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MR, STAMETS: Call next Case 6066,

2 MS. TESCHENDORF: Case 6066. Application of
- 31 Texas Pacific 0il Co., Inc., for an unorthodox gas well
41 1ocation and simultaneous dedication, Lea County, New Mexico.
< MR. STAMETS: Call for appearances in this case,
- 6 MR. CAMPBELL: Appearing for Applicant, Texas
T8 pacific, Mike Campbell of Camobell, Bingaman and Black, here
81 in Santa Fe.
- g 2 MR, STAMETS: Any other appearances? 1I'd like
&
. %u% 0} the witness to stand and be sworn, please,
3333 " (Witness sworn.,)
i
T g
’ B:.:?} 13 a
N - ézfﬁ I MEL SCHROEDER
‘Egié 14 being called as a witness and being duly sworn upon his oath,
T
- % ; Bl testified as follows, to-wit:
3 e
iy DIRECT EXAMINATION
~ 18 | BY MR. CAMPBELL:
19 |
20 0 Would you please state your name and occupation?
2 A My name is el Schroeder. I'm an area engineer
v 2 || with Texas Pacific 0il Company in Midland, Texas.
i} 23 0. And would you state what your application seeks?
24 A, e seeck the avproval for an unorthodox Jalmat gas
r % well location for our State "A"Y Account - 1 Ho. 53 Well, and
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1 [ a simultaneous dedication of this well to a previously ap-
2 | proved 480-acre multiple well nonstandard proration unit,
- 3l comprising the northwest guarter and the south half of Section

4 1 24, Township'23 South, Range 36 West,

3 0 I am handing you what has becen marked as Applicant
- 6 | Exhibit 1. Would you please identify that exhibit and ex-
74{ plain what it purports to show?
B 8 A This is a plat of the area surrounding our State
- g 93 "A" Account 1 lease. The lease has been shaded in in yellow.
3 -g 0% 10 § The heavy cross hatching is the present proration unit as-
. i§§§ 1N || signed to this lease and the dedication,
- é;gﬁg 12 I've outlined in red the proration unit of interest 
| -E:éé% 13 § Our Account 1 - 53 Well is circled in red and pointed out
Egﬁé 14l with a red arrow and the description "proposed workover,"
- éog 15 0. YWhat is the location of the No. 53 Well? :
§ 16 A Well, this well is located 1980 feet from the ;
) 17 || north line and 660 feet from the west iine of Section 26. “
- IBi 0. And does that well currently have productioné
19 | A Yes, it is presently a producing Langley-Maddox
20| oil well. 1It's -- the latest test I have for it is 1 barrel

21 || of oil, zero barrels of water, and 100 MCF per day.

22 What we're nroposing to do is to go in and dual
i 23 )| complete this as a Langley-Maddox oil, Jalmat gas well. The
24 location would be, as far as distances to boundaries, would

25 be a legal or an orthodox location for the 160-acre unit, re-
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ferring to the northwest quarter. It would also be a legal
location for a 320, considering the west half of Section 24, ?
insofar as there are no guidelines for standard locations,

orthodox locations for 480-acre units in effect due to the

f

istance from Well No. 25, It is unorihodox.
0 Would you explain the status of Wells 24, 25, and
32 in that proration unit?

A Well, Ne. 32 is the best well. It's last test
was 570 MCF per day. During July it produced 16.57 million
cubic feet.

Well No. 24 is currently shut-in due to mechanical

problems. This well was worked over in July. It was making

230 MCF per day based on previous production, which we thought
the well was capable of making as much as 370 MCF per day,

and based on experience we -- we decided that in all proba-
bility the well had fill and we dié find fill and did recover
remove the fill. Uﬁfortunately, we had quite a few mechanicali
problems. The packer was stuck; we jarred on the packef, I
think, three or four days;:; the vacker wouldn't come. We had
to wash over to recover the packer. Once we got the packer
out of the hole we found that the tailpipe below the packer
had fallen down in the ovpen hole. We had to fish that, and

the sum total being that we lost some 700 barrels of fluid

during this -- during this workover.

It's aiso been our experience due to low pressure,
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in this area, that it takes a long time to recover when vyou
lose large amounts of water, recover this water and get the
well back -- back to its former -- former level.

