_CASE 6125: SHELT, OTL. COMPANY FOR AN
EXCEPTICN TO RULE 202(B), SAN JUAN
COUNTY, NEW MEXICO
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STATE OF NEW MEXICO ™
ENERGY anD MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

%
POST OFFICE BOX 2088

BRUCE KING :
) GOVERNOA STATE LAND OFFICE BUILDING
SANTA FE, HEW MEXICOQ 87501
LARRY KEHOE (5(;5) 827-2434 ,
SECRETARY February 19, 1979 « Ty

Mr. W. M, Marshall

Division Production Manager
. : Shell 0il Company

= : Box 831

! ‘ Houston, Texas 77001

Dear Mr. Marshall:

Under the terms of Division order No. R-5655 entered
Februvary 28, 1978, Shell 0il Company is hereby granted
a further exception to the provisions of Rule 202 (b) of
the Division Rules and Regulations for its Carson Unit
Wells in San Juan County, New Mexico, as shown on Exhibit
"an attached to said order. This further exception shall -

expire on February 28, 1980.

Yours very truly,

JOE D. RAMEY
Director
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SHELL OIL COMPANY Gl

P.O. BOX 831
HOUSTON, TEXAS 77001
February 14, 1979

Subject: Case No. 6125
Order No. R-5655
Exception Te Rule 202(B)
Carson Unit Area
San Juan County, New Mexico

Mr. Joe D. Ramey, Director
011 Conservation Cormmission EPURE
State Of New Mexico N L

P. 0. Box 2088

Santa Fe, New Mexico 87501

3l

\\":\_:‘

Dear Mr. Ramey:

Shell 01 TCompany respectfully requests that subject ex-
ception be extended to” February 28, 1980, by administrative grant in
accordance with provision (2) of the Order'.

The status of Shell's ongoing program to either restore
1Hact1¥e wells to active service or P&\ is summarized on Attachments I
through V.

Attachment I'is a map of the Carson Unit and illustrates the
well locations and current status as of January 1, 1979. Attachment II
is a 1ist of the wells and current status in table form. Attachment II1I
corresponds to- Attachment I but illustrates the forecast status of .
wells as of January 1, 1980. Attachment IV lists the wells and fore-
cast status as of January 1, 1980. Attachment V is a summary table of
%ggowell status changes forecast from January 1, 1979 to January-1,

Work over activity on wells in the Carson Unit since late
1976 has approximatély doubled the producing rate to a current ‘evel
on the order of 70 BOPD. As a salvage operation following an unsuc-
cessful waterflood, this represents conservation. However, a diligent
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MR. JOE D. RAMEY, DIRECTOR 2

effort has been required to achieve ¢ profit while testing wells to-
assure ‘that no well with recoverable reserves is abandoned. Our plans
are to continue the current program, and we will keep you apprised of
progress. ‘

Yours very. truly,

W. M. Marshail
Division Prodiction Manager
JES/COC: ja Western Divis‘ion

Attachments

cc - Geological Survey
United States Department of the Interior
1000 Rio Brazos Road
Aztec, New Mexico 87410




WELL STATUS

Active 011 Producers

Active P.C. Bas Producers
Active Water Disposal

Inactive 011 Prod. with Probloms
Inactive Dakots Gas Prod. |
T.A.'d Former Injectors

T.A.'d Mater Disposal

T.A.'d P.C. Gas-Dry Hole

T.A.'d Former 011 Producers

CARSON UNIT

SUMMARY UF PROPUSED CHANGES

ACTUAL
VAN L]

9
3

N WO

26

ATTACHMENT V
PRODOCED

VI W

1/1/80
21

3

o N N O o

19

NET.
CHANGE

12

COMMENTS

Repair 4 wells, equip. 8 wells & R.T.P.

ﬂo anticipated change.

No anticipated change.

Repair and put on productfon.

Repai: and put on production.

PSA one well, equip one well for producffon.
No anticipated change.

Plug and abandon.

Equip and return 7 wells to aroduction.
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Section

Section

Section

Section
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CARSON UMIT
CURRENT WELL STA7US

2

ATTACHMENT 11 %
7A
3-7 T.A.'d
10
23-10 Active producer
24-10 T.A.'d
33-10 Previous active producer - S.D. with mechanical problems
34-10 T.A.'d :
43-10 T.A.'d
44-10 Previous active producer -~ S.D. with susp. bad pump.
11

13-11 Active Pictured'C]fffs gas producer
34-11 Active Pictured C1iffs gas producer -

13

12-13 Previous active producer - S.D. with susp. tubing leak
14-13 Active producer
21-131 T.A.'d .
23-131 T.A.'d

24131 T.A.'d

31-13 T.A.'d

32-13 T.A.'d

33-13 T.A.'d -
42-13 Active producer
43-13 T.A.'d

44-13 T.A.'d

1-13W T.A.'d

201 T.A.'d

14

11-14 T,A.'d

14-14 T,A.'d

21-14I T.A.'d .

31-14 Active producer

33-14 T.A.'d

34-14 T.A.'d

41-14 Active Pictured Cliffs gas producer

42-14 Active producer
3-14W T.A.'d ’ ‘ ‘ ‘
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! Section 17

1-171 T.A.'d
32-17 Active producer

43-171 T.A.'d
113-17 Previous Dakota gas producer - $.D. with mechanical problems

: o ‘Section 18

12-18 T.A.'d

23-181 T.A.'d
24-181 T.A.'d
33-18 T.A.'d i
34-18 T.A.'d :
41-18 Previous active producer - S.D. with tubing leak ’

44-18 Active producer

Section 19

12-19 T.A.'d
21-191 T.A.'d
23-19 T.A.'d
34-19 T.A.'d
41-19 T.A.'d

Section 20 -
4-20 Active producer =
Section 23 : o ) | ,
41-23 Active producer ‘ ?

Section 24

1-24% Activé water disposal
34-24 T.A.'d

Summary:

9 Active o1l produgers

3 Active Pictured C1{iffs gas producers

1 Active water disposal well L ,

4 Previously active oil producers - S.D. with Mech. problems

1 Previously active Dakota gas prod. - $.D. with méechanical problems

g T.A.'d former injectors :

2 T.A.'d water disposal wells o

1 T.A.'d P.C. gas - dry hole ' - ;

26 T.A.'d former producers S
56 Total Wells i__ﬁﬁ
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Section 7
3-7
Section 10

23-10
24-10
33-10
34-10
44-10

Section 11

13-11
34-11

Section 13

12-13
14-13
21-131

123-131
24-131
31-13
32-13
33-13

42-13

43-13

44-13

1-13
201

Section 14

11-14
14-14
21-141
31-14
33-14
34-14
41-14
42-14
3-14W

CARSON UNIT
Forecasted Well Status
1-1-80
ATTACHMENT 1V

T.A.'d production test when transfer’ed assets availebdle

Active producer

Production test contingent on success of 23-10
Remedial work 1f economically feasible & R.T.P.
Active producer~-approved for R.T.P.

