilities to be

responsible for exploration and-dévelopment, acquisition and other ~

oll and gas activities for Great Lakes Chemical Corporation?

A.

Yes, sir, I am responsible for all of our oil and gas

operations.

Q.
A.
Q.
A.

You're a one-man oil and gas department?
That's right.
For the record, Great Lakes is mnot a large producer.

Great Lakes is a duly qualified small producer and natﬁ;alb

gas production represents a small percentage of our total business

since we are primarily a chemical company and we have been in the

San Juan Basin for over twenty-five years. oF

Q.

In your capacity as director of the oil and gas operations

with Great Lakes Chemical Cofporation; have you had occasion to

come in contact with Mr., Rabe who is also an aﬁplicant in somz o

these cases?
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A. We have had essentially no direct contact with Mr. and
Mrs. Rabe since they are quite elderly, live in Florida, and Mr.
William C. Russell has acted as their agent.

Q. Has Mr. Russell as agent for the Rabes authorized you
to also testify in behalf of the Rabes?

A. He has.

Q. Have you made it a point, Mr. Eipper, to become ac-
quainted with oil and gas lease history of the Hammond lease
which encompasses among other lands the E/2 of Section 25 which
is the subject of this application?

A, Right.

Q. Have you made yourself familiar wi£h the-ownership and
the history of this exact position.of the case?

A. I have.
Q. How did Great Lakes first become involved in this?
A. Great Lakes obtained a full assignment of the federal

lease from a group which we commonly refer to as the Herff

interest.
Q. 1Is that H-e-r-f-f?
A. Yes. It was Herff, Rosenbaum and others.
Q. And Great Lakés is still the lessee of record?
A. We are the lessee of record of this federal land for

all horizons,

'Q. Are you personally familiar with the ownership of the
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Mesaverde rights with respect to the E/2 of Section 252
A. Yes, I am.
Q. When Great Lakes acquired the o0il and gas lease rights
to the E/2 of Section 25 - that is, by the way, in Township 27
North, Range 8 West, San Juan County, New Mexico - what was the
original disposition of the acreage involved by Great Lakes?

A. We assigned the operaiing rights to the Mesaverde to

R & G Drilling Company.

Q. Is that an operating assignment?

A. Only an operating aséignment.

Q. Back in November of 19567

A. There it is, right.

Q. I hand you what is identified as applicant's exhibit
no. 1 and ask you if that is the operating assignment to which you
have just referred. Operating agreement, rather,

A. It is, |

Q. This operating agreement contains certain contractual
obligations on the part of the operator or the owner, is that
correct?

A. Yes, sir.

Q. Does that include the drilling of a Mesaverde well on

A. Yeé, sir.,

£ Ca
e od
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A It was,

Q  Now Was that referred to as the R &g Drilling Company
No. 41 well?
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Q. Was thag a Commercjay producing well a¢ One time?
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Q. At thig point g would 1jike to ask tpe Commission to take

@pplicant'g exhibit po, 1?.

A, With regard tgq that well,

Q. With regard to the dCreage, What‘happened?

A, What's héppened Since, Okay, o, begin With, the R &g
No. 41 14 qQuite an old well. Thig well became very, Very poor

and the velune kept 80ing dowp and doyp and it yag discovered
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operators were ordered by the U,.S.G,S. tc abandon that well.
They have.....

Q. Was the well in fact abandoned?

A. It 1s my understanding that it has been abandoned as
far as the Mesaverde formation is concerned,

Q. Were there any developments having to do with the New

Mexico 0il Conservation Commission affecting this problem?

HA]
(=5
1

A. Mr. Russcll, as the designated operator, has also

vised them of this, and.....

Q. Did you understand my.qﬁestion?- Did the 01l Conserva-
tion Commission do anything that changed the concept of the one
well as provided for in this agreement?

A. Since the date that this agreement went into effect in
November, 1974, the Commission authorized the drilling of infill
wells, It became possible to drill a second well in the E/2 of
Section 25 which, of course, was not contemplated.

Q. In addition to a replacement well for the original 41

A. Right.

Q. This then permitted the drilling of two wells in the
E/2 of Section 25, is that correct?

A. That is correct,

Q. Have those wells in fact been drilled?

A. They have,
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s | ;’ Q. Can you tell us how the E/2 of 25 is now owned?

_§ A. Yes, sir. If you will refer to.....

Q. I have here what have been marked as applicants' ex-

» hibits Nos. 2 and 3, the NE/4 being No. 2 and the SE/4 being
> - No. 3. Refer, please, to the exhibit referring to the NE/4
which would be No. 2.

A. The working interest in the NE/4 is held exclusively

by Mr. and Mrs. Rabe jointly, or separately I should say.

Q. Does this exhibit alsq reflect the royalty and over-
riding royalty ownership in that 4uarter section?

A. It does.

Q. Does it correctly reflect that?

A, Yes, sir, it does.

Q. Referring now to applicant's exhibit 3 having to do
with the SE/4 of Section 25, would you refer first to the working
interest ownership in that section?

A. In the SE/4 of Section 25 our corporation, Great Lakes
Chemical Corporation, holds a 30% of 106% working interest and
the Rabes each hold 157 for a total of a 60% working interest.

Q. Now, Mr. Eipper, this seems inconsistent with the exhibit

No. 1. The entire operating rights of the Mesaverde formation

were fairmed out by Great Lakes to R & G Drilling Company. How
does it come about that Great Lakes now owns a working interest

F{ , | in the SE/4 of Section 257
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A. Perhaps I better explain that. The original operating
agreement or farmout allowed the drilling of a single well. Who-
ever wirote this agreement must have had a lot of foresight be-
cause they were allowed to drill one well on the 320 acres.

Q. Does that appear on the, in the last paragraph of
exhibit No. 17

A. In the last paragraph of page 1.

Q. Page 1 of exhibit 1?7

A. That's right, Now when the Commission authorized the
drilling of the 1afill well e had discussions with the holders
of the operating agreement and pointed out to them that they did
not have the right to drill the second well and that we reserved
this right. Of course, they didn't agree with us, so after much ‘
conversation and haggling over how we might be able to resolve ;

this, we pointed out to them also that there were other features

“of this contract that they had reached.

Q. Okay, what would that feature be, or those features be?

A. In all of the farmouts that Great Lakes gave back in
this perlod of time we reserved the right of first refusal should
the holders of the farmout agreement decide to sell it or transfer
it to others or also in the event that they should abandon, that
GCreat Lakes had the right of first refusal or the reversionary
right in the case of abandonment. They played a little loosely

with this and in fact in many of these cases including this one
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override to Mildred P. Russell,

Q. So all together in commection with the resolution of
the total legal problems that were involved Great Lakes sur-
rendered a total of 6%% overriding royalty interest in the
SE quarter section?

A. That's right.

Q. Mr. Russell also owns working interests aﬁd other
interests in the general area, 1s that correct? r, and Mrs,
Ruséell.

A. He does but not in the working {nterest.....

Q. In this particular well in the general area the whole
thing was trying to be resolved as well as just Section 25
being resolved? |

A. That's right,

Q. Were there other sections involved?

A. Oh, yes. As you know, we had the problems in Section

3 and Section 35 to be resolved and there were problems to be

resolved between Russell and other holders of working interests

in the area,

Q. As a result of the overall trade were all the problemsv

and disagreements resolved?
A. Right.,

Q. With all parties concerned?

A. Right,

(5 et e e vt [
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Q. By virtue of this fact then, after these many years
since 1956, Great Lakes again became a working interest owner
in certain of this acreage?

A. Correct.

Q. In Section 3 it became a working interest owner, is

that cprrect? ;

A. Absolutely.

laving to do with previous cases alieady beling resclved

§

0.
~° &

by this Commission?

A. Yes, sir, In Section 35, the same thing.

;; : Q. And was that considered by the Commission in Case No.
5877 which resulted in Order No. R-53957?
: A. It was heard by the Commission on March 9 of 1977.
f» . Q. So what you had was a resolution of a great many prob-
E' . lems in Section 25 which is one of a number of sections and
acreage that was involved?

A. That is right,

Q. And Great Lakes gave some and took some?

A. Yes, sir.

Q. To resolve all these problems?

A. Right,

Q.- And the other parties gave some and took some? : ;f

E‘% i Q. Now with respect to Section 25 was there a division of
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interest or any agreement that was reached having to do with it?

A. There was,

Q. Describe that, please,

A. This was a division of interest agreement that was
entered into by the Rabes and Great Lakes Chemical Corporation
and Mr. and Mrs. Russell in which we divided up and reassigned

working interests and overriding royalties to reach the results

hown ont exhibits 2 and 3. 1 can testify that those division

03
2
2]

of interest agreements reflect exactly what's shown.

Q. Now have there been any wells drilled since applica-
tion was originally made in this case on the E/2 of Section 257

A. Yes, sir. | ‘

Q. Describe those, please.

A. Right. Since this original application was filed in
this case both wells have been drilled.

Q. What do you mean by both wells?

A. 41R which replaces the well that was ordered to be
abandoned was drilled by the Rabes,

Q. Where was that drilled?

A. 1It's in the NE/4 of Section 25. 1It's known as the
William C. Russell No. 41R.  That well has been brought on as
a commercial well now awaiting pipeline connection. In the SE/4,
Great Lakesfthemlcal'Coiporation in conjunction with ¢ |

drilled another well which is a better well and that well has
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been completed also awaiting pipeline connection and all of the
necessary papers have been filed. They're just waiting for El

Paso to connect.

Q. Are both these wells drilled on standard locations?
A. Yes, sir, they were drilled on standard locations.

MR. ARNOLD: Excuse me, what's the number of that
A. The new one? That'll be the William C. Russell No.

o Q. (Mr. Cooley continuing) In the SE/4?

A. Right. 1It's a standard infill well.

} Q. Now, will you explain to the Commission why they refer
to it as the William C. Russell well since he does not own it?

A. Mr. William C. Russell is the designated opef%tor for
thié, both of these quarter sections and he ié the operator pre-
ferred by the Rabes and, for the time being, Great Lakes Chemical
Corporation is going along with this.but I point out, as the
holder of the federal lease, we are the ones who designate that
operator and it is very likely that we may ﬁake changes now

that that wéll is drilled and on the line or will be on the

line soon.
Q. Do you have any comparisoii Oit ©
the two wells involved?

A. Yes, sir, I do.
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Q. Please describe that. |

A, I'm just going to tell you what these numbcrs are
without trying to evaluate them. The seven OF eight day
shut-in pressure on the 41R was 812 and on the 41A 1012. In
the three hour test the flowing pressure on the tubing was 96
pounds on the &41R and 104 pounds on the 41a. The flow rate
was 1125 on the 41R and 1218 on the 41A. The calculated abso-
1ute open g£low on the 41R was 1136 MCFD and on the 4L1A was
1403 MCFD, 2 gubstantial difference.

Q. To speak of the difference, does 1t appear from the
data you just presented to the Commission that. oné well is
better than the other?

A. Right, it certainly does‘to me.

Q. which well would you say is better?

A. The 41A is a better well which oven before 1t was
drilled when it was contemplated because of the fact that
probably more or less 507 of the reserves under the NE/4 have
already been withdrawn DY this old No. 41 well.

