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MR. STAMETS: Case 6079.

MS. TESCHENDORF: Case 6079, applicaticrn of Dome

Petroleum Corporation for a non-standard oil proration unit,
San Juan County, New Mexico.

MR, STAMETS: Call for appearances in this case.
MR. BATEMAN: Mr. Examiner, I am Ken 3ateman of
White, Koch, Kelly & McCarthy, Santa Fe; and I have one

| witness and ask that he be sworn, please.

- 3 (THEREUPON, the witness was sworn.)
H ~
- 8 °
s §
"
~— - Etd -
; iéﬂ WiLLIAM BABYAK i
ol -
Eea , .
- §§:§ { was called as a witness by the applicant, and having been
B w58~ 1
, "53 i
- §§§ | first duly sworn, testified upon his ocath as follows, to-wit:
o~ !
i = %géé
- asi
— - DIRECT EXAMINATION
N
o H
- 8 | BY MR. BATEMAN:
'-’ -
0 Would you state your full name, please, and your
~ present residence?
- 19 A My name is William Babyak and I live at 5160 West
-
20 | Coral Drive in Littleton, Colorado.
et :
~ 21 o And your position?
H 4 ;
- 22 A I am the District Engineer for bome Petroleum
b |
“ 23 || Corporation in Denver.
- 24 0 And are you personally faniliar with the area in
1
- 2% | question in Case 6079?
1
-
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A Yes, I am.
Q. Have you previously testified before the Commission
 and had your gualifications made a matter of record?
| A Yes, I have.

MR. BATEMAN: Is the witness qualified?

MR. STAMETS: The witness is considered qualified.
Q (Mr. Bateman continuing.) Would you refer to what
+ has been marked as Exhibit One and state what Dome seeks by
1ts application?

B Exh1b1t One is a land plat sho&lng, first of all,
ithe 19cat10n of the Ola Trading Pos ”e;l No. 1 in Section 10
R of Townshxp 26 “orth, Range 14 Hest.

What Dome is seeking with this application is the

Phone ($05) 982-9212

| approval of a non-standard oil proration unit encompassing

General Court Reporting Service

825 Calie Mejia, No. 122, Santa Fe, New Mexico 87501

the east «f half of the southwest quarter of Section 10.

Or more specifically, we are asking for an exception’

17 || to Rule 2 of Order R-1069-(b) Special Pool Rules and Regulations

19 § Mexico.

Specifically, why is an exception necessary?

21 A Well, based on an agreement which we had with

22 | Energy Reserves earlier in the vear, Dome committed to drill

23 f a well in the 1ocat10n where the 0ld Trading Post is.’

24 On the basis of our drilling this well we earned

18 | for the Bisti Lower Gallup 0il Pool in San Juan County, New
checkerboard@ eighty-acre acreage section in the conflguratzon
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shown in Sections 3, 4, 9 and 10 of the plat, Exhibit One.

We earned these ~- vou can see on a stack basis

t rather than on a lay-down basis.

0 Now, the acreage that has been earned is indicated
| in yellow, is that correct?

A That's correct.

1] When was the 0ld Trading Post Well No. 1 completed?

A The 0ld Trading Post Well was completed at the end

- g 1of September, specifically, September 26th, 1977, for
; S
2 _g ‘é approximately sixty-five barrels of oil a day and no water and
: : g;a negligible gas.
: s
- ggg;: 0 Would you proceed, then, with Exhibit Number Two?
- Egg A All right. Exhibit Number Two, and I would like
: %g%s to have that read into the testimony, is a letter frou. the
- g ; Energy Reserves Group who is the outfit that we took the
- 3 farm-out package from.

They own the acreage immediately to the east and

|l the west and the north of us. What this essentially is:

- "Dear Sir. Please be advised that Energy Reserves
*‘. i
j Group, Inc., the owner of certain offset eighty acre units
- i in the exception area ‘does support Dome Petroleum Corporation -
' , :
- |in its application for an exception to Rule 2 of Order
~ !
j | R-1069-B, Special Pool Rules and Regulations for the Bisti
. | Lower Gallup 0il Pool, San Juan County, YNew Mexico."
-
, This letter is addressed to Mr. Joe D. Ramey,
-
¢
-

R
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Secretary-Director of the New Mexico 0il Conservation

Commissgion.

0 For the record could you describe where the older

production of the Bisti Lower Galliup 0Oil Pool exists?
A Principally, the older production exists down to

the southwest on the plat here.
I haven't shown any of the other wells. I believe

there is another well in the west half of Sectioen 11 which

is not currently producing.

0 That would be the southeast?
a The southeast, I am sorry.
4} Were Exhibits One and Two prepared by you or under

A Yes, they were.
MR. BATEMAN: I offer Exhibit One and Two.
MR. STAMETS: These exhibits will be admitted.

¢  (Mr. Bateman continuing.) In your opinion if the

and protect correlative rights?
A Yes.

MR. BATEMAN: That's all the direct we have.