And then ¥Well No. 25, which is in the same 160 I
acres as the projected recompletion, is -- on the last test
was producing -- produced 60 MCF per day and produced 1865
MCF for the month of July. This well was worked over in '74,
Again, we had a situation where we had a large amount of fill. F3
Ve went in and cleaned out the fill four successive times:
coming back and finding that the £fill was back to the previous?*ﬁ
level. |

We attempted to set a line in the well with, in
fact ran a line with a bit on the bottom and actually drilled
the liner in place. We came back and found that when we
tugged back on the liner we found that the liner was some 120
feet higher than we had expected to set it. We came back
after that and fracted the well with 290,000 gallons of fresh
water, hit 30,000 pounds of sand. Since that time the well
has steadily decreased, now leveling out at this 60 MCF per
day. We know we've got a problem in the well but to rectify
the problem in the well will take a very expensive workover
with -- with some risk involved as far as what the results
will be. We've since determined, since '73, that fracting in
a Jalmat gas well with fresh water is probakly not the best

thing to do, as it is scmewhat susceptible to damage.
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We're projecting that Well No, 53 will produce
approximately 440 MCF per day. This well -- this proration
unit is presently a marginal unit:; produced 18,488 MCF during
July. A nonmarginal unit tor 480 acreage for September is --

-
e L

s 43,542 MCP, 5o it it being -- ail this iLime
being a nonmarginal urnit.

Usipg the projected production from 53 and as-
suming that our attempts to return 24 to production is suc-~
cessful, the total proration unit will have a capacity of
1440 MCF per day. Maybe in some low demand months it might
be nonmarginal, but I would project that for the remainder
of the months it would probably be -- still be a nonmarginal -
a marginal proration unit.

0 Are there any other four-well 480-acre units, to
your knowledge?

A Yes, there are; one. It's on the Continental's
Myer 23 "B" Lease. It's in Section 23, Township 22 South,
Range 36 East. |

Having four wells on this proration unit would
give us acreage per well in this unit 120 acres per well

and there are presently 54 proration units in the Jalmat Gas

Field with equal to or less than 120 acres per well.
0. In your opinion would the grant of this application
prevent waste and protect correlative rights?

A. I think it would.
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Q. Was Applicant Exhibit 1 prepared by you or under
your direction?
A Yes, it was.
MR. CAMPBELL: I neglected to qualify this witness,

niner, if you'd 1likKe mie Lo do that, 1'd be happy to
MR. STAMETS: The witness is considered qualified.
MR. CAMPBELL: Thank you. That's all the testimony

and all of the exhibits we have on this application.

CROSS EXAMINATION

BY MR, STAMETS:
0 What was the order number that set up the original
480-acre proration unit?
A It was Administrative O;der Number NSP-1044.
0. 1044. Okay, thank you.
MR. STAMETS: Any other questions for the witness?
de may be excused.
Anything further in this case?
The case will be taken under advisement.

(Hearing concluded.)
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REPCRTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Sfhorthand Reporter,

do hereby certify that the foregoing and attached Transcript
of Hearing before the YNew Mexico 0il Conservation Commission
w2s rgporied LY we, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and

ability.
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¥ STATE OF NEW MEXICO
* st P.O. BOX 2088 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

November 1, 1977

. Mr. Michsel B 1 Re: CASE NO. 6066
. ‘B. Campbe ORDER NO. _R-5573
"~ Campbell, Bingaman and Black
Attorneys at Law
Post Office Box 2208 licant:
Santa Fe, New Mexico Applicant:

~Texas Pacific 0i1 Co., Inc.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/£d

Copy of order also sent to:

Hobbs OCC X
Arteslia OCC A
Aztec 0CC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NFW MBYICO

At

et S

CALLED BY THE OIL CONSERVATIOV
COMMISSION OF NEW MEXICO FOR
- THE PURPOSE OF CONSIDERING:

CASE NO. 6066
Order No. R=5573

" APPLICATION OF TEXAS PACIFIC OIL
COMPANY, INC., FOR AN UNORTHODOX

- GAS WELL LOCATION ARD SIMULTANEOUS
- DEDICATION, LEA COURTY, NEW MEXICO.

