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1 MR. STAMETS: At this time I'll call Case 6059.
2 MS. TESCHENDORF: Case 6059, application of Dome
3 || Petroleum Corporation for pool creation, an oil discovery

4 i allowable, and a special depth bracket allowable, San Juan

s I Connty, New Mexicc

- 6 MR. BATEMAN: Mr. Examiner, I am Ken Bateman,

7]1White, Koch, KXelly & McCarthy, and I have the same witness

g8 } that we had in the previous case.

- s S MR. STAMETS: Let the record show that this witness
)
o~
@ o
.% 8 10 | has been previously sworn and gualified.
»
-~ @ §x
T
Sg
- = T T WILLIAM BABYAK
8353 |
£ Tae 13 f was called as a witness by the applicant, and having been
£ 55
o~ o - ; 2
'g §%~ 14 jj first duly sworn, testified upon his ocath as follows, to-wit:
v.q
SF
-~ -E B 15
= 3
b 16 DIRECT EXAMINATION
17 | BY MR. BATEMAN:
18 0. Mr. Babyak, would you state briefly what Dome
19 || expects by its application in Case 6059?
20 A Dome Petroleum Corporation is reguesting a new
21 || pool designation and assignment of discovery allowable and
1% 22 jy a special depth bracket allowable of seven hundred and fifty

23 || barrels of oil a day for the Santa Fe Leggs No. 1 Well located
24 | in Section 11, Townshiv 21 ‘lorth, Range 10 Yest.

25 The existing depth bracket allowable for this well
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is one hundred and seven barrels of oil a day. We are
requesting the pool be designated as the Lake FEntrada Pool
and encompass the entire Section 11 of Township 21 North,
Range 10 West.

The prupused Legygs Fieid produces high pour point
thirty-two and a balf degree A.P.I. gravity oil from the highl
porous and‘permeable Jurassic Entrada Formation.r Previously,
the Commission has granted the special depth bracket
allcwa&le tc the othwer [ive producing Entrada Pools, Eagle
Mesa, Media, Papers Wash, Snake Eyes and Ojo Encino, all to
the east of the field in question.

The thrust of this testimony will be toward
demonstrating the following:

One, the similarity of rock and fluid properties
between the proposed Leggs Entrada Field and the Papers
Wash Entrada Pool.

Two, evidence in Papers Wash that increased rates
do not impair ultimate recover, in fact, may improve
it.

Three, sufficient market exists for all Entrada

Crude produced by this field at this time or in the

future.
0. Would you proceed with what has been marked as
Exhibit Yumber One and identify the well location and the

~- 1ldentify the acreage surrounding it, please?
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A Okay. Exhibit One is a location and acreage map
of the proposed Lake Entrada Pool.
| As you can see, I have highlighted the location of
the Santa Fe Leggs No. 1 in Section 11 of Township 21 North,
Range ]6 West .

The specific location is nine hundred and ninety
feet from the south line and twenty-three hundred and ten
feet from the east line of Section 1l.

In addition within a two mile radius of Section 11
the acreage ownership and the other wells drilled in this
area are shcwn and T would like to stress to the best of
my knowledge there are no other wells within a two-mile
radius of the proposed discovery well.

] Would wou proceed to Exhibit Two and describe the
horizontal extent of the new pool?

A Exhibit Two is a structure map on top of the
Entrada formation of the proposed Leggs Entrada Pool.

You can see the location of the well that if the
well is drilled on top of the structure -- you can see just
a very minor amount of structural closure there.

Dome does plan in earlv 1978, to drill additional
development wells in this section. Therefore, that is whv
we are asking that this section be designated as the pool.

0. Would vyou proceed, ithen, with Exhibit Number Three

and describe the proposed vertical eoxtent of the new pool?
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1 A, Exhibit Number Three is a dual induction lateral
2 [| Log which is run on the open hole portion of the Santa Fe

34 Leggs No. 1 during drilling.

4 What I would like to point ont with it is the top
gl nf the Entrada formation is roughly fifty-four oh four sub-

6 | sea and the perforations are from fifty-four oh four to

7§ fifty-four twelve.

8 As I séid before there are no other wells producing

- = s I within a two-mile radius or have ever been drilled within a
vy
® ®
9 3 10 || two-mile radius of the well.
E.:
igz“‘ 11 Therefore, this shows the vertical limits of the
a gz.§
a Eigﬁg 12 | pool which would be the top of the Entrada, fifty-four oh
%3A
-3 vy
2.3 12 ]| four.
£ 58
- 'ggﬁé 14 Q. Would vou refer, then, to Exhibit Number Four which
&35
- .; z 15| is a Form C-109 and describe the initial potential of the
3 3
a 16 || well?
o |
12 A Okay. Exhibit Four is Form C-109 Avplication for

B 18 || Discovery Allowable on Creation of a New Pool. %We are
19 i requesting that this pool be designated as Leggs and the

20 || initial potential on this well is two hundred and thirty-

2t || four barrels of 0il per day and thirty-one barrels of water
22 la day based on an eighteen hour test.

