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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico '
February 8, 1978

EXAMINER HEARING

)
IN THE MATTER OF: )
)
Application of Burleson & Huff for compul- ) CASE
sory pooling, Lea County, New Mexico. ) 6134
)} (Readvertis

BEFORE :

For the

Conservation Commission:

— - S A W o W U B R e G i S S S D G i A P Mt e et A S s S G

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

Lynn Teschendorf, Esq.

Leyal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

New Mexico 0il
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' 1 MR. NUTTER: We will call Case Number 6134.
Y .
- ’ 2 MS. TESCHENDORF: Case 6134, application of Burleson
) v )
- 31 & Huff for compulsory pooling, Lea County, New Mexico.
! 4 MR. NUTTER: This case has previously been heard and
.
L 6 || was readvertised for correction in the land described.
lf’ 6 Are there any appearances at this time in Case
o
7 || Number 6134 as advertised?
% 8 We will take the case under advisement.
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REPORTER'S CERTIFICATE

I, SIDNEY ¥. MORRISH, a Certified Shorthand Reporter, do

hereby certify that the foregoing and attached Transcript of

Hearing before the New Mexico 0il Conservation Commission was

reported by me, and the same is a true and correct record of

the said proceedings to the best of my knowledge, skill and

ability.
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*LEWIS B. BURLESON JACK HUFF

BURLESON & HUFF

: OIL PROPERTIES G g
BOX 2479 . PHONE 683.4747 N SR S T
; MIDLAND, TEXAS 79702
| July 14, 1978 ” . j R
! : N e
4 ,ﬂ/ ;'
: | | New Mexico 011 Conservation Commission |
' ; : P. 0. Box 2088 S
; Santa Fe, New Mexico 87501 s ;>//» 3
; Re: Case No. 6134, Order # R-5650, Burleson & Huff Mobil # 1 ,/1 S
Well, SE/4 NW/4 of Section 22, T-25-S, R-37-E, Lea i g
County, New Mexico L/ ! -

Gentlemen:

In accordance with the above Order, enclosed are the well costs for the above
well. We will use the Lovington National Bank, Lovington, New Mexico for
escrow agent. We are sending a copy of this letter and the costs to-all
working interest owners who were force pooled.

Yours very truly, 5 S

BURLESON & HUEF |

%/6 [) b

Lewis B. Burleson

copy: Amoco Production Company
Box 3092 ..,

Houston, TX 77001

Attn: Greg S. Allen

Irving Ross Stuart, Jr.
¢/0 Mr. Dan Ward

2668 Rialto Ave. : - ,
San Bernardino, Calif. 92410 !

Mr. John A.fﬁtdart :
832 North Day . i
Powell, Myciiing 82435 : P

Mr. James F. Stuart, CPA
1628 Wichersham Dr.
Anchorage, Alaska 99507

Mobi1 011 Corporation

.P. 0. Box 820

Roswell, New Mexico 88201
Attn: S. W. Akers

T RO WL g i S e 1




Geologist - 3 days @

- P
" LEWIS B. BURLESON

BURLESON & HUFF
OIL PROPERTIES

PHONE 683.4747

MIDLAND, TEXAS 79702

July 14, 1978

BOX 2479 .

ACTUAL WELL COSTS - Burleson & Huff Mobil # 1

JACK HUFF

- Located 1980 feet from the

north and 2180 feet from the west lines of Section 22, T-25-S, R-37-E,

Lea County, New Mexico, NMOCC Case # 6134, Order No. R-5650

Surface damages
Drilling

Stake Location

Build location & road
Line pits

Mud

Water

4%" & 8-5/8" casing

“2-3/8" tubing

Log & perforate

Cement

Anchors

Tool rental

Frac

Acidize

Packer

Frac water

Completion unit

Head ,

Misc. fittings

150 bb1 bank

Separator < ,

Clean up location

Overhead - -drilling & completing

Supervision - .drilling & completing
gZO0.00 per day

it ; L T RN AR

$ 1,363.65 ;

43,222.41 ;
291.20
4,291.09
1,015.36
3,060.68
2,623.38
18,667.55
5,196.47
7,409.88
7,503.48
262.20
237.2]
11,604.84
2,446.29
529.36
389.17
3,837.87
538.63
1,375.13
2,000.00

600.00 -
313.66
400.00
1,925.00
____600.00

$122,704.51 o
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1 BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
2 Ssanta Fe, New Mexico
January 18, 1978
3 =
A EXAMINER HEARING
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‘ )
S ¢ | IN THE MATTER OF: )
y )
e g 21 Application of Burleson & Huff for compul- )  CASE
o . : sory pooling, Lea County, New Mexico. : ) 6134
- - )
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'8 S BEFORE: Richard L. Stamets, Examiner
. .g 10 ;
42 " TRANSCRIPT OF HEARING
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ag APPEARANCES
gadg ,; ’ | ’
§§y 13 ]| For the New Mexico 0il Lynn Teschendorf, Esq. ; i _
o~ 8 Conservation Commission: Legal Counsel for the Commission| SR
’ sfé 14 State Land Office Building E ‘ '
&8 Santa Fe, New Mexico 3
’g s 18 For the Applicant: Jason W. Kellahin, Esq. :
R KELLAHIN & FOX
8 16 : Attorneys at Law :
Y : 500 Don Gaspar :
17 - , ‘ ; Santa Fe, New’Mexico “ f
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MR. STAMETS: The hearing will please come to order.

We will call nexﬁNCase 6134.

MS. TESCBENDORF: Case 6134, application of Burleson
& Huff for compulsory pooling, Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please, Jason Kellahi
Kellahin and Fox, appearing for the applicant and we have one
witness to be sworn.

(THEREUPON, the witness was duly sworn.)

LEWIS BURLESORN

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLABIN: ; _ HH~

Q Would you state your name, please?

A Lewis Burleson.

Q What is vour connection with Burleson and Huff?
A I'm the co-owner of Bufle$9n‘andeuff.

Q Are you an engineer, Mr. Burleson?

A No, I'm°a‘geologist.
0 Are you familiar with the application before the

Commission in Case 61342
A Yes, I am.
Q Have you testified before the Commission before

‘and had YOur qualifications accerted?
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A Yes, I have.
MR. KELLAHIN: Are the witness' qualifications
acceptable?
MR, STAMETS: They are.
Q (Mx. Kellahin continuing.) Mr. Burleson, what does

the applicant propose in Case 613472

A We propose to dig a Queen sand well to a depth of

"thirty-five hundred feet to test the Langlie Mattix pay and

test that well. If it is nonproductive we will plug back to
the Jalmat zone and we wish to force pool three individuals
and two companies who have not agreed to join to lease or to
farmout so that this well can be dug.

0 Now berfore we get to that, the case was advertised»

as pooling the mineral interest in the Queen formation.
Actually are you asking .that all interest from the surface to

the Queen be?
A Right, and it should have been all interest to the
Queen formation so that if the Queéﬁ is not productive we can

plug back to the Jalmat and make a well in that zone if it is

’productiVe.

MR. KELLAHIN: 1If the Examiner please, oﬁ that
basis we would like tq procéed with the hearing in this case
andiask that it be readvertised to cover all of the formations
from the surface to the base of the Queen.

MR. STAMETS: Okay, we will cause this to be




Page )

1 || readvertised. Will you be filing an applicatioh on that?

2 MR. KELLAHINW: I was under the impression that the
3 || application covered it but if you Qant another application on
41 it.

5 MR. STAMETS: Well, okay, we'll take care of that.
gll I didn't know if you were going to file something more but we
7 | will take care of it.