Q. pid Great Lakes Chemical corporation owvn any of the
working {nterest in the old 4l well at any time which these
reserves that you speak of were produced?

A. No, sir.

Q. But it does own a working interest in the 41R?

A. 1t does.
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; Q. That being 30%, is that correct?
L § A. 30 percent of a hundred percent.
Q. Half of the working interest. Do you have any con-
clusions to draw as to whether both the NE/4 and the SE/4 of
Section 25 are commercially productive of gas in the Mesaverde
H A formation?

A. They are.

ou draw this conclusion?

Q. From whnat would y
A From that initial potential test. They certainly.....
Q. From those commercial wells?

A. The ccmmercial wells, you bet. .
Q. In your opinion could any waste be caused by the ?
granting of the application here sought?
A. No, sir.
Q; What is the real purpose of this application? | ‘g
A. We have had no participation in the fruits, you might
say, of the gas production from the NE/4 and now when we have a

very definite 50% working interest in this SE/4, we feel that

it 1s only equitable that this be a separate production unit,

you might say a separate proration unit, so that we are allowed

the full rights to our equity in that gas without any reduction
of that, why, the fact that the other owners have the NE/4 and
b have already withdrawn a portion of the gas.

Q. Was it contemplated by the parties in thé,division of

TR i interest that you referred to previously that separate proration

units would be established?
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as ihe old 41 well was concerned, Great Lakes didn't share in

q yhy was that again? The proration unit didn't....e

A. We didn't share in it simply because We farmed out
all of the working jnterest. We did hold an overriding jnterest’
in ali of these properties through there that are o%erated by

Rrussell, R & G, and....-

Q. You had an overriding royalty {nterest in the old 41

- well then?

A. That is correct.

Q. But you didn't have & working interest?

No working interest whatsoever. In fact.eeoe

MR. COOLEY: Because of Exhibit 1, all of the working
jnterest was farmed out.

Q. (Mr. Arnold continuing) well, if all of the working
interest was farmed out, why would you feel put upon pecause of
the fact that you didn't have 2 working interest in that pro-
duction?

A, Well, we're looking at it at the present. We do have
a working interest novw in the SE/4 which we 100k upon 28 a-little

pit separate from that NE/G .

Q. Well, ¢he only reason 1 ask the question is 1 under- ' {Z
| , i
gtood you were making an issue of the fact that you hadn't "t
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shared in the working {nterest in the old well and that a great
deal of the gas had been produced.

A. Well, with the new well coming Om» the 41 replacement
well, if you put that in with our new No. 41A well, you see it

might be able to produce at the same jevel because half of the

total reserves there have already been withdrawn.

Q. What was the - the proration unit was alweys the E/2,

A. in a ctandard proration unit of 320 acres to the....-
MR, RAMEY: SO you feel that if you formed the
standard»unit of the E/2, if that cou}d be worked out, why, your
rights wouldn't be protected because part of the gas has already
peen drained off the NE/&4?

A. ves, sir.

MR. COOLEY : 1 can only add to that, Mr. Commissionet. .-
MR. RAMEY: Are you testifying, Mr. cooley?

MR. COOLEY: No.

MR. RAMEY: You were answering yocr withess'

question a while ago now,‘so, okay, if you want to make a state-

ment novw.

. MR. COOLEY: 1 would oniy recall to your attention the
testimony of the witmess and that was it was contemplated by the !
parties at the time they divided up the ple, S© to speak, that

these units would be set. octherwise; the deal would have been

¢ e
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different. And that was his testimony. I'm not trying to

testify.

CROSS EXAMINATION

BY MR, RAMEY:

Q. Mr. Eipper, you don't feel you could form a standard
320-acre drilling unit?

A. No, sir.

Q. And cven if you did, Great Lakes' rights would be
somewhat in jeopardy due to the fact that the production from
the NE/4 prior to, from the old well.....

o : - A. Ye would certainly want a different division of the

interest in the property if we had to do it that way. 1 can

assure you from our conversations with Mr. Rabe and his agent
and so forth that he is just not raceptive to that, Frankly,
it was extremely difficult to even arrive at this arrangement.

Q. You feel you have exhausted all possibilities of
forming a standard unit?

A. Right.

MR. RAMEY: Any other questions of the witness?

MR. EIPPER: Can I say something off the record?

No? Okay.

MR. RAMEY: Mr,., Stamets.

CROSS FEXAMINATION

BY MR, STAMETS:
Q. Mr, Eipper, this E/2 of Section 25, was 1t originally

the 320-acre proration unit dedicated to the old No. 41 well?

42 s L
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A, Right. .
* Q. When was it plugged?

A. To answer the question as to when was the old No. 41
well plugged, I do not remember the exact date but it was, as I
recall, in the third quarter of 1977. There was production of

" maybe a hundred thousand cubic feet in May or June.

Q. That's close enough, When was the 41R drilled?

A.A‘ The 41R was drilled starting in October.

Q. of '77?

A. Right. The initial potential test was at the end of

.- : November,

Q. And is that about the same time then this division

o=

of working interest would take place? On completion of 41R and

41A?
A. The di&ision of interest was dated effective September
fﬁ 1 after it was known that that well would be abandoned.
Q. After 41A was.....
A. 4IR - 41.....

Q. 41 was to be abandoned?

é¢ ’ a ' ‘ A. Right. When that was learned.....

Q. Before the drilling of these two wells?

A. Right. The division of interest was entered into be-

k to the Commission for the non-standard profatidn units and

R Ty e

e
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then thc 41R was spudded, after that the 41A.
Q. Has there been any objection by the U, S. Geological
Survey as to this proposal?
A. No, sir.
Q. They've been advised of this proposal?
A. Yes, sir,

MR, STAMETS: That's all I have.

MR, RAMEY: Any more questions of the witness?

MR. ARNOLD: I have one more concerning the allowable.
Have you made any calculations to determine what the difference
in allowable would be if you prorate this as one proration unit
versus - one 320-acre proration unit versus two 1607

A. our one-man’gas department is not capablé of making
these calculations,

MR. RAMEY: You're speaking of yourself?

A. Yes.

MR. COOLEY: I think that we can ask the Commission
to take notice of its own Rules and Regulations. If the same
approach was taken here as was taken in Case No. 5877, the total
allowable allocated to the E/2 of Section 25 would be the éame

allowable whether there be two 160-acre proration units or one

320-acre proration unit with the total production coming from

two wells taking into consideration the productivity, etc. The

allowable basically being these days two imonths later the actual

15}
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production.

MR. ARNOLD: Po you anticipate they will both be
marginal wells and won't be able to produce the allowable
assigned?

MR. COOLEY: That is the case in the entire Mesaverde
gas field as far as I know at this point.

MR. ARNOLD: Well, I think there's still a few pro-
rated gas wells allright but T agree with you.....

MR, COOLEY:A By and large there is no proration in
the Mesaverde gas field today.

MR. ARNOLD: Well, legally there is.

MR. COOLEY: What I'm saying is there's no limitation
upon production, is what I'm trying to say. "

MR.-EIPPER: You may see the problem - may I inter-

ject?

MR, RAMEY: Yes, you may testify if you want to,
Mr. Eipper. »

MR. COOLEY: I'm not trying to testify but I did wént
to discuss the effect of our present proration rules.

MR. EIPPER: You can see the way the allowables are
issued but you put this as one unit, then we have no control
over the gas produced from the other well ahd so we certainly
want t6 have a fixed allowable for our well not justlﬁhe net

between the total allowable and what 1s produced by somebody
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else's well,

MR. ARNOLD: Of course, the reason I asked the
question was because if there is ~ I believe under the present
infill drilling order you add deljverabilities of two wells and
use one acreage factor, I presume it would be a non-standard
unit. Then you will use individual deliverabilites from each
qf the wells because a half acreage factor on each well - and
I simply hadn't calculated this out to see what the difference
might be on assigned allowable but I would think if there is a'
difference, then certainly maybe.the correlative rights of off-
set operators to the tracts might be involved but, I mean if
there was an allowable advantage, of course, like you say,
market demand in excess of deliverability of the pool is not
particularly a practical consideration at this point, maybe,
but it certainly is a legal considerationm.

MR. COOLEY: Well, that's what I was trying to bring
up. Again I'm not trying to testify but it seems to me that as
a legal matter to which I think that Mr. Arnold directs himself
that the combined total has got to be the same.

MR. ARNOLD: It érobably is,

MR, COOLEY: To evaluate. Just how it's divided,
that's what we're getting at right here. Great Lakes feels
that there should be a greater allowable coming to the 41A well

because of its greater deliverability and they should be allowed
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to produce this and prompt theilr well and be paid for this gas
rather than sharing with the owners of the 41R well who have
already enjoyed production as working Interest owners from
the original 41 well. That's the whole point of this applica-
tion.

MR. ARNOLD: Well, of course, what occurs to me 1is
that a similar situztion might arise in dozens of proration
units through the institution of infill drilling.

MR. COOLEY: I think it's quite likely that they will
so arise. That's the reason - this original case, td get back
to 5877, I think at this point we'd better go off the record.

(A discussion was held off the record.)

MR. RAMEY: Let's go back on the record now. 1In
Case 5877 and R-5395 two non-standard proration units very
similar to this were formed énd acreage factors of .5 were

assigned each 160-acre tract in this case?

MR. COOLEY: Yes, sir, that's exactly what occurred.

That was part of this overall deal that Mr. Eipper has testified

to. »
MR. RAMEY: Any other questions of’the witness? He
may be excused. Do you have anything further to add, Mr. Cooley?
MR. COOLEY: No, I have nothing further to add. I
have no testimony to offer myself.

MR, RAMEY: The Commission will take the case under

advisement and the hearing is adjourned.
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I, FLORENE DAVIDSON, do hereby certify that the foregoing
and attached Transcript of Hearing before the New Mexico 0il
Conservation Commission was transcribed by me, and the same
is a true and correct record of the said proceedings to the

best of my knowledge, skill and ability.

=4 NNy £ Gt cAacrso

Florene Davidson
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MR, STAMETS: The hearing will please come to
order. I'll call at this time Case 6026,

MS. TESCHENDORF: Case 6026, application of
William G. Rabe and Alice P. Rabe for a non~standard gas
proration unit, San Juan County, New Mexico.

MR. COOLEY: We would also ask to be consolidated
with the case of Great<Lakes, 6027, is there any objection
to that?

MR. STAMETS: Will you have the same witnesses
appearing in both cases?

MR, COOLEY: We will have only one witness,

MR, STAMETS: Okay. Call Case 6027.

MS. TESCHENDORF: Case 6027, application of Great
Lakes Chemical Corporation for a non-standard gas proration
unit, San Juan County, New Mexico.

MR, COOLEY: Mr., Landry.

MR. STAMETS: 1I'll call for appearances in
these two cases which are consolidated for purposes of
testimony?

{REPORTER'S NOTE: There bLeing no response the

witness was then sworn..

WILLIAM E, LANDRY

wag called as a witness by the applicant, and having been

first duly sworn, testified upon his oath as follows:
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DIRECT EXAMINATION

BY MR. COOLEY:

[+ Mr. Landry, will you state your full name for the

record, please?
A William E. Landry.
0 And what is your occupation?