CROSS EXAMINATION

BY MR. STAMETS:

Q. Mr. Babyak, do you have any kind cf a plat that does

{8 8 R Ak rat g anom i T e
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A No, I do not.

4} That makes it scmewhat difficult to evaluate your

a. I could submit one.

Q. Well, I would like to see one during the course of

How long will it take you to get together a plat?
a I den't know if I am able to do that today, Mr.
Examiner.
MR. BATEMAN: Let's go off the record a minute?
MR. STAMETS: Okay.
(THEREUPON, there was a short discussion off
the record.)
MR. BATEMAN: Mr. Examiner, I would request a
continuance until later in the day for the purpose of preparing
a plat or some graphic representation where the other produCﬁiﬁi
in the Bisti Lower Gallup Pool exists in relationship to
the 01d Trading Post Well No. 1.
MR. STAMETS: All right. We will continue th’s
case. Are there any other parties interested in this
particular application. I see none. So, we will pick this
up at some later point during the day. If yéu will advise

me when you have this ready, then, we will take it at that
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MR. STAMETS: This case is continued until later ]
in the day.

(THEREUPON, the case was in recess.) 3

- Page._ .
1 || time. ‘
2 MR. BATEMAN: Certainly. 1
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MR. STAMETS: For the rest of you here in the room

| I am going to listen to the remainder of Case 6079 and then

f we will take about a fifteen minute recess --" vou might

want to get a head start on the coffee downstairs.

At this time we will reopen Case 6079, which has

jpreviously been called and started today.

Mr, Bateman, vou can continue.

MR. BATEMAN: Thank you, Mr. Examiner. I would like ;
! to re-submit what has been marked as Exhibit Number One, the

! 1and exhibit.

0. (Mr. Bateman continuing.) Mr. Babyak, refer to

%Exhibit Number One and can you now describe the limits of
| the Bisti Jlower Gallup Pool as it now exists with respect to

i the geographical location of the well that exists now in

Section 10 that is the subject of your application?

A Yes. The limits of the Bisti Lower Gallup Pool
encompass the southeast quarter of Section 10, the south half
of Section 11, and the east half of Section 14, Township 26
North, Range 14 West, as shown in red on Exhibit One.

In addition there are two wells in the southeast
quarter of Section 10, both of which are operated by the
Energy Reserves_éroup.

The well in the northwest of the southeast is not
producing at this time and hasn't produced since June of

this year and the well in the southeast-southeast of Section 1

T I A PN SR ,
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is currently producing approximately six barrels of oil a
day.
In addition other wells shown on the plat are

the British-American Navadio No. 1 in the northwest-northwgst
of Section 15, 26 North, 14 West.
Also, the Texaco BJ No. 1 which is drilled in the
Fnortheast quarter of Section 11. Both of the last two wells,
the Texaco well and the British~American well, were drilled
gnd abandoned.
e Is the 014 Trading Posﬁ‘Well No. 1, which is the
Léuéject of this applicatiorn in thewéféééﬁt linits of the
Bisti Ld#er,gallup’Pop;? |
A No, it isﬁ;£;r It is not within the limits of the
pool. However, I do believe that the pool rules encompass
an area within a mile of the boundary of the pool.
MR. BATEMAN: Mr. Examiner, I re-offer Exhibit

Number One. w

MR. STAMETS: I am not sure that you offered your

fexhibits the first time.
MR. BATEMAN: I believe I 4did, if I recall, but I
will do it again.
MR. STAMETS: Exhibit Cne, as revised, and Exhibit

Two are both admitted.
MR. BATEMAN: Thank you.

MR. STAMETS: I have a few questions of Mr. Babyak.
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CROSS EXAMINATION

BY MR. STAMETS:

Q Mr. Babyak, I believe you said that this well is

potentialed at sixty-five barrels a day?

A Yes, sir.

0 Have you found virgin reservoir conditions in that
area?

A Semi -- semi-virgin conditions. It was partially

iust due to the fact that we didn't make a whole lot of gas
and il indicates that there was a state of partial depletion,
at least, as far as my reservoir knowledge ié concerned.

However, we do feel that there is an additional
development along this trend possibly extending the field
even further.

MR. STAMETS: Perhaps Dome might want to consider an
applicztion sometime in the future to amend the pool rules to
aliow the eighty acres to be dedicated either north-south or
east-west and it would simplifv your operations considerably.

Okay. Any other guestions of the witness? He may
be excused. Anything further in this case? The case will
be taken under advirsement and we will take about a fifteen
minute recess.

(THEREUPON, the witness was excused and the

case was concluded.)
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Sherthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was repcrted by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and

ability.

Slaﬁey Fqkﬂdirlsh C.S.R.

chat the 10reyoins is

[

. e
LR -t R

e

.

