CASE 6044: ORLA PETCO FOR COMPULSORY ,
POOLING, EDDY COUNTY, NEW MEXICO ¥
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l TN THE MATTER OF:

BEFORE: Daniel S. Nutter

Application of Orla Petro for compul-~
sory pooling, Eddy County, New Mexico.

TRANSCRIPT OF HEARING

D e e e T

For the New Mexico 0il
Conservation Commission:

For the Applicant:

Lynn Teschendorf, Esq.

Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico

Tom Kellahin, Esq.
KELLAHIN & FOX

500 Don Gaspar

Santa Fe, New Mexico
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MR. NUTTER: We'll call Case Number 6044.
MS. TESCHENDORF: Case 6044. Application of Orla
Petro for compuisory pooling, Eddy County, New Mexico.

MR. XELLAHIN: Tom Kellahin of Kellahin and Fox,

this case be dismissed.

MR. NUTTER: Case Number 6044 will be dismissed.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript

of Hearing before the New Mexico 0il Conservation Commission

was reported by me., and the same is

]
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¢
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of the said proceedings to the best of my knowledge, skill,

and ability.

SallylWalton Boyd, C. S. R.




OIL CONSERVATION COMMISSION

",.(,," P ~_.~" STATE OF NEW MEXICO
IO P. 0. BOX 2088 - SANTA FE \‘ ~

87501 T
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
Re: CASE NO. __6044
Mr. Tom Kellahin ORDER NO. R-3342

Kellahin & Fox
Attorneys at Law -
Post 0ffice Box 1769 Applicant:
Santa Fe, New Mexico

Orla Petco

Dear Sir:

Enclosed herewith are two copies of the above-~-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Artesia 0CC X
Aztec OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

) 4 -
CArrED BY THE COIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PUPRPOSE OF CONSIDERING:

CASE NO. 6044
Order No. R=5542

APPLICATION OF ORLA PETCO FOR
COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

ORDER OF TilE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 28,
1977, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 18th day of October, 1977, the Commission,

a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in

the premises,
FINDS:
That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:?

‘fhat Case Ho. 6044 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OoIL CONSERVATION COMMISSION

AR A

PHIL R. LUCERO, Chairman
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Application of Ho Ridley WVheeler Estate for a vaterflood piroject, Lea County, New MHexico.
Applicant, I the above-styled cause, seoks authority to institute a watevilood project in an
undesipnated San Andres veservoir by the Injectlon of water into the San Andres formation thru
the open-hole Interval from 4800 feet to 4870 feet in Its Mavkham Uedl xo. 2, to be drilled 1980
feet fron the South Yine and 25 feet fron the East line of Scetion 23, Tounship 9 South, Range
35 kast, Lea County, New Mexico.

Appllcation of Culf 0i! Corporatien for directional drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, scele approva) for the dirveetional drilling of three Drinkard lool wells
on its ‘Central Drinkard Unit in Township 2t South, Ring: 37 East, lea County, Hew Mexico, as follows:

Well Ko. 41Y, surtace location 10631 fect from the South line and 260 foot from the Vesr Tine af
Section 28, to be bottomed approximately 1335 feet from South line and 15 feet from Last line of
Section 29: Well No. 421, surface 1ocation TAG5 feat fram Narth lins ol 1096 oot fron ¥act ling
of Section 32, to be Lotromcd approxinately 1305 fect fronm North and Last lines of Section 323
and Well No. 422, surface location 1155 feet from North line and 1000 feet from West line of
Scction 33, to be bottomed approximately 13065 fceet from North line and 1335 feet from West line
of Section 33.

Application of Gulf 0il Corporation for pool reclassification and a special GOR limit, Lea Couaty,
New Mexico. Applicant, in the above-styled cause, seeks the reclassification of the North Teague-
Devonian Gas Pool in Sections 22 and 27, Towaship 23 South, Range 37 Last, lLea County, Now Msxico,
as an oil pool and the consolidation of said pool with the Teague-Dovonian 0il Pool in Scctions
27, 34, and 35 of said Township. Applicant further requests a special pgas-oil ratio limit for
said Teaguc-Devonian 0i) Pool of not wmore than 5000 to one.

Application of Gulf 0il Corporation for an unorthodox tocation and simultaneous dedication, lLea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodos
location of its Harry Leonard Vell No. 12 located in Unit P of Section 22, Towaship 21 South,
Range 36 Fast, Fuwont Cas Pool, Lea County, New Mexico, to be simnltaneously dedicated to a
previously approved 480-acre multiple well non-standard prorvation unit.

Application of Gulf 0il Corporation for a non-standaxd provation unit, simultaneocus d-dicatinn,
and unorthodox locations, Lea County, Neu Mexico. Applicont, in the abave-styled cause, seels
approval fer a 388.51-acre non-standard gas proration unit cemprising the NW/4& and E/2 SW/4 of
Section 6, and the NW/4 of Scctiom 7, both in Township 22 Svuth, Range 37 East, Eusont Gas Pool,
Lea County, New Mexico, to be simultancously dedicated to applicant’'s H. T. Mattern Wells Nos.
6 and 3, at unorthodox locations in Unit I of Section 6 and tnit ¥ of Section 7, respectiviiy.

