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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 30, 1977

EXAMINER HEARINSG
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IN THE MATTER OF:

Application of ‘E. L. Latham, Jr., Roy
G. Barton, Jr., and R. L. Foree for a
gas well curtailment and gas pool
prorationing, Chaves County, New Mexico.

CASE
6076
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BEFORE: Daniel S. XWutter, Examiner.

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esqg.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico
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1 MR. NUTTER: We will call the next case, Case

2 || Number 6076.

3 MS. TESCHENDQRF: Case 6076, application of E. L.
4 | Latham, Jr., Roy G. Barton, Jr., and R. L. Foree for a gas

s [| well curtailment and gas pool prorationing, Chaves County,

6 || New Mexico.

7 The applicant has requested that the case be

g lf diemissed.

9 MR. NUTTER: Case Number 6076 will be dismissed.

13
87501

10

11

12

13

Phone (505) 982-9212

14

General Court Reporting S3rvice

825 Calle Mejia, No. 122, Santa Fe, New Mexico

15

sid morrish reporting service

16

17

21

22

23

24

| | -

T




| Page 3

1 REPORTER'S CERTIFICATE

2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3|ldo hereby certify that the foregoing and attached Transcript

4 | of Hearing before the New Mexico 0Oil Conservation Commission
5 || was reported by me, and the same is a true and correct record
6 | of the said proceedings to the best of my knowledge, skill and |

7l ability.
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1 BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
2 Santa Fe, New Mexico

November 16, 1977

3
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)
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MR. STAMETS: Call the next case, Case 6076.

MS. TESCHENDORF: Case 6076, application of E. L.
Latham, Jr., Roy 6. Barton, Jr., and R. L. Foree for a gas
well curtailment and gas pool prorationing, Chaves County,
il New Mexico.

The applicant has reguested that the case be
continued until the Jovember 30th Fxaminer Hearing.

MR. STAMETS: Case 6076 will be so continued.

(THEREUPON, the case was concluded.)
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the Vew Mexico 0il Conservation Commission

was reported by me, and the same is a true and correct record

of the said proceedings to the best of myv knowledge, skill and §

ability.
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DIRECTOR
JOE D. RAMEY

Mr. Donald G. Stevens

P. 0. Box 2244

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

P.0.BOX 2088 - SANTA FE L
371501

LAND COMMISSIONER
PHIL R. LUCERO

STATE GEOLOGIST
EMERY C. ARNOLD

Decemnber 27, 1977

Re: CASE NO. 6076
ORDER NO. R=5603

Santa Fe, New Mexico

Dear Sir:

Applicant:

E. L. Latham, Jr.;'noy G.
Barton, Jr., and R. L. Foree

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ f£d

urs very truly

Copy of order also sent to:

Hobbs OCC

Bantbenald - AN
AL LEDSLg ULL

Aztec OCC
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE LEARING

' CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING:

I

CASE NO. 6076
Ordexr No. R-5603

' APPLICATION OF E. L. LATHAM, JR.,
" ROY G. BARTON, JR., AND R. L. FOREE

|E
{

' BY THE COMMISSION:

i
i
I

FPOR A GAS WELL CURTAILMENT AND GAS POOL
PRORATIONING, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on November 30,

11977, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 27th day of Decembar, 1977, the Commission,

. a quorum being present, having considered the record and the
! racommendations of the Examiner, and being fully advised in the
' premisges,

FPINDS:

That the applicant's request for dismissal should be granted.|

IT IS THEREFORE ORDERED:

That Case No. 6076 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

~andhiddd . STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Cha an

SEAL //

jx/




Page 2 of 2 : Docket No. 38-77
Exaniner Heuring - Wednesday - November 30, 1977

CASE 6095: Application of Harvey E. Yates Cempany for an unorthodox gas well location, Eddy County, New
Mexlco. Applicunt, in the above-styled caure, secks approval for the unorthodox lccation of its
Travis Deep Unit Well No. 4 to be drilled 1930 feet from the South line and 1180 feet from the
East line of Section 7, Township 1% South, Range 29 Fast, Fddy County, New Mexico, the S/2 of
said Section 7 to be dedicated to the well.