Ea}

v

R

© R ° X Wz‘}'—'*""‘
e e S A o Uy L, e e R it A B T T

% A A A




. O1IL CONSERVATION COMMISSION
PR STATE OF NEW MEXICO

RN P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR ~ LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
November 29, 1977 : |

L ‘ w79
Mr. Kenneth Bateman Re: gﬁﬁgpugg—~g;ssss————————-

White, Koch, Kelly & McCarthy
Attorneys at Law

P. O. Box 787 .
Santa Fe, New Mexico 87501 Applicant:

Dome Petroleum Corporation

Deer Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ £d

Copy of order also sent to:

Hobbs OCC =
Artesia OCC X
Aztec OCC X

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF N3IW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6079

o BB %

Urder NOo. K-5583

APPLICATION OF DOME PETROLEUM
CORPORATION FOR A NON~-STANDARD
OIL PRORATICN TNIT, SAN JUAN
COUNTY, NEW MEBXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

! This cause came on for hearing at 9 a.m. on Ncvsmber 16,
1977, at Santa Fe, New Mexico, before Examiner Richard L. Staasts.

NOW, on this 22ngd day of November, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Exariner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having besn given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Dome Petroleum Corporation, seeks
approval of a 80-acre non-standard oil proration unit comprising
tho BE/2 SW/4 of Section 10, Township 26 North, Range 14 West, NMPNM
Bisti-lower Gallup Gii Pool, San Juan County, New Mexico, to be
Aadicntad to its 014 TPrading Post Well No., 1, lccstsd in Tnit %

of said Section 10. e

(3) That the entire non-standard proration unit may reason—
ably be presumed productive of oil from the Bisti-lLower Gallup
. ™ol and that the entire non-standard oil proration unit can be
(2¢ffcisntly and economically drained and developed by the afore-
s2'd well.

(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and ecuitable
share of the oil in the Bisti-Lower Gallup Pool, will prevent
the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of zisk arising from the drilliing o1 aa
| axcessive number of wellas, and will otherwise prevent waste and
protect correlative rights.
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Case No. 6079

iiorder No. R-5583

IT IS THEREFORE ORDERED:

(1) That a 80-acre non-standard oil prorstion unit in the
Bisti-lower Gallup Pool comprising the B/2 8W/4 of Section 10,
Township 26 North, Range 14 West, NMPM, San Juan County, New
¥5x1i56, is hereby approved for the Dome Petroleum Corporation
014 Trading Post ¥ell No. 1, located in Unit N of said Section 10.

(2) That jurisdiction of this cause is retained for the
antry of such further orders as the Commission may deem necessary.

DONE at Sants Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL

3z/




Docket No. 37-77

Dockets Nos. 38-77 and 39-77 are tentatively set for hearing on November 30 and Dacember 14, 1977.
Applicetions for hearing must be filed at least 22 days In advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 16, 1977

9 A M. - OIL CONSERVATICH COMISSION CONFERENCE ROOM,

ATE LAND OFFICE LUTIDING  SANTA FE, MEW MEYICO

The < e xwas W M Aens &IV ) AREIANLER b Auy VAW

The foliowing cases will be heard belore Richend L. Stamets, Examiner, or Danlel S. Nuitter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1977, from fifteen prorated
pools in Lea, Eddy, {haves, and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6079: Application of Dome Petroleum Corporation for a non-standard oil proration unit, San Jusn County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a 80-acre non-standard ofl
= proraiion unit comprising ihe E/2 SW/4 of Seciion iU, Township 26 North, Range 14 West, Bisti-
Lower Gallup Pool, San Juan County, New Mexico.

CASE ACS9: (Continued from October 12, 1977, Examiner Hearing)
Aprlieation of Dome Petroleum Corporation for pool creation, an cil discovery allowsble, and a
.4pecial depth bracket allowable, Sen Juait County, ¥ew Mexico. Applicant, in the above-styled
cause, seeks the creetion of the Leggs-Enirada 0il Pool in Section 11, Township 21 North, Range
30 Wesl, San Juan County, New Mexico, the assignment of approximately 27,020 barrels of oil
_ GisceGvery allow'ble to its Santa Fe-Leggs Well No. 1 located in Unit O of saild Section 11, and
~  the 't:ia'?.abushment of a special depth bracket allowable of 7350 barrels of oil per day ror said pool.

CASE 6080: Applicatior cf Orla Peteo, Ine., for an unorthodor gas well location, Eddy County, Ne' Mexico.
Applicant, in ias sunve-styled cause, seeis apymval for the unorthodox location of its R. K.
Williams Well No. 1 to be lucstad 1960 fees lrom the South line and 660 feet from the West line
of Section 8, Township 19 South; Range 26 East, Eddy County, New Mexico, the S/2 of said Section
8 to be dedicated to the well,

CASE 6081: Application of Atlantic Richfield Company for directional drilling, Lea Ccounty, New Mexico.
. " Applicant, in the above-styled cause, seeks approva; for the directional drilling in a northwesterly
direction of its Lanehart 22 Well No. 1 from a surl.ce location 660 feet from the North and
West lines of Section 22, Township 25 South, Range 37 East, Langlie-Mattix Pool, Lea County,
New Mexico, bottoming seid well no closer than 280 feet from the North and West lines of sald
Section 22.

