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ED HARTMAN, PRES. ' LGy TR S0S) 326-2088 1
1

S e T 808) 327-61%76
June 15, 1978
’(; .“7}' AP :Q:/ :/
Energy and Minerals Department /1//
0il Conservation Division S
State Land Office Bldg. ya
Santa Fe, New Mexico 87503 T
Re: Case No. 6111 v
Order No, R-561iz
Force Pooling-Charlie # 1
SE% Sec. 7-30N-11W 1
Gentlemen:

Enclosed are a copy of the June 15th letter to Mr, Brimhall and a
copy the Summary of Expenditures for our Charlie # 1.

We will pay Mr. Brimhall his share of the royalty as the income is
received and his full 20/160ths of the income after we have recovered
our costs as set out in your Order No. R-5612,

Of course, if Mr. Brimhall elects to pay his share of the cost, he
will receive the full 20/160ths of the income immediately.

We appreciate your cooperation and assistance in this matter.
With hest personal regards,

AR
Ay

iy yours

By

Pres.
EMH/bh
Encl.

CC: Aztec Office
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CHARLIE #1

Artec-Pictured Cliffs Well oy

SE/4 Sec, 7-3 ON-11W

Summagz of Development Expenditures

Additicnal tangible drilling costs

ald

CEECK
NO, PAYEE PURPOSE AMOUNT
INTANGIBLE DRILLING COSTS: . ,
206 Odeco,, Inc, Clean up location-repair $ 1,091.08
ditches and culvets
207 Donham Tool Co. Rental-1k% slips 73.38
214 Chief Transport Co. Suck mud from pit 50.96
216 Herman McAnally,K6 et el Test well mizc, 55.57
225 Odeco. Inc, Fill pits. clean up location 528.55
230 Runnels Mud Co, Drilling Mud 519.38
109 Cecil Evans Manifold well.,paint ecuip 140.74
103 Odeco, Inc, Move fernces 307.01"°
104 Kent Knowlin Const, Base course material-repair site 271,59
Manana CGas, Inc, Drilling rate 6 days 250.00
119 Atomic Signs Well sign
Additional intangiBle costs
TOTAL INTANGIBLE DRILLING COSTS TO DATE $ 39,726,39
TANGIDBLE DRILLING CTOSTS:
210 Midcontinent Supply Guage :
211 Midcontinent Supply Guage 6.74 ;
222 Midcontinent Supply Guage 7.25
218 W. M, Galloway 743.57' 1%" tubing 929,46 |
253 Franklin Supply Fittings, valves, etc 422,03
300 Brad Keyes ¥ cost of Gentle #2 tubing
used in Chariie #1 1022.40 ;
110 Lee Wilson 1/16 cost of Gentle #2 tubing 127.80
111 Curtis Little ' 7/64 cost of Gentle #2 tubing 223,65
112 ~ Anne B, Little 7/64 cost of Gentle #2 tubing 223,65 ;
113 Ed Hartman 7/64 cost of Gentle #2 tubing 223,65
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TOTAL TANGIBLE DRILLING COSTS TO DATE
TOTAL LEASEHOLD COSTS TO DATE

TOTAL COST OF COMPLETED WELL TO DATE

$ 11,460.16
$ 3,500,00

: Lease

Working Interest Percent Total Intangibles Tangibles Costs
Curtis J. Little 20% § 10;169.51 $ 7,177.48 $ 2,292,033 §$ 700.00
Anne B, Little 20% 10,169.51 7,177.48 2,292.03 700.00
Lee Wilson 10% 5,468.66 3,972.64 1,146.02 350.00
Ed Hartman 15% 8,663 .66 6,419.64 1,719.02 525.00
Brik & Mary Ackroyd 5% 2,887.89  2,139.88 573.01 175.00
‘Doug & Linda Hartman 5% 2,887.89 2,139.88 573.01 175.00
Phyllis Hartman 5% 2,887.89 2,139.88 573.01 175.00
Ron & Barbara Herrera 5% 2,887.89 2,139.88 573.01 175.00
Debi Xruse ’ 5% 2,887.89 2,139,.88 573.01 175.00
Manana Gas, Inc. 10% 5,775.76 4,279,75 1,146.01 350.00
Totals 100% & S54,6856.55 $39,726.39 $ 11,460.16 $3,500.00

of $1,535.60,

: This cost distribution reflects the adjustment of drilling rate
between Curtis Little/Anne Little and E4Q Hartman,

et al.

in the amount
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.. 3/21/78
o CHARLIE # 1
Aztec-Pictured Cliffs Well
SE/4 Sec. 7-30N-11W
Summary of Development Expenditures
Check
No, Payee Purpose Axount
INTANGIBLE DRILLING COSTS:
1081 Ernest Echohawk Survey Location § 88.60
1127 San Juan Abstract & Title Abstract of Title 786.36
*  Arthur Jones Surface Damage Deposit 500.00
102 San Juan County Clerk Filing Leases 33.00
112 Kellahin & Fox iegal-Force Pooling 238.46
153 Lea Equipment Co. Fittings, etc. 163.38
155 Bloomfield Mfg. Company Welding 56.30
1s¢ BJ~-HBughes, Inc. Cementing Suxface Pipe 1,091.03
158 Ray Atchinson Construction Pull trucks out of mud 156.00
161 Odeco, Inc. Location 1,972.15
168 Basin Power Tongs Run Main String 764.40
171 BJ-Hughes, Inc. Cementing Main String 1,710.21
172 Schlumberger, Inc. Logging Well 2,581.59
173 Schlumberger, Inc. Perforate Casing 1,885.89
174 Birdwell Division Temperature Survey 832.57
175 The Western Company Frac Well 7.359 4¢
176 Triple S. Trucking Water Hauling-Frac 500.24
177 L. Lee Wilson Drilling Co. Two Bits 406.58
181 Lea Equipment Co. Centralizers, etc. 116.71
187 L. Lee Wilson Drilling Co. Drilling Well 10,562.61
1es Bloomfield 0Oil Field Serxvice Completion Work 1,443.13
189 Odeco, Inc. Frac Tanks, Hauling,Compl. 2,029.02
192 Franklin Supply Nipple 21.85
193 Donham Teool Co. Rental-Blowout Preventer,etc 681.08
Manana Gas, Inc. Dril)ing Administrative 425,00
Total Intangible Drilling Costs to Date $ 36.405.62
TANGIBLE DRILLING COSTS:
131 Lea EQuipment Co. 7* Casing Shoe $ 70.74
151 Nine Star Trading Co. Wellhead, Valves, etc. 705.37
154 Delta Service Co. 164*' - 7" Surface Casing 820.00
177 L, Lee Wilson Drilling Co. 2)100' - 3%" Casing 5,517.58
Total Tangible Drilling Costs to Date $ 7.113.69
LEASEHOLD COSTS: :
156 Harfield C. Crane Lease $ 1,000.00
102 Charles G. Shepard Lease 500.00
199 Lee Huddleston Lease 2,000.00
Total Lease Costs to Date $ 3,500.00

Total Development Costs: to Date

$ 47,019.31

* Surface damade will be refunded if approved by landowner.

. Lease

. Percent Total Intangibles _Tangibles Costs
Curtis & Anne Little 40% $ 18807.72 §$ 14562.25 $ 2845.47 $ 1400.0
L. Lee Wilson 10%. 4701.93 3640.56 711.37 350.0
Ed Hartman et al 40% 18807.73 14562 .25 2845.48 1400.0
Manana Gas, Inc. 10% 4701.93 3640.56 211.37 BSQLQ
Totals 100% $ 47019.31 $ 36405.62 $ 7113.69 $ 3500.0
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
14 December, 1977

EXAMINER HEARING

Application of Manana Gas, Inc.,
£or compulsory pooling, San Juan

County, New Mexico.

BEFORE: Richard L. Stamets
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For the New Mexico 0il
Conservation Commission:

For the Applicant:

Lynn Teschendorf, Esq.

Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esq.
KELLAHIN & FOX

500 Don Gaspar

Santa Fe, New Mexico 87501




ED HARTMAN
Direct Examination by Mr. Kellahin 3

Cross Examination by Mr. Stamets 13

Sovviee

s, Now Mexico 87501

Phome (503) 3829212

wriing

Genevel Court

825 Calle Mojis, No. 122,

Applicant Exhibit One, Land Plat 13

sid morrish reporting service
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Applicant Exhibit Two, Letter 13

Applicant Exhibit Three, AFE
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MR. STAMETS: Call next Case 6111.
MS. TESCHENDORF: <Case 6111. Application of
Manana Gas, Inc., for compulsory pooling, San Juan County,

New Mexico.

(Witness sworn.)

ED HARTMAN

and having been duly sworn upon his oath, testified as

follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. Would you please state your name and occupa-
tion?

A My name is Ed Hartman. I'm President of
Manana Gas.

Q Mr. Hartman, have you made a study of and are

you familiar with the facts surrounding this particular
application by Manana Gas, Inc.?

