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MR. NUTTER: We will call Case Number 6114.

MS. TESCHENDORF: Case 6114, application of Texas
l 011 and Gas Company for special pool rules or a spacing
fexception, Eddy County, New Mexico.

(‘THEREUPON, a discussion was held

off the record.)
MR. NUTTER: The hearing will come to order.
The record will show that we have previously called

fCase 6114. We will now resume with that case.

MR. LOSEE: Mr. Examiner, Mr. A. J. Losee, Losee

Service

i and Carson, Artesia, New Mexico, appearing on behalf of the

Reporting

22, Senta Fe, New Mexico 87501

| applicant. I have two witnesses.

MR. BUELL: May it please the Examiner, for Amoco

Phone (505) 982-9212

I Production Company, Guy Buell. We do not plan any direct

General Court

825 Calle: Mujis, No. 1

sicl morrish reporting service

(THEREUPON, the witnesses were duly sworn.)

WILLIAM SIRUTA

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. LOSEE:

Q Would you state your name and residence, please?
A My name is William Siruta from Midland, Texas.
0 Where do you live?
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A 3514 Humble in Midland, Texas.

Q What is your occupation?
A Geologist.
0 Would you briefly state for the Examiner your

educational and experience background in the field of geology?

A 1 graduated in 1972 with a BS from Fori Hayes
Kensas State College in Hayes, Kansas. I had two years of
graduate work at Utah State University at Logan, Utah. I was
employed three and a half years by Gulf 0il Corporation
working in Texas and New Mexico. Two and a half years of my
experience was in southeast New Mexico with Gulf and I have
been 2mployed four and a half months with Texas 0il and Gas
also working in southeast New Mexico.

Q Has your experience in southeastern New Mexico

consisted in part on the Pennsyivanian formation?

A Yes.
MR. LOSEE: Are Mr. Siruta's qualifications
acceptable?

MR. NUTTER: Yes, they are.
MR. LOSEE: For the record, Mr. Examiner, let me
interrupt and explain that the purpose of the application,

although it is plead in an alternative, is to restrict the

i hundred and sixty acre spacing to the presently defined

limits of the Shugart-Pennsylvanian Field so that any well

drilled outside of those present horizontal limits will be
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governed either by the statewide Rule 320 or if it is
connected with another pool, those pool rules.

Q (Mr. Losee continuing.) Would you please refer
to what has been marked as Exhibit A or Exhibit One and
explain what is portrayved by this exhibit?

A This ie a land
cerned with. The area that is outlined in green on the
exhibit is the Penn Pool that Amoco has their wells completed
in. The area outlined in red is the North Shugart Pool. The
cclored dots are just the wells that are highlighted that are
either completed in or have drilled through the Pennsylvanian
section.

Q Now the wells that Amoco presently has in what is
known as the Shugart Pennsylvanian Pool.

A Yes.

Q Would you explain for the Examiner the present
ition ¢of each of these wells shown on this map and
whether or not they are or are not producing from the Morrow
or the Atoka?

A The well located in Section 34 of 18, 31, is Amoco's}
Greenwood Unit No. 2. It is presently completed in both the
Atoka and Morrow.

The well located in the southeast guarter in
Section 27 is presently completed in the Siluro-Devonian.

The well in the northeast guarter of Section 27, thel




Greenwood Unit No. 3, is presently completed in the Morrow.
MR. NUTTER: R Would you go through those three wells
again, please?
A The well in 34, the Amoco Greenwood Unit No. 2 is
completed in both the Atoka and Morrow.

MR

NUTTER: Now that i

0]

net as a dual completion,
A No, they are commingled downhole,
MR. NUTTER: Because this pool has been designated
a Pennsylvanian Pool so the entire Pennsylvanian is the pool.
A Yes.
MR. NUTTER: And this was completed in the Morrow
and Atoka zones?
A Yes, sir.
Then the well in the southeast of 27
again?
A It's the Greenwood Unit No. 1 and it is a Siluro-

DPevonian completion.

MR. NUTTER: So it's not in the Pennsylvanian at allf

A Yes, sir, that's right.

MR. NUTTER: And the one in the northeast was a
Morrow?
A Yes.

