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JACK M. CAMPBELL POST OFFICE BOX 2208
JEFF BINGAMAN
BRUCE D. BLACK JEFFERSON PLACE
MICHAEL 8. CAMPBELL SANTA FE, NEW MEXICO 87501

TELEPHONE (SOS] 988-4421

September 29, 1977

Mr. Daniel S. Nutter,

Examiner

New Mexico 0il Conservation
Commission

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 6046 - Application of Belco Petroleum
Corporation for Compulsory Pooling, Eddy County,
New Mexico

Dear Mr. Nutter:

At the hearing yesterday on the above-styled case Mr. Reginald
Keyes, a witness for Texas Pacific 0il Company, stated that the
USGS had approved Texas Pacific's request for permission to
drill in the W1/2, Section 3, T225, R25E. We have determined
that the statement was in error.

Texas Pacific has received the permission of the USGS to stake
a well location in the western half of Section 3 and has in
fact staked the well location. The Company has filed an appli-
cation with USGS for permission to drill, Intervenor's Exhibit
No. 5, but the application has not been approved pending a
determination of this case.
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We desire to corra2ct any misimpression on this issue.

Ve txuly yours,

<

Michael B. Campbell
MBC:mr

¢cc. Joe D. Ramey
Thomas W. Kellahin
Reginald Keyes
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UASE 6038:  Application of W. Ridley Wheeler Estate for a wvaterflood project, lea County, New Mexlco.
Applicant, In the above-styled cause, secks authorily to institute o waterflood project inan
umdesipnated San Andres seservoie by the Injection of water Into the Saun Audres formation thru
the open-hole interval from 4800 feet to 4870 feet in dts Markham Well No.o 2, Lo be drilled 1980
feet fram the South tine aud 25 fect from thie Nast line of Scction 28, Township 9 South, Raage
35 bast, Lea County, New Mexico.

CASE 6039:  Application of Gulf 0f1 Corporation for directivnal drilling, lLea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dircctional driiling of three Drinkard Puol wells
on its Central Drinkard Unit in Township 21 Scuth, Kange 37 East, Lea County, New Mexico, as follows:

Well No. 419, surface location 1631 feet from the South lire und 260 feet from the Vest lin: of
Section 28, to be Lottoned approximately 1335 feet from South line and 15 feet frou tast line of
Section 29; Well No. 421, surface Tocarion 1465 feet from North line and 1086 {cot from Easi line
of Section 32, to be bottomed approximately 1305 fect from North and Last lines of Section 32;
and YWell No. 422, surface location 1155 feet from North lirne and 1090 feet from West line of
Section 33, to be bottomed approxiuately 1305 feet fron North line and 1335 Zeet from West line
of Section 33.

CASE_6040: Application of Gulf 0il Corporation for pool reclassification and a special GOR limit, Lea County,
New Mexico. Applicant, in the above-styled cause, sccks the reclassification of the North Teague-
Devonian Gas Pool in Sections 22 and 27, Towuship 23 South, Range 37 East, Lea County, New Mexico,
as an oil pool and the consolidation of said pool with the Teapue-Devonian 0il Pool in Sections
27, 34, and 35 of said Towaship. Applicant furtiier requests a special gas-oil ratioc limit for
said Teague-Devonian 0il Pool of not more than 5000 to one.

CASE 6041: Application of Gulf 0il Corporation for an unorthodex location and simultancous dedication, Lea
County, Hew Mexico. Applicant, in the above-styled cuause, seeks anproval for the unorthodox
location of its Harry Leonard Well No. 12 located in Unit P of Scction 22, Township 21 South,
Range 36 East, Fumont (Cua¢ Pool, Lea County, New Mexico, to be simultaneously dedlcated to a
previously approved 480-acre multiple well non-standard proration unit.

CASE 6042: Application of Gulf (il Corporation for a mon-standard proration unit, simultanecus dedication,
and unorthudox locations, Lea County, New Mexico. aApplicant, in the above-styled cause, seewns
approval for a 388.5l-acre non-standard gas proration unit comprising the NW/4 and Ef2 sW/4 of
Section 6, and the WW/4 of Section 7, both in Township 22 South, Kange 37 East, Funont Gas Pool,
Lea County, Necw Mexico, to be simultancnusly dedicated to applicant’'s H. T. Mattern Wells Nos.

6 and 3, at unorthodox locations in Uuit N of Section 6 and Unit F of Section 7, respectively.

VASE 6043: Application of V-F Petroleum Inc., for an unorthoadox oil well loration, Rvosevelt County, New lexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well lecation 330 feet
from the South line and 2310 feet from the East liInc of Section 29, Township 8 Souib, Range 38
East, North Sawyer-Devcnian Pool, Roosevelt County, New Mexico.

CASE 6044: Application of Orla Petco for compulsory pocling, Eddy County, New Mexice. Applicant, in the
above-styled cause, socks an order pooling all mineral interests down to 3500 feet underlying
the NE/4 NE/4 of Section 1, Township 23 South, Range 27 East, and also the NW/4 NE/4 of said |
Section, Eddy County, New Mexico, to form two 40-acre units, each to be dedicated to a well to
be drilled at o starndard location thereon. Alse to be considerad will be the cost of drilling ;
and conpleting said wells and the allocation of the costs theveof, as well as actual operating ;
costs and charges for supervision. Also to be considered will be the designation of appiicant
as operaivr of the wells and a charge for risk involved in drilling said wells.

CASE _6045: Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
the abeve-styled cause, seeks an order pooling all mineral interests underlying the NW/4 of
Section 12, Township 21 South, Range 36 East, Eumnrt Gas Pool, Lea County, New Mexico, to be
dedicated to a well to be drilled at a standard location thercon. Also to be considered will
be the cost of drilling and completing said well and the allecation of the cost thereof, as well
as actual cperating costs and charges for supervision. Also to be considered will be the
desigaation of applicant as operarnr of the well and o charge for visk involvaed in dvilling
sald well.

CASE 6046: Application of Belco Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.

e ————— Applicant, in the above-styled causve, secks an order pooling al) wineral interests in the
Morrow formation underlying all of Section 3, Towaship 22 South, Range 25 Last, Citclaw Draw-
Morrow Cas Pool, Eddy County, New Mexico, to be dedicated to a vel) to be drilled at a staadard
location thereoan. &Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof, as well as actual operating costs and charges for super-
vision. Also tc be considered will be the designation of applicant as operator of the well and
a charge for visk {nvolved in drilliung said well.
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1 MR. NUTTER: Call now Case Number 6046.

2 MS. TESCHENDORF: Case 6046. Application of Belco

3 Petroleum Corporation for compulsory pooling, Eddy County,

s 4 New Mexico.

o S ST o 51 MR. KELLAHIN: Do you want to take this case now

ll
- 6] or after lunch? It will be longer than ten minutes. -
7 MR. NUTTER: I think we'll start on it, Mr. Kellahi i
- 8§ anyway. ' ;
- 9 MR. KELLAHIN: Tom Kellahin of Kellahin and Fox, T

PN T T

10 appearing on behalf of the applicant, and I have two wit-
11 nesses to be sworn.

12 MR. NUTTER: We'll call for other appearances in

13 the Case Number 6046.

Phone (505) 982-9212

14 MR. CAMPBELL: Mr. Examiner, Mike Campbell with

General Court Reporting Service
825 Calle Mojia, No. 122, Santa Fe, New Mexico 87501

15 Campbell, Bingaman, and Black, in Santa Fe, appearing on

i
sid morrish reporting service

16 behalf of Texas Pacific, in opposition to the application.
17 MR. NUTTER: I think yvou've also entered an ap-
18 pearance here, Mr. Campbell, not only to oppose the appli-

19 cation but possibly to consolidate it with another applica-

20 tion, is that correct?
21 MR. CAMPBELL: Mr. Examiner, we filed a motion to

22 consolidate this hearing with a hearing scheduled October 12 H

23 on an application by Texas Pacific to withdraw the acreage
24 in question from the Catclaw Draw-Morrow CGas Pool and place
26 it in the Revelation-Morrow Gas Pool. It was my understanding
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that the Commission or the Examiner, denied that motion to
consolidate. We're here to present evidence today in oppo -
sition to this compulsory pooling application. That evidence
will be the same that we would present on our hearing for
withdrawal of this acreage and re-dedicate it.

MR. NUTTER: I don't know where you qot that im-
pression, Mr. Campbell, that we had denied the motion. I
figured we would hear argumenté on the motion at this time,
if your motion is still alive.

MR. CAMPBELL: Your Honor, our motion is still
alive if the Examiner indicates that it is.

MR. NUTTER: Mr. Kellahin?

MR. KELLAHIN: I've not received a copy of the
motion to consolidate and continue, but I've become aware of
its existence and we are opposed to any continuance at this

time. We're ready to proceed with our case.

MR. NUTTER: You didn't receive a copy of the motiong

MR. KELLAHIN: No, sir, but v obtained it yester-
day from the Commission file.

MR. NITTER: T see.

MR. CAMPBELL: Mr. Examiner, I might add that we
had a certificate of mailing on the motion directed to Belco
Petroleum Corporation, Mrs. Ward, I believe, and we did at-
tempt to mail a zopy of that motion to consolidate to her.

I believe the motion indicates that we certified that a copy

Y
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was mailed to them.
MR. NUTTER: Well, that's what I thought that we

had a cover letter attached to it that indicated that. The

motion itself -- yeah, it has the certification attached to
it.

MR. KELLAHIN: It indicates it's -- you know, it's
a small matter. It indicates certified to counsel of record.
My name and address appears on the application. Texas Pacific
knew that I did represent Belco in this matter. I don't
care to contest the guestion of non-service. 1 am aware of
the motion and I do propose to argue it, if you want to hear
some more argument on it.

MR. NUTTER: Well, Mr. Kellahin, this matter in-
volves the same lands that are involved in the other case.
It's impossible for us to hear the other case today. So if i

|
we hear the Belco case today, we're going to have to have i

|
another hearing later on and hear the other case, unless it |
should be withdrawn.

I'd like to hear some arguments from both of you
as to why we should proceed or why we should delay the hearing
on this case.

MR. KELLAHIN: If the Examiner please, I believe L
the Texas Pacific application, as I understand it, is prematur
in that it fails to comply with the Commission Regulations.

If you'll note Rule 1123, it says with regards to requests

] T —_—
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for extension of an existing pool or the creaticn of a new
pool. It's my understanding that they want to t.ake acreage,
Section 3, that is currently in the Catclaw Draw, remove it
and extend the Revelation-Morrow, which is based on 320

spacing, and include Section 3 in that particular pool.

Rule 1123 says the operator of a well, which require‘
the creation or extension of a pool, shall be given written
instructions by the appropriate District Office regarding
the filing of Form C-122 in duplicate. At this point Texas
Pacific does not have a well and therefore, is not in a posi-
tion to seek extension or amendment of the particular pool
rules.

It would appear to me that the appropriate solution
in this matter, inasmuch as the Commission has already deter-
mined at previous hearings that Section 3 is in fact a part
of the Catclaw Draw-Morrow, and is spaced on 640 acres, that
a well should then be drill-1 based on €40 acres, to avoid
drilling of unnecessary wells, and should once that well be
completed and should it become apparent that that well cannot
drain 640 acres, there is no reascn that at a later time that
well could not be down-spaced and put in the Revelation-Morro
But at this point I believe that Texas Pacific's application
to extend Revelation-Morrow is premature and that force

pooling application based upon a 320-acre unit 1is inappro-

priate. "
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MR. NUTTER: Well, I agree with you that the appli-

cation for extension is probably premature,
rule that relates to how you're supposed to
want to contract the pool? There's no rule

could be that they're not premature in that

I might make the observation

Pool was extended here on the basis of

that

but is there any
proceed if you
on that, and it
respect.

the Catclaw Draw

geology that was

available to the Commission several years ago, and that there
have been some wells subsequentiy drilled that might change
the interpretation of that geoclogy. I don't know, but there
has been some additional drilling done since that extension
was made.

MR. CAMPBELL: Mr. Examiner, I might add that in
terms of procedure before the Commission, I had read Rule
1123, and it did not appear appropriate to me in that there
is no drilling activity on Section 3 at this point; therefore
to go through the District Office for clearance would be im-
possible, really. It was my intention that to save the
parties and the Commission the time and expense of hearing
two different cases on this same acreage, that we would move

to consolidate both decisions.

The only thing i might add, Mr. Examiner, is that
it is our understanding that there may be some opposition
expressed by other operators on our application to eventually

end up with 320-acre spacing in Section 3, and I would -- I
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would at least alert the Examiner to the fact that we antici-

pate there may be some opposition to our eventual goal in

this matter, which might prohibit a decision on our applica-
tion at this point without notice to --' or without the oppor-
tunity for people to appear in opposition to our request for
320 spacing. 1t is my understanding that primarily the Hana-
gan Petroleum Company may oppose our request before the Com~-
mission and it might be inappropriate for the Examiner to
rule without that input from Hanagan.

MR. NUTTER: Well, of course, we're not hearing
your application today.

MR. CAMPBELL: Yes, sir.

MR. NUTTER: And the notice here didn‘'t technically
put Hanagan on notice that your application was even‘pending.

MR. CAMPBELL: Yes, sir, that's -- that's my con-

cern, Mr. Examiner, but we -- the evidence that we'll present

toeday in oppcsition to the application for compulsory pooling
will be the identical evidence that we would present on
October 12th in support of our motion -~ in support of our
application.

MR. NUTTER: I think in view of all of this, we
will deny the motion now and recess the hearing and at 1:00
o'clock we'll resume the hearing of the Belco application.

(Thereupon the noon recess was taken.)
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1 MR. NUTTER: Call Case Number 6046 back.
2 MR. KELLAHIN: The witnesses have not been sworn,
3 Mr. Nutter.
1 4k (Witnesses sworn.)
o 5
- 6 MARY WARD
7|l being called as a witness and having been sworn upon her oath, §
81 testified as follows, to-wit:
_ 3 9
8 b3
3 8 10 DIRECT EXAMINATION
- 3§§
soddn " BY MR, KELLAHIN:
g &3
- iiig 12 0. Would you state your name, by whom you're employed,
Séag
o §g;§ 131 and in what capacity, Ms. Ward?
0—1
- =598 f .
5 gz. 14 A Yes, sir, I'm Mary Ward; I'm a land man with Belco
gdw
=
- - I 151 petroleum Corporation.
® g
g 16 0. Ms. Ward, have you previously testified before the
~ 17 u Commission in your capacity as a land man on behalf of Belco
8 in other cases?
19 % Yes, sir, I have.
20 Q And have you made a study of and are you familiar
21 with the land title situation with regards to Section 3, the
22 subject of this particular application?
23 A Yes, sir, I have.
24 0. Would you please refer to what we have marked as
B ' 2% Applicant Exhibit Number 1, and identify that for me?
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1 A. Yes, sir. Our Exhibit 1 is an outline of the Cat-
2} claw Draw-Morrow Gas Pool as designated by the Commission

3 Rule.

4 Q I note on your exhibit there are a number of Com-

— . R

n

s
-
aul

iiscicn order numbers and Jdates. What is the significance

8 as to the particular sections being put in this Catclaw Draw

- 3 9§ area, and according to R-4861 in November of '74, the Com-
~
@
-§ 8 10 | mission put in Section 3.
»
- i=
ig’gﬂ 11 Q Please refer to Exhibit Number 2 and identify it.
8 558
- E §‘;§ 12 A, This is merely a shot from our land plat showing E
<38 )
; ‘§:.:§ 12l our Revelation Prospect, we call it, in the Revelation Field, ,
QO
- 02':3 ;
.E 55“ 14 and Belco, as you will note, has drilled several wells under ‘
- z 15 320, which is their spacing. f
2 3 \
2 3 :
3 16 Q All right. Let me direct your attention to, speci- :

17 fically, Section 3 and ask you to describe the ownership

Y

- 6|| of those? ‘ %
7 A I suppose that's the dates that the Commission ruled| ;
18 | within that section.

19 A Yes, sir. The east half df Section 3 is owned by

20| Allied Chemical and the west ha;f is Texas Pacific 0il Company

21 It is held by them.

22 0. Wherein lies the Belco interest?