A I am Area Manager for Minerals Management, a Division

of Scientific Softwear.
Qo What is your educational background?

A Bachelor of Science, Chemical Engineering, University

of Colorado.

MR, COOLEY: Mr. Examiner, do you consider the

witness' qualifications are acceptable?

MR. STAMETS: Mr, Landry, what is your relationship

to the applicant in these two cases?

THE WITNESS: In the case of Great Lakes Chemical

Corporation we represent them in the filing of permits, drilliﬂ%

and completing the wells,

MR, STAMETS: As a management firm?

THE WITNESS: Yes, sir,;

MR. STAMETS: How ahout the applicant in Case 60262

THE WITNESS: I have had no contact with them as

such, sir.
MR, COOLEY: X havg authorization from Mr. Rabe

that Mr. Landry also represent him,
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MR. STAMETS: In a management siltuation?

MR. COOLEY: Yes,

MR, STAMETS: Are the matters covered by these
twe hearings today within the normal scope of your business?

THE WITNESS: VYes, sir, we frequently have traced
or go through lawyers to trace the ownership of properties.

MR. STAMETS: The witness is considered qualified.

MR. COOLEY: Now, Mr, Examiner, we have a brief,

I guess is what YOu would call it, of title examination
proving to bhe the ownership of the northeast quarter and
the southeast quarter of Section 25, to be diverse. Would
you care to have those introduced into evidence?

MR, STAMETS: I am not certain that that is importany
or germane to the case. They may be or may not be. I cannot
evaluate them.

MR. COOLEY: As you know, Mr, Examiner, we are
asking for two non-standard proration units by virtue of the
factbthat the ownership is diverse.

Now, if the Examiner would like to have the
representation of the abstract company that this ownership
iz diverse or if he will simply accept the testimony of the
witness that it is diverse -~ we will do either.

MR. STAMETS: Mr. Cooley, I can't decide for you how
to present your case. I will take ei€her‘or both and act on

the evidence that is presented.
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MR. COOLEY: Okay.

¢ (Mr. Cooley continuing.) Mr. Landry, is the
ownership of the northeast quarter of Section 25 diverse
from that of the southeast quarter of Section 25 according
to the information that has been submitted to you by the
abstract company?

A Yes, it is diverse, the southeast belonging to
Great Lakes Chemical Corporation and the northeast belonging
to the other party.

MR, COOLEY: Mr. Examiner,‘we request a non-standard
proration unit for the northeasg quarter of Section 25 and

the southeast quarter of Section 25 by virtue of the diverse

ownership.

CROSS EXAMINATION

BY MR. STAMETS:

o Mr. Landry, is this acreage dedicated to an existing
well in the Blanco Mesaverde Pool?

A No, sir, neither acreages have been developed as
yet.

Q Have any contacts been made between the owners to
attempt to form a standard proration unig in this pool?

A None that I am informed of, sir.

kQ Asg far as you know tﬁere have been no contacts to

form a standard proration unit?
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«k No, to my knowledge no.

MR. COOLEY: I may interject, Mr, Examiner, that
that is an impossibility. That the two parties do not
gsaek to form any form of a standard proration unit,

0 (Mr. Stamets continuing.) But there has been no
indication from either party that any attempt has been made
to form such a unit or any indication that they choose not
to with the exception of Mr., Landry's testimony this afterncon
and he does not éeem to clear on this particul#r point -~

MR. COOLEY: Well, I can represent to you, sir,
that these parties are totally incompatible and they do not
dasgire to form a standard prdration unit or any form of
operating agreement or any other agreement that would make
this into a standard proration unit.

For tuis reason we ask for two non-standard
proration units.

| I am authorized to represent Mr. Rabe and I hope
this does not constituta a conflict of intereat.. I don't
think it does. He simply wants his one hundred and sixty
acres and my client, Great Lakes, wants their one hundred
and sixty acres.

MR. STAMETS: Any other questions of the witness?
Anything further in this case? The witness may be excused
and the caseé will be taken under advisement.

(THEREUPON, the witness was excused,)
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A, No, to my kncwledge no.
MR, COOLEY: 1I may intsricot, M;, ﬁxaminer, that
that is an impossibility. That the two parties do not
seak to form any form of a standard proration unit.

0 (Mr. Stamets continuing.) But there has been no

to fo:m such a unit or any indication that they choose not
to with the excaption of Mr. Landry's testimony this afternoon
and he does not seem to clear on this particular point --

| MR. COOLEY: Well, I can represent to you, sir,
that these parties are totally incompatible and they do not
desire to form a standard proration unit or any form of
operating agreement or any other agreement that would make
this into a standard proration unit.

For this reason we ask for two non-standard
proration units.

I am authorized to represent Mr. Rabe and I hope
this does not constitute a conflict of interest. I don't
think it does. He simply wants his one hundred and sixty
acres and my client, Great Lakes, wants their one hundred
and>sixty acres,

MR, STAMETS: Any other questions of the witnessa?
Anything further in this case? The witness may be excused
and the cass will he taken under advisement.

(THEREUPON, the witness was excused.)
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OI1L CONSERVATION COMMISSION

Lo STATE OF NEW MEXICO
ERET P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
January 25, 1978

Re: CASE NO. 6027
Mr. William J. Cooley ORDER NO. R=5377-A
Burr & Zooley .
Attorneys at Law
suite 300, 300 W. Arrington Applicant:
Farmington, New Mexico 87401

Great Lakes Chemical Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/ fd

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC__ X
Aztcec 0CG X

Other
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{ Casa No. 6027 on September 14, 1977.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i
|
I
|
!
i
|

|
i| IN THE MATTER OF THE HEARING
\ CALLED BY THE OIL CONSERVATION
| COMMISSTON OF NEW MEXICC FOR |
| THE PURPOSE OF CONSIDERING:
!
‘ CASE NO. 6027 DE NOVO
Ordar No. R-55877-2 i
 APPLICATION OF GREAT LAKES CHEMICAL z
CORPORATION FOR A NON-STANDARD GAS
| PRORATION UNIT, SAN JUAN COUNTY,

| NEW MEXICO.

! ORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 11,
1978, at Santa Fe, New Mexico, before the 0il Consarvation Commis-~
! sion of New Mexico, hereinafter referred to as the "Commission."

| NOW, on this 24+h  day of January, 1978, the Commission,

i a quorum being present, having considerad the testimony presented,
{and the exhibits received at said hearing, and being fully

| advised in the premises,

FINDS:

j
?
f (1) That due public notice having been given as required
| by law, the Commission has jurisdiction of this cause and the
| subject matter theraof.

|

! (2) That upon receipt of ths application of Great Lakes

| Chemical Corporation for an order forming a lé0-acre non-standard
. Blanco-Mesaverde gas proration unit comprising the SE/4 of

| Section 25, Township 27 North, Range 8 West, NMPM, San Juan

. County, New Mexico, the Commission set the same for hearing as

(3) That this matter came on for hearing at 9:00 a.m.
Septembar 14, 1977, at Santa Fe, New Mexico, before Examiner

| Richard L. Stamets.

|

(4) That the testimony was heard by the Commission examiner,
and, pursuant to said hearing, Commission Order No. R-5577 was
entered on Novamhar 15, 1277, denying the application.

| {5) That on December 13, 1977, application for hearing
! DE NOVO waz mada and the matter was set for hearing before the
| ommission.

} (6) That the matter came on for hearing DE NOVO on Janaary
ill, 1978. - o
| 3
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" nrorvation unit nn‘mnr*ln%pn +tha C‘T‘/A of Saction 23, ;uwuau;y 27

_2..
Case No. 6027 DE NOVQ
Order No. R-5577-A

(7) That the applicant, Great Lakaes Chemical Coxporation,
seeks approval of a l60-acre non~standard Blanco Mesaverde gas

HERS e R L] Ly SRR =2 g

North, Range 8 Wast, NMPM, to be dedicated to a well drilled at
a standard location thereon.

{8) That due to 2 unique working intersst agreement apply-
ing to the E/2 of said Section 25, each quarter section therein
should be developed as a separate l60-acre non-standard gas i
proration unit in said Blanco-Mesaverde Pool. %

(9) That no ownear of interest in said Secilon 25 or of
any acreage offsetting the proposed non~standard proration unit
appeared and objected to the application.

(10) That the entire proposed non-standard proration unit
may reasonably be presumed to be productive of gas from the
Blanco-Mesaverde Pool and should bhe efficiently and economically
drained and developed by the aforesaid well.

(11) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Blanco-~Mesaverde Pool, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of risk arising from the drilling of an excessivsa
number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS TREREFORE ORDERED:

(1) That a l160-acre non-standard gas proration unit in the
Blanco-Mesaverde Pool comprising the SE/4 of Section 25, Township
27 North, Range 8 West, NMPM, San Juan County, New Mexico, is
hereby astablished and dedicated to a well drilled at a standard
lncation in the SE/4 of said Section 25.

(2) That the acreage factor assigned to the aforesaid 160-
acre non-standard unit for proration purposes shall he 0.5.

{3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessaxy.

DONE at Santa Fe, New Mexico, on the day and year herein-
above nated.

STATE OF NEW MEXICO

oIl ngﬁERVATIOp»,COMMISSION
CY T o e

PHI/L R. LUCEH), chairman

7// /r/

ember & Secretary
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o, e STATE OF NEW MEXICO l‘ é !
i P. 0. BOX 2088 - SANTA FE | A e
~ 87301 ¥ AL LS
DIRECTOR - LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY _ PHIL R. LUCERO EMERY C. ARNOLD
November 15, 1977 :

Re: CASE NO. 6027
" Mr, William J, Cooley ORDER NO. R-33577

“Burr & Cooley
Attorneys at Law
Suite 300, 300 W. Arrington
Farmington, New Mexico 87401

Applicant:

Great Lakes Chemical Cofporation~

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order rccently entered in the subject case.

urs very truly

OE D. Y
Director :

JDR/ £d
Copy of orcfer also sent to:
Hobbs OCC X

Artesia OCC X
Aztec 0OCC X

Other




| OALLED RY THR 0TI CONSERVATION

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6027
Order No. R~5577

APPLICATION OF GREAT LAKES CHEMICAL
CORPORATION FOR A NON-STANDARD GAS
PRORATION UNIT, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 14,
1977, at Santa Fe, New Mexlico, before Examiner Richard L. Stamets.

NOW, on this 15th day of November, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully

advised in the premises,

FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Great Lakes Chemical Corporation,
seeke approval of a 160-acre Blanco-Mesaverde non-standard gas
proration unit comprising the SE/4 of Saction 25, Township 27
North, Range 8 West, NMPM, to be dedicated to a well to be drilled

thereon.

(3) That the applicant failed to prove the necessity for
or the propriety of the proposed non-standard proration unit.

(4) That the application should be denied.
IT IS THEREFORE ORDERED:

(1) That the application of Great Lakaes Chemical Corporation
for a lé0-acre non-standard gas proration unit in the Blanco
Mesaverde Pool comprising the SE/4 of Section 25, Township 27
North, Range 8 West, MMPM, San Juan County, New Mexico, is

hereby denied.
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Case NO. 6027
Order MNO. R-5577

(2) That jurisdiction of this cause is retained for the

DONE at Santa Fe, New Mexlco, on the day and year herein-
sbove designated.