CASE 6082: Application of Gulf C11 Corporetion for a unit agreement, lLea County, New Mexico, Applicant, in
the above-atyled cause, seeks approval for its Sand Well Unit Area comprieing 3843 acres, more
or less, of State, Federal, and fee lands in Township 23 South, Range 35 Eas%, Lea County, New Mexico.

CASE 6083: Application of Sun 0il Company for downhole commingling, lee County, New Mexico. Applicent, in
the sbove-styled cause, seeks approval for the downhole commingling of Drinkard and Tubb production
in the wellbore of its State 15 Well No. 4 located in Unit P of Sectiom 16, Township 21 South,
Range 37 East, Lea County, New Mexico.

CASE 6084: Application of Freeport 0il Company for a pressure maintenance projJect, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seeks authority to insiitute a p.essure maintenance in the
West Garreit-Devonian Pool by the injection of water into the Devonian Jormation through its
Mattie Price Well No. 4 located in Unit O of Section 6, Township 17 South, Range 38 East,
Lea County, New Mexico..

CASE 6085: Application of Reserve 0il, Inc., for-downhole commingling or pool contrsction and extension,

Lea County, New Mexico. Applicant, in the above-gtyled cause, seeks approval for the downhole
commingling of Jalmat and langlie-Mattix prciuction in the wellbore of its Cooper Jal Unit Wells
No. 115 in Unit F of Section 13 and Nos. 121, 134, and 209 in Units B, N, and L of Section 24,
Towmnship 24 South, Range 36 East, and No. 117 in Unit N of Section 18, and Nos. 150 and 221 in
Units L and N of Section 19, Township 24 South, Range 37 East, Lea County, New Mexico, and an
adminigtrative procedure for such approval for future wells. In the alternative, applicant seeks
the contraction of the vertical 1limits of the Jalmat Gas Pool underlying said Cooper Jal Unit
Area by the deletion of tae Yates and Seven Rivers formations therefrom and the extension of the
vertical 1limits of the Tanglie-Mattix Pool to include saild fcrmations.
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0il Conssrvation Commission
P.O. Box 2088
Santa Fe, New Mexico 87501

Re: Application of Dome Petroleum for an exception to

Rule 2 of the Special Pool Rules, Bisti-Lower Gallup
0il Pool, Order No. R-106£9-R

Gentlaemen:

Enclosed herein is an original and two copies of referenced
application of Dome Petroleum Corporation.

As the corporation currently has an application pending for
hearing on November 16, 1977, it would be appreciated if the
enclcsed aprlication would be advertised for hearing on the
same date.

Sincerely, :
,
Ctendl /L CZIXqﬁ4,~—J
NNETH TEMAN
KB/e
Enclosures
L.C. White
Sumner S. Koch
William Booher Relly
John F. McCarthy, .
Kenneth Bateram
Benyarin Phallipe
C Emery Cuddy, Jr.
Larry C. Wikte
Forrest S. Sméth
220 Otero St., P.O. Box 787, (505)982-4374, Santa Fe, N.M. 87501 Attomeys and Counselors at Law
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Coan 6079

BEFORE THE
OIL CONSERVATION COMMISSION OF NEW. MEXICO

MAMMDTI ATV MITT "N \4
IN Tﬁ LMl LiaiN VK 1D nr?LIC}‘;TIO:\

OF DOME PETROLEUM CORPORATION FOR
AN EXCEPTION TO RULE 2 OF THE
BISTI~-LOWER GALLUP POOL RULE,
PROMULGATED BY ORDER NO. R-1(99-B

APPLICATION

COMES NOW Dome Petroleum Corporation by and through its
attorneys, White, Koéh, Kelly & McCarthy and in Qupport of its
application, states:

1. Applicant is the operator and has drilled and is cur-
rently producing oil from the Lower Gallup Formation in the Bisti-
Lower Gallup Pool from its Old Trading Post Well No. 1 located
in Unit N, 790 feet from the south line and 1,850 feet from the
West iine of Section 10, Township 26 North, Range 14 West, San
Juan County, New Mexico.

2. The acreage assigned to the well drilled on the lease
described in Paragraph 1. hereof totals 80 acres comprising the
east half of the southwest quarter of Section 10.

3. The Special Pool Rules of tﬁe Bisti-Lower Gallup Pool,
specifically Rule 2, provide that "all wells projected to or
completed in the Bisti-Lower Gallup 0il Pool shall be located on
a unit containing 80 acres, more or less, which consists of
either the north half or the south half of a single governmental
quarter section." A copy of Order No. R-1069-B of this Commis-
sion, which contains the Special Pool Rules, is attached hereto ;:
as Exhibit A and is incorporated herein by reference.

4. The applicant has currently dedicated 40 acres, speci-
ficaliy the southeast guarter of the southweét quarter of Section 10,
as evidenced by the letter from the 0il Conservation Commission,

Azetec Office, dated October 7, 1977, a true copy of which is at-

tached hereto as Exhibit B and incorporated herein by reference.

o .
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WHEREFORE, the applicant prays for the Commission's Order

permitting an exception to Rule 2 of the Special Pool Rules of

the
the

O1d

Bisti-Lower Gallup Pool Rules permitting the dedication of
east of the southwest quarter cf Section 10 to applicant's
Trading Post Well No. 1.