23 Something else I would like to point out here is
24 |l the nearest production to this discovery and the nearest

25 || comparable production to this discovery well are one and the
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same and it is the Snake Eves Entrada Pool which is operated

by Dome Petroleum which is situated approximately nine and

a quarter miles east of the proposed Leggs No. 1 Well.

Q Proceed, then, with Exhibit Number Tive and
describe Lhe ruck and [iuid properties?

A Exhibit Number Five is a Rock and Fluid Properties
comparison of the Leggs Field as compared to the Papers
Wash Entrada Pool.

As can been seen the depth ranges approximately
the same. There are two hundred and forty feet of difference.

The porosity is high in both. In the case of the
Leggs, twentv-five point four percent, log; and in the case
of the Papers Wash, twenty-six point one percent, log.

Permeability in both cases are high, approximately
three hundred millidarcies in the Papers Wash and six hundred
and eighty millidarcies in the Leggs Field.

The reservoir pressure, again, just because of the
depth it is with the same range, twenty-one hundred anc
twenty in the Papers Wash; and twenty-three fifty-two in the
Leggs.

The gradient, point four-one versus point four-

three.

The reservoir temperature are within two degrees;

one hundred and fifty-two degrees at Papers Wash and one

hundred and fifty-three at the Leggs Fool.

==
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The oil, essentially, at least according to the
Permian Corporation, is the same o0il; thirty-two and a half
A.P.I. gravity with the same pour point of seventy-five
degrees.

Ras in goluticn too small Lo measure, nil.

Water salinity, we haven't gotten any on Leggs
but it is three thousand and ten for the Papers Wash.

Water viscosity, again, about the same, point

four-seven for the Papers Wash and voint five for the

Leggs.
Q How is the well currently being produced?
A. The well is currently oumping approximately eighty-

five barrels of oii a day and about three hundred barrels of

water.

We won't need a seven hundred fifty barrel allowable [‘

immediately{ However, we do have electrical construction
going into the field and we do plan in about the second
guarter. possibly as early as in March of 1978, to have this
field on high volume 1ift, Rita Pump, at which time we feel
that the well will be capable of making between three hundred
to three hundred and fifty barrels of oil a day.

0. You mentioned, then, that you are requesting a
special depth bracket allowable, is that correct?

A, Yes.

Q0. Of seven hundred and fifty barrels?
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A Yes.
Q Is there a market for the increased oil production

in that area?

-

A Yes, there is. have been assured by the

Parmian Coarnoratinn. who ie +al
Parmian Cornoration, who ag +ak

will be able to take all of our o0il at this time and any

increased production either from higher flow rate from this

lwell or additional wells in the future.
o1 Would you proceed, then, with Exhibit Number Six
Iand describe it, please?

A Exhibit NMumber Six is a plot of cumulative oil
production versus cumulative water production on the Dome
Federal 15-1 located in the Papers Wash Field, McKinley
County, New Mexico.

This is a log plot of cum o0il versus cum water.
What I would like to point cut with it, the point at which
the seven hundred fifty barrel a day allowable was granted
Hto the 15-1, which was I believe May 1 of this year, as can
be seen there has been no damaging effect of the highex
allowable and the higher precduction rates from this well on
what we would consider the ultimate recoverv of this well.

In fact, if you want to get a little artistic, you
can say that the curve has gone up and we will increase
ultimate recovery.

0. Based on the information available to vou do you

.

;
1
1
:

TN
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1 fexpect that there would be any adverse affect on the ultimate
2 loil recovery on the well in the new pool?

- 3 A No. I can see no adverse affect on ultimate

4 i recovery.

d
=
-

2 in your opinion would the granting of this
- 6  application prevent waste and protect correlative rights?
7 A Yes, it would. |
h 8 Q Were Exhibits One through Six prepared by you or

9 § under your direction?

S
W)
e >3
-E 8 10 A Yes, they were.
-~ g
§2a n MR. BATEMAN: We offer Exhibits One through Six at
1 5o
- & §‘;§ 12 | this time.
. g N o
= ég‘si’—g‘ 13 MR. STAMETS: Exhibits One through Six will be
b—
EE»:_“‘ 14 || agmitted.
abg 15
- 2 3
® O
) 8 16 CROSS EXAMINATION

17 | BY MR. STAMETS:

18 Q Mr. Babyak, I believe yvou indicated you were
19 l expecting three hundred to three hundred and fifty barrels
20 fof o0il a day from this well?