CASt 6096: Application of Texas Cil & Gas Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Yolfcamp and Pennsylvanian formations underlying the 5/2 of Section 14, Township 21 South,
Range 34 East, Lea County, New Mexlco, to be dedicated to apvrlicant's South Wilson State Well
No. 1 to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and complating sald well and the allocatlon of the cost thereof as weli as actual
operatirg costs and charges for supervision., Also tc be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6097: Applicatior of Texas 011l & Gas Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the N/2 of Section 29, Township 19 South, Range 28 East,
Eddy County, New Mexico, to be dedicated to applicant's Exxon State Com B Well No. 1 to be drilled
at a standard location thereon. Also to be considered will be the cost of drilling and :ompleting
said well and the allocation of the cost tHereof as well as actual operating costs and charges
for supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 6098: Application of Robert K. Hillin for a unit agreement, Chaves and O >ro Countlies, New Mexico.
Applicant, in the above-styled cause, seeks approval for its Burro anyon Unit Area comprising
18,656 acres, more or less, of Federal, State, and fee lands in Townships 20, 20 1/2, and 21
South, Range 20 East, Chaves and Otero Counties, New Mexico.

CASE 6099: Application of Shell 0il Company for downhole commingling, Lea County, New Mexico. Applicant.
in the above-styled cause, seeks approval for the downhole commingling of Blinebry, Drinkard,
and Tubb production in the wellbore of its Livingston Well No. 10 located in Unit P of Section
4, Township 21 South, Range 37 East, Lea County, New Mexico.

CASE 6100: Applieation of D. B. Baxter for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox gas well location of
his Lewis State Well No. 1 to be drilled 2180 feet from the North line and 460 feet from the
¥est line of Section 31, Township 22 South, Range 37 East, Jalmat Gas Pool, Lea County, New
Mexico, the NW/4 of said Section 31 to be dedicated to the well.

CASE 6076: (Continued from November 16, 1977, Examiner Hearing) .

Application of E. L. Latham, Jr., Roy G. Barton, Jr., and R. L. Foree for a gas well curtailment
and gas pool prorationing, Chaves County, New Mexico. Applicants, in the above-styled cause,
seek an order temporarily shutting in, or limiting production from the La Rue and Muncy Nola
Well No. 1, located in Unit O of Section 8, Township 14 South, Range 28 East, Sams Ranch Grayburg
Gas Pool, Chaves County, New Mexico. Applicants further request that the Commission institute
gas prorationing in said pool retroactively to date of first production snd direct the gas

purchaser{s) in said pool to fake ratably from 211 wells in said pool.
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1 MR. NUTTER: Call Case No. 6076.
2 MS. TESCHENDORF: Case No. 6076, Application of
3 E.L. Latham, Jr., Roy G. Barton, Jr., and R.L. Foree for a
4 gas well curtailment and gas pool prorationing, ChAves County
. 5| New Mexico. The applicant has requested that the case be
sd continued to the November l6th Examiner Hearing.
7 MR. NUTTER: Case No. 6076 will be continued to
- g | the Examiner Hearing scheduled to be held at this same place
s 9 at nine o'clock a.m., November lé6th, 1977.
L b
8§ = L :
.E 8 10 With that, the hearing is adjourned.
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Certified Shorthand Reporter,

do liereby certify that the foregoing and attached franscript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and tke same is a true and ccrrect recordj
of the said proceeding, to the best of my knowledge, skill,

and ability.

'éwq bleSren Road

Sally“Walton Boyd, CSR
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Docket No. 37-77

Examiner Hearing - Wednesday ~ November 16, 1977

CASE 6061:

CASE 5983:

CASE 6072:

B
g

GASE 6087:

CASE. 6088:

CASE 5981:

(Continued from October 12, 1977, Examiner Kearing)

Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for its Stinking Draw Unit Area comprising
2,881 acres, more or less, of Federal and State lands in Township 21 South, Range 22 East,

Eddy County, New Mexico.

