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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
February 8, 1978

EXAMINER HEARING
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Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

Lynn Teschendorf, Esqg.
Legal Counsel for the Commission §
State Land Office Building :
Santa Fe, New Mexico




TR T el Ty U b Rl ol TN TR

-
a4
r
ok
-

i
L
't
Aq
«
*

Page 2

MR. NUTTER: We will call Case Number 6096.

MS. TESCHENDORF: Case 6096, application of Texas 0Oi
j& Gas Corporation for compulsory pooling, Lea County, New

| Mexico.

The applicant in this case has requested that it
jbe continued to the March §th Examiner Hearing.

. NUTTER: (ase Number oUY5 will be continuned to

the Examiner Hearing scheduled to be held at this same place

S at nine o'clock A.M., March 8, 1978,
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| hereby certify that the foregoing and attached Transcript of
| Hearing before the New Mexico 0il Conservation Commission was

| reported by me, and the same is a true and correct record of

REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter, do

the said proceedings to the best of my knowledge, skill and

]
/ /;’é /
%Mw [ A

Sﬂdnef”ﬂh Morrish, C.S.R.
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I do hereby cer+tify that the foresoing 1a

3ot - . 3 -~
a conplicte ruoo creadings in

the Excnines 1. ioing 0 fhzse No. , "
heard by m ,ﬁ ‘;137

Y

- NN e e —. ... » Examiner
New Mexico 0il Conservation Commission




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 8, 1978

EXAMINER HEARING

| IN THE MATTER OF:

Nt N S et

Application of Texas 0il & Gas CASE
8 Corporation for compulsory pooling, 6096
Lea County, New Mexico.
g 9
E B e e
£5 o |
E PE BEFORE: Daniel S. Nutter, Examiner.
e
Sax TRANSCRIPT OF HEARING
833s |
g tg.;g i For the New Mexico 0il Lynn Teschendorf, Esqg. 1
%?};é Conservation Commission: Legal Counsel for the Commisgsion }§
Ez State Land Office Building
§a§1 Santa Fe, New Mexico
33
3

22

X

24




1 MR. NUTTER: We will call Case Number 6096.

2 MS. TESCHENDORF: Case 6096, application of Texas
3 f0il & Gas Corporation for compulsory pooling, Lea County,

4 | New Mexico.

5 The applicant in this case has also requested that
64 it be dismissed.

MR. NUTTER: Case Numbher 6096 will he dismisged,

orting Service

ta Fe, New Mexico 87501

Phone (505) 982-9212
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825 Caile Mejia, No, 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

| do hereby certify that the foregoing and attached Transcript
| of Hearing before the New Mexico 0il Conservation Commission

l was reported by me, and the same is a true and correct record

REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

of the said proceedings to the best of my knowledge, skill and
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Sidney F or“rlsh. C.S.R.

ronervify that the foregolng is
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMTSSION
Santa Fe, New Mexico
January 18, 1978

EXAMINER HEARING

IN THE MATTER OF:

CASE
6096

I Application of Texas 0il & Gas Corporation
I for compulsory pooiing, Lea County,

New Mexico.

L N W G R e )

BEFORE: Richard L. Stamets, Examiner

A PPEARANCES

For the New Mexico 0Oil Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

sid morrish reporting service
General Court Reporting Sorvice
Phone (50S) 983-9212

125 Catle Mejis, No. 122, Sants Fe, New Mexico 87501
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MR, STAMETS: At this time we call Case 6096, being
the application of Texas 0il & Gas Corporation for com-
pulsory pooling, Lea County, New Mexico and in this case the
applicant asks that we continue same to February 8th and the

case will be so continued.
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s, New Mexico 87501

Phose (565) 982-9212

Reporting Service
825 Calis Mqojis, No. 122, Sents P,

REPORTZR'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0Oil Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and

ability.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 4, 1978

EXAMINER HEARING

- ———— . T N S G W W A G e M - — — - —— — T U - T W A G G —

IN THE MATTER OF:

Nt Nt ot ? st Ncl e Nt

Application of Texas 0Oil & Gas Corporation E
for compulscry pooling, Lea County, 6096
New Mexico.
BEFORE: Daniel S. Nutter, Examiner
TRANSCRIPT OF HEARING
APPEARANCES
For the New Mexico 0il Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission

State Land 0Office Building
Santa Fe, New Mexico
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e, New Mexico 87501

Fhose (505) 982-9212

12
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No. 122, Seats F

14

sid morrish reporting service
General Court Reporting Service

825 Calle Mejis,
@

AN s e b

{iR. NUTTER: The hearing will come to order. The

first case we will call this morning will be Case 6096.