8 MR, KELLAHIN: I will if you wish.

9 MR. STAMETS : No, I didn't want to stop you from it h

10| if you wanted to.

service

General Court Reporting Service

825 Calle Mcjia, No. 122, Santa Fe, New Mexico 87501

11 Q (Mrxr. Kellahin continuing.)} Now, Mr. Burleson, you
12 || said you wanted to force pool the interest of three individual

13§ operators, what operators are those and what interests are

h reporting

Phone (505) 982-9212

)
MOrris)

14“ they?

T A All right, the three individuals are Irvine Ross

!
sid

16| stuart which has a point oh two seven four six two interest

(
-
N

'
[]
§
(
i

18 || oh oh five four nine two interest under a forty acre tract.
19 || And James F. Stuart who has a point oh oh five four nine two

20 | percent interest under a forty acre tract. And two major

- 21 | companies, Amoco Production which has a point one six six
- 22 || six six seven percent or sixteen percent and they have
23 || indicated that this was so small they had not had time to

24 || say yes or no whether they will join or not and they don’t

f - 25 " care if they are force pboled on this and they will decide

J
—_—
=

|
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before we dig this well what they will do. The other interest
is a fifty percent interest owned by Mobil and we have not
heard from Mobil at all, even on our request for a farmout

which was first initiated back in April of 1977 and I can't
understand why we haven't heard from Mobil. They have receive
all of the letters and all of the coryrespondence that we
should have sent them so that they could be on notice that
a forced pooling hearing can be held.

Q Did you ask them to join in the formation--

A We sent them an AFE, asked them to join in the

digging or to farmout and we have yet to hear from them. We

have heard from Amoco.

Q ' Now did you make an .-effort to get the other interest
owners to join in the drilling of the well or-to farmout to
you?

A These three were the ohly-~there are fifteen
Stuarte and we have all- of them; in but these three and I
think their interest is so smail that they just don't under-
stand. We offered to buy a lease and the interest is so
small that they are saying, well, it's just not worth signing
it.

Now what interest does Burleson and Huff have?

A Under lease right now we have thirty—seVen_percent.
Q And do YOu propose to drill a well?
A We propose to dig a well as shown on Exhibit One,

I

N s -
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nineteen eighty from the north. and the west of Section 22,
25 South, 37 East. This exhibit shows Ehe offselt operators
as being Mobil to the east, Burleson and Huff to the north
and to west Atlantic Richfield, to the northwest and Getty
and 0il Development to the south.

0 And do you propose to drill a well to test the
Morrow formation?

A No, the Queen.

0 The Queen?

A Yes, sir, we do to a depth of thirty-five hundred
feet.

Q Now referring to what has been marked as Exhibit

Number Two, would you identify that exhibit?

A Exhibit Number Two is an AFE for the cost of digging
" this well to the Queen formation, assuming th'ai: it would be an
"0il well and I think we have about a fifty percent chance of

“getting a gas well in the Queen because this AFE shows a -

pumping unit and the rods with a total cost of one hundred

" and twenty-five thousand dollars and using a fifteen percent

contingency for a total estimated cost bf one hundred and

forty-three thousah‘d nine hundred and eighty dollars.

Q . Mr. Burlgson, your company has drilled other wells

in this area, has it not?
A Yes, we have.

0 And youh‘ave drilled Queen wells?

J

o it 2 AR e

A T

A

.

3
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A Right, we have two Queen that are two locations to
the wesf of this well and on the north-offset, although we did
not dig it, we bought the well and have recompletea it from
the Lower Queen to the Upper Queen as a marginal gas well.

Q ﬁow on the basis of your experience, is the cost
shown on your AFE, Exhibit Number Two, reasonable?

A Yes, it is.

Q Do you think you can drill the well for that figure?

A Yeg, we do.

Q And that was the AFE which you have éubmitted to
the other interest owners?

A Yes, it is.

0 Now referring to what has been marked as Exhibit

Number Three would you identify that, please?
1
A Exhibit Number Three is a structure map & prepared

on top of the Yates sand to show the location of this fbrty.

fﬁko Ai

A dans

as you can see, lS to the west, and this forty ls on

the southwest flank of Mobil's Langlie Mattix Queen Unlt,

which is being waterflooded at the present time in the Lower
Pen, Queen and Penrose and we propose to drill a well and
complete it in the Upper Quepn and the main zone that is
producing in Mobil's flood area is nonproductlve‘on the forty
we are trying to force pool.

Q . Will your proposed Queen Well not then be affected

by Mobil's watexflood project?

araara T N N R i

T
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1 A No, it would not.
2 0 And you would not have anf reason to participate in
i 3| this waterflood? ‘ | i
4 A No, I think when they drew the unit they probably

| 6 || drew it right because structurally this is down dip from the

| 6 || main producing zone which is the Penrose.

v 0 Now does Burleson and Huff ask that this be ccmpul-

| | : 8 || sory pooled?

|
g i = 9 A Yes, we do.
: ! w :
r% L 8 & I
: P .E .g 10 0 Q And you ask to be designated as the operator?
g ag’i‘* " A Right.
.g =5 \ L
— g:g 12 Q Have you had experience with the drilling of wells
31 S . , |
3§§ 13 ]| in this area, Mr. Burleson?
o~ . o :
( -égz;é 14 A Yes, we have dug approximately twelve wells in the,
i ,g 5' 16 || say five miles from this well, and we now operate about
Lo Ny ;
i 8 16 | thirty-five wells in the Jal area. !
o , _ | j .
i o 17 Q0  Now what risks are involved in drilling of wells E
'Mf 1sl of this type? §
- 19 A Our main zone is the Queen formation on a lensing :
f 20L zone which I think will carry gas or oil and it would be gas
Jg,: 1 ~ 2i || or oil, it's going to depend upon the structure position on
%“Q ' 22“ it. Whether this WOuld.Be enough to sustain a cost of one
; 23 || hundred and forty-five thousand dollars will be the main risk
. . 24 invblved.
I 2 - Q Now what risk factor would you deem to be reascnable

L,;.;J

3
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A We request for this operation a hundred and fifty

percent risk for digging a Queen well to thirty-five hundred

feet.

Q Now what are your costs of supervision?

A We would request that our monthly operating expenses
under a normal operating agreement for a hﬁndred dollars a ;
month, per well, and we ask for two hundred dollars a month %

operating expense while the well is being drilled.

Q Were Exhibits One, Two and Three prepared by you
or under your supervision?

A Yes, they were.

MR. KELLAHIN: We would like to offer into evidence
Exhibits One, Two and Three.

MR. STAMETS: These exhibits will be admitted.

(THEREUPON, Applicant's Exhibits One, Two

and Three were admittéd into evidence.)

MR. KELLAHIN: That's all we have, Mr. Stamets.

SOV

CROSS EXAMINATION

BY MR. STAMETS :

0 Mr. Burleson, you intend to dedicate forty acres to
this wéll regardless of whether it turns out to be a gas well
or an oil well?

A In the Queen formation, yes. In the Langlie Mattix,
:YOu know, there is a good allowable if you get a gasvwell.

Ke) what about the situation if you complete it as a gas

RIS P e N
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Page 11

well in the Jalmat?

A We own and it is presently nonproductive, it would
be the north half--we own the Yates rights under the north
half of the northeasé quarter of this séction} which is
eighty acres, and we also own the north forty to thié'forty
we are trying to force pool, which would be the northeast of
the northwest. So if we had a Yates well we would dedicate

one hundred and sixty acres to that gas well.

MR. STAMETS: Let's go off the record for a second.

(THEREUPON, the hearing was in recess.)