23 A. Belco has a farm-out from Allied Chemical covering

24 the entire east half.

25 0. Please refer to Exhibit Number 3 and identify it.




Page 11

i A, Exhibit 3, since I do not have the formal Ffarm-out
2 from the Allied Houston Office signed, Mr. Dow, who is the

3 land man with Allied in Midland, wrote me this letter so that
4 | the Commission will see there is a farm-out and the terms

s || under which we're to receive the farm-out and we'll get the, l

- 8 || you know, the formal one just as soon as Houston has signed

7 it.
8 0 To the best of your knowledge, information, and
— = 9| belief, is the final farm-out from Allied Chemical to comply
wy
[3Y
- -}
-g 8 10§ or correspond to the requirements or terms set forth in this
»n
- $=
2 23 1" letter dated September 21st, 19772
. oSS S
8w
- g%‘gg 12 A That is right, and specifically, the number one, I
R S8
® %33
2 ‘§...-'3 13| direct your attention there, that the well we drill will have i
i 022 :
— L] 8 .0 .
E iz 14]] to be in the west half. 1
85 |
- o z 15 ¢ Is there any time restriction with regards to the -
2 3 <
8 16 || commencement of the well? ¢
17 ﬂ A ° Yes, there will be ninety days after the agreement
18l is signed. ‘ :
19 Q. Let me refer you now to what has been marked as
20 || Applicant Exhibit Number 4, it has a number of pages to it; :
21 || would you please identify those, commencing with page one of
i ' 22 | Exhibit 42
23 A. Yes, sir. We started back in the spring of 1975
24 | trying to get a well drilled in Section 3. These are our
25 correspondence, letter copies, with Texas Pacific 0il. Now,
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1 || we had no response to the first letter. To the page two Gulf
2 [ joined with us in some of the sections; of course, not 3,
- 3| since they weren't a mewber. Pennzoil farmed-out and Allied
‘J farmed-out. Now, TP didn't answer this letter of June 9th.

Q Page three.

— 6 A In October, again, we wrote Texas Pacific; this is
7 || October '76, asking if they would farm-out their west half of

8 § Section 3 again, or join with us in drilling.

- s ‘9 Q What, if any, response did you have to the letter
g S |
8 10§ of October Sth?
abgsﬂ n A They answered that a month later saying that they
g ?J§
- .‘S?;g 12 | would not grant our request.
| g edg
_=§.:;‘Lg’ 13 Q All right, page five. What is that?
.§ §%£ 14 A. Page five is an August the 18th, '77 letter, this
-]
gSE
- - ; 15| year, where I wrote Texas Pacific telling them that we had a
w3
3 16 | farm-out frcm Allied Chemical covering the east half and since

17 || this was a 640 spacing in the Catclaw Draw, that we'd like
18 | for them to join or farm-out their west half so we could drill

19 that well.

20 Q. And what, if any, response did you have to your

21 August 18th letter?

22 A They answered it, it will be page seven, is their
23 response on September the 8th, in which they again declined.
24 Q. All right. Please refer to what has been marked

25 as Exhibit Number 5 and identify it.
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A. This is merely a chronology rundown of our sincere
efforts to get this well in Section 3 drilled from 1975 to

date.

MR. KELLAHIN: I have no further questions from '

this witness, Mr. Examiner.

MR. CAMPBELL: Mr. Examiner, just one.

CROSS EXAMINATION

BY MR. CAMPBELL:

Q Ms. Ward, in all of your correspondence to Texas
Pacific it has been your intent to drill a well on the western
half of Section 3, is that correct? ;
I A I would have to check back and see for sure.

MR. KELLAHIN: We have another witness.
I A It was Section 3, probably a geolcgist will know.
MR. CAMPBELL: All right, that's fine.
MR. NUTTER: Are there any further qguestions? The

witness may be excused.

MR. KELLAHIN: Call Mr. Lee Nering.

MR. NUTTER: Are there any questions cf the witness? | 5

LEE_NERING
being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:
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DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you please state your name, by whom vou're
employed, and in what capacity?

A My name is Lee Nering. I'm employed in the capa-
city of Administrative Geologist for Belco Petroleum Corpor-
ation, Houston, Texas.

Q Mr. Nering, have you previously testified before
the Comnission and had your gualifications as an expert geo-
logist accepted and made a matter of record?

A Yes, I have.

Q Have you made a study of and are you familiar with
the facts surrounding this particular application?

A Yes, I have.

MR. KELLAHIN: If the Examiner please, are the
witness' qualifications acceptable?
MR. NUTTER: Yes, they aré.

0 Mr. Nering, would you refer to what you have marked
as Exhibit Number 6, identify it, and explain what informa-
tion it contains?

A Exhibit Number 6 is the same exhibit as Exhibit
Number 1, with the exception that on it are plotted the
Morrow tests only in the vicinity of Catclaw Draw and the
Revelation area, and it's purpose is to illustrate by color

the high percentage of Morrow penetrations, which are of dry,
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junked, or of limited capacity.

Q. What is the area Belco Petroleum desires to be de-
signated the operator of?

A Belco desires to be named the operator of Section
3, Township 22 South, Range 25 East, currently included in the
defined area of Catclaw Draw - Morrow Pool.

Q What is the spacing in the Catclaw Draw - Morrow

Pool, Mr. Nering?

A Spacing for the Catclaw Draw - Morrow Pool is 640
acres.
o In order to form a 640-acre drilling unit for

Section 3, what interests have not agreed to join you?

A The interest under the west half, a Federal lease,
owned by Texas Pacific 0il Company.

0 Have you made a determination of a possible location
for this particular well within Section 3?

A Yes, we have. Our location is in keeping with the
spacing requirements of Catclaw Draw - Morrow requirements.
It's a location which is 1650 feet from the west line and
1650 feet from the south line. The location has not been
staked. We have taken the reguired necessary steps with the
Federal Government to apply for permission to stake the loca-
tion.

0. what is the proposed location that Belco desires

to drill?

W R T W L O - AL P S
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1 A The location, as repeated, 1650 from the west line

2| and 1650 from the south line of Section 3,

3 Q Okay. Do you have a recommendation with regards

4 )} to a risk factor that should be assessed against Texas Pabificﬂ

5| in the event Belco is designated the operator of the unit?

_ 6 A Yes. We're asking for a 200 percent penalty risk. g
? Q Upon what do you base that recommendation? E
B 8 A This risk penalty is based cn three categories.
_ 3 9 Q Would you explain those for us, please?
,% z 10 A The first, of course, is demonstrated by Exhibit
»
h iéz;ﬁ 11 || Number 6, which is the penetration map illustrating the high
_ g%ﬁg 12 | percentage of Morrow failures, a ratio of perhaps one out of
acs?
E;ig 134 two wells. I might point out that Belco has had the unfor-
£ SUR
- E%%E 14 {| tunate experience of having now drilled five wells in our
)
B ;83‘ 15 || Revelation area, of which two are dry holes in the Morrow.
B § 16 The second category or risk is one of mechanical

17 || nature. This area is one of the exposure of the reef com-~

18 || plexes of the Guadalupian, and as a result there are consider-
19 || able up-hole problems, as well as considerable down-hole

20 || problems involving loss of circulation, requiring additional
21 expénse and possible loss of the hole.

2 The third cateqgory of risk is one that I'd like to

23 emphasize, one that Belco is taking a considerable risk on;

24 that is a financial risk. As is pointed out, this involves

25 only spacing for the Morrow. 1In effect, Belco, by drilling
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1 on the west half has the risk of spending $200,000 without

2§ gaining any interest down to the Morrow. This I consider of

3 || extreme high risk.
4 Q Let me see if I understand you correctly, Mr. Nering
5 if the well is located on the west half, as you propose, and

- sd if it is drilled to the Morrow and the Morrow is unproductive,

7 Belco would no longer have an interest in the well?

9§ requirements and pooling requires only 320 acres or less,

10 Belco therefore, unless a voluntary arrangement is made, will
1n have, in effect, drilled a free hole to the Morrow.
12 Q If that in fact occurs, Mr. Nering, what, if any,

13} benefit would be derived by Texas Pacific?

Phone (505) 982-9212

14 A Texas Pacific would have gotten a free hole to the
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16 || 0 | Let me direct your attention to what you have
17 || marked as Applicant Exhibit Number 7 and identify it.

- 18 A Exhibit Number 7 is Belco's AFE for a well in our
19 Revelation area, which is the area of interest. Specifically,
20 this AFE is made out for the well that is currently testing,

8 A It's my opinion that because any other spacing '

21 located in Section 10 of 22 South, 25 East, which is identi-

b ' 22 fied by us as our RV 10-1. 1It's --
23 Q. Is that located on your Exhibit Number 62
24 A. Tt is. In the northwest quarter of Section 10,

25 and specifically located 1980 from the south and %215 feet
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1| from the west line. I might add, if I may digress just a |

2 || moment at this point, the 915 feet location is one of the

3| other risk problems as faced in this area. It's one of the

4 | requirements by the Federal Government, requiring archeolbgica
s || surveys. And as a rcsult of archeological problems in this

i 6 || area, we were forced to move this location eastward.

7 o While we're talking about particular wells, Mr.

g | Nering, would you at this point identify the other wells that

gl Belco has drilled in the Revelation - Morrow?

co 87501

10 A Yes. In keeping with cost figures for wells in the
11 | Revelation area, because of the mechanical risks involved,

12 || ve've had wells that cost total, completed cost, ranging from

13“ $514,000 to $604,000, and there is reason to believe that ! ?

Phone (505) 982-9212

14 || there may be as much as $150,000 differential in cost for
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t6 ]| is representative of what we believe to be the most likely
17 I figure. It is subject to upward revision. The well is cur-
18 || rently being tested.

19 At the casing point the well was slightly under the

21 Q. Now, let's go back to Exhibit 6 and identify those

22 | Belco wells that you've had experience in drilling.

23 A Looking at Exhibit Number 6, Belco wells are located
24 in Sections 4, 9, 10, and 16 of 22 South and 25 East. Alto-

25 gether, as can be seen, we have drilled five wells in this
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area and at the present time we regard these as one discovery
in the Morrow and two development wells in the Morrow, and
one discovery in the Strawn.

Q Would you take them by well and identify from which
particular Morrow Zone they produce, 1t at all?

A Yes. I think this is an example of definition of
pools, because Revelation illustrates very clearly some of the
problems that appear in definition of pools, particularly in |
Morrow Pools. I might point out that Belco has drilled six-
teen Morrcw tests in Eddy County and six in Lea County, and
I venture to say that we personally are unable to totally de-
fine Morrow. And as an example, in the Revelation area, i
would be at a loss to say which is the limiting factor relatiw
to zonation in the Morrow of the three wells, since all three
wells are perforated in differing intervals within the Morrow.

The conclusion, is it one pool or is it three pools?
It's my understanding that for convenience and, obviously
logical reasons, it should be lumped as Morrow; therefore, we
review this as lumped Morrow production, and I might say that
we feel the same way about Catclaw Draw.

Q Based upon your knowledge and experience of this
particular area, Mr. Nering, in your opinion will the well
located on the west half of Section 3 reasonably and effi-

ciently drain the 640-acre unit?

A. At this time I think so. In view of the lack of a

|
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well, it's difficult to say since all five of our wells in
the Revelation area have proven to be great surprises to us.

Q. Do you have a recommendation with regards to cost
of supervision while drilling the well and then after comple-
tion Oof the well?

A Yes. Based upon our experience in the number of
wells that we have drilled in Eddy County, and in particular,
western Eddy County, and specifically those where we are
presently producing, I'm recommending supervisory charge of
31700 a month and for a producing well, $250.00 per month
supervisoryvcharges.

Q On what do you base those recommendations?

A As indicated, these are figures derived from our
operations in the Carlsbad - Morrow Pool, the South Salt Lake
Morrow Pool, and the Los Pool.

o And I assume Belco desires to be designated the
operatoxr?

A We do.

Q In your opinion, Mr. Nering, will approval of the

application avoid the drilling of unnecessary wells?

A Yes,.
Q. Why?
A As [ think I've indicated from some of my testimony,

the Morrow is a rock unit, five or six hundred feet in thick-

ness, and each one comes as a surprise, and I think one well
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should bedrilled at a time.
o In your opinion, Mr. Nering, will approval of the

application be in the best interests of conservation, the

prevention of waste, and the protection of correlative rights?

A Thnat's my opinion.

A They were.

MR. KELLAHIN: If the Examiner please, we move the
admission of Belco Exhibits 1 through 7.

MR. NUTTER: Belco Exhibits 1 through 7 will be
admitted in evidence.

MR. KELLAHIN: That concludes my direct examination
of Mr. Nering.

MR. NUTTER: Are there any questions of the witness?

MR. CAMPBELL: Yes, Mr. Examiner.

CROSS EXAMINATION

BY MR. CAMPBELL:

Q. Mr. Nering, referring to Exhibit Number 6, I assume
that exhibit reflects drilling activity in the Catclaw Draw -
Morrow Gas Pool and at its most recent date?

A. Yes, it's within a month.

Q. Now, Exhibit 6 indicates that there is no -- there

has been no drilling activity in Section 27, Township 21 Southj,

Q Were Exhibits 6 and 7 prepared by you directly or :
under your direction and supervision? ]

.3
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Could you identify by name the well you now

show in Section 267

A In Section 26 there are two wells. This was the
original Catclaw Draw Unit %"ell drilled by Hanagan:; the one
well was junked and the additional well was successful well.

Q And what would be what you're referring to as a
junked well; what would be the name of that well?

A Well, the junked well would be the one to the west.

Q Are you certain that there has been no activity in
Section 27?2

A As I say, this is a take-off within the past month
and if there is a completion in there, I have no knowledge
of it at this time.

Q. In your compilation of Exhibit Number 6, have you
run across a well designated as the Number 10 Catclaw Draw
Hanagan Well?

A Number 10?2

I have a Catclaw Draw map in my file.

If I'm not mistaken, it's got to be that one in 36 in the

northwest quarter. Number 11, I think, is in the southwest
quarter. I'd have to check my --
0 Would it surprise you to find out that the Number

190 Hanagan Catclaw well is in Section 27?2

A In Section 27,
Q. Now, Mr.

ordered for Section 3,

Nering,

as I understand it,

yes, it would.
should the compulsory pocling be

Belco has a 320-
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acre spaced well in the southern half of Section 4 that is
adjacent on the western boundary of Section 3?

A Yes, it's spaced for 320 acres on statewide rules.

Q And also to the south and southwest of Section 3,
Belcu is operating a well spaced at 320 in the eastern half
of Section 9 and western half of Section 10?

A The well in Section 9 is a designated well; it's
the only designated well in the Revelation area, and it's
designated as 320-acre spacing. The well in Section 10 is
still undesignated.

MR. CAMPBELL: That's all the gquestions I have.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr, Nering, whether there's a well in 27 or not,
I don't know, but the well in 22 was a dry hole in the Morrow,
isn't that correct?

A I'm sorry, 22, that's what my map reflects and
most of my examination has, of course, involved only, let's
say, within a few miles of Revelation. I don't pretend to
be an expert on the northern part of Catclaw Draw. But our
whole thesis has been on the basis of the fact that someone,
the good graces of the Commission decided at one time, Sec-
tion 3 belonged in Catclaw Draw and we have in all good faith

attempted to utilize the existing rules and regulations and

|

a
|
ﬁ




[l followed these as closely as we could.

2 0. Okay. Well, we're not talking about the northern
3 part of the pool because we're coming south.
Now, in Section 26, do you know the reason why the
5} well there in the southwest of the northwest was a dry hole?
- 6| was it a producer that was --
7 A I believe it was junked and that the one that's in
848 the -- as I read the record, that particular one, that was a

-9l replacement well. If I'm not mistaken, they call that a 1-Y.