MS. TESCHENDORF:

Case 6096, application of Texas

0il & Gas Corporation for compulsory pooling, Lea County,

New Mexico.

The applicant has

MR. NUTTER: Case

requested that we continue this

aarinemg
earing,

609€ will be continued to the

examiner hearing scheduled to be held at this same place at

nine o'clock A.M., January 18th, 1978.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and !

ability.

{ do hereby certify that the foregoing 1ls
a complete reccurd of the pronm:dix*ﬁS&

TVurn o ¥ 7y

s Yo ~
WLIG s AQMELLIIN

heard by

(ORI~ s Jo i

a—aneanann Examiner
¥ew Mexico 011 Conservation Commission
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L OI1L CONSERVATION COMMISSION

L0 o STATE OF NEW MEXICO
SCLER ’ P. 0. BOX 2088 - SANTA FE L

87501
DIKRECTOR LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
March 28, 1978

Re: CASE NO. 6096
Mr. James T. Jennings ORDER NO. R=-5673
Jemnings, Christy & Copple
P. 0. Box 1180
Roswell, New Mexico 88201 Applicant:

Texas 01l & Gas Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

AT TN ™ ATV
Vi Ve DAMIGL /
Director

JDR/ fd

Copy of order alsc sent tc:

Hobbs 0OCC x
Artesia OCC X
Aztec 0OCC

Other

- R e 6
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF TEXAS OIL & GAS

. CORPORATION FOR COMPULSORY PCOLING,

"BY THE COMMISSION:

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on March 8, 1978,

at Santa Fe, New Mexico, before Examiner, Daniel S. Nutter.

: NOW, on this 21st day of March, 1978, the Commission, a
quorum being present, having considered the record and the recom-
'mendations of the Examiner, and being fully advised in the

| premises,

FINDS

That the applicant's raquest for dismissal should be granted.
IT IS THEREFORE ORDERED:

That Case No. 6096 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
ahove designated.

' 0

1

SEAL

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

f;jr/

Py




LAW OFFIZTES OF
JENNINGS, CHRISTY & COPPLE

JAMES T. JENNINGS 1012 SECURITY NATIONAL BANK BUILDING TELEPHONE S2R-0432
SIM 8. CHRISTY IV PO BOX 1180 Anga CODE 508
BRIAN W. COPPLE ROSWELL, NEW IIXICO 86820}

March 8, 1978

0il Conservation Commission
P.O. Box 208R

Santa Fe, New Mexico §7501
Attention: Lynn Teschendorf, Attorney

RE: CASE NO. 6096/COMPULSORY POOLING
TEXAS OIL & GAS

Dear Lynn:

Confirming our conversation of earlier today on behalf of the
applicant, Texas 0Oil & Gas, we hereby request that the
Commission dismiss the application heretofore filed in connec-
tion with the above numbered cause.

P T T T T T T T g So T AT T T L A T . v ST

Yours very truly,

Vi 'jj
J. TS J a

Jr3/eYy
cc: Texas 0il & Gas
Attn.: Doyle Snow

e i i e gnaia 8

AT - ke 4
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Docket No. 9-78

Dockets Nos. 11-78 ard 12-78 are tentatively set Cor hearing on March 22 and April 5, 1978. Applications for
hearing must be filed at least 22 days in advance of hearirg date.

DOCKET: EXAMINER HEARING - WFDNESDAY - MARCH 8, 1978

9 AJM, - OIL CONSERVATION CQ24ISSION CONFERENCE ROGM
STATE LAND OrFICE BUILDING, SANTA FE, NEW MEXICO

The Tollowing cases wiil be lLeard before Lanlel S. Nutter, Lxaminer, or Rlehard L. Stemets, Alternate Fxaminer:

CASE 6167: In the matler of the hearing called by the 0il Conservation Commission on its own motion to permit

T Saguaro 0!l Company and all other intercsted parties to appear and show cause why the Tenneco
Santa T'e ¥ell No. 1 located in Unit D of Section 31, Township 18 Morth, Range 8 West, MeKinley
County, New Mexico, should not be plugged and abardoned in accordance with a Coxmission-approved
plugging program.