0 (Mr. Stamets continuing.) Mr. Burleson, will you

file an amended application in this case to provide for com-
pulsory pooling of either a forty acre tract as originally
advertised for the Langlie Mattix or for a hundred and sixty

tract, being the northwest quarter'of Section 22, if this well

should be a Jaimat gas well?

A Yes, we willQ

6] And you are the working interest owner under the

S S g 1 AN b A 38 Y

northiﬁhlf of the northwest quarter and the southwest of the

A Will you say that again?
Q If you had to dedicate one hundred and sixty acres

to the Jalmat that would ke the northwest quarter of Section

B

227

A No, no, it would be the northeast of the northwest,

3

1

N R e R T e i B SRS AN
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1 that forty, see where it says "Burleson and Huff"?

2 Q Okay.

3 A All right, then under Mobil's Queen Unit, we own

4 || the north half of the northeast qguarter.

5 Q Okay.

8 A We own the Yates rights under that eighty and forty

7 | and with the other would be a hundred and sixty.

. é j 8 0 So in addition, that would be a nonstandard proration
: g — s 9| unit?
; ' 8 5
§’“ .E § 10 A That's right.
P sgsﬂ 1" 0 So it would be compulsory pooling of a nonstandard
gyl
i Efggg 12 || proration unit? wWhat about the other interests under these
E'“ g 13 || tracts?
i
Eggé .14 A We own all of the working interest under that one ;
&g | | :
= f_g g 16 | hundred and twenty. i
= g 16 - 0 Aré"the«royalty interests such that the working = f
B 17 || interest can cause those to be dedicated? : *1 §
- : 13'! A Right, they can. ’ {
S - . | |
- 19 Q So that's not going to be a problem? :
: 20 . MR. STAMETS: Any other questions of the witness?

21 || He may be excused. : ’

22 v (THEREUPGN, th'e‘ witness was excused.)

23 MR, >S'I‘AMETS: Anything further in this case';’

24 MR. KELLAHIN: That's all, sir. - ,
26 - MR. STAME;I‘S: We will take the case under advisement.

i i
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REPORTER'S CERTIFICATE

I, SIDNEY F, MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 01l Conservation Commission
was reported by me, and the same is a true and correct record u
of the said proceedings to the best of my knowledge, skill and
ability.
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New Mexico 011 Conservation Commission
»P. 0. Box 2088 -

Santa Fe, New Mexico 87501
Gentlemen:

Re: Case No. 6134
Order No. R-5645
Mobil No. 1, N/2 NE/4,
NE/4 NW/4, and SE/4& NW/4
Sec. 22, T25S5, R37E
Lea County, New Mexico

Yy - e
I r4 1k
! (At

P, O, Box 779
Anchorage, Alaska 99510

April 24,

1978

Burleson & Huff indicated to you by letter dated March 3, 1978 (copy
attached), that I was a working interest owner under the above tract of

land.

This is to advise that Burleson & Huff have not been authorized

to act as my agent in regard to the above properties or in any other

matter.
Cordially yours,

§ S st

John A. Stuart

cc: Burleson & Huff
P. O. Box 2479

Midland, Texas 79702
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LEWlS-‘a AURLESON JACK HUFF

-

BURL-ESON & HUFF

OIL PROPERTIES
i BOX 2479 . PHONE 683.4747
Z MIDLAND, TEXAS 79702

K ‘ March 3, 1978

New Mexico 0il Conservation Commission
P. 0. Box 2088 _
Santa Fe, New Mexico 87501

Re: Case No. 6134
Order No. R-5645 é
Mobil # 1, N/2 NE/4, ?
NE/4 N¥/4 & SE/4 NV¢4
Sec. 22, T-25-S, R-37-E,

Lea County, New Mexico

Gentlemen:

. In compliance with the above order we enclose herewith an
itemized schedule of estimated well costs for our # 1 Mobil _ ]
Well located 1980 feet from:ithe north line and 2180 feet
from the west line of Section 22, T-25-§, R-37-E, Lea County,
New Mexico. )

A copy of this schedule has been mailed to each known working
interest owner under the above tract of land.

N ) Yours very truly,
BURLES N. & HUFF.
< ‘\ Q\
Jack Huff ///f
JH/sw
copy Amoco Production Company Mobil 0il Corporation
- Box 3092 : P. 0. Box 820
Houston, Texas 77001 Roswell, New Mexico 88201
Attn: Greg S. Allen Attn: S. W. Akers

Irving Ross Stuart, Jr.

c/o Mr. Dan Ward

2668 Riatto Ave.

San Bernardino, Calif. 92410

#r. John A. Stuart
832 North Day .
Powell, Wyoming 82435

Mr. James F. Stuart, CPA !
1628 Wickersham Drive : ' :
Anchorage, Alaska 99597
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BURLESON & HUFF MOBIL LEASE
N/72 NE/4, NE/4 NW/4
SE/4NW/4 Section 22

TOWNSHIP 25 SOUTH, RANGE 37 EAST

Lea County, New Mexico

Estimated cost of drilling the Mobil No. 1 Well:

Drilling $ 34,000.00
8-5/8" casing 6,000.00
4-1/2" casing 12,500.00
Tubing 7,000.00
Cement 5,000.00
Build pad & location 3,000.00
Line Pit 700.00 ;
Water 4,000.00 i
Log , 4,500.00 :
Mud 6,000,00
Acid 1,000.00
Perforate 1,500.00
Frac 15,000.00
Completion costs 10,000.00
Pumping unit & rods 15,000.00 > |
$125,200.00
15% contingency ~.18,780.00 ’
TOTAL $143,980.00

Case No. 6134
" Order No. R-5645
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BURLESON & HUFF

OlL PROPERTIES
BOX 2479 . PHONE 683.4747 N
MIDLAND, TEXAS 79702 : L

April 25, 1978

Amoco Production Company e
Po 0. BOX 3092 ) K —i’ o /V,.«""

Houston, Texas 770601 <
: oy
Attn: Mr. A. R. Reed L/

Re: Case No. 6134, Order No. R-5650, Mobil Well # 1,
S/2°SE/4 NWs;4 Sec. 22, T-25-S, R-37-E, Lea County,
New Mexico, Amoco File CGF (3)-1607-WF

Gentlemen:

With reference to your letter of April 10, 1978 we advise that
we have already drilled the above well., The well has not yet
been completed. We anticipate perforating the well and treating
it sometime this week. We wili notify Mr. Staley where our
perforations are and what our well treatment consisted of.

1t would be our intention in the early recoupment period to
send you semi-annual payout statements which will set forth

the original well costs, operating charges and any additional
charges together with the income attributable to your share

of well costs, including risk penalty. As payout nears, we
would start sending you quarterly statements and eventually

it would be our intention to send you monthly payout statements.

By copy of this letter we are‘sendfng to Mr. Staley copies
of all reports filed by us in connection with this well with
the New Mexico 0il Conservation Commission.

We agree that an approprlate Operating Agreement should be
negotiated sometime prior to payout.

YV o_iada isiasy aiiy Vies
TOUrsS very trury,

BURLESON & HUFF

Jack Huff
JH/sw

copy: New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Mr. H. K.'Overst?eet : » Mr. V. E. Staley
Amoco Prodiction Co.. ‘Amoco Production Co.
P. 0, Box 591 ' 4 P. 0. Drawer A

Tulsa, Okla. 74102 Levelland, Texas 79336
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Y Y S
ARMOCO o . Amoco Production Company
"' o 650D Jefferson Building
P.O. Box 3092
Houston, Texas 77001
A R. Reed f';
Drye0 Operatons :
Superntendent : .
4 LIPS
Aprd1 10, 1978 A
File: CGF(3)-1607-WF 14

Re: Case No. 6134
Order Ho. R-5650
Dri1l Mobil Well No. 1
Section 22, T-25-S, R-37-E
Lea County, Hew Mexico

Hr. Jack Huff
- : Burleson & Huff
~ ' Box 2479 '
I : Midland, TX 79702

?f o Gentlemen:

This will have reference to The 011 Conservation Commission of the State
of New Mexico Order No. R-5650 issued February 21; 1978, which authorized
compuisory pooling to enable Burleson & Huff to drill thefr Mobil Yell
No. 1 in Section 22, T-25-S, R-37-E, Lea County, Hew Mexico.