MR. NUTTER: Okay.



Q (Mr. Losee continuing.) What about the well in 26,

No. 62
A Okay, the Continental Greenwood Unit No. 6 is

presently P & A'ed and was originally completed in the Atoka.

Q Please turn to what has been marked as Exhibit

Two, being a production map of this are

v

shown by this exhibit?

A The numbers that I have placed beside the wells heré
g the top part of the number is the total cumulative production
g ;é from the different zones. The number underneath the line is
255 the last recorded daily rate.
gg‘fg The Amoco Greenwood Unit No. 2 located in Section 34
s
ggg has a cumulative production in excess of ten BCF with over
ggfé two hundred thousand barrels of 0il and it is presently
% g preducing six hundred and fifty-nine cubic feet of gas per
g day .

Amoco's Greenwood Urnit No. 1 which is a Siluro-
Devonian producer in Section 27 has a cumulative production
in excess of sixteen BCF and over nine hundred thousand
barrels of o0il and is presently producing five‘hundred and
sixty-one cubic feet of gas per day.

The Amoco Greenwood Unit No. 3 which was originally
completed in the Devonian and had a cumulative producticn of
one point two BCF, plus in excess of sixty-two thousand

barrels of o0il and then was at a later date completed in the
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sone 8Spring with a cumuled ive production of one hundred and
three thousand barrels of oil and then at a later date vet it
was completed in the Morrow and had a cumulative production

of one point four BCF, plus thirty thousand barrels of oil.

pea—a S SiFL L 0.2 I

i cumulative production of thirteen million cubic feet of gas,

plus three hundred and fifty barrels of oil and is presently
plugged and abandoned.

Also this map indicates the recently completed

i Gulf wells, the Gulf Littlefield EN Federal in Section 20 whic
| was completed as an Atocka Morrow dual. The Atoka had a
é calculated absolute open flow of three point three million

| cubic feet of gas per day. The Morrow had a calculated

of gas per day.

The Gulf North Shugart Deep Working Interest Unit

| No. 1 located in Section 29 was completed as a Morrow well andf

had a calculated absolute open flow of five point four million;
cubic feet of gas per day.
MR. NUTTER: Now what's the Gulf Littlefield Well
in 22?2 |
A It was drilled originally as a Siluro-Devonian test
and was plugged back to a Delaware sandstone producer.

MR. NUTTER: It's an oil well?



A Yes.

MR. NUTTER: Did it produce from the Siluro-

- Devonian?
A No, sir.
o (Mr. Losee continuing.) Thege two Gulf wells in

Sections 20 and 29 were drilled in thicg y
A Yes, sir.

Q And the four wells shown in 26, 27 and 30 were

- g drilled by Amoco many years ago, fifteen or twenty years ago?
% g A Yes, sir.

—: Iig Q Mr. Siruta, do S(ou have an opinion as to whether or
— ggig not the approval of this application, that is limiting the
§§g horizontal limits of the Shugart Pennsylvanian Field to its
-: i;fz present limits will avoid the drilling of unnecessary wells
- % g and protect correlative rights?

- 8 A Yes, sir.

: 0 And your opinion is that it will?

— A Yes, sir.

Q Were Exhibits One and Two prepared by you or under
; your direction?
2 Yes, sir.
MR. LOSEE: I move the introduction of those exhibi
MR. NUTTER: Exhibits One and Two will be admitted
into evidence.

(THEREUPON, Exhibits One and Two were

N e in?
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admitted into evidence.)

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Siruta, as I understand your statement in
response to the guestion by the attorney, it iz your proposal,
despite what the advertising of this case says, it is your
proposal that the spacing for the Shugart-Pennsylvanian Pool
would remain the same as it is, that is on one hundred and
sixty acre spacing, is that correct?

A Yes, sir.

Q And that the spacing for that pool would be limited

to the boundaries of the pool?
A Yes, sir.

o) nA
> 4

ArdaNA

governed by the statewide rules?

A Yes, sir.

Q Or the rules of another pool if they fell within
that pool?

A Yes, sir.

Q But that the hundred and sixty acre spacing for the

Shugart-Pennsylvanian Pool would be one hundred and sixty
but confined to the boundaries of the pool, is that correct?
A Yes, sir.