1 STATE OF NEW
- OIL coquRVATION COM&ISSION

W»
PHIL R. LUCERO, Chait::://

@g/
er & Secretary

SEADL

yr/

entry of such further orders as the Commission may deem necessary.
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3 Interest shall be subject only to lts proportlonate share of current eperating
costs) will return to Owner each month an amouni equal te the volue of the
§ | production during such month to the credit of such suspended ovcrriding‘royﬁlty,
N ; or {11) en }nteresé'{n the net profits, If any, derived by Cperator from
L' | operation of sald lease sufficient to equal each month the valuc of the pro--
- duction during such month to tse credit of sueh suspended overriding royalty.
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. The twenty-flvc percent (2.5%) overrldlng roya!ty reserved under

the provisions of Scectlion 2 of thls agreement shall be ovined by and divided
3 among the Owners hereln, thelr helrs, executors, adminlstrators, successors
and_ ass lgna, as follows'

herbort Herff S
“295 Unfon Ave,, Memphis Tcnn. L.08181250 %

. Joseph Lewlv - e ,
_29) Union Avenue, Mampﬁis. Tenn, .01221875 %

: ‘Gerald Roserbaun , ,
- Harris Hotel, Xalarmazoo, Michlgan .01221875 %

e %< Helvin Garrett
B ' sulte 1423, pavls 8ldg. . .
j © 1309 Maln St., Dallas..Tbxas 01875000 %
Great Lakes Qi1 & Chemleéal Co.
Sulte LOS, Subvay Terminal-B1dg.
B - 417 South Hill Street
_ Lua Ange}ou 13, california 12500000 %
'\\'v. - tet .
o : | - o Wtat  TTER

Any Interest dorived under the provl Ions of sald sectlon 2 through ownershin

of sald overrlding royalty shall ba owncd by cach of the partlcs Quner fn the
proportion that {ts fnterest In sald overriding royalty beers to the whole of
said overriding royaity. end sald Interests shall be in llcu of any other In-

terest, vosted, dontingent or otherwise,
1
§ "e

b

* +

Except as hercinebove prévlded to the contrary, tho costs and ex«
penses of developlng and operating the ac}cagc below the bose of the Plcturcd

C11ffs Sormation for tha production of oll and/or gas shall be borne solely
w ,

’

by Operator, B : j
i - ' !
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5.

it ls rccognlzed that Cporator shall have the right to operate its

walls on the acrcagc for thc prcduction of oll und/or ga frea deptd

3

\¥u]

5 lyin
below the base of the Plcturcd Cliffs formatlon and above the bas e of the Masa

Verde formatioh-and durlng.thn tern hnrefﬁﬂf*ér'b}QQIded, for drilling ond pro-

‘e
[

ducing oll and/or gas from any we!l or wells wﬁfdh'may be ¢rilled by Coecrator

Ve

toc o formation. below the dcptH ‘of the Mes Verdc formation., It is further

rocducting
rocucing

-
x

[

bra

r! crate [ts procently

¢ 4

)

recogni Zed {hat Owner sha :
vell or wells ln‘productidn of ofl and/or cas from depths ab§Ve the base of
the Pictured Ci!ffs formation,. Eeqh\pa}ty shall at a1l tlmes have and cnjoy
the right of‘lngres; énd egress to end from the acreage, subject to the

rights of the United States of America and any surface'oﬁner the?con, anc

each party hereto shall have the raght to use so much 6? the surface as nay
. he reas onably pecessary and proper tn the conduct of !ts ovcration but
Operator hereln shall 50 conduct lts operations and so lqpate and ltm}ts its
lmprovement S, equlpment. strLcturcs, facll!*ic and apbllancés as to interfere
as little as pos ilb}e with the operationo of the Cwner,

. h\g

l ‘
- ' . n‘ ¢

N bj’” 6.
. f(» ? K . . ll»‘ \

kthtthstandfng anythlng tc tiie contrary hereln set forth, it Is

“th .

v,

expressly understood and agreed that cach party shall conduct fts opereations

- in full conforﬂltv,wlth the app%!cabla requirements of law and the regutations

"'.~-

as to operatlons on Federal Jonds and lawful orders of any duty constituted

\
x

govarnmental agency or, authorltv' a*d _the pfbVls!ons of all applicable leascs

and controcts, and sha!l psy end dlaCharﬂc‘ n fLIl its ob!lgatlon, incident to
such oporutions and shall so operate &s fot’ to causa any un!uwfu persenal
Injury or death, or damago to the property of others, and will protect alt

rights of the oth&}iparty In'and to the acreage from forfelture, '0ss or can-
3;:'r.iz'~':"g on accoph’?}:.afwany ‘c.".};'fauli:. ‘

' W

v ..
;
N A ‘.' >' 2yl '

.
"'\ L ".\\

. J; e ', BT o ' - "
¥ v "'@" SN T T
> . R SRR o B A
A o sOperotor shnll bear and pay-afl rentals and mininun royaltlcs

1 "y

app!!cable to the productlon of any oli and/or aas Opcrator obtalns

.




y : . . . '.-'_‘1.{ . ‘,{;,;

above described land; provide di h wover, that If Operator hai! Subrcqucnt!y.

e,
but for a period of not more than two (2) ynarf frcn dute hercofj obtain

productlon of oll and/or gas from sald land at 2 depth below the base of .

the Mesa Verde formation, thereafter o3 to the parcel of Tand on which such

production is obta!ned said rentals and miInfmum roya]ties shal!'thereéfter

% bc‘borne by Operator. ‘,'.-'

AR L. PO
. .. . - .
) 8 ’ )
L - .
* ) ) 3 P R

For +he purpose of’m§re.pr$pnr4y conscrvlng the natural resour-

. eds qf he sarﬂ embraccd wlth!n thlf Agrnewen;, the product!on of. ol!, cas and
other hyérocarbon substanccs sha!l be at a!l tlmes wi thout waste as dhflncd
by opplicable State or Federal !aws. !* ls express ly under tood ahd agreed
by the parttes hcreto that fu!l powor and authorlty to make detennlnatton¢ .
required to fulfill tHe lntent and purpo'es of th(r sectlon shall be vested
In the Federal 0il end Gas Supervlsor, ,ubjec; to the r!ght to appeal to tﬁe
Secretary of‘the !ntérlor. by any party In tnterest Eereundér. within a rea-

sonable time, - SR o

o,

| R " ‘This Agreement, within tbe inltatlons horefn provided, shatl

remaln’ In force for the fu!l term of Salo lease and any extenalon or renewel
t“ercof. Each party agrees to asslst the othcr wl*h respect to ony app!tcatlon,
for. extcnslons or rennwals of 'sald leese, whiﬁh however. ta now held by
productlon, o ft””i-:  ifrfl"Jl.; T

| S [ 7R

W

Should Operator at any .time desire to surrender, relesse, ahan-

——
v

don or otherwise terminate or permlt to exp!re“lﬁs;righfs under thls agreement,
It shal) first tendor to Great Lakes at least stkty {60) days prlor to such
surrender, release, abandonment, tcfdlhatlon or 9xp!fatlon an osslignment of

7' a1l of tho Interest acquilred by Operator hercunder, and further It Is under~

Tt : T LN ot : B N
: . . .

Page 5
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o
stood and agreed that [n the cvent that Cperator recelves a bona flde offer
from ony other corporation, person, firm or partnership for the purchase or

acquisttion of any and/or all of Operator’s wells which may be drilled on

~ the lands herelnbefore referred to during the 1ife of this Agreement, then

Coerator shall flrst offer to sell to Great Lales such well or wells at a

[N

A e

the partles hereto. thelr hel F"; hdm!nﬁ: trators, CXE:_CL'.'-'O!'AS, successors ond

prite not In excess of the bona fide offer so recelved by Operator from others,

“and Great Lakes shall have forty~five (45) days from and -after notlce by

reglstered mall from Operator that a bora fide offcr_hag been recelved, and

Great Lakes shafl wf;h}n sald.fprty-f!ve (45) day per!od advise Opcrator by

regletered mall whether or not It elects to purchase said we!.s.

L34 8 "~

1.

Th!s Agrecment and thc r!ghts grantcd to Ooerator hereunder
shall be sub}ect to any present!y existing gas sales contracts covering the
acreage. Further,_Owner shall ‘not be decmed to have warranted title, expressly

or by Impllcatlion, to the’rlghts and Interest hereln granted .to Operator.

12,
This contract s subject to apbroval by the Secretary of the
interior under the provislons of the Act of Congress approved February 25,

1920 (&) stat. h37); as amended March &, 153] (46 stat. 1523), August 21,

1935 (49 Stat. 67) and August 8, 154G (60 Stet. 952).
‘
13.
This contract shall be blnding ‘upon and Inure to the beneflt of

asslgns.

N WITNESS WHEREOF, the pariles hereto have exccuted this Instrus
ment, or have caused thls ldstrUméht to be exccuted and dellvercd by their

pcctlve offlcers hereunto duly-author!zod and the!r corporate scals

hereto afflxcd on thl's z C\ doy of November, 1956.
/ )

K4
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CP?ATQ}QK:S CiL ¢ CHEﬁiifL CONPARY Li7 S, Hil) St., Los Angoles 13,
e - Caltifornia
oAl Hala - |

Cn“rlc v Jg!e “Prosidont

A . . -
‘ . o v T

;z”g & Pe /%J;‘

At L,rt\n, A $'t, Scey.

Hevoor t thT..& 29; Uwion Av;nue Meriohls, Tonin,.- // //

Y : ; [ |
/'/x.'f'/ /'/" - // j/// I;A //)/ //'/ /’M"///////"‘} v

Kinna €. Hurﬁ_ { °9r ion Avenuc, Memphis) Tenn,

& ///// b //‘///AM’~H/H ey ””/"/"”/

Harris Hotel, Kalamazoo, Nichigan

“yGeiralg ?o:-ubaum - 22 ] o
,\/ ;’/‘.,‘ // /) oy £ /,(,'/ , // < 7///// L// "?{4*"’////;5'/)/54':: ~ e, ,// S
a ! Harr?v !otel, Kalamazoo,/ Michigan

i lorvd A.’RJsenoaum
‘5 / '; /?’ .,«) ) /// ’/”r//u/// //,//[1 Tl » //(—//
i

- angvn Len:s )z , 295 Un!on Avenue, . Memohls, Tenn.