21 A Yes, sir.

22 0} I'mder those circumstancces why did you feel you need
23 | a seven hundred and fifty barrel depth bracket allowable?
24 A, Well, our exrcrience particularly in the Papers

25 l wash shows that one well will produce better in a certain
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1 || pool than another well.
2 To give you an example, the Papers Wash even being
3 ion pump right now -- our Navajo 15-4 is making about five

4 § hundred barrels of o0il a day and this is on beam pump, i%

Whereaa,. lat'e sav th

N

PO

6 {{ making a hundred and twenty barrels a day. So, on a pool
7 || basis possibly the Leggs won't make seven hundred and fifty

g | but possibly the Leggs No. 2 will.

- s 9“ Q. You are the operator in the Papers Wash and
La]
@ = P
.§ 8 10 || the Snake Eyes?
»
~ i=
3 £3 N A Yes.
) - T
8 58
. ?ig:g 12 Q And both of these have a seven hundred fifty barrel
&3A
. @ %A .
‘ ~‘§§§ 13 || special depth bracket allowable?
- 8338
B Sz 14 A Yes, they do.
H
- - 2 15 | 0 Do you have any wells in either of those two pools
® 3
8
- -]

16 | that may go much lower?

-l
<4

A No. I would like to gualify that, Mr. Examiner. We
) 18 || do not have those fields electrified at this time. Papers

19 || Wash will be electrified the first of the year. We are

20 |l proceeding with that.

21 Even in that case we figure a seven hundred fifty

22 | barrel a day allowable, like on the 15-4, we will orobably i

23 || produce that well twelve or thirteen days a month and then

24 | shut it in even with the seven hundred and fifty.

25 0. How do you expect to handle these large volumes of
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water produced?
A We have plans for sub-surface disposal cf the
water.

MR. STAMETS: Are there any other questions of
the witnecss? Lct's see, you did request the assignment of the"f
discovery allowable in this case?

MR. BATEMAN: Yes, sir.

MR. STAMETS: And that amounts to twenty-seven
thousand twenty barrels.

What do you feel should be the limits of this pool?
r“I*.’hat should be established, the forty acres that it is on or
do you feel this entire southeast quarter of this section

is going to be productive?

THE WITNESS: Mr. Examiner, I would beg the Commissiof
to refer to Exhibit Number Two. We are asking for the entire
Section 11 based on our plan for development drilling for this
pool in early 1978. Everything in red on Exhibit Two.

MR. STAMETS: Any other questions of the witness?

He may be excused. Anything further in this case? We will
take the case under advisement.

(THEREUPON, the witnuss was excused and the

case was concluded.)




No. 122, Santa Fe, New Mexico 87501

General Court Reporting Service
Phone (505) 982-9212

825 Calle Mejia,

sid morrish reporting service

12

13

14

15

16

17

18

19

20

2

22

23

25

Page___ 13

REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
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I'Of the said proceedings to the best of myv knowledge, skill and

ability.
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“ MR. STAMETS: Call Case Nuiaber 6059.

MS. TESCHENDORF: Application of Dome Petroleum
Corporation for pool creation, an oil discovery allowable,
and a special depth bracket allowahle, San Juan County, New

Mexico.

The applicant has requested that this be contin-

I ued to the NMovember l6th Examiner Hearing,

MR, STAMETS: Case 6059 will be so continued.
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OIL CONSERVATION COMMISSION

v STATE OF NEW MEXICO
Tt P. 0. BOX 2088 - SANTA FE l_ b
81501

DIRECTOR LAND COMMISSIONER - ’ STATE GEGLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

Re: CASE NO.__ 6059

Mr. Kenneth Bateman ORDER NO. R-3600

White, Koch, Kelly & McCarthy

Attorneys at Law .

P. 0. Box 787 : A{_\?licant: ’ —

Santa Fe, New Mexico e

Dome Petroleum Corporation

Dear Sir:

. F Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

N —
\ | - A"NSFlyrvy _—

a2 A A AARRM AR St rrn 41 N Armamin nbrin

i OE D, RAMEY
- irector

JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia COCC ol
Aztec OCC X

Other
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OIL CONSERVATION COMMISSION

S \-“_ STATE OF NEW MEXICO
Crast P. 0. BOX 2088 - SANTA FE l
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

December 27, 1977

Mr. Ken Bateman
Attorney
220 Oterxro

ORDER NO. R=5600

Applicant:

U

Dome Petroleum Corp.

i | Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

P ! FA —
\W@W/
: OE D. Y
irector
JDR/ fd

Copy of order also sent to:

Hobbs 0OCC X
Artesia 0OCC
Aztec OCC X

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ML SN S - Peasn
!:! Addis AMRAL AAMN WK LRLD QLALLM

- CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO POR
THE PURPOSE OF CONSIDERING:

CASE NO. 6059

NOMENCLATURE

! APPLICATION OF DOME PETROLEUM CORPORATION

FOR POOL CREATION, AN OIL DISCOVERY ALLOWABLE
ARD A SPECIAL DEPTH BRACKET ALLOWABLE,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 16,

1977, at Santa Fe, New Mexico, bafore Examiner Richard 1. Stamets.