2 ified on your Exhibit Number 6 with "W.C."? 1Is that a Wolf- b

3
=
s o
'E .g 10 Q And so this other one was -- had mechanical prob-
Q&=
£2 1 -
oS lems of some sort? e
£ {2
T o 4
= b . :
=] §3§ 12 A I believe 50, and that's why in this instance, as 5
QGSA E
@ XA :
‘=§§§ 13| t pointed out under our risk category of mechanical conditionsf -
e O $
£ 338 - '3
] ng M1l this is a high riskx mechanical condition area. ;
g3% |
: - » »]
= - B 15 Q Now here in Section 34, is this well a recently "
] (5] .
g 16 Tz drilled well? :
i
}
17 A. Yes, it is. ?
18 Q And it apparently was a dry hole in the Morrow? %
é
19 A Yes, it is. 3
20 Q. Now, what about the well in Section 2 that's ident- 3
i

22 camp well?
23 A That's a Wolfcamp well, drilled to the Morrow.
24 The map illustrates Morrow penetrations.

% 0} And it was non-productive in the Morrow?
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A They didn't complete it there; they completed it
in the Wolfcamp. I can't say for certain. If I may ela-
borate on that, Belco's attitude about Morrow dry holes is
that the only thing one can say about a Morrow dry hole is
that it condemns the borehole, and that Belco has at the
present time, consideratioﬁs involving re-entries of Morrow
guote "dry holes", so that in answer to that question, I
can't say that it is definitely, in our opinion, a dry hole.
Any Morrow penetration, that in some instances, what I'1l1l
label as Morrow dry holes are only Morrow dry hcles due to
bad completion practices; that with new interest and perhaps
drilling a twin well, it's possible to complete a successful
Morrow hole.

0. Who drilled that well and completed it in the Wolf-
camp?

A Hanagan.

0 Hanagan did it? And Hanagan is also the one that
drilled most of these wells in the Morrow in the Catclaw

Draw Unit, 1s that correct?

A That is correct.
0. How about the well in the south half of Section 2?
A. That was drilled by an operator by the name of

Brown. I'm not that familiar with it other than the oper-

ator's name 1is Brown.

0. Non-productive in the Morrow, though, where --
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A Well --

Q. Not completed as a producer in the Morrow, let's
put it that way.

A It was a plugged well.

Q Now, your well in Section 4 is a Morrow well, cor-
rect?

A Yes, sir.

0 What's the potential on that one?

A I can read from the Federal form. I have another
compilation. The well in Section 4 was perforated cver a
400-foot overall interval and completed for 4024 Mcf per day.

MR. KELLAHIN: What was the number again?

A 4024 Mcf per day. From 400 feet of overall per-
forations involving both what we describe as Upper Morrow
sequence and Lower Morrow sequence; these beiny divided into
general intervals of approximately 350 to 400 feet Upper
and 200 feet Lower. The Jones Well, the discovery well in
Section 9 is completed in an overall interval of 37 feet for
a 24—hour potential of 5976 Mcf per day. The well -- the 37
feet is exclusively in the Lower Morrow. The well that's in
Section 10, which is currently testing, was perforated on
Monday of this week. It has an overall perforated interval
exclusively in the Lower Morrow of 127 feet. Our latest
testing report indicates that it's testing around 2,000,000

a day. I might add that this particular well is indicating
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something that is -- needs to be further defined, but it is
2 indicating a higher GOR than our previous wells in this area,
3 and compares more favorably with the GOR in Hanagan's Number

4 59 and Number 10 Well in the Catclaw Draw; both of which are ==

5 0. And where are the 9 and 10?
8 A Sections 35 and 36. As I indicated, our wells S
7 and 10 are strictly Lower Morrow and from differing zones, ;
8 and I would point out that if one were to examine all of the
3 9 completions in Catclaw Draw, one would discover that all of
2
® o0
u . » a
s g 0} the perforations are not all in the same specific sand, if
iz
& £ 1 i i
38 h such can be identified.
g fa2
To
am. - - 0 -
e ;§§ 12 0. Are you acquainted with the hearing, Mr, Nering,
v G~
@® XAl
'; 343 B3l at which the Catclaw Draw Pool was extended to include Sec-— ﬂ
o~ &
-3365
g% | tions 27, 34, and 32
oF
E = 15 . .
- 3 A I read the transcript, Mr. Examiner, and I came to
® 9
¥y
b2 16 the conclusion that it was in the best interest of conser-
17} vation and correlative rights that the Catclaw Draw Pool
18 should be defined by specific limitations, but that the

19 specific rules dealing witit Catciaw Draw - Morrow would apply

20 only to that area, and this, as I understood it, seemed to

2 be the reason why an area was defined as Catclaw Draw, which

22 did not actually include completed wells, which is the normal

23 case of procedure.

24 0. Yeah, you're -- I think you're right there, that

25 this extension was made at a time when 320-acre development
-

SRR M S B




Page 28

i was approaching 640-acre development over on the east side

2 of the pool and the Commission was trying to define the

3 limits where the 320-acre pool and the 640-acre pool would

4 abut against each other, and you're also, in reading that

s transcript, you noted that Sections 27, 34, and 3 were in-
- 6 cluded in the pool based on the best available geology at

7 that time.

8 A I understand that, yes.

3 9 0 Without there being any wells drilled there.

2
% ‘é 10 A In rebuttal to that, Mr. Examiner, I would say that
iégg 1 h the best geoclogy, geology being defined by structure map and |
"g‘;ﬁé 12 | iscpaching” map and in the case of the Morrow, we're dealing '

‘ ‘Egi% 13} with a 600-foot interval which at best can be described as "‘
E%%é 14 || extremely difficult to define by isopaching or by structure.
- ;b§ 15f| It's very difficult to depict structural picks, to begin

) § 16 || with, and it is very difficult to apply net quality within

17 || any one sand of the Morrow, and that utilization of gross

18 sands for igquming work, is at best disastrous, because

19 || much of the problem in completing in Morrow Sands, as I am

20 || sure you have been exposed to many times, is one of permeabi-

21 lity, and permeability is extremely difficult to define in

22 geology. And as such, it's my contention that dry holes !

23 }} aren't necessarily Morrow dry holes. I don't think that the

24 || definition of a pool can be restricted by a well spot. I

25 think it has to be done on an arbitrary basis, which I think




1 the Commission tried to do at that time to the best of their
2 knowledge, and I can only repeat that Belco has progressed

3 in this matter from its inception in 1975, acting in every

4 good faith that Belco had trying to follow the existing rules
5 and regulations.

- 6 Q Now, in the hearing at which this pool was extended,
? there was an exhibit. Did you just read the transcript or

8ll did you look at the exhibits?

9 A I've been through the file.
10 Q Do you recall that exhibit showed a structural
1" feature coming down through Sections 27, 34, and into 3,

12} which justified the extension of the pool at that time?

13 A I think, yes, I think we can see that same type

Phone (505) 982-9212

14 of a structure on a very recent map by Hugh Hanagan.
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sid morrish reporting service

16 subsequent to that time that would cause us to revise that

17 structural map and make it --

18 A Moderately, yes. The Hanagan Well in Section 34 %
19 does make a minor modification, but I emphasize that -- g
20 Q That's the well in 342 %
21 A Yes, sir. The structural maps alone do not give | é
22 you Morrow pools. |
23 0 It doesn't give you the permeability?

24 A No, sir, it does not give you the sand content,

25 either. 1It's also difficult to make correlations and you may

-..,.:T—-
oF
.
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1 make busts in the structural configurations.

2 MR. NUTTER: Are there any further questions of Mr.
3| Nering? He may be excused. Do you have anything further at j

4 this time, Mr. Kellahin?

5 MR. KELLAHIN: No, sir. ‘
- - 64 MR. NUTTER: Mr. Campbell, do you have a witness? ?
7 MR. CAMPBELL: Yes, Mr. Examiner. If I might, I'd |

8 like to read into the record a brief statement that we have

g 8| to set the tenor of our opposition to this compulsory pooling §

0 #
'% % 10} application. 1
"i%g is the contention of Texas Pacific, which we } %
i%ggg 12 1 believe is supported by geologic data, that the productive ? 3
ggg% 13 limits of the Catclaw Draw - Morrow Gas Pool have been clearly j
.g?gié 14 established on the southwest corner of the pool by a series ;

)

; ; 15 of seven dry hole wells. These dry holes offset Section 3

Q

3 16 to the morth and to the east. We believe that the evidence

17 will show that Section 2 is outside of the productive limits
18 of the Catclaw Draw - Morrow Gas Pool and that the special
19 640 spacing rules applicable to that field are not applicable

20 to Section 3.

21 For the record, I would briefly like to review

22 our understanding of the history of the Catclaw Draw - Morrow
23 Gas Pool. The pool was established on June 21st, 1971, in

24 Order Number R 4157 after application by Hanagan Petroleum

25 Corporation for establishment of a new pool and for special
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' I pool rules. |
2 The Commission ordered the establishment of the i
3 Catclaw Draw - Morrow Gas Pool for Section 26, Township 21 E

4 Scuth, Range 25 East, and promulgated Special Rules for the

5] pool, one of which being 640 spacing units.

6 Rule 1 of the Special Rules provided each well com- -
7 pleted or recompleted in the Catclaw>Draw - Morrow Gas Pool

8 or in the Mcrrow formation within one mile thereof and not

g 9 near to or within the limits of another designated Morrow
Py
:g g | Gas Pool shall be spaced, drilled, operated and produced in
°°i%§ accordance with the Special Rules and Regqulations hereinafter
gg%% 121 set forth.
&
;gg% 13 The rules were temporary and the Commission ordered
g§§£ ‘41 operators to appear at a later date to show cause why the
)
- :; g 15 pool should not be deveioped on 320-acre spacing.
8 16 Approximately two years later, on August 22nd, 1973,
17 the Commission reopened Order Number R-4157 to determine
18 whether the Catclaw Draw should be developed on 320-acre
19 spacing. In Order Number R-4157A the Commission determined
20 that the field was not fully developed and continued the
3 21 special 640 spacing for another year.
i; 22 In the interim the Catclaw Draw - Morrow Field
; 23 continued to expand on the Commission's own motion. On
24 September 4th, 1974 the Commission again reopened hearings,
% Mr. Nutter presiding, to determine whether the Catclaw Field

o

T e—
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should revert Lo 320-acre spacing. In Order Number R-4157B,
issued October 22nd, 1974, the Commission found that the
special 640 spacing should continue into the foreseeable
fu;ure. In that Order, however, the Commission expressly
limited the applicability of the special spacing rules. In
Finding Number 7 the Commission stated that the productive
limits of the field had been effectively defined in all
directions with the possible exception of the southwest.
The Commission further stated in Finding Number 9 that to
avoid conflicts of spacing patterns and vioclation of corre-
lative rights, the pool rules for the Catclaw Draw - Morrow
Gas Pool, including 640-acre spacing units and prorationing
of gas, should be limited to the established productive
limits of the pool and not, as is often the caserin other
pools, to the pool limits and to lands outside said limits
but within one mile thereof.

The Commission therefore amended Rule Number 1 of
the Special Rules and Regulations for the Catclaw Draw Field
to read as follows: Each well completed or recompleted in
the Catclaw Draw - Morrow Gas Pool, as defined by the Com-
mission, shall be spaced, drilled, operated, and prorated
in accordance with the rules for the Catclaw Draw - Morrow
Gas Pool -~ 2t forth herein.

After the matter in Order Number R-4157B had been

heard but before the Ordey itself was actually issued, the
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L Commission on its own motion, expanded Catclaw Field to the

2 || southwest to include Sections 27 and 34 in Township 21 South,

31 Range 25 East, and Section 3, Township 22 South, Range 25 East

4| Presumably, the Order evidenced that the southwestern pro-

5 ductive limits of the field had -- were being extended based

6 || on the best available geologic evidence at that time. We

71 believe that geologic evidence is different at this point in

8| time. f
9 Subsequent to the inclusion of Section 3 in the

0 | Catclaw Pool dry holes in that field and formation were

i drilled directly to the north of Section 3 in Sections 27 and

12| 34 in Township 21 South, Range 25 East, Dry holes in that

13l field and formation also offset Section 3 to the east. There

Phone (505) 982-9212

4 | has been no drilling activity in Section 3 itself.

15 In sum, we believe that the productive limits of

sid morrish reporting service
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15# the Catclaw Draw - Morrow Pool are now firmly established
17}l on the southwest boundary and that those productive limits
18 do not include Section 3, Township 22 South, Range 25 East.
19 We assert that to order compulsory pooling on 640-acre

26 || spacing for the western half and the eastern half of Section

2 3 would be inequitable and violative of our correlative rights
22 As our evidence will show, Section 3 is, or will be, offset
23| to the west and south by wells spaced at 320 acres in the

24 Revelation - Morrow Gas Pool. We believe that that pool is

N)
(4]}

wlhere Section 3 belongs.
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1 To substantiate our contentions we will present

2 testimony of two witnesses, Mr. Reginald Keyes, a senior

3 || geologist with Texas Pacific 0il Company, and Mr. Mel

4 | Schroeder, an area engineer with the Company. The witnesses
5| will offer four exhibits in support of our position.

_ 6 I might add in closing that Texas Pacific is in no
7 || way reluctant to develop its acreage in Section 3. 1In July

8l of this year the company filed an application with the USGS

3 9§ for permission to drill on its acreage in the western half
o
® =
-E 8 10 )} of Section 3. The application designated the applicable field}
3 .
g 3=
® 2z, 11 || as the Revelation Field, based on geological data reflecting
B WS
= EOR
‘-'é"g‘;g 12 | that the productive limits of the Catclaw Field did not in-
SE~
2k
-E‘g,ﬂs% 13§ clude Section 3.
-]
- B2GE
B i2s 14 In other words, Texas Pacific is ready and willing
S
- - z 15| to drill in the appropriate field.
.E 3
3 16 If the Examiner has no questions of me, we will callj
17 Mr. Keyes.
18 MR. NUTTER: Let's take a fifteen minute recess
19| first.
20 (Thereupon a recess was taken.)
f;f 21 MR. NUTTER: The hearing will come to order, please.
: 22 Mr. Campbell, would you call your first witness?
23 MR. CAMPBELL: We'll call Mr. Reginald Keyes.
24
p4)
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! REGINALD KEYES

2 being called as a witness and being duly sworn upon his oath,

3 testified as follows, to-wit:
. 5 DIRECT EXAMINATION

6 BY MR. CAMPBELL:

7 Q Would you please state your name and occupation?

8 A I'm Reginald Keyes, a Senior Geologist with Texas

g 9) Pacific 0il Company.
@
=]
'E % 10 0. And have you testified before this Commission be-
D
; g i=
R
o e0S2 N i fore?
£ 59
R 12
aggz A Y2s, I have.
2*53 .
) . .
o 38 13 MR. CAMPBELL: Your Honor, are there any objections
T Eied
-9 . .
EEE- 4l to the witness' qualifications?
oy
=
}; 2 15 MR. NUTTER: No, sir, I need to know how he spells
Q
w3
© 16 his name.
" A K-E-Y-E-S.
18 MR. NUTTER: Thank you.
19 0. Mr. Keyes, do you have a copy of Intervenor's Ex-
20 | nibit 1?
: 2 A Yes.
iﬁ 22 Q. In this matter? Would you please -- did you pre-
23

pare that exhibit?

24

-

A. Yes, I did.

2% 0. Would you please explain what that exhibit reflectsH
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A Intervenor 1 is a Morrow structure map based on the
Morrow clastics; this is where we picked the top of the Mor-
row. Incidentally, this is the same where Belco picks their
top.

This map indicates by color code wells in the Cat-
claw Field are colored in green; wells in Revelation are
colored in brown; and a series of dry holes on the west side
of Catclaw and in between Revelation and Catclaw that are
colored in orange.

This structure map shows a pronounced ridge running
northeast/southwest across this area, with the regional
syncline on the west side in a southeast dip component. This.
map also shows in red the acreage in question in Section 3
of Township 22 South, Range 25 East.

This map has merit in the fact that some of these
dry holes, especially on the west side of Catclaw were drill-
stem tested and recovered water, formation water.

Q Mr. Keyes, are you familiar with Commission Order

Number R-4157B7

A. Yes, I am.
0 And what does that order ailow?
A It allows that the productive limits of Catclaw

Field would not be extended greater than the production it-
self; beyond the production itself.

0. And in reviewing Intervenor's Exhibit 1, are you
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able to draw any conclusions from that exhibit as it relates
to definition of productive limits?

A By this map, yes, by the series of dry holes that
are color-coded in orange, this shows a distinct separation
between Catclaw and Revelation Fields. 1I'l1l further sub-
stantiate this premise with two Isopach.maps, which i'll pre-
sent.