DOME PETROLEUM CORPORATION

WHITE, KOCH, KELLY & McCARTHY

By

Its Attorneys

P.O. Box 787

Santa Fe, New Mexico 87501
{505) Yy82-4374

e U

&o.& 6o0NG
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(SOUTH BLANCC-TOCITO POOL - Cont'd )

Pool,
into th

except that credit {or daily average net water injected
@ Tocito formation through any injection well or wells

located wnhm the project area may be applied to any well or
weus producing with a gas-oil ratio in excess of two thousand
cubic feet of gas per barrel of vil. Total credit for net water

fnjecte
of the

d in the project area shali be the gas equivalent volume
daily average net water injected during a one-month

period. The daily average gas ejuivalent of net water in)ected
shall be computed in accordance with the following firmula:

E-g: (V-winj - V-w prod) X
561 ft-3 X P-2 X 520 degreex X 1
bbl  i5.025 625 degrees Z

where:

E-g equals Average daily gas equivalent of net water
injecied

V-w inj eQuals Averuge daily volume of water injected,
barrels

V-w prod equals Average daily volume of water produced,
barrels .

P-a eguals Average reservoir pressure at datum of
-100 feet, psig # 11.5, asdeterinined from
most recent Semi-annual survey.

15.02% equais Pressure base, psi

$20 degrees equals Temperature base of 60 degrees F
expressed as absolute temperature

635 degrees equals Reszrvoir temperaturc of 175 degrees F
expressed as absolute temperature

2z equals Supercompressibility factor for 0.7 grav-
ity gas at average resefrvoir pressure,
P-a, interpolated {rom supercompressi-
bility tabulation below:

Pressure - Z Pressure z
2000 - 0.845 1200 0.889
1900 ' 0.849 1100 0.897
1800 0 853 1000 0.905
1700 0.857 900 0.914
1600 0.861 800 0.923

SO 0.885 700 0.932
1400 0.873 600 0.94}
i3G0 G.801 50¢ [ 1:34)

Distribution of the total calculated average daily gas equivalent
volume may be made to any well or wells with gas-oil ratios
in excess of two thousand to one. The daily adjusted oil allow-
able for any such well receiving water injection credit shall be
determined as follows:

Well's

Adjusted equais {Top unil allowabdle X
Allowable

v 2000y 4 woas
Q02 4

PAv e

equivalent volume assigned to well
Well’s gas-oil ratio

provided however, that in no event shall the gas equivalent vol-
ume assigned to a well be such as to cause the well's adjusted
allowable to exceed the top unit allowable for the pool.

)

Each month the project operator shall, within three days

after the normal unit allowable f{or Northwest New Mexico has
peen established, submut to the Cominission i South Blanco-

Tocito

prescribed by the Commission, outhining thereon the
quired, and requesting aliowables for each of the sev
1a the Project

water injeciwn Fiogeui Siriatud’s Repnre, on o form

Fotpmron 5 e e

SECTION il

—

(trr 6071

New Mexico F

(i) The Commission shall, upon review of the rep
after any adjustments deemed necessary, assign allc
to each well in the Project for the next succeeding w
accordance with these rules.

(i) The Special Rules and Regulations for the oper:
welis iiithe projectarea shall prevail asagainst the Specis
and Regulations for the South Blanco-Tocito Oil Pos
conflict therewith,

DONE at Santa Fe, New Mexico, on the day and year

-~ Buge A
above designated.

BISTI-LOWER GALLUP POOL,
San Juan County, New Mexico

’
Order No. R-1089-8, Adopting Tempucaiy Operatiag R
the Bisti-Lower Gallup Pool, San Juan County, New
January 17, 1958, as Amended by Order No. R-1069-F,
1973, and Order No. R-1069-G, March 23, 1976.

Order No. R-1089-D, February 2, 1959, makes pe.
the rules adopted in Order No. R-1069-B.

Application of Sunray Mid-Continent Oil Com-
pany for an order extending the horiszontal
limits of the Bisti-Lower Gallup Gil Pool, in
San Juan County, New Mexico, and temporarily
ostablishing uniform 80-acre well spacing and
promulgating special rules and regulations
for said pool.

CASE
Order No. R

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for he
9 o’clock a.m., o0 September 18, 1957,atSanta Fe, New
before the Oil Conservation Commission of New:
hereinzftar referred to asthe '*‘Commission,’” and that th
came on for rehearing before the Commission, upoa the
of Sunray Mid-Continent Oil Company et al, at 9 o’¢!
on Necember 18, 1957 at Santa Fe, New Mexico.

NOW, on this 17th day of January, 1938, the Comm
quorum being present, having coasidered the xpplica
petitions for rehearing, and the evidence adduced at
original hearing and the rehearing and being fully a

che premises
o .