NOW, on thisz 27tk d&ay of December, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully

. advised in the premises,

FINDS:

(1) That due public notice having been given as required

! by law, the Commission has jurisdiction of this cause and the

subjact matter thereof.

(2) That the applicant, Dome Petroleum Corporation, is the

E owner of the Santa Fe-Leggs Well No. 1, located in Unit O of

i Section 11, Township 21 North, Range 10 wWest, NMPM, San Juan
! County, New Mexico.

(3) That said well was completed as an o0il well capable of

. producing from the Entrada formation on August 13, 1977, through
. perforations from 5404 feet to 5412 feet,

(4) That the applicant seeks the creation of a new pool
for Entrada production for said well, and the assignment of an

' 01l discovery allowable in the amount of 27,020 barrels of oil

to said well.

(5) Th-’-t ga‘ﬁ '.'@11 ‘Lnsvc -‘n fact :r-ﬂn Ad wmmermwn y of & naw ~d

A8 Weai Was 3 WAGS QiAsCoVer O3SW Caa
pool, and is entitled to the assignment of such discovery allow-
able.

(6) That a new pool in San Juan County, New Mexico, should
be created and defined, classified as an cil pool for Entrada




| e2-
- Case No. 6059
i Order No. R-5600

? production, and designated as the Leggs-Entrada 0il Pool,
comprising the following-described lands:

TOWNSHIP 21 NORTH, RANGE 10 WEST, NMPM
Section II: AIL

f (7) That the discovery well for said pool, the Dome

;, Patroleum Corporation Santa Pe-lLeggs Well No. 1, located in

© pUnit O of sald Saction 11, should beé assigned an oil discovery
. allowable in the amount of 27,020 barrels to be produced in
addition to the well's reqularly assigned allowable during the
. next 730 days.

: {8) That the applicant further seeks the establishment of
. a spacial depth bracket allowable of 750 barrels per day for said
., Leggs-Entrada Oil Pool.

f
| (9) That the *ell completed in the Leggs-Entrada 0Oil Pool
' is capable of producing large volumes of oil and water.

(10) That the ultimate recovery of oil in said pool will
. pov bé adverseliy affected by high rates of production but will
il—_—‘ - . W - .. L owm

tead improved thereby.

| (11) That approval of the application should serve to
prevent waste and protect correlative rights.

(12) That the subject application should be approved.

IT IS THEREFORE ORDERED:

i (1) That a new pool in San Juan County, New Mexico,

. classified as an oil pool for Entrada production, is hereby

i created and designated as the Leggs-Entrada 0il Pool, consisting
. of the following described area:

;
g
4
.
4
3
2
:
;
3
h

g TOWNSHIP 21 NORTH, RANGE 10 WEST, NMPM
! Section 11: All o

{2} That the discovery well for said pool, the Dome |
Petroleum Corporation Santa Fe~Leggs Well No. 1, located in Unit
C of said Section 11, is lLereby assigned an oil discovery allow-
able in the amount of 27,020 barrels, to be produced in addition
to said well's regularly assigned allowable, at the rate of
approximately 37 barrelrs per day during the next 730 days.

(3) That effective January 1, 1978, a special depth
bracket allowable of 750 barrels of oil per day is hereby
established for said Leggs-Entrada 0il Pool.
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(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commimsion may deem necessary.

DONE at Santa Pe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

: o OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Cha

AR

¥

i

{

} :

: ]

i 3
- i leBAL ;

: ‘

i 1 :

i ! :

jr/




NEW MEXICO Oil. CONSERVATION COMMISSION Form 108
APPLICATION FOR DISCOVERY ALLOWABLE AND CREATION OF A NEW POOL Adopred 9-1-44

NOTE: This lerm s 10 be liled ond attechments mode in accordonce with the provisions of Rule 309,
H discovery Is cloi.ned {or more thon one 10ne, sepmate forms must be filed lor coch.

L 1

Crerater

Dome Petroleum Corp,

Leane Nome

Santa Fe - Leggs , .
[~Well Location L San .jnan
Unit Letter 0 : 990 Feat trom The __SQUth Line end 2310 Foet
Fromthe EASt LineotSecion 11, Townsnp 21N . Range 10w . NMPM

| Suggestad Pool Names (List tn order of prefereace)

1 Leggs 2. Mockingbird . s, Escavada

Nome of Producing Formation Perforations Daots of Filing Form C-104 ;
Entrada __5404-5412" %n'_lgn__ -
Was ** day. '* Pre od U . ;
Fos 11:‘1:“&11“::‘: ht:l:cove;y viously Fil if Yes, Give Dote of Filing Date Well wos Spudded Date Ready to Prod. .
- i NO 7-16=27 8-13-77
Total Depth . Plugged Back Depth Depth Casing Shoe Tubing Depth Elevation (Gr., DF, RKB, RT, esc.)