MR. NUTTER: Is that your proposal, Mr. Losee?
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MR. LOSEE: Yes, sif.

MR. NUTTER: Mr. Buell, is that agreeable to Amoco
Production Company?

MR. BUELL: Yes, sir, our main concern, Mr. Examiner
Qas to protect the integrity of the spacing within the

defined limitas nf the Shugart-Penn

Cas Pool,
MR. NUTTER: The Shugart-Penn Gas Pool is defined
as being the east half of Section 27, the south half of
Section 26 and the northeast quarter of Section 34 o=f
Township 18 South, Range 31 East, Eddy County, New Mexico?

MR. BUELL: Yes, sir, that is my understanding.

MR. NUTTER: Are there any other questions of this

| witness? He may be excused.

(THEREUPON, the witness was excused.)

LES SKINNER

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. LOSEE:

Q State your name ané residence, please?

A My name is Les Skinner and I reside in Midland,
Texas.

Q What is your occupation?

A I'm District Reservoir Engineer for Texas 0il and
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Gas Corporation in Midland.

Q For the benefit of the Examiner would you please
briefly state your educational qualifications and experience
qualifications as a petroleum engineer?

A Yes, sir. I graduated in May of 1972 with a BS

degree in Chemical Engineering from Tewxas Tach Universi
Lubbock. I was employed upon my graduation by Amoco Produc-—
tion Company anéd served with Amoco for a little over five
years in various reservoir engineering capacities, engineer-
ing supervisory positions, before resigning in September of
1977 to join Texas 0Oil and Gas.

Q What is your title with Texas 0il and Gas?

A I'm District Reservoir Engineer, sir.

Q Now during your time of five years or so with
nonths or with Texas Oil and Gas, have
you had any experience in southeast New Mexico in the
Pennsylivanian formation?

A Yes, sir, I have.

MR. LOSEE: Are Mr. Skinner's gqualifications
acceptable?
MR. NUTTER: Yes, they are.

Q (Mr. Losee continuing.) Please refer to what has
been marked as Exhibit Three and explain what is portrayed
by this graph?

a First of all, Mr. Losee, there is an error on this
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well is the nearest producer from the Atoka Morrow formations

| As Mr. Siruta testified, this well has currently recovered

| Number Three is to show that in all likelihood the Greenwood

marked label for drainage area on the ordinance scale should
be three hundred and twenty acres as opposed to three hundred

and sixty as shown on the exhibit.

This exhibit is based on my volumetric calculations

exhibit that I would like to correct at this time. The last l
on the Amoco Greenwood Unit No. 2 located in Section 34. Thisa

in the Penn section to our proposed location in Section 33.

some ten point eight BCF and the purpose of our Exhibit

Unit No. 2 recovered those reserves from a drainage area of
approximately three hundred and twenty acres.

0Q Now please refer to what has been marked as Exhibit
Four and without geoing into detail is this the calculations
upon which Exhibit Three, this is a summary? e

A Yes, sir, and this exhibit involves the most recent,
most reliable data we have on the Greenwood Unit No. 2.

Q Do you have an opinion as to whether the Atoka
Morrow in the area of this Greenwood No. 2 and your proposed
location will drain three hundred and twentybacres?

A Yes, sir, and my opinion is that it will drain
three hundred and twenty acres.

Q Mr. Skinner, do you have an opinion as to whether

the approval of this application will avoid the drilling of




sid morrish reporting service

Phons (505) %82-9212

General Court Reporting Service

825 Calb® Mejin, No. 122, Santa Fe, New Mexico 87501

Page

unnecessary wells and protect the correlative rights of the

parties in the area?

A

Q

Yes, sir, my opinion is that it will.

Were Exhibits Three and Four prepared by you and

under your direction?

A

| Three and

| Four will

Nutter.

witness?

Losee?

Yes, sir, they were.

MR. LOSEE: I move the introduction of Exhibits
Four.

MR. NUTTER: Texas Oil and Gas Exhibits Three and
be admitted into evidence.

(THEREUPON, Texas 0il and Gas Exhibits

Three and Tour were admitted into evidence.)

MR. LCSEE: That's my direct examination, Mr.