A ) I have a direct involvement, yes, sir, in

ST o T




Sevvice
825 Calle Mojin, No. 122, m:'l’?ﬂt'luh 87501

Phoms (505) 982-9212

sid morrish reporting service
Genoval Court

obtaining the leases that we presently have.

This is a 160-acre unit comprised of 8 mineral

owners. I peréonal]y negotiated seven leases with the
seven of the owners. I was unable to obtain a lease from
the eighth owner, Mr. Brimhall.
And that covers a period of sivx months.
Q Mr. Hartman, have you previously testified
before this Commission?
A No, sir.

Q What experience have you had in o0il and gas

producticn in San Juan County, New Mexico?

Poe

A We own interest in the we
them for the last twenty years. This year we, Manana Gas
has been the operator and we drilled and completed the
three Dakota wells.

We are presently getting ready to drill this
well, which we call Charlie No. 1, and we have several
other wells we're ready to drill.

is it not?

A Yes, it's completely owned by me and my
family.

Q Okay. What's your association with Curtis
J. Little?

2 Curtis Little and I are partners on the various

Q Manana Gas, Inc., is a closely held corporation,
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wells that we've drilled. The wells that Manana has
drilled, Curtis has been the geologist and an operating

partner with me.

Q aAll right. Mr. Little is a petroleum geologist,

is he not?

A Yes, sir.

Q And did he do the geological work on this
particular well?

A Yes, sir.

0 All right. For purposes of the forced pocling
application, Mr. Examiner, are Mr. Hartman's qualifications
acceptable?

MR. STAMETS: They are.

(Mr. Kellahin continuing.) Mr. Hartman,

D

would you refer to what I have marked as Exhibit Number

One, which is the land plat, identify it, and tell us

what you're seeking to accomplish?

tThad > S
post

n ~ ~ T e ~
£ yvisca o we ya.ax:. A

c do is drill a
Cliffs well to a depth of 2000 feet at a location which
is a non-standard location in the southeast section ~-
southeast guarter of Section 7, 30 North, 11l West.

This location is non-standard in that it is
100 feet east of the standard location, and the reason wve
have it at that location is that the landowner, Mr.

Charles Jones, has an irrigated pasture where he raises
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Arabian horses, and this is the only location that he would
approve.

This\location is 12 feet from his fence line.
If we went a standard location, we'd be in the middle of
that pasture, and he just absolutely refused to allow us
to drill in the middle of his pasture.

0 Based upon Mr. Jones' denial of the standard
location, have you made application before the 0il Con-
servation Commission for administrative approval of the
current subject location?

A Yes, we've applied for a non-standard location

three have agreed to waive -- agreed to waive their rights
in this regard. I don't know what the status of it is now
but E1 Paso Natural Gas and Bradley Keyes and M. P. Carr
are the three offsetting operators.

0. As far as you know, Mr. Hartman, you've sub-
mitted all the exhibits and evidence to the 0il Conservation
Commission here in Sahta Fe with regard to obtaining ad-
ministrative approval of a non-standard location?

A Yes. And in that regard, the application is
in error in that it refers to a standard location and it
needs to be corrected to read, paragraph one should say
non-standard location.

Q All right, sir. In seeking to force pool
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l60-acre tract consisting of the southeast quarter of
Section 7, are you not?

A Yes, sir.

Q What interest owners have not consented to
join you in the drilling of this well?

A As indicated before. seven of the

he eight
covering l40-acres, have signed new leases and they're on
record.

One owner, Mr., Harold Marion Brimhall, has
consistently refused to execute a lease for'the 20-acres

that he owns minerals in.

; ; = - a

Q All right. and what, if any
have you had between you and Mr. Brimhall with regards to
his acreage?

A I've been in touch with Mr. Brimhall off and

on since the first part of June, the last six months.

I've been out o his house probably half a dozen times.

I've been able to catch him at home three times during
that time.

The first two times I was able to go into
his living room and visit with him for about an hour during
which time he consistently indicated that he would not --
he would not lease that acreage.

The last time my associate, Curtis Little,

was with me and at that time we weren't able to get into




the house.

(43 All right. Have you sent Mr. Brimhall any
written notification of the fact that you're seeking a
forced pooling hearing today?

Yes, in a letter dated December 9th, which
That is marked as Exhibit Number Two, is it

A Yes.

Qo And attached to that exhibit is your AFE for

Sorvice
Mexico 87501

the subject well?

srting
8

Phone (503) 98

A Voo
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0 All right.

A And in that letter 1've indicated that I've

;
!

g
g
$
=
3
3

asked him again to consider leasing this 20-acre tract

i
£
E
|

and offered in the letter to have him jeoin in the cost
of the well for his 12-1/2 percent interest and as an al-
ternative I've indicated that we'd be willing to buy his
minerals.

Q i Let's turn to the AFE attached to that letter,
Mr. Hartman. Does that exhibit reflect the current esti-
mate of the cost of a dry hole or a producer from the
subject well?

A Yes, it does.

0 And in your best opinion is that consistent
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with the -- within the industry for a drilling of a Pic-

tured Cliffs well in the subject area?

A, Yes.
Q What are the total costs?
A The total costs for dry hole would be $25,223.

Brimhall's 12-1/2 percent interest would be $3,152.88 as
his share of the cost of a dry hole and $6,470 as his
share of a completed well.

Q Okay. Do you have any recommendations to the
Examiner with regards to charges for supervision during

the drillin

g of the well?

B Yes. The supervision during the -- this well
won't take very long to drill, so whatever charges we have
would be nominal, and of course, the charges involved,
we're charging ourselves for 7/8ths of it, so it really
has very little meaning to us, but I would recommend $1250
a month prorated on the number of days involved.

Q All right, and after the well has been com-

pleted, what in your opinion is a fair and reasonable charge
for supervision?
A I would recommend $175 a month for administra-
tion. We don't know what we're going to run into on this
particular well. Pictured Cliffs wells generally don't

take toc much supervision; however, in this case we're



replacing a well that had a considerable amount of problems
in original completion.
‘It was drilled, first of all, the well involved
was the Moya Jones No. 1, which was drilled 25 years ago.
o What is the location of that well?
A The old well is 200 feet west and 300 feet

south of this well.

0 All right.

—— g 9 A No, that's reversed. 1It's 200 feet scuth and
g é 10 300 feet west.

.i fiﬁ " 0. All right. Let me ask you, Mr. Hartman, if

— Ef’f; 12 you have a recommendation with regard to a risk factor to
3

- ggii 4 A I would recommend a 200 percent risk factor

— :g ; 16 for this reason. This well replaces the Moya Jones Well.

- ] 16 The original well was drilled 25 years ago. It ran for

about 9 years before it was plugged, and almost immediately

after it was drilled apparently it ran into water flooding

problems, so we don't know what the condition of the forma-

tion is, the Pictured Cliffs formation. We know that it

was flooding considerably when it was open. So if it was

open and was being flooded for even 5 or 6 years, quite

a bit of damage could have been done to the formation.

We moved only about 250 feet away from the

well, and that's as far as we could go and still meet all

be assessed? l 3




Poge_____ 11

the other regquirements. So that's one factor.

But the other factor, which I think is pro-
bably more important, is that this well or this location
is surrounded by producing wells out of the Pictured Cliffs

formation, and these wells have all been producing for

"2

ave no ~- we can't be

20 or 25 vears. We

there has been some depletion from the production of the
offsetting wells, so we really don't know what we're going
10 to run into when we -- when we drill the well. We might

n be punching into a bag that's enpty or we might be punching

wiing Service

2, Santi Fe, New Mexico 87501

12

13 Q Mr. Hartman, does Manana Gas, Inc., desire

Phone (505) 9829212

14 to be designated the operator of the well?

Geneval Court Rep

825 Calis Mojis, No. 12

7l how much depletion has been involved. 1It's very likely
ﬂ A Yes, sir.

sid morrish repaerting service

18 | ' 0 All right. Were Exhibits One, Two, and Three

compiled by you directly or compiled under your direction

-t -
-] ~
P —

and supervision?
19 A They were compiled by me directly. Of course
2 the survey was done by a registered surveyor in Farmingtor,
21 E. V. Echohawk.

And while we're on that subject, I would like
to make a correction in the letter which I sent to Mr.

Brimhall on page two, the third paragraph. I need to cor-

8 £ 8 R

rect that to indicate that he would not be compensated in

!
1
t
F




Page 12

any way except for 1/8th royalty, which I understand is

the standard procedure on forced pooling cases where the

mineral owner does receive the 1/8th royalty. I didn't

have it in here.

So that needs to be corrected to read excert

1/8th rovalty vou would have no other compensation.

Q Well, until the well is paid out.
A Until the well is paid out, at which time he
- 3 would get the entire proceeds. He'd get, instead of 1/8th
o~
L]
% g of 20-acres, he'd get 100 percent of 20-acres.
- b |
f;z 0. 7/8ths is assigned to working interest and
5 3
- 15a that iz the only porticn that is subject to recovery of
§idg
Egz the risk factor, the cost of supervision, and the drilling
?Ei the well?
=2
E 3 A. Yes.
8 Q All right. In your opinion, Mr. Hartman,

will approval of this appiication be in the best interest
ocf conservation,; the prevention of waste, and the protection
of correlative righté?