5644 5588' 5630' 3046' 6359 Gr, 6371 KB

Ot Well Potential (Test to be taken oaly after all load oil has been recovered)

— 234  puis, Ot PecDoyBosed On 176 prisin_ 18  Hows;:_ 31 Bis Woter Per Doy Based On__ 23 paie

Gas-Of1 Method Of Chk.
In 18 Hours; Gas Production During Test: TS™ MC Ratio: Producing: PU'P Size -

NEAREST PRODUCTION TO THIS DISCOVERY (Includes past and present cil or gas producing areas and ztones whether this discovery is based on borizoms
tal or vertical separation):

Poo! Nome Name of Froducing Formation Top of Pay Bottom of Pay Producing?
Snake Eyes Entrada Entrada 5604" 5634' Yes
Hoeizontal Distance and Direction from Subject Discovery Well to the Vertical Distance from Subject Discovery Zone to Praducing Interval this
Nearest Well in this Pool

9% miles east

NEAREST COMPARABL E PRODUCTION (includes past and present oil or gas production from thkis pay or formatica only)

Pool Nome Top of Fay Bottom of Pay wrently Producing?
. yul LY. Bl e e
Snake Byee Entrada 5504 5634 Yes
Roilaoantal Distancs ond Dirsctian from Sublect Discovery Well 4o tha Neareat Well in this Comparabla Pool

9% miles east

Iz ’County De'ep" Discovery Allowable j1f Yes, Give Name, Location, and Depth of Next Deepest Oi} Production in this County
Re ted for Subject Discovery Well?

Is the Subject Well 18 Discovery Allowable }{ Yes, Name all Such Formations
Multiple Completion? |Requested {for other Zone(s}?
No

LIST ALL OPERATORS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Atzach additional sheet if necessary)

NAME ADDRESS
5
~ Y E e e e N _ Iy N e o VIO st Y. ~me b lote 1.6 3
Glill oaergysilieraglsS I el\Je iawti 110U, IMUUlaiXl, 1txad 1T 1L
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OHV D BEFCRE EXAMINGR STAMETS
{L‘ s BN i el IRl TN RAY N IO RN Al TS VN Yt N t
7 0 V re— A eI Y Ry S e O .
a 4; l : e Yoo d I‘iu._____~l__ e :
Y [

CATERO, sy
_T‘T—__ o z~-yﬁ#/’c’ﬁu}”

SRS TRVINE DR Yy /. 272
rees 2 L d T

Attoch evidence that all of the obove operoiors hove been fumished o copy of this opplicotion. Any of soid operctors who intands to object t> the decipnation
of the subject well as a discovery well, eligible to receive o discovery ollowoble, must notify the oppropricte District Office und the Sento Fe Office of the
Commission of such intent in writing within ten doys ofter receiving o copy of this opplicosion.

Remarks:

CZRTIFICATION

I hereby centffy 1rat al) rules snd regulations of Lthe New Mexico Oli Conservation Commiasion have been cormplied with, with respect to the subject well, and
thet It 18 ™y ofinlon that & beia ride duscovery of & hitherto unknown comr on source of oil lupplf has bren made in vald well. | further cortify that the die-
covery sllomaeble for the subjrct well, {f suthor{zed, will be produced from the subject zone (n this well coly. Further, that the Inforzetion given hetein and
stiached hereto (s true and complete (o the best of my knowiedge snd bellef.




Rock and Fluid Property Comparison

Papers Wash Leggs Field
Depth (avg), feet 5160 5400
Porosity, % 26.1 (log) 25.4 (log)
Permeability, mds 290 (buildu 679 (build
to 011 to 01?3
Reservoir Pressure, psig 2120 2352
Gradient, psi/ft .41 .43
Reservoir Temperature, °F. 152 150
031 Gravity @ 609F., OAPI 32.5 32.5
0i1 Pour Point, OF. 75 75 ¥
Gas in Solution, SCF/STB nil nil
Water Salinity (Dis Solids), PPM 3010 N/A
Water Viscosity € Res. Temp., c¢p. .47 .5
T SEORE B IR STarETs
‘.l Ol CONSE: RVA Hisly COMM ‘I\SION g
‘ —_— e EGHRT O __j_ ';
: ‘ CAST MO, _é,Q_S_f_ 2_7_“_‘ i
. Lo | —
' § : _!%ﬁkzbcéagi_
; PR Uil - 1'6_’_272“~_
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Docket No. 31-77

Dockets Nos. 33-77 and 34-77 are tentatively set for hearing on October 26 and November 9, 1977. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY - OCTOBER 12, 1977

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATF. LAND OFFICE BUILDING, SANTA FE, MEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE:

CASE 6053:

CASE 6025:

CASE 6052

CASE 6055

CASE 6057:

CASE 6058:

"

-

~~"CASE_6059:

\

CASE 6060:

(1) Consideration of the allowable production of gas for November, 1977, frc. fifteen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

{2) Consideration of the allowable breduction of gas for November, 1977, from four prarated
pools in Sam Juan, Rio Arriba, and Sandoval Counties, New Mexico.