Active producer

Active Pictured Cliffs gas producer
Active Pictured Cliffs gas producer

Active producer-stinulation job is approved

Active producer

Production test contingent on success of 21-14 & 21-19
Production test contingeat on succees of 21-i4 & 21-19
Production test contingeat ot success of 21-14 & 212-19

£d oo ann succas= af 27-11

Frodik - {om teést contingsst
Activi producer-routing for approwsi te R.T.P.
Production test contingemt om success of 32-13

Active producer

T.A.'d. Possible PéA comtingent om success of 32-13
Production :sst continsgssi == suecess of 32-13
T.A.'d-reserved for poseible sdditiomal water disposal
Plugged & abandoned-approved for PéA :

ﬁ.T.P. contingent on -occe£l of 44-10

Production test contimgent om success of 33-15
" Active producer-approved for R.T.P.

Active producer

Active producer-proposal prepared for R.T.P.
Production test contingeat om success of 33-14
Active Pictured Cliffs gas producer

;Active producer

T.A.'d-reserved for pocoiblo a‘dttio-nl vntct disposal
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Section ‘15

31-15
32-15
33-15
41-15
43-15

Section 17

1-171
32-17
43-171

113-17

Section 18

12-18
23-181
24-181
33-18
34-18
41-18
44-18

Section 19
12-19
21-19
23-19
34-19
41-19

Section 20

4-20

Section 23
41-23

Section 24

1-24W
34-24

Production test contingent on success of 24-10
Production test contingent on succees of 33-15

T.A.'d., Production test when transferved assets available

Remedial work if economically feasible & R.T.P.
Production test contingent on succeas of 33-15

Production test contingent on success of 21-14 & 21-19
Active producer-atimulation job is approved
Production test contingent on success of 21-14 & 21-19
Remedial work if economically feasfble & R.T.P.

Produc ‘ion test contingent on success of 33-18
Plugged & abandoned-approved for PSA

Production test contingent on success of 21-14 & 21-19
Active producer-approved for R.T.P,

Production test contingent on success of 33-18

Active producer-propose to repair tubing leak

Active producer

T.A.'d Production test when ttnnafcrrod assets available.
T.A.'d Production test when transferred assets available.
T.A.'d Production test when transferred sssets available

Active producer-proposai in preparatiom tc K.T.F.
Active producer-proposal in preparatiom to R.T.P.

Active producer
Activé\producet-propoae to stimulate

Active water disposal,

T.A.'d Production test when transferred assets available.
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Sec,.

SéL.

Sec.

Sec.

7
10

13

14

. 15"

.17

.18

19

.24

201
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CARSON UNIT - BISTI FIELD
Inactive Wells and Proposed Plans

November 15,

1978

Production test to determine potential

Production test contingent on C.U. 23-10 results
Production test to determine potential-remedial proposal routing
Production test contingent on C.U. 33-10 stimulation

Water disposal well if additional capacity is needed

Production
Production
Production
Production
Production
Production
Production

test
test
test
test
test
test
test

contingent on C.U. 21-14 and 21-19 results
contingent on C.U. 21-14 and 21-19 results
contingent on C.U. 21-14 and 21-19 results
contingent cn C.U. 33-13 results
contingent on C,U. 33-13 results

to determine potentis’

contingent on C.U. 33-13 results

Approved for plug and abandonment

Possible water disposal for Pictured Cliffs gas wells

Production
Production
Production

Production

Production

Production
Production
Production
Production

Production

Production
Production

‘Production

test
test
test

‘test

test

test

test
“test

test
fest

test

test

test

to determine potential

contingent on C.U. 33-15 results v

to determine potential-remedial proposal rout:ng
to determine potential-remedial proposal rouiing
contingent on C.U. 33-14 results

contTngent on C.U. 23-10 and 41-15 results
contingent on C.U. 33-15 results

to determine potential

to determine potential

contingent on C.U. 33-15 results

contingent on C.U. 21-14 and-21-19 results
contingent on C.U. 21-14 and 21-19 results

contingent on C.U. 33-18 results

Approved for plug and abandonment

Production”
Production
Production

Production
Production
Production
Production
Production

Production

test

‘test

test

test
test
test
test
test

test

e o A D AT

contingent on C.U, 21- -14 and 21-19 results
to determine potential-remedial proposal routing
contingent on C.U. 33-18 results

to determine potential
to determine potential

to determine potential

to determine potential
to determine potential

to determine potential

] r—.___'
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Sec, 10 23
44
Sec. 11 .13
34
Sec, 14 M

. : o A delay in the proposed plans for the Carson Unit is due to a five
: i month delay in the modification and delivery of a higher capacity injection
; ‘ pump, for disposal of produced water, and the shortage of available pumping

units.

CARSON UNIT -~ BISTI FIELD
Current Status of Previous Inactive Wells
November 15, 1978 '

Returned to production 7/78
Returned to production 7/78

Pictured Cl11ffs gas-returned to production 10/78
Pictured Cliffs gas-returned to production 10/78

Pictured C1iffs gas-returned to production 9/78
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Sec, 10
Sec. 11

Sec, 14

units.

23
44

13
34

41

A delay in the proposed‘plans for the Carson Unit is due to a five \
month delay in the modification and delivery of a higher capacity injection
pump, for disposal of produced water, and the shortage of available pumping

CARSON UNIT - BISTI FIELD
Current Status of Previous Inactive Wells
November 15, 1978

Returned to production 7/78
Returned to productiorn 7/78

Pictured C11ffs gas-returned to production 10/78
Pictured Cliffs gas-retvened to production 10/78

Pictured C11ffs gas-returned to production 9/78
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION 2

| COMMISSION OF NEW MEXICO FOR |
| "HE PURPOSE OF CONSIDERING:

!

|
;i
|

i
H
i

it

CASE NO. 6125
order No. R-5655

APPLICATION OF SHELL OXL COMPANY
FOR AN EXCEPTION TO RULE 202(B),
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 18, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 28%? day of Pebruary, 1978, the Commission,
a quorum being present, aving considsred the testimony, the
record, and the reconmendations of the Examinar, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matcer therQof.

(2) That the applicant, Shell 0il Company, seeks an exceptﬁ&n

to Commission Kule 202 (B)7 San Juan County, New Mexico, to permit
the continued temporary abandonment of certain wells on its Carson

Unit Area as shown on Exhibit "A° attached to this order. |
|

(3) That said Carson Unit Wells are oil wells that have
baen deplet( ™ under primary and secondary operations but which
have substantial potentially producible reserves and also Pictured

Cliffs gas wells which are shut-in awaiting installation of
facilities for the disposal of produced water.

(4) That the applicant has plugged many other wells in iti
Carson Unit Area.