5 Inasmuch as Amoco Production Company elected not to participate in the

: drilling of the well our acreage within the proration units {s affected

g ‘ by the compulsory pooiing. The Order of the Commission affords the

z owners of such interests the opportunity to pay their share of estimated

‘ . well costs in 1ieu of paying a share of reasonable well costs out of
production. You have furnishad the required estimate of well costs by
your letter of March 3, 1978. Amoco declines to pay a share of the well
costs and chooses the option of paying out of production our proportion
of reasonable well costs, the 150 percent risk penalty, the $200/month
dri114ng overhead raté, and the $100/month producing overhead as they
are more particularily described and conditioned in the Order.

Upon completion of the well, you are requested to furnish the {temized
schedule of actua) well costs to our Hr. H. K. Overstreat, P.0. Box 591,
Tulsa, OK 74102, and to this office accompanied by an explanation of any
uhusual charges. Such an explanatfon, along with a daily drilling
report to Mr. V. E. Staley, in our Levelland Office, will be of assist-
-ance n our determination that actual costs shall be "reasonable well
costs". Mr. Staley's address is P.D. Drawer A, Levelland, TX 79336.




File: CGF(3)-1607-WF N
Page 2 o

During the recoupment period, we woulu apprectate receiving payout

statements at least quarterly and a final statement when all costs are

racovarad, Thesa statements should be furnished to Mr, Overstreet.
Copfes of the raports raquired by the NMOCC for the dri11l4ng of the
Mob{l ¥ell No. 1 are requested to be furnishad to Mr. Staley ard this
offfce. An appropriate operating agreement should be nagotiataed on or

before payout occurs,

Yours very truly,

ORIGINAL SIGNED BY
A, R. REED

HRA/s1v
4/2394

ccs  New Mexico 041 Conservation Cormission
- 9.0, Box 2088
Santa Fe, HM 87501
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100 Tpip ;
: \‘// "{1\:\9?&628 ickersham Drive
: ‘ ﬂ'.\ wWM‘AJMQ_'; age, Alaska 99507
-':‘ v‘).\qbn-?\”‘-‘ N W’M%bh 13, 19?8 3 7
! - {')(.ll\u RRY ,
| New Mexico 0il Conservation Commission

P.0. Box 2088 }J

Santa Fe, New Mexico 87501

Gentlemens

f . ; Reference is made to the attached letter, dated March
; , | 19 8, sent to you by Burleson & Huff, O0il Properties,
‘ Box 6 Midland, Texas 79702,

t : Iown a small interest in the royalties on the land -

' mentioned in the letter, and wish to advise you that Burleson
& Huff have not been granted any agreement to act as my agent
in the drilling of the well.

I am not going to object to the drilling of the well,
but do want it on record with your offlce that no agent
agreement exists.

O U

Singerely,
w4
i ames Fi gtuar%{ CPA

Attachments
Ltr from Burleson & HUFF

ces Burleson'& Huff (w/o attachment)

P 23 1Y T
UUA a3 ry

Midland, Texas 79702
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BURILESON & HUFF R et
Ol PROPERTIES '-.:"J'f" :
DOX 2479 . PHONE 683.4747 I
MIDLAND, TEXAS 79702 o/
Mar y oo S
ch 3, 1978 wniﬂuh”_w»,“‘/i,a
o ,J..\:)‘:l\h\l!x;{‘;io:\t C(}iiﬁl?-'t.

So&ilL“) S

New Mexico 011 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Case No. 6134
Order No. R-5645
Mobil # 1, N/2 NE/4,
NE/4 NW/4 & SE/4 NW/4
. Sec. 22, T-25-S, R-37-€F,
Lea County, New Mexico

Gentlemen:

In compﬁianée with the above order we enclose herewith an
itemized schedule of estimated well costs for our # 1 Mobil
Well located 1980 feet from the north 1ine and 2180 feet

from the west line of Section 22, T-25-S, R-37-E, Lea County,
New Mexico.

A copy of this schedule has been mailed to each known working
interest owner under the above tract of land.

Yours very truly,

BURLESON & HUFF

27y

JH/sw

copy: Amoco Production Company Mobil 0i1 Corporation
Box 3092 ‘ : ' P, 0. Box 820
Houston, Texas 7700 Roswell, New Mexico 88201
Attn: Greg S. Allen Attn: S. W. Akers

Irving Ross Stuart, Jdr.

c/o Mr. Dan Ward

2668 Rialto Ave.

San Bernardino, Calif. 92410

Mr. John ‘A. Stuart
‘832 North Day '
Powell, Wyoming 82435

Mr. James F. Stuart, CPA

1628 Wickersham Drive
Anchorage, Alaska 99507

i
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BURLESON & HUFF MOBIL LEASE
N/2 NE/4, NE/4 NW/4
SE/4NW/4 Section 22

TOWNSHIP 25 SOUTH, RANGE 37 EAST

Lea County, New Mexito

Estimated cost of drilling the Mobil No. 1 Well:

Drilling $ 34,000.00
8-5/8" casing 6,000.00
4-1/2" casing 12,500.00
Tubing 7,000.00
Cement 5,000.00
Build pad & location 3,000.00
Line Pit 700.00
Water 4,000.00
Log 4,500.00
Mud - 6,000.00
Acid 1,000.00
Perforate . 1,500.00
Frac 15,000.00
Completion costs 10,000.00

~Pumping unit & rods 15,000.00

$125,200.00
15% contingency 3 18,780.00
TOTAL $143,980,00

Case No.'6134
Order No. R-5645
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LEWIS B, BURLESON JACK HUFF
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BURLESON & HUFF

Ol PROPERTIES
BOX 2479 . PHONE 683.4747
MIDLAND, TEXAS 79702

March 3, 1978
ANV

vy

New Mexico 0il Conservation Commission T i,
P. 0. Box 2088
Santa Fe, New Mexico 87501

. ‘ ! Re: Case No. 6134

o ; ; ’ Order No. R-5645

D j Mobil # 1, N/2 NE/4,

' , ; NE/4 NW/4 & SE/4 NW/4

o ' : Sec., 22, T-25-S, R-37-E,
L : ‘ Lea County, New Mexico

; ‘ Gentlemen:

I In compliance with the above order we enclose herewith an

: itemized schedule of estimated well costs for our # 1 Mobil - J
Well located 1980 feet from the north 1ine and”2180 feet '
from the west line of Section 22, T-25-S, R-37-E, Lea County,
New Mexico.

ﬁ A copy of this schedule has been mailed to each known working
interest owner under the above tract of land.