CASE 6158: In tlLe matter of the hearing called by the 0i1 Conservation Commission on its own motion to permit
Rutter and Wilbenks Brothers, Maryland Casualty Company, snd all other interested martias to appear
ard shov cause why the Magruder State Well No. 1 located in Unit E of Section 36, Township 17
South, Range 27 East, Eddy County, New Mexico, should not be plugged and abandoned in accordarce
with a Commissicn-approved plugging program,

CASE 6169: In the matter of the hearing called by the 0il Conservaticn Commission on its own motion to permit
Petroleum Products Refining and Producing Company, and all other interested partles to appear
and show cause why the Santa Fe Pacific Wells Nos. 1 and 2 lccated in Units F and K, respectively,
of Section 21, Township 21 North, Range 8 ¥West, San Juan County, New Mexico, should not be plugged
and abandoned in accordance with a Commission-approved plugging program.

CASE 6170: Application of Aminoil USA, Inc., for a2 unit agreement, Lea County, New Mexico., Applicent, in
the above-styled cause, seeks approval for its Westleke Unit Area comprising 1920 acres, more or
less, of State lerds in Township 24 South, Range 34 East, Lea County, New Mexico.

CASE 617): Application of J. M. Fuber Corporation for a non-standard proration unit, Eddy County, New Mexico.
Applicant, In the above-styled ceuse, seeks approval for a 160-acre non-standard proration unit
compricsing the SW/4 NE/4, ¥/2 SE/4 and SE/4 SE/4 of Section 10, Township 23 South, Range 26 East,
Yarrow-Delaware Gas Pool, Eddy County, New Mexico, to be dedicated to a well to be drilled at an
unorthodox location 990 feet from the South line and 1650 feet from the East line of sald Section 10.

CASE 6172: Application of Morris R. Antwell for compulsory pooling, Eddy County, New Mexlico. Aprlicant, in
T the above-styled cause, seeks an order pooling sll mineral interests in the Pennsylvanian fermation
underlying the E/2 of Secticn 22, Township 19 South, Range 25 East, Eddy County, New Mexico, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Also to be considered will be the desigma-~
4ion of spplicant s operator of the well and e charge for risk involved in drilling said well.

PR IPRP

o v e W

CASE 6173: Application of Harvey E. Yates Compeny for an unorthodox gas well location, Chaves County, New

Mexico. Applicant, in the above-styled cause, seeks approval of an urorthodox location for its
Crosby Well No. 1 located 990 feet from the North line and €60 feet from the West line of Section
HE 34, Township 7 South, Range 30 East, Cato Field, Chaves County, New Mexico, the W/2 of said Section
! 3, to be dedicated to the weli.

CASE 6174: Applieation of Yates Petroleum Corporation £o7 an undrihodox iocaiion, Eddy County, New exico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location for its Moore "JD"
Well Ho. 1 to be located 660 feet from the South and East lines of Section 34, Township 17 South,
Range 26 Fast, Kernnedy Farms Field, Eddy County, New Mexico, the S/2 of sald Section 34 to be

dedicated ‘%o ihe well,

(Continued from February 8, 1978, Examiner Hearing}

Application of Texas 011 & Gas Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling all mineral interests in the
Wolfcemp and Pennsylvanian formations underlying the S/2 of Section 14, Township 21 South,
Range 34 East, Lea County, New Mexico, to be dedicated to applicant's South Wilson State Well
¥o. 1 to be drilled at a standard locaticn thereon. Also to be consider~d will be the cost of
drilling and completing said well end the allocation of the cost thereof, as well as actual
operating costs and charges for supervisicn. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.
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BEFORE THE
NEW MEXICC OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 30, 1977

EXAMINER HEARING

IN THE MATTER OF:

L

Application of Texas 0il & Gas Corpora- ) CASE
tion for compulsory nooling, Eddy County) 6096
New Mexico. )

—— T S M T ——— A S G e . — Y S S Y S S S T S - S Y T T S S . G S S T S T W WP S

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, Esq. :
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico
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sid morrish reporting service

General Court Reporting Service
25 Calle Mejia, No. 122, Senta Fe, New Mexico 87501

Phone (505) 982-9212
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MR. NUTTER: We will call the next case, Case Number :

6096.