(5) That the applicaht is‘evaluatinq those Carson Unit wells

shown on Exhik t "A" of this order to determine if additional oil
and gas may be economically recovered therefrom.

: (6) That the applicant should be granted an exception to
Commission Rule 202(B) for a period of one year for those Carson
Unit Wells shown on Exhibit "A" of this order. -

e i s s e ek 6 o AT W B LA 2Ll
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. Case Nc. 6125
 Order No. R-~5655

(7) That upon a showing of substantial progress in the
evaluation of the future potential of the Carson Unit Wells shown
on said Exhibit "A" or upon a showing that substantial numbers of
" jaid wells have been returned to production, the Secretary-Diractor
,0f tha Commission should be authorized to grant a one~year exten- |
: sign of said exception to Commission Rule 202(B) for said Carson ;
| Unit Wells.

| | (8) That the Secretary-Director of the Commission should be |
i | empowered to rescind the exception to Rule 202(B) granted by this
! %jorder, or any extension thereto, to any well shown on said Exhibit’\ :
; 1 "2" whenever it should appear that such action is necessary to { .
protect correlative rights, to prevent waste, or to prevent the i :

L § contamination of fresh waters.

(9) That approval of the subject application with provisionsg
Jor an administrative procedure for extension or rescission as
providad above will not cause waste nor violate correlative rights.

i
{

(10) That the application should be approved. _ ',

IT I8 THEREFORE ORDERED:

C (1) That the applicunt, Shell Oil Company, is hereby granted|

' an exception to the provisions of Rule 202(B) of the Commission
Rules and Regulations for its Carson Unit Wells 2in San Juan

County, New Mexico, as shown on Exhibit "A" attached hereto and

made a part hereof.

PROVIDED HOWEVER, that such exception shall expire one year »é
from the date of this order unless the applicant shall have ’
obtained an extension as hereinafter provided.

(2) That the Secratary-Director of the Commission may
administratively grant a one-year extension to the exception here-
in provided upon a satisfactory showing of substantial progress in
avaluation of the potential for return to productiocn of said
Carson Unit Wells or that substantial numbers of said wells have
been returned to production.

S o (3) That the Secretary-bDirector of the Commission may rescind
Do the exception to Rule 202 (B) granted any well under the provisions
s of this crdex whenever it should appear that such rescission is

necessary to protect correlative rights, prevent waste or prevent

the contamination of fresh waters..

[ (4) That jurisdiction of this cause is retained for the -/i
] entry of such further orders as the Commission may deem neceasary.i
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; Cage No. 6125
| Order No. R=5655

'
N

| above designated.

DONE at Santa Fe, New Mexico, on the day and year herein-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

N

PHIL R. LUCERO, Chairman
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CARSON UNIT AREA WELLS

Unit Well and No. Unit Letter Section. Township Range
Carson Unit 7 No. 3 L 7 25N 11w
Carson Unit 10 No. 23 K 19 250 12w
Carson Unit 10 No. 24 N 10 25N 12w
Carson Usnit 10 No. 34 o] 10 25N 12w
Cargon Unit 10 No. 43 b g ‘10 25N 12w
Carson Unit 10 No. 44 P 10 25N 12w
Carson Unit 11 No. 13 L 11 258 12w
Carson Unit 11l No. 34 (o] 11 25N 12w
Caison Unit 13 No., 1 P 13 25N 12w
Carson Unit 13 No. 21 C 13 25N 12w
Carson Unit 13 No. 23 K 13 25N 12w
Carson Unit 13 No. 24 N 13 25N 12w
Carson Unit 13 No. 31 B 13 25N 12w
Carson Unit 13 No. 32 G i3 25N 12W
Carson Unit 13 No. 33 J 13 25N 12w
Carson Unit 13 No. 44 P 13 25N 12w
Carson Unit 13 No. 201 E 13 25N 12w
Carson Unit 14 No. 3 G 14 25N 12w
Carson Unit 14 No. 11 D 14 25N law
Carson Unit 14 No. 14 M 14 25N Cl2w
Carson Unit 14 No. 21 c 14 25N 12w
Cargson-Unit 14 No. 33 - J 14 25N 12w
Carson Unit 14 No. 34 0 14 25N 12w
Carson Unit 14 No. 41 A 14 25N 12w
Carson Unit 15 No. 31 B 15 25N 12w
Caxrson Unit 15 No. 32 G 15 25N 12w
Carson Unit 15 No. 33 J 13 25N 12w
Carson Unit 15 No. 41 A 15 25N 12w
Carson Unit 15 No. 43 I 15 25N 12W
Carson Unit 17 No. 1 F 17 25N 11w
Carson Unit 17 No. 43 I 17 25N 1lw
Carson Unit 18 No. 12 E 18 25N 11w
Carson Unit 18 No. 23 K 18 25N 11w
Carson Unit 18 No. 24 N 18 25N 11w
Carson Unit 18 No. 33 J " 18 . 25N 1iw
Carson Unit 18 No. 34 -0 18 25N 11w
Carson Unit 19 No. 12 E 19 25N 1iw
Carson Unit 1% No. 21 c 19 25N 11w~
Carson Unit 19 No. 23 K 19 25N 11w
Carson Unit 19 No. 34 0 19 25N 11w
Carson Unit 19 No. 41 A 19 25N 11w
Carson Unit 24 No. 34 0 24 25N 12w

Case No. 6125
v+ Order No, R~5655

Exhibit "A"‘
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BEFORE THE .
NEW MEXICO OIL CONSERVATIC: . " COMMISSION
Santa Fe, New Mexico
Januvary 18, 1978

EXAMINER HEARING

IN THE MATTER OF:

Appllcatlon of Shell 0il Company for an CASE
exception to Rule 202(B), San Juan County, 6125
New Mexico. .
BEFORE: Richard L. Stamets, Examiner
'TRANSCRIPT OF HEARING
APP E ARANCES
For the New Mexico Oil Lynn Teschendorf Esqg.
Conservation Commission: =~ Legal Counseél for the Commission

State Land Office Bu:ldlng
Santa Fe, New Mexlco

For the Applicant: ‘ Owen M. Lopez, Esq.
MONTGOMERY,, ANDREWS & HANNAHS

Attorneys at Law,
325 Paseo De Peralta
Santa Fe, New Mex;co
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v J. E. Springborn A
Direct Examination »y Mr. Lorez 3
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Cross Examination by Mr. Stamets 190 |

Exhibit
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- Exhibit

Exhibit

EXHIBIT INDEX

One, Map

Two, Structure Map
Three, Type Log
Four, Well Spot Map
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Six, Well Spots
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Page 3

MR, STAMETS: We will call next Case 6125.

MR, LOPEZ: Mr., Examiner, my name is Owen Lopez.

i

behalf of the applicant and I have one witness to be sworn.
MS. TESCHENDORF: First I will call the case. It

is the application of Shell 0il Company for an exception to

(THEREUPON, the witness was duly sworn.)