Q Mr. Keyes, do you have a copy of Intervenor's Ex-

hibit Number 2?

A Yes.

o Was that exhibit prepared by you or at your direction@:

A. It was prepared by me.

o And would you explain what Intervenor's Exhibit 2
reflects?

A Intervenor 2 is a Morrow -- is an Upper Morrow Sand

isopach. It's a net pay isopach. The parameters used here
were 7 percent porosity cutoff, water saturations, calculated
water saturations of 50 percent or less, and taking into ac-
count all drill-stem test data that was available on the

dry holes, and the producing wells. If a well produced water,
that well was discounted as far as net pay. If it was tight,
it was also discounted. If there was any interval that was
not tested, these were calculated to see if any of the net
pay parameters would justify assignment of net pay to that

particular well. This map shows by color code, also, that the

BERTYR. L
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Upper Morrow producers in this area, circled in red and
colored in red; the Lower Morrow producers are shown by square |
colored in green.

Again, the dry holes separating these two fields,
are colored in red, and an appropriate symbol assigned.

Q Reviewing Intervenor's Exhibit 2, are you able to
draw any conclusions as to fhe productive limits of Catclaw
Draw -~ Morrow Gas Pool?

A Yes, based on the parameters we.have assigned to
this net pay isopach, it becomes evident that in a westerly
direction in Catclaw and a southwesterly direction, the pay,
the net pay parameters indicate that this is thinning, or is
becoming less.

In Revelation Fieid, being that there are just a
few wells here, it shows that the Section 3, there is no in-
formation so we have to infer the productive limits of that
field, and that's the reason that the isopach values, the
aspect shows a dashed line there.

MR. CAMPBELL: Mr. Examiner, would you care to
interpose questions as we go through these exhibits, or would
you like to wait until the end?

MR. NUTTER: Sometimes if I don't understand some-
thing I might interpose a guestion.

MR. CAMPBELL: All right, fine. Fine.

MR. NUTTER: I might do that right now, Mr. Keyes.
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This isopach up here in the Catclaw portion of this exhibit
is an isopach of the Upper Morrow, correct?
A Yes, sir.
MR. NUTTER: Now, we have a number of green wells
out here, which would be Lower Morrow.
A _ Lower Morrow. I will present ~~ Intervenor's 3
will be an isopach of the Lower Morrow.
MR, NUTTER: Okay, fine.
Q (Mr. Campbell continuing.) Mr. Keyes, do you have

a copy of what has been marked Intervenor's Exhibit Number 3?

A Yes.

Q And was that exhibit prepared by you or under your
direction?

A Yes, it was; I prepared this exhibit.

0 Would you explain what Intervenor's Exhibit 3 re-
flects? |

A Again, the color code remains the same as to de-

signation of productive horizon., Again, we see the various
wells that have been designated dry holes have been assigned
a zero value, indicating that in our opinion there is no
productive zone in those wells.

In the Revelation Field we see that the RV-4, the
well in Section 4, produces from the Lower Morrow, as well
as the Upper Morrow, and we've assigned 8 feet as possible

as pay.
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The Jones Well, which is the discovery well, is
not —-- has not been perforated in the Lower Morrow. It does
not have any pay, net pay, assigned to it, and the Belco RvV-10
does not fall within the parameters that we have assigned,
even though it was mentioned previously, by previous testi-
mony, that that well was perforated on Monday, information
was unavailable to us, and I think it's producing 2,000;000
cubic feet.

MR. NUTTER: Now, Mr. Keyes, you went through
those parameters, they're not on the exhibit, I didn't write
them down. Would you repeat the parameters, please?

A Yes, sir. The porosity of 7 percent, or greater,
water saturation is 50 percent, or less.

MR. NUTTER: 50 percent?

A Yes, sir, or less, and ail drill-stem test data
on the wells, as I say, if they tested water it was considered‘
as no pay, or tight, and the remaining intervals that were
not tested were scanned -- were looked at for possible pay,
and as it turned out, we didn't -- based on those parameters,
none of these wells had any pay in them.

Again, this isopach shows in a westerly direction
and a southwesterly direction the net pay is becoming less,
and based on the isopach contours the dip or the interval
established, none of these wells on the west side, southwest

side, or souti side, had any pay at all in the Lower Morrow,
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and they are non-productive in the Lower Morrow.

I would like to point out to you that as it was
earlier, the well in Section 2, Hanagan's Number 1 North Fort
Unit, is a Wolfcamp Well. It is a shut-in gas well, completed
in '76; it has not produced, but it was dry in the Morrow,
therefore our symbol reflects a dry hole in the Morroﬁ,

v (Mr. Campbell continuing.) Mr. Keyes, do you have
a copy of Intervenor's Exhibit Number 4?
A Yes, I do.

Q And was that exhibit prepared by you or at your

direction?
A It was prepared by me.
Q And would you please indicate what Intervenor's

Exhibit 4 reflects?

A Intervenor's Number 4 is a cross section, strati-
graphic cross section. On the lower lefthand corner of the
map you will see an index map showing four wells that have
been -- that are in this cross section.

The first well on the left of this is Well Belco
Number 1-RV-4 in the Revelation Field. Also on this map
you will notice that in the tract -- in the depth column of
the logs, is colored red; this is where Belco has perforated
their RV-4. You'll notice that according to the designations,
the structural designation -- or stratigraphic designations,

this has been divided into the Upper and Lower Morrow. No
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finite sand designation, this is a gross designation.
The second and third wells on there, the second well
is Banagan -- from the left -- is Hanagan's Number 1 Round

Mountain, recently drilled, plugged on August 10th this year.

This well was tested and tested in Upper Morrow Sand, recovered"

water on this sand; a low gas, but it recovered over 1405
féet of water. Also, the lower part was drill-stem tested,

recovered 720 feet of mud, indicating this to be a tight zone.

Hanagan's Number 1 North Fork Unit, again in Section ;

2, 22 South, 25 East, this portion of the log shows the Mor-

row only. Hanagan attempted a completion in this well. If
you look at it, you'll see some vertical -- or some horizontal
lines about 300 feet -- 200 feet below the top of the datum.

Hanagan perforated this zone, acidized it, and it flowed at
the rate of 300 Mcf a day. Hanagan abandoned this well, and
incidentally, the last drill stem test there was the one that
recovered water, so a structural map does imply some kind of -
some indication of whether or not you might have a well or
not.

And finally, the last well on that section is Hana-
gan Number 9 Catclaw Draw Unit in the Catclaw Field. This
well is producing from a very basal Morrow Sand. It was
calculated for 10,600,000 Mcf. They also took a drill-stem
test in the upper part of this Morrow and that well eventually

will be a recompletion because that zone flowed 4.873 million
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1]l cubic feet of qas.

2 In summary, what we have demonstrated here, is that

3| there is quote a dry hole barrier between these two fields;
4 || that the wells on the west side of Catclaw recovered water;
5!l two wells that are very close to Section 3 are tight; basicallmwm
6 || they are tight; the east half of Section 3, if a well were to
7| be dritlegd there, whether it would be on 320 or 640, is a

8 | very high risk -- would be a very high risk venture. The

g §i most logical place to drill a well in Section 3 is where we

10 || propose to drill a well, as well as Belco, but we intend to
11 drill a well there, or participate in a well. We are not

124 trying to force -- or not have a well drilled; we want to

131 drill a well there and we have made preparations to drill a

Phone (505) 982-9212

14 well there.

15 Q Mr. Keyes, do yocu have an opinion as to the result ;

sid morrish reporting service
General Court Reporsing Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 || of an order of compulsory pooling in Section 3?2

17 A Well, T pelieve that at the time that this well --
18| this section was put into the Catclaw, geological evidence
19 so indicated, but right now, in view of the recent develop-

20 || ments, I think that this well is no longer in communication

21 with Catclaw, and if it is in communication, it would be in

22 communication with Revelation.

23 0. What would be the result of an order of 640-acre

24 spacing on Section 3?2

25 A Well, we would then be -- we would then be offset
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by 320-acre spacing -- a 320-acre spacing field. We would
then be subject to another well being drilled in Section 4.
We would be surrounded by three and maybe four wells, because
as you noticed in this ~-- on any of the maps you have, Mon-
santo has a Tocation staked in Section 10 in the northeast
quarter. This well is not drilling yet, but there is a loca-
tion staked, and Monsanto staked this well in the Revelation
Field.

And we would be -- we would be drained, I think,
eventually we would be drained and we would be forced -- our
correlative rights would be violated.

Q And has Texas Pacific filed with the USGS an appli-
cation to drill on your western half of Section 32

A Yes, we filed a location with the USGS and in pre-
paration for filing with the Commission. We have a location
of 1980 feet from the south line and 990 feet from the west
line of Section 3, 22 South, Range 25 East. This would be
normal, normal spacing on 320-acres.

MR. CAMPBELL: Mr. Examiner, I have no further
questicns for Mr. Keyes.

MR. NUTTER: Are there any questions of Mr. Keyes?

MR. KELLAHIN: If the Examiner please.

MR. NUTTER: Mr. Kellahin.

CROSS EXAMINATION




"I BY MR. KELLAHIN:

2 0 Mr. Keyes, how many wells does Texas Pacific oper-

ate in the Catclaw Draw - Morrow?

4 A We have none.

- 5 Q And do you operate any wells in the Revelation -

? A No.
8 Q How many Morrow tests have you drilied in Eddy
- § 9 County?
g ° -
'E ~§ 10 A We've drilled two in the Kennedy Farms Field east
TR
® 3 . - . . .
u%;:‘. 1 " of Artesia. We've participated in that same field with
‘ £ £3
igga 12 Yates Petroleum on at least four other wells.
it
_né‘;{‘é 3 Q The two wells you've drilled, what was the results
~ @78
E_?-ﬂ
Eg:ﬁ 144l of those wells?
Qs
B®2 15
- 3; 3 A Okay, both of them were producers.
Q
vy .
S 16 Q Take at look at your Exhibit Number 1, please.
17 A All right.
18 Q. If I understood your conclusion correctly, you
19 said that structural position played an important part in

20 picking a Morrow location.

2 A Yes, I said it can. M
22 0 And that your conclusion is it does in this area?

23 A Yeg, it does.

24 0. I assume that the higher you are on the structure,

2 the better well you would have?
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A Not necessarily, no, because -- because that can

be attested by Belco's two dry holes in Section 16,

0. That was my point. 1It's higher structurally --

A Yes.

Q -= in Section 16, and yet Belco's --

A But if you know there's water -- if you know there

is water in the area you're not going to drill a well even
though your structural position is such that you'll be on
strike with that well. You cannot discount the structure
map completely, because if that Belco -- I wonder -- I ques-
tion how Belco is picking their locations if they discount
structure and isopachs.

Q Well, your counsel had the opportunity to ask my
witness that and I'm going to ask you some questions along
this line, too.

Let's look at Section 3. We don't have any control
in Section 3 as to the structure contour lines, do we? We're
waiting for the well in Section 3 to determine that, are we
not?

A That's true, but you notice you've got ~- you have
a well in Section 34 and I've honored that well with a -1680
foot contour.

Q It's your contention that the well in Section 34
condemns the entire 640 acres as to Morrow --

a. Of Section 3472
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1 Q Yes, sir.
2 A Yes, sir, 1 do.
3 Q. And with regards to Section 27, you believe the

4“ Hanagan Well in Section 27 condemns the entire 640-acre

:5uw’ . 5 tract for Morrow production?
6 A, 1 do.
7 0 Why could not your contour lines have simply been

- 8? eliminated here between Section 3 and 35 and we would assunme,

9 then, that the Catclw Draw continues down into Section 3?

10 This is just a guess, is it not?
1 A Well, yes, but the point is we are not dealing --

12 || the field delineation is not based nn structure. We're

13l dealing with porosity and permeability, and my --

No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

14 0 Of what use is this plat, then, you'll have to help

General Court Reporting Service

15 me; I don't understand.

sid morrish reporting service

16 A Well, it shows the grain of the Morrow. It shows

825 Calle Mejia,

17 that there's a ridge going there and the thing is dippihg to
18 the southeast.

19 o I see it shows a ridge but I am unconvinced that
2 | there is control there to establish the ridge.

2 A Well, why couldn't there be? I mean that -- well,

22 I could cut it short. All that would show would be flattening

23 in there and then I could interpret that by cutting that --
24 cutting both fields off completely. 1If I further interpret

25 this, I could cut those fields off completely on a structure
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map.

0. Let's look at Section 10 here. There's a Monsanto
Well that's indicated Monsanto 1 Catclaw?

A That's right.

Q Do you know why it was ever labeled Catclaw?

A No, I don't know why they designated it, but they
filed it in Revelation Field.

o I notice you've obviously divided your isopachs into
thie Upper Morrow and the Lower Morrow.

A Based -- based on the interval that's shown on the
Intervenor 4.

Q Could we go to 4 and have you define for me how you
pick the Upper and Lower?

A Yes, the Upper -- on Intervenor 4? The top of the

Lower Morrow is based on a shale break that carries across

the field.
Q Just a minute, let me find it.
A It carries -- this is a persistent in the area.

Beyond the area I will not say anything beyond that, but it
is in the area, and this is merely to isolate the 2zones.

MR. KELLAHIN: I have no further questions at this

point. |
MR. NUTTER: Are there any other questions at this

time for Mr. Keyes?
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1 CROSS EXAMINATION
2 BY MR. RAMEY:
3 Q Mr. Keyes, you say you've filed for a location in |
4| the west half of Section 3 for a Revelation well?
5 A I say -- with the New Mexico Commission?
6 o I'm assuming the USGS.
7 A With the USGS, yes, we even have a -- the file
8 ! here and we have -- we show our surveyor's plat.
3 9 Q Has it been approved by the USGS?
8 3
'E g 10 A Yes, sir.
Q &= :
u§§2 n MR. KELLAHIN: What was the date when that was
8 59
S 12 i1 2
Sa%® -filed, Mr. Keyes? Do you recall?
8 3:2
Bidg
o §g§ 13 A No. I don't know when it was filed.
Q-—n
© Epsé
sg:_ 14 MR. CAMPBELL: July 18th, 1977.
ESs
| 3 15 MR. NUTTER: Are there any other questions of the
w35
2 16 || witness? He may be excused.
17 . MR. CAMPBELL: Mr. Examiner, we have available to
18 answer questions, either your questions or those of the Ap-
19 || plicant, on engineering data related to -~ to our opposition
20 to forced pooling; I don't know whether it would be wise to
21 present that engineering data at this time or whether you
22 would like us to withhold that for the October 12th hearing.
23 MR. NUTTER: If it relates to the forced pooling,
24 I think we would want to hear it. If it relates to the
k . . .
25 separation of pools, it's probably better kept until later.

.
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'l T realize that to some degree the two are intermeshed, even

2| though we're hearing one today and the other October the 12th.

3 MR. CAMPBELL: Well, Mr. Examiner, if you any -- ;
4} if you have any questions that an engineer could answer re- j
51 lated to the effect of a -- well, I'll put him on briefly and i

6” we'll see if we can get through with it.

8 MEL SCHROEDER

91 being called as a witness and being duly sworn upon his oath,

3
8 @
'E .g 10| testified as follows, to-wit: :
2 :
g L= 7
23 1
oS2 T h
§ I
8.'§g_.§ 12 DIRECT EXAMINATION
BiiE
9% 13§ BY MR. CAMPBELL:
£ 808
- [ ]
62
‘g §§“ 14 Q Would you please state your name?
g 3%
= .
- T 3 15 A Melvin L. Schroeder.
® O
S 16 Q And have you testified before the Commission before? |
17 A. Yes, sir, I have.
18 0 What is your position with Texas Pacific 0il Com- 1
19l pany?
]
20 A. I am an area engineer in the Midland office.
21 MR. CAMPBELL: Mr. Examiner, are there any objection§

22 to the qualifications of the witness?

v e ORI i

23 MR. NUTTER: No, he's qualified.
24 0. Mr. Schroeder, would you -- have you done some en-

25 | gineering study and compiled some engineering data on the

r———
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application of Belco for forced pooling?
A Well, I've looked at some pressure cum responses

in the Catclaw Draw Field and tried to relate them to the

net pay in the Catclaw Draw wells to make inferences as far

as the drainage radius, or the drainage for these wells.