FINDS: :

(1) That due public notice having been given as re«
law, the Commission has jurisdictios of this caus«
subject matter thereof.

(2) That Order No. R-1069 shouid be superseded by th

(3) That the Commission found in Order No. R-
‘. .. the Commission should continue to follow its es
policy of extending the horizontal limits of oil and
in the State of New Mexico to include oaiy such acrea
been proven productive by actual drilling operations."

(4) That the petitioners on rehearing failed to Sh
why the Commission should deviate {rom the aforer
policy in the Bisti-Lower Gallup Oil Pool.

(5) That sufficient evidence was addvced by the pe

eafing, to justify the establishmert of 30-acre
unith in the Bisti-Lower Gallup Oil Pcol oa a t2mpor--

y

on_rehearing, in addition to the evidence adquted at tn !
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(BISTI-LOWER GALLUP OIL POOL - Cont'd )

(§) That 80-acre proration units shouid &
established in the Bisti-Lower Gallup Qil P::I ?nr:p?;:tx:l:\lr
wells drilled to or completed in 8aid pool should be locat.ed
on a umit con'aining 80 acres, moare o- less, which consists
of either the North half or the South half on a single govelln-
mental quarter section: and further that all wells drilled in the

Bisu-Lower Gallup Oil Pool should be Icated within 100 feet

of the center of either quareer-quarter section; provided how.
ever, _(hag the rules should not prohibit the drilling of a well
::nn“eacn Ol the quarter-quarter sections in an 80-acre proration

(7) That the Secretary-Director of ths C i
i 2 mmission should
have authority to grant exceptions to the foregoing spa‘cu:.;
::gr\::‘n {ocation requirements without the necessity ofa formal

(8) That an 80-acre proration unit in the Bj ti-Lowe
Gallup Oil Pool should be assigned an 80-acre prts)porl;;on‘a!l‘
[aclor‘ol two (2) for allowable purposes, and that in the event
there is more than one weil on an 80-acre proration unit, the
operator should be permitted to produce the unit's anow’able
from said wells in any proportioa.

{9) That any well which was projected to or coinpieted i
the Bisti-Lower Gallup 2il Pool prior to the e(fectivg date o';
this ord.r should be grauted an exception to the 80-acre
spacing and weli location requirements set forth above, and that
any such excepted well should be assigned an allowable which is
in ﬂ'\e proportion to the staudard 80-acre alliowable’ that the
well's dedicated acreage bears to 80-acres; provided, however
that the allowable for any such excepted weil should be increased
to that of a standard uait upon receipt by the Commission of
proper notice that such well has 80 acres dedicated thereto,

IT IS THEREFORE ORLDERED: (Temporary Order No.
?9-5190(;9-8 made permanent by Order No. 1C€9-E, February 2,

(l)A vThat Order No. R-1069 dated October 9, 1957, be and the
same is hereby superseded by this order.

(2) That the application of Suaray Mid-Continent Oil Com-
pany to extend the horizotal limits of the Bisti-Lower Galiup
01l Pool to include acreage which has not been proven produc-
;ive by actual drilling operations be and the same is hereby

enied.

{3) That any well which was dr.ulling to or completed in the
Bisti-Lower Gallup Oil Pool prior to January 25, 1958. be and
the same is hereby granted an exception to the weii location
requirements of Rule 3 of the Special Rules and Regulaticons
for the Bisti-Lower Gallup Oii Pool hereinafter set forth. and
that any such weil which is jocaied on a (raci Conipiising
either the North half or the South hzif of a governmental
quarter section on which 80-acre unit there is located more
than one well, be and the same is hereby granted an exception
to the requirements of Rule 2 of the Special Rules and Regula-
tions herewnafter set forth: further, that all sach excepted wells
shall be assigned an allowatle effective at 7 o'ciock a.m.
Mountain Standard Time, March 1, 1958, which allowabie shail
bear ihe same proporiica o the standard 20-2¢re allowable for
the Bisti-Lower Gallup Qil Pool that the acreage dedicated to
such well bears to 80acres; provided however, that the allow:.able
for any such excepted well maybeincreasedto thatof a standard
80-acre unit by the d2dication to the weil of additional acreage
sufficient to constitute a standard 80-acre praration unit, said

- allowable to bacome effective on the date of receipt by the
Commission of an amended Form C-128, Well Location and
Acreage Dedication Plat, showing the increased acreage ded:-
cation. Provided however, that no well shall be assigned an 80-
acre allowable in the Bisti-Lower Gallup Oil Ponl prior to

March 1, 1958.
(4) That the effective date of this order shall be March 1,
1958.

SECTION Ul
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(5) (Rescinded by Order No. 1069-E, February 2, 1959) Tiat
;l;xs'%;dger shall be of no further force nor effect after February

(6) That a case be calied for the regular Commission hearing
in January, 1959, to permit ail interested parties to appear
and show cause why the Special Rules and Regulations hereinafter
set forth should be continued beyond February 28, 1959.