J. E. SPRINGBORN

called as a witness, having been first duly sworn, was

examined and testified as follows:

Rule 202(B), San Juan County, New Mexico. I
DIRECT EXAMINATION

BY MR LOPEZ:

e e

Q Would you please state your name, by whom you are

employed and in what capacity?

P

A I'mJ. E. Springborn and I'm gmbloyed by the Shelllf
‘Oil Compahy as é Rgtroleum Engineer.
Q Have you previously testified before the Commission
and had your qualifications-aCCepted?
A  No, sir.
Q Would yvou briefly review your educatiénal background

and work experience?

A I have a degree in Mining Engineering from the

e e s g T RURTIP R e T T T L .
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1 || University of Wisconsin in 1949 and I've been emﬁloyed by the
2 | Shell 0il Company in various capacities since that ﬁime. i
?ﬁ»héve beén rééponéible-since ié74bf§r ﬁhé débfdihétidh df

A; technical efforts in an area which includes the Bisti fields.
6 Q You are fami;iar with the application in this case?
8 A I am. I might add that I am a registered Professioné
7 || Engineer in the State of Texas.

8 M™. OWEN: Are the witness' qualifications

g || acceptable?

10 MR. STAMETS: The witness is considered qualified.
1 Q - (Mr. Owens continuing.) What does Shell seek in

12'|| Case 61252

13 A We seek an exception to Rule 202(3) for~certaip

14 | wells in the Carson Unit, Bisti Field, Carson County,
]s ‘New Meékico. It is & Federal Unit and wé expect to have wells
16 | go past the sixtyéday lirit.

17 QI ask you to turn to Exhibit Number One ;nd would
13% you please describe it? : | |
19 A vExhibit Number’Onc is the large fold out map. This
20 || map shows the Carsén Unit outlined in red. It also shows,

2i adjoinigéito the west, the Hixonkdevelopment Lower—Gaiiﬁp

22 || Unit and if‘y0u commence in the northwest part of the Carson.
23 | unit there will be three wells outlined in blue, I believe,‘

which are Pictured Cliffs gas wells, currently shut in and
2% you can also follow the trend of the Pictured Cliffs gas
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wells off to the northwest.

I would alsc ~all your attention to the legend on
the right-hand side of this Exhibit. It shows the proposed
locations, locations drilling, gas injection; water injection
and oil well, gas well and shut in and plugged wells. This
convention will be used in all subsequent exhibits whether it
is shown or not.

I think that's all I have.

Q Now would you turn to Exhibit Number Twc and

describe it?

A Exhibit Number Two is a structure map of the

‘field and it shows all of the wells as well,spoté. It does

not show the wells as they are in their current condition.

I would like to, in connection with this, go back
and briefly reviéw the history of this field. The first
production from this field occurred, I believe, in March of
1957. i£ achieved a maximum rate of about sixty-three
hundred barrels ofléil per day and along gbduthanuary”of
1959 a pilot waterflood was initiated. Iﬁ October of '59
prééhction had declined, to about‘a thousand barrels per day.
By Feﬁruary of 1962, and at that time a fuli—scale waterflood
was initiated. The basis for the flood was an estimated
eighteen percent primary recovery efficiency WOuld be
enhénced by twelve percent secondary recovery efficiency for

a total of thirty percent. The thirty percent representéd
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Page 6

eleven point six million barrels of oil to be recovered. The

response to the flood was far below expectations. The rate of

decline was reduced but the production rate never again

exceeded, except for very brief periods, the one thousand

«~

barrels of oil per day. The produced oil-watexr ratio increase

very rapidly to about seven and we now estimate that the total
recovery will be in the order of nineteen percent efficiency.
This refers back to the eighteen percent primary for about

seven million barrels and only one percent secondary for

about a half a million barrels. The total now expected is
on the order of seven and a half million barrels of oil.

The field currently produces at a rate of about
fifty barrels of oil per day from ten producers and four of
these Are interﬁittent producers.

1;?“%4, I ask you to turn to Exhibit Number Three and
idenﬁify it?

A Exhibiquumber Three is a Type Log from the Bisti

Q Exhibit Number Four?
A Exhibit Number Four is a well spot map which shows
éll of the wells that have existed in the Carson Unit.

Q And the convention that was on Exhibit Number One

applies to this exhibit as well?

A It does. This plat will be perhaps a useful

location reference with respect to the next exhibit.
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‘shown on the well spot map, Exhibit Number Four. Without

disposal well, for a total of a hundred and thirty-four wells.

Page 7

0 Okay, I ask you to identify Exhibit Number Five?

A Exhibit Number Five is a list of all of the wells

going into the details of each of these wells, if we go over
to the third page we have it summarized at the bottom. At the
present time there are seventy-eight plugged and abandoned
wells; there are thirty-six TA wells; six shut in wells, with
thirteen active producers. This does not tie directly to the
ten that we have because the wells that we have on production

vary almost from week-to-week. We have one active water

0 = Now turning to Exhibit Number Six I ask you to
identify it?

A This is getting down directly to the matter of the

= | P e e
i 1

-~ s —~ . L
VI Cassilr Vi, Luc

application. This shows the well spots 21l
that are now TA and for which we seek the exception of 202(B).'
Q And Exhibit Number Seven? It identifies these

wells more particularly.

A Exhibit Number Seven identifies each of these wells
and in61Udes their current status. Most of the wells, there
are thirty—five,'I believe, the wells are TA and subject»to
further’work. I might point out a few of the wells that are
an éxcéétion to this condition. In Section 10, Well No. 44

was a recent producer that requires work at the present time

- and is awaiting a rig. In Section 11, these are wells 13 and
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34. These two wells were shut down fairly recently as a

nonsequence of unexpected water production. We have not

provided for the handling of water production in order to get

this gas into market. In Section 13, Well 201, this was a

recent well which we now plan to g¢ ahead and plug and ébandon

as soon as we have a plugging rig. In Section 14, Well No.ll

ig another recent producer which needs remedial work and in

Section 14, Well 41, is the third Pictured Cliffs gas well
which ié awaiting further facilities for the handling of

produced water.

Now all of the rest of these wells we believe have

some remaining potentials, either as a consequence of data
"from our operations, both from the plugging of other wells

and our current producing operations and work with the

gtructure and the loge

remaining potential and we would propose to retain’them in a

We halisve that these wells dn:ha\‘le

TA status pending the completion of a program to thoroughly

evaluate this prospect. The cost of this undertaking will be

in excess of a half a million dollars.

Q I ask you to turn to Exhibit Number Eight and does

this help describe'the’undertaking you plan to do?

A This illustrates the planned work in a little bit

more detail. The yellow pods shown on this exhibit represent

pods_of wells which we believe are in much the same category.