MR. NUTTER: Are there
He may be excused.
(THEREUPON, the witness was excused.)

MR. NUTTER: Do you have anything further, Mr.

MR. LOSEE: No, sir.

MR. NUTTER: Does anyone have anything they wish

to offer ia Case Number 6114? Ms. Teschendorf?

MS. TESCHENDORF: I have a letter here from Gulf

Energy Minerals Company concerning this case. Gulf 0il

Corporation does not operate in the Shugart-Pennsylvanian
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Gas Pool, however, they are the operator of the North Shugart
Deep Working Interest Unit situated immediately north of
Section 33, the subject of this hearing and they said that
they believe one hundred and sixty acre proration units are
not necessary and would, in fact. constitute economic waste
and they said that they supported Texas 0il and Gasz in
recommending that the Commission assign a special three
hundred and twenty acre proration unit which has now been
changed at tiiis hearing. That is their statement.

MR. NUTTER: Thank you, Ms. Teschendorf.

Mr. Lbsee, one of your witnesses might be able to
answer this question for me. Mr. Siruta introduced Exhibit
Number One, I believe. Mr. Siruta, in Section 33 of your
Exhibit Number One, you show two wells in the northeast
guarter, the 1-A and the 2-A, Is either one of those the
proposed well we are talking about?

MR. SIRUTA: No, sir, these are both shallow
Grayburg wells.

MR. NUTTER: Have those wells bheen drilled?

MR. SIRUT2: Yes, sir, Phillips drilled both of

MR, NUTTER: What is your proposed location for the
unit we are discussing here today?
MR. SIRUTA: It would be nineteen eighty from the

north line and six sixty from the east line.




Service

Geneval Court Re,

sid morrish reporting service

porting
e,

Majie, No. 122, Santa F

New Mexico 37501

Phone (505) 982-9212

825 Calle

10

11

12

13

14

16

17

18

19

lg 3
bt el — T

8 % 8 R

MR. NUTTER: And you would dedicate the east half

| of Section 33, is that correct?

| Siruta.

61142

MR. SIRUTA: Yes, sir.

MR. NUTTER: I believe that's all I have, Mr.
Thank you.

Does anyone have anvthing further in Case Number

We will take the case under advisement.
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Re: CASE NO. 6114
. Mr. Jerry Losee ORDER NO. R-
Losee & Carson

Attorneys at Law

Post 0Office Box 239 Appli t:
Artesia, New Mexico 88210 .pp rean

Texas 01l and Gas Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

(\Turs very truly
" ﬂﬂﬂ . /

Director

i JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC x
Aztec OCC

Other Guy Buell

- e g e e S g




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY ToE UIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR

© THE TURFCSE OF CONSIDERING:

CASE NO. 6114

APPLICATION OF TEXAS OIL & GAS
CORPORATION FOR SPECIAL POOL RULES

I OR A SPACING SXCEPTION, EDDY COUNTY,
. NEW MEXICO.

ORDER OF THE COMMISSION

| BY THE COMMYSSION:

, This cause came on for hearing at 9 a.m. on January 4, 1978,
; at Santa Fe, New Mexico, before Examiner Daniel 8. Nutter.

‘ NOW, on this 1l7th day of January, 1978, the Commission,
'a quorum being pressent, having considered the testimony, the

| record, and the recommendations of the Examiner, and being fully
i advised in the premises,

i PINDS:

; (1) That due public notice having been given as required
i by law, the Commission has jurisdiction of this cause and the
' subject matter thereof.

i (2) That the applicant herein, Texas 0il & Gas Corporation,
| proposes to drill a Pennsylvanian gas test well in the NE/4 of

. Section 33, Township 18 South, Range 31 East, NMPM, EAddy County,
' New Mexico, dedicating thereto the E/2 of said Section 33.

: (3) That said well would be located within one mile of the
.outer boundary of the Shugart-Pennsylvanian Gas Pool, and would
I therefore be subject to the Commission rules applicable to said
" pool.