MS. TESCHENDORF: Case 6096, application of Texas oilf

& Gas Corporation for compulsory pooling, Lea County, New

Mexico.

The applicant has requested that the case be

continued to the Examiner hearing ¢o bha h

1214

MR. NUTTER: Case Number 6096 will
to the Examiner hearing scheduled to be held

place at nine o'clock a.m., January 4, 1978.

continued

this same
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General Court Reporting Service
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the ‘lew Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and ?

ability.

ik o D
lw/!lv/u’:w/”' R 4 /zw/;/ /
Sidrey F.(]-E«dr&:ish, C.S.R.

L a0 nersdy sertify that the foregoing 1w
& copplete record ¢f the proceediags in
the Riauiner hearing gf Csse Jo. z&%,é

+ Exsainers
Bow dtltnaurwﬂmu:aunNnnm
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Page 2 of 2 Docket No. 4-78
Examiner Hearing - Wednesday - February 8, 1978 )

CASE 6145: Application of Jercme P. McHugh for downhcle commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled causge, seeks approval for the dowxnhole comeingling of Gavilan-
Pictured Cliffs and Blanco-Mesaverde production within the wellbore of hic June Well No. 1
located in Unit B of Section 28, Township 28 North, Rarge 3 West, Ric Arriba County, New Mexico.

CASE 6146: Application of Jerome P. McHugh for downhole cormingling, Rio Arriba County, New Mexico.
Applicant, In the above-styled cause, seeks approval for the downhole commingling of Tapscito-
Gallup and Basin-Dekota producticn within the wellbore of his Jicarilla Well No. 5 located in
Unit D of Seetion 29, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

CASE 6147: Application of Dugan Production Corporetion for dosnhole commingling, San Juan County, New Mexico.
Applicant, In the &bove-styled cause, seeks approval for the downhole commingling of Undesignated
Greenhorn, Bisti-Lower Gallup, and Basin Dakots production within the wellbore of 1is Big 8 Well
No. 1 located in Urit L of Secticn 8, Township 24 North, Range § West, San Juan County, New Mexico.

CASE 6148: Application of Coquina 011 Corporstion for a dual conpletion, Lea Couniy, Hew Mexico. Applicant,
in the above-styled cause, seeks approval for the dusl completion (conventional) of its Vivian
Well No. 1 located in Unit F of Section 30, Township 22 South. Range 33 Fast. lea County, New
Mexico, in such a manner as to produce ¢il from the Drinkard and Granite Wash formations thru
the casing-tubing snnulus and the tubing, respectively. .

CASE 6134: (Readvertised)

Applicaticn of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
the abtove-styled cause, seeks an order pooling all mineral interests from the surface of the
ground to the base of the Queen formation underlying the SE/4 NW/4 of Section 22, Township 25
South, Range 37 East, Lea County, New Mexieo, to form a 40-acre Langiie Mattix oil proration
unit or underlying the N/2 NE/4, NE/4 NW/4, and SE/4 NW/4 of said Section 22 tc form a non-
stendard 160-acre Jalmet gas proration unft. Also to be considered wiil be ihe cost of driliing
and completing said well end the allocation of the cost therecf as well as actual operating )
cusis and charges for supervision. Also to be considered will be the designation of applicant
. amsm— @8 Operator of the well and a charge for risk involved in drilling said well.

.~ "CASE 6096: (Continued from January 18, 1978 Examiner Hearing)

ication of Texas 01l & Gas Corporation for compulsory pocling, Lea County, New Mexico.
Applicent, in the above-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvenien formations underlying the S/2 of Section 14, Township 21 South,
Range 34 East, Lea County, New Mexicou, to de dedicated to applicant's South Wilson State Well
No. 1 to be drilled et 8 standard location thereon. Alco 10 be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Aleo to be considered will be the designation of
applicent as operator of the well and a charge for risk involved in drilling said well.
{Continued from Jamwary 18, 1570 Pxamioer Dearing)
Application of Doyle Hartman for compulsory pooling and & non-standard proration unit, lea County,
New Nexico. Applicant, in the above-styled cause, seeks an order pooling sll minersl interests
underlying the SE/4 of Sectlon &, Township 19 South, Range 37 East, Eumont Gas Pocl, Lea County,
New Mexico, to form a non-standard unit to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for super-
vieion., Aleo 40 ha considered will he tha Resioneticon of spplicant se cperator of 4hs =21l and

a charge for risgk involved in drilling said well.
3SR DI 35 00 38 30 06060046 060036 0036000 S0 000 3638 3636 0008 I3 0606 30069600 260606 26 36 36 060696 368 38 0036 36 9600 060036 3606 0020 3636 96 30 30 0008 06 36 U108 919098 90 306 36 96 36 00 3600 30006 06 20 008 2136 00306 36 018 906 06 3L 0008