{Continued & Readvertised)

In the matter of the hearing called by the 0il Conservation Commission on its own motion to
permit Noel Reynolds and all other interested parties to appear and show cause why the Torreon
Water Well No. 1, located ian Unit J of Section 21, Township 18 North, Range 3 West, Sandoval
County, New Mexico, should mot be plugged and abandoned in accordance with a Commission-approved

plugging program.
(Continued & Readvertised)

Application of Roger C. Hanks for a special gas-oil ratio limitation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment of a special gas-oil ratio limita-
tion of 10,000 cubic feet of gas per barrel of oil for the North Dagger Draw-Upper Pennsylvanian
Pool, Eddy County, New Mexico, retroactive to August 22, 1977.

{Continued from September 28, 1977, Examiner Hearing)

In the matter of ‘the hearing called by the O0il Conservation Commission on its own motion to
permit Western Energy Corporation and all other interested parties to appear and show cause
vhy the Ute Well No. 2 located in Unit O of Section 23, Township 31 North, Rznge 16 West,
San Juan County, New Mexico, should not be plugged and abandoned in accordance with a

Commi ssion—approved plugging program.

(Continued from September 28, 1977, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission on its own motion to
permit Han-San, Inc., and all other interested parties to appear and show cause why the Grevey
Well No. 4 located in Unit E of Secticn 26, Township 26 North, Range 1 East, Rio Arriba County,
New Mexico, should not be plugged and abandoned in accordance with a Commisson-approved plugging
program.

Application of Aminoil USA Imc., for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Willow
Lake Well No. 3 to be located 1980 feet from the South line and 1940 feet from the West line of
Section 15, Township 24 South, Range 28 East, Willow Lake Field, Eddy County, New Mcxico, the
8§2 of said Section 15 to be dedicated to the well.

Application of Atlantic Richfield Company for the amendment of Order No. R-5430, Lea County,

New Mexico. Applicant, xn the above-styled cause, seeks the amendment of Order No. R-5430,
which order approved an unorthodox Justis-Fusselman location for its Wimberly WN Well No. 11

in Section 24, Township 25 South, Range 37 East, Lea County, New Mexico. Applicant now requests
that the unorthodox location for said well be extended to include the Montoya formation.

Application of Dome Petroleum Corporation for pool creation, an cil discovery allowable, and a
special depth bracket allowable, San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of the Leggs-Entrada Oil Pool in Section 11, Township 21 North, Range
10 West, dan Juan County, New Mexico. the assignment of approximarely 27,020 harrals of ail
discovery allowable to its Santa Fe-leggs Well No. 1 located in Unit O of said Section 11, and

the establishment of a special depth bracket allowable of 750 barrels of oil per day for said pool.

Application of J. Cecil Rhodes for salt water disposal, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks authority to dispose of produced salt water into the Blinebry for-
mation into the perforated interval from 5252 feet to 5448 fcet in his Corrigan Well No. 1 located
in Unit M of Section 11, Township 25 South, Range 37 East, Justis-Blinebry Pool, Lea County,

Hew Fexico.




Docket No. 37-77

Dockets Nos. 38-77 and 39-77 are tentatively set for hearing on November 30 and December 14, 1977.
Applications for hearing must be flled at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 16, 1977

9 AM. - OIL CONSERVATION COMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The {ollowing cases will be heard before Hichard L. Stamets, Examiner, or Danlel 5. Nutter, Alternate Examiner:

ALLOWABLE: (1) Conslderation of the allomahle production af gas for Necemban 1277, from £1fizen proroicd
pools in lea, Eddy, Chaves, and Roosevelt Countles, New Mexico. *

(2) Consideration of the allowable production of gas for December, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6079: Application of Dome Petroleum Corporation for a non-standard oil proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a 80-acre non-standard oil
proration unit comprising the E/2 SW/4 of Section 10, Township 26 North, Range 14 West, Bisti-
lower Gallup Pool, San Juan County, New Mexico.

< CASE 6059: (Continued from October 12, 1977, Examiner Hearing)

Application of Dame Petroleum Corporation for pool creation, an oil discovery allowable, and a
speclal depth bracket allowable, San Juan County, New Mexico. Applicant, in the above-styled
csuse, seeks the creation of the Leggs-Entrada 0il Pool in Section 11, Township 21 North, Range
10 West, San Juan County, New Mexico, the assignment of approximately 27,020 barrels of oil
discovery allowable to its Santa Fe-lLeggs Well No. 1 located in Unit O of said Section 11, and

»~ the establishment of a speclal depth bracket allowable of 750 barrels of oil per day for said pool.