'designated by the Commission by Order No. R-1179, effective June
1, 1958. '

' Rule 104 cf the Commission Rules and Regulations was amended to
. provide that all gas pcols of Pennsylvanian age or older in
i Southeast New Mexico which were created and defined June 1, 1964,
" or later shall have 320-acre spacing and proration units, inas-
rwmch as it wag found that in Southeast New Mexico,..."a gas weil
. completed in the Pennsylvanian formation or a deeper formation
" will efficiently and economically drain and develop a 320-acre
‘ tract."

{(4) That said Shugart-Pennsylvanian Gas Pool was created and

(S} That by Commission Order No. R-2707, dated May 25, 1964, |

P )

i
| :
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Case No. 6114
Order No. R-5621

(6) That the applicant in the instant case seeks the
promulgation of rules including a provision for 320-acre spacinag
for the Shugart-Pennsylvanian Gas Pool in Eddy County, New
Mexico, inasmuch as that pool was excluded from the provisions
of Order No. R-2707, because it was created and defined prior to
the cut-off date of June 1, 1964.

!
!
}
|

(7) That the operator of all wells currently producing from |
said Shugart-Pennsylvanian Gas Pool appeared and objected to the |
promulgation of 220-acre
objection to limiting the application of the present lé60-acre
spacing rules to wells located within the boundaries of said
. pool as they now exist.

es for sald pool, but wa

: (8) That such limitation of the application of the pool

. rules would preserve the integrity of the current acreage dedica-
' tion pattern for the existing wells in the Shugart-Pennsylvanian
/ Gas Pool, and would also allow the applicant to develop its

i acreage outside the boundaries of said pool in accordance with

© the present rules applicable to Pennsylvanian gas wells in

ﬂ Southeast New Mexico.

) (9) That limitation of the application of the present 160-
. agcre spacing rulas to wells located within tne boundaries of the
! Shugart-Pennsylvanian Gas Pool as they now exist will not cause
| waste nor impair correlative rights, and should be approved.

IT IS THEREFORE ORDERED:

. (1) That the 160-acre spacing rules applicable to the
. Shugart-Pennsylvanian Gas Pool shall Le effective only insofar
@ as they apply to the following described lands in Eddy County,

3 New Mexico:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM

Cactlan 3Z&:
Section 27:
Section 34:

. (2) That jurisdiction of this cause is retained for the
{ entry of such further orders as the Commission may deem necessary.

DONME at Santa Fe, New Mexico, on the day and year herein-

; above ted.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Cha

xmber & Secretary
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Docket Nc. 1-78

Dockets Nos. 2-78 and 3-78 are tentatively set for hearing on January 18 and February 8, 1978. Applications
for hearing must be filed at least 22 days 1n advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 4, 1978

9 AM. - OIL COMSERVATION COMDMISSICN CONFERENCE ROCM

Le
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The {ollowing cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Exzminer:

CASE 6113: Application of Transocean 0il, Inc., for a unit agreement, Catron County, New Mexico, Applicant,
in the above-styled cause, seeks approval for its Cibola Unit Area comprising 30,733 acres, more
or less, of Federal, State, and fee lands in Townships 1 and 2 North, Ranges 14 and 15 West,
Catron County, New Mexico.

P

:,-“‘“"E.L 6114: Application of Texas 0il and Gas Company for special pool rules or a spacing exception, Eddy County,

New Mevinn apnlisamt  in the obove.seylod zauss, Seeks the promigation of special pool rules
“~~for the Shugart-Pennsylvanian Gas Pool, Eddy County, New Mexico, to provide for 320-acre spacing

rather than 160 acres. In the absence of obji~ction, this pcol will be placed on the standard 320-

acre spacing for Wolfcamp and Pennsylvanian gas pools rather than the present 160-acre spacing.

In the alternative applicant seeks the assignment of a 320-acre gas spacirg and proration unit

consisting of the E/2 of Section 33, Township 18 South, Range 31 East, Eddy County, New Mexico,

to a well to be drilled to the Pennsylvanian formation at a siandard location thereon.