ORDER OF THE COMMISSION

 BY_THE COMMISSION:

f This cause came on for hearing at 9 a.m. on October 12, 1977,
~ at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

: NOW, on this lst day of November, 1977, the Commission, -
~ a quorum being present, having considered the testimony, the

. record, and the recommendations of the Examiner, and being fully

' advigsed in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Texas Pacific 0il Company, Inc.,
seeks approval of an unorthodox gas well location for its State
*A* A/C 1 Well No. 53 located 1980 feet from the North line and
- 660 feet from the West line of Section 24, Township 23 South,

- Range 36 Fast, NMPM, Jalmat Gas Pool, Lea County, New Mexico,

to be simultaneously dedicated to a nreviously approved 480-acra
multiple well non-standard proration unit comprising the NW/4
and S/2 of said Section 24.

(3) That a well at sald unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

(4) That no offset operator objected to the proposed
unorthodox location.

(5) That Commissjion Administrative Order No. NSP-1044
should be superseded.




Order No. R-5573

Lo
.

~2w
Case NO. 6066

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessarv wells avcid ths
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location is hereby approved

for the Texas Pacific 0il Company's State "A" A/C-1 Well No. 53
located 1980 feet from the North line and 660 feet from the West
line of Section 24, Township 23 South, Range 36 East, NMPM,

" Jalmat Gas Pool, Lea County, New Mexico, to be simultaneously

dedicated to a previously approved 480-acre multiple well non-
standard proration unit comprising the NW/4 and S/2 of said

. Section 24 and currently dedicated to applicant's State "A"
~ A/C~1 Wells Nos. 24, 25, and 32 located in Units N, F, and J,
respectively, of said Section 24.

(2) That Commission Administrative Order No. NSP-1044 is

J‘hereby superseded.

'(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

-abcve designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman
7 /

7 EMERY <] ARNOLD ber

“y

|y et
e TP
//bOE D. RAMEY, Mefber & Secretary

/
[V

e

SEAL

ir/
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CASE 6065:

o

- CASE 6066:
\M

CASE_6067:

CASE 6068:

Application of Odrssa Natural Corporation for a special well classification, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks the classification of its ARCO-Little
Fed. Well No. 1, located ian Unit D of Section 32, Township 24 North, Range 3 West, Rio Arriba
County, New Mexico, as a gas well rather than an oil well, thereby permitting the continued
dedication of the W/2 of said Section 32. Said classification would be in exception to the
statewide definition of gas wells, or to the Chacon-Dakota Associated Pool definition of gas
wells, whichever is applicable.

Application of Texas Pacific Oil Company, Inc., for an unorthodox gas well location and simul-
tancous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the unorthodox location of its State "A" A/c-1 Well No. 53 located in the center of Unit E

~f Sectiocn 24, Township 23 South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico, to be

< ltaneously dedicated to a previously approved 480-acre multiple well non-standard proration
w.! comprising the NW/4 acd S/2 of said Section 24,

Application of Texas Pacific 0il Co., Inc., for pool contraction and axtension, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the contraction of the Catclaw Draw-
Morrow Gas Pool, Eddy County, New Mexicu, by the deletion of Section 3, Township 22 South,
Range 25 East, therefrom; and tha extension of the Rovelatioca-Moriow Cas Foul lu include sald
lands.

In the matter of the hearing called by the 0il Conservation Commission upon its own motion for
the creation and extension of certain pools in San Juan, Rio Arriba and Sandoval Counties,
New Mexico: -

(a) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Fruitland
production and designated as the Conner-Fruitland Pool. The discovery well is the Odessa Natural
Corporation Little Federal Well No. ! located in Unit K of Section 1, Township 30 North, Range

14 West, NMPM. Said pool would comprise:

TOWNSHIP 30 NORTH, RANGE 14 WEST, NMPM
Section 1l: W/2
Section 12: W/2

(b) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Pictured
Cliffs production and designated as the South Gallegos-Pictured Cliffs Pool. The discovery

well is the Jerome P. McHugh Nassau Well No. 5 located in Unit A of Section 36, Township 27

North, Range 12 West, NMPM. Said pool would comprise:

TOWNSHIP 27 NORTH, RANGE 12 WEST, NMPM
Section 36: All

(c) EXTEND the Ojo-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 15 WEST, NMPM

Section 25: S/2 & NW/4
Section 26: All
Section 35: N/2 & SE/4
Section 36: All

and io extend the vertical limits of said pool to include the Fruitland formation and redesignate
said pool the Ojo Fruitland-Pictured Cliffs Pool.