Application of V-F Petroleun Inc., for an unorthodox oil well location, Roosevelt County, New Mexico.
Applicant, in the¢ above-styled cause, sccks approval for an unorthodox oil well location 330 fect
from the South line and 2310 feet from the East line oif Section 29, Township 8 South, Rapge 38

East, North Sawyer-Devonian Pool, Roosevelt County, New Mexico.

Application of Orla Petco for compulsory pooling, FEddy County, New llexico. Applicant, in the
above~styled cause, seeks an order pooling all wineral interests down to 3500 feet underlying
the NE/4 NE/4 of Section 1, Township 23 South, Range 27 Last, and also the NW/4 NE/4 of said
Section, Eddy County, New Mexico, to form two 40-acre units, each to be dedicated to a well to
be driltled at a standard location thercon. Also to be considered will be the cost of drilling
and cempleting said wells and the allocation of the costs thereof, is well as actual operating
costs and charges for supervision. Alse to be considered will be the designation of applicant
as operator of the wells and a charge for risk involved in drilling said wells.

Application of Burleson & Huff for compulsory pooling, Lea County, Now Mexice. Applicant, in
the above-styled cause, seeks an order pooling all minerul interests underlyving the NW/4 of
Section 12, 7Township 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and conpleting said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as overator of the well and a chavae for rick invalued in drilling

said well.

Application of Belco Petroleum Lorporation for compulsory pooling, Eddy County, MN:w Mexico.
Applicant, in the above-styled cause, sceks an order poeling all nminecral interescs in the
Horrow fornation underlying all of Section 3, Tounshipy 22 Seuth, Range 25 East, Cetclaw Draw-
Morrow Gas Pool, Eddy County, lNew Mexico, to be dedicated to a well to be drilled at a standard
location thereon. Alzo to be considered will be the cost of drilling and completiug said well
and the allecation of the cost thercof, as well as actual operating costs and charges T7r super-
vision. Also to be considerced will be the designation of applicant as operator of the rell and
a charge for risk involved in drilling safd well. -




KELLAHIN and FOX .
ATTORNEYS AT LAW
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September 2, 1977

S M

Mr. Dan Nutter
Cil Conscrvation Commission
P. 0. Box 2088 ]
Santa Fe, New Mexico 87501
Re: Orla Petco
Dear Dan:

Please set the enclosed forced pooling application
for hearing on September 28, 1977.

Very truly/y¥u

W. Thomas 11ahin ]
CC: Mr. A. H. Hedden |
WTK:kfm i

Enclosure




BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER QF THE APPLICATION
OF ORLA PETCO FOR COMPULSORY

- -

APPLICATION

Comes now Orla Petco and applies to the 0il Conservation

Commission of New Mexico for an order pooling all mineral
interests from surface to 3500 feet of depth underlying the
N/2 NE/4 of Section 1, Township 23 South, Range 27 East, NMPM,
Eddy County, New Mexico, and in support thereof would show the
Commission: 4
1. Applicant is the owner of the right to drill and
develop the 80 acre tract composed of the N/2 NE/4 of Section
1, Township 23 South, Range 27 East from surface to depth of
3500 feet.
2. Applicant has sought to obtain the cooperation of
all parties and desires to drill two wells.
3. In order to obtain their just and equitable share of
the production underlying the above lands, Orla Petco needs
an order pooling the mineral interest involved,
4. Those who have not consented to join in the drilling
of the well, with their addresses, to the best of applicant's
information and belief, are as follows:

NAME INTEREST

FOR THE NE/4 NE/4

1. Phillip Molina and one acre
Lasara Molina, his wife




2. James Sanchez Gonzales one acre

3. R. M. Boyd and Laura S. Boyd undivided one-
half interest
in 5 acres.

FOR THE NW/4 NE/4

1. Evaristo Navarrete and Juanita one acre
Navarrete, his wife

2. R. M. Boyd and Laura S. Boyd two acres and
1/2 of 5 acres.

WHEREFORE applicant prays that this application be set
for hearing before the Commission, or the Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Commission enter its order pooling all
of the mineral interests for surface to 3500 feet underlying
the N/2 NE/4 of Section 1, Township 23 South, Range 27 East.
Applicant further prays that it be named operator of the well,

and that the order make provision for applicant to recover out

-

IR )

{ driiling ihe subject well, completing

C

cf precduction its costs
and equipping it, costs of operation, including cost- of super-
vision, and a risk factor in the amount of 200% for the drilling
or recompletion. of the well, and for such other and further
relief as may be proper.

Respectfully submitted,

ORLA PETCO

A

KelIéhln E’Fo
P, 0. Box 176
Santa Fe, New Mexico §7501

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION

ar/ OF THE STATE OF NEW MEXICO
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONESIXIDERING:

CASE NO. 6044

Order No. R- 55¢2,

APPLICATION OF ORLA PETCO FOR
COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

Vi

I ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on fur hearing at 9 a.m. on September 28 , 1977,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this day of October , 19 77, the Commission,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 6044 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




