o

E 6092

g gt

2: 0CC T0 CONSIDER THE RECLASS-
TPICATION OF PRESSURE MAINTENANCE
PROJECTS AS SECOMDARY RECOVERY PROJECTS
TN CHAVES, ROOSEVELT AND LEA COUNTIES




LML A 42 E e B

ey




LI SLIIIITIITS

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
VUIL CONSERVATION DIVISION

CASE NO, 6092
Order No. R=6171

IN THE MATTER OF THE BEARING
CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO
CONSIDER THE RECLASSIFICATION
OF CERTAIN PRESSURE MAINTENANCE
PROJECTS IN CHAVES, ROOSEVELT,
AND LEA CO'JNTIES, NEW MEXICO,
AS SECONDARY RECOVERY PROJECTS.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 30,

1977, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 2nd day of November, 1979, the Division
Director, having consldered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the ;

premises,
FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subiect matter thereof.

(2) That the 0il Conservation Division heretofore
authorized the following Sotheast New Mexico pressure mainte-
nance projects in the named pools by the designated order:

PROJECT POOL ORDER NO.
Amoco Cato Baskett Cato-5San Andres R=3867-B
Amoco Cato Wasley Cato-San Andres R-3867-B
Union Texas Baskett Cato~San Andres R=-4362
Amoco Milnesand Horton Milnesand-San Andres R=3456
Amnoco Midwest Nonombre Nonombre-Penn R=3071
Coastal States Flying Flying "M"-San Andres R-3229
IM.
Mobil Vacuum Mid Penn Vacuum~Middle Penn R=-4688

(3) That each of the above~named pressure maintenance
projects has declined to the point where it can noc longer be
correctly classified as a “pressure maintenance®™ project but
can be correctly clasgified as a "secondarv recovery® praojact,
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(4) That due (o0 certain recent changes in the rules
governing reports, the reporting of injection and production
is less complicated and time-consuming to operators of secon-
dary recovery projects than is the similar reporting for pres-—
sure maintenance projacts.

(S5) That the processing of data relating to secondary
racovery projects by the 0il Conservation Divieion of the New
Mexico Energy and Minerals Department for the pirpose of main-
taining production records is less time-consuming than is the
processing of similar data for pressure maintenance nrojects.

(6) That the reclassification of the pressure maintenance
projects named in Finding No. (2) above as secondary recovery
projects will result in a saving of time and effort by both
the operators of the projects and by the Division in reporting
and processing data relating to the projects, thereby prevent
waste, and that said reclassification will not impair correla-
tive rights.

(7) That even though some of the subject projects may
not at this time be active projects, or even though some of
the originally authorized injection wells may no longer be
on active injection, the reclassification of said projects
can most easily be carried out by rescinding the orders
authorizing said projects as pressure maintenance projects
and reauthorizing said projects as secondary recovery pro-
jects, subject to any particular rules previously promulgated
for said proijects which would still be applicabla.

(8) That Order No. R=3867-B which authorized the Amoco
Cato Baskett and Amoco Cato Wasley Pressure Maintenance Pro-
jects should be rescinded and approval given for the Amoco
Cato Baskett and Amoco Cato Wasley Waterflood Projecte,

(9) That Order No. R-3456 which authorized the Pan
Amer jican Milnesand Horton Pressure Maintenance Project should
be rescinded and approval given for the Amoco Milnesand Horton
Waterflood Project.

(10) That Order No. R-3071 which authorized the Midwest
Nonombre Pressure Maintenance Project should be rescinded and
approval given for the Amoco Nonombre Waterflood Project.

{(11) That Order No. R-3229 which authorized the Coastal
States Flying "M" San Andres Pressure Maintenance Project \
ashculd be rescinded and approval given for the Coastal States
Flying "M" San Andres wWaterflood Project.
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{12} That Order No. R-4688 which authorized the Mobil

€Vacuum-uidd;o Penn Pressure Maintenance Project shouid be
.rescinded and approval given for the Mobil Vacuum Middle Penn
watertiood ¥ruject.
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{13} That Order Mo. R<4362 which authorized the Union

;Texas Cato Baskett Pressure Maintenance Project should be

~rescinded and approval given for the Union Texas Cato Baskett
waterflood Prodect,

IT IS THEREFORE ORDERED:

{1) That Orders Nos, R-3867-B, R-3456, R-3071, R-13229,
R-4688, and R-4362 are hereby rescinded.

(2) That Amoco Production Company is hereby authorized to
‘operate the Amoco Cato Baskett Waterflood Project and the Amoco
iCato Wasley Waterflood Project, both in the Cato-San Andres

i POol, Chaves County, New Mexico, in accordance with the follow-
: ingt

A. Injection into the Cato Baskett Project shall
' be through the following-described wells in
Section 11, Township 8 South, Range 30 East,
NMPM:

Baskett *D" Well No. 1, Unit G
Baskett "D" Well No, 2, Unit A
Baskett "D"™ Well No. 3, Unit O
Baskett "D* Well No. 4, Unit X
Baskett "B®™ Well No. 2, Unit C

B. 1Injection into the Cato Wasley Project shall be
through the following-described wells in
Section 14, Township 8 South, Range 30 East,
NMPM:

Wasley Well NWo. 1, Unit C
Wasley Well No. 3, Unit A

C. Bach of the aforesaid water injection wells
shall be equipped witn 2 3/8-inch plastic-
lined tubing set in a packer. Further that
the casing-tubing annulus of each of the
aforesaid wells shall be filled with an
inert fluid and the annulus equipped with a
pressure gauge to facilitate detection of
leakage in the tubing or packer.
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D. The 0il Conservation Division Director is hereby
authorized to approve additional Amoco Production
Company Waterflood Projects without notice and
hearing on lands which are contiguous to existing
vaterflood projects operated by Amoco Production
Company or Unicon Texas Petroleum Company in the
Cato-San Andres Pool. To obtain such approval,
the applicant shall file proper application with
the Division, which application shall include
the following:

l. A plat showing the proposed project area,
all wells within the project area, offset
operators, and wells which offset the pro-
posed project area.