That is if we go in and work on one well it wiil probably
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Page 9
1 || determine the faté of the rest of them in that pod. So if we
2 | work on one and we are unable to reestablish commercial
3 || production, it probably will mean that all of the wells in !
4 || that pod would be plugged. Some of the wells, of course,
6 || remain as isolated, independent wells to be worked on.
6 0 Were Exhibits One through Eight prepared by you or
7 || under your supervision?
8 A They were.
g 9 MR. LOPEZ: Mr. Examiner, 1 offer into'evidepce
E E 10 j| Exhibits One througli Eight.
§§~ n MR. STAME?S: These exhibits will be admitted.
'gg‘;'fg 12 (THEREUPON, Applicant's Exhibits One through
§gg 13 Eightiwere admitted intorevidence.) é
’ Eié 14 Q (Mr. Lopez continuing.) In your opinion will the ;
. ; iB || Yranting ofkthis applicailor“in this case be in thé interest | g
[ ] : H
g- 16 I of the prevention of waste and the protection of correlative ;
17 | rignts? |
18 A Yes, I do. 1In fact,‘if‘we didn?t see the potential.
.18 | for seeing a prpfgt for this prospective half a million
20 | dollar expenditure out there, of course we wouldh}tjbe
2{ proposing to undertake it but tﬁis is a substantial invest-
22 § ment, and with a fifty barrel per day current oil rate,uthis
23 isn't the sort of a prosﬁect that you jusit jump out and spend
24 the-half a million dollars. We would like to go at it very
% carefuily and proceed‘carefuily to assure-that each of the
i
o R T e Z;ﬁgr};@“}k%&mﬁ?m1
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Page 10 "

wells is properly evaluated and that we don'g overlook any

possibility for further recovery in the interest of conserva-

MR. LOPEZ: That concludes our direct.

CROSS EXAMINATION

BY MR. STAMETS:

0 Mr. Springborn, Shell has plugged some wells in

this Carson Unit, has it not?

A Yes, sir, there are seVenty~eight plugged wells,

o) Now have you completed that plugging program and
these are the only remaining wells'in the Carson Unit or are

there some others which will still be plugged?

A Theéé‘wells represent the remaining wells in the

‘Carson Unit that have to be evaluated. We consideir that
~these have potential production and consequently we have

not piﬁdged them. We wouidhlike this ekténéion-to the sikty-\

day period in order that we may pufsue this program.

Q  Now oﬁ the final exhibit, Exhibit Eight, there are
a few wells which are colored in green and identified as gas
wells. Are those Piéﬁured Cliffs gas wells?

A Yes.

0 Okay. Now are those all wells recenﬁly completed

. that are ready to go on the line?

A We had those wells or vety nearly had these wells

T g s i T W
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x K on the line for production but as I stated earlier, we did not
ﬂ? 2 || anticipate water production, we had not provided facilities |
oy 3| for '»h'andling water and we got unexpected water production with .
4 || the gas and have been unable to continue to produce them.
“ 6 Q Whét are you doing on these wells, are you putting
i E 8 ’ﬁ in facilities? |
‘ . | 7 A We consider these wells to be a part of the overall
[ “ 8 | program because we do need additional water injection |
' — 3 9 ﬂ facilities out there in the event that our program is success-
g E 10 f| ful. The px.joduction from the wells that we propose to test
“,: g;u 1t || will not be water free and if we are successful we are going
- gg‘gg 12 )] to have to dispose of additid‘nal‘ water and we plan to handle
. -§§§§ ‘ 13 j| the Pictured Cliffs gas water in COnnectio'nAw‘ith this overall ’
4 | :; E gfé 14 || program.
3 A gaé B 16| »v Q N 56 t‘ng gas wells are going to have to wait on the % .
' 8 16 0il wells evaluation? ;
E 17 A To a degree, yes, sir. .
“ ;1 18 o) What is the naturé of this ‘evaluation?\ | |
m o 1f A The t;estfprogram?
: 3 | ’ 20 | Q ~ Yes.
j ~ 21 » A We havek one rig out th?re at the"‘pz‘.‘*esent’{:ime

22 and what vie will propose to do is to go on these wells and B !

23] we are trying to get another rig to get on these wells-~-as

N

24 ‘ﬁhé rigs are available--reequip them for prddu:é:'tzio;‘i,j " put them

25 {| on production and test them to see what the performance is
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going to-be.

2 o) You are not looking at the possibility of tertiary‘
3 || recovery or some sort of an exotic injection project?
4 A Well, I think that the file on this field will |
6 ~probably-reflect that we have advised the State that we have
¢ | had an ongoing technical effort on the field, perhaps way out
7$ of proportion, way out of proportion to the current income
8" but certainly in line with the oil in place. We recognize
g 9 || that this field represents a really big o0il in place
2
% 10 || reservoir but all of our efforts to date have not turned up
§E§ 11 || a feasible means for recovery. This does not mean that we
§§§ 12 || have shut down our effort, I can't promise a thing but we'll
:33 13 try.
583
_ggé 14 0) I would gather from your response then primarily
~~6§ . 18 1l ‘what voun are lccking for is dil that ?cu can produce now
‘g] k13. without a great expenditurg of additional money?
i 17 A We are going to have to keep the cost and operaﬁihg%
18| expense to an absolute minimum‘bﬁﬁ this will also keep tﬁe |
uﬁ?_ field producible in‘the‘event that something along ﬁhe line
20 that'ybﬁuéudgéStﬁis turned up during the remaining producing -
il iifer o
22 Q Now h6w long a,period‘are you talking about here
23 lﬂfdr'this'evalﬁation? - |
24 A We would feCoﬁhehd‘that"fhe extension be graﬁted
2% for a yearkanqiﬁhat'administféﬁivevauthdrity alég be‘graﬁged,
e g e e e T o i
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j Page 13
: 14{ to extend it beyond that period. We are.severely hampered by
T 2]l rig availability out there, not only for working the wells
- 3] over but also for plugging in the event that we elect to ot
; 4 ]| pPlug. There are not all that many rigs available in this area
§ : [ Q Now you did not bring in any evidence tocday as to
ﬁ?‘ | : - 8} the method in which these wells were completed and the con-'
; ; 7 l| dition that they may be in, whether any of them have casing
? } 8l problems, where the casing and cement is set and so on?
;: éﬂ 9 A Predomirantly, as we have also advised previously,
E g 10 ]| these wells are in guite good mechanical shape. We have

g
8 %
L
o ; “55 1 encountered some casing failures. We hgve had, I believe, at
..1 §§§§ 12} least one recent casing failgre in a produc.{hg well but for '
;fd Eg%. 13|l the most part the pressure is depleted to the point where ” : | _
;;3 ',Eié 14 even in the event of mechanical difficulties there is little % o
151 ' g 5l risy of affecting'shéilow.aquifers, .%
S K- ' . . ;
E’d '8 16 Q Do you have field‘personnel'in this area who would g
Ei} 17 )l be able subseqUent to this hearing’to discuss ény individual 5
’éi o , | 18' well conditions w}th our district superviSOr‘in Aztec? :