A Very definitely. The other mineral owners
in the area are very much interested in this 160-acre
tract. They're very much interested in having a well
drilled. As a matter of fact, that's the main reason we're

drilling it, is because one of the mineral owners came to

our office in Aztec this summer and inquired as to whether

O
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or not we couldn't drill a new well on that location.

She was concerned about the drainage and she
just wanted -- she could see where her correlative rights
were being damaged.

MR. KELLAHIN: We move the introduction of

Exhibits One

Two, and Three,

MR. STAMETS: These exhibits will be admitted.

CROSS EXAMINATION

BY MR. STAMETS:
0. Mr. Hartman, where is Mr. Brimhall's acreage’
in this quarter section?
A He has the south half of the southwest of
the scutheast. He's at least a guarter of a mile away
from this location, the location of the well. He's in the
extreme southeast corner and we're in the northeast corner
where the well is going to be drilled.
MR. STAMETS: Any other questions of the
witness? He may be excused.
A May I volunteer one more bit of information?
MR. STAMETS: Yes, you may.
A There's a Dakota well on the east half of
Section 7 in the north -- in the northeast gquarter. When
that well was put together Mr. Brimhall also refused to

sign the lease, and he was force pooled into that one, also.
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And he has indicated to one of the mineral owners who is

the most consistent in calling me and asking me when we're

going to start the well, took it upon herself to call him,

and he indicated

so we don't have

that he'd just as soon be force pooled,

a reluctant dragon here.

If there is nothing further, the case will be

taken under advisement.

(Rearing concluded.)
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1 REPORTER'S CERTIFICATE
2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3 §do hereby certify that the foregoing and attached Transcript
4 | of Hearing before the New Mexico 0il Conservatiocn Commission

6 | was reported by me, and the same is a true and correct record

-

8 l of the said proceedings to the best of my knowledge, skill an

7 lability.

10
1
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. _ 6111

-
APPLICATION OF MANANA GAS INC., FOR COMPULSORY Order No. Rz 56
PODLING, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION: ‘

This cause came on for hearing at 9 a.m. on December 14 . 1977

at Santa Fe, New Mexico, before Exzminer Richerd L, Stamets .

NOW, on this day of December » 1977 , the Commisgsion,
a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thcract,

.. (2) That the ap.licant, Manana Gas Ine, ’

seeks an order pooling all mineral interests Pictured Cliffg

formation

undev?ying he __ SE/4
of Sectior _ 7 , Towvnshit _F@ a0 Nopsn . Range _11 West .
weEl, 'Azté;:-Pictured Cliffs Pool ' San Juan County, New
Mexico.
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~(3) That the applxcant has the right to drill5and proposes

i

hs’ . .-
(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas

in said pool, the subject application should be approved by

pooling all mineral interests, whatever theymay be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costé to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 2¢¢ &"‘w thereof as a reasonable charge for the
risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

.. g

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the cperator any amount that paid estimated

well costs exceed reasonable well costs.
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(11) That Poretont» should be fixed as a reason-

iable chargé‘ for supervision (combined fixed rates); that the

;;proportionate share of such supervision chargé® attributable to

o

each non-consenting working interest, and in addition thereto,

ne operator

|

ct

: |
’ .‘
: |
i;'operator should be authorized to withhold from production the |
] i
{
i
1
i
t

siiould be authorized to withhold from production
the propoxrtionate share of actual expenditures required for

operating the subject well, not in excess of what are reasonable,

+

i
%
" »
rattributable to each non-consenting working interest.
i
1

'

|

!

'
i

|
]
{

; (12) That all proceeds from production from the subject

i
i
|
i
t
I
4
!

iwell which are not disbursed for any reason should be placed

jin escrow to be paid to the true owner thereof upon demand and
gproof of ownership.
x (13) That upon the failure of the operator of said pooled

i
unit to commence drilling of the well to which said unit is !
|

sdedicated on or before Z7Q>.'/ [, 1978 , the order

! i

pooling said unit should become null and void and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

in the Pictured Cliffs formation underlying the __ _SE/4 -

of Section 7 , Township 30 North  Range 11 West ’
NMPM, Aztec-Pictured Cliffs Pool , San Juan, - .County, New Mexico,

are hereby pooled to form a standard Zée- acre gas sPacing

" and proration unit to/be dedicated/to"a well a'o be:drwec/l o ’t::. di
¢ kg GM o roved sn orWadow lecaViinw 155D Fec Lty e o st i
4 __ff&ha-wm. C90Fee Vo frtmne Vhe Costh e of ‘
5‘/8 S‘wlh ’7! el

PROVIDED HOWEVER, that the operator of said unit shall

{
1
3
i
!

commence the drilling of said well on or before the /3 VLday of
4

/
. |
-Z:ljﬂﬂ / s 19 75’, and shall thereafter continue the drilling

i

of said well with due diligence to a depth sufficient to test the

Pictured Cliffs formation;

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the /= 7 day of

/

and void and of no effect whatsoever; unless said operator obtains

, 1972 , order (1) of this order shall be null

o

a time extension from the Commission for good cause shown.
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PROVIDED FURTIER, that should said well not be drilled to

~completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before the Commission and

'show cause vwhy Order (1) of this order should not be rescinded.

) S

{2) That  Manana Gas Inc., is hereby designated

Sthe operator of the subject well and unit.

i (3) That after the effective date of this order and within
E30 days prior to commencing said well, the operator shall furnish
:the Commission and each known working interest owner in the subject
funit an itemized schedule of estimated well costs.

? (4) That within 30 days from the date the schedule of
iestimated well costs is furnished to him, any non-consenting

Qworking interest owner shall have the right to pay his share

ﬁof estimated well costs to the operator in lieu of paying his ‘
i X '
4 |
”share of reasonable well costs out of production, and that any !
4 ’
“such owner who pays his share of estimated well costs as pro- !

ﬁvided above shall remain liable for operating costs but shall

;not be liable for risk charges.
? (5) That the operator shall furnish the Commission and each

| :
E
f
costs within 90 days following completion of the well:; that if

known working interest owner an itemized schedule of actual well

!
)
|
}
1

Hno objection to the actual well costs is received by the Com-
|
%mission and the Commission has not objected within 45 days

‘l .
dfollowing receipt of said schedule, the actual well costs shall

fbe the reasonable well costs; provided however, that if there
{

]
ilis an objection to actual well costs within said 45-day period

|

fthe Commiscsion will determine reasonable well costs after public
| ,
‘notice and hearing.

f _
i (6) That within 60 days following determination of reason-

.able well costs, any non-consenting working interegt owner that

‘has paid his share of estimated costs in advance as provided
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above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
sgtimated well costs exceed reasonable well costs.

(7) Thét the operator is hereby authorized to withhold .
the following costs and charges from production:

(A) The pro rata share of reasonable well costs

attributable to each non-consenting working

interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involv%g_in the
drilling of the well; 2‘& E!":Sf the pro rata
share of reasonable well costs attributable
to each non-consenting working interest ]
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.

{(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced

. Y4 4 ke 7
the well costs. - ,250‘”&22#; ’/?Jc'l;'p:“ HV"‘)I' A ?
Vs s

o dert ! n ‘
(9) That per.non-bh,a-s hereby fixed as a reasonable

chargeS for supervision (combined fixed raies); that the operator

is hereby authorized to withhold from production the proportionate
share of such supervision chargesattributable to each non- :
consenting working interest, and in addition thereto, the operatori
1§ herehy authorized to withhold from production the proportionate

share of actual expenditurés required for operating such well, ?

not in excess of what are reasonable, attributable to each non-

iy hapt L in A am e

consenting working interest.

e S e —
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(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.
(11) That any well costs or charges which are to be paid
out cof production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.
(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of thé name and address of said
escrow agent within 90 days from the date of this order.
(13) That jurisdiction of this cauﬁe is retained for the
entry of such further orders as the Commission may deem necessary.7
DONE at Santa Fe, New Mexico, on the day and year hereinabove .

designated.

¥ e e




.. CURTIS J. LITTLE

¢ T, . ) PETROLEUM GEOLOGIST

) ‘/13 ...>, TELEPHONE (505) 327-6176

Vi I OST OFFICE BOX 2487
Ly, TN

. ETROLEUM PLAZA SUITE 150

January 11, 1978

Mr. Joe D. Ramey, Secretary-Director Cd¢€ )7/0 Q

New Mexico 0il Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed is a rough draft of our Statement of Eligibility for
FPC 770-A on the Charlie No. 1. We would appreciate a letter
from you that the gas well is necessary.

Thankec,

Very truly yours,

A, / FARMINGTON, NEW MEXICO 87401

@




CERTIFICATE

I, JOE D. RAMEY, Secretary-Director of the New Mexico Oil
Conservation Commission, hereby certify that the 0Oil Conservation
Commission is the state reg'ulator_y agency having jurisdiction
o.ver the drilling, spacing, completion and production of o0il and

gas wells, and over all matters relating to the conservation of

St L e

oil and gas.
I further certify that I have examined the proposal of

Manana Gas, Inc. - to drilil the following

well for development of the ﬁwca!