Docket No. 5-78
DOCXET: EXAMINER HEARING - WEDNESDAY - FEBRAUARY 15, 1978

9 AM. - OII, CONSERVATION CQMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Tollowing cases WLl be heard before Richard L. otamets, Examiner, or Denjel o. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable produrtion of gas for March, 1978, from fifteen prorated

pools in Lea, Xddy and Chaves Counties, New Mexico.

° (2) Consideration of the allowable production of gas for March, 1978, from four prorated pools
in San Juan, Rio Arriba and Sandoval Counties, New Mexico.

{(3) Coneideration of purcheser's nominations for the one year period beginning April 1, 1978,
for both of the above areas.

N i i i e




Page 3 of 4 Docket No. 3-78
Examiner Hearing- Wednesday - Jenuary 18, 1978

CASE 6119: (Continued from January 4, 1978, Examiner Hearing)

Application of Caulkins 011 Compeny for s dual completion and downhole commingling, Ric Arriba
County, New Mexico. Applicent, in the above-styled cause, seeks authority to commingle Pictured
Cliffs, Chacra and Mesaverde production in the wellbore of its Breech Well No. 228, to be
located in Unit A of Section 18, Township 26 North, Range 6 West, Rio Arriva County, Rew Mexico,
and to dually complete the comringled formations and the Dakota formation in said well.

CASE 6120: (Continued from January 4. 1978, Examiner Hearing)

Application of Cauikins 01l Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Mesaverde production in the wellbores of its Breech E Wells Nos. 109 in Unit M of Section 3 &nd
104 in Unit P of Section 5 and 1ts Breech A Wells Nos. 627 in Unit B of Section 8, 677 and 679
in Units L and J, respectively, of Section 9, and 207 in Unit A of Section 10, all in Township
26 North, Range 6 West, Ric Arriba County, New Mexico.

CASE 6121: (Continued from Jamuary 4, 1978, Examiner Hearing)

Application of Caulkins 011 Company for downhole commingling, Rio Arrive County, New Merxico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured

Cliffs and Checra production in Sections 3, 4, 5, 7 thru 11, 13 thru 18, 23, 22, 24, ard 25 in :
Township 26 North, Range 6 West, and Sections 13, 14, 23, ard 24, Township 26 North, Range 7 1
¥West, Rio Arride County, New Mexico.

CASE 6122: (Continued from January 4, 1978, Examiner Hearing)

Application of Caulkins 01l Company for dowphole commingling, Ric Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Mesaverde
and Dakota production in the wellbores of 1ts Breech E Wells Nos. 64 and 58 located in Unit A
of Section 1 and Secticn 3, its State A Well No. 62 in Unit A of Section 2, and {ts Breech D
Well No. 341 located in Urit B of Sectiom 21, all in Township 26 North, Range 6 West; and its
Breech F Wells Nos. 4 and 45 located in Unit A of Section 33, Unit M of Section 3%, both in
Township 27 North, Range 6 West, Rio Arridba County, New Mexico.

6096: Continued from Junusry 4, 1978, Examiner Heering

lication of Texas C1l1 & Ges Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling all mineral interests in the
Wolfcemp and Pennsylvanian formations underlying the S/2 of Section 14, Township 21 South,
Fange 34 East, lea County, New Mexico, to be dedicated to applicant's South Wilsonm State Well
Ro. 1 to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling end completing sald well and the allocation of the cost therecof as well as actual
operating costs and charges for supervision. Alsc to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6135: In the matter of the hearing called by the (il Conservation Commission on its own motion to
consider the extension of the Wagon Mound Dakota-Morrison Gas Pool in Township 21 North, Range
21 East, Mora County, New Mexico.

:
2
ks

In the mtter of the application of the 011 Comservetlieon Commissicon of Mow Moxios upon 143 o
motion for an order for the creation and extension of certein Pools in Lea, Chaves, and
Roosevelt Countles, New Mexico.