2. A schematic drawing of the proposed injection
wells which fully describes the casing, tubing,
perforated interval, and depth showing that
the injection of gas or water will be confined
to the San Andres formation.

3. A letter stating that all offset operators
to tha propogsed proiject have been furnishad

a conplete copy of the application and the
date of notification.

The Division Director may approve the proposed
project and promulgate special rules therefor
if, within 20 days after receiving the appli-
cation, no objection to the proposal is
received. The Diviaion Director may grant
immediate approval, provided waivers of
objection are received from all offset
operators.

(3) That Amoco Production Company is hereby authorized to
operate the Amoco Milnesand Horton Waterflood Project in the
Milnesand-San Andres Pool. Chaves County. New Mexico. in
accordance with the following:

A. Injection shall ke through the following-described
wells in Section 29, Township 8 South, Range 35
East, NMPM:

R. E. Horton Federal Well No. 30, uUnit K
R. E. Horton Federal Well No. 31, Unit M

R

g e L

SRR PUTLTINNE "~ R S S S




—5-

. Case No,.

" Order No. R=6171

B.

(4)

6092

Each of the aforesaid water injection wells shall
be equipped with tubing set in a packer, said
packar being locataed within 100 faet of tha
uppermost perforation. PFurther, that the
casing-tubing annulus shall be filled with an
finert fluid and the annulus equipped with a
pressure gauge or left open to facilitate
detection of leakage in the tubing or packer.

That Amoco Prcduction Company is hereby authoriszed to

' operate the Amoco Nonombre Waterflood Project in the Nonombre-
' pennsylvanian Pool, Lea County, New Mexico, in accordance with

A,

(5)

. the following:

Injection shall be through the following-desoribed
well in Section 29, Township 13 South, Range 34
Eagt, NMPM:

Harris State Well No,., i, Unit N

The aforesaid well shall be equipped with
internally plastic-coated tubing and a packer,
which shall be set at approximately 10,340

faat. PFurther, the cazing=-tublng annuius

of said well shall be kept filled with a
corrosion-inhibited fluid at all times.

That Coastal States Gas Producing COnpany is horcby

n!!thorized +o omr-ba 1-’\‘ ﬂn--&g1 t!&-d-g; ‘ﬂ_‘-’oi-‘—g “ sa-i muz-as

A,

(6)

i waterflood Project in the Flying *M®"-San Andres Pool, Lea
T County.

New Maxico, in accordance with the follocwing:

Injection shall be through the tollow:lng-de:cribod
Flying *"M" San Andres Unit wells in Towmship 9 Scuth,
Rance 33 East, NMPM:

Tract 11 Well No. 1, Unit L, Section 15
Tract 5 Well No. 2, Unit D, Section 16
Tract 3 Well No. 3. tinit F. Saction 17
Tract 12 Well No. 5, Unit F, fection 20
Tract 17 Well No, 2, Unit L, Section 22
Tract 1A Well No. 1, Unit B, Section 29
Tract 1B Well No. 4, Unit D, Section 33

That Mobil Cil Corporation is hereby authorized to

;=operate the Mobil Vacuum Middle Penn Waterflood Project in the

| Vacuum-Middle Pennsylvanian Pool, Lea County, New Mexico, in
Zfaccordance with the following:

el ey
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A. Injection shall be through the following-
described well in Section 13, Township 17
South, Range 34 East, NMPM:

Bridges State Well No. 147, Unit F

Bs Injection into said well shail & through
2 3/8~inch tubing, set in a packer which shall
be located at approximately 10,390 f2et; that
the casing-tubing annulus shall be loaded with
an inert fluid and equipped with an approved
pressure gauge or attention-attracting leak
detection device and a pressure relief valve.

C. The operator shall immediately notify the
supervisor of the Division's Bobbs district

: office of the failure of the casing, tubing,

i or packer in said injection well, the leakage

B of gas, water or oil from or around any pro-

i ducing well, or the leakage of gas, water or

i oil from any plugged and abandoned well within

1 the project area and shall take such timely

2 steps as may be necessary or required to
‘ correct such failure or leoakage,

e
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‘é (7) That Union Texas Petroleum, a Division of Allied

’Chemical Corporation, is hereby authorized to operate the
{Union Texags Cato Baskett Waterflood Project in the Cato-San

nADdtQB Pool, Chaves County, New Mexico, in accordance with
the following:

-

3 A. Injection shall be through the following-
" described well in Section 11, Township 8
it South, Range 30 East, NMPM:

Baskett Well No. 1, Unit K

ER S P T R  TOT e

B. The aforesaid water injection well shall be

! equipped with 2 3/8-inch plastic~lined tubing
i set in a packer, said packer being set at

i approximately 3335 feet,. Further, that the

i casing~tubing annulus shall be filled with an
i inert fluid and the annulus equipped with a
pressure gauge to facilitate detection of

i leakage in the tubing or packer.
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C. The 0i1l Conservation Division is hereby
authorized to approve additional Union Texas
Petroleum Waterflcod Projects and promulgate
L apocial rules therefor without notice and
i hearing on lands which are contiguous to
existing Union Texas Petroleum or Amoco Pro-
duction Company waterflood projects in the _
Cato-San Andres Pool. To obtain such approval, o
the applicant shall file proper application R
with the Division which application shall o
include the following: ‘

i l. A plat showing the propoased project area,
i all wells within the project area, offset
i operators, and wells which offset the

3 proposed project area.