E/ et
pool: a well to be located in the% SE/4 of Sectiong, ;
Township 30 North, Range ” West, NMPM, San Juan ~§
County, New Mexico ]

e A S KU 8 B e 0 T

and find that this is a necessary additional well or completion

operation into the subject reservoir.

7N\

=Y,/ 7
cretary-Director
ew Mexico 0il Cecnservation Commission

Dated: January_%r 1‘9‘"/7 ;75 ’

13
!
r
;




Manana Gas, Inc.
GS - 72 - 912
March 24, 1972
IG #540 520

STATEMENT OF ELIGIBILITY FOR RATES PRESCRIBED
BY FEDERAL ENERGY REGULATORY COMMISSION OPINION
No. 770-A, Section 256a (a) (1) and (3)

Manana Gas, Inc. . qua11f1ed as a small producer, as shown above,
MPF (at 14.73 psia), exclusive of State or Federal production, severance,
or zimilar taxes, as provided by FPC Opinion No. 770-A, Section 256a (a)
(1) for gas produced from its

Charlie No. 1 (Pictured Cliffs) Well, located:

Township 30 North, Range 11 West, N.M.P.M.
Aztec Pictured Cliffs Pool

San Juan County, New Mexico

Section 7 - SE/4

As provided by FPC Order Clarifying Section 2.56a (p), issued
Decembar 22, 1976, no rate filing ic submitted, applicant being 2 small
producer.

Ann‘l-ino:-n- accaorte that I 1 £ nt mntan Lrne tha

APFaailiny &5 SSSTTS waat ac io Cllgl blc for the gbove rate for the
reason that drilling of the subject well was necessary to recover natural
gas remaining in the reservoir that would not otherwise be recovered, and
the well was not drilled for the sole purpose of obtaining a higher price

for the gas, there being no producing well on the unit when the well was
Arill1aid

- - ...

In compliance with Opinion No. 770-A, applicant submits the following:

1. Statement as to need for new well. Applicant is planning to
spud its Charlie No. 1 well, located in the NE/4 SE/4 of Section 7, Town-
ship 30 Nerth, Range 11 West, pr¢jecting it for completion in the P1ctured
Cliffs fomatlon, Aztec Pictured Cliffs Gas Pool. The well will be spudded
on or about February 1, 1978 and will be drilled to the Pictured Cliffs
formation at approximately 2000 feet. Unless the proposed well is drilled,
producible gas will remain in the reservoir and unproduced.

The proration unit well was drilled by John J. Moya. The unit consisted
of 2 communitized tract covering the SE/4 of Section 7, Township 30 North,
Range 11 West. The well was located 1650 feet from the South line and 990
feet from the East line of Section 7. The test was commenced on November 17,




1952 and completed January 3, 1954 for an initial potential of 359 MCF

of gas per day based on a 3-hour test through 2-inch tubing after having
been shot with sixty (60) quarts of nitro in open hole from 1992-2031,
after setting 5%-inch casing at 1992 feet. Initial 14-day shut-in pressure
was 635 psi. First delivery of gas was made to E1l Paso Natural Gas Company
on January 12, 1955. The last production from the well was in July 1960.

El Paso Natural Gas Company disconnected the well from their pipeline
on January 25, 1962; however, the well was plugged and abandoned on December
28, 1961. Cumulative production from the Pictured Cliffs sandstone reservoir
was 31,998 MCF of gas.

With cessation of production the original proration unit consisting
of the SE/#4 of Section 7 was dissolved. Applicant was forced to acquire
new leases in 1977 covering 140 acres. The remaining 20 acres is held by
a fee owner and was compulsory pooled by the 0il Conservation Commission of
the State of New Mexico of January 4, 1978 by Order No. R-5612.

2. Statement of the Producer relating to completion of the well.
The subject well in the SE/4 of Section 7 should be spudded about February 1,
1978. Barring unforseen complications it should be completed in not more
than thirty days. Production is expected from the Pictured Cliffs formation
at approximately 2000 feet. The gas will probably be dedicated to the

i A s 1 Nme M mmes
interctate system cf El1 Pasc Natural Gas Company.

3. Attached hereto are copies of all documents filed with or issued
by the New Mexico Oil Conservation Commission. being the New Mexico State
regulatory agency having authority over the drilling, completion and testing
of the subject well.




ED HARTMAN, PRES. FW‘

M:nana Gas, Inc.
P.O. BOX 148

FARMINGTON, NEW M:xu:cm

Janaury 9, 1978 ACU:\SERVATTE

Mr. Harold Marion Brimhall

3000 Cherry Hills Place QII

Farmington, New Mexico 87401 CERTIFIED MAIL € st
RECEIPT REQUESTED

Dear Mr, Brimhall:

Enclosed is another copy of ouxr Authority for Expenditures on the
Charlie # 1 well, which is being sent to you in accordance with
paragraphs (3) and (4), page 3 of the New Mexico Conservation
Commission Order No. R-5612, dated January 4, 1978.

A copy of the Commission Order is also enclosed for your convenience.
As indicated in my December 9th letter, we would rather have you join
us in this well either by executing a lease or by agreeing to pay
your share of the cost of this well.

We would be glad to ao over this in person with you if you so desire,
You can call us at either of the two numbers shown in the letterhead
above .

With best personal regards.

Very truly yours

Manana Gas, Inc,

by Eol e

President

EMH/bh
Encl

CC: New Mexico 0il Conservation Commission - Santa Fe _ p_0O_Box 2088

- Aztec - 1000 Rio Brazos RA4.

Anne B, Little - 512 Madeira Dr_,, NE, Albugquergue,NM B7108
Curtis J. Little - P.0O. Box 2487, Farmington, NM 87401

I P T

I L



Authority for Expenditure

Well Name Charlie No. 1 . loc. SE/4 Sec. 7 T3ON RIIW Co. San Juan State N.Mex

Estimated T.D. 2000' Field or Prospect Aztec PC Gas Field Fom':tlc'?ﬁ Pex

Intangible Costs
Supervision
location: Damages and R.0.W.

Roads and Canals__ Legal
Location and Platforms

Driiling:
Footage Drilling 2000 ft. @4.50 /ft. + tax 9405 9405
Dayworks .
Drilling 1 days @ 100 WDP__ days @ WODP 2400 2406
Compieting 2 _days @ WDT days @ 800 WODP ' - 1600
Mud Materials and Special Equipment 500 500
Fuel - -
-Water 500 1000
Hauling and Transportation 1000 2000
Cement, Cementing, and Accessories 2000 S000
Logging : 2500 3500
Coring and Core Analysis - -
Testing - -
Perforating - -
St{mulation 6700
Special Services
Tool Rental
Miscellaneous
Total Intangibie Costs 21,930 36,355
. Tangiblie Well Costs
Wellhead - 1000
Casings__ 7", 150 ft., 6.65 1000 1000
2-7/8", 2000 ft., 2.85 - 5700
Tubing: 1-1/4", 2000 ft., 1.50 . - 3000
; Artificial Lift Equipment
; Miscellaneous Well Equipment
; Total Tangible Well Costs 1,000 10,700

~Bawwdivie fecsa Locte . . N
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Authority for Expenditure

Kl

Well Name Charlie No. 1 Loc. SE/4 Sec. 7 T3ON R1IW Co. San Juan State N.Mex.
Estimated T.D. 2000' Fileld or Prospect Aztec PC Gas Field Formation 2133 Eé g]lffs
Eati.mted - VR
_ Dry Role Pmﬂ&:u 3 a
Intangible Costs ht 2 N ,
Supervision » 625 L £0 i b ol
Location: Damages and K.0.W, ' 500 ' HON cp
Roads and Canals__ Legal ) 1000 1 re o
Location and Platforms 1500 1500
Drilling:
Footage Drilling 2000 ft. @4.50 /fe, + tax 9405 9405
Daywork: .
Drilling ! 1 days @ 100 _WDP__days @ WODP 2400 2400
Compieting Z days @& WDF  days @ 800 WODP - 1600
Mud Materials and Special Equipment 500 S00
Puel - -
-Water 500 1000
Hauling and Transportation : 1000 2000
Cement, Cementing, and Accessories 2000 5000
logging : 2500 3500
Coring and Core Analysis - -
Testing - -
Perforating - -
Stimulation 6700
Special Services
Tool Rental
Miscellaneous :
Total Intangible Costs _ 21,930 36,355 4 :
Tangible Well Costs
Wellhead_ - 1000
Casfng:_ 7", 150 ft., 6.65 1000 1000
2-7/8", 2000 ft., 2.85 - 5700
Tubing: 1-1/4", 2000 ft., 1.50 A - 3000

Artificial Lift Egquipment
Miscellaneous Well Equipment

Total Tangible Well Costs 1,000 10,700
/ Tangible Lease Costs
Tankage
Separating and Treating:
Flowlines
Structures and Buildings T
Measurirg Equipment
Special Equipment -
Miscellaneous Valves and Fittings
Transportation, Installation and lLabor
Total Tangible lLease Costs
Torei Well Coste SUBTOTAL 22,930 47,055 -
- . Contingency 10% 2,293 4,705
Ownership Division: . TOTAL 25,223 51,760
: Manana Gas, Inc., et a)l __87-1/2 % 22,070.12 _45,290.00_
Harold Marian Brimhall 12-1/2 % 3,152,88 _ 6,470. ~ 6.470.00_ 3
Joint Interest Approval - ’ '7
COMPANY F

By




- APPLICATION OF MANANA GAS INC.,
- FOR COMPULSORY POOLING,
. SAN JUAN COUNTY, NEW MEXICO.