19 A We have such a person in Houston. I had hoped that
he would be here with me today. He has been out in the f£i&ld

21 )| a fair amount in comnection with’'plugging some of the wells

3

22 || and he has done a lot of the background work that”I have been

23| testifying on today. He turned up with a case of the flu

-si?;1 . 24 | yésterday but he will be available. . )
- 2 Q0 I take it then that Shell would have no objection
- :‘1 . - .
! 4
Vel .
' :
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t | to our district sdpe::visor having input in this approval
« 2 Il process suhsequent to this hearing to evaluate individual |
~ - 3]l wells to determine whether or not they are mechanically sound " 5
; 4 || and should be candidates foi‘ continued temporary abandonment?
i ...: 5} A This is the nature of how we have conducted our “
- 8 | operation to date. Well by well as we have gone on any of
. | 7 thesre wells to be worked over we have worked very closely
‘: 8 || both with the USGS and the local State people.
~ g a9 Q Perhaps what we might consider is a provision in
R i g °§° 10 || the order which would grant us that the Secretary-Director r
; E _; gig 11-ff could rescind his approval administratively if in his opinion ’
| _} 'ggfg 12 || the continued approval could represent a hazard to the fresh
) :
: " Egg 13 ]l waters or a potential for waste or if any of the wells' i
? ‘ gfg 14 ’iﬁechanical condition is such that it should not be covnti}nued.
’ ,.E g Bl A I don't see how anyone could object to that. ‘
i ) / . {
; :'3 : 8- 16 _ 0 Okay, I think that might resolve any proble;‘ti" that % |
if ) 17 || we might have with this, |

18 In Exhibit Seven is there a complete list of the

i, : —
8

i¢' || wells for which you seek the exception to 202(B)?

A Yes, sir.

21 ; MR;‘ STAMETS: Are there any 6ther éuestions of'ﬂ
22 || the witness? He ‘méy} be excused. |
23 i (THEREUPON, the witness was ex’c‘used;)

24 || - MR. STAMETS: Do you have anything further in this

T S SR

26 || case?.
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1 REPORTER'S CERTIFICATE i
_3 2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter, -
|
— 3| do hereby certify tkat the foregoing and attached Transcript ;
. _ ~ |
' 4| of Hearing before the New Mexico 0il Conservation Commisgsion ‘
|| was reported by me, and the same is a true and correct record ‘
- 6|l of the said proceedings to lie best of my knowledge, skill
- 7{ and ability.
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DIRECTOR
JOE D. RAMEY

OL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Mr. Cwen lopez
Montgomery, Andrews & Hannahs
Attorneys at Law
Post Office Box 2307
Santa Fe, New Mexico

Dear Sir:

P.

0. BOX 2048 - SANTA FE
87501
LAND COMMISSIONER

. PHIL R: LUCERO
March 1, 1978

Re: CASE NO. 6125

STATE GEOLOGIST
EMERY C. ARNOLD

ORDER NO. R=5633

Applicant:

Shell 0il Company

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/fd

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec 0CC X

Other

L N
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Sec,

Sec.
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CARSON UNIT - BISTI FIELD
Inactive Wells and Proposed Plans

Exhibit VII

Production test to determine potential

‘Production

Production
Production
Production

test to determine potential
test contingent on C.U, 23-10 results
test to determine potentia?l
test contingent on C.U, 33-10 stimulation
Remedial proposal routing to return to production

Pictured Cliffs gas-awaiting facilities installation
Pictured Cl1iffs gas-awafting facilities installatfion

Water disposal well {1f additional capacity is needed

Production
Production
Production
Production

Production

Production
Production

test
test
test
test
test
test
test

contingent on
contingent on
contingent on
contingent on
contingent on
to determine
contingent on

To be plugged and abandoned

C.U. 21-14
C.U. 21-14
C.U. 21-14
C.U. 33-13
C.U. 33-13
potential

C.u. 33-13

and 21-19 results
and 21-19 results
and 21-19 results
results
results

results

Possible water disposal for Pictured C14ffs gas wells
Propose remedial if C.U. 44-10 approved otherwise P3A
contingent on C.U, 33-15 results

Production

Production”

Production

"Production

test
test
test
test

Pictured Cliffs

Production
Production
Production

—-Production.

Production

Production

Y L JENP R S
rroaucLion

Production
‘To be plugged and abandoned

Production-
Production
Production

Production”
Production
Production
Production

Production'

Production

test
test
test

test.

test
test

S VP

LeSeL
test

test
test
test

‘test
test
‘test
test
test

test

to determine
to determine

potential
potential-

contingent on C.U. 33-14 results
gas-awaiting faci11t1es installation

contingent on
contingent on
to determine”
‘to determine
contingent on

cont-ngent on

contingent on
to determine
contingent on

to determine
to determine’
to determine’
to determine
to determine

to determine

C.U. 23-10
C.U. 33-15
potential
potential
C.U. 33-15

. 21-14

O
[

<=

[ 20 B Ias 8

C.U. 33-18

C.Uu. 21-14
potential
C.U. 33-18

potential
potentig]
potential
potential
potential

potential

DV YAL

and 41-15 results
results

resnits

and 21-19 results

! B il dm
" -t 1 |\.ou|uo

and 21-19 results

results
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CARSON UNIT - BISTI FIELD
Current Status of A1l Wells
Exhibit V

Temporarily Abandoned
Plugged and Abandoned
Plugged and Abandoned

Temporarily Abandoned
Temporarily Abandoned
Plugged and Abandoned
Plugged and Abandoned
Active Producer

Temporarily Abandoned
Temporarily Abandoned
S.I. - Mech. Problem

S.I. - Pictured C1iffs Gas Well

Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned

S.I. - Pictured Cliffs Gas Well

Plugged and Abandoned

Plugged and Abandoned
Plugged and Abandoned

Plugged and Abandoned
Intermittent Producer
Plugged and Abandoned
Active Producer

Temporarily Abandoned
Plugged and Abandoned
Temporarily Abandoned
Temporarily Abandoned
Temporarily Abandoned
Temporarily Abandoned
Temporarily Abandoned
Plugged and Abandoned
Plugged and Abandoned
Active Producer

Intermittent Producer

Temporarily Abandoned
PTugged and Abandoned
Shut-in

Temporarily Abandoned
P1':3ged and Abandoned

Shut-in - Mech. PrOBﬁem

Plugged and- Abandoned
Plugged and Abandoned
Temporarily Abandoned
Temporarily Abandoned

BEFORE FXAMINER STAN £ {S

CASE NO.