Q Have you reviewed Intervenor's Exhibits 1 through
4?

A I did look at them, yes.

0 Do you have an opinion as to the effect of an order

of forced pooling in Section 3?

A Yes, I do. The -- I believe that it would hurt our
com -- it would hurt as far as correlative rights are con-
cerned insofar as if we are force pooled, that would give us
fifty percent of a well in Section 3 spaced on 640 acres

and we would be offset by right now two, and possibly four,
wells spaced on 320-acre spacing, two of which would be
Furthermore, this Catclaw Draw is a pro-
rated field and we would be subject to proration on this
640-acre whereas the offsetting wells would not be, or could

produce at capacity. Also, on 640 acres you have a differ-

ent standard location than on 320 and if we drill a well on
320, I think we could protect our correlative rights better
insofar as we could he closer to what I think is the major
And I think the main question 1is the fact

producing area.

that we would -- if we're force pooled, we would be left with
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if we drilled it on 320's we'd have 100 percent of that well,

and we have no objections to Belco drilling on the east half.
MR. CAMPBELL: Your Honor -- I mean Mr. Examiner,
that's all the guestions that I have of Mr. Schroeder.
MR. NUTTER: Are there any questions of Mr. Schroede

MR. KELLAHIN: If the Examiner please.

CROSS EXAMINATION

¥
",
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50 percent of a well in the west half of Section 3, whereas

BY MR. KELLAHIN: .,

0 Mr. Schroeder, I fail to understand your argument
that your correlative rights would be damaged. Let me ask
you, if the well is drilled on the west half and you make
the engineering calculations to determine that the well on
the west half in fact is draining no more than 320 acres.. k

A Yes. |

Q Then we could simply down-space the acreagé and you
would own the entire well, would you not?

A Well, the way I understand it, the forced pooling
would —-- would cause a creation of -- of a unit, which we
would only have fifty percent of that way, is my understanding"
of it. 1

0. Initially, presuming that the well in fact can
drain 640 acres, and if it cannot, then it could in fact be

down-spaced to 320 in which you would own the entire well,
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and conversely, if the well on the west half is capable of
draining 640 acres, then it ought to be included in the Cat-

claw Draw and spaced, in fact, on 640.

A Would you repeat that?

0. Yes, Sir.

A I'm sorry.

0. The point is, if the well is drilled on your acreage
A Yes.

Q. ~- that is your half --

A Right.

Q -- Belco would participate only so far as the Mor-

row is concerned, is that correct?

A, If -- if we were force pooled and the well was
drilled on the west half, we -~ well, one thing you're leaving
ocut is the penalties involved. We would just as soon stand
that risk ourselves as to pay them 200 percent.

0 We'll be happy to join you in the drilling of a
well spaced on 640 acres, if that's a problem for you.

A We want to drill the well on 320-acre spacing
consisting of the west half of Section 3.

0 I understand, so you'll have 100 percent owner-
ship of the well, but my guestion is, that is not infringing
upon your correlative rights if the Commission determined
that 640 acres is the appropriate spacing.

A Uh-huh.
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0. And that this well, in fact, will drain 640 acres,
then there's no reason to have it as a 320; that's what I'm
saying; that once the well is drilled and production 1is
determined, at that point you will know whether your correla-
tive righis are to be damaged, at that point we can come in
and ask for down-spacing and get 320's, could you not?

A But in what you're presenting, you're saying that
in that situation you would turn the well back over to us?

Q Well, that's right, if it can only drain 320 acres.

A But then you will -- there's a -- I think there's
a certain overriding effect, is that if we're force pooled
on 640-acre, I think we'll be in a defensive position as far
as proving 320 or, vice versa, 640 acres. Take a lcock at the
Catclaw, they've been fighting this same -- same thing for
thc last -- for at least three different hearings and still
haven't made a detefmination as to whether they're draining
640 or 320. My personal feeling is some wells are, some wells
aren't. 1In fact, and I think it all is determined on the |
basis as to the various sand lenses encountered. We think
we have a better chance of encountering productive sand lenses
on the west half. We think that the risk of encountering
due to the dry hole situation, is less on --

0. Well, Mr. Schroeder, there's no disagreement about
where the well ought to be located.

. Right.

——
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Q0. My disagreement is, I don't want to drill two wells
where one will do.
MR. NUTTER: Mr. Kellahin, let me be sure I under-
stand the question you're asking Mr. Schroeder there.
You were saying if the well were not completed as
a Morrow well, then it would revert to T.P., is that correct?
Say, for instance, if the Morrow were dry and it was com-
pleted in the Strawn Formation.
MR. KELLAHIN: That's the way I understood Mr.
Nering's testimony, is that if there is production in other
upper horizons, that is, you know, in absence of an agreement, |
which we do not have, we have drilled them a free well on
the west half.
MR. NUTTER: Or in the absence of Belco then filing
for 640-acre spacing in the Strawn.
MR. KELLAHIN: Yes.
A Yes. But I still believe that the proper course
of action is to drill the Morrow on 320 acres and the wells
that we've drilled, based on pressure drawdown tests, it

does not appear that we're getting any place close to 320,

much less 640. The evidence in the pressure work that I've
done up in the Catclaw indicates that out of -- well, you
throw out the five edge wells -- the five wells, which I call

edge wells, which are going to produce less than a Bcf, you

are left with twelve wells remaining, and out of those twelve
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wells only two are calculated with drainages of 640 acres.

MR. NUTTER: Well, now, Mr. Schroeder, let me ask
you this. Why did you file an application to drill with the
USGS dedicating only the west half when you were in the Cat-
claw Draw, which is a 640-acre field?

A Primarily because we were not -- we were not well
enough informed, to be honest about it. We were -- we ordi-
narily do not research all the o0il orders. The fact that
there was no production on Section 3, we had arbitrarily
decided since there was no production on Section 3, that it -
was not assigned this.

MR. NUTTER: That it wasn't in any pool?

A That it wasn't in any pool and therefore, and we
were going to be drilling a well, which at that time this
well in Section 34 had not been drilled, we would be -- our
proration unit would be actually closer to the Revelation,
which was on- 320, than it would have been to Catclaﬁ Draw.

MR. NUTTER: When was it that that well in 34 was
completed?

MR. KEYES: August the 10th, this year.

MR. NUTTER: August the 10th?

MR. KEYES: Yes, sir.

MR. NUTTER: Was that the date it was P and A or

was that --

MR. KEYES: Yeah, that's the date that -- the P and
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date, yes, sir.

MR. NUTTER: Do you know, Mr. Keyes, when the Cat-

claw Draw 10 in 27 was completed?

MR. KEYES: The Number 10?
MR. NUTTER: Uh-huh.
MR. KEYES: Yes, sir, October -- October 18th, 1974.|

PO

MR. NUTTER: Was that after the Commission extended

the pool to include Section 27, 34, and 3?

MR. KEYES: I think it was just about that time

O o S W A R

that you all had your hearing. This well may have been
drilling at,the time your hearings were -- in fact, I think
yes --

MR. CAMPRELL: Mr. Examiner, I can clarify that
for you.

MR. NUTTER: If you would, Mr. Campbell.

MR. CAMPBELL: Section 3, 27, and 34 was included

in the Catclaw by Order issued October 9th, 1974. The hearing

on those inclusions began October 2nd, 1974.

MR. NUTTER: And the well was completed 10-18, Mr.

Keyes, so --

MR. KEYES: The well had been drilling.
MR. NUTTER: That dry hole was completed after the
pool was extended in that hearing, and the one in 34 was
completed aficc the pool was extended.

Are there any further questions of Mr. Schroeder?
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He may be excused. Do you have anything -- does anyone have
anything now they wish to offer in this case? Do you wish to
make closing statements or final arguments?

MR. CAMPBELL: Mr. Examiner, if you would like, I
have a copy of the application for permission to drill filed
jwith the USGS and I'll be happy to introduce it as an Inter-
venor's Exhibit; if you'll take our word for it, we'll just
keep it.

MR. NUTTER: 1It's been mentioned, the date of the
thing has been mentioned, and so forth. I think it would bé_

|| appropriate to be in the record.

duce the Intervenor's Exhibits 1 through 5 that we've --

MR. NUTTER: And this will be 5 here, is that cor-
rect?

MR. CAMPBELL: Yes, sir.

MR. NUTTER: T.P. Exhibits 1 through 5 will be ad-
mitted in evidence. Are there any statements?

MR. NERING: I'd like to make a request. I'd like
to request that Belco be issued a copy of the Federal appli-
cation.

MR. KELLAHIN: Could we have a copy?

MR. NUTTER: Of Exhibit Number 5?2

MR. XELLAHIN: Isn't that it? Let me see what that

is.

MR. CAMPBELL: ©Oh, in closing I would like to intro-j|




Page 59

1 MR. CAMPBELL: Mr. Examiner, I would only request

24in closing that Texas Pacific would request an order of the

3 | Commission denying Belco's application for forced pooling in
4 1 this case, or in the alternative request the Commission delay
S §issuing a decision on Belco's application until sdch time as

6l it has heard such evidence as Texas Pacific would submit in

? || support of its application for a rededication of that acreage

8 in Section 3 into the Revelation Pool.

9 MR. NUTTER: Mr, Campbell, you may rest assured

)
2
8 > ‘
'E % 0 |l there won't be any order issued in this case till after we've
i
5552 11 l heard the other case, and the other case is scheduled for
8 59
ﬁ'§;§ 12 |l october the 12th. That is scheduled to be heard by another
§ i
‘=§§§ 13 | Examiner; however, I'll make every effort to hear this parti-
_ S~ &
-r
‘gng 14§ cular case, because I think the two of them are closely enough
g%
- ° g 15 || related that they should be heard by the same person.
8 16 MR. CAMPBELL: All right, we would appreciate it.
17 MR. NUTTER: With that, we'll take Case Number 6046

18 || under advisement.

19 (Hearing conciuded.)

21

22

23

24

25
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Certified Shorthand Reporter,

DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill,

and ability.

I | LAty ey Bead

Sally'Walton Boyd, C. S. R.

Fxamined

ion Conmission




SRR STATE OF NEW MEXICO
Tt P. 0. BOX 2088 - SANTA FE 1‘
8750t
DIRECTOR : LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO

OIL CONSERVATION COMMISSION

Decermber 27, 1977

Re:
Mxr. Tom Kellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

CASE NO. 6046
ORDER NO._ R-5598

Applicant:

Belco Petroleum Corporation

Enclosed herewith are two ccpies of the above-referenced
Commission order recently entered in the subject case.

- JDR/£d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC =
Aztec OCC

Other Michael Campbell

EMERY C. ARNOLD




BEFORE THE OIL CONSERVATION COMMISSION {
OF THE STATE OF NEW MEXICO j

‘"IN THE MATTER OF THE HEARING |
{CALLED BY THE OIL CONSERVATION |
 COMMISSION OF NEW MEXICO FOR ;
'THE PURPOSE OF CONSIDERING:

i CASE NO. 6046
| Order No. R-5598

japp:.zcm-tou OF BELCO PETROLEUM
|CORPORATION FOR COMPULSORY POOLING,

JEDDY COUNTY, NEW MEXICO.
i

]
i

ORDER OF THE COMMISSION

"BY THE COMMISSION:

; This cause came on for hearing at 9 a.m. on September 28,
§197?, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.
i

E NOW, on this _ 27+h4 day of December, 1977, the Commission,
|a quorum being present, having considered the testimony, the
‘record, and the recommendations of the Examiner, and being fully
advised in the premises,

i FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

; (2) That the applicant, Belco Petroleum Corporation, seeks
tan order from the Commission pooling all mineral interests in the
;Morrow formation underlying all of Section 3, Township 22 South,
/Range 25 East, NMPM, Catclaw Draw-Morrow Gas Pool, Eddy County,
New Mexico.

i }
i
1
|

i (3) That by Order No. R-5599, entered by the Commission in
Cagse No. 6067 on this date, the Commission contracted the Catclaw- !
‘Draw Morrow Gas Pool by the deletion therefrom of all of Section 3,
‘Township 22 South, Range 25 East, NMPM, Eddy County, New Mexico. ;
(4) That although the aforesaid Section 3 is within one mile !
of the horizontal boundaries of the Catclaw Draw-Morrow Gas Pool
.as contracted, the special pool rules for said pool, including ;
the provision for 640-acre spacing and proration units, do not

apply outside the boundaries of said pool.

(5) That inasmuch as the aforesaid pool rules, including the :
provision for 640-acre spacing and proration units, no longer apply
to the aforesald Section 3, the question of pooling all mineral
interests in the Morrow formation underlying said Section 3 becomesd
moot, and the instant case should be dismissed.




-2-
Case No. 6046
Qrder No. R-5598

IT IS THEREFORE ORDERED:

(1) That Case No. 6046 is hereby dismissed.

. {2} That jurisdiction of this cause is retained for the
sntry of such further orders as the Commission may deem necessary.

i
i DONE at Santa Fe, New Mexico, on the day and year herein-
*bove designated.

il

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PEIL R. LUCERO, Chairman
RY 2; ARNOLD r

; 9 mbar & Secretary

ir/




\,
|

-
R 1
i R 26 (E
l 5
] :
4 3 i 6 5 '
]
|
|
i
—_ — N l e
| -
]
i e
9 10 7
. 8
|
|
T T L L L L Y L L L
16 15 ] 14 13 18 '?
|
T 1
| o
|
2|
i
|
S a 22 1 23 24 19 20
]
]
CY L -‘"—f Y X Y T cTTYIT T =t L L L X
1 )
! I
: 28 24 26 25 30 i 29
E |
§
LK X N _N_ ' e ----_--l
i |
1 I
33 ] 34 35 36 ] 3 32
1 i
1 i
L. e R ¥ N ! -_---J
T 1
I CATCLAW DRAW-MORROW GAS POOL
l! Edily County. New Mexico
4 3 l, Order No R-4157. June 21, 1971, Estabhishing Pool, as Amended
! by Order No R-4232, Januaiy 1. 1972: Order No. R-4324. June
i i 15. 1972, Order No. R-4421, November 1. 1972: Order No.
' '( R-4540. June 1. 1973, Order No. R-4%04, January 13, 1973
Order No R-4734, March |, 1974 Order No. R-4851. November
t. 1271, Order No R-1887. November 1, 1974; Order No.
— F-----"J o R-5201, May 1. 1976.
T-21-$. R-25-£ Sec 1. Lots 9 throueh 16, S/2 Sec. 2;
T Sees 11 throagh 14, 23 through 28, 34, 35, 36.
T-21-S, R-26-FE  3ecs 17 through 20, 30
e NN 0 | T-22-5. R-25-E Sec. 3.
— -~
S NMOCC N ulvex BELCO PETROLEUM CORP
BELCO PETROLEUM CORPORATION
EXHIBITNO. __\ GEOGRAPHICAL NOMENCLATURE
CASE _NO\ (o‘_:'a S,
patE__(A-2%-11 CATCLAW DRAW
15 15 MORROW GAS POOL

EDDY CO., NM.

SCALE: | 4000




=

20
0
6
_

TEXAS PACIFIC
LOC STAKED

fe- 3900
< 1R50 B> O

198C

Q

ORRO\N
63

RV1

-1 MONSANTO

O]

LOC.STAKED

OLFCAMP,
10'Y. ¥
/ BROWN
8ELCO PROP LOC :
| a0/ .
\ 11,145
’LO
)«,sz/a/
10

50 ,aﬂ{ 16

PENNZOIL
ATE-1

STR AWN

20

s

21

CXHISIH NG, z —_
CC caseno,_BLET7 Neo

PATE _=/2-77

BELCO PETROLEUM CORPORATIC

BELCO PETROLEUM CORP

REVELATION
Eddy Co, New Mexico

TOTAL
MORROW PRODUCTIVE
SAND ISOPACH AND

——— e -

Seate 1712000

LGN 94-77




@ |

NMOCC Wukkex Yours very truly,
BELCO PETROLEUM CORPORATION UNION TEXAS PETROLEUM, a Bivision
EXHIBIT NO 3 of Allied Chemical Corporation
AR , v, {
case No. CO%L //féé fﬁ(/i;%j
paTE __A-3R-11 Don F. Dow

ied .
emical

Union Texas Petroleum Division
1300 Wiico Building
Muiland, Texas 79701

September 21, 1977

Belco Petroleum Corporation
411 Petroleum Building
Midland, Texas 79701

RE: NM-12254
Proposed Farmout
Hackberry Hills Area
Eddy County, New Mexico

Gentlemen:

This is to advise that subject to our management's final approval we will 1
farmout our interest to you under the E/2 of Section 3, T-22-S, R-25-E, '
Eddy County, New Mexico subject to the following general terms:

(1)

(2)

(3)

(4)

Within 90 days from agreement date you wiil commence the drilling

of a 10,600' Morrow test at a legal location in the SW/4 of

Section 3, T-22-S, R-25-E.