. BY THE COMMISSION:

 a quorum being present, having considered the testimony, the
! record, and the recommendations of tha Examiner. and baing funlly

. South line and 690 feet from the East line of said Section

- interest ia said unit the opportunity to recover or raceive

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6111
Order No. R-5612

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on Decenmber 14,
1977, at Santa Fg, New Mexico, before Examiner Richard L. Stamets.

NOW, on this _ 4ip day of January, 1978, tha Commission,

2 — ——

advised in the proamises,
PINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{(2; That the applicant, Manana Gas Inc., seeks an oxrder
pooling all mineral interests in the Pictured Cliffs formation
underlying the SE/4 of Section 7 Township 30 North, Range 11l
West, NMPM, Aztec-Pictured Cliffs Pool, San Juan County,

New Mexico.

(3) That the applicant has the right to drill and proposes
te drill a well at an unorthodox location 1850 feet from the

7 which non-standard location must be separately approved.

{4) That theras are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

{5) That to avoid the drilling of unnecessary wells, to
protect correlative richts, and to afford to the owner of each

without unnecessarv expense his just and fair shars of the gzs
in said pool, the subject application should be approved by
pogling all mineral interests, whatever they may be, within saiad
unit.
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" Case No. 6111

Order No. R-5612

(6) That the applicant should be designated the operator

. of the subject well and unit.

(7) That any non-consenting working intsrest owner sihculd

Ejbe afforded the opportunity to pay his share c€ estimated well
- costs to the operator in lieu of paying his share of reasnnable

' well costs out of precduction.

(8) That any ncn~consenting working interest owner that

. does not pay his share of estimated well costs should have with-
" held from production his share of the reasonable well costs plus

an additional 200 percent thereof as a reasonable charge for the

- risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be

. afforded the opportunity to object to the actual well costs but

that actual well cosats shouid be adopted as the reasonable well
costs in the absence of such objection.

110} That f£ollicwing determination Of reasonabie well costs,
any non—-consanting working interest owner that has paid his

share of estimated costs should pay to the operator any amount
that reasonable well costs axceed astimatald wall cosés and should

S0l WA Wl

receive from the operator any amount that paid estinated well

ncosts excead raasonahle wall cnséa

(11) That $1250.00 per month while drilling and $175.00

. per month while producing should be fixed as reasonable charges

for supervizion (combined fixed rates); that the operator should
be avthorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the opera-
tor should be authorized to withhold from production the propor-
tionate share of actual expenditures required for operating the
subject well, not in excess of what are reasonable, attributable
to each non-consanting working interest.

(12) That all procseds from production from the subject

¢ wall which are not disbhbursed for any reason should be placed in

escrov to be paid to the true owner thereof upon demand and proof
of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is

. dedicated on or before April 1, 1978, the order pooling said
. unit should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:.-

(1) That all mineral interests, whatever they mav be, in
the Pictured Cliffs focrmation underlying the SE/4 of Section 7,
Township 30 North, Range 11l Weat, NMPM, Aztec-Pictured Jliffs
Pool, San Juan County, New Mexico, are hereby poocled £o form a

1



-3_
Case No. 6111
Order No. R-5612

standard l160-acre gas spacing and proration unit to be dedicated i
to a well to be drilled at a yet to be approved unorthodox !
location 1850 feet from the South line and 630 feet from the j
East line of said Section 7. }

{

PROVIDED HOWEVER, that the operator of said unit shall
' commence the drilling of said well on or before the 1lst day of
i April, 1978, and shall thereafter continue the drilling of said :
. well with due diligence tc a depth sufficient to test the |
' Pictured Cliffs formation;

PROVIDED FURTHEK, that in the event said operator does not i
~ commence the drilling of said well on or bafore the lst day of |
April, 1978, Order (1) of this order shall be null and void and

. of no effect whatsoever; unless szid operator obtains a time
{ axtension from tha Commiaeasion for

mnsema 0k
,-wt‘ o W Wl

: PROVIDED FURTHER, that should said well not be drilled to I
. complation, or abandonment, within 120 days after commancemant

- thereof, sald operator shall appear before the Commission and

- show cause why Order (1) of this order should not be rescinded.

: {Z) That Manana Gas Inc., is hereby designated the operator
- of the subject well and unit.

(3) That after the effective date of this order and within
. 30 days prior to commencing said well, the operator shall furnish
" the Commission and each known working interest owner in the
' subject unit an itemized schedule of estimatoed well costs.

‘ (4) That within 39 days from the date the schedule of
. estimated well costs is furnished to him, any non-consenting

- working interest owner shall have the right to pay his share

. of estimated well costs to the operator in lieu of paying his
. share of reasonable well costs out of production, and that any
! much owner who pays his share of estimated well costs as pro-
" vided above shall remain liable for operating costs but shall
' not be liable for riskx charges.

} (5) That the cperator shall furnish the Commission and each
' known working interest owner an itemized schedule of actual well
" costs within 90 days following completion of the well; that if
. no objection to the actual well costs is received by the Commis-
| sion and the Commission has not objected within 45 days follow-

- ing receipt of said schedule, the actual well costs shall be

. the reasonable well costs; provided however, that if there is v
an objection to actual well costs within said 45-day period the ;
Commission will determine reasonable well costs after public
notice and hearing. %




Ordexr No. R-5612

(6) That within 60 days following determination of reason-
- able well costs, any non-consenting wo:king interest owner that
- has paid his share of sstimatsed Gosts in advance as provided
~ above shall pay to the operator his pro rata share of the amount
[ that reasonable well costs exceed estimated well costs and shall
| receive from the operator 1iis pro rata share of the amount that
- estimated well costs exceed reasonable well costs.

|
1
1
-‘.. ! 1
Case No. 6111 1

(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well ccsts
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of astimated wall costs e
furnished to him.

(B) As a charge for the risk involved in the
drilling cf the well, 200 percent of the
pro rata share of roasonable well costs
attributable to each non-consenting working

{ interest owner who has not paid his share

1 of estimatad wal) costs within 30 days from

3 the date the schedule of estimated well

! costs is furnished to him.

(8) That the operator shall distribute said costs and
| charges# withheld from production to the parties who advanced
the well costs.

(9) That $1250.00 per month while drilling and $175.00 per

. month while producing are hereby fixed as reasonable charges for

¢ supervision (combined fixed rates); that the operator is hereby

. authorized to withhold from production the proportionate share

i of such supervision charges attributable to each non-consenting

¢ working interest, and in addition thereto, the operator is

| hereby authorized to withhold from production the proportionate :
share of actual expenditures regquired for operating such well, ‘

' not in excess of what are reasonable, attributable to each non-

- consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven—eighths (7/8) working interest and a one-sighth (1/8) '
royalty interest for the purpose of allocating costs and charges
under the tarms of this order.

: (11) That any well costs or charges which are to be paid

' out of production shall be withheld only from the working interest
- share of production, and no costs or charges shall be withheld

- from production attributable to royalty interxrests.

l ‘ ‘ _]“
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Order No. R-5612

(12) That all proceeds from production from the subject

. wall which are not disbursed for any reason shall be placed in

ascyow (n Can Juan County, Neow M=xico, 4o be ...,-:a PR N

.. owner thereof upon demand and proof of ownership; that the

operator shall notify the Commission of the name and address of
said escrow agent within 90 days from ths date of this order.