Submitied by ) éag . i

Heurmg Date I - /¢~ ‘1&
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Sec. 14

Sec. 15

Sec. 17

Sec. 18

N
N
——

Plugged and Abandoned
Plugged and Ahandoned
Plugged and Abandoned
Active Producer

Plugged and Abandoned
Temporarily Abandoned
Temporarily Abandoned

S.I. - Pictured C1iffs Gas Well

Active Producer

Plugged and Abandoned
Plugged and Abandoned
Temporarily Abandoned

Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Temporarily Abandoned
Temporarily Abandoned
Temporarily Abandoned

. Temporarily Abandoned

Plugged and Abandcned
Temporarily Abandoned
Plugged and Abandoned

Temporarily Abandoned
Plugged and Abandoned
Piugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Intermittént Producer
Plugged and Abandoned
Plugged and Abandoned
Temporarily Abandoned
Plugged and Abandoned
Active Dakota Gas Well

Temporarily Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Plugged and Abandoned
Temporarily Abandoned
Temporarily Abandoned

- Plugged and' Abandoned

Plugged and Abandoned
Temporarily Abandoned
Temporarily Abandoned
Intermittent Producer
Plugged and Abandoned
Plugged and Abandoned
Active Producer

Plugged and Abandoned




Sec. 19 1 Plugged and Abandoned
; 12 Temporarily Abandoned
i 21 1 Temporarily Abandoned
i 22 1 Plugged and Abandoned
! 23 Temporarily Abandoned ‘ i
31 Plugged and Abandoned :
32 Plugged and Abandoned
34 Temporarily Abandoned
4 Temporarily Abandoned
2 WS Plugged and Abandoned
; Sec. 20 4 Active Producer |
) 11 1 Plugged and Abandoned ;
5 12 1 Plugged and Abandoned ‘
: 23 1 Plugged and Abandoned |
o 321 Plugged and Abandoned ;
. 41 1 Plugged and Abandoned g
4 1S Plugged and Abandoned |
Sec. 23 211 Plugged and Abandoned i
K} Plugged and Abandoned g
32 Plugged and Abandoned i a
‘ 4 Intermittent Producer ;
= 42 Plugged and Abandoned ‘ : ;
o 43 1 Plugged and Abandoned _ ' g
‘ R Sec. 24 1 Plugged and Abandoned
L BESS n Pltrgéd and Abandoned
T L 12 Plugged and Abandened
S R 211 Plugged and Abandoned
231 Pluggrd and Abandoned
31 Plugged and Abandoned
321 Plugged and Abandoned
33 Plugged and Abandoned
34 Temporarily Abandoned
42 Plugged and Abandoned
43 Plugged and Abandoned
44 Plugged and Abandoned
‘ 1 WD Active Water Disposal Well
Sec. 25 21 Plugged and Abandoned
Sec. 30 111 Plugged and Abandoned
Summary:
78  Plugged and Abandoned Wells
36 Temporarily Abandoned Wells
6  Shut-in Wells '
13 Active Producers
1 Active Water Disposal Well
134 Total Wells
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CARSON UNIT - BISTI FIELD
Inactive Wells and Proposed Plans

Exhibit VII"

L Production test to determine potential

/. Production test to determine potential
// Production test contingent on C.U, 23-10 results
2 Production test to determine potential
L Production test contingent on C.U. 33-10 stimulation
r Remedial proposal routing to return to production

7~ Pictured C1iffs gas-awaiting facilities installation
> Pictured C11ffs gas-awaiting facilities installation

QA

w

Production
Production
Production
Production
Production
Production
Production

et e ET
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Production
Production
Production
Production

L ]

Production
Production
~_Production
s~ Production
Production

Iz

Production
Prodiction

L B

Production

P o

Product*on
Production
Production

g

- Production
' Production

Production

Production
Production’
Production

test

test.

test
test
test
test
test

test
test
test
test

Pictured Cl11ffs
test

test
test
test
test

test

‘test

test

test
tes
test

test
test

test

test
test

test

contingent on C.U.
contingent on C.U.
contingent on C.U.
contingent on C.U.
contingent on C.U.

21-14
21-14
21-14
33-13
33-13

to determine potential

contingent on C.U.

To be plugged and abandoned

33-13

Water disposal weil 1f additional capacity is needed

and 21-19 results
and 21-19 results
and 21-19 results
results
results

results

Possible water disposal for Pictured C1iffs gas wells
Propose remedial if C.U. 44-10 approved otherwise P&A

contingent on C.U, 33-15 results
to determine potentia]
to determine potential
contingent on C.U. 33-14 results -

gas-awaiting facilities installation

contingent on C.U. 23-10 and 41-15 results
contingent on C.U: 33-15 results

to determine potentfal
to determine potential

contingent on C.U.

contingent ‘on C.U.
contingent on C.U.

contingent on C.U.

To be pluggei.:and abandoned

contingent on C.U.

33-15

27-14
21-14

33-18
.21-14

to determine potantial

contingent on C.U.

33-18

to determine potential
to determine potential
to determine potential
to determine potential
to determine potential

to determine potential

results

and 21-19 results
and 21-19 results

results
and 21-19 results

results
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION éll

IN THE MATTER OF THE APPLICATION )
OF SHELL OIL COMPANY FOR EXCEPTION )
TO NEW MEXICO OI1L CONSERVATION )
COMMISSION RULE NO. 202(b). )

G198

APPLICATTION

Comes now Shell 0il Company, by its attorneys, Montgomery,
Andrews & Hannahs, and in support of its application for excep-
tion to New Mexico 0il Conservation Commission Rule No. 202(b),
-states: |

1. That the applicant~is the operator of certain wells
locatedlaﬁﬁqifson Unit, ﬁiéti Field, in Township 25 North,

(1 2

Ranges fest, San Juan County, New Mexico, more partlcularly

described as follows:

* Section 7: Well Ne. 3 L , ‘ C

1 Section 10: Well Nes. 23, 24, 34, 43 _ RN

t Section 13: Well Nos. 1, 211, 231, 241, 31, R
) 32, 33, 44 , e e

1 Section 14: Well Nos. 3, 14, 211, 33, 34

t+ Section 15: Well Nos. 31, 32, 33, 41, 43

®». Section 17: Well Nos. 1I, 43

M Section 18: Well Nos. 12, 23I, 241, 33, 34

& Section 19: Well Nos. 12, 211, 23, 34, 41

+ Section 24: Well No. 34

* SN, RIHW 1 22850 2 W

2, hat the foregoing wells Lave temporarlly been aban-

doned for varying periods in excess of thlrty days.

3. That applicant is presently undergoing a thorough !  _d

analysis of the condition of said wells to determine whether or

not reworking said wells will make them capable of productioh. %;\“75'4
4. That in order to complete its study for the purpose . o
of deferminiﬁg the capability of said weils, an excebtion‘ﬁo
Néw Mexico 0il Conservation Rule No. 202(b) is hecessary
5. That the granting of thlS appllcarlon is in the

!

'1nterest of the preventlon of waste and the protectlon of

’

correlative rights.