The proposed well will be drilled on a working interest unit cnd/or
proration unit composed of all of Section 3. T-22-S, R-25-E, Eddy
County, New Mexico.

Upon completion of the well as a commercial producer of oil and/or
gas we will assign to you all of our proportionate interest in the
well and proration unit surrounding the well as to all rights from
the surface down to the base of the deepest producing formation

in the well. v

We shall reserve a proportionately reduced 1/16 X 8/8 overriding
royalty interest under the well and proration unit surrounding

the well with the option to convert the override to our proportionate
part of a 50% working interest after payout.

We will reserve all rights below the base of the deepest producing
formation in the earning well and the preferential right to purchase
the o0il and/or gas attributable to the interest you may earn from
Union Texas Petroleum.

This letter is not intended to be a committment between the parties, It is
however an expression of the general terms under which we desire to farmout. =

DFD/dn

District Landman «-—*“\\\\\\*




April 30, 1975

Texas Pacific 011 Co., Inc.
P. 0. Box No. 4067
Midland, Tms
- P T NP - e

Atuutioa: J. l. I.arrmn ,*; SNt S

2 ot A Ay -.-f—»'e;x«e;'-vr v
e A T e BT T RS T ‘.r's-‘ s
P " ST T l.. Mhtion Prospect
s T QA TR Ty - Bddy County, New Mexico

Gentlemen: - - - ¢ .- T

Acconﬁng to our information, Texas Pacific owns leases
covering tha W/2 Saction 3, T22S, R2SE. Belco has recently ac-
quired acreage in Sections 10, 11 and 15 of T22S, R2SE.

We are interested in drilling a2 Morrow test ia this area
in the very near future and would appreciate your advising us
whether Texas Pacific would make its acreage available on a farmcut
dasis.

-ty

R g q:“

If a suitable farmout amnge-ant can be negotfated, we
would be able to drill this area in the very near future. Thank you
for your cooperation and anticipatnd prompt reply to this request.

Yours very truly.
BELCO PETROLELUM CORPORATION

J. A. Patterson
District Landsan

JAP/MM

NMOCC N wWerex

BELCO PETROLEUM CORPORATION
EXHIBIT No._\_*’____

CASE NO. (OQ\\'(O
DATE C"’ ﬁ%-’\‘l




" Attentlon: Don F. Dae % kTt

June 9, 1575

Texas Pacific 01} Commany. Ine, Sulf 011 Company

P. 0. Box No. 4067 P. 0. Box 1150

Hidiand, Texas Midland, Texas

Attention: Jack Larresore Attentfon: R. E. Griffith

‘Unfon Texas Petroleuwm, ~ -~ ¥ . 7. pPenazoil United, Inc. )
. a Division of Allied Chemfcal : .=>-- . P, 0. Dox 1828 Py

1300 Wilco Bullding :--x- @ 727> Midland, Taxas

Midland, Texas - o 23eu i 7Y Attestion: James A. Davidson

Monsanto 011 Cowmpany
101 North Marienfeld
Midland, Texas

Ra: Revelatfon Prospect
Eddy County, New Mexico

Gentiamen:

Belco Petroleum Corporation proposes the formacion of a three-
section Working Interest Unit covering Sectfons 3, 9 and 10 of T22S,
R25E, Eddy County, New Mexico, for the drilling of a 10,500 ft. Morrow
test in the NE/4 Section 3,

According to my information, which {s reflected on the attached
land plat, the approximata ownership would be as follows:

Company Acres ~ Percentage
Allied Chemical 640 . 33.3333
Belco Petroleum 320 16.6667
Texas Pacific 320 16.6667
Monsanto 320 16.6667
Gulf 01} 240 12.5000
Pennzoil 80 4,1666
1920 100.0000%

Althongh Relen 42 not ths majority owner in this proposed unit,
we would be pleased to serve as Operator. However, we would be agree-
able to any Operator selected by a majority of the unft participants.
1f your companies are interested in this proposal, we would appreciate
hearing from you at your earliest convenfence,

NMQCC Nurex Yours very truly,
BELCO PETROLEUM CORPORATION
EXHIBITNO.__ Y%
JAP/Mi CASE No.“bo_\__k&* J. A, Patterson a2
DATE_“O\.“Q%'(‘\(\ - Q%

R i e s




Qctober 5, 1976

Texas Pacific 011 Company, Inc.
P. 3. Box 4067 :
Hidland, Texas 79701

Attn: Mr. Jack D. Larremore .
District Landman -

Re: Farmout Request
Revelation Area
Eddy County, iew Mexico

Gentlemen:

5elco Petroleum Corporation respectfully request a farmout of your
acreage deing described as the W/2 Section 3, 7-22-S, R-25-E, Eddy County,
liew Mexico based on the following terms and conditfons:

1. Belco to commence the drilling of a Morrow test (approximately
12,509') at a location of our chofce, within satd Sectfon 3, with
the option to drill to the Jevonian.

2. Said tést to be conzenced on or before 120 days from date of
ha executfon of a formal farmout.

3. Texas Pacific to grant said farmout and retain an ORRI sufficient
as to deliver to Belco no less than a 80% NRI lease with the option
to convert safd retaine? ORRI to a 40% back-in after payout.

[f the above basfc terms and conditfons are satisfactory to you and your
corpany, please prepare the necessary farmout agreement at your earliest

convanience,
oce N val\ax Yours very truly,
NM
BELCO PETROLEUM CORPORATION BELCO PETROLEUM CORPCRATEGH
EXUIBITNG,
CASE NC'——_@‘Q&EQ—_ Mary Ward
DATE__i\_:_ng—li\l Landman
MiJ/sam
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TEXAS Paciric Oiv CoMpPaAXNY, INc.
REGILONAL OFFICE
MivLaNp, TEXAS 70701

1O, BOX sus? TKL. VIS -4Me-3304
1308 WENT WaLL STREET TWX. Hl0-HN3-304

November 16, 1976

BELCO PETROLEUM CORPORATION ’ BUSpae- L
411 Petroleum Building
204 West Texas Street
Midland, Texas 79701

sy

RE: Farmout Request
Your Revelation Area
Eddy County, New Mexico
TPOC Hackberry Area
TPOC Lease No. 70988-1

Gentlemen:

After careful evaluation of the above referenced area, we regret
to advise you ‘that we will not be able to grant your request for
a farmout in the W/2 of Section 3-225-25E, Eddy County, New Mexico.

We do appreciate your offer, and your interest in this area.

Yours very truly,

TEXAS PACIFIC OIL COMPANY, INC.

; :
C vl a
- 7[’-(/'( /\J/él{’/’hﬁ—c

~Jack D. Larremore
< Regional Land Manager

NMOCC N uivex

BELCO PETROLEUM CORPORATION

EXHIBIT NO._____\'&'__,
CASE NO. GO%

DATE O\'.. 3.% N ?\f‘\




411 Petroleum Building ( ' (

204 W. Tenss
Midiand, Texay 79701
Telephone (913) 603.6344

Belco Petroleum Corporation August 18, 1977

Belco

Texas Pacific 0il Co., Inc.
P. 0. Box 4067
Midland, Texas 79701

Attn: J. D. Larremore

Re: Revelation Prospect
Sec. 3, T22S, R25E,
Eddy Co., New Mexico

Gentlemen:

Please be advised that Belco Petroleum Corporation has secured a farmout from
Allied Chemical covering their E/2 of the captioned section. As you are aware,
the W/2 of Section 3 is owned by Texas Pacific. According to the New Mexico
0il Conservation Commission Field Rules, Section 3 is included in the Catclaw
Draw Field and is spaced 640 acres for Morrow gas.

By this letter, Belco Petroleum Corporation, as operator, proposes drilling

a 10,600' Morrow test to be located 1650 feet FS&WL's of Section 3. Our
estimated completed well cost is $605,000. We will forward to you an AFE

for this expenditure as soon as it is available. If you want to join in this
unit, we will forward the necessary operating agreement.

If, however, you should desire to farmout your acreage in the W/2 of Section 3,
we would be pleased to take it on a 1/2 back-in basis.

We plan to commence this well in October, 1977, depending upon rig availability.
Therefore, your prompt consideration and reply will be greatly appreciated.

Yours very truly,

BELCO PETROLEUM CORPORATION

Mary Ward
. Landman

NMOCC W L ex
BELCO PETROLEUM CORPORATION




411 Petrolevm Buiiding
04 W Terny

Midtand, Tezas 79201
Telephone (913) 0681.6]06

Belco Petroleum Corporation September 8, 1977

"™

Beico

Texas Pacific 0il Company
P. O. Box 4067
Midland,Texas 79701

Attn: J.D. Larremore
Re: Revelation Prospect
Section 3, T22S, R25E
Eddy County, New Mexico
Gentlemen:
Please be advised that on August 18, 1977 Belco sent you a letter
requesting to form a drilling unit covering Section 3 as captioned. The

working interest to be 50%-Belco and 50%z-Texas Pacific.

Since that letter was mailed, it is our understanding that Texas

Pacific intends to drill in the W/2 Section 3 on a 320 acre proration unit.

Since Section 3 is under 640 acre Morrow spacing and since you choose not
to participate in our proposed unit, we have filed for a Force Pool
Application which is set for hearing on September 28, 1977.

We would be happy to continue negotiations to form our proposed 640
acre unit.

Yours very truly,

BELCO PETROLEUM CORPORATION

Mary ward
Landman
MJ/sam L
Enc.
NMOCC Wudyex
BELCO PETROLEUM CORPORATION
EXHIBIT NO. @
CASE NO. 60\)“
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TEXAS Paciric OijL CoMPANY, INC.
REGIONAL OFFICE
Mipraxp, TEXAS 7870t

TRL. 916-634-3584
TWIX. 917-808-8384 .

P.O. BOX 4007
18090 WEST WALL BTREET

September 8, 1977

BELCO PETROLEUM CORPORATION
411 Petroleum Building

204 West Texas

Midland, Texas 79701

ATTENTION: Ms. Mary Ward

RE: Revelation Prospect
Section 3, T-22S, R-25E
Eddy County, New Mexico
TPOC Hackberry Prospect
TPOC Lease No. 70988-1

Gentlemen:

In response to your letter of August 18, 1977, we wish to advise

that activity was commenced several weeks ago for the staking of

the Texas Pacific No. 1 Hackberry Federal, to be located 1980 FSL
and 990°' FWL of Section 3-22S5-25E, Eddy County, New Mexico.

This well has been filed as a Revelation Field well as it is offset
to the west and south of two of your wells. As you well know, the
Revelation Field is based on a 320-acre proration unit; and because
of this it will not be possible for us to join with you in a 640-
acre spaced unit. We might add that we have begun proceedings for
despacing Section. 3 out of the Catclaw Draw Field into the Revela-

tion Field.

We appreciate the opportunity you have afforded us, however, we feel
it is in our best interests to drill this well 100% Texas Pacific
on its fully owned lease covering the W/2 of Section 3.

fours very truly,

NMOCC. Nwdeeex’

SELCOC FETROLEUM CCORPCRATION TEWAS PACLFIC OIL QOMPANY, INC.’
EXHIBIT No._____\:k__ )‘ / pe—
CASE NO, 0O o ‘A ’D AEL7
oATE_ A-23-91 Jack 0. Larremore

Regional Land Manager
JOL/1rp

ga |




CHRONOLOGY

RE: Belco-Texas Pacific

Concerning Section 3, T-22-S8, R-25-E, Eddy County,
New Mexico

o 4/30/75 Belco requests a farmout from Texas Pacific; no written reply.

6/9/75 Belco requests that Texas Pacific join with others in forming a
three-section working interest unit inclusive of Sections 3, 9,
and 10.

7 - 76 to Belco proceeds alone to drill one discovety well, and one develop-

current ment well in the above-described proposed working interest unit.

10/5/76 Belco again requests farmout from Texas Pacific.

11/16/76 Texas Pacific advises Belco by letter that Texas Pacific will not
farm out.

6/13/77 Texas Pacific stakes an irregular Catcliaw Draw Morrow location in

Section 3.

8/17/177 Belco requests permission from the USGS (Federal lease) to stake
a regular Catclaw Draw Morrow location in Section 3.

8/18/77 Belco advises Texas Pacific by letter that Catclaw Draw Morrow
640-acre spacing applies to Section 3, and requests tha* Texas
Pacific join.

8/29/77 Texas Pacific files Application with USGS for 320-acre spacing
dedication with an irregular Catclaw Draw Morrow location.

9/8/77 Belco advises Texas Pacific by letter that Belco has made Appli-
cation to force ﬂnn\ Section 2 for Catcelaw Draw Morrow.
9/8/77 Texas Pacific advises Belco by letter of staked location in

Section 3 and preparations to withdraw acreage dedicated to the
Catclaw Draw Morrow Pool.

NMOCC W
CELCO PETROLEUN CORPORATION
EXHIBIT NO. . 5
o
casE No. 85 N6

DATE.._ A 2R
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NEW MEXICO Ol CONSERNV ATION COMMISSION
WELL LOCATION AND ACREAGE OEOWCATICN PLAT

All distances must ov trom the et er boundaiies of 'ne Section

PR

Fuem 102
Supersedes (-128
t tloctive (8%

y oAt L.ease wWery 2
7 Texn Pecific Ot Co. Hockbery Fed. |71
i: T ' ] e T wr shly Rage Tanty o emTTTer T

L | 3 22 South 25 Eost Eddy

}‘;_ VU e oo Uwelr o T T T T T T
' m tee' oM the W“' Mre ang ‘m toar It 6. he w'h tine
}.,” ) '| i ‘y‘-’. t r. o wroduring Formaty on ;'u“ Tt - (e 82 ateed Acze Qe .,
‘ 3635.5 Morrow Revelation 320 Acres

t Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat belaw,

-

if more than one lease ia dedicated to the well, outline each and identifv the ownership thereof (both as to working

interest and rovaliv)

3 U more than une lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated v communitization, uniti2ation, force-pooling. etc?

" Yes _ Ne If answer is *‘yes’ type of consolidation

1f answer 15 “*no’’ list the owners and tract descriptions whirh have actually been consolidated. {Use reverse side of

this form if aecessary.)

- : Nu aliowable will be assigned to the well until all intereats have been consolidated (bv communitization, unitization,
' forced-paoling. or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
s$101.

CERTIFICATION

s e

i hereby cerrify that the informatica con-
toined t drein is true and complete 10 the
bes? of my knowledge and beliel.

tiame
T. M. Matlock

Fostiticn

Drilling .
Administrative Supervisor
Jomp iy

Texas Pacifie 0il Go., Inc
Date

- 9

August 16, 1977

1 heraby certify that tha well Jocation
shown on rhis plot wos plotsed from field
| motes of octual surveys mode by me or
under my supervision, end that the soms
is trve ond correct 1o the besgt of my
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Archaeological Clearance Report

for

Texas-Pacifie 011 Ccmﬂnny

/R0 Vaa

Backberry Federsal No. 1

by
Eduardo A. Mimiaga

Submitted by

Dr. J. Loring Haskell
Operations Director aand
Principal Investigator
Agency of Conservation Archaeology
Eastern New Mexico University
Portales

15 July 1977
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INTRODUCTION

An archaeological reconnaissance was completed recently by the Agency of
Congervation Archaeology, Eastern New Mexico University, for Texas-Pacific Oil Com-
pany in Eddy County, New Mexico. The area will be impacted by the construction of
a drill location and an access road. This projJect was completed under Federal
Antiquities Permit No. T7-NM-021. |

The project was administered by Mr. Bill Sweatt of Sweatt Construction Company, -
representative for Texess-Pacific 0il Company, and Dr. J. Loring Haskell, Operations
Director and Principal Investigator, Agency of Conservatior Archaeology, Eastern ;
Newv Mexico University, Portales. 1

The reconnaissance was completed by Eduardo A. Mimiaga on 12 July 1977. .