2, A schematic drawing of the proposed injection
wells which fully describes the casing,

, tubing, perforated interval, and depth

5 showing that the injection of gas or .

water will be confined to the San Andres

i formation. '

it 3. A letter stating that all offset operators
i to the proposed project have been furnished
a complete copy of the application and the
date of notification.

The Division Director may approve the proposed
project and promulgate special rules therefor
i if, within 20 days after receiving the appli-~
i cation, no objection to the proposal is

Y received. The Director may grant immediats
; approval, provided waivers of objection are :

received from all offset operators. g

(8) That each of the above~described waterflood projects :
shall be operated in accordance with Rules 701, 702, and 703 3
i of the Division Rules and Regulations. ;

i {3) That monthly reports concerning said waterflood pro- é
ii jects shall be filed in accordance with Rule 1115 of the
. Divigion Rules and Regulations. -
i :
3t (10) That the injection wells herein authorized for each
! of the subject projects as well as such additional wells
;;which have been previously authorized for pressure maintenance
'* |

i
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] injection 2re hereby 2pproved for injection purposes until
furhter order of the Division.

(11) That jurisdiction of this cause is retained for the
; entry of such further orders as the Division may deem necessary.

| DONE at Santa Fe, New Mexico, on the day and year herein~
. above designated.

STATE OF NEW MEXICO
o CONSERVATION DIVISION

/ /Director

4
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Southeast Hew Mexiso g;“?-ﬁ
,2,43 3
Operator ' Fool Presgure Maintenance Project Order County Special Proposed Order B
3 Nawe N Rules o, ;
sAmoco Prod. Co. Cato-San Andres Cato Baskett PM gx Re386 Chaves 1-10) R-3267-C A b
LI . . = Cato Wasley PM « x Re386 Chaves ru 1-100cden{ %)) R-3867-C ’
3 . hd . *  Milnesand-San Andres Milnesand Horton PM % R=3456132 looann Yes (1-11) R-3456-A
b - . Nonosbre-Pennsylvanian Midwest Nonowbre FM x R=3071 Noos R-071-A .
a*Coastal St. Gas Prod. Co. Flying "M"-San Arires Flying "M"-San Andres PM » R-3229 Lu Yoe (1-11) R-3229-A i
%011 011 Corp. Vacuum-Middle Fennsylvanian Yecuun Micdle Pernsylvanisn = Re4633 Lea Nooe Re4688-A ‘
Unfon Tox. Pet. Corp. Cato-San Andres g 14~  Baskett A » Red 362 gz Chev-y Yes (1-10) B4362-A
#2..3867 B restated specisl project rules and regulations
“Ox-u'lnn project approved by Order R-3033. R-3229 re-established the projeot with spwoial alos apd n(dauou.
R
¢t Oalew # 5
) 3229 xx N ey
. . <7
gcrthwest Xex lexice. _
Suior Pool Iressure Maintenance Projeot Qrder County Special Proposed Order
- ~ ‘ . B Rame * Rules .
shtlantic Richfield rd Horseshoe-Galiup Rerseshoe Gallup Unit Pl R-2210 Sen Juan Yes h-n R-2210-B
ssDuzan Prod. Jorp. »~ Che Cha-Callup Central Cha Cha init PM R-2305 San Juan Yen (1-11 R-2305-A
W lltamc "m » aomchoe-ﬁnnupo Horseshoe Gallup PM No. 3 . Re1876 Sen Juan Yes (1-11) R-1876-A
NE Hogback PM R-2026 San Juasn Yes (1-11 R-2026-A
k:g. Prod Sen',_j@_‘ . =17 San Juan Yes (1-11 o-1745-A
Rock -cAll ks Callup P No. R-2541 San Juan Yes (1-11) R-2551-4
-—Wﬁ%‘:"‘ —— gy Rockaiellop ny R E—"Eka ug_"‘m-ro.*j"‘—r San Jyan Yes (1-11) ° R-2664-4
— Blsti-Callup on Bsi] mr_!hum_________}____&n..!un Yes (2-10) R-2063-4
- BR-2154-A
Lone Pine-Dakots “D" Lone Pine Dekota D% P R-4263
Jw?.'ooalq Many Rocks-Gallup Many Rocks-Gallup PM No, & R-2700 m ‘m
-mn. 311 provides for spproval of injection and producing wells at orthodox and unorthodox mttou
#4Egtablished as Cha Cha-Callup FPM Project. R=2512 establiched Central Cha Che Unit,
%% Evtablished as Cha Che-Gallup FM Project. All {nddan land Unit subsequently established,
2-2210, R2210-A, R27/9 .
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Genearal Court Reporting Service
Phone (505) 9829212

No, 122, Santa Fe

825 Calle Mejia,
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 30, 1977

EXAMINER HREARING

IN THE MATTER OF:

The hearing called by the 0il
Conservation Commission on its own
motion to consider the reclassification
of pressure maintenance projects as
secondary recovery projects.
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| BEFORE: B-.iiel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

APPEARANCES

| For the New Mexico 0il Lynn Teschendorf, Es

Conservation Commission:

Santa Fe, New Mexico

CASE

nd
6093

ql

Legal Counsel for the Commission
State Land Office Building

Copmh
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2. The Witness, Mr. Richard L. Stamets
Direct Examination bv Ms. Teschendorf
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3. Reporter's Certificate
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Commission Exhibit No. 1, Document

Exhibit No. 1 Admitted
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] is in the matter of the hearing called by the 0il Conservation

Commission on its own motion to consider the reclassification
| Mexico as secondary recovery projects.

f which is in the matter of the hearing called by the 0il

| Conservation Commission on its own motion to consider the

t reclassification of certain maintenance projects in north-

west New Mexico as secondary recovery projects.

| appearances.