Yours very truly,

BURLESON & HUFF

Sy

JH/sw |
| copy: Amoco Production Company Mobil 0i1 Cofporatidn
Box 3092 o P. 0. Box 820 j b
Houston, Texas 77001 Roswell, New Mexico 88201
Attn: Greg S. Allen Attn: S. W. Akers

Irving Ross Stuart, Jr.

c/o Mr. Dan Ward

2668 Rialto Ave. :
San Bérnardino, Calif. 92410

Mr. John A. Stuart | =
832 North bay : ;
Powell, Wyoming 82435 :

Mr. James F, Stuart, CPA
1628 Wickersham Drive
Anchorage, Alaska 99507

|
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BURLESON & HUFF MOBIL LEASE ;
N/2 NE/4, NE/4 NW/4
SE/4NW/4 Section 22
TOWNSHIP 25 SOUTH, RANGE 37 EAST

Lea County, New Mexico

Estimated cost of drilling the Mobil No. 1 Well:

Drilling ’ $ 34,000.00
8-5/8" casing ‘ 6,000.00
4-1/2" casing "~ 12,500.00 -
Tubing _ 7,000.00 ;
Cement ) - 5,000.00
Build pad & location 3,000.00
Line Pit v : 700.00
Water 4,000.00
Log : 4,500.00
Mud . 6,000.00
Acid . 1,000.00
Perforate - 1,500.00
Frac 15,000.00
Completion costs 10,000.00
Pumping unit & rods 15,000.00
$125,200.00
15% contingency 18,780.00
TOTAL $143,980.00

Case No. 6134
-Order No. R-5645
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Lo by

OI1L CONSERVATION COMMISSION

R STATE OF NEW MEXICO
e P. 0. BOX 2088 - SANTA FE
87501 .
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D, RAMEY PHIL R. LUCERO EMERY C. ARNOLD ‘
February 27, 1978
Re: CASE NO, 6134
Mrie Jason Kellahin ORDER NO, R=~5650

) Keilahin & Fox

Attorneys at Law

b | Post Qffice Box 1769 Applicant:
Santa Fe, New Mexico . ‘

i Burleson & Huff

i 7 , Dear Sir:

Enclosed herewith are two copies of the above-referenced ' -
Commission order recently entered in the subject case.

ours very truly

Director
,ﬁ{
JDR/ £d
Copy of order also sent to: i
Hobbs 0CC___ x ' ;;
Artesia 0CC X ‘
Aztec 0CC s
Other 4
i
g
. a0
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. CALLED BY THE OIL CONSERVATION

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO i
IN THE MATTER OF THE HEARING

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6134 :
Order No. R-5650 ;

APPLICATION OF BURLESON & HUFF FOR
COMPULSORY PO0OLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION |

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 8, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this __ 21st  day of February, 1978, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
adviged ia the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Burleson & Huff, seeks an order ,
pooling all mineral interests from the surface of the ground to
the base of the Queen formation underlying the SE/4 NW/4 of
Section 22, Township 25 South, Range 37 East, NMPM, Langlie~
Mattix Pool, Lea County, New Mexico, to form a 40-acre Langlie
Mattix oil proration unit or underlying the N/2 NE/4, NE/4 NW/4,
and SE/4 NW/4 of said Section 22 to form a non~standard 160-acre
Jalmat Gas Proration Unit.

(3) That the applicant has the right to drill and proposesd
to drill a well at a surface location 1980 feet from the North
line and 1980 feet from the West line of said Section 22.

(4) That there are interest owners in the proposed proration
units who have not agreed to pool their interests,

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said units the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil
and/or gas in said pools, the subject application should be
approved by pooling all mineral interests, whatever they may be,
within said units.

v e A R
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i+ Case No., 6134

i
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! held from production his share of the reasonable well costs plus
| an additional 150 percent thereof as a reasonzble charge for the

., Order No. R~5650

(6) That the applicant should be designated the operator of
the subject well and units,

(7) That any non-consenting working interest owner should be

; afforded the opportunity to pay his share of estimated well costs A

- to the operator in lieu of paying his share of reasonable well

:1 costs out of production.

(8) That any non-consenting working interest owner that
doas not pay his share of estimated well costs should have with-~

|
risk involved in the Adrilling of the well. |

(2) That any non~consenting interest owner should be afforded
the opportunity to object to the actual wall costs but that actual
well costs should be adopted as the reasonable well costs in the
absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owmer that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should receive
from the operator any amount that paild estimated well costs exceed:
reasonable well costs.

(11) That $200.00 per month while drilling and $100.00 per
month while producing should be fixed as reasonable charges for ‘
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share of
such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should be
authorized to withhold from production the proportionate share of
actual expenditures required for operating the subject well, not
in excess of what are reasonable, attributable to each non-
consgsenting working interest.

. (12) That all proceeds from production from the subj ect-wellt
which are not disbursed for any reason should be placed in escrow
to be paid to the true owner thereof upon demand and proof of
ownership.

(13} That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before June 1, 1978, the order pooling said unit
should become null and void and of no effect whatsoever.

(14) That upon completion of said well the applicant should
notify the Secretary-Director of the Commission as to whether such
well was completed as a Langlie Mattix 0il well or a Jalmat gas
well and which of the above-described proration units is to be
assigned to the well, and should reimburse any working interest
owner in acreage not included in such proration unit for any well
costs advanced for the drilling of said well.

TS X St e b s




-3~
. Case No. 6134
i Order No. R=5650

i

(15) That the pooling provisions of this order should expire.
ipso facto, as to any acreage or formation described in Finding
No. (2) above which acreage or formation is not dedicated to said
| well upon completion,

|
i
IT IS THEREFORE ORDERED: f

‘ (1) That all mineral interests, whatever they may be, from |
the surface of the ground to the base of the Queen formation under#
lying the SE/4 NW/4 of Section 22, Township 25 South, Range 37 ;
Fast, NMPM, Langlie Mattix Pool, Lea County, New Mexnico, are here-! i
by pooled to form a standard 40 acre oil spacing and proration ; !
' unit to be dedicated to a well to be drilled 1980 feet from the |
North line and 1980 feet from the West line of said Section 22; co
and said formations underlying the N/2 NE/4, NE/4 NW/4, and SE/4 . !
NW/4 of said Section 22, Jalmat Gas Pool, Lea County, New Mexico, |
are hereby pooled to form a non-standard l60-acre gas spacing
and proration unit to be dedicated to a well to be drilled at a ,
non-standard location as get out above which location is hereby |
approved. E

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day of
! June, 1978, and shall thereafter continue the drilling of said
=? well with due diligence to a depth sufficient to test the Queen

formation;

G ; PROVIDED FURTHER, that in the evaent said operator does not
commence the drilling of said well on or before the lst day of 3
June, 1978, Order (1) of this oxrder shall be null and void and of
no effect whatsoever; unless said operator obtains a time exten-
sion from the Commission for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to ; :
completion, or abandonment, within 120 days after commencement L R
thereof, said operator shall appear before the Commission and show: &
caugse why Order (1) of this order should not be rescinded. !

i ;

(2) That Burleson & Huff is hereby designated the operator of
the subject well and units.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the
subject units an itemized schedule of estimated well costs,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
‘of estimated well costs to the operator in lieu of paying his
share of reasonable well costs ocut of production, and that any -
such owner who pays his share of estimated well costs as provided
‘above shall remain liable for operating costs but shall not be
liable for risk charges.

a0t
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i Order No., R=5650

| known working interest owner an itemized schedule of actual well

lobjection to the actual well costs is received by the Commission

-l
Case No, 6134

(5) That the operatot shall furnish the Commission and each

'costs within 90 days following completion of the well; that if no

and the Commission has not objected within 45 days following
receipt of said schaeadule, the actual well costs shall be the
reasonable well costs; provided however, that if there is an
objection to actual well costs within said 45~day period the
Commission will determine reasonable well costs after public
notice and hearing.

{6) ‘That within 60 days following determination of reasonable
well costs, any non-consenting working interest owner that has ;
paid his share of estimated costs in advance as provided above i
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estimated .
well costs exceed reasonable well costs,

{

(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A} The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnishaed to him.