(Continued from October 12, 1977, Examiner Hearing)

Application of Yates Petroleum Corporaticn for the amendment of Order No. R-5445, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-%44% to
provide for a 200 percent risk factor for drilling the unit well rather than 20 percent. Said
order pooled the N/2 of Sectien 19, Township 20 South, Range 25 Eait, Eddy County, New Mexico.

(Continued from October 26, 1977, Examiner Hearing)

Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil pool for
Canyon production for its Travis Deep Unit Well No. 2, located in Unit G of Section 13, Township
18 South, Range 28 East, Eddy County, New Mexico, and the promulgation of special rules therefor,
including a provision for 30-acre spacing.

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, ir the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 21, Township 17 South, Range 26 East, Eddy County,

New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well. :

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
its Ralph Nix "IT" Well No. 1 to be located 660 feet from the South line and 990 feet from the
East line of Section 13, Township 20 South, Range 24 East, Eddy County, New Mexico, the S/2 of
said Section 13 to be dedicated to ihe well.

Application of Yates Petroleum Corporation for a dual completion, downhole commingling, and salt
water disposal, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval

for the downhole commingling of East Fagle Creek Atoka-Morrow, Eagle Creek-Strawn and Esgle ({reek
Permo-Penn production in the wellbore of its Mitchell "IN" Well No. 2 located in Unit I of Section
23, Township 17 South, Range 25 East, Eddy County, New Mexico, and to dually complete said well

in such a manner as to permit disposal of produced salt water into the Devonian formation thru
tubing and production of the aforesaid commingled zones thru the casing-tubing annulus.

{Continued from Cctober 12, 1977, Examiner Hearing)

Application of W. A. Moncrief, Jr., for pool creation and special pool rules, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the ereation of an oil pool for Upper-
Pennsylvanian preduction for his State Well No. 1 located in Unit E of Section 26, Township

16 South, Range 33 East, Lea County, New Mexico, and the promulgation of special rules therefor,
including a provision for 80-acre spacing.

(Continued from October 26, 1977, Examiner Hearing)

Application of E. L. Latham, Jr., Roy G. Barton, Jr., and R. L. Foree for a gas well curtailment
and gas pool prorationing, Chaves County, New Mexico. Applicants, in the above-styled cause,
seek an order temporarily shutting in, or limiting production from the La Rue and Muncy Nola

Well No. 1, lccated in Unit O of Section 8, Township 14 Scuth, Range 28 East, Sams Ranch Grayburg
Gas Fooul, Chaves Couniy, bew Mexico. Avplicants rurtiler request that the Commnission institute
gas prorationing in said pool retroactively to date of first production and direct the gas
purchaser(s} in said pool to take ratably from all wells in said pool.
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Docket No. 34-77

Dockets Nos. 36-77 and 37-77 are tentatively sct for hearing on November 16 and 30, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 26, 1977

9 AM. - OIL CONSERVATION COMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Yutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 60523

CASE 6047:

CASE 6071

CASE 6072

CASE_6073:

CASE 6074:

CASE 6075:

<~ CASE_6076:

(Continued from October 12, 1977 Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Commission on its owm motion to permit
Western Energy Corporationm and all other interested parties to appear and show cause why the Ute
Well No. 2 located in Unit O of Section 23, Township 31 North, Range 16 West, San Juan County,
New Mexico, should not be plugged and abandoned in accordance with a Commission-approved plugging
program. :

(Cootinued from October 12, 1977 Examiner Hearing)

Application of Continental 0il Company for capacity allowable, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a capacity allowable for its Pearl "B" Wells Nos.

5 and 6, located in Units M and O, respectively, of Section 25, Township 37 South, Range 32 East,
and its Pearl "B" Well No. 7 located in Unit M of Section 30, Township 17 South, Range 33 East,
Maljamar Grayburg-San Andres Pool, Lea County, New Mexico.