MR. NUTTER: Call the next case, Case 6092, which

of certain pressure maintenance projects in southeast New

We will also call at this time Case Number 6093,

For the purpose of testimony we will consolidate

Case Number 6092 and Case Wumber 6093 and 1I'll call for

MS. TESCHENDORF: Lynn Teschendorf, appearing on
behalf of the Commission and I have one witnhess, Mr. Stamets,
and I would like the record to reflect that he has previously
been sworn.
ER: Mr. Stamets is still under oath. Are
there other appearances in these two cases?

Would you please proceed?

RICHARD L. STAMETS

was called as a witness by the Commission, and having been

first duly sworn, testified upon his oath as follows, to-wit:
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DIRECT EXAMINATION

BY MS. TESCHENDORF:

Q Mr. Stamets, what is the history behind these two

cases?
A Beginning with the January 1978, secondary recovery

project reports, we are eliminating Form C-120, which is
the old water flood report form and requiring that the
injection information be shown on Form C-115. This is for

simplicity and convenience and let us use the computer to

keep track of projects for us and the Enviornmental Protection

Agency.

Pressure maintenance projects, historically, have
required a different report form from Form C-120 and most
required calculations of voidage and projections of needed
project allowable.

Now, many of the old pressure maintenance projects
have long since passed their peak and are producing little
ry ©¢il and are, in fact, at this stage simply

P . T T

report in these cases is really a waste of time. I have asked

our District Supervisors to identify such projects for me

and contact the operator of those projects to make sure they

had no objection to the reclassification of the same to

water floods and they submitted the same to me and these
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were advertised for hearing today. g
Q Do you have any exhibits showing these projects? ‘

A Yes. I have already handed the Examiner Exhibit é

Nurber One in both of these cases.

Q What does that exhibit show?

A The exhibit, the top half of the exhibit is for j

southeast New Mexico and the bottom half is for northwest

New Mexico and reading left to right it shows the project '

operator, the pool in which the project is located, and the

pressure maintenance project name, the order number which

authorized the project, the county in which it is located,

and it indicates whether there are special rules applicable .

to the project, and what those rule numbers are.

And then, a proposed order number is in there simply ~i

for the convenience of the Examiner. I would assume that I
E
|
|

we would probably want to issue an order in these cases

which would redesignate the project and rescind the special

[

ules. . :
Now, for southeast New Mexico I have a couple of p
projects with asterisks -- the first one an Ameco prcject :
in Cato. It just simply points out that order R-3867 be ;
restated -- the special project rules and regulations. ;
There was an earlier, I think R-3867, established h

the project but a later order established two projects and

gave us special rules for that particular project.

ik AR R T




1 The second one, Costal States gas project, the
2 origina1 project was approved by one order and a later

3 || order established the project with special rules and

4 | regulations.

s Moving on down intc northwest New Mexico, the

6 j first one listed is Atlantic Richfield and this is the only one

7 || that has a rule that I really believe needs to be retained.

8 Rule 11, and it provides for approval of injection
9 | and producing wells at orthodox and unorthodox locations.
10 | The rest of these are general rules and regulations and

1t | would grant them in all of the special rules that had been

ng service

reporti
Generat Court Reporsing Service

825 Calle Mejia, No. 122, Sania Fe, New Mexico 87501

12 { provided for by the order.

12 The second one is the Dugan Production Corporation

Phone (505) 982-9212

14 | Cha Cha project and that was established under one name

-
[+]]

but subsequently a unit agreement was established and

sid morrish

16 | changed the project name.

17 The last one is the Suburban Propane project and,

Y
(1]

L —%

was established with one name and a unit has

Srea s
“ avadiiy
¥

-h
['+]

been established which is all Indian land in the unit and

Z’“resulted in the proiect being called by a different name.
21“ 0 Were there any errors in the exhibit as
22[]advertised?

i -
23 A The exhibit is correct. There was one error in

24 || advertising in Case 6093. We did advertise the Tenneco

South Upper Hospah Project to be reclassified but on closer

k. S ) - L
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examination this was already classified as a water flood
and no change was needed.

Q I think you have already covered this but will you
repeat as to what you would recommend as to the order?

A Yes, I feel that we should issue probably a

series of orders reclassifying each of these projects as

causing such projects to be subject to Rules 701, 2, 3 and
704, and this should be effective 1/1/78.
Q Do you have anything further?
A No, I don't.
o Was Exhibit One in Cases 6092 and 6093 prepared by
you or under your supervision?
A It was.
MS. TESCHENDORF: We offer Exhibit One in both
MR. NUTTER: Exhibit Number OCne in Cases 6092 and

6093 will be admitted in evidence.

CROSS EXAMINATION

BY MR. NUTTER:
0 Mr. Stamets, as I understand it you are not

proposing to change any of the methods of operation of these

e

secondary recover and rescind any special rules and regulation'
with the exception of Rule 11 in the one case previously
mentioned, the Arco project in the Horseshoe Gallup, and
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projects, it is simply to reclassify them as secondary recover
projects because they more avpropriately fit that term
than a pressure maintenance at this time?

A That's correct.