(B) As a charge for the risk involved in the
drilling of the well, 150 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished to him,

(8) That the operator shall distribute said costs and charge
withheld from production to the parties who advanced the well cost

(9) That $200.00 per month while drilling and $100.00 per
month while producing are hereby fixed as reasonable charges for
supervision (combined fixed rates); that the operator is hereby
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-conaenting
working interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share of |
actual expenditures required for operating such well, not in exccs*
of what are reasonable, attributable to each non-consenting work-
ing interest. ’ ’ i

A A PRI S T




Aj:/

—5“
Case No, 6134
Oxder No. R-5650

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a one- eighth
(1/8) royalty interest for the purpose of allocating costs and 5
charges under the terms of this order. s

(11) That any well costs or charges which are to be paid §

out of production shall be withheld only from the working interests:

share of production, and no costs or changes shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

IT IS PURTHER ORDERED: i

(1) That upon completion of the well being drilled under the
terms of this order, the applicant shall notify the Secretary- f
Director of the Commission of the pool in which said well is i
conpleted and the proration unit assigned thereto, and shall !
reimburse any working interest owner in acreage not included in |
such proration unit for any well costs advanced for the drilling |
of said well. 1

{(2) That the pooling provisions of this order shall termin-z
ate, ipso facto, as to any acreage not dedicated to said well ;
upon completion and as to any formation not included within the |
vertical limits of the pool in which said well is completed.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.,

STATE OF NEW MEXICO
OII, CONSERVATION COMMISSION

et e e,
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| Burles‘pn & l
Atlantic | Huff ‘: | Mobil 0i1 Corporation
Richfield Co. | ! | :
1
]
1
' 5 |
o0
{ 2
]
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amcoenea=1980"' - --mm-- (;
Atlantic
Richfield Co.
& Burleson &
Huff
» |
0i1 Development  Getty | _
Co. of Texas | 0i1 Co. | Union Texas Petroleum Co.
}
. |
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! |
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|
, |
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BURLESON & HUFF MOBIL LEASE - BEFORE EXAMINER STAMETS
, OIL CONSERVATION COMMISSION
~ SE/A4NW/4 Section 22 B ) 3’}!‘#XHlBIT NO. |
TOWNSHIP 25 SOUTH, RANGE 37 [EAGASE NO. L13Y
Lea County, New Mexico Submitted bY_;B_bi%—;———
ing Date__1- ' 5~
Case No. 6134 Hfé“?? ) ,
Exhibit
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BURLESON & HUFF MOBIL LEASE
SE/4NW/4 Section 22
TOWNSHIP 25 SOUTH, RANGE 37 EAST i

Lea County, New Mexico

Estimated cost of drilling the Mobil No. 1 Well:

Drilling ' $ 34,000.00 ;
8-5/8" casing 6,000.00 :
4-1/2" casing 12,500.00 ;
Tubing 7,00C.00 :
Cement 5,000.00 :
Build pad & location 3,060.00 !
Line Pit - 700.00 :
Water 4,000,00 i
Log 4,500.00 |
Hud 6,000.00 -
Acid - 1,000.00 :
Perforate 1,500.00
Frac 15,000.00
Completion costs 10,000.00
Pumping unit & rods 15,000.00
$125,200.00
15% contingency - 18,780.00
TOTAL $143,980.00

Case No. 6134
Exhibit NO.

BEFORE EXAMINER STAMETS  §
OIL CONSERVATION COMMISSION

_ Budsen  NHfEXHIBIT NO._ % .
o : CASENO. &l 39
: Submitted by__ Bmniiotn

Hearing Date__1 -~ g NK
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Docket No. 4-78

¥xaminer learing - Wednesday - February 8, 1978

CASE 6145:

CASE 6146:
CASE 6147:

CASE 6148:

 CASE 6134:

¥y
L Cennyg,
T
x4

CASE 6096:

CASE 6133:

Rio Arrida County, Hew Mexico,

sceke approval for the downhole commingléng of Gavilen-
reduetion within the wellbore of his June Well Mo. 1
located in Unit B of Section 28, Township 28 North, Range 3 West, Rio Arriba County, New Mexico.

Application of Jerome P. MeHugh for downhole comningling,
Applicant, in the ebove-astyled cause,
Plctured Cliffs and Blanco-Vesaverde p

McHugh for dovnhole comningling, Rin Arriba County, Rew Mexico.
pproval for the downhole commingling of Tapacito-
wellbore of his Jicarilla Well No. 5 located in
Range 4 ¥est, Rio Arriba County, New Mexico.

Application of Jerore P.
Applicant, in the above-
Gallup and Basin-Iukota preduction within the
Unit D of Section 29, Township 26 North,

styled cause, sceks a

San Juan County, MNew Mexico.
seeks approval for the downhole cormingling of Undesignated
and Basin Dakota production within the wellbore of its Big 8 Well
No. 1 located in Unit L of Scction 8, Township 2/ North, Range 9 West, San Juan County, New Mexico.

Application of Dugan Production Corporation for domnhole commingling,
Applicant, in tho above-styled cause,
Greenhorn, Bisti-Lower Gallup,

Application of Coquina Of1 Corporation for a dual completion, Lea County, New Mexico.
seeks approval for the dusl completion (conventional) of its Vivian
South, Range 38 East, Lea County, New
nite Wash formations thru

in the above-styled cause,
Well No. 1 located in Unit F of Section 30, Township 22
Nexico, in such a manner as to produce oll from the Drinkard and Gra
the casing-tubing annulus and the tubing, respectively.

(Readvertised)

Applicant, in
the surface of the
ying the SE/4 NW/4 of Section 22, Township 25
to form & 4O-acre Langlie Mattix oil proration
and SE/4 NWi/4 of said Section 22 to form a non-
Also 1o be considered will be the cost of drilling

the cost thereof as well as actual operating
Also to be considered will be the designation of applicant
a8 operstor of the well and a charge for risk involved in drililing said well.

{Continued from Jenuary 18, 1978 Examiner Hearing)

Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico.
the above-styled cause, seeks an order pooling ell mineral interests from
ground to the base of the Queen formation underl
South, Range 37 East, Lea County, MNew Mexico,
unit or underlying the N/2 NE/4, NE/4 WAW/4,

atandard 160-acre Jalrat gas proration unit.
and completing said well and the allocation of
coste and charges for supervision.

Application of Texas 011 & Gas Corporation for compulsory pooling, Lea County,” New Mexico.
Applicant, in the above-styled csuse, seeks an order pooling all mineral interests in the
Wolfcamp end Pernsylvenian formations underlying the S/2 of Section 14, Township 21 South,
Range 34 Fast, lea County, New Nexico, to be dedicated to applicant's South Wilson State Well
No. 1 to be drilled at a standard location thereon.

drilliﬁ'g and completing sald well and the allocation of the cost thereof as well as actual
Also to be considered will be the designation of

Alco to be considered will be the cost of

operating costs and charges for supervision.
applicant as operator of the well and a charge for risk involved in drilling said well.

{Continued from January 18, 1978 Examiner Hearing)

Application of Doyle Hartman for compulsory pooling and a non-standard proration unit, Lea County,
Applicant, 1n ‘the above-styled cause, seeke an order pooling all mineral interests
underlying the SE/4 of Section 8, Township 19 Scuth; Range 37 East, Eumont Gas Pool, Lea County,
New Mexico, -t¢ form & non-standard unit to be dedicdted to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of 'drilling and completing said well
and the sllocation’of the cost thereof as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and

a charge for risk involved in drilling said well.