Application of Dewey Sparger for an oil treating plant permit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority for the construction and operation of aa oil treating
plant permit for the purpose of treating oil at a site in the NW/4 SW/4 of Section 5, Township

18 South, Range 39 East, Lea County, New Mexico.

Application of Harvey E. Yates Company for pool creation and special pool rules, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil pool for
Canyon production for its Travis Deep Unit Well No. 2, located in Unit G of Section 13, Township
18 South. Pguge 28 East, Eddy County, New Mexico, and the promulgation of special rules therefor,
including a provision for 80-acre spacing.

Application of Cities Service Company for (wo unorthodox gas well locations, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locations of

its Government AD Well No. 2 located 2310 feet from the North liue and 660 feet from the West

line, and 3ts Government AE Well No. 1 located 2310 feet from the South line and 1%80 feet from

the East line, both in Section 27, Township 21 South, Range 27 East, Burton Flat Field, Eddy
County, New Mexico, the N/2 and S/2 of said Section 27 to be dedicated, respectively, to said wells.

Application of Amerada Hess Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-
Pictured Cliffs and Otero-—Chacra preoduction in the wellbores of its Jicarilla Apache "A" Well

No. 8 located in Unit N of Section 26 and its Jicarilla Apache "F" Well No. 12 located in Unit

B of Section 22, both in Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

Application of Amoco Production Company for a2n vnorthodox oil well location, Lea County, New Mexico.
Anplicant, in the sbove-ceyled causc, sicks approval for the unorthodox location of its South
Mattix Unit Well No. 30 located 330 feet from the South and Ezst lines of Section 15, Township

24 South, Range 37 East, Fowler-Upper Yeso Pool, Lea County, MNew Mexico.

Application of E. L. Latham, Jr., Roy G. Barton, Jr., and R. L. Foree for a gas well curtailment
and gas pocl prorationing, Chaves County, New Mexico. Applicants, in the above-styled cause, seek
an order temporarily shutting in, or limiting production from the La Rue and Muncy Nola Well

Ro. 1, located in Unit O of Section 8, Township 14 South, Range 28 East, Sams Ranch Grayburg

Gas Pool, Chaves County, New Mexico. Applicants further request that the Coumission institute
gas prorationing in said pool retroactively to date of first production and direct the gas
purchacer{s) In said pssl o take vaiably {rom alil weils in said pool.
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BEFORE THE

CIL CONSERVATION COMMISSION OF NEW MEXICO
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IN THE MATTER OF THE APPLICATION OF

E. L. LATHAM, JR., ROY G. BARTON, JR., 0CT

AND R. L. FOREE FOR LIMITING PRO- f;ﬁ\ 6 7977
DUCATION FROM A WELL IN UNIT O, plh

SECTION 8, TOWNSHIP 14 SOUTH, RANGE 28 NSERVATION TION ¢o
EAST, SAMS RANCH GRAYBURG GAS POOL, Sants £, M"'

CHAVES COUNTY, NEW MEXICO, AND FOR
INITIATION OF PRORATION, INCLUDING
RETROACTIVE APPLICATIONS, IN SAID POOL.

APPLICATTION

COME NOW, E. L. Latham, Jr., Roy G. Barton, Jr., and
R. L. Foree, as provided by Section 65-3-10, et seq. New Mexico
étatutes, 1953, as amended, and apply to the 0il Conservation

Commission of New Mexico for an order requiring Phillips

Petroleum Company to temporarily limit or shut in production

from the LaRue and Muncy Nola Well #1 in Unit O of Section 8,

S

Township 14 South, Range 28 East, Sams Ranch Grayburg Gas

Pool, Chaves County, New Mexico. Applicants further request

the Commission to initiate proration in the pool, recognizing

correlative rights under Section 65-3-10, New Mexico Statutes,
1953, as amended, and request that said proration be retro-
——

active to the commencement of production from said pool.