(d) EXTEND the WAW-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 13 VEST, NMPM
Section 4: NW/4

TOWNSHIP 27 NORTR, RANCE 13 WEST, NMPM

Section 26: SW/4
Section 27: SE/4
Seccion 29: All
Section 30: E/2
Section 31l: All
Section 32: N/2 & SW/4
Section 33: All
Section 34: N/2 & SW/&

&nd to extend the vertical limits of said pool to include the Fruitland formation and redesignate
said pool the WAW Fruitland-Pictured Cliffs Pool.

(e) EXTEND the Ballard-Pictured Cliffs Pool in Rio Arriba and Sandoval Counties, New Mexico,

to include therein:
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TeExAS Paciric Oi1L CoMPANY, INC.

) y !
REGIONAL OFFICE P12 1977 '
/ - .J

MIDLAND, TEXAS 79701

. O. BOX 4087 Tx_x.,\}wm« Gi

1500 WEST WALL STREET Twx. do-at-Ea2e

August 23, 1977

State of New Mexico

0il Conservation Commission

P, 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D, Ramey
Gentlemen:
Texas Pacific 0il Company, Inc., respectfully requests administrative approval
of an unorthodox location for State "A" A/c-1 Well No, 53, which is presently
a Langlie Mattix oil well and is to be dually completed in the Jalmat (Yates-
7 Rivers) Gas Pool. Approval is also reguested for amendment to Administrative
Order NSP-1044 to include this well in the 480-acre non-standard Jalmat gas
proration unit comprising of the S/2 and the NW/4 of Section 24, T-23-S, R-36-E,
Lea County, New Mexico, Plat is attached.
All offset operators have been furnished a copy of this request.

Yours very truly,

TEXAS PACTFIC OIL COMPANY, INC.

Waller
al Engineer

4]

RDH:cs
Attachments
ce: 0.C.C, - Hobbs Continental 0il Company
Gulf 0il Corporation Atlantic Richfield Company
Zoquina 0il Corporation




\ —y
NEW MEXICO OiL CONSERVATION COMMISSION hé&é
WELL LOCATION AND ACREAGE DEDICATION PLAT, . P 1o I """"‘;..‘:".‘,"
All distances must be from the outsr boundaries of the Sedkicn. 1 2 1977 .
cp’i‘:x:s Pacific 0i1 Compsny, Inc. “State maAn Afc-1 ibQLI’VATlO 53 ’
Unit Letter Section Towaship Range County -
E 24 23S 36-E Lea
Actusl Footage Location of Well:
1980 feet trom the _NOTth tne ma 660 toet tom the__ WEST tine
Geound Lgvel Elev. Productag Formation Pool - Dedicated Actresger
3345 Jalmat Jalmat Yates 480 _ Acres
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat belon.-- ’
2. If more than one lease is dedicated to the well, outline each and identify l.he ownership thereof (bolh as to worhng
interest and royalty).

3. If more than one lease of different ownership is dedicated to the \\ell I\a\e the interests of all owners beea consali-
dated by communitization, unitizaticz, force-pooling. etc?

i ] Yes [J Neo If answer is “‘yes)’ type of consolidation

If answet is “no!” list the owners and tract descriptions which bave actually been consolidated. (Use reverse side of
{ this form if neceasary.) ;

No allowabl: wil® be assigned to the well until all interests have been consolidated (by communitization, unitization, &

forced-pooling, o otherwise) or vatil a non-standard unit, eliminating such interests, has been approved by the Commis-
sion. NSP_1044 S J
i CERTIFICATION
|
) | |
3 | ' 1 hereby certify thot the Information con-
: | ﬂ ' toined herein Is true ond camglete to the
p | { Best cf my knowledge ond balief.
. i |
' l
E B i_———-—-——l—.-.—-—-_—-
I 25 r { Poaition
; I | Dist. Operations Supt.
53 i Compon
° ' ; Y ic 0i1 Co., I
i ' Texas Pacific 0il Co., incg
: i Date )
t ! 8-23-77
|
l 4—'4«-33'——«4~ j',
' I .
| 1 I hereby certify thot the well focotion
i ] shown on this plot wos plotted from field
i | notes of octuol surveys mode by me or
l 32 | under my supervision, ond thaot the some
] [ i is true ond correct to the best of my
! ! browledze ond baliaf,
I
_____ _1.._.._.._._..*——-.—-—__-—~_._IL —— . —— -
1 24 ] ]
| © I e Surveyed
' |
] t Registersd Professlonal Enjlncer
i ! cnd/or L.and Surveyor
1 ¢ | | ;
IL T N B I e}
H:H:F?mm”mf Ceetitizare Ho.
o 330 (1.1, B-1+] 320 18650 198N 2310 2640 o 72000 o ~IV?:‘JO _ 1000 330 [+]
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- COMMISSI0W OF NEW MEXICO FOR