SURVEY TECHNIQUE

The archaeologist accomvlished the survey by welking a zigzag pattern the
length and breadth of the proposed access road and a series of zigzag transects
ecross the length and breadth of the drill location. These techniques permitted

" optimal conditions for the examination of primary and secondary impact areas.

Proposed Access Roaé and Drill Locality for Texas-Pacific 0il Company |
Hackberry Federal No. 1 é

LOTATION
The proposed access right-of-way is 12 ft wide and extends 2000 ft from an
existing road passing through:
NELSE:, Sec. kb and NWiswi Sec. 3, T22S, R2SE, NMPM, Eddy County, New Mexico (BLM)
The proposed drill location measures 400 ft b& 400 ft and is located in:

wridonl
NUESHh,
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4

225, R25E, NMPM, Eddy County, New Mexico (BLM)

¢

Map Reference: USGS West Carlsbad Quadrangle, 15 minute series.
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TERRAIN
Locel terrain consists of low rolling limestone hills with thin sandy soils

containing limestone inclusions.

FLORISTICS

The local plant community consists of Larrea tridentata, Yucca elata, Opuntia

spp., Rhus microphilia, Hilaria mutica, and Gutierrezia sarothrae,

QULTURAL RESOURCES

No cultural resources were recorded dud ng this reconnaissance.

RECOMMENDATIONS

ACA recommends clearance for the proposed drlll location and access right-of-

way and suggests that construction proceed without modification of existing plans.
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Multi-Point Surface Use and Operating Plan
Texas Pacific 0il Company, Inc,
Hackberry Federal Well No. 1
990' FW Line 1980' FSL, Section 3, T22S, R 25E
Eddy County, New Mexico

1. Existing Roads:

Exhibit “A" is a portion of the West Carlsbad Quadrangle Topographic
Map showing the location of the proposed well as staked.

Directions to location: from dowatown Carlsbtad, New Mexico inter-
section of Lea and Canal Strect proceed west on Lea Street, oa

truck by-pass, 3.0 wmiles to intersection of Jones Street and Hapgpy
Valley Road. Proceed west on Happy Valley Road 7.1 miles, turn right
1.1 miles on Belco Petroleum Lease Road, turn right on pasture road
.3 miles. The new proposed lease road begins here, proceedinrg ap-
proximately 2000' East to the pruposed location of Hackberry Federal
#1.: The new proposed road is staked and flagged.

2. Planned Access Roads:

The new road will be 12' wide, estimated 2000' in length and will
be constructed of compacted Caliche 6" in depth and sloped from
the center to each side with not more than a drop of 6 inches.
The new road is labeled and color coded on Exhibit "A", There
‘will be no major cuts or fills required.

3. Locations of existing wells:
Location of existing wells within a cne wile radius see Exhibit "E".
4. Location of Existing and/or Proposed Facilities:
See Exhibit '"C" which is a plat showing proposed treating and sales
facilities. These facilities will be built on the existing pad with

lines on surface. The well and facilities will be fenced with a cat-
tleguard entrance.

5. location and type of water supply:

Fresh water will be secured for drilling, from an existing water
well located in the SE/4 of NE/4 of Section 2, T-22-S, R-25-E.

_ water will be transported from well by surface pipe line to drill-
. ing location as shown on Exhibit "A".

-

o 6. Source of Construction material:

Caliche for the drilling pad and roads will be obtained from an
existing pit located in NW/4 of SE/4, Section 11, Federal Land,
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10.

Methods of handling waste dis[osal:

A.

Drill cuttings will be disposed of in the drilling pits.

Drilling fluids will be allowed to evaporate in the drilling
pits until pits are dry.

Water produced during tests will be disposed of in the drill-
ing pits. O0il produced during tests will be stored in test
tanks until sold.

Current laws and regulations pertaining to the disposal of
human waste will be complied with.

Trash, waste psper, garbage and junk will be buried in a
separate trash pit and covered with a minimum of 24 inches
of dirt. All waste material will be contained to prevent
scattering by the winds. Location of the trash pits will
be shown on Exhibit “B".

Aﬁcillary facilities:

A‘

None required.

Well site layout:

AQ

B.

C.

Exhibit "“B" shows the relative locations and dimensions of
the well pad, mud pit and trash pit.

The reserve pit will be plastic lined.

The 1:ad and pit area has been staked and flagged.

Plans for restoration of the surface:

A.

After completion of drilling and cowpletion operations, all
equipment and material not needed for operations will be
removed. Pits will be filled and location cleaned of all
trash and junk to leave well site as aesthetically pleasing
conditions as possible. ’

Any unguarded pits containing fluids will be fenced uatil
they are filled.

After abandonment of the well, surface restoration will be
in accordance with the Bureau of Land Management specifications.

:
:




11. Other information:

A. Topography - land surface slopes in westerly direction and
consists of very poor soil mixed with clay and very rocky.

B. Vegetation consists of Cat Claw, scrub Cedar, Broom weed,
Grease wood and sparce native grasses.

Wild life is typical of semi~arid desert land and includes
quail, dove, rabbits, rodents, reptiles, coyotes and deer.

C. There are no rivers, streams, lakes or ponds in the area.

D. The nearest occupied dwelling is a ranch house approximately
3.5 miles SE of well site.

E. Impact on the environment will be kept to a minimum.
12. ﬂe#see's or Operator's representatives:
Office Phone: 214-741-5933 and 915-684-5584
A. Sheldon Ward - Drilling Foreman.
B. Delmer Jones - Drilling Superintendent, Home 214-361-8001.
C. Tom Frizzell - Geologist - 915-684-5584, Home 915-694-7944.

13. Certification:

I hereby Certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access route; that I
am familiar with the counditions which presently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and, that the work associated with the oper-
ations proposed herein will be performed by Texas Pacific 0il
Company, Inc. and its Contractors and subcontractors in confor-

mity with this plan and terms and conditions under which it is
approved.

Ve B

7{?97" 77 '1,}
Date 7 Delmer Jones
Drilling Superintendent




AFPTACHMTXT 10 SHREACYH USE PLAN

1. Geologic nawe of surface formation at well site is Permian Yates, =

2. The estimated depth of fresh water is 155'. Qil is expected in
the Delaware Formution at 2000'. No salt to be encountered,

3. New casing will be run in well,

4. No abnormal pressures, temperatures, ot Hydropen Sulfide are anti-
cipated.

5. A cut of approximately 10' will be made on east side of drilling
pad in order to level location.
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Mechanical

1._ Casing String Designs

TPOCI HACKBERRY FEDERAL #1

EDDY CO., NEW MEXICO

WELL PROGRAM
10,9007 MORROW

Size Interval Length Description
20" 0~40' 40" 94# B-40 SIC
13-3/8" 0-350" 350" 48# H-40 STC
9-5/8" 0-200' 200" 36# K-55 BIC
200°'-2350" 2150 32.3# H-40 STC
5-1/2" 0-3300° 3300 15.5¢# K~-55 BTC
3300'-7800" 4500 15.5# K-55 STC
7800°'-9000" 1200 17# K-55 STC
9000'-10,900"" 1900°' 17# N-80 LTC
2. Casing Mechanical Properties
Size Weight Grade Thread Collapse
20" 944 B-40 STC 460
13-3/8" 48# B~40 STC 660
9-5/8" 36# K-55 BTC is70
32.3# H-40 STC 1180
5-1/2" 15.5# K~-55 BTC 3431
15.5# K-55 STC 3431
174 K~55 STC 4000
17# N-80 LTC 5240

3. Cementing Accessories

Burst @ MW

1340 @ 8.3
1780 @ 8.3

3830 @ 9.0

Burst

1190
1340
2770
1780
3830
3830
4250
6180

Max. Tension

Tension

323,000
179,000
423,000
141,000
186,000
123,000
140,000
193,000

179,000
148,000

175,000

Torgue

3220
5200
2540

2220
2520
3480

- middle of bottom joint and

1.324 ftglsx
1.326 £t~ /sx

Casing Description

13-3/8" Guide shoe, ins- . float, 2 centralizers - middle of bottom joints.

9-5/8" Guide shoe, insert float, 5 centralizers - middle of bottom joint and body
of next 4 joints. .

5-1/2" Downjet float shoe, float collar, 10 centralizers
body of next 9 joints.

4. Cementation .

Casing Ccment Sluryy Pill & Excess No. Sx Weight

20" Redi-mix

13-3/8" Class C w/2% CaCl Surf + 100% 370 15ppg

$-5/8" Class C w/additives Surf + 200% 500 15.1 ppg
per sx of:

.5% Comnponent A
+25% Component
10# Gilsonite
1.88# CaCl

.25¢# Flocel

B




Casing Description
13-3/8" 12" x 3000 psi slip-on casing head for 13-3/8" casing. Head will have one 2"

Ca;ing Cement Slurry Fill & Excess No. Sx. Weight Yield
9-5/8" cont.

alliburton Lite ~ 955  12.7ppg  1.915 ft /sx
Cement w/additives per

sx of:

1.88# CaCl
5.0# Gilsonite
«25¢ Flocel

2
Sppg 1.324 ft™/sx

w
[
w
[

Note: If cement fails to circulate, use the following slurry to pump down backsxde.

Class C w/1.88# , 200 15ppg 1.324 ft lsx
N CaCl per sx
5-1/2" Pump 1000 gal. mud flush to proceed cement. ‘ 3
Class R w/additives 9000* + 40% 385 15.9ppg 1.202 ft7/sx

per sx of: .5%
CFR-2, 5# KCL

5. Casing Head

flanged outlet equipped with one 2" x 2-1/16" x 3000 psi gate valve. One
casing hanger for 9-5/8" casing

Caéing 12" - 3000 psi x 10" - 5000 psi casing spool. ;

Spool Spool will have one 2" studded side outlet equipped with one 2" x 2-1/16" x 5000
psi gate valve. One casing hanger for 5-1/2" casing.

Tubing 10" ~ 5000 psi x 6" - S000 psi tubing head spool Spool will have one 2"

Spool studded side outlet equipped with one 2" x 2-1/16" x 5000 psi gate valve.

Spool will include wrap around tubing hanger.

Caristmas 6" - 5000psi x 2" - 5000 psi tubing hanger spool with coarse threads for
Tree use with screw-on tubing hanger. One tubing hanger complete with back
Assembly pressure valve. Three 2" x 2-1/16" x 5000 psi gate valves. Ome 2-1/16" x
2-1/16" x 2-1/16" - 5000 psi studded tee. One 2-1/16" x 5000 psi flanged
adjustable choke.

-6. -Mud Program

Interval Description

-0-350" FW spud mud. 8.4 — 8.6 ppg. Vis 25-30. FL-NC. Add gel as needed.

350°-2350° FW 8.4 - 9.0 ppg. Vis 25-30. FL-NC. Add gel as needed for hole cleaning.
High probability of lost circulation starting anywhere from 500'-1000°.
Should lost circulation be encountered mix one or two pills of lost cir-

culation material. If returns are not regained, dry drill to casing point
at 2350'.

NP Y



2350'-9000' FW 8.4-9.0 ppg. Vis 25-30. FL-NC. Add gel

9000'-10,000' FW system with additions of brine water to

as needed for hole cleaning.

obtain 9.0-9.2 ppg MW. Vis

25-30. FL-NC. Wolfcamp formation should come in around 9000' and may

require about 9.1 ppg brine water.
10.000'~-10,900' Brine water with addition of palymer to
wvater loss. 9.0-9.2 ppg. Vis 30-35. WL-10
psi for Morrow Formation from 10,440-800' on
7. Deviation
.thain a Totco every 500' or on dull bit less than 500'.

8. Equipment

Interval Equipment

2350'-TD BOPS - Attached
7500*-TD One man mud logging unit

Geological
1. Wireline Logging

Interval Description

0-2350" Compensated neutron/Gamma Ray
2350'-TD Compensated formation density
Compensated neuvtron/Gamma Ray/Caliper

P + R
Dual Leterclogz/Camma Ray

2. DPrill Samples

Every 10' from 2350' to TD.
3. Drilling Time

Every 10' from 2350° to TD.
4. Coring

None required

5. Drillstem Tests

None Required

rease viscosity and coairol
or less. Note: BHP was 4200
Belco Petroleum #1 Federal “RvV-4".

.
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Personnel

Name & Title City Office Phone Home Phone
Steve Douglas, Drilling Engineer Dallas 214-741-5933 214-495-7243
Mel Schroeder, Development Engineer Midland 915-684-5584 915-684-9069
Reg Keyes, Genlogist Midland $15-084-5584 315-06594~0665
Tom Waller, Regional Engineer Midland 915-684-5584 915-682-5516
Recommended
Drilling Superintendent Date
Chief Drilling Engineer ~ Date

.énzroved

Manager of Drilling Operations Date

e aas
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4.82 - Class IIC
3000 PSI Working Pressure
Air and Gas Drilling Service
Mandatory Minimum Requirements

This classification 18 for use where air or gas drilling techniques are to
be used.
1. Blowout Preventer Stack

a. The BOP stack shall consist of a rotating head, bag type pre-
venter, two ram type preventers; and two drilling spools, as
shown in Figure 4.82-5.

b. All components of the stack (excluding the rotating head) must
have a working pressure of not less than 3000 psi.

c. All preventers must be hydraulically operated.

d. Only preventers manufactured by Cameron Iron Works, Shaffer
Tool Company or-Hydril Company are acceptable,

e. All preventers, rotating head body, drilling spools, and
adapter flanges must have a bore of sufficient size to permit
passage of the largest casing hanger, casing, wear bushing,
bit, stabilizer, test plug or packer that m#y be used below
the stack.

f. The upper drilling spool shall have two side outlets, each
having a minimum ID of 4 inches. The lower spool shall have
at Iéast one side outlet having a minimum ID of 4 inches.

-3 Should a fill-up line become necessary, it shall not be con-
nected to any side outlet coanection on the stack below the top

preventer,

"1'7"-
.8
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All drilling spools used in this stack shall be of forged steel
construction and shall have either open faced flange or bolted
ring clamp side outlet, tip and bottom connections., Should
diwensional limitations of the rig substructure absolutely pre-
clude the use of these connections, studded connections would
then be permitted with the approval of the District Superintendent.-
Replacement parts for the BOP's must be obtained from the origi-
nal manufacturer.

A spare set of pipe rams, complete with packing rubbers, for

each size of pipe in use shall be kept on the rig.

A gpace rotating head rubber should be kept on the rig.

The stack is to be securely anchored to the rig substructure, or
some other positive support, to reduce vibrations and permit some
amount of alignment strafightening.

Handwheels and extensions will be installed for operating the
locking screws on all ram preventers. If the installation of

the extensions create a safety hazavd or for some unavoidatle
reason cannot be properly installed, a hand crank or wrench should
be readily available to operate the locking screws.

and Choke Lines, Valves, Choke Manifold and Chokes

Kill

er

Kill and choke lines are to be completely and properly cornected
on all BOP installations,

The minimu
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Kill and choke lines are to be connected to the side outlets on
the upper drilling spool,

Although the use of drilling spools is recommended, the kill
and choke line and the emergency relief line may b2 connected
to side outlets on the preventer bodies with the approval of
the District Superintendent. |

Neither the emergency relief line or the choke and kill lines
are to be connected to the permanent wellhead outlets except in
case of extreme emergency.

Wing valves on the side outlets of the drilling spools, or any
other side outlet on the preventer stack, must have either open
faced API flanged or bolted ring clamp connections,

All connections on the emergency relief line, choke line and
kill line outside of the last wing valve on the preventer stack
must be either open faced API flanges or studded connections.
All connections on the choke manifold upstream of the chokes
must be either open faced API flanges or studded connections.
The miniemm ID of the choke line between the preventer stack and
the choke manifold, the kill line and the emergency relief line
is 3.826 inches (4 inch, Schedule 80).