(7) 'Thal speciai pool rules for the Bisti-Lower Gailup Oil
Pool be and the same are hereby promulgated as foliows:

SPECIAL RULES AND REGULATIONS
FOR THE BISTI-LOWER GALLYP OiL POOL

RULE 1. Aay well projected to or completed in the Lower
Gallup formation within one mile of the boundaries of the
Bisti-Lower Gallup Oil Pool shall be spaced, drilled, operated,
and prorated inaccordance with the Special Ruleg and Regulations
hereinafter set forth.

RULE 2. All wells projected to or completed in the 3isti-
Lower Gallup Qil Pool shall te located on a unit containing
80 acres, more or less, whichconsistsoleither the North half or
the South half of a singie governmental quarter section.

RULE 3. (As Amended by Order No. R-1069-G, March 23,
1976.) All wells projected to or completed ia the Bisti-Lower
Gallup Oil Pool shall be located no closer thaa 330 feet to any
quarter-quarter section boundary of the proration unit; provided
however, that nothing contaiined herein shail be construad as
prohibiting the drilling of a well oneachquarter-quarter section
of the unit. .

RULE 4. The Secretary-Director of the Commission may
grant exceptions to the requirements of Ruie 2 and, for topo-
graphical reasons only, to the requirements of Rule 3 above
without notice and hearing where the application is filed in dus
form, previded the applicants furnish ail operators within a
2640-foot radius of the subiect well 2 copy of the application
to the Commission, and provided further that the Secretary-
Director of the Commission shail wait at least twenty days
before approving any suchapplicationand that no such application
shall be approved over the objection of an offset operator.
In the event an offset operator objects to the arplication, the
Commission shall consider the matter only after proper notice
and hearing. The applicant shall include with his agplication
a list of names and addresses of all the operators withia the
radius set forth above together with a stipulitioa that proper

" notice of the application has been given satd operators. .

RULE 5. An 80-acre proration unitinthe Bisti-Lower Gallup
0Oil Pool shall be assigned aa $0-acre praportionai factor of
two (2) lor ailowable purposes, and (n tie event there 1S mare
than one well on an 80-acre proration unit, the operator may
produce the aliowabie assigned to the uait from ssid wellp

1n any proportios.

RULE 6. (As Added by Order No. R-1063-F, June I, 1973.)
Any well in the Bistl-Lower Gallup Oil Pocl with 3 gas-otl raio
ol 50,000 cubic feet or more of gas per harrel of otl may have
dedicatad to it up to 320 acres.

RULE 7. (As Added by Order No. R-1069-F, Juse 1. 1973.)
That the acreage dedicated under Rule & above ashall be sl

or part of 3 single governmental Zall sectioa.

RULE 8. {As Added by Order No. R-1069-F, Juses 1, 1973.)

That acceptance of Commission Form C-102 by the Supervisor

of the Aztec Distirict office of the Commissioa shall coastitute
approval of the proration uait.

RULE 9. (As Added by Gider No. R-1669-F, June 1, 1973.)
That wells in the Bisti-Lower Gallup Otl Pool shail be pcr;umd
t¢c produce a casinghead gas allowable obtained by multiplying
the top unit oil allowable for tr_:e pool Py 2990 and bz‘:‘mm
the numerator o0f wNCh is i dumioci Gs alTIS segivcated In
the particular well and the denominator of which 1s 80.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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;‘[.»;_{i.".; OIL CONSERVATION COMMISSION
ALY EIAN STATE OF NEW MEXICO
o, e S 100U R10 BRRAZOS RD. - AZTEC
P 87410
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO | EMERY C. ARNOLD

October 7, 1977

Dome Petroleum Corporation
c/o Minerals Management, Inc.
501 Airport Drive

Farmington, New Mexico 8740}

Re: Dome Petroleum Corporation
: 01d Trading Post #)
1-10-26N-14w

" Bisti-Lower Gaiiup Uil Pooi
Gentiemen:

Rule 2 of Gripr N-1C69-8, the Special Pool Rules and Regulations for the
Bisti-Lower Gaifup 2i) Pool, requires 89 acres to be dedicated to each
oil well being either the MNarth talf «f South half c¢f a governmental
quarter section. o

: An allowable based on your 40 acre dedication will be effective from

j September 26th through October 31, 1977. There will be no allocation

é beyond October 3lst unless the préoper 80-2cre acreage dedication is
accomplished or an exception has been granted by that time.

f

if there are questicns, picase contact us.