(1i3) That jurisdiction of this cause is retained for the ,
entry of such further orders as the Commission may deem necsssary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chalirman

SEAL

3%/




Yt OIL CONSERVATION COMMISSION

~t
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-
-

R STATE OF NEW MEX!ICO ~
A P. 0. BOX 2088 - SANTA FE 1‘
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY , PHIL R. LUCERO EMERY C. ARNOLD

January 4, 1978

Re: CASE NO 6111
Mr. Tom Kellahin ’ " R=S612
Xel S Pox ORDER NO.
Attorneys at Law
Post Office Box 1769 Applicant:

Santa Fe, New Mexico

Manana Gas Inc.-

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

truly

urs very zgé;:j:)

JDR/£d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec 0OCC X
Other
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NEW MEXICO OIL. CONSERVATION COMMISSION Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT faperacdas Cia8
All distances must be from the outer bounderies of the Bection.
Operatac Lease . Well No.
Charlie |
“Unit Letter Township Range County
| 7 30 North 11 West San Juan
Actualj}‘po-t?o. Location of Well:
1830 fowt from the South line and 690 {eot trom the East line
round Lpvel Elev. Ptpd.uclnq P‘ormauon‘ IR Pool ! v ’ - Dedicoted Acrecage:
5610 { (’f v 3 (,.:,_/;‘ / O //{ ,_1 e L o / . :"17.’./’" / é ’) Acres

9 1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,
2. If more than one lzase is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership iz dodicaied o ihc weil. have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

Yes [ ] No If answer is *‘yes;” type of consolidation v “’)*lV);k‘,&’w(’(.}"[:*N
If answer is "*no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.) .
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizatiom,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.
| f CERTIFICATION
* f
' i ! haseky caniily ihei ihe informotieon com-
| i toined herein is true ond complete to the .
{ t . best of my knowiedge ond belief.
' a
' I Nam
.“ A
R e e et N R A e
! | Posmition - ¥
[ | e e e
| } Company
] e
: : JWJ’-?G' ‘& 5‘&5’.- L e
Date ;
{ ( / tﬁf'/" /,
. 1 SEC.|7 ! o
I t
; I I
: t | & ! focation
¢ -
| | ,) = rom field
t \ -
| I O Z fﬂ me or
R ¢
' ) 4 k A SE
4 %5, O
——————— e T SR AP § X S A
, | | 0K D LAND S‘\‘\s\
) ] 60 Date Smey.a"""' h
1 [ \P June 30, 1977 _
i | | Aegistered Professional Engineer
} 1 - and/or L_and Surveyor
P —t
| Brimbol] 1 Gt f
rie- |
1 /. < Tttt
Certiticate No. 3602
330 680 ‘90 1320 1680 1980 2310 2040 2000 1500 1000 809 [ E.V.Echohawk LS
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' ED HARTMAN

IO+-GHGMA-GHI-AOAD ~N-E.
REALTOR ALBUQUERQUE, NEW MEXICO 87106 orrice

CETIFIED PUBLIC ACCOUNTANT TeLEPHONE B842.9313 BE5-Sonu~EW
MaANAMA GAS, INC. AL WG —Mr—M—BIO2
Terrrona—4i-53853
PresioenT P.O, Box 145

Farmington, New Mexico 87401
December 9, 1977

Mr. Harold Marion Brimhall CERTIFIED MAIL

3000 Cherry Hills Place RECEIPT REQUESTED
Farmington, New Mexico 87401

Dear Mr. Brimhall:

This is to advise you that we have staked the location for our proposed
Pictured Cliffs well at a point which is 1850*' from the South line and
690* from the East line of Section 7-30N-11W, The location is on the
east edge of the Charles Jones property.

We plan to start this well, which is to be called "Charlie No. 1",
within the next 30 days and will drill it to a depth of 2000'.

We have acquired all new leases needed to complete this unit except for
your 20 acres,.

In order to proceed with this well, we have applied tgc t New Mexico
Oil Conservation Commission for permission to "force-pool"” vour 20

acres. Ahearing on this request has been set in Santa Fe on December 14,
1377, at which time you will have the opportunity to present your
objections to this proposed well.

1
a1

o

As indicated in previous meetings with you, the proposed lease would
provide that no surface activity of any kind whatsoever would be allowed
on your 20 acre tract. Only the minerals would be included in the
driliing unit so that a complete one-quarter section would be unitized
for the purpose of drilling this well. You would receive your pro-rata
share of the one-eighth royalty from any production out cf this well.

We earnestly request that you lease your acreage to us and join yocur
neighbors in this endeavor.

As an alternative, would you join us in the drilling of this well by
paying your proportionate share of the cost? As shown on the enclosed
Authority for Expenditure, your share of the cost of a dry hole would
be $3,152.,88. Your share of the estimated cost of a completed well
would be $6,470.00. If you choose to participate in the well, you
would then receive 12.5% of the net income from the well.

If you decide to join in the well, please sign in the space provided at
the bottom of the AFE and return it to us.

.
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The purpose of the "force-pooling" procedure is to allow the majority
in a unit to protect their mineral interests by having them developed
even though a minority might not agree.

In this case, 87.5% of the minerals in the SE/4 of Section 7-30N-1l1W
are under lease, with only yvour 20 acres not being leased. If the 0il
Conservation Commission approves our request for "force-pooling”, we
will drill the well even though your 20 acres are not leased.

In order to compensate us for the risk involved, no cash bonus, no free
gas, nor any other income from the well will accrue to you until we
have recovered two or three times the cost of the well, depending upon
what the 0il Commission will allow in their order. At today's price of
gas, the new well would have to produce about three times as much as
the o0ld well before you would receive any income from it.

Most of the new leases in this unit were obtained with little or no

cash bonus. The primary consideration was our willingness to take the
risk of drilling a new well to replace an old well that had been plugged
and abandoned 16 years ago.

In order to complete this unit, we would be willing to pay a reasonable
cash bonus for your lease, would buy your minerals, ©or i1nvite you to

join in the cost of the well.

We would be glad to meet with you and discuss this further at your
convenience.

With best personal regards.
Very truly yours

MANANA GAS, INC.

Byz:ll%‘f”"‘“"

President

Encl. AFE - Charlie # 1
EMH/bh

p.s. Our telephone number is 325-3066. Curtis Little can be reached
at 327-6176 or 327-5794.

EDWARD M. HARTMAN
BSOSl O
A ERG SN NGNS OB ERs

P. O. Box 145
Farmington, New Mexico 87401

Mr. Harold Marion Brimhall

CERTIFIED MAIL
RECEIPT REQUESTED

) Farmington, New Mexico 87401

3000 Cherry Hills Place




and

. Authority for Expenditure
Well Name Charlie No. 1 Loc. SE/4 Sec. 7 _T3ON R11N_ Co. San Juan State N.Mex,
Estimated T.D. 2000' Field or Prospect Aztec PC Gas Field _ Formation Pjctured Cliffs
= =y
E!tﬁtﬁ
. b1 Dry Hole | Producer Actual
ntangible Costs
Supervision 625 1250
Location: Damages and R.0.W, 500 00
Roads and Canals__ Lepal : 1000 1000
Location and Platforms 1500 1500
Drilling:
Footage Drilling 2000 ft. @4.50 /fr. + tax 9405 9405
Dayworxk: :
Drilling 1 days @ 100 WDP daye @ WODP 2400 2400
Completing 2 days @ WDP _ days @ 800 WODP - 1600
Mud Materials and Special Equipment 500 500
Fuel - -
-Water, 500 1000
Rauling and Transportation 1000 2000
Cement, Cementing, and Accessories 2000 5000
Logging : 2500 3500
Coring and Core Analysis - ‘ -
Testing - -
Perforating - =
Stimulation 6700
Special Services
Tocl Restal ;
Miscellaneous ) l
Total Intangible Costs 21,930 36,355 A ‘
Tangible Well Costs '
Wellhead_ L , - 1000
Casing:_ 7", 150 ft., 6.65 1000 1000
2-7/8", 2000 ft., 2.85 - 5700
Tubing: 1-1/4", 2000 ft., 1.50 . - 3000
Artificial Lift Equipment
Miscellaneous Well Equipment ;
Total Tangible Well Costs A_&m
Tangible Lease Costs
Tankage
Separating: and Treating:
Flowlines
Structures and Buildings -
Measuring Equipment
Special Equipment _-
Miscellancous Valves and Fittings
Transportation, Installation and Labor
Total Tangible Lease Costs
Totei Well Costs SUBTOTAL 22,930 _ 47,055 _ -
. Contingency 10% 2,293 4,705 ,
Ownership Division: . TOTAL 25,223 51,760
Manana Gas, Inc. 87-1/2 % 22,070.12 _45,290.00 :
Harold Marien Brimhall 12-1/2 % 3,152,88 _ 6.,470.00 .

Joint Interest Approval

COMPARY

By
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_ — e —-
NEW MEXICO OIlL CONSERVATION COMMISSION ?t- C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT nperacdee C-128

Effective 1§53

All dlstances must ba from the cuter bounderies of the Section.
Operator Leone Well rio.

a Gas, inc, Chariie I
Tintt Letter Section Township Range County
[ 7 30 North 1] West San Juan

Actual Fpotoge Location of Well:

1830 toet irom the South neand 690 teet trom the East _tine
Ground Lgvel Elev. Producing Formation . ] Pool i i;.)‘ \ . . Dedicated Acreage:
5610 Pictoyed oris o | felec s /Gt LD acres

:) i. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plet below.

2. If more than one lease is dedicated to the well, outline e'ach and identify the ownership thereof (both as to working
interest and royalty).

3. If more then one lease of different ownershin is dedicated o the well, have ihe interests of aii owners beea comsoli-
dated by communitization, unitization, force-pooling. etc?

Yes [ ] No If answer is ‘“‘yes)’ type of consolidation Y % Y . '&4 3 e

If answzr is *“no!’ list the owners and tract descriptions which have actuzlly been consolidated. (Use reverse side of
this form if necessary.) :
No allowable will be assigned to the well uatil all iuterests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standerd unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

! beely caiilly inai vhe information cen-
tained herein I3 trve ond complete ro the
bast of my knowledge ond bellef.