ABPUICATION OF TEXAS PACIFIC OlL COMPANY, INC.
FOR AN UNORTHODOX GAS WELL LOCATION, AND SIMULTANEOUS DEDICATION,
LEA COUNTY, NEW MEXICO.
ORDER OF THE COMMISSION /
: BY THE COMMISSION: . . v

This cause came on for hearing at 9 a.m. on October 12 » 1977,
at Santa Fe, New Mexico, before Examiner _ Richard L. Stamets .

NOW, on this day of _ October » 1977, the Cormission,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTCR OF THE HCARING
CALLED BY THE OIL CONSERVATION
THE PURPOSE OF CONSIDERING:
CASE NO 6066

7( - Order No. R- 5523

a quorum being present, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

. Inc.
(2} That the applicant, Texas Pacific 0il Company,/ , seeks
for its State "A" A/C-1 Well No. 53 located . - o
approval of an unorthodox gas well location/ «/72Q —$eed fm.f.na -
Hne-and 660 ~feet-fr  che- |/ #-- 3ihe-6F Section 24, Township
23 South » Range 36  East » NMPM, toctesd=bive
“formetton, Jalmat Gas Pool,
Lea County, New Mexico. to be simultaneously dedicated to a

jously approved 480-acre multlnle wen nnr\-—q+znd:\rﬂ Droratlon unlf g

(3) That a well at said unorthodox location will better enable

applicant to produce the gas underlying the proration unit.
(% That no offset operator objected to the proposed unorthodox

tocation. )
e

./"

(comprising the NW/4 and S/2 of said Section 24,

((7[7/ Co»v-m:s:an—. /7C>vw,u,57£1’u7/¢/¢ Q’(’/Pf./UO,

y : /
WSP Lo s b Supersrie
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TheTeras 3 aaff /53~P°/'ahf’a State "A" A/C-1 Well No. 53

15 TINCIERAIIR N - NLAL Lty 5T

~2-
~Case No.
: Order No. R-

l
i‘(é> '} That approval of the subaect application will afford the applicant

I' the opportunity to produce its just and equitable share of the gas in the

l} subject pool, will prevent the economic loss caused by the drilling of
14

- unnecessary wells. avoid the augmentation of risk arising from the drilling
i

! : '
:; of an excessive number of wells, and will otherwise prevent waste and protect

ll correlative rights.

I

]
! IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location

h Sanmabions is hereby approved for/amettxdaobe located adkaxRednt - /780 oo i
“‘-'Feet--ﬂ-em—ﬂre- NovEh -~ Vireand-_( 6 O, - -foat-Fromthe. sl

~

NMPM, Jalmat Gas Pool Pool, Lea - County,

0
’
i
i
!
l
i
}

e ytototliib s

i+ New Mexico., to be simultaneously dedicated to a prev:.ously approved

4Qp-acre multiple well non—standard proratJ.On unit comprising the——\
—shatl-bededicated io

' . 1. O
l “ R

t

1,

3

. She~abeve—destribet-wetl .
ﬂ (3) That jurisdiction of this cause is retained_for the entry of such

N

I further orders as the Commission may deem necessary.
|

lime of Section 24 , Township 23 __South . Range 36  East ,

 had

i
i .
i DONE at Santa Fe, New Mexico, on the day and year hereinabove designated
L y

NW/4 and S/2 of said Section 24 a..f M Mw VZD

wws SHaze g AfA -] Wreze Nos | 24, 25 Skl B2

,F, @k nufd@@gs.d,sw\&m

e

(0“‘) \/ﬁa 7Z ((,W//u;/oS/("‘ 2y 147(’ R R n"?z“’é &O’P' /(1;0
2SS~ /0/7//7/ / s hoere !/ S?f/7t’/ S’(C\'/( (\-/,
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