{a) CREATE = new pool in lea County, New Mexico, classified as an 0i) pool for San Andres
production and designated as the Caprock-San indres Pool. The discovery well 1s the Elk
0l Company State D.J. Well No. 1 located in Unit H of Section 2, Township 12 South, Range
32 East, MM, Said pool would comprise:

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM

st

Beotlon 2: NE/A

(b) CREATE a new pool in Lea County, New Mexico, classified as an oli pool for Yates production
and designated as the West Scarborough-Yates Poul. The discovery well is the Gifford, Mitchell
and Wisenbaker Horse Back Well No. 2 located in Unit G oi Seciion 33, Townsnip <« souun, hange
36 East, MMPM. Seid pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Sectlon 33: NE/S




Dockets Nos. 2-78 and 3-78 are tentatively set for hearing on January 18 and February 8, 1978. Applications
for hearing must be filed at least 22 days in advance of hearing date,

Docket No. 1-78
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The following cases will be heard before Daniel S. Nutter, Examiner, or Rlchard L. otamets, Alternate Examiner:

Application of Transocean 0%1, Inc., for a ‘unit agreement, Catron County, New Mexico. Applicant,
in the shove-styled cause, seeks approval for its Cidola Unit Area comprising 30,733 acres, more
or less, of Federal, State, and fee lands in Townships 1 and 2 North, Ranges 14 and 15 West,
Catron County, New Mexico.

Applization of Texas Cil and Gas Company for special pool rules or a spacing exception, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the promulgation of special pool rules

for the Shugart-Pennsylvanian Gas Pool, Eddy County, New Mexico, to provide for 320-acre spacing
racher than 160 acres. In the absence of objectlon, this pool will be placed on the standard 320-
jcre spacing for Woifcamp and Fennsylvanian gas pools rather than the present 160-acre spa:ing.

In the alternative applicant seeks the assignment of a 320-acre gas spacing and proration unit
consisting of the E/2 of Section 33, Township 18 South, Range 31 East, Eddy County, New Mexico,

to a well to be drilled to the Pemnsylvanian formation at a standard location thereon.

(Continued from November 30, 1977, Examiner Hearing)

\pplieation of Texas 01l & Gas Corpecration foi- compulsory pooling, Lea County, New Mexico.

Applicant, Iin the above-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations underlying the S$/2 of Section 14, Township 2% South,
Range 34 East, Lea County, New Mexico, tc be dedicated to applicant's South Wilson State Well
No. 1 to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and corpleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Merrion and Bayless for downhole commingling, Sandoval County, New Mexico. Applicants,
in the above-styled cause, seek approval for the downhole commingling of Pictured Cliffs and

Chacra production in their Jicarilla 428 Wells Nos. 3, 4, and 5, located respectively, in Unfit

M of Section z9 and Unit D of Section 32 and Section 31, Township 23 North, Range 4 West. Applicant
further seeks bianket approval for downhole commingling of said formations in Sections 29 thru

32, Township 23 North, Range 4 West, and Sections 22 thru 26 and 35 and 36, Township 23 North,

Range 5 West, 811 in Ssndoval County, New Mexico. :

Applicetion of Merrion and Bayless for salt water dlsposal, San Juan County, New Mexico. Applicants,
in the above-styled cause, seek authority to dispose of produced salt water into the Mesaverde
formation thru the perforated interval from 3374 feet to 3395 feet in applicants' Hudson Well

No. 1, located in Unit D of Section 26, Township 30 North, Range 12 West, San Juan County, New Mexico.

Application of Amoco Production Company for a unit agreement, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approvul for its South Culebra Bluff Unit Area comprising 1280
acres, more or less, of Federal and fee lands in Township 23 South, Range 28 East, Eddy County,
New Mexico.

Application of Inexra 011 Company for a wnit agreement Bddy County, Mow Moxd Mexlos, nyy;u.cuu-, in
the above-styled cause, seeks approval for its Long Box Unit Area ccmprising 3, 808 acres, more
or less, of Federal and State lands in Townships 20 and 20 1/2 South, Ranges 23 and 24 Eeast,

Eddy County, New Mexico.