— . E E——

Name L .
B L S -
A7 raT ek v

Position ,~T .

|
|
[
I
|
—
I
{
|
l
!
1
|
|
I
f
l
|

1 ,-»

R

:f.F(A. ‘;:J ! s; LA
Company -
YAV e (*Kf.««“r N e
Date

V4

, 0[’-/" yed

LY

SEC. |7

—— e —— = v — .t o —

June 30, 1977
Registared Professional Engineer
and/or Land Surveyor

A Tt St

Certificgte No. 3602
330 860 .90 1320 1650 1980 2310 2640 2000 1800 1000 BOQ o E.V.Echohawk LS




ED HARTMAN
HIOLGHIMA-GHE-ROAD—N-&

REaLTOR ALBUQUERQUE. NEW MEXICO 87106 OFrick
SE5-Cormu—GN
Ceaniricd PusLiC ACCOUMTANT TELEPHONE 842.9313 b
MANANA GAS, INC, AL r 83402
Presioany P.O, Box 145 TeTEriene—fes-Sass

Farmington, New Mexico 87401
December 9, 1977

Mr. Harold Marion Brimhall CERTIFIED MAIL

3000 Cherry Hills Place RECEIPT REQUESTED
Farmington, New Mexico 87401

Dear Mr., Brimhall:

This is to advise you that we have staked the location for our proposed
Pictured Cliffs well at a point which is 1850' from the South line and
690*' from the East line of Section 7-30N-11W. The location is on the
east edge of the Charles Jones property.

We plan to start this well, which is to be called "Charlie No. 1",

~within the next 30 days and will drill it to a depth of 2000'.

We have acquired all new leases needed to complete this unit except for
your 20 acres,

Pl

In order to proceed with this well, we have applied to the New Mexico
Oil Conservation Commission for permission to "force-pool"” your 20

acres, Ahearing on this request has been set in Santa Fe on December 14,
1877, at which time you will have the opportunity to present your
objections to this proposed well.

As indicated in previous meetings with you, the proposed lease would
provide that no surface activity of any kind whatsoever would be allowed
on your 20 acre tract. Only the minerals would be included in the
drilling unit so that a complete one-quarter section would be unitized
for the purpose of drilling this well. You would receive your pro-rata
share of the one-eighth royalty from any production out of this well.

We earnestly request that you lease your acreage to us and join your
neighbors in this endeavor,

As an alternative, would you join us in the drilling of this well by
paying your proportionate share of the cost? As shown on the enclosed
Authority for Expenditure, your share of the cost of a dry hole would
be $3,152.88. Your share of the estimated cost of a completed well
would be $6,470.00. If you choose to participate in the well, you
would then receive 12.5% of the net income from the well.

If you decide to join in the well, please sign in the space provided at
the bottom of the AFE and return it to us.

e



The purpose of the "force-pooling" procedure is to allow the majority
in a unit to protect their mineral interests by having them developed
even though a minority might not agree,

In this case, 87.5% of the minerals in the SE/4 of Section 7-30N-11W
are under lease, with only your 20 acres not being leased. If the 0il
Conservation Commission approves our request for "force-pooling”, we
will drill the well even though your 20 acres are not leased.

In order to compensate us for the risk involved, no cash bonus, no free
gas, nor any other income from the well will accrue to you until we
have reccvered two or three times the cost of the well, depending upon
what the 0il Commission will allow in their order, At today's price of
gas, the new well would have to produce aboul ithree times as much as
the old well before you would receive any income from it.

Most of the new leases in this unit were obtained with little or no
cash bonus. The primary consideration was our willingness to take the
risk of drilling a new well to replace an old well that had been plugged
and abandoned 16 years ago.

In order to complete this unit, we would be willing to pay a reasonable 4
cash bonus for your lease, would buy your minerals, or invite you to
join in the cost of the well.

We would be glad to meet with you and discuss this further at your
convenience.

With best personal regards.
Very truly yours

MANANA GAS, INC.

By 25;' fgévqk"“”“

President

Encl., AFE - Charlie # 1
EMH/bh

p.s. Our telephone number is 325-3066. Curtis Little can be reached
at 327-6176 or 327-5794,

EDWARD M. HARTMAN
SPGBt Giidrabidl R
Ay EROME ,bE Wb ENAASD B4R
P. O. Box 145
Farmington, New Mexico 87401

Mr, Harold Marion Brimhall

ﬂ CERTIFIED MAIL

RECEIPT REQUESTED

. Farmington, New Mexico 87491




uthority for Expenditure

Well Name Charlie No. 1 Loc. SE/4 Sec. 7 _T3ON R1IW Co. San Juay State N.Mex
Estimated T.D. 2000’ Field or Prospect Aztec PC Gas Field _ Formatfon Pjctured Clif
Estimated
Dry Hole | Producer Actual
Intangible Costs
Supervision 625 1250
Location: Damages and R.O.W, ) 500 ___ 500
Roads and Canals__ Legal ) 1600 1000
Location and Platforms 1500 1500
Drilling:
Footage Drilling 2000 ft. @4.50 /fer. + tax 9405 9405 o
Daywork: .
Drilling 1 days @ 100 WDP _ days @_ WODP 2400 2400
Completing 2 days @ WDP  days @ ROQ WODP - 16CC
Mud Materials and Special Equipment 500 500
Fuel - -
- Water, 800 1000
Rauling and Transportation : 1o00¢ 2000
Cement, Cementing, and Accessories 2000 5000
Logging - 2500 3500
Coring and Core Analysis - =
Testing s =
Perforating - =
Stimulation 6700
Special Services___
Tool Rental

Misceilaneous i '
Total Intangible Costs _ _ 21,930 ~6,3588

§ Tangible Well Costs

§ Wellhead - 1000

L4 Casfng: 7", 150 ft., 6.65 1000 1000

% 2‘7]8”. 2000 fto; 2.85 - 5700

3

.

4 Tubings 1-1/4", 2000 ft., 1.50 . - 3000

5 ’

5 Artificial Lift Equipment

§ Miscellaneous Well Equipment :

I Total Tangible Well Costs 1,000 1 10,700

3

; Tangible Lease Costs

Tankage

Separating and Treating:

. FPlowlines _

Structures and Bu:iidings .

Measuring Equipment

‘ Special Equipment -

Miscellaneous Valves and Fittings

Transportation, Installation and Labor

! Total Tangible Lease Costs

. Torel Well Costs SUBTOTAL 22,930 47,055

: . Contingency 10% 2,293 4,705
Owvnership Division: - . TOTAL 25,223 51,760

Manana Gas. Inc. 87-1/2 % 22,0790.12 _45,290.00

Harold Marien Brimhall 12-1/2 % 3,152,88 _ 6,470.00_

Joint Interest Approval

COMPANRY

By

Date 19




Examiner Hearing - Wednesday - December 14, 1977 Docket No. 39-77
Page 2 of 6

/@1: Application of Manana Gas Inc., for compulsory pooling, San Juan County, ‘lew Mexizco. Applicant,
in the ebove-styled cause, seeks an order pooling all mineral interests in the Pictured Cliffs
formation underlying the SE/4 of Section 7, Township 30 North, Range 11 West, Aztec-Pictured
Cliffs Pool, San Juan County, New Mexico, to be dedicated to a well to be drilled at a standard
location thereon, Also to be considered will be the cost of drilling and completing said well
ard the allocatlion of the cost thereof as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operatcr of the well and
a charge for risk involved in drilling seid well.

CASE 6107: In the matter of the application of the 01l Conservation Commission upcii its own motion for an
order for the creation, extension, and contraction of certain pools in Lea, Eddy, Chaves and
Roosevelt Counities, New Mexico.

(a) CREATE a new pool in Roosevelt Ccuniy, New biexico, classified as an oil pool for San Andres
production and designated as the East Allison-San Andres Pool. The discovery well is Wainoco,
Inc., Ingram "28" Federal ¥Well No. 1 locsted in Unit O of Seation 38, Township R South, Renge 27
East, NMPM. Ssid pool would comprise:

TOWNSHIP 8 SOUTH, RANGE 37 ZAST, NMPM
Section 28: SE/4
Section 33: NE/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Yeso producticn
and designated as the Atoka-Yeso Pool. The discovery well is the Yates Petroleum Corporation
Mallard HM Well No. 2 located in Unit K of Section 28, Township 18 South, Range 26 East, MMPM.
Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 26 EAST,
Section 28: S/2 and W/2 NW/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Bone Springs
production and designated as the Avalon-Bone Springs CGas Pocol. The discovery well is the
Coguina 0il Corporation Wagner Federal Well No. 2 located in Unit L of Section 29. Township
20 South, Range 27 East, MPM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 29: SW/s

{d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoks production
and designated as the Northeast Avalon-Atoka Gas Pool. The discovery well 1s the Gulf 0il
Corporation Eddy FT State Well No. 1 loceted in Unit K of Section 26, Township 20 South, Range
27 East, NMPM. Said pool would comprise:

RSHIP 20 SOUTH, RANGE 27 EAST, NMEM
Sect{cn 25: /2
Section 26: S/2

(e) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Cisco production
and designated as the Box Canyon-Upper Pennsylvanian Gas Pool. The discovery well is the Yates
Petroleum Corporation El Paso GS Federal Well No. 1 locested in Unit J of Section 11, Township
21 South, Range 21 East, NMPM. Said pocl would comprise:

TOWNSHIP 21 SOUTH, RANGE 21 EAST, NoPM
Section 11: S/2
Section 14: E/2

(f) CREATE a new pool in Eddy Ccunty, New Mexico, classified as a gas pool for Atoka production
and designated as the West Burton Flat-Atcka Gas Pool. The discovery well is the Yates
Petroleum Corporation Stonewall DS Federal Well No. 2 located in Unit J of Section 29, Township
20 South, Range 28 East, MMPM. Said pool would comprise:

TOWNSHIP 20.SOUTH, RANGE 28 EAST, NMPM
Section 29: 5/2

(g) CREATE a new pool in Eddy County, New M ., classified as a gas pool for Wolfcamp
production and designated as the Cottonwood Creek-Wolfcamp Gas Pool. The discovery well is
‘the Yates Petroleum Corporation Terry FU Well No. 1 located In Urit F of Section 23, Township
16 South, Range 25 East, NMMF... Said pool would comprise:

TOWNSHIP 16 SOUTH, RANCE 25 EAST, NMPM
Section 21: N/2




Ol CONSERVATION COMMISSION

: STATE OF NEW MEXICO
- P. 0. BOX 2088 - SANTA FE
) 87501

. .
ot

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO : EMERY C. ARNOLD

Memo No, 6-77

h f\"?lt‘\

IU1TILE

TO ALL OPERHTORS
FROM JOE D. RAMEY, SECRETARY-DIRECTOR

THIS IS A FINAL REMINDER THAT ALL EXISTING ONE-WELL AND BLANKET PLUGGING
BONDS MUST BE REPLACED BY NEW BONDS ON THE REVISED FORMS PRIOR TO JANUARY 1, 1978.

ICEl NOTICE

IC

This requirement is in accordance with Commission Order No. R-5432
entered May 24, 1977,

The most recent reminder of this requirement was sent to all operators
by OCC Memorandum No, 5-77 dated October 17, 1977, and explained that if
réplaceament bonds are not on file and approved by the deadline date,
operators will be required to shut in all producing, drilling, and injection
wells,

Response to the requirement for replacement bonds has been less than
adequate. At this writing, there still remain more than one thousand bonds
which have not yet been replaced, and there is less than one month before
the deadline,

This is the final reminder that will be sent to opérators to replace
existing bon’- by January 1, 1978, or face the shutting in of wells.




KELLAHIN and FOX S -11977
ATTORNEYS AT LAW .
JAGON W. KELLANIN SO0 DON GASPAR AVENUE - -
AOBENY 8. FOX P. O. BOX 1789 D N 9s-4818
W, THOMAS KELLAMIN SANTA FE. NEW MEXICO 87501 ~ ’ * LU nama coonsos

November 31, 1977
Cosx (/11

Mr. Dan Nutter

0il Conservation Commission
P, O, Bax 2088

a .

Santa Fe, New Mexico 87501

Re: Manana Gas, Inc. i
Dear Dan:

Please find enclosed the written application for a
i’g;g(‘ed pooling case which I orally filed on November 23,

We would like this matter set for December 14th.

oo
-
¥y truly %ou
&

) ‘I‘homas‘_?‘]{(e 1lahin -
WTK:kfm




BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF MANANA GAS, INC., FOR COMPULSORY
POOLING, SAN JUAN COUNTY, NEW
MEXICO

APPLICATICN

CCMES NOW MANANA GAS, INC., and applies to the 0il
Conservation Commission of New Mexico for an order pooling
all mineral interest, whatever they may be, underlying the
SE/4 of Section 7, T30N, R11W, NMPM, San Juan County, New
Mexico, and in support thereof would show the Commission:

1. Applicant is the owner of the right to drill and
develop the 160 acre tract composed of the SE/4 of Section 7,
T30ON, R11¥W and proposes to drill a Picture Cliff test at a
standard location within said quarter section.

2. Applicant has sought to obtain the cooperation of
all parties.

3. In order to obtain its just and equitable share of
the production underlying the above acreage, Manana Gas, Inc.
needs an order pooling the mineral interest involved.

4. Those who have not consented to join in the drilling
of the well, with their addresses, to the best of the appli-

cant's information and belief are as follows:

NAME ADDRESS INTEREST
Harold Marian 3000 Cherry Hlills Place 20 acres
Brimhall Farmington, New Mexico
87401

WHEREFORE applicant prays that this application be set

RN
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for hearing before the Commission, or the Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Commission cnter its order pooling all

of the mineral interests underlying the SE/4 of Section 7,
Township 30 North, Range 11 West, N.M.P.M. Appnlicant further
prays that it be named operator of the well, and the order
make provision for applicant to recover out of production

its costs of recompleting, or drilling, the subject well,
complefing and equipping it, costs of operation, including
costs of supervision, and a risk factor in the amount of 200%
for the drilling or recompletion of the well, and for such
other and further relief as may be proper.

Respectfully submitted,

MANANA GAS, INC. /

P
S

Attorneys for Applicant

@ .
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BEFORE THE
OTL CONSLERVATION COMMISSION OF NLEW MEXICO

IN THE MATTER OF THE APPLICATION

OF MANANA GAS, INC., FOR COMPULSOKRY
POOLING, SAN JUAN COUNTY, NEW
MEXTCO 3

APPLICATION

COMES NOW MANANA GAS, INC., and applies to the 0Oil
Conservation Commission of New Mexico for an order pooling
all mineral interest, whatever they may be, underlying the
SE/4 of Section 7, T30N, R11W, NMPM, San Juan County, New
Mexico, and in support thereof would show the Commission:

1. Applicant is the owner of the right to drill and

develeop the 160 acre tract composed of the SE/4 of Section 7,

i e

T30N, R11lW and proposes to drill a Picture Cliff test at a
standard location within said quarter section. 1
2. Applicant has sought to obtain the cooperation of
all parties.
3. In order to obtain its just and equitable share of
the production underlying the atove acreage, Manana Gas, Inc.
needs an order pooling the mineral interest involved.

4, Those who have not consented to join in the drilling

of the well, with their addresses, to the best of the appli-

cant's information and belief are as follows:

s v a ke Lk

NAME - ADDRESS INTEREST E
o

Harold Marian 3000 Cherry llills Place 20 acres E
Brimhall Farmington, New Mexico j

- 87401 :

WHEREFORE applicant prays that this application be set




for hearing before the Commission, or the Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Commission enter its order pooling all
of the mineral interests underlying the SE/4 of Section 7,
Township 30 North, Range 11 West, N.M.P.M. Applicant further
prays that it be named operator of the well, and the order
make provision for applicant to recover out of production
its costs of recompleting, or drilling, the subject well,
completing and equipping it, costs of operation, including
costs of supervision, and a risk factor in the amount of 200%
for the drilling or recompletion of the well, and for such
other and further relief as may be proper.

Respectfully submitted,

MANANA GAS, IN

Attorneys for Applicant
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BEFORE THE o .
A

OTL CONSLRVATION COMMISSION OF NLW MEXICO

IN THE MATTER OF THE APPLICATION
OF MANANA GAS, INC., FOR COMPULSORY

POOLING, SAN JUAN COUNTY, NEW
MEXI CO

A

APPLICATTION

COMES NOW MANANA GAS, INC., and applies to the 0il
Conservation Commission of New Mexico for an order pooling
all mineral interest, whatever they may be, underlying the
SE/4 of Section 7, T30N, R11W, NMPM, San Juan County, New
Mexico, and in support thereof would show the Commission:

1. Applicant is the cwner of the right to drill and
develop the 160 acre tract composed of the SE/4 of Section 7,
T30N. R11W and proposes to drill a2 Pigturc Cliff test at a
standard location within said quarter section.

Z. Applicant has sought to obtain the cooperation of
all parties.

3. In order to obtain its just and equitable share of
the production underlying the above acreage, Manana Gas, Inc.
needs an order pooling the mineral interest involved.

4. Those who have not consented to join in the drilling
of the well, with their addresses, to the best of the appli-

cant's information and belief are as follows:

NAME . ADDRESS INTEREST
Harold Marian 3000 Cherry llills Place 20 acres
Brimhall Farmington, New Mexico
87401

WHEREFORE applicant prays that this application be set



for hearing before the Commission, or the Commission's duly
appointed examiner, and that after notice and hearing as
required by law the Commission enter its order pooling all
of the mineral interests underlying the SE/4 of Section 7,
Township 30 North, Range 11 West, N.M.P.M. Applicant further
prays that it be named operator of the well, and the order
make provision for applicant to recover out of production
its costs of recompleting, or drilling, the subject well,
completing and equipping it, costs of operation, including
costs of supervision, and a risk factor in the amount of 200%
for the drilling or recompletion of the well, and for such
other and further relief as may be proper.

Respectfully submitted,

MANANA GAS ,/Nc. 7

P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
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