/// '// ’)/ /h //1 '(/// /// /'//,f/ / ///1/» LL7 {/L,,‘f‘f{./ /

295 Unlon Averiic, Memphis, Tenn, » .

.' 1

JLﬂJrfc 0 L°.Js—7

/////::z',/,V&ai,/ﬁzf;;/ ~ i ?X Sulte 1423 - Davis 5ldg.
M-‘

vin M. farrett 1309 Maln St., Dallas, Texas

C: ) S, o 2 (::),J.\,-ﬂ; .'Sultd 1423 ~ Davis 3ldg.
Ge "ude A. Gu *ett (\\J 1309'ﬁaln St., Dallas, Texas

NG cowmw HC
v /,./x / C//{L//g/

sell, Presadgnt . ' ‘ . i

P. 0. Box 1848, Farmington,New Hexico

'6’
” /}_(,?‘ w{/
o ﬁféohn R. Loehr, Sugretary
STATE OF CALIFORNIA . )
T 113
- gGUEIY OF LOS ANGELES)
; - . u‘Cll 395{, . T
. ~ On “before me, the undersigned, :
a Hotary Publlic 1n and for sald County and State, personally appcarcd CHARLES S, %
HALE, Known to me to be tno President, and N..E HcHARTlN. knovm to me to be the

Assistant Sacretary of the COrporatnon that executed the within Instrument, known
B0l 0 be The parsans who eigdtiled the withln inslivment un behal f of the Cor-

_.porat'on thncelh,numed and acl nonledged to me that such Corporation exccuted the

‘"”WTTNC$$ p§ hand ard offlclal seal &t,e>c7/ ,}%7

j\.-.‘\-‘.-"‘;"-:;~ Notary Publldf liv and for said
U - ,, Count(dnd St3to
‘r?.wv'ﬁj*‘ S
é§§: txpircs March 1, 1959 74
N Pagoe 7 )
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,
STATE GF -t Qv\%(lcu )
county o el i1, ;ss
) On this ‘7’7’&‘l day. of ZQQA{?/M,{Z;(/ | 1956 before e ﬁersoneﬂy .
; appeared 'HERBERT HERFF, to me person2lly known to be the'.‘person described
; !n.and who exccuted the foregoing Instrument and acknowledged that he
E exccutéd the ssme as his free act an& deed. ’ .  ‘ Y
IN WITNESS WHEREOF, ! have hercunto set my hand and afflx’cé wy
o : offlcinl seal the day and year In thls certiflcate flrst above written. e
: R B LR
o - ftp (b B
B S o Notary Publlc ”5':0* }N"’q "i'-_' o
My Coemmisslon Explres: i Ly 3;0‘::.
oty b, Sice of e ot iGely e e |
Yl ded: gl‘s::\nc:?éfrl Surety Co. of N Y o | R ;
' i
; STATE OF___J VM»«?~ ) ;
cosnry o /2P il )§s
. ( : _ On. thAls Z'-méay of //Ca-’/,lrf/-’z-’-:/ 1956 beforc'me personally ‘
‘ (} ‘ appeared HERSERT HERFF, known to me to be the person who is described tn and
: E wiho executed the within Instrument as tho attornéy I‘n:'fact of HMINNA G,
ii HERFF, wife of sald HERGERT HERFF, GERALD ROSENZAUM and MILORED A, ROSEHTAUH,
1 v husband and wife, JOSEPH LEWIS &nd LO'._!ISE 0. LEW13, husband and wife, thercto S
i B ; ! : as principals and his own name as attorncy in fact as hl;s‘ and thelr free act .
‘ and deed. | N | o
\ . IN WITNESS WHEREOF, 1 have hereunto sot my hand and affixed my — ' Z
officlal gseal the day ond year In this certlfi_catc first above wrltten,":*“‘\ ]
. | Kotary f’ub) le . w( ’J.'g,htgo o 5
My Comnlssion ekplres: . ":',“ .

1 sany PULle, 51212 A Vlcrl..‘u‘,ol"ig:%a e

. ina e 3 e oy, 27, 1659,
LA mn‘n\‘-l(»lv 1.,.)11(\-_5 A Y ‘
- .:x\t-:ld Ly Ameaan Surety Co, of N Y ? Pago 8
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STATE OF TEXAS )
)Ss
COUNTY OF ALLAS)
On this fog_day of @Moa&j{iﬂﬁ y before me per-

[ 5

sondiily eppcared HELVIN M, CAQRETT and G-? fUDE M. GARDETT, husband on

wife, to me pex’sonal!y known to be the persons descrlbed In and who cxecu-
ted the foreoolng Instrmcnt and ac&nowledged that they executed thc same

es thelr free act and deed .
IR WITHESS WHERFOF, V- “ave hereunto s::t my h‘.rd und affl cd ny

Sl i Jofficlal seal the}da‘y‘ and year I'n this cert!fic Fh‘ﬂ' abcve wr!t ten,
IOt o ."',-! . . ’ 2
I ) <
X " . R .. f )" / ﬂ/" /<.-Z_,/t (v‘/
A ' ‘ Notary Publ!c U

“Hy. ch'ﬂsslon Explres'

;.l-< Soenes 1) /957

* ‘-1\".\‘. d

srm-' OF NEW Msﬂ\co )
A - )ss
COUNT OF- L= o)
PRI Ly N
On this day of / A TEN R 1956 before me
w
appeared Willlam €. Russell to me personalily known, who bcmg by me duly
sworn did say that he ['s the President of R £ G Drililng Company, !nc.,
and that the scal affixed to sald Instrument ls the cornorata zeal of said
corporatI‘On. and’ that sald [nstrument was s!gned and sealed In beha!f of o+ .

s

said corporation by authority of Its Board of Directors, and sald William

C. Russell acknowledged safd_lhstrument to be the frec act and deed of sald

corporation.
§N WITNESS WHEREOF, i havt’ nereunto sct my hand: and offixed ny

[y

.f?}_:qfflc!ol scod the doy and ycar In thls cc,-rtlflcate flrst ab/?ve wrltten, \/
’ . \

(('{o o e © .77\ J)j<‘ ¥ (‘/

s . lotary Publ e
.' .‘\\\\ _“!I)-",‘ ' I o )
RS 5“‘ DR My Camls*‘!on Explres: : ‘_ ' N -‘{5:;"_;5‘ S
e - 1 . . v-‘
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ROYALTY, OVERRIDNG ROYALTY AND WORKING INTEREST OWNERSHIP

Township 27 North, Range 8 West
Section 25: NE/4

United States of America

Great Lakes Chemical Corporation
William C. Russell

American Petrofina Co.

Lalo Enriquez

Union 0il Company of California
A. W. Rutter )

William G. Rabe

Alyce P. Rabe

12.5% R.I.

12.5% O.R.R.I

1.75%

.25%

. 75%

.25%

36.00%

30.00%
100%

. e A
iZ.0% G.R.R. T
.
’

n T




Township 27 North, Range 8 West
Section 25: SE 4

United States of America
william C. Russel

Anerican petrofina Co.

Lalo Enriquez

Union 0il Company of California
A. W. Rutter

Great Lakes Chemical corporation
Great Lakes Chemical Ccorporation
Wililam- G -Rabe

Alyce P. Rabe

4 bl €- Rnaitl 125 %o

}’)’\Aj /W,«é{ £ O’Cuvvw(l o0 5o

Cosses LO¥6
Lo

b} 2

100%

12.5% R.I.

18.5% O.R.R.I.
1.75% O.R.R.I.
,25% O.R.R.T.
.75% O.R.R.I.
.25% O.R.R.I.
6.00% O.R.R.T.

30.00% W.I.

115.00% W.I.

15,002 w.I.

OYALTY, OVERRIDING ROYALTY AND WORKING INTEREST OWNERSHIP

ROYALTY, OVERRIDIZE *er=—"




Docket Ho, 2-78

Dockets Nos. 4978 and 5-78 are tentatively set for hearing on February 8 and 22, 1978, Applications for
hearing munt be f{led at lesst 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING -~ WEDNESDAY - JANUARY 11, 1978

OIL CONSERVATION COMMISSION - 9 AM. - CONFFRENCE ROCM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5958:

CASE 6026

CASE 6027:

~——
~

(DE HOVO)

Application of Continental 011 Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole cormdngling of Cenzales-
Mesaverde and Otero-Chacra production in the wellbores of its AXI Apache "J" Wells Nos. 18, 23,
and 24 located in Units A, D, and P of Section &; Nos. 19 and 22 in Units D and L of Scetion
6; Nes. 20 ond 2%, 4n Unlts € and I of Section 5; and No. 25 in Unit A of Section 7, all in
Township 25 North, Range % West, Rio Arriba County, New lexico.

Upon application of Contfnental 011 Company this case will be heard De Novo purswent to the
provisions of Rule 1220,

{DE NOVO)

Application of William G. Rabe and Alice P. Rabe for a non-standard gas proration unit, San Juan
County, Mew Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard gas proraticn unit commrising the NE/4 of Sectlon 25, Tornship 27 North, Renge 8 West,
Blanco-Mesaverde Pool, San Juan County, New Mexico.

Upon application of William G. Rabe and Alice P. Rabe this case will be heard De Novo pursuant
to the provisions of Rule 1220

{DE HOVO)

Application of Great Lakes Chemical Corporation for a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for & 1é60-acre non-
standard gas proration unit comprising the SE/4 of Section 25, Township 27 North, Range & West,
Blanco-Mesaverde Pool, San Juan County, Mew Mexico.

Upon application of Great Lakes Chemical Cdrporation thie case will be heard De Novo pursuant
to the provisions of Rule 1220.

E233133 2338823222 3333233382322 2333322321822ttt el ittt iyttt iztriz stttz si itz etlizsss

Docket No. 3-78

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 18, 1978

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROCM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. otamets, Examiner, or Danlel S, Nutler, Alternate Examiner:

ALLOWABLE:

CASE 6123:

(1) Consideration of the allo¥able production of gas for February, 1978, from fifteen prorated
pools in lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1978, from four prorated
pools in San Juun, Rio Arriba, ond Sendoval Counties, New Mexico.

Application of Stevens 0f1 Company for an unorihodox gas well location, Chaves County, New Mexico.
Applicant, In the above-styled csuse, seeks approval for the unorthodox location of its O'Brien
"Fi Well No. 1 located 1650 feet from the South line and 330 feet from the East line of Section
35, Township 8 South, Range 28 East, Twin Lakes-San Andres Associated Pool, Chaves County, New
Mexico, the SE/4 of sald Section 35 to te dedicated to the well.

Application of HNG Oil Company for a unlt agreement, Lea County, New Mexico. Applicant, in the
above-oiyled nause, secks approvel for its Shoetar Ranch Unit Area comprising 961 acres, more

AUSVS-2¢
East, Loa County; New Mexlco.

or less, of State lands in Townshlps 16 snd 17 South; fiange 35 East,
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CASE 6125 Applicaticn of Shell 051 Company for un exception to Rule 202(B), San Juan County, Mew Mexico.

; Appliecant, in the above-ctyled ceuse, sceks an exception to Cemmission Rule lo, 202(8), San Juan
R County, MNew Mexico, to permit the tenporary abtondonrent of ceriain wells cn i1ts Carson Unit

B Area in Township 25 North, Ranges 11 and 12 West, RBinti-lower Ga ’1“, G811 Pool, Son Juar Lounty,

T Y

New Mexico., Applicant fuxther seeks that sny Further extensions be administratively approved.

CASE 6126: pplicaticn of Yules Petroleum Corporaticn for compulsory pooling and an unorthodox location,
Fddy County, MNew Mexico. Applicant, in the above-siyled cause, secks an order pcolling all
mineral interests in the'Wolfeemp and Pennsylvanian forrations underlyirg the ¥/2 of Section
21, Tovmship 17 South, Range 26 East, Fddy County, New Mexico, to be dedicated to its Siegenthaler
IS Well No. 2 to be drilled at an unorthodox location 1460 feet from the South 1ine and 1980
! feet from the West line of sald Section 21. Also to be considered wiil be ihe cost of driliing
and cempleting said well and the allccation of the cost thereof as well as actual operating
costs and charges for supervision. Also t¢ be considered will be the designaticn of applicant
as operator of the well and a charge for risk involved in drilling said well.