) And it would be easier to report secondary productio
and injection rather than secondary recoverv as a pressure
maintenance?

A That's right.

MR. NUTTER: Are there any questions of Mr, Stamets
on these cases?
} Mr. Tully?

MR. TULLY: This is kind of a clarification thing.

If these are reclassified as secondary recovery projects

and then assuming that these 701, 702 ~- 700 Series that

were previously before the Commission earlier in the day, then,
are we going to have to retroactively go back and file these
reports that you were falking about previcusly?

THE WITNESS: Mr. Tully, that would apply no matter
at they are classified as -- whether they continued to be
classified as pressure maintenance or if thev are changed
over to secondary recovery. There would be no diffe;ence in
the application of the rules. The only difference wculd be
in the .onthly reporting.

MR. NUTTER: Are there any other cauestions?

The witness may be excused. Does anyone have anything they

e A KT



wish to offer in Case 6092 or 60937
We will take the cases under advisement.
(THEREUPON, the witness was excused and

the case was concluded.)
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3 do hereby certify that the foregoing and attached Transcript

4 || of Hearing before the New Mexico 0il Conservation Commission

5 { was reported by me, and the same is a true and correct record
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Docket No, 38-77

Dockete Hoa, 39-77 and 1-78 apre tentntively set for Lenring on December 14, 1977 and January 4, 1978,
Applicatiuns for hearing munt be [iled ot least 22 days in udvance of hearing date, R

DOCKET: EYAMINFR HEARI!Y; - WEDHECDAY - NOWERER 20, 1977

9 AM. - OIL COUSFERVATION CQUISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, KEW MEXICO

The following cases will be heard before Lanjel S. luivter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6089: In the matter of the hearing called by the 0i1 Conservation Commission on its own motion to
consider the amendment of Rules 701, 702, 703, 704, and 705 of the Commission Rules governing
spplications for approval of injection wells and projects, well construction and operations
standards, reports and records requirements, anr.l automatic termination of authorization for
sbandoned wells or projects.

Please see proposed rules enclosed.
GASE OUF0:  In Lne matier ol the nearing called by the 0il Conservation Commission on its own motion to
consider the amendment of Rule 107 of the Commission Rules to provide a requirement for the
determination of cement tops outside all casing strings by means of temperature or mechanical
surveys.

Please see proposed rule enclosed.

CASE £091: In the matter of the hearing called dy the Oil Conservation Commission on its own motion to

consider the amendment of Rule 405 of the Commission Rules, the adoption of a new Rule 1131, .
and & new Form C-131, all for the purpose of reporting gas injections and withdrawals ir under-
ground natural gas storage projects.

Please see Proposed rule and amended form erclosed,

In the matter of the hearing called by the 0il Conservation Commission on its own motion to
consider the reclassification of the following pressure maintenance projectis as secondary
recovery projects: The Amoco Baskett and Wasley Projects, and the Union Texas Baskett Project,
all in Cato-San Andres Pool, Chaves County, New Mexico, The Amoco Horton Project, !ilnesand-
San Andres Pool, Roosevelt County, New Mexico, The Midwest Project, Nonombre-Pennsylvanian
Pool, the Coastal States Flving ™" Project, Flying !-San Andres.Pool, and the lobil Vacuum
Middle Penn Project, Vacuun-Middle Pennsylvanian Pool, all in Lea County, New Mexico, Also
to be considered will be the amendment of the orders authorizing said projects to reflect the
aforesald reclassification,

£
:

In the matter of the hearing called by the Oil Conservation Commission on its own motion to
consider the reclassification of the following pressure maintenance projects as secondary recovery
projects: The Atlantic Richfield Horseshoe Gallup Unit Project, the Energy Reserves Group
Horsashoe Gallup Project No. 3 and Northeast Hogback Unit Project, and the Engineering and
Production Services Horseshoe Gallup Project No, 2, all in Horseshoe Gallup Cil Pool, the 3
Ergineering and Preduction Services Many Rocks Gallup Project Nc, 1, Getty Many Rocks Gallup i
Project No. 3, and the J. P, Woosley Many Hocks Gallup Project No. 4, all in the Many Rocks- :

QOallup 0f1 Pool; the Dugan Central Cha Cha Project and the Suburban Propane Northwest Cha Cha 4
Unit Project, both in Cha Cm-callup 0il Pool; and the Shell Carson Unit Project, Bisti-Gellup ;
211 Pos?. 51) in San Juan Counity, New Mexico, The Tenneco lower Hospah Project, South Hospah-
lower Sand 011l Pool; South Upper Hospah Project, South Hospah-Upper Sand 0il Pool; and Lone
Pine Dakota D Unit Project. [one Pine Dakota D 01l Pool, =211 in McKinley County, New Mexlca.
Al80 to be considered will be the amendment of the orders authorizing said projexts to reflect
the aforesald reclassification.

/1,

-

In the =atter of the hearing calied by the Oil Conservation Commission on its own motion to
consider the repeal of Commission Order No. 67 and the amendment of Rule 406 of the Commission )
Rules, both of which relate to carbon dioxide gas. The repeal of said Order 67 and the amendment
of Rule 405 would bé for the purpose of abolishing the existing special rules for carbon dioxide
explorastiocn, development, and processing, and placing such activities under the general rules

of the Commission.
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Docket No s 38-77

Dockets Nos. 39-77 and 1-72 are tentatively set for hearing on December 14, 1977 and January 4, 1978,
Applications for hearing must be filed at least 22 days In advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNFSDAY - NOVEMBER 30, 1977

9 A.M. - OIL CONSERVATION COLEAISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING - SANTA FE, MEW MEXICO

The following cases will be heard berore Daniel S, Nutter, Examiner, or KRichard L. Stamets, Alternafe Examiner:

CASE 6089: In the matter of the hearing called by the 011 Conservatlion Commission on its own motion to
consider the amendment of Rules 701. 702, 703, 704, and 705 of the Commission Rules governing
applications for approval of injection wells and projects, well construction and operations
standards, reports and records requirements, and automatic termination of suthorization for
sbandoned wells or prejects.