CASE 6080: Application of Orla Petco, Inc., for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its R. K.
Williams Well No. 1 to be located 1980 feet from the South line and 660 feet from the West line
of Section 8, Township 19 South, Range 26 East, Eddy County, New Mexico, the S/2 of said Section
8 to be dedicated to the well.

CASE 6081: Application of Atlantic Richfield Company for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the directional drilling in a northwesterly
direction of its lLanehart 22 Well No. 1 from a surface location 660 feet from the North and
West lines of Section 22, Township 25 Scuth, Range 37 East, Langlie-Mattix Pool, Lea County,

New Mexico, bottoming saild well no closer than 280 feet from the North and West lines of said
Section 22.

CASE 6082: Application of Gulf Cil Corporation for a unit agreement, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for its Sand Well Unit Area comprising 3843 acres. more
or less, of State, Federal, and fee lands in Township 23 South, Range 35 East, Lea County, New Mexico.

CASE 6083: Application of Sun 0il Company for downhole commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the downhole c: mmingling of Drimkard and Tubb production
in the wellbore of its State 15 Well No. 4 located in Unit P of Section 16, Township 21 South,
Range 37 East, lLea Counuy, New Mexico.

CASE 6084: Application of Freeport 0il Company for a pressure raintenance project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a pressure mainterance in the
West Garrett-Devonian Pool by the injection of water into the Devonian formation through its
Mattie Price Well No. 4 located in Unit O of Section 6, Township 17 South, Range 38 East,
Lea County, New Mexico.

CASE é085: Application of Reserve 0il, Inc., for downhole commingling or pool contraction and extension,
iea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the downhole
commingling of Jalmt and langlie-Mattix productior in the wellbore of its Cooper Jal Unit Wells
No. 115 in Unit P of Section 13 and Nos. 121, 134, aud 209 in Units B, N, and L of Section 24,
Township 24 South, Range 36 East, and No. 117 in Unit N of Section 18, and Nos. 150 and 221 in
Units L and N of Section 19, Township 24 South; Rapge 37 Fast, Lea County, New Mexico, and an
administrative procedure for such approval for future wells. In the alternative, applicant seeks
the contraction of the vertical limits of the Jalmat Gas Pool underlying ssid Cooper Jal Unit
Area by the deletion of the Yates and Seven Rivers formations therefrom and the extension of the
vertical limits of the Langlie-Mattix Pool to include sald formations.
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF DOME PETROLEUM CORPORATION FOR .

CREATION OF A NEW POOL CLASSIFIED - f::n$ —
AS AN OTT. POOI. FOR ENTRADA PRONICTION., I s
ASSIGNMENT OF AN OIL DISCOVERY ALLOW-

ABLE AND ASSIGNMENT OF A SPECIAL DEPTH P 1y 1977 |
BRACKET ALLOWABLE OF 750 BARRELS PER o S
DAY, SAN JUAN COUNTY, NEW MEXICO AR
k "‘;?z E;n\
APPLICATION

COMES NOW Dome Petroleum Corporation by and through its
attorneys, White, Koch, Kelly & McCarthy and in support of its
application, states:

1. Applicant is the operator and has drilled and is cur-
rently producing ©oil from the Entrada formaticn from its discovery
well, Santa Fe - Leggs Well No. 1 located in Unit O; 990 feet
from the south line and 2310 feet from the east line of Section
11, Township 21 North, Range 10 West, N.M.P.M., San Juan County,
New Mexico.

2. Applicant seeks the creation of a new pool designated
as the Leggs Entrada Pool for the production of this well and
other wells that may be drilled from this common source of sup-
ply.

3. Applicant's discovery well Santa Fe - Leggs Well No.
1l is eligible for a discovery allowable and applicant requests
that it be granted such allowable.

4, The reservoir conditions found in the proposed Leggs
Entrada Pool are such that high production rates will promote
greater operational and recovery efficiency and the discovery
vvell has the potential to produce an excess of the normal al-
lowable without causing waste and, therefore, applicant re-

quests a special depth bracket allowable allowing a total
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production of 750 barrels per day to be assigned.

5. As indicated on the attached Form C-109, the appli-
cant completed its Santa Fe - Leggs Well No. 1 on August 13,
1977 with perforations between 5,404 feet and 5,412 feet which,
upon information and belief, is oil production from a new pool.
Attached hereto marked Exhibit A is a completed Form C-109. :

6. The location of all offset wells and leaée owner-
ship within a two mile radius of the Santa Fe - Leggs Well No. -
1 is shown on the Leags Entrada Location and Acreage Map at- ;;

tached hereto as Exhibit B.

| At bt ondinn e et vt f - x

7. Attached hereto as Exhibit C is an electrical log
of the Santa Fe - Leggs Well No. 1.

WHEREFORE, the applicant prays for the Commission's

[

Order designating the new pool discovery as "Leggs Entrada",
for the application of a discovery allowable of five barrels
per foot of depth tc the top of the perforations in its Santa

Fe - Leggs Well No. 1, and for the further application of a

special depth bracket allowable of 750 barrels per day.