N CASE 6127: Application of Southland Royalty Company for a dual compleiion, Eddy County, New Mexico.
Applicant, in the above-siyled cause, scels approvel fer the due) completion (conventional) of
its Aztec Palmillo State Com Well Mo. 1 lccated in Unit G of Section 32, Tosnship 18 South,
Range 29 East, to produce oil from the Wolfeamp and gas from the Morrow forraticons.

CASE 612¢: Application of Champlin Petroleum Company for an unorthodox locaticn, Eddy County, New Mexico.
; Applicant, in the above-styled cause, secks approval for the unorthodox location of its State
i 36" Well Mo. 1 located 1980 feet fron the South line and 660 feet frem the Vest line of Section
36, Township 21 South, Range 27 Fast, East Carlsbtad Gas Field, Eddy Ccunty, New MNexico, the S/2
of gaid Section 36 to Le dedicated to the well.

CASE 6129: Application of King Resources Company for a unit agreemwent, Eddy County, New Mexico. Applicant,
in the above-styled cause, seceks approval for iis Gardner Draw Unit Area comprising 19,840 acres,
more or less, of Federal, State, and fee lands in Townships 19 and 20 South, Ranges 20 and 21
Fast, Fddy County, Hew MNexico.

CASE 6130: "Application of Continental 011 Company fer downhele cormingling, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks approvel for the downhole cormingling of Wantz Abo and
Wentz Granite Wash production in the wellbore of its lockhart B-35 Well No. 5 located in Unit
H of Section 35, Tovnship 21 South, Range 37 East, Lea County, New Mexico.

CASE 6131: Arplication of Continental 0il Company for a waterflocd project, Lea County, New Mexico. Applicant,
11 the adove-styled cause, seeks asuthority to Institute s waterflced project on its Southeast
Menurent Unit Area, Warren McKee Pool, lLea County, New Mexico, by the injection of water into
the McKee formation through 8 wells. Applicent further seeks the establishment of an administra-

tive procedure for adding or substituting injection wells.

CASE 6132: Application of Continental Oil Company for a waterflood project, Lea County, New Mexico. Appli-
cant, in the above-styled cause, sceks authority to institute a waterflood project cn its Warren
Unit Area, Warren lcKee Pool, Lea County, Mew Mexico, by the injecticn of water into the McKee
formation through 4 wells. Applicant further seeks the establishment of an adninistrative

procedure for adding and substituting injection wells.

CASE 6133: Application of Doyle Hartman for compulsory pooling and a non-standard proration unit, Lea County,
T Mew Mexico. Applieant, in the above-styled cause, sceks an order pooling all mineral interests
underlying the SE/4 of Section 8, Tewnship 19 South, Range 37 East, Eumont Gas Pool, Lea County,
New Mexico, to form a non-standard unit to be dedicated to a well to be drilied at & standard
locaticn thereon. Also to be considered will be the cost of drilling and completing said well
and the sllocation of the cost thereof as well as actual operating costs and charges for super-
vision. Also to be considered will te the designation of spplicant as operator of the vell and

a charge for risk involved in drilling said well.

! CASE 6134: Application of Burleson & Muff for conpulsory pooling, Lea County, New Mexico. Applieant, in
" ths above-styled cauge, secks an order pooling all minceal fnteresis in the Queon. forratien
underlying the SE/4 NW/4 of Section 22, Township 25 South, Range 37 East, Langlie Mattix Pool,
j Lea County, New Mexico, to be dedicated to a well to be drilled at a standard location therecn.
i Also to be considered will be the cost of drilling and completing sald well and the allocation
: of the cost thercofl as well as actual operating costs and charges for supervision. Alsoto be
considered will be the designation of applicant as operator of the well and a charge for risk

involved in drilling sald well.
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CASE 6119:

CASE 6120

CASE 6121:

CASE '6122:

CASE 6096:

CASE 6135:

CASE 6136

(Continued fronm Januory 4, 1978, Examiner Hearing)

Application of Caulking Oil Company for & dual completion and downhole cormingiing, Rio Arriba
County, New Mexico. Applicant, in tne above-styled cause, sccks suthority to cormingleo Plciured
Cliffs, Chacra and Mesaverde production in the wellbore of its Breech Well No. 228, to be

located in Unit A of Section 18, Township 26 North, Range 6 West, Rio Arriba County, Mew Mexico,

end to dually complete the comringled formations and the Dakota formation in said well,

(Continued from January 4, 1978, Exeminer Hearing)

Application of Caulkins Cil Company for downhole commingling, Rio Arvida County, MNew Mexico.
Applicent, In the sbove-styled cause, seeks approval for the downhole commingling of Chaers and
Mesaverde production in the wellbores of its Breech E Wells Nos. 109 in Unit i/ of Section 2 and
104 in Unit P of Section 5 and its Breech A Wells Nos. 627 in Unit B of Section 8, 677 and 679
in Unlts L and J, respectively, of Section 9, and 207 in Unit A of Section 10, 211 in Township
26 North, Range 6 West, Rlo Arriba County, MNew Mexico.

(Continued from January 4, 1978, Examiner Hearing)

Application of Caulkins 011l Company for downhole commingling, Rio Arridba County, New Mexico.
Applicant, in the above-styled ceuse, seceks approval for the downhole commingling of Pictured
Cliffs and Chacra production in Sections 3, 4, 5, ¥ thru 11, 13 thru 18, 21, 22, 24, ard 25 in
Township 26 North, Range 6 West, and Sections 13, 14, 23, and 24, Township 26 North, Range 7
West, Rio Arriba County, MNew Mexico.

(Continued from Jaruery 4, 1978, Examiner Hearing)

Application of Caulkins Oil Company for downhole commingling, Rioc Arriba County, New Mexico.
Appliccnt, in the above-styled cause, seeks approval for the downiiole commingling of Mesaverde
end Dakota production In the wellbores of Its Breech E Wells Nos. 64 and 58 located ir Unit A
of Section 1 and Section 3, its State A Well No. 62 in Unit A of Section 2, and its Ereech D
Well Mo. 341 located in Unit B of Section 21, all in Township 26 North, Range 6 West; and its
Breech F Wells Nos. 4 and 45 located in Unit A of Section 33, Unit M of Section 35, both in
Township 27 North, Range 6 West, Rio Arriba County, New Mexico.

Continued from January 4, 1978, Examiner Hearing

Application of Texas 011 & Gas Corporation for compulsory pooling, Lea County, New Mexico,
Applicant, In the above-styled cause, seeks an order pooling all mineral interests in the
Wulfeamp and Pennsylvanien formations underlying the S/2 of Section 14; Towvmship 21 South,
Range 34 Fast, Lea County, New Mexico, to be dedicated to applicant's South Wilson State Well
No. 1 to be drilled et a standard location thereon. Alsoc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the 01l Conservatlon Commission on its own motion to
consider the extensfon of the Wagon Mound Dakota-Morrison Gas Pool in Township 21 North, Range

21 East, Mora County, New Mexico.

In the matter of the application of the 011 Conservation Commission of New Mexico upon its own
motion for an order for the ¢reation and extension of certain pools in Lea, Chaves, and
Roosevelt Counties, New Mexico.

(a) CREATE a new pool in lesa County, Mew Mexico, classified &s an oil pool for San Andres
production and designated ss the Caprock-San Andres Pool. The discovery well is the Elk
011 Company State D.J. Well No. 1 located 1n Urit H of Section 2, Township 12 South, Range
32 East, NNPM, Said pool would comprise:

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM
Seetion 2: NE/4

(b) CREATE a new pool in Lea County, New Mexico, classified as an nil pool for Yates preduction
and designated as the West Scarborough-Yates Pool. The discovery well is the Gifford, Mitchell
and Wisenbaker Horse Back Well No. 2 located in Unit G of Section 33, Township 26 South, Range

36 East, MM, Said pool would comprise:
TOWNSHIP 26 SOUTH. RAMGE 36 FAST, NMPM

Seatfon 33: NE/)
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(¢) CREATE n new pool in Jea County, Yew Mexico, classified as a gas pool for Morrow production
and desigrated an the Sombrero-Morrow Gas Pool. The discovery well is the Phillips Petroleum
Coupary Michel Well No, 1 located in Unit € of Seetion 13, Township 16 South, Range 33 East,
NP, Said pool would comprise:

TOYHNSHIP 16 SCUTH, RANGE 33 FAST, MM
Section 13: KW/

{d) CREATE & new pool in Chaves County, New Mexico, classified as a gas pool for Morrow
producticn and designated as the East Vest Ranch-Morrow Gas Pool. The discovery well is the
Cockrell Corporation Cc2idental Federal Well No. 1 located in Unit A of Section 22, Township
14 South, Range 30 East, HMIM, Saild pcol would ccprise:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
Seetion 220 N/2 -

(e) EXTEND the Blinebry 011 and CGas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 EOUTH, RANGE 38 EAST, IMPM
Seotion 23: S&W/4
Sention 26; MWW/

(f) EXTEND the Bluitt-Wolfeamp Cas Pool in Roosevelt County, New Mexico, to.include therein:

TCUNSHIP 8 SOUTH, RANGE 37 EAST, NMOM
Section 10: NE/4
Section 1l: NW/4

(g) EXTEND the Brinninstool-Morrow Gas Peol in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Section 21: W/2

{h) EXTEND the South Brunson-Grapite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SQUTH, RANGE 38 EAST, NMPM
Section 31: SW/4

(1) EXTEND the West Kemnltz-Lower Violfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 33 FAST, NMPM
Section 29: S/z
Section 30: SE/4

(J) EXTEND the Querecho Plains-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RAMGE 32 EAST, MM
Sectlon 27: W/,

(k) EXTEND the Tom Tom-San Andres Pool in Chaves County, New Mexico, %o include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 23: SW/4 .

Section 26: W/2

Seotion 33: SE/4

{1) EXTEND the Townsend-Wolfcamp Pool in Lea County, New Mexico, to innlude therein:

TOWNSHIP 15 SOUTH, RANGCE 35 EAST, NMPM
Zection 277 OB/

m e No scuum- 00l In Lea County, New Maxics, 45 include therein:
(m) EXTEND the North V Abo Pool In Lea County, New Max{ o include i

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NVPM
Seotion 157 WW/4

{n) EXTEND the Warren-Tubb Css Pool {n Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 FAST, NMPM
Seatlion 23 W74
Seotion 26: NW/4

{o) EXTEND the West ¥arren-Blinebry Pool in Lea County, Now Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, MOM
Seotlon 26: =W/3
Section 29: NW/4
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. MESSAGRE Gentlemen:

Forwarded herewith are three copies each of two Applications for

non-standard gas proration units for Great Lakes Chemical Corporation and

William G. Rabe and Alice P, Rabe. We request that these Applications be

consolidated for purposes of hearing.
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| REPLY .
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Docket No. 28-77

Dockets Nos. 30-77 and 31-77 arc tentatively set for hearing on September 28 and October 12, 1977.
Applications for hesring must be filed at least 22 days 3n advance of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY - SEPTEMBER 14, 1977

9 AM, - OIL CONSERVATION COMAISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, 3ANTA FE, NEW MEXICO

The followIng cases will be heard before Richard 1. Stamcts, Examiner, or Danlel 3. Nutter, Alternate Exanlner:

ALIOWABLE: (1) Consideration of the allowable production of gas for October, 1977, from fiftcen prorated
pools in lLea, Eddy, Chaves, and Roosevelt Countles, New Mexico.