Please see proposed rules enclosed.

CASE 6090: In the matter of the hearing called by the Cil Conservation Commission on its own motion to
consider the amendment of Rule 107 of the Commission Rules to provide a requirement for the
determination of cement tops outside all casing strings by means of temperature or mechanical
syrveys.

Please see proposed rule enclosed.

CASE 6091: In the matter of the hearing called by the 0il Conservation Commission on its own motion to
consider the amendment of Rule 405 of the Commission Rules, the adoption of a new Rule 1131,
and a new Form C-131, all for the purpose of reporting gas injections and withdrawals in under-
ground natural gas stcrage projects.

Please see proposed rvle and amended form enclosed,

consider the reclassification of the following pressure maintenance projects as secondary
recovery projects: The Amoco Baskett and Wasley Projects, and the Union Texas Baskett Project,
all In Cato-San Andres Pool, Chaves County, New Mexico, The Amcco Horton Project, Milnesand-
San Andres Pocl, Roosevelt County, New Mexico, The Midwest Project, Nonombre-Pennsylvanian
Pool, the Coastal States Flying ™" Project, Flying M-Sezn Andres Pool, and the Mobil Vacuum
Middle Penn Project, Vacuum-Middle Pennsylvanian Pool, all in Lea County, New Mexico, Also

to be considered will be the amendment of the orders authorizing said projects to reflect the
aforesaid reclassification.

-~"CASE 6092; In the matter of the hearing called by the 0il Conservation Commission on fts own motion to

CASE 6093: In the matter of the hearing called by the 011 Conservation Commission on its own motion to
consider the reclassification of the following pressure maintenance projects as secondary recovery
projects: The Atlantic Richfield Horseshoe Gallup Unit Project, the Energy Reserves Group
Horseshoe Gallup Project No. 3 and Northeast Hogback Unit Project, and the Engineering and
Production Services Horseshoe Gallup Project No, 2, all in Horseshoe Gallup 0il Pool, the

B Engineering and Production Services Many Rocks Gallup Project No, 1, Getty Many Rocks Gallup
Project No. 3, and the J. P. Woosley Many Rocks Gallup Project No. 4, all in the Many Rocks-
Gallup 0il Pool; the Dugan Central Cha Cha Project and the Suburban Propsne Northwest Cha Cha
Unit Project, both in Cha Cha-Gallup 011 Pool; and the Shell Carson Unit Project; Bisti.Gallup
0il Pool, all in San Juan County, New Mexico, The Tenneco lLower Hospah Project, South Hospah-
lower Sand 0il Pool; South Upper Hospah Project, South Hospah-Upper Sand 0il Pool; and Lone
Pinc Pakola D Unii Project, lLoune Plne Daukota D Oil Pool, all in McKinley County, New Mexico.
Also to be considered will be the amendment of the orders authorizing said projects to reflect
the aforesaid reclassification.

S

CASE 6094: In the matter of the hearing called by the 0il Conservation Commission on its own motion to
consider the repeal of Commission Order No, 67 and the amendment of Rule 406 of the Commission
Rules, both of which relate to carbon dioxide gas. The ropeal of said Order 67 and the amendment
of Rule 406 would bé for the purpose of abolishing the existing special rules for carbon dicxide
exploration, development, and procescing, and placing such activities under the general rules
of the Commission.
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ﬂlaw, the
‘matter thereof.

‘authorized the following Southeast New Mexico pressure maintenance !

e d

BEFORE THE .OIg C_ONSER\KION COMMISSION
OF..-THE ATE OF NEW MEXICO

v

IN THE MATTER OF THE HEARING CALLED () ,
BY THE OIL CONSERVATION coMMesezen DiVrsioN

caseE No. ___ 627
order No. R-_{ |7/

"ON ITS OWN MOTION TO CONSTDER THE

RECLASSIFICATION OF CERTAIN PRESSURE ,
MAINTENANCE PROJECTS IN CHAVES, d
ROOSEVELT, AND LEA COUNTIES, NEW

MEXICO, AS SECONDARY RECOVERY PROJECTS.

.T?lewls
ORDER OF THE GQMMISSSON

BY THE COMMISSION: | |

This cause came on for hearing at 9 a.m. on November 30, 1977',
at Santa Fe, New Mexicec, before Examiner Daniel S. Nutter.

W Division Directer !
NOW, on this day of April, 1978, ehe-Gouniesitetpmi- ‘

aving considered the testimony, the record, |
‘and the recommendations of the Examiner, and being fully advised
in the premises,

(1) éat due public notice having been given as required by
‘ has jurisdiction of this cause and the subject |

D iwvisiow
(2) That the 0il Conservation gemmissien heretofore

:projects in the named pools by the designated order:

PROJECT PQOL ORDER NO. |
|
|

fb.moco Cato Basketé Cato-San Andres R~3867~B
‘Amoco Cato Wasley Cato-San Andres R-3867-B
_Union Texas Baskett Cato-San.Andres R-4362 ;
| m' “
Amoco Milnesand Horton Milnesand-San Andres R-3456 ;
T ioR 3 | : 2 !
i l
Amoco Midwest Nonombre Nonombre-Penn R-3071 |
Coastal States Flying "M" Flying "M" San Andres R-3229 !
Mobil Vacuum Mid Penn Vacuum-Middle Penn R-4688