Application of Caulkins 0il Company for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks authority to commingle Pictured
Cliffs, Chascra end Mesaverde production in the wellbore of its Breech Well No. 228, to be
located in Unit A of Section 18, Township 26 North, Range 6 West, Rio Arriba County, New Mexico,
and to dually complete the commingled formations and the Dakota formation in said well.

Application of Caulkins 0il Company for downhoie commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Mesaverde production in the wellbores of its Breech E Wells Nos. 109 in Unit M of Section 3 ard
104 in Unit P of Section 5 and {ts Breech A Wells Nos. 627 in Unit B of Section 8, 677 and 679
in Units L and J, respectively, of Section 9, and 207 in Unit A of Section 10, 81l in Township
26 North, Range 6 West, Rio Arriba County, New Mexico.

Application of Caulkins O0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole cammingling of Plctured
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RE: CASE {ké'.' 6096 T

.
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Gentlemen: . _ .-

Enclosed herewith you will find a Withdrawal of Attorney executed by
Lossee and Carson, P.A. and an Entry of Appearance executed by Jennings,
Christy & Copple which we would thank you to file with the other docu-
ments in the above case.

Our client has requested that this matter be continued until the January
18th hearing, and it is hoped that the parties will be able to solve
their differences by that time.

Yours very

cc: Lossee and Carson, P.A.
Texas 0il and Gas, Attention: Daryl Smith

i e




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TEXAS OIL & GAS CORPORATION FOR
COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO

6

CASE NO. 6096

*8 s8¢ sx e

WITHDRAWAL OF ATTORNEY

COMES NOW Losee & Carson, P.A. and withdraws as
attorney for the applicant Texas 0il & Gas Corporation.

LOSEE & CARSON, P.A.

=) W

Joe} M.\Carson
P. ©. Drawer 239
Art » New Mexico 88210

ENTRY OF APPEARANCE

COMES NOW Jennings, Christy & Copple and enters its
appearance as attorney for applicant Texas Oil & Gas Corporation.

JENNINGS, CHRISTY & COPPLE

By: //

Vaj s T, J i ‘ )
C:D/o. Bog 11;3 J
swell, Mexico 88201
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CASE 6095:

CASE 6097

CASE 6098~

CASE 6099:

CASE 6100:

:

Examiner Hearing - Wednesday - November 30, 1977

Docket No. 38-77

Application of Harvey FE. Yates Company for an unorthodox pas well location, Eddy County, New
Mexico. Applicant, In the above-styled cause, seeks approval for the unorthodox location of its
Travis Deep Unit Well No. 4 to be drilled 1930 feet from the South line and 1180 feet from the
East 1line of Sectlon 7, Township 18 Scuth, Range 29 East, Eddy County, New Mexico, the S/2 of
said Section 7 to be dedicated to the well,

Application of Texas 011 & Gas Corporation for compulsory pooling, lea County, New Mexico.
Applicant, in the above-siyled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations underlying the S/2 of Section 14, Towmship 21 Scuth,
Range 3, East, Lea County, New Mexico, to bz dedicated to applicant's South Wilson State Well
No. 1 to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said wcll and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Texas 0I1 & Gas Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cavse, seeks an order pocling 21l mineral interests im ithe Wollcamp
and Pennsylvanian formations underlying the N/2 of Section 29, Township 19 South, Range 28 East,
Eddy County, New Mexico, to be dedicated to applicant's Exxon State Com B Well No. 1 to be drilled
at & standard location thereon. Also to be considered will be the cost of drilling and comrpleting
said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision. Also to be considered wiil be the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application of Robert K. KHillin for s unit agreement, Chaves
Applicant, in the above-styled cause, seeks approval for its
18,656 acres, more or less, of Federal, State, and fee lands

and Otero Counties, New Mexico.
Burro Canyon Unit Area comprising
in Townships 20, 20 1/2, and 21

Pl

Scuth, Range 20 East, Chaves and Otero Counties, New Mexico.
Application of Shell 0il Company for downhole commingling, Lea County, New Mexico. Applicant.
in the above-styled cause, seeks approval for the downhole commingling of Blinebry,- Drinkard,
and Tubb production in the wellbore of its Livingston Well No. 10 located in Unit P of Section
4, Township 21 South, Range 37 East, Lea County, New Mexicc.