(2) Cconelderation of the allowable production of gas for Octover, 19%7, from four prorated
pools in San Juan, Rio Arridba, and Sandoval Counties, New Mexico,

CASE 6016: (Continued from August 31, 1977 Examiner Hearing)

In the matter of the hadaring enlled by the 031 Concervation Commicslon on 2is own motion Lo
permlt Land 0i1 Company, American Employers' Insurance Company, and all other interested parties
to appear and show cause why the Garner Well No. 1 located in Unit D of Section 23, Township 14
South, Range 25 East, Chaves County, New Mexico, should not be plugged and sbandoned in
accordance with a Commission-approved plugging program.

CASE 5981: (Contirued from July 6, 1977 Examiner Hearing)

Application of W. A. Monerief, Jr., for pool creation and special pool rules, Lea County, New
Mexico. Applicant, in the above-styled cause, secks the erecation of an cil pool for Upper-
Pennsylvanian production for his State Well No, 1 located in Unit E of Section 26, Township

16 South, Range 33 East, Lea County, New Mexico, and the promulgation of special rules therefor,

Including a provision for 80-acre spacing.
CASE £983: (Continued from July 20, 1977 Examiner Hearing)

Application of Yates Petrolewn Corporation for the amendment of Order No. R-5445, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Orcder No. R-5445 to
" provide for a 200 percent risk factor for drilling the unit well rather than 20 percent. Said
order pooled the N/2 of Séetion 19, Township 20 South, Range 25 East, Eddy County, New Mexico.

CASE 6024: Application of Read & Stevens, Inc., for two unorthodox gas well locations, Chaves County,” New
Mexico. Applicant, in tlie above-styled cause, seeks approval for the unorthodox location of its
R & J Federal Well No. 1 located in the center of Unit A of Section 20, Tovnship 12 South, Range
31 East, and its Jackson Well No. 1, located in the center of Unit I of Section 25, Township 12
South, Range 30 Fast, Soulheast Chaves-Queen Gas Area, Chaves County, New Mexico, the E/2 of
said Section 20 and the S$/2 of sald Section 25, respectively, tc¢ be dedicated to the wells.

CASE 6025: Application of Noger C. Hanks for a special gas-oil ratio limitation, Eddy County, New Mexico.

- Applicant, in the above-styled cause, seeks the establishment of a special gas-oil ratio
1limitation of 4000 cubic feet of gas per darrel of oi) for ihe North Dagger Draw-Upper
Pernsylvanian Pool, Eddy Count' iiew Mexico, retroactive to August 22, 1977.

CASE 6026: Application of William G. Rabe and Alice P. Rabe for a non-standard ges proration unit, San Juan
County, Mew Mexico. Applicant, in the above-styled cause, sceks approval for a 160-acre non-
standard gas proration unit comprising the NE/4 of Section 25, Township 27 Morth, Range 8 West,

Blanco-Mesaverde Pool, San Juan County, New Mexlco.

£ 6027: Application of Great Lakes Chemical Corporation for a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the sbove-styled cause, seeks approval for a 160-acre non-
standard gas proration unit comprising the SE/4 of Section 25, Township 27 North, Range 8 Westi,
Blanco-Mesaverde Pool, San Juan County, New Mexieo.

CASE 6028: Application of Union 041 Company of California for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, secks approval for its Luzon Unlt Area comprising 5117
acres, more or less, of Federal and fee lands in Townchlp 24 South, Ranges 35 and 36 East,

Lea County, Hew Mexico.

CASE 6029: Application of Phillips Petrolewn Company for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tubb,
Drinkerd, East Brunson-MeKee, and East Brunson-Ellenburger produttion in the wellbore of its
Sims Well No. 6 located in Unit M of Section 24, Township 22 South, Range 37 East, Lea County,

Now Mexico.
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CASE 6030: Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, sceks an order pocling all mineral interestis underlying the SE/4 SE//
of Section 4, Township 25 South, Renge 37 East, Langlic-Mattix Pool, Lea County, New Mexico, to
be dedicated to its re-entercd Smith Well Ho. 1 located in Unit P of sald Section 4, or in the
nlternative, to 2 well to be drilled at a standard location thereon. Also to be considered will
be the cost of re~entering and recompleting or of drilling and completing the unit well and the
allceation of the cost thereof, as well as aclual operating custs and charges for supervision.
Also to be considered will be the designation of epplicant as operator of the well and a charge

for risk involved in recompleting or drilling said well.

CASE 6032: Application of Burleson & Huff Cor compulsory pooling, lea County, New Mexico. Applicant, in
the ahove-styled cause, sceks an order pooling all mineral interests underlying the SW/4 SW/4
of Section 21, Township 25 South, Range 37 East, Langlie-Mattix Pool, Lea.County, New Mexico,
to be dedicated to its re-entered Lanchart Well No. 1-Y located in Unit M of scld Szoifon 21,
or, In the alternative, to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of re-entering -and recompleting or of drilling and completing the

" unit well and the allocation of the cost thereof, as well as actual operating costs and charges
for supervision. Also to be considered will be 'the designation of applicant as operator of the

well and & charsge for risk invelved in recompleting or drilling safd well,

CASE 6031: Application of Rex Alcoin for compulsory pooling and an unorthodox location, lLea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
underlying the E/2 SW/. of Section 35, Townshipv 16 South, Range 37 Xast, West Knowles-Drinkard
Pool, Lea County, New Mexico, to be dedicated to a well to be drilled at en unorthodox location
2310 feet frim the Scuth line end 1980 feetl from the West line of said Section 3%5. Also Lo be
considered will be the cost of drilling snd corpleting said well and the alloecation of the cost
thereof, as well as actual operating costs and charges for supervision. Also te be considered
will be the designation of spplicant as operator of the well and a charge for risk involved in

drilling said well.

CASE 6033: Application of Basin Fuels, Inc., for salt water disposal, MeKintey County, New Mexico. Appli-
cant, in the above-styled cause, seeks authority to dispose of produced salt water Into the
Mesaverde formation through the perforated interval from 1948 feet to 2755 feetl in iis Slick
Well No. 1 loeated in Unit O of Section 7, Township 20 North, Range 5 VWest, Franciscan Lake-~:

Mesaverde Pool, McKinley County, New Mexico.

CASE 603/: Application of Flag-Redfern 0il Company for salt water dispusal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into
the San Andres formation through the perforated iuterval from 4941 feet to 5022 feet in its
Bilbrey "51" Well Ho. 1 located in Unit A of Section 23, Township 9 South, Range 37 East,
Sawyer-San Andres Pool, Lea County, New Mexico.

CASE 6035: Application of Southern Union Supply Co., for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the

San Andres formation underlying the N/2 NE/4 of Section 30, Township 9 South, Range 33 East,
Flying M-San Andres Pool, Lea County, Mew Mexico, to be dedicated to a well to be drilled at

a standard location thercon. Also to be considered will be the cost of drilling end completing
‘said well and The allocation of the cost thereof, as well as actual operating costs and charges
for supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 6017: (Continuzd from August 31, 1977 Examiner Hearing)

Application of E. L. Llatham, Jr. and Roy G. Barton, Jr., for compulsory pooling, lea County,
New Mexico. Applicant, in the above-styled cause, secks on order pooling all mineral interests
underlying the E/2 NE/4 of Seetion 30, Tovnship 9 South, Range 33 East, Flying M-San Andres
Pool, Lea County, lew Mexico, to be dedicated to a well to Le drilled at a standsrd location
thereon. Also to be consldered will be the cost of drilling and completing sald well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision.
Also 1o be considered will be the designation of applicant as operator of the well and a charge
for risk involved in drilling sald weil.

CASE 6036: Application of E. L. Latham, Jr., and Roy G. Barton, Jr., for compulsory pooling of a stendard
or a non-standard oil proration unit and an unorthodox location, or in the alternative, 40-acre
spacing, Lea County, New Mexico. Avplicants, in the cbove-styled cause, seck an order pooling
all mineral interests in the Flying M-San Andres Pool underlying the E/2 NE/4 of Seetion 30,
Township 9 South, Range 33 Fast, Lea County, Hew Mexico, to be dedicaled to a well to be drilled
at an unorthodox location for sald puol within 200 feet of the center of the NE/4 NE/4 of said
Seetion 30, or an order pooling only the NE/4 NE/4 of Section 30 to form a non-stendard 40-acre
unit to be dedicated to ‘ihe aforesaid well. In the alternative, applicants seck the amendment
of ihe Flylng M-San Andrec Peol Rules to pravide for 40-nepe spacing,’and seek an order pooling
the aforesaid NE/4 NE// of Seetion 30 as a standard unit for said pool to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling




-~

Examiner Hearing - Wednesday - September 14, 1977 Docket No. 28-77
Page 3 of 5

and completing the proposed well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision. Also to be considered will be the designation
of applicants as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by thn 011 Conservation Commlesion upon iis own motion
for the creation and extension of certain pools in Lea, Eddy, and Chaves Countles, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Delaware
production and designated as the Comds-Delaware Gas Pool. The discovery well is the Penroc
011 Corporation Combe Federal Well No. 1 located in Unit P of Section 15, Towrship 20 South,

Range 27 East, NPM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 15: SE/4

- (b) CREATE & new pool in Eddy County, New Mexlco, classified as a gas pool for Morrow production
and designated as the ¥ast Leke-Morrow Gas Pool., The discovery well is the Coquina Of1l Corporation
Gulf Federal Well No. 1 located in Unit A of Section 5, Township 19 South, Range 27 Eaat, NMPM.
Said pool would cowpiise:

TOWNSHIP 19 SOUTH, RANGE 27 FAST, NMPM
Section 5: N/2

{(c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Clsco production
and designated as the Hume-Cisco Pool, The discovery well is Vaquero Independent Producers,
Inc., Jackrabbit Draw Com Well No. 1 located in Unit L of Section 15, Township i6 South, Range

33 East, NMMPM. Sald pool would comprise:

TOWNSHIP 16 SCUTH, RANGE 33 EAST, NMPM
Section 15: SW/4

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the West Malaga-Morrow Gas Pool. The discovery well {s the HNG 0il Company
Ogden 8 Com Well No. 1 located in Unit H of Section 8, Township 24 South, Range 28 East, NMPM,

Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 8: E/2

(e) CREATE a new pool} in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Millman-Atoka Gas Pool. The discovery well is the Depco, Inc. DHY State
B Well No. 1 located in Unit L of Section 11, Township 19 Scuth, Range 28 East, NMPM, Said

pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, MMM
Section 11: W/2

(f) CREATE a new pool in Lea County, New Mexlco, classified as an oil pool for Abo production
and designated as the Pearsall-Abo Pool. The discovery well is the Harvey E. Yates Company,
Inc. South Maljamar Deep Well No. 1 located in Unit O of Section 30, Township 17 South, Range