22iins oo
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(3) That each of the above~named pressure maintenance

projects has declined to the point where it can no longer be
correctly classified as a "pressure maintenance® project but can
be correctly classified as a "secondary recovery' project. é
(4) That due to certain recent changes in the rules governi#g
‘reports, the reporting of iajection and production is less ccmpli—‘
~ cated and time-consuming to operators of secondary recovery
‘:projecta than is the similar reporting for pressure maintenance
. projects.
‘ {(5) That the processing of data relating to secondary
iirecovery projects by the 0ii Conservation Division of the New
%fMexico Energy and Minerals Department for the purpose of main-
iftaining production records is less time-~consuming than is the
‘lprocessing of similar data for pressure maintenance projects.
: (6) That the reclassification of the pressure maintenance
ziprojects named in Finding No. (2) above as secondary recovery
%‘projects will result in a saving of time and effort by both the

%ioperators of the projects and by the Division in reporting and

5§processing data relating to the projects, thereby preventing waste,

- and that said recla351fication will not impair correlative rights.

”f, (7) ThatAthe reclassificatinn of said projects can most
/‘ ?{éasily be carried out by rescinding the orders authorizing said
/ %gprojects as pressure maintenance projects and reauthorizing said
/ %;projects as secondary recovery projects, subject to any particular

;frules previously promulgated for said projects which would still
ffbe applicable.

i (8) That Order No. R-3867-B which authorized the Amoco Cato
géBaskett and Amcco Cato Wasley Pressure Maintenance Projects
i%should be rescinded and approval given for the Amoco Cato Baskett

f

/

{

1

!

| 1 v

\ - and Amoco Cato Wasley Waterflood Projects.
N ’
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(9) That Order No. R-3456 which authorized the Pan American

Il
q

Milnesand Horton Pressure Maintenance Project should be rescinded
and approval given for the Amoco Milnesand Horton Waterflood
Project.

(10) That Order No. R-3071 which authorized the Midwest
Nonombre Pressure Maintenance Project should be rescinded and
approval given for the Amoco Nonombre Waterflood Proiect.

(11) That Order No. R-3229 which authorized the Ccastal
- States Flying "M" San Andres Pressure Maintenance Project should
;be rescinded and approval given for the Coasta; States Flying "M
;San Andres Waterflood Project.

(12) That Order No. R-4688 which authorized the Mobil

ivaéuum-Middle Penn Pressure Maintenance Project should be rescinded

‘and approval given for the Mobil Vacuum Middle Penn Waterflood

~Project. 1

(13) That Order No. R-4362 which authorized the Union Texas
§Cato Baskett Pressure Maintenance Project should be rescinded and
japproval given for the Union Texas Cato Baskett Waterflood Project,

IT IS THEREFORE ORDERED: |

i (1) That Orders Nos. R-3867-B, R-3456, R-3071, R~3229, |

i

'R-4688, and R-4362 are hereby rescinded.
“ (2) That Amoco Production Company is hereby authorized to
ioperate the Amoco Cato Baskett Waterflood Project and the Amoco
?Cato Wasley Waterflood Project, both in the Cato San Andres Pool,
fChaves County, New Mexico, in accordance with the following:
- A. Injection into the Cato Baskett Project shall
be through the following described wells in
Section 11, Township 8 South, Range 30 East,
NMPM:
Baskeft *D" Well No. 1, Unit
Baskett "D" Well No. 2, Unit
Baskett "D" Well No. 3, Unit

Baskett "D" Well No. 4, Unit
Baskett "B" Well No. 2, Unit

OROP»GO"
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C.

D.

Injection into the Cato Wasley Project shall be
through the following-described wells in

Section 14, Township 8 South, Range 30 East,
NMPM:

Wasley Well No. 1, Unit C
Wasley Well No. 3, Unit a

FEach aof tha aforeeaid water in
shall be equipped with 2 3/8-inch plastic-
lined tubing set in a packer./ Further that
the casing-tubing annulus of each of the
aforesaid wells shall be filled with an
inert fluid and the annulus equipped with a
pressure gauge to facilitate detection of

leakage in the tubing or packer.

The 0il Conservation Division Director is hereby
authorized to approve additional Amoco Production
Company Waterflood Projects without notice and

hearing on lands ﬁhich are contiguous to existing
waterflood projects operated by Amoco Production

Company or Union Texas Petroleum Company in the

Cato-San Andres Poo{!;p—obtnin—ou.h—.ppsnu&ts

< 7To obtain such approval, the applicant shall

file proper application with the Division,
which application shall include the following:

l. A plat showing the proposed project area,
all wells within the project area, offset
operators, and wells which offset the
proposed project area.

2. A schematic drawing of the proposed injection
wells which fully describes the casing, tubing,
perforated intetval, and depth showing that
the injection of gas or water will be

confined to the San Andres formation.

RN
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3. A letter stating that all offset operators
to the proposed project have been furnished
a complete copy of the application and the
date of notification.