Application of D. B. Baxter for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox gas well locetion of
his Lewls State Well No. 1 to be drilied 2180 feet from the North line and 460 feet from the
West line of Section 31, Township 22 South, Range 37 East, Jalmat Gas Pool, Lea County, New
Mexlico, the NW/4 of said Section 31 to be dedicated to the well.

(Continued from November 16, 1977, Examiner Heering)

Application of E. L. lLatham, Jr., Roy G. Barton, Jr., and R. L. Foree for a gas well curtailment
ard gas pool prorationing, Chaves County, New Mexico. Applicants, in the above-styled cause,
seek an order temporarily shutting in, or limiting production from the La Rue and Muncy Nola ‘
Well No. 1, located in Unit O of Section 8, Township 14 South, Range 28 East, Sams Ranch Grayburg
Gas Pool, Chaves County, New Mexico. 4Applicants further request that the Commission institute
gas prorationing in said pool retroactively to date of first production and direct tne gas
purchaser(s) in said pool to take ratably from all wells in said pool.
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10 November 1977 c T

Mr. Joe D. Ramey, Director

New Mexico 0il Conservation Commission
P. O. Box 2088

santa Fe, New Mexico 87501

Dear Mr. Ramey:
Enclosed for filing, please find three copies each of two

Applications of Texas 0Oil & Gas Corporation for compulsory
pooling, one in Lea County and one in Eddy County, New Mexico.

We ask that these cases be set for hearing before an examiner
and that you furnish us with a docket of said hearings. é

Yours truly,

LOSEE & CARSON, P.A.

Joel M.\ Carson

e A e b A i

JMC:bjim
Enclosures

cc w/enclosure: Mr. Doyle Snow

e
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TEXAS OIL & GAS CORPORATION FOR
COMPULSCRY PFOOLING, LEA COUNTY,

NEW MEXICO

CASE NO.

[T T I Y I T I 1

APPLICATION

COMES NOW TEXAS OIL & GAS CORPORATION, by its attorneys,
and in support hereof, respectfully states:

1. Applicant has the right to drill its South Wilson
State No. 1 Well in the Morrow formation as a gas well, in a
standard location in the S§/2 of Section 14, Township 21 South,
Range 34 East, N.M.P.M., Lea County, New Mexico.

2. The applicant has dedicated the S/2 of said section
to this well, and there are interest owners in the proraﬁion
unit who have not agreed to pool their interests. |

3. Applicant should be designated the operator of
the well and the proration unit.

4. That to avoid the drilling of unnecessary wells,
to protect correlative rights and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense, his just and fair share of the
gas in said unit, all mineral interests, whatever they may be,
from the Wolfcamp through the Morrow formation underlying the
S/2 of said Section 14, should be pooled.

5. That any non-consenting working interest owner

that does not pay his share of estimated well costs should have




withheld from production his share of the reasonable well costs,
i plus an additional 200% thereof as a reasonable charge for the
risk involved in the drilling of the well.

6. Applicant shculd be authorized to withhoid from
production the proportionate share of a reasonable supervision
charge for drilling and producing wells attributable to each
non-consenting working interest owner.

WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as required

by law.

B. Upon hearing the Commission enter its order pooling
all mineral interests, whatever they may be, from the Wolfcamp
through the Morrow formation underlying the S/2 of said Section
14, Township 21 South, Range 34 East, N.M.P.M., Lea County,

New Mexico. to form a 320-acre spacing unit dedicated to appli-

cant's well.

C. BAnd for such other relief as may be just in the

premises.

TEXAS OIL & GAS CORPORA N

LOSEK & C ON, P.A.
P. O. 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIlL CONSERVATION COMMISSION
dr/ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HERARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

ﬁ(€ CASE NO. _6096
¢ Order No. R- 5(73

APPLICATION OF TEXAS OTL &£ GAS () wr?
CORPORATION FOR COMPULSORY

POOLING, LEA COUNTY, NEW MEXICO.W : l ﬂ

ORDER OF THE COMMISSION

BY THE COMMISESION:

This cause came on for hearing at 9 a.m. on March 8 y 197 .
at Santa Fe, New Mexico, before Examiner _paniel 5. Mntter .
NOW, on this day of March » 1978 , the Commission,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:
That the applicant's request for dismissal shculd be

grantsd.
IT IS THEREFORE ORDERED:
That Case No. 6096 is hereby dismissed.

DONE at Santa Fe, Naw Mexico, on the day and year hereinabove
designated.