Yours very truly,
e

o

A. R, Kegdgick frow .
| S Supervisor, District #3
“ : [‘..; 11 .l/ ‘
;
é : e
: xc: O0CC, Santa Fe, N.M. LEE JW } ~m i o
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BEFORE EXAMINER STAMETS  [#)) DOME PETROLEUM CORP.
OIL CONSERVATION COMMIZSION - QEMYER S wes
EXSiBT NO.__ / LAND EXHIBIT

OLD TRADING POST PROSPECT
SAN JUAN COUNTY, NEW MEXICO

0
CASENO. L@ 7F
Ty tira,

LEGEND

KERR - McGEE OilL. COMPANY

TESORO OIL. COMPANY

FROM BASE OF PICTURED CLIFF FORMATION TO 3ASE OF GALLUP FORMATION
50.09% DOME PETROLEUM CORP
SC.0% RESOURCES iNVESTMENT CORPORATIOM
FROM SURFACE TO BASE OF PICTURED CLIFF FORMATION AND FROM BASE OF
GALLUP FORMATION TO BASE OF DAKOTA :
1000% ENERGY RESERVES GROUP, INC.

= ENERGY RESERVES SROUP, NG

————  Bi5T1 LoweR GALLUP Poor CITLINE




Energy Reserves Group, inc.
P.O. Box 1407, Zip 80201

rwat of Denver Plaza, Suite 3200
6833 Seventeenth Street

Poding s T (l) Energy Reserves Group
November 14, 1977

The New Mexico 0il Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe L. Ramey
Secretary-Director

RE: Case 6079 Aprlication of Dome Petroleum Corp.
for a Non-Standard Oil Proration Unit in San
Juan County, New Mexico

Dear Sir:

Please be advised that Energy Reserves Group, Inc., the owner

of certain offset 80 acre units in the exception area, does
support Dome Petroleum Corp in its application for an exception
to Rule 2 of Order R-1069-B, Special Pool Rules and Regulations
for the Bisti Lower Gallup 0il Pool, San Juan County, New Mexico.

Very truly yours,

T

ENERGY RESERVES- GROUP, INC.
VY

.
oo

. Cﬁurch, Land Manager
Western Region I ETS
~ T BEFORE EXAMINER STAM

MAC/1cb mlBgQNSERVATION COMMISSION
exHiglTNO__ &

~ CASENO. &0 7 4

| o

§ Submitted by__&/ggn

" Hecring Date__ /1 -4 ~7N i

——

o et

Gad A s RGN T
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' BEFORE THE OIL CONSERVATION COMMISSION
! OF THE STATE OF NEW MEXICO
i

YL IN THE MATTER OF THE HEARING :
"CALLED BY THE OIL CONSERVATION . .;

i COMMILSION OF NEW MEXICO FOR i

. THE PURPOSE OF CONSIDERING: i

CASE NO. 6079

. Order No. R-m

APPLICATION OF DOME PETROLEUM CORPORATION R-5583

FOR A NON-STANDARDZ PRORATION UNIT, %‘!

, ! SAN JUAN COUNTY, NEW MEXICO. 4

LIt

ORDER OF THE COMMISSION

'BY_THE COMMISSION:

This cause came on for hearing at 9 a.m. on _November 16 v
~1i19 77 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of November . 19 77 , the [
Commission, a quorum being present, having considered the testimony,
the record, and the recommendations of the Exam;ne.;, and being fully |
\! advised in the premises,

FINDS:

(1) That due public notice having been given as required by ,
law, the Commission has jurisdiction of this cause and the subject !
matter thereof.

(2) That the applicant, Dome Petroleum Corporation ’
geeks "I-‘Pre‘-’al of a2 80 —-acre non-standard oil proration ﬁx‘iit{
comprising the E/2 Sw/4 ) of Section 10 ¢ Town- ;

Las Vi - rée a/R,7
ship 26 North , Range 14 West » NMPM Ato be

) o s S o g ) _ - P N
dedicated to its U/€ Ve din; é;Vb ZL)" /4 Ae [/ ’
located in Unit A/ of said Section 10 . '

/£3) ‘That the entire non-standard proration unit may rea-~

sonably be presumed productive of oil from the _Bisti-Lower Gallup |

X0k ‘'  Pool and that the entire non-standard

y_-
<

pil proration unit can be efficiently and economically drained
and developed by the aforesaid well.

(4) That approval of the subject application will afford
* the applicant the opportunity to produce his just and equitable

Tshare of theoil in the Bisti-Lower Gallup

Pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the a_ugmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise

prevent waste and protect correlative rights.

. |

. i, - - _ . _ T
L; R Y N T NPT e o i M e i e L i el o e M s Rt - [ - '
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;case No.
iOrder No. R~
]

!v
! IT IS THEREFORE ORDERED:

That a 80

Bisti-Lower Gallup

ova I A
oV/ @

’ (1)
; .
!
!

of Section

?

Range

14 West

i,

+ NMPM,

~ Pool comprising the

Toewnship

San Juan

-

-acre non-standard ©¢il proration unit

26 North

County,

| epprevs &
We// Ne

v

¢ Done RPowfose CoporaVPoie O/d 7 tading Fos V™

‘New Mexici} is hereby esesbidehed

A/ of

: located in Unit said

Section

(2)

10

That jurisdiction of this cause is retained for the

|
¢

entry of such further orders as the Commission may deem necessary.
' {
LUNE at Santa Fe,; New Mexico, on the day and year hereinabove

designated.

A —— e e a e ame e