Applicants further request that the Commission direct the gas

purchaser in said pool to cease its discrimination in purchasing
A —————— S ———————

gas from said pool and to take ratably from said pool, under

the provisions of Section 65-3-15, New Mexico Statutes, 1953,
as amended, and directing that penalties be assessed against
said purchaser upon failure to comply with sald statutes under
Section 65-3-19, New Mexico Statutes, 1953, as amended, and
in support thereof Applicants would show:

1. Applicants are the owners of the lease rights to the
W/2 of Section 9, above Township and Range, and have drilled
their Amoco Federal No. 1 thereon in Unit M of said Section.

Said well was completed on Marcnh 18, 1977, agreements were

B




) Caue 6074

reached with El Paso Natural Gas Company through its agent,
Phillips Petroleum Company, gas purchaser in said field, to
connect said well on May 6, 1977. The purchaser has failed to
connect said well to the pipeline and to purchase Applicants'
gas.

2. The well in Unit O of Section 8, above Township and
Range, was connected by the purchaser in said field on June 11,
1977, and betweean said date and October 1 has produced approxi-
mately 200,000,000 cubic feet of gas.

3. Gas 1s being drained from Afplicants' lease by said
well in Section 8 without counter drainage as evidenced by
a drop in bottom hole pressure of 65 lbs. in Applicants' well
from completion to October 4, 1977, and during this time
Applicants have produced no gas.

4. Purchaser has connected only one other well in the
field and has produced from said well only approximately 7
million cubic feet of gas.

5. Eleven wells have been completed in the field which

the purchaser has not connected.

; 6. Applicants® correlative rights have been violated by
the purchaser in this pool in that purchaser is withdrawing
gas in Section 8 and not in Section 9, denying Applicants the
§ opportunity to produce their just and equitable share of the
» 0il and gas in the pool in proportion that the gas under their
property bears to the total gas in the pool.
7. Applicants have tendered to the purchaser their gas,

but the purchaser has unreasonably discriminated in favor of

the producers in Section 8 over Applicants in Section 9 in
the quantity of gas purchased in said pool.

8. By purchasing gas from Section 8 and not from Saction 9
and other sections, the purchaser has failed to take ratably
frem the common source of supply in the Sams Ranch Pool.

9. ©Unless said well in Unit 0 of Section 8 1s snut in
or limited in its production, Applicants will be denied their

right to obtain their just and eguitable share of the gas
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underlying their landg.

10. ©Unless said pool is prorated and the allowable pro-
duction allocated upon a reasonable basis, recognizing correla-
tive rights, Applicants will be denied their right to obtain
their just and equitable share of the gas underlying their land.
11. Unless the Commission applies said proration to the
pool retroactively, Applicants will be denied their right to
obtain their just and equitable share of the gas underlying
their land. .
WHEREFORE, Applicants respectfully request that the
Commission set this matter for hearing before the Commission's
duly appointed examiner on October 26, and that after notice
and hearing as required by law, the Commission enter its order
éranting the relief above prayed for and for further orders as
may be proper in the premises.
Respectfully submitted,
E. L. LATHAM, JR.

! ROY G. BARTON, JR.

R. L. FOREE

»

/ 2
. /
f %f 7/
‘ BY l////}'zﬂ/!/\// /%/}m_—

i DONALD G. STEVENS
P.O. Box 2244
Santa Fe, New Mexico 87501

: ATTORNEY FOR APPLICANTS

LTy




DRAFT

dr/ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

i , 6076
) “l;jli/ CASE NO.
- Order No. R-_5{(. ¢3

APPLICATION OF E. L. LATHAM, JR., ROY G.

BARTON, JR., AND R. L. FOREE FOR A GAS WELL :
\ CURTAILMENT AND GAS POOL PRORATIONING, :
CHAVES COUNTY, NEW MEXICO, ‘

v ORDER OF THE COMMISSION

BY THE COMMISSION: , ?

This cause came on for hearing at 9 a.m. on November 30 , 1977 ,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter -

NOW, on this day of December , 1977, the Commission,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 6076 18 hereby dismissed. !

DONE at Santa Fe, New Mexico, on the day and year hereinabove ;
designated.