32 East, NMPM. Ssaid pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 30: OE/4 )

{g) CREATE a new poo). in Eddy County, New Mexico, classified as an oil pool for Bone Springs
production and designated as the Penlon-Bone Springs Pool. The discovery well is the Penroc
o0il Corporation Allied B Well No. 1 located in Unit K of Section 27, Township 20 South, Range

27 East, NMPM. Said pool would comprise:

AmeTes
M

TOWNSHIP 20 SOUTH, RANGE 27 EAST,
Section 27: SW/4

(h) CREATE a new pool in Eddy County, New Mexlco, classified as a gas pool for Delaware
production and designated as the Penlon-Delaware Gas Pool. The discovery well is the Penroc
011 Corporation Allied Com Well No. 2 located in Unit B of Section 27, Township 20 South,

Range 27 East, NMPM. Said pool would comprise:
TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM

Saction 27 NR/A
wd NhS4

RO vade
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(1) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Rock Lake-Morrow Gas Pool. The discovery well is the Union 011 Company
of California Morthern Natural State Well No. 1 located in Unit O of Section 28, Township 22
South, Range 35 Fast, NMPM. Said pool would comprise:

TOWNSHIP 22 SQUTH, RANGE 35 EAST, NMPM
Section 26: S/2

(J) EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TONNSHIP 20 SQUTH, RANGE 27 EAST, NMPM
Sectlon 22: 572
Section 27: All
Section 34: N/2

- (k) EXTEND the North Burton—Pennsylvanian'Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Sention 32: SW/4 -

(1) EXTEND the Burton Flat-Morrow Cas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, HMPM
Section 24: All
Section 25: E/2
Section 36: All

TOWNSHIP 20 SOUTH, RANGE 28 FAST, NMPM
Section 16: All
Section 18: All
Section 19: All
Section 20: $S/2
Section 21: All
Section 29: All
Section 30: All
Section 31: All
Section 32: A1l
Section 33: W/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMIM
Seetion 4: Lots 3, 4, 5, 6, 11, 12, 13, & 14
Section 5: All

Section 8: S/2

Section 17: A1l

Section 20: All

Section 29: W/2

Section 30: All

Section 31: N/2

Section 32: W/2

{m) EXTEND the East Carlsbad-Wolfcamp Gas Pool in Eddy County, New Mexlco, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Seetion 35: 8/2 N

(n) EXTEND the South Carlsbad-Morrow Cas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM

Section 13 N2

(o) EXTEND the Cato-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RAMGE 30 EAST, NMPM
Seetion 1: NE/4

TOWNSHIP O SCUTH, RANGE 30 EAST, NMPM
Seetion 8: NE/4 )

(p) EXIEND the Flying "M"-San Andres Fool in Leu Gouniy, Wew Mexleo, ‘Lo 4n

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM

Soctien 19 SE/
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(a) EXTEND the Indian praw-Delaware Pool in E4Y County, Nev Mexico, 0 {nclude therein:
ToEshIP 22 SOUTH, RANGE 28 EAST N

§Ct[°n 7: A‘SE;/' and i s
Section 18: W/2 SW/h

{r) EXTEND the South Leomrd-Queon pool in les County, New Mexico, 1o include thereln:

TOMSHIP 26 SOUTH

y , RANGE 37 EAST, NMEPM
'S'e'edon 11: W74

(e) FXTEND the East Lask-Bone Springs Pool in les County, Ne¥ Mexico, %0 include trerein:

NGE 32 EAST, NMEM

TOWNSHIP 19 SOUTH, RA
. Gection 16¢ SE 4

e West Tonto-Pemsylvanian Gas Pool in lea County, Ne¥ Mexico, W {nclude therein:

o~
i
~r
’é
-
-3

TOWNSHi? ig UTH,; RANGE 33 EAST, e
Teotlion 7 72 and NE/4

&.‘ﬁz ;"anND the White City-?ennsylvanian Gas Pool {n Eddy County, New Mexico, to include
rein:

o

TOWNSHIP 22, SOUTH, RANGE 26 EAST, M
etion 9% Al
Section 19: Al !

llliiliii;;!!!!!li***l l*!*l**%l*****!**?’ !l*!%l****!********* %*%%l’i*%**l****%i !iK*%i%**%******%&ll*l**%* **ll**!%*

pocket No. 29-T1

DOCKET COMMISSION HEARING - T%ESDAY . SEPTEMBER 20, 1977
- — CONFERENCE ROOM

OIL CONSERVATION cOMALSSION 9 AM.
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

-

CASE 5961: (RE}{E.ARING)

Application of D. L. Hannifin for amendnent of Order No. R-04432, £ady County, New Mexico.
plicant., in the above—styled cause, seeks the e.mendment. of Order No. R-4432 Y

present operator of the pooled proration unit comprising tre S/2 of Sectlon 24, 1o
South, Range 26 East, South carlsbad—)!orrow Gas Pool, Eddy county, New MexicO, an
epplicant &8 operator of said unit.
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STATE OF NEW MEXICO

IN RE: THE APPLICATION OF -

f GREAT LAKES CHEMICAL CORPORATION ,
(yn . 4o T

for a non-standard gas proration
unit in the Blanco Mesaverde gas
pool, San Juan County, New Mexico.

APPLICATION FOR HEARING DE NOVO

COMES NOW the Applicant, Great Lakes Chemical Corporation,
by and through its attorneys, Burr & Cooley, Suite 300, 300 W.
Arrington, Farmington, New Mexico, and respectfully makes
application to the Commission for a l60-acre non-standard gas

procration unit in the Blanco Mesaverde gas pool consisting of:

! Township 27 North, Range 8 West, N.M.P.M.
i Section 25: SE/4
Sar Juan County, New Mexico.

In support of the foregoing, Applicant would show the
Commission that the ownership of the wquing,interest in the oi;
and gas lease operating rights in the above-described lands is
completely different and apart from that in the NE/4 of said
Section 25,

The Applicant would further show the Commission that
immediately upon approval of this Application, Applicant proposes
to make application to drill a well to test the Mesaverde
formation underlying £he SE/4 of said Section 25.

Applicant submifs'that the most practical»way to prorate the
allowable production from the wells proposed to be drilled in the
SE/4 of Section 25 and the NE/4 of Section 25 is to establish

non~-standard@ proration units for each of said wells.




Applicangurequests that this Application be set down for

A hearing at the next Examiner Hearing scheduled by the Commisgsion.

' BURR & COOLEY
N Suite 300, 300 ¥. Arrington
Farmington, New Mexigco- 7401

ttorneys for
chemical Corpora ion
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GREAT LAKES CHEMICAYL. CORPORATION

for a non-standard gas proration

PO £ am At ho X |
unit in the Blance Mesaverde gas

pool, San Juan County, New Mexico.

APPLICATION

COMES NOW the Applicant, Great Lakes Chemical Corporation,

by and through its attorneys, Burr & Cooley, Suite 300, 300 W. Arr- f

ington, Farmington, New
to the Commission for a

in the Blanco Mesaverde

Mexico, and respectfully makes application
160~acre non-standard gas proration unit

gas pool consisting of:

Township 27 North, Range 8 West, N.M.P.M,
Section 25: SE/4
San Juan County, New Mexico.

In support of the foregoing, Applicant would show the Commission

that the ownership of the working interest in the o0il and gas lease
operating rights in the above-described lands is completely different
and apart from that in the NE/4 of said Section 25.

The Applicant would further show the Commission that immediately

upon approval of this Application, Applicant proposes to make

application to drill a well to test the Mesaverde formation under-

lying the SE/4 of said Section 25.
Applicant submits that the most practical way to prorate the

allowable production from the wells proposed to be drilled in the

Nl

SE/4 of Section 25 and the NE/4 of Section 25 is to establish non-

S YR 47 b i

standard proration units for each of said wells,

Applicant requests that this Application be set down for |
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. hearing at the next Examiner Hearing scheduled by the Commission.
BURR & COOLEY
Suite 300, 300 W. Arrington
Farmington, New Mefico 87401
By 7 : |
illiam J. [Copley ;
Attorneys for Grkat Lakes
. Chemical Corporation
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BEFORE THE OIL CONSERVATION COMMISSION
OF' THE STATE OF NEW MEXICO

JIN THE MATYTER OF THE HEARING
'CALLED BY THE OJL CONSERVATION
'COMMISSION OF NEW MEXICO FOR
'THE PURPOSE OF CONSIDERING:

i

' CASE NO. 6027

I

Ordex No. R-_465/77

"APPLICATION OF GREAT LAKES CHEMICAL CORPORATION

.FOR A NON-STANDARD /PRORATION UNIT,
|_san guay COUNTY, NEW MEXICO. MQ b/ j

ORDER OF THE MMISSION

BY THE COMMISSION:

ithe record, and the recommendations of the Fxaminer, and being full
!advised in the premises,

FINDS:

law, the Commission has jurisdiction of this cause and the subject
matter thereof.
(2) That the applicant, Great Lakes Chemical Corporatlon '

bﬂa*~c
seeks approval of a 160 -acre non- bLandard gas proration unit

comprising the SE/4 of Section 25  , Town-
|sh1p 27 North , Range 8 West , NMPM, to be
‘ldedlcated to st @ 20e ) Vo be  Clr K T 5 ,
}rueatedwrn 152155~ ”M“”Of”sarﬁ”S€ét10n?:x . .

-
hat the entire non-standard proration unlt‘mag rea-

from the.” ﬁianco—Mesaverde

'sonably be prest ed productive of gas

-

R

i
l X, > . )
\\giinPool and that.-the entire non-standard
roration unit can beefficientl¥ and economically drained

~”V\ Wy
YKo prasada =3

and developed by the afores adéll.

A

(4) That approval of the ;Hblect application will affoxd

i
H
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This cause came on for hearing at 9 a.m. on September 14 '
19 77 , at Santa Fe, New Mexico, before Examiner_ Richard L. Stamets
NOW, on this_ : day of -Septenbes v 1977, the

Commission, a quorum being present, having considered the testimony

(1) That due public notice having been given as required by

thc applicant the opportunlty to proaﬁag\hlu just and cquitabte

".

'share of the ga ih the BlanCO'MesaVé}§§ j Hixx

i'Pool, will prevant the cconomic loss caused b the drilling of

“unnec‘qsarﬁ wells, avoid the augmentation of r?§xtnr3,1ng from E
Cthe d:i?itnq of an excoessive number of wells andkﬁ*el otherwinoc ‘
‘p{g@ént waste and protect correlalive rights, \\ ;
i
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IT IS THEREFORE ORDERE%?

y“¢ w,c,«x‘tﬁ“
r 160

/ (1) That‘a

Blanco Mesaverde

~acre non-standard gas proration unit

e thmes! Coprnler

/fl«*"(

*las Pool comprising the

! ;in the

SE/4 of Section 25

s, Township 27

County,

North

; Range

8 West

» NMPM, San Juan

re €

! dean
'New Mexico, is hereby eswaplished-and-dedicated.to-its-,

,im_ e e ooy JOGated inc Unit

Section .
(2} That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may em nhecess:
DOME at Santa Fe, New Mex

designated.
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