The choke and kill lines, as well as the emergency relief line,
must be of seamless steel pipe having a minimum working pressure
of 3000 psi, based upon 80% of the API minimum interna; vield

pressure rating of the pipe.




All components of the kill line, emergency relief line, choke
line and choke manf{fold; including all eils, tees, bull plugs,
needle valves, pressure gauges, etc, must have 2 minimum weorking
pressure of 3000 psi.

All valves on the preventer stack, kill line, emergency relief

line, choke line or choke manifold used to control the flow of
fluids must be full opening gate valves having an API minimum
working pressure of.3000 psi.

The minimn accépteble bore sizes for all valves and lines are

shown in Figures 4.82-5 and 4.82-6.

Each valve must be equipped with a handwheel.

The kill line shall not be used as a fill-up line.

The outside wing valves on the preventer stack to the kill line,
choke line and emergency relief line shall be hydraulically operated
valves that can also be closed and locked manually if necessary.
These valves shall be equipped with extensions for operating the
vaelves from outside the sub-structure.

The emergency relief line, the choke line between the preventers and
the manifold, and the lines downstream of the manifold, must be as
straight as possible with no abrupt bends. If turns are unavoidable,
long radius bends (greater than 6°' radius) shall be used.

The emergency relief line and the choke lines both upstream and down-

stream of the manifold are to be firmly anchored.

Steel hocec (Cks‘nboonn\ @may b

-~ ve N - L. 19 v oo ' . ]
Steel hosges hicksans) ma ¢ used in the kKill 1ine, however, ihe
/ J 1 »

are not to be used in any part of the emergency relief line, choke

line or xanirold.




t. The choke manifold must be located outside the rig substructure.

u, A% least one of the chokes on the manifold must be a hand adjust-

able type. Although {t is not a minimum requirement for this

eéfoit Or Swaco Super
Choke) i{s recommended for the second choke.

v. The bodies for the hand adjustable chokes (and positive choke if
both are used) must be of the type where the internal parts of the
two chokes may be used in either body.

w. Replacement parts for the hand adjustable choke and a complete set
of extra beans and a bean wrench for the positive choke (if used)
must be kept at the rig.

x. The horizontal distance from the downstream side of the choke
to the low pressure header should be no less than five feet. How-
ever, shoqld this spacing be impractical due to a limited area for

placing the manifold outside the substructure, a shorter distance

may be used with the approval of the District Superintendervt.
y. The emergency relief line, the 4 inch straight thru line, and all

choke lines shall extend to a burn pit(s) located a minimum of 300

feet from the well bore.
z. The kill line shall be extended to some remote location at least 150
feet from the well bore and in a suitable direction away from the

burn pit(s) where a high pressure pump truck could be connected.
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3.

Blowout Preventer Control System

a,

The automatic accumulator shall be capable of delivering a
volume of fluid equal to twice the amount required to operate
the bag preventer and one ram preventer without depleting the
accumulator pressure below a value of at least 200 psi abové the
precharge pressure or 1000 psi, whichever is the greatest value.

(See Figure in the Appendix).

The accumulator unit shall be eguipped with multiple pumps having
sufficient capacity to completely recharge the accumulator in six
minutes or less after having operated all of the hydraulic devices.
The rig shall have available sufficient air capacity or electricél
power to properly power the accumulator recharging pumps. Natural
gas is not to be used to power the air driven pumps.

Accumulator controls shall consist of one control valve for each
hydraulic devic;. Each coutrol shall be properly labeled with the
name of the respective function and must have the open and close
positions clearly marked.

A pressure regulator valve for controlling the closing pressure

on the bag preventer will be required.

Two complete sets of controls, one on the accumulator and one remote
set will be required. All coutrols on the remote station will be
properly labeled with the name of the respective function and the
open.and closed positions clearly marked.

A pressure regulator for control of the closing nressure on the bag

preventer will also be required on the remote statiom.




The blind ram control on both panels must be protected to avoid
accidental activation. These control handles are not to be
locked in position, however, as this would prevent activation
from the other station.

The accumulator unit shall be located at ground level not less
than 100 feet from the well bore. The remote set of controls
shall be on the rig floor near the driller's position.

All 4-way valves that are connected to a hydfaulic device must be
kept in either the open or closed position. The control handle
should not be in the neutral position.

All hydraulic lines between the accumulator and the BOP stack or
hydraulic valves must be of seamless steel pipe having an inside
diameter of not less than 0.70 inch and an API minimum internal
yield pressure rating of at least 5000 psi. -

Pressuré gauges showing the accumulator pressure, the pressure on
the 4-way valve manifold, the operating pressure on the bag pre-
venter, and the air supply pressure must be installed orn toth the
accumulator unit and the remote station and be in good working
condition.

All valves between the accumulator bottles and the 4-way valve
manifold must be kept in the open position.

Only_hydradlic 0il or a suitable water soluable oil may be used as
the 1iquid phase in th2 accumulator.

An inert gas, such as nitrogen, should be used &8s the gas phase in

the accumulator. Do not use air or oxygen.
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4. Drill String BOP Equipment

a. Drill string blowout prevention equipment shall include one
inside blowout preventer with releasing tool (Gray float valve
or equivalent) and one full opeping kelly valve with operating
tool {Hydril or equivalent) for each size and type of drill pipe i

tool joint being used in the string.

b. All cross-over subs necessary to adapt these valves to other joints

in the string such as drill collars and heavy>we1ght drill pipe

o mmmpen oo

must be easily identified as to thread types and be kept on the
rig floor at all times. *

c. All drill string BOP equipment must be maintained in good working
condition and stored (in the open position) in an orderly manner
on the rig floor. Operating wrerches are to be hung in full view
on or near the driller's console. -

d. All drili string BOP equipment must have a minimum workiung pressure
of 3000 psi.

e. The OD of all above mentioned drill string BOP equipment and necessary
cross-over subs must be of such a size to permit the passage of these
tools into the hole to a depth that will place the bit on bottom.

“f. The kelly shall be equipped with an upper kelly cock having a minimum
working pressure of 3000 psi,

g. The drill sfring shall be equipped with a drill pipe float valve located
in the bottom of the lower most drill coliar.

5. Other Equipment

a. A bioole line having a minimum ID of 6 inches and a minimum wall
i thickness of 0.50 inches shall be installed and extended to a burn
pit at least 300 feet from the well bore. This line shall be securely

anchored, The use of Dresser sleeves in this line is not recommended. "




ST

“r o
3

E;i

General Requirements

The bloole line should be as straight as possible with no
abrupt bends or turns. If turns are unavoidable, a short
dead end at each bend should be installed to reduce errosion
of the line.

A hydraulically operated flow line valve having a minimum
bore of 6 inches éhall be installed on the blooie line at

the rotating head outlet.

Smoking will not be permitted within 150 feet of the rig.
Matches, cigarettes, lighters, etc. must be left in a desig-
nated "safe" area, a minimum of 150 feet from the rig.

All auxiliary equipment, trailers, light plants, change house,

etc, should be located at least 150 feet from the rig.

No open fires are allowed within 150 feet of the rig. All
stoves -within this area must be equipped with an approved
explosion proof fire box.

All rig lighting will be vapor-proof. Lighting beneath the

rig floor will be located as far as possible from the BOP stack,

yet still provide proper illumination.

All engines must have spark proof (explosion resistant) ignition

system,
Water lines and valves must be connected and ready for use on all ;
engine exhausts,

Engine exhausts should be welded or the flanges equipped with

gaskets in good condition to insure a closed exhaust system.
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. The rig pumps will be connected to the stand pipe at all times

with the mud pits and necessary tanks filled with appropriate
mud or water and ready for immediate use.

Use only spark resistant tools on the rig floor or arcund the
ROP stack and choke manifold.

Welding is not permitted on the rig during air/gas drilling
operations., If welding is required, circulation must be stopped,
lines purged, and the area cleared of any accumulation of gas.
All valves are to be lubricated periodically.

All valves are to be clearly identified as being open or closed.
Tighten flange bolts and turnbuckles at least once each week.
Maintain proper rig alignment with the center line of the BOP
stack to minimize wear.

Where a dual valve arrangement is provided, the outéfde (dovm-
stream) valve is to be used as a working valve and the inside
valve used as the master valve.

A valve and pressure gauge is to be installed and in operation on
all casing annuli not cemented to the surface. The pressure gauge

should be positioned for easy observation.
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BEFORE THE NEW MEXICO c),yl
OIL CONSERVATION COMMISSION |
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Application of Belco Petroleum
Corporation for Compulsory Pooling,
Eddy County, New Mexico. OCC NO. 6046

MOTION TO CONSOLIDATE

Movant,JTEXAS PACIFIC OIL COMPANY, INC., states as follows:

1. Movant has filed an Application for Hearing to withdraw
acreage dedicated to the Catclaw Draw Morrow Pool and to ex-

tend the Revelation Morrow Pool limits to include Section 3, T22S,
R25E, Eddy County, New Mexico. The Hearing is scheduled for
October 12, 1977.

2. Belco Petroleum Corporation has filed a Force Pool Application
for Section 2, T228, RzZ3E, Eddy County, New Mexico. The hearing
on Belco's Application is scheduled for September 8, 1977.

27
3. Movant's Application, scheduled for hearing on October 12,
1977, and Belco's Application scheduled for hearing on September
28, 1977, involve common questions of law and fact and a deter-
mination on one Application will be dispositive of the other
Application.

4. Belco Petroleum Corporation has refused to continue or to
consolidate voluntarily its Application with Movant's Application.

5. Consolidation of a hearing on the Applications is necessary
and just and in the best interests of the Commission and the
Applicants.

WHEREFORE, Movant requests the Commission to consolidate the hearing
on Belco's Application for Force Pooling with Movant's Application
for Hearing, both Applications to bte heard by the Commission on
QOctober 12, 1977.

Respecgfully submitted,

Attorreys for Movant

Texas Pacific 0il Company, Inc.
Post Office Box 2208

Santa Fe, New Mexico 87501
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CERTIFICATE OF MAILING

I hereby certify that I have mailed a ture and correct copy
of the foregoing Motion to Consolidate to all counsel of
record in this matter this 20th day of September, 1977.

chael B. C e

.
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KELLAHIN and FOX

. ATTORNEYS AT LAW
JASON W- KELLAWIN SO0 DON GASPAR AVENUE
ROBERT &. FOX P. O. BOX 1769
W.THOMAS KELLAKIN SANTA FE, NEW MEXICO 8 7501

AT
September 14, 1977 Sant, peNCOMM

Mr. Dan Nutter
01l Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Belco Petroleum Corporation
Dear Dan:

Please correct the application I submitted to you on
September 7, 1977 for the forced pooling of Section 3 T22S,
R25E, NMPM, Eddy County, New Mexico as follows:

Paragraph 2:

Name Interest
Texas Pacific 0il Company, Inc. '
P. 0. Box 4067 W/2 of Sec. 3
Midland, Texas 79701
Paragraph 3:

Change "Section 1" to "Section 3"

? Vi:i/;tﬁly our

W. lhomas 11lahin

cc: Lee Nering, Belco
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SLLAHIN and FOX

TTORNEYS AT LAW
800 DON GASPAR AVENUE
P. O. BOX 1769

TA FE. NEW MEXICO 87501 "L:::::::::::“

JASON W. KELLAMIN

n . ( ]
v::::::::: LLa m’é C{)' -.‘N 977

Mr. Dan Nutter
0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Belco Petroleum Corporation
Dear Dan:

In accordance with our telephone conversation,
please find enclosed our application on behalf of Belco
for the forced pooling of Section 3, T22S, R25E, NMPM,
Eddy County, New Mexico.

Please set this matter for hearing on September 28,
1977.

Ve ruly yours,

W. Oomas 1lahin
CC: Mr. Lee Nering
WTK:kfm

Enclosure




BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXIiCO

IN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION
FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

APPLICATION

COMES NOW, BELCO PETROLEUM CORPORATION, as provided by
Section 65-13-4, New Mexico Statutes Annotated, 1953, as
amended, and applies to the 0il Conservation Commission of
New Mexico for an order pooling all the mineral interest in
and under Section 3, Township 22 South, Range 25 East, N.M.P.M.,
Eddy County, New Mexico in formations of Pennsylvanian age or
older, and in support thereof would show the Commission:

1. Applicant is the owner of the right to drill and
develop the following described acreage: E/2 of Section 3,
Township 22 Scuth, Rangc 25 Lasi, N.M.P.M., Eddy County, New
Mexico.

2. Applicant has obtained voluntary agreement for pooling

from all but the persons named below, whose addresses, and

the interest owned according to applicant's information and

belief are as follows:
Interest
Texas Pacific E??'Sec. 3
W {3
H

3. As required by the provision of Commission Order R-4861,
applicant proposes to dedicate Section:;j T225, R2S5E, N.M.P.M,,
Lddy County, New Mexico to a well to be drilled at a standard
location within said section to test the Morrow formaticn,

4. Applicant requests that it be designated operator of

the pooled unit requested above,
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5. Applicant has been unable to obtain voluntary agree-

ment from the poolin

[ S ]
s ~

th

the unpoocled interest iidicated in
paragraph 2 above, and in order to avoid the drilling of
unnecessary wells, to protect correlative rights, and to
prevent waste, the Commissidn should pool all interests in
the said unit.

6. Applicant further requests for a provision for a

period of 120 days from the date of the order in which to

commence subject well.

WHEREFORE, applicant respectfully requests that the
Commission set this matter for hearing before the Commission's
duly appointed examiner, and that after notice and hearing as
required by law, the Commission enter its order pooling all
interest underlying Section 3, T22S, R25E, N.M.P.M., Eddy
County, New Mexico, and designating applicant as operator of
the pooled unit, together with provisions for applicant to
recover its costs of drilling and completing the well, a reason-
able charge for supervision, a risk factor in the amount of
200%, all to be recovered out of production, and for such other
and further provisions as may be proper in the premises.

Respectfully submitted,

BELCO PETROLEUM CORPORATION

By

KELLAIIIN § FOX
P, 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicants
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

“CALLED BY THE OIL CONSERVATION
‘COMMISSION OF NEW MEXICO FOR

i THE PURPOSE OF CONSIDERING:

' CASE NO.__ 6046
CjZf&éjl/L/ Order No. R- 545 %%

APPLICATION OF BELCO PETROLEUM
CGRPORATION FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. 42?

ORDER OF THE COMMISSION

i

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on  September 28

19 77 , at Santa Fe, New Mexico, before Examiner

Daniel S. Nutter

‘and the recommendations of the Examiner, and being fully advised
Jtin the premises, :

.

FINDS:

(1) That due public notice having been given as required by

(2) That the applicant, Belco Petroleum Corporation, seeks
an order from the Commission pooling all mineral interests in the
Morrow formation underlying all of Section 3, Township 22 South,

25
Range 2f East, NMPM, Catclaw Draw-Morrow Gas Pool, Eddy County,

-

# Mew Mexico.

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

NOW, on this day of December , 1977 , the Commission,
la quorum being present, having considered the testimony, the record,
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Case No. 6046
Order No. R

STy

(3) That by Order No. R-

, entered by the Commissi#n

in Case No. 6067 on this date, the Commission contracted the

Catclaw-Draw Morrow Gas Pool by the deletion therefrom of all of

Section 3, Township 22 South, Range'é;'East, NMPM, Eddy Cocunty,
f New Mexico. '
ﬁ (4) That although the aforesaid Section 3 is within one

mile of the horizontal boundaries of the Catclaw Draw-Morrow

Gas Pool as contracted, the special pool rules for said pool,
including the provision for 640-acre spacing and proration unitq,:
., do not apply outside the boundaries of said pool.

i (5) That inasmuch as the aforesaid pool rules, including

. the provision for 640-acre spacing and proration units,f:;l;;fﬂv
apply to the aforesaid Section3, the guestion of pooling all
mineral interests in the Morrow formation underlying said

! Section 3 becomes moot, and the instant case should be dismissed.

i IT IS THEREFORE ORDERED:

i} IS ]
r’ A4

)
3

ase No. 6046 is hereby dismissed.
! (2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary|

DONE at Santa Fe, New Mexico, on the day and year hereinabove

- desiynated,