: DOME PETROLEUM CORPORATION

c40

o

27 020 / A LA

{ / Its Attorneys
P.O. Box 787
Santa Fe, New Mexico 87501
{505) 982~4374)

By: WHITE, KOCH, KELLY & McCARTHY




DRAFT )

H | BEFORE THE OIL CONSERVATION COMMISSION

dr/ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
{THE PURPOSE OF CONSIDERING:

.
!

(&

=n
-t 4

CASE NO. ¥

Jh
A M Order No. R-56(0
NOMENCLATURE

. APPLICATION- OF DOME PETROLEUM CORPORATION FOR POOL
~ CREATION, AN OIL DISCOVERY ALLOWABLE AND A SPECIAL DEPTH
/ -IBRACKET ALLOWABLE, SAN JUAN COUNTY, NEW MEXICO. () //7
) A

ORDER OF THE COMMISSION |

/
N
k BY THE COMMISSION:

J I

This cause came on for hearing at 9 a.m. on November 16 ’

19 77 , at Santa Fe, New Mexico, before Examiner Richard L. Stametsl.
t

. NOW, on this day of November , 19 77 J7 . the Commission;

{a quorum being present, having considered the testimony, the record,

"and the recommendations of the Examiner, and being fully advised

1'in the premises,

FINDS:
rl

(1) That due public notice having been given as required by
Eéw, the Commission has jurisdiction of this cause and the subject :
atter thereof.

(2) That the applicant, Dome Petroleum Corporation, is the
‘flowner of the Santa Fe~Leggs Well No. 1, located in Unit Q of

‘ .
Section 11, Pownship 21 North, Range 10 West, NMPM, San Juan County,

{New Mexico.
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(3) That said well was completed as an oil well capable of
producing from the Entrada formation on S /=

/%Y . through perforations from %y  feet to 54/
feet.

{4y That the app Sceks the cieation of a new pool for

Entrada production for said well, and the assignment of an oil
discovery allowable in the amount of 27,020 barrels of oil to

said well.

(5) That said well has in fact made discovery of a new oil

"pool, and is entitled to the assignment of such discovery allowable.

T

g
(‘0 That a new pool in San Juan County, New Mexico, should

'be created and defined, classified as an o0il pool for Entrada
'+ production, and designated as the Leggs—-Entrada 0il Pool, comprising

: the following-described lands:

TOWNSHIP 21 NORTH, RANGE 10 WEST, NMPM
Section I11: m’

(ib That the discovery well for said pool, the Dome

Petroleum Corporation Santa Fe-Leggs Well No. 1, located in Unit O

é%of said Section ll’should be assigned an oil discovery allowable in

j‘the amount of 27,020 barrels to be produced in addition to the

“well's regularly assigned allowable during the next ;ZBCQ

davs.

di) That the applicant further seeks the estaSlishment of & /

special depth brackaes allowable of 75¢
pth bracke £ allow : /50 barrels per 4 ]
Brredee—Bypes-Entrada 0il Pool, P 2y for said

‘ Leyys
Pon] (?) That the well completed in the Gnéié»iaeergntrada 0il

be qdversely.affectcd b
be improved thereby,

waste and protect correlative rights.

is capable of pProducing large volumes of oil and water,

00)687 That the ultimate recovery of oil in said pool will not

Y high rates of production but will instead

/ - . .
(7) &Y That approval of the application chould serve to pPrevent

/2. 438> That the subject application should be approved.

IT IS THEREFORE ORuLogwo?

(1) That a new pool in San Juan County, New Mexico, classi-
fied as an oil pool for Entrada production, is hereby created and
designated as the Leggs-Entrada 0il Pool, consisting of the
following described areca:

TOWNSHIP 21 WORTH, RAUGCE 10 WLST, HMNPM

Section Ll: j?]]ﬁ
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{(2) That the discovery well for said pool, the Dome

Petrcleum Corporation Santa Fe-Leggs Well No. 1, located in Unit O
of said Section 11, is hereby assigned an oil discovery allowable
in the amount of 27,020 barrels, to be produced in addition to

LIPS R
S IreEgusaidy

~ad A et
athddVlh WAL

assigned alluwable, at the rate of

approxinately i:z barrels per day during the next M_ days.
(3) That effectivew a special depth bracket

allowable of 750 barrels of oil per day is hereby established for

'said Leggs-Entrada 0il Pool.

i (4) That jurisdiction of this cause is retained for the

ientry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

gdesignated.