New Mexico.
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Docket No. 5-78

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 15, 1978

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases w11l be heard before Hlchard L, Stamets, Examiner, or Denlel 5. Nutter, Alternate Examiner:

ALLOVABLE:

O R s A A R AR B

(1) Consideration of the allowable production of gas for March, 1978, from fifteen prorated
pools in Lea, Eddy and Chaves Counties, New Mexico.

(2) Consideration of the allowuble production of'gas for Maréh, 1978, from four prorated pools
in San Juan, Rio Arriba and Sandoval Counties, New Mexico.

(3) Consideration of purchaser's nominations for the one year period beginning April 1, 1978,
for both of the above areas. ‘
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Docket No. 4~78

Dockets Hos. 7-78 and 9-78 are tentatively set for hearing on February 22 and March 8, 1977, Applications
for hearing mist be filed at least 22 dnys in advance of hearing dute.

DOCKET: EYAMINFR HFARING - WEDNESDAY - FEBRUARY 8, 1978

9 AM. - OIL CO}NSFRVATION COLOMISSION CONFERENCE FOCH
STATE LAND OFFICE BUILDING, SANTA FE, NEN¥ MEXICO

The followlng cases wlil be heard before Panlel o, Nubter, Examiner, or Rlchard L. otamets, Alternatc Examiner:

CASE 6137: Application of Amoco Production Company for en unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Nellis
Federal Well No. 3 to be located 1980 feet from the North line and 660 feet from the West line of
Section 8, Tornship 19 South, Renge 33 East, West Tonto-Pennsylvanian Gss Pool, Lea County,
New Mexico, the N/2 of safd Section 8 1o be dedicated to the well.

CASE 6138: Application of Aroco Production Company for a non-standard proratfon unit, simultaneocus dedication,
and an unorthodox gas well location, Lea County, NHew Mexico. Applicent, in the above-styled
cause, seeks approval for a 480-acre non-standard gas proration unit comprising the E/2 and NW/.
of Section 24, Township 20 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to be
simultancously dedicated to its Gillutly Federal Cas Com Wells Nos. 4, 7 and 15 located in Units
B, 0, and E, respectively, of Section 24. Applicant also seeks approval for the unorthodox
location ol said Well No. 15 located 1650 feet from the North 1ine and 990 feet from the West
1line of sald Section 24.

CASE 6139: Applicaticn of Petro-Lewls Corporation for an unorthodox oil well location, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox lceation
of 1ts Boling Federal Vell No. 8-22 to be drilled at a point 990 feet from the North line and
2160 feet from the West line of Section 22, Township 19 North, Range 3 West, Southwest Media-
Entrada 041 Pool, Sandoval County, New Mexico.

CASE 6140: Application of Burleson & Huff for compulsory pooling, lea County, New Mexico. Applicant, in
the above-styled cause, sceks an order pooling all minersl interests from 3,000 feet below the
surface to the base of the Queen foriration underlying the SE/4 NW/4 of Section 21, Township 25
South, Range 37 East, Langlie-Mattix Pool, Lea County, Hew Mexico, to be dedicated to a well to
be drllled at a standard location thereon. Also io be considered will be the cost of drilling
and completing said well and the allccaticn of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will Ve the designation of applicant
as gperator of the well and a charge for risk involved in drilling said well.

CASE 6141: Application of Paul Slayton for salt vwater disposal, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced sali water into the Seven Rivers
formation thru the open-hole interval from 528 feet to 547 feet in his Hastie Well No. 7 located
in Unit L of Section 18, Township 17 South; Range 28 East, Fepire Field, Eddy County, New Mexico.

CASE 6142: Arplication of Atlantic Richfield Company for compulsory pooling, Rio-Arriba County, New Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the E/2 of Section 29, Township 24 North, Range 3 West, Rio Arriba County,
New Mexico, 16 be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs sand cherges for suparvisicn. ~Also to be considered
wiil be the designation oi‘ applicant as operator of the \ell and & charge for risk involved in
drilling said well. . \

CASE 6143: Application of Atlantic Richfield Gbmpamr for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, ip the above-styled cause, seeks an order pooling &1l minersl interests in the Dakota
formation underlying the W/2 of Section 33, Towship 24 Horth, Range 3 West, Rio Arriba County,
New Mexico, 4o be dedicated to a well 1o be drilled at a standard location thereon. Also to be
considered will be the cost of drillirg and completing said well end the allocation of the cost
thereof a5 well as sctual operating costs and charges for supervision. Also to be considered
will be the designation of applicant ss operator of the well and a charge for risk involved in
drilling said well.

CASE 6144: Application of Southland Royalty Company for two unorthodox locations and two non-standard gas

proration units, San Jusn County, Mew Mexico. Applicent, in thé above-styled cause, seeks
approvael for two 120-acre non-standard gas proration units comprising the 5/2 SE/4 of Section
10 and the SW/4 SW/4 of Section 11, and comprising the SE/4 SW/4 and the S/2 SE/4 of Section
11, all in Township 29 North, Range 1) West, Fulcher Kutz-Pictured Ciliffs Pool, San Juasn
County, New Mexico, each of said units to be dedicated to a well drilled at’ an unorthodox
location thereon.
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO N

IN THE MATTER OF THE APPLICATION
OF BURLESON § HUFF FOR COMPULSORY
POOLING AND NON-STANDARD UNIT,
LEA COUNTY, NEW MEXICO

AMENDED APPLICATION

Come now Burleson § Huff and apply to the 0il Conservation
Commission of New Mexico for an order pooling all of the mineral

‘interests from the surface of the ground to the base of the
| Queen formation underlying the SE/# NW/4 of Section 22,° %
E Tdeship 25 South, Range 37 East, N.M.,P,M,, as to the Langlie-
Mattix Pool, and the N/2 NE/4, and NE/4 NW/4 and the SE/4 NW/4
as to the Jalmat Pool, and in‘éubport thefeof would show the |

Commission:

Applicant proposes to drill its Mobil No. 1 well at a

O G UL

location 1980 feet from the North line, and 1980 feet from

the West line of Section 22, Township 25 South, Rangé 37 East

to test the Queen formation, ahd to test ‘the Yatgs formation
and other fbfﬁations in the Jalmat gas pool. Appiicant'has
the right to drill on the prbposéd units byt has been unable
to obtain_partiijation of other interest owners in the units
invblVed.‘: |

In order to obtain its just and equitable share of the
'hydrocarbohs underlying the tracts involved dpplicant seeks
compuléory‘podlihg of the units, with provision of“éppiiéant
to be the operétor, together With provision for recovery of

its costs of drilling and completing the well, a charge for

supervision, and a risk factor for the risk involved in




BRI B s FLR BT PR e W R

drilling the well,

Applicant further seeks approval of a non-standard
proration unit in the Jalmat Gaé Pool for the proposed well.