LR S e g b e a1 PR e LR B D B AT

e




WHEREFORE, applicant respectfully requests the Commission

to grant an exception to the aforesaid New Mexico 0il Conser-

vation Commission Rule No, 202(b), and that any further

extensions that may be required be administratively approved.

Respectfully submitted,

MONTGQOMERY, AND

By

S & HANNA

S

P.O. Box 230/

Santa Fe, New Mexico 87

- Attorneys for Applicant

1

|
|




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

IN THE MATTER OF THE HEARING
ECALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6125

. Order No. R- 4( 55

APPLICATION OF SHELL OIL, COMPANY
FOR AN EXCEPTION TO RULE 202 (B),
SAN JUAN COUNTY, NEW MEXICO. , |

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 18 ’

i . _ "
Wl9 78 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of February s 19 78 , the Commission
a quorum being presént, having considered the testimony, the record:
and the recommendations of the Examiner, and being fully advised
in the premises, .

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

J, ~ (2) That the applicant, Shell 0il Company, seeks an exceptioh

to Commission'Rule 202(B), San Juan County, New Mexico, to permit
the continued temporary abandonment of certaih wells on its Carson

Unit Area as shown on Exhibit "A" attached to this order.

’
’.
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-

‘ Case No. 6125
; : Order No. R- § i
| Lo
: ’ s f
(3) That said Carson Unit wells eensist-of oil wells that |

H

! have been depleted under primary and secondary operations but which
H .:’14:::/:.'5 i i
i have substantial potentially producible reserves and,Pictured f
! ;

Cliffs gas wells which are shut~in awaiting installation of

% facilities for the disposal of produced water.
i

: (4) That the applicant has plugged many other wells in its
| !
{| Carson Unit Area.

{5) That the applicant is evaluating those Carson Unit wells

N

T i, AR MW N g, s, K s ru

shown on Exhibit "A" of this order to deterfmine if additional oil
and gas may be economically recovered therefrom.
(6) That the applicant should be granted an exception to

' Comminsion Rule 202(B) for a period of one year for those Carson

Unit Wells shown on Exhibit "A" of this order.

(7) . That upon a showing of substantial progresé in the

evaluation of the future potential of the Carson Unit Wells shown !

b
' B g Soad

on said Exhibit "A" or upon a showing that substantial numbers of .

said wells have been returned to production, the Secretary—Direétor'

of the Commission should be authorized to grant a one-year
extension of said exception to Commission Rule 202(B) for said
Carson Unit Wells.

(8) That the Secretary-Director of the Commission should
be empowered to rescind the exception to Rule 202(B) granted by

sv &uf exlEng! e Hheredo, .
this order)to any well shown on said Exhibit "A" whenever it

should appear that such action is necessary to protect correlative ) J;z
rights, to prevent waste, or to prevent the contamination of

fresh waters. : ‘uo),
subj

(9) That approval of the fapplication with subjeet
’ : Jor erVousm OF

**o—ehke provisions for an administrative procedure and rescission

a*ré'%}idéd above:will not cause waste nor violate correlative

‘rights, N
(10) That the applicationyshould be approved.




t
3

Case No. 6125 !
! Order No. R~ |

IT IS THEREFORE ORDERED:

i (1) That the applicant, Shell 0il Company, is hereby granted!

§
an exception to the provisions of Rule 202(B) of the Commission ?

i
i
$
|
|
i
t
i
i
i
i
{

Rules and Requlations for its Carson Unit Wells in San Juan County|
. ‘ &1,0/'1{‘]0 G & jake -'g.»laaﬁ:.“}
New Mexico, as shown on Exhibit "A" attached #e—this-order:

from the date of this order unless the applicant shall have

!
9
- |
" PROVIDED HOWEVER, that such exception shall expire one year
E
:

obtained an extension as hereinafter provided.

(2) That the Secretary-Director of the Commission may
administratively grant a one year extension to the exception hereih
provided upon a satisfactory showing of substantial progress in
evaluation of the potential for return to production of said
Carson Unit Wells or that substantial numbers of said wells have
been returned to production. |

(3) That the Secretary-~Director of. the Commission may rescinb
the exception to Rule 202(B) granted any well under the provisidns
of this order wheneverqit should appear that such resc®¥sion is
necessary to protect correlative rights, prevent waste or prevent
the contamination of fresh waters.

(4) That jurisdiction of this cause is mretained for the

entry of such further orders as the Commission may deem necessary.

~DONE at Santa Fe, New Mexico, on the day and year hereinabovq

designated. |

-{: £ ’[k

Yy
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i
;i Carson Unit Area Wells | § é‘,l_
i Unit Well and No. Unit Letter Section Township Range | '
. Carson Unit 7 No. 3 L - 7 25N 1w
; | carson Unit 10 No. 23 K. 10 25N - 120 |
| 'f Carson Unit 10 No. 24 N . 10 25N 12w i ;
- -  ? Carson Unit 10 No. 34 ol 10 25N 1w | :
; | | Carson Unit 10 No. 43 I 10 25N 12w E
5 Carson Unit 10 No. 44 P 10 25N 12w :
Carson Unit 11 No. 13 L 11 25N 12w
Carson Unit 11 No. 34 o - 11 25N 12w
Carson Unit 13 No., 1 P 13 25N *i2vw
Carson Unit 13 No. 21 c v 13 25N 12w
Carson Unit 13 No. 23 K . 13 25N 12W 5
Carson Unit 13 No. 24 N - 13 25N 12w :
| Carson Unit 13 No. 31 B‘“ 13 25N ‘12ﬁ ‘
Carson Unit 13 NO. 32 G v 13 25N 12%W
Carson Unit 13 No. 33 3 ¢ 13 25N 12w s
Carson Unit 13 No. 44 P/ 13 25N 12w |
Carson Unit 13 No. 201 E ¥ 13 25N 12w
Carson Unit 14 No. 3 G - 14 25N 12w
Carson Unit 14 No, 11 D v 14 25N -iiﬁ' .
Carson Unit 14 No. 14 M 14 25N 12W | |
Carson Unit 14 No. 21 c 14 25N 12w
Carson Unit 14 No., 33 J s 14 25N 12w
Carson Unit 14 No. 34 o 14 25N 12W
Carson Unit 14 No. 41 A 14 25N° 12w
Carson Unit 15 No. 31 v BV 15 25N 12w
Carson Unit 15 No. 32 G 15 25N | 12w
Carson Unit 15 No. 33 I 15 25N 12w
Carson Unit 15 No. 41 A 15 25N 12W
Carson Unit 15 No, 43 17 15 25N . 12W ;
Carson Unit 17 No. 1 F- 17 258 1w |
Carson Unit 17 No. 43 I~ 17 25N 1fwW |
Carson Unit 18 No. 12 - E7 A 18° 25N 1fw . ?*?‘1i .\
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K 7 18
N7 18
J - 18
0" 18
E 7 19
¢ 19
K~ 19
o - 19
A’/ 19
oY 24
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