Biddun oo T NENG

CASE 6096: (Continued from November 30, 1977, Examiner Hearing)

Application of Texas 0il & Gas Corporation for compulsory pooling, lLea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral Interests in the
Wolfcamp and Pemnsylvanian formations underlylng the S/2 of Section 14, Township 21 South,
Range 34 East, Lea County, New Mexico, to be dedicated to applicant's South Wilson State Well
No. 1 to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be considereda will be the designation of
spplicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6115: Application of Merrion and Bayless for downhole commingling, Sandoval County, New Mexico. Applicants,
in the above-styled cause, seek approval for the downhole commingling of Pictured Cliffs and
Chacra production in their Jicarilla 428 Wells Nos. 3, 4, and 5, located respectively, in Unit
M of Section 29 and Unit D of Section 32 and Section 31, Township 23 North, Range 4 West. Applicant
further seeks blanket approval for downhole commingling of said formations in Sections 29 thru
32, Township 23 Ncrih, Range 4 West, and Sections 22 thru 26 and 35 and 36, Township 23 lorth,
Range 5 West, all in Sandoval County, New Mexico.

CASE 6116: Application of Merrion and Bayless for salt water disposal, San Juan County, New Mexico. Applicants,
in the above-styled cause, seek asuthority to dispose of produced salt water into the Mesaverde
formation thru the perforated interval from 3374 feet to 3395 feet in applicants' Rudson Well
No. 1, located in Unit D of Section 26, Township 30 North, Range 12 West, San Juan County, New Mexico.

CASE 6117: Appiication of Amoco Production Company for a unit agreement, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for its South Culebra Bluff Unit Area comprising 1280
acres, more or less, of Federal and fee lands in Township 23 South, Range 28 East, Eddy County,
New Mexico.

CASE 6118: Application of Inexco 0il Company for a unit agreement. Eddy Countv. New Mexico. Applicant. in
the above-styled cause, seeks approval for its long Box Unit Area comprising 3,808 acres, more
or less, of Federal and State lands in Townships 20 and 20 1/2 South, Ranges 23 and 24 East,
Eddy County, New Mexico.

CASE 6119: Application of Caulkins 0il Company for a dual completion and downhole commingling, Rio Arriba
County. New Mexico. Applicant. in the above-styled canse. seeks anthority to sommingle Plotured
Cliffs, Chacra and Mesaverde production in the wellbore of its Breech Well No. 228, to be
located in Unit A of Section 18. Township 26 North, Range 6 West, Rio Arriba County, New Mexico,
and to dually complete the commingled formations and the Dakote formation in said well.

120: Application of Caulkins (il Company for downiwle commingling, Rio Arriba County, New Mexico.
Applicant, in the above-siyled cause, seeks approval for the downhole commingling of Chacra and
Mesaverde produsztion in the wellbores of its Breech E Wells Nos. 109 in Unit M of Section 3 and
104 In Unit P of Section 5 and its Breech A Wells Nog, 627 in Unit B of Section 8, 677 and 679
in Units L and J, respectively, of Section 9, and 207 in Unit A of Section 10, all in Township
26 North, Range 6 West, Rio Arriba Coumnty, New Mexico.

CASE 6121: Applicatiocn of Caulkins 0i1 Company for downhole commingling, Rio Arriba County, New Mexico.
Aprlicant, in the above-styled cause, seeks approval for the downhole commingling of Pletured
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P. O. Box 2088
Santa Pe, Neow Mavicra 827501

=eoes = Ir.i"-f
Attention: Joe D. Ramey Re: Case Nc. 00% - Application of
Texas Oil & Gas Company, Special
Pool Rules or Spacing Exception,
Shmgart Pemnsylvanian Gas FPool,
Eddy Comnty. New Mexico

Gentlemen:

GuﬂOﬂCorporanmundeeramrwﬁeShprt‘_\__ i
Pool and is not fresently in 2 position to make a recommendation as to whether

special rules for this field should be adopted to provide for 320 acre proration
units rather than 180 acre proration umits. -