The Division§Director may approve the proposed
project and promulgate special rules therefor if,
within 20 days after receiving the applica-
tion, no objection to the proposal is
received. The Division-Director may grant
immediate approval, provided waivers of
objection are received from all offset
operaﬁors.
i (3) That Amoco Production Company is hereby authorized to
EEOperate the Amoco Milnesand Horton wWaterflood Project in the
?Enilnesand-San Andres Pool, Chaves County, New Mexico, in
Eéaecordance with the following:
?2 A. Injection rhall be through the following-described
: wells in Section 29, Township 8 South, Range 35
East, NMPM:

R. E. Horton Federal Well No. 30, Unit K
R. E. Horton Federal Well No. 31, Unit M

B. Zach of the aforesaid water injection wells shall
be equipped with tubing set in a packer, said
packer being located within 100 feet of the
uppermost perforation. Further, that the
casing-tubing annulus shall be filled with an
inert fluid and the annulus equipped with a
pressure gauge or left open to facilitate

X ’ detection of leakage in the tubing or packer.




(4) That Amoco Production Company is hereby authorized to
operate the Amoco Nonombre Waterflood Project in the Nonombre- E
Pennsylvanian Pool, lLesa County, New Mexico, in accordance with
the following:

A. Injection shall be through the following described

well in Section 2%, Township 13 South, Range 34
East, NMPH:

Harris State Well No. 1, Unit N i

4 B. The aforesaid well shall be equipped with

i

! internally plastic—-coated tubing and a packer,
y which shall be set at approximately 10,340

feet. Further, the casing-tubing annulus

‘ of said well shall be kept filled with a

| corrosion-inhibited fluid at all times.

g (5) That Coastal States Gas Producing Company is hereby

ffauthorized to operate the Coastal States Flying "M" San Andres f

Waterflood Project in the Flyvina "M"™ San Andres Pool, Lea Comwnty,
.. New Mexico, in accordance with the following:

A. Injection shall be through the following described

Efi}ing 'Mi San Andres Unit wells in Township 9 South,

,
i

| Range 33 East, NMPM:

Tract 11 Well No. 1, Unit L, Section 15
1 Tract 5 Well No. 2, Unit D, Section 16
i Tract 3 Well No. 3, Unit ¥, Section 17
Tract 12 Well No. 5, Unit F, Section 20
Tract 17 Well No. 2, Unit L, Section 22
o Tract 1A Well No. 1, Unit B, Section 29

: Tract 1B Well No. 4, Unit D, Section 33

| (6) That Mobil 0il Corporation is hereby authorized to
%foperate the Mobil Vacuum Middle Penn Waterflood Project in the
?Evacuum Middle Pennsylvanian Pool, Lea County, New Mexico, in

E?accordance with the following:

N R 9 e, e
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Injection shall be through the following-
described well in Section 13, Township 17
South, Range 34 East, NMPM:

Bridges State Well No. 147, Unit F

Injection into said well shall be through

2 3/8=-inch tuhing. set in a packer which shall
be located at approximately 10,390 feet;

that the casing-tubing annulus shall be

loaded with an inert fluid and equipped

with an approved pressure gauge or attention-

attracting leak detection device and a pressure

relief valve.

The operator shall immediately notify the
supervisor of the Division's Hobbs district
office of the failure of the casing, tubing,
or packer in said injection well, the leakage
of gas, water or oil from around any producing
well, or the leakage of gas, water or oil from
any plugged and abandoned well within the
project area and shall take such timely steps

such failure or leakage.

That inion Texas Petroleum, a Division of Allied

Chemical Corporation, is hereby authorized to operate the

Union Texas Cato Baskett Waterflood Project in the Cato-San Andrep
Pool, Chaves County, New Mexico, in accordance with the followin
A.

Injection shall be through the following-described

well in Section 11, Township 8 South, Range
30 East, NMPM:

Baskett Well No. 1, Unit K

-
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B.

C.

The aforesaid water injectionwll shall be
equipped with 2 3/8-inch plastic lined
tubing set in a packer, said packer being
gset at approximately 3335 feet. Further,
filled with an inert fluid and the annulus
equipped with a pressure gauge to facilitate
deteclion of leakage in the tubing or
packer.
The 0il Conservation Division is hereby
authorized to approve additional Union Texas
Petroleum péiﬁiiiéiiﬁiﬂiﬁiaace projects and
promuigate special rules therefor without
notice and hearing on lands which are
contiguous to existing Union Texas Petroleum

[dd-bl./[»éz)-l»— .\
or Amoco Production Company pressureée

_maintanancae proiects in the Cato~-San Andres

Pool. To obt

in such appreoval, the applicant
shall file proper application with the pivision
whichk application shall include the following:
l. A plat showing the proposed project area,
all wells within the project area, offset
operators, and wells which offset the
proposed project area.
2. A schematic drawing of the proposed injection
wells which fully describes the casing,
tubing, perforated interval, and depth

showing that the injection of gas or

7111 be confined to the San Andres
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3. A letter stating that all offset operators
to the nroposed project have been furnished

a complete copy cf the application and the
date of notification.

he Division Director may approve the proposed project

- and prpmulgate special rules therefor if, within 20 days after
‘ ng the application, no objection to the proposal is

d. The Director may grant immediate approval, provided
of objection are received from all offset operators.
(8) That each of the above-described waterflood projects
iishall be operated in accordance with Rules 701, 702, and 703 of

' the Division Rules and Regulations.

i
1

gishall be filed in accordance with Rale 1115 of the Division Rules
i{and Regulations.

) (L§) That jurisdiction of this cause is retained for the

|
iy

' entry of such further orders as the Commission may deem necessary.

i

i DONE at Santa Fe, New Mexico, on the day and year herein-
?%above designated.

i

I

3 STATE OF NEW MEXICO ;J
OIL CONSERVATION @oMmissieon-DNIS{d

~RHIL R. LUCERG, -Chatrmamn-— -

(9) That monthly reports concerning said waterflood projects

T EMERY-C:~ ARNOLD, . Member

}

JOE D. RAMEY, <iembexeaid Division Directo4

-
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