Gulf is the operator of the North Working Interest Unit
which inclmdes Section 28, T-18-S, R-31-E, EddyCamty New Mexico. This
umit 15 siteated imueediately north of Section 33 where Texas Oil & Gas pro-
poses to drill its Kechope Federst Com. No. 1. GUlf is-currently developing
our newly discovered North Shugart - Atoka Gas Pool and the North Shugart -
Morrow Gas Pool in this area. The discovery well for these pools is our Little-
field "EM" Federal Com No. 1 in Section 20, T-18-S, R-31-E. Gulf-has sleo -
drilied two other Pennsylvanian wells in this area. Our nearest completed well
to the Texas QOil & Gas Kechane Federal Corm. No. 1 location is opr No. 1 North
Shogart Deep Warking Interest Unit approximately 1 - 3/4 miles distant. In
keeping with Statewide Rule 104 C Ii(a), 320 acre proration units have been
assigred ¢o our three Pennsylvanian completions. Besed upon our experience
with Permsylvanian completions, we believe it likely that if the Keohane Federal
Com. No. 1 is drilled on a 320 acre proration wnit, it will adequately drain the
Pemsyivm "Mﬁo;mmhmmbmmstmm

In keeping with the current practice of agsigning 320 acre proration units
to Peansylvanian completions in Eddy County and to prevent the drilling of un-
necegsary wells, we support Texas Oil & Gas in recommending that the Commiss

A DWVIRIOR OF GAN T OfL CORSDRATION




Nonoo.CoCo - 2 - ms. 1"8
Attn: Joe D. Ramey

assign a special 320 acre proration unit to their Kechane Federal Com. No. 1.
At such time as reservoir performance data is obtained on this well, it might
be necessary to review the acreage assigned to each well in the immediate

aven.
Very truly yours,
y R. E. Galvin "%
CFK/JGS:bg
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATICN

OF TEXAS OIL AND GAS COMPANY FOR

s p g T v M
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CEPTIONS, SHUGART-PENNSYLVANIAN
GAS POOL, EDDY COUNTY, NEW MEXICC.
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No. 6114

ENTRY OF APPEARANCE

The undersigned‘hereby enter their appearance
herein for Amoco Production Company, with Guy Buell and

Richard Merrill of Houston, Texas.

ATWOOD, MALONE, MANN & COOTER, P.A.

t Office Drawer 700
X (o]
(&3

.
A o
well, New Mexico 8

S s

N
LAV P S

S g Bl e BE g e

Attorneys for Amoco Production
Company
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LAW OFFICES

LOSEE & CARSON.Pa.

A J.LOSEE 300 AMERICAN HOME BUILDING
JOEL M. CARSON P.O. DRAWER 239
CHAD DICKERSON ARTESIA, NEW MEXICO 88210

20 December 1977

Mr. Joe D. Ramey, Director
Noew Meoxico Cil Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Cane 6//Y7

AREA CODE BOB
R 748-3808

A J ,3']7

Enclosed for filing, please find three copies of an Application
of Texas 0il & Gas Corporation for special pool rules or, in the
alternative, for the creation of a non-standard proration unit,

Eddy County, New Mexico.

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Yours truly,

LOSEE & CARSON, P.A.

JMC:bjm (
Enclosures

cc w/enclosure: Mr. Darrell Smith

Joel M.\Ca¥son
7
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

iIN THE MATTER OF THE APPLICATION OF
TEXAS OIL & GAS CORPORATION FOR
SPECIAL POOL RULES OR, IN THE ALTERNA-
TIVE, FOR THE CREATION OF A NON-
STANDARD PRORATION UNIT, EDDY COUNTY,
NEW MEXICO

CASE NO. ézt q’

s +8 se @

LI TN 1)

APPLICATION

COMES NOW TEXAS OIL & GAS CORPCRATION, by its attorneys,
and applies to the Commission for the promulgation of special
pool rules for the Shugart-Pennsylvanian Gas Pool, Eddy County,
New Mexico, or, in the alternative, for the creation of a non-
standard proration unit, and in support thereof states:

1. Applicant is the owner of the E/2 Section 33,
Township 18 South, Range 31 East, N.M...M., Eddy County, New
Mexico, where it proposes to drill its Keohane Federal Com.

No. 1 Well into the Morrow formation.

2. Said well is within one mile of the Shugart-
Pennsylvanian Gas Pool, Eddy County, New Mexico.

3. Applicant seeks the promulgation of special pool
rules for the Shugart-Pennsylvanian Gas Pool, Eddy County, New
Mexico, to provide for a 320—acre.spacing, rather than 120-acre
spacing.

4.- In the alternative, applicant seeks the assign-
ment of a 320-acre gas spacing and proration unit consisting
of the E/2 of Section 33, Township 18 South, Range 31 East,
N.M.P.M., E&dy County, New Mexico, for a well to be drilled

to the Pennsylvanian formation at a standard location thereon.




Crne 0114

5. The relief sought by avplicant is necessary to
prevent waste, conserve hydrocarbons, prevent the drilling of
unnecessary wells, and to protect correlative rights.

WHEREFORE, applicant asks that this matter be set

before the Commission at such time as may be convenient.

TEXAS OIL & GAS CORPORATI@N
i ' ﬂém
I
on _

Artesia, w Mexico 88210

Attorneys for Applicant

L LR L BB W PR TR I i Aebetom e s o
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DBECORE THE OIL CONSERVATION COMMISSION
OF TIHE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

'CALLED BY THE OTL CONSERVATION g a
COMMISSION OF NLW MEXICO FOR ) ) i
THE PURPOSE OF CONSIDERING: -
ﬁ oASE MO,

\B8PPLICRTION OF TEXAS O 4

| CORPORNTION FOR SPECIL
K” oc NRILES OR R SIICNG Ex-
,ict

W, EODY COUNTY, NEw
lfluco

ORDER OF THE COMMISSION

'BY THE COMMISSION:

i
i' This cause came on for hearing at 9 a.m. on J‘”““{ 'y ,
l119 8 , at Santa Fe, New Mexico, before Examiner p‘ﬁll/s ”“#gr‘!

|| NOW, on this day of Jdﬁ&“q , 19 78 , the Commlssaonl,
*a guorum being present, hav1ng consldered’ the testimony, the record,
and the recommendations of the Examiner, and being fully advised !
f’ln the premises,

FINDS:

(1) That due public notice having been given as required by
the Commission has jurisdiction of this cause and the subject

3/ Say NPV,

c‘.w..z,A o New Mecico, dedicarting Ku
the / cz Sud‘ Sech on 3:7. L

() Thnd said wtll my bo hcakd
h)c)"aw One am/e % ﬂdgg
Cslda-tﬂiythdhﬁr
6« Feol, FereFoie be

Jed 7b The &mnw&'ﬂm ﬂf-As 4/,9/:
calyle Sace! poel

& 5'4744 ﬁkqu/wva;



--------------------------.----.--...'---.'''-''l-llllIlll...-....................1
' Jf
er I(Cyif) (4 ) That said S l‘“’“/ ,?cnn;‘, /“"-m‘-" *;

G ‘l oo/ as crealld ad Jdesignalsd “5

3
:
s
;

“Coramission by Ordey No. ?—Nﬂr
C&‘ 4 ve duwe |, 458, o

(§) That by Commission Order Wo. R~2707, dated May 25, 1964,
Rule 104 of the Commission Rules and Recgulations was amended to
provide that all gas pools of Pennsylvanian age or older in ,
Southeast New Mexico which were created and defined June 1, 1964,
or later shall have 320-acre spacing and proration units, inasmuch
as it was found that in Southcast New Mexico,..."a gas well ‘
completed in the Pennsylvanian formation or a deeper formation
will efficiently and economically drain and dcvelop a 320-acre
tract.”

———

(6) That the applicant in the instant case sceks the
promulgation of rules including a provision for 320-acre spacing
for the Sh &A¥ «=Pennsylvanian Gas Pool in Eddy County, Ncw

; Mexico, inasmuch as that pool was excluded from the provisions of
: Order No. R-2707, becausce it was crcated and defined prior to the
cut-off date of Junc 1, 1964.
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LASPII62; Application ol Comedmemeed—6id Company for special pcol :ules, hea Cc’/

County, New Mexico. Applicant, in the avove-styled
R the promu éggion of special pool rules for the
ﬂq-yﬁhm"‘ Gas Pool County, New Mexico, to provide for 320-

acre spacing
rather than 160 acres. In the absence of objection, this pool wiil
ha nlacad on the 3t

iS standaid 320~acre spacing tor,}’euﬁ'sylvanun Bas I
pools rather than the present 160-acre spacing.

cause, seeks
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