Applicant prays that this application be re-advertised,
and that after notice and an opportunity for all interested
parties to be heard, the Commission enter its order pooling
the mineral interests and approve the non-standard unit as
prayed for,

| Respect fully submitted,
BURLESON § HUFF b

ahin § Fox
P. 0. Box 1769 , ‘
Santa Fe, New Mexico 87501 E

Attorneys for Applicant
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B I ' BURLESON & HUFF MOBIL LEASE
SE/4NW/4 Section 22
TOWNSHIP 25 SOUTH, RANGE 37 EAST

Lea County, New Mexico
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BURLESON & HUFF MOBIL LEASE
SE/4NW/4 Section 22

TOWNSHIP 25 SOUTH, RANGE 37 EAST

Lea County, New Mexito
Estimated cost of drilling the Mobil No. 1 Well:
Drilling ‘ $ 34,000.00
8-5/8" casing 6,000.00 ;
4-1/2" casing 12,500.00 {
Tubing +7,000.00
Cement 5,000.00
Build pad & location 3,000.00
Line Pit 700.00
Water .4,000,00
Log 4,500.00
Mud 6,000.00
Acid 1,000.00 K
Perforate 1,500.00 v
Frac ) 15,000.00 .
Completion costs 10,000.00
Pumping unit & rods 15,000.00

$125,200.00

15% contingency 18,780.00 f

TOTAL. $143,980.00 | |

Case No. 6134

-
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Docket No, 2-78

Dockots MNos, 4-78 and 5-78 are tentatively set for hearing on February 8 ard 22, 1978, Applications for
hearing rust be filed at least 22 days in advance of hearing date.

DOCKET: _COMISSION HFARTNG - WEDNFSDAY - JANUARY 11, 1978

OIL CONSERVATION COMMISSION - 9 A.M. - CONFERENCE ROCGM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5958: (DE NOVO)

Application of Continental 0i1 Company for downhole commingling, Rio Arriba County, Hew Nexico.
Applicant, in the above-styled ceuse, sceks approval for the downhole commingling of Gonzales-
Mesaverde and Otero-Chacra preduction in the wellbores of its AXI Apache "J" Vells Nos. 18, 23, .
and 2/ located in Units A, D, and P of Section 8, Nos. 19 and 22 in Units D and L cf Section

6; Nos. 20 and 21, in Units C and I of Section 5; and No. 25 in Unit A of Section 7, all in
Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

Upon application of Continental 011 Company this case will be heard De Novo pursmant to tke
provisions of Rule 1220. }

CASE 6026: (DE NOVO)

Application of %William G. Rabe and Alice P. Rabe for a ron-standard gas proration unit, San Juan
County, New Mexico. Applicant, Iin the above-styled cause, seeks approval for a 160-scre non-
standard gas proraticn unit comprising the NE/4 of Section 25, Tormship 27 North, Range 8 West,
Blanco-Mesaverde Pool, San Juan County, New Mexico.

Upon application of William G. Rabe and Alice P. Rabe this cagse will be heard De Novo pursuant
to the provisions of Rule 1220.

CASE 6027: (DE NOVO)
Application of Great Lakes Chemical Corporation for & non-standard gas proration,un‘it,, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-

standard gas proraticn unit comprising the SE/4 of Section 25, Township 27 North, Range 8 West,
Blanco-Hesaverde Pool, San Juan County, New Mexico. )

Upon application of Great Lakes Chemical Corporation this case will be heard De Novo pursuant
to the provisions of Rule 1220.

l*lli*i*!l!**il**!!*!*!!!***l!l’l*K!K!***l*!*l**l***l*!!!*!***!**lel*!********&*l*!*l!&ll*l*!**Il!i**l!*!ll*l*

Docket No. 378

DOCKET: EXAMINER HEARING - WEDNESDAY - JAHUARY 18, 1978

9 AM. - OIL CONSERVATION CO.NISbIO‘l CONFERENCE ROQM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

¥he following vases wilil be heard before Richard L. °§tamets, Examiner, or Deniel 5. Nutter, Alternate Examiner:

A_ELO.VABLE: {1) Conaideration of the allowable production of gas for February, 1978, from fifteen prorated
pools in lea, Eddy, Chaves, and Roosevelt Coxmties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1978, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 6123: Application of Stevens 011 Company for an unorthodox gas well location, Chaves Cmnty, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of {ts O'Brien
"PM Well No. 1 located 1650 feet from the South line and 330 feet from the East line of Section
35, Township 8 South, Range 23 East, Twin Lakes-San Andres Associated Pool, Chaves County, New
Mexico, the SE/ of said Section 35 to be dedicated to the well,

CASE 6124: Application of HNG 011 Company for a unit agreement, Lea County, Kew Mexico. Applicant, in the
above-styled cause, seeks approval for its Shoetar Ranch Unit Ares comprising 961 acres, more
or less, of State lands in Townships 16 and 17 South, Range 35 East, Lea County, New Mexico.




{”&EE 6134: Application of Burleson & Huff for compulsory pooling, Lea County, Mew Mexico. Applicant, in

CASE 61132: Application of Continental 0il Cormpany for a waterflood project, Lea County, New Mexico. Appli-

CASE 6133: Application of Doyle Hartmn for compulsory pooling and a non-standard proration unit, Lea County,

Page 2 of 4 . bocket No, 3-78
Exaniner Hearing - Wednesday - January 18, 1978

CASE 6125: Applicaticn of Shell 0§l Company for en exception to Rule 702(B), San Juan County, Hew Mexico.
Appiicant; in the above-styled cnuse, seeks an exception to Cormissicn Rule No, 202{B), San Juan .
County, New Mexico, to permit the temporary abandonment of certain wells on 1ts Careon Unit )
Arca In Township 25 North, Ranyies 11 and 12 West, Bisti-Jower Gallup 011 Pool, fan Juan County, :
New Mexico. Applicant further reeks that any further extensions be administratively approved.

CASE 6126: Application of Yates Petroleum Corporation for ccmpulgory pooling and an unorthodox location,
- Eddy County, New Mexlco, Applicent, in the above-styled cause, seeks an order pooling all

mineral interests in the Wolfcamp and Pennsylvanian formations underlying ithe ¥/2 of Seetion
21, Township 17 South, Range 26 FEast, Fddy County, Mew lMexico, to be dedicated to its Siegenthaler
IS Vell No. 2 to be drilled at sn unorthodox locaticn 14€0 feet from the South line eand 1980
f'eet from the VWest line of said Section 21. Also to be considered will be the cost of drilling
and completing said well and the allocetion of the cost thereof as well as actual operating
costs and eharges for supervision. Also tc be considered will be the designation of applicent
as operator of the well and a charge for risk involved in drilling said well.

CASE 6127: Application of Southland Royalty Company for a dual coumpletion, Eddy County, MNew Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion {conventionsl) of
its Aztec Palmillo State Com Well No. 1 located in Unit G of Section 32, Township 18 South,
Range 29 East, to produce oil from the Wolfcemp and gas from the Morrow formations. :

CASE 6128: Application of Champlin Petroleum Company for an unortkedox location, Eddy County, New Mexico.
Applicant, in the sbove-styled cause, sceks approval for the unorthodox location of its State
"36" Well No. 1 located 1980 feet from the South 1ine and €60 feet from the Viest line of Section
36, Township 21 South, Range 27 Fast, Fast Carlsbad Gas Field, Eddy County, New Mexico, the §/2
of said Seetion 36 to be dedicated to the well.

CASE 6129: Application of King Resources Company for a unit agreement, Eddy County, New Mexico. Appliecant,
in the above-styled cause, seeks approval for its Gardner Draw Unit Area comprising 19,840 acres,
more or less, of Federal, State, and fee lands in Townships 19 and 20 South,. Ranges 20 and 21
East, Eddy County, MNew Mexico. i

CASE 6130: Application of Continental 0i1 Company for downhole cormingling, Lee County, New Mexico. Appli-

cant; in the above-styled cause, seeks approval for the dewnhole commingling of Wantz Abo snd ‘
Wentz Granite Wash production in the wellbore of its Lockhart B-35 Well No. 5 located in Unit f
H of Secticn 35, Towmship 21 South, Range 37 Fast, Lea County, Hew Mexico. :

CASE 6131: Application of Continental Oil Company for a waterflood project, Lea County, New Mexico. Applicant,

in the ebove-styled cause, seeks authority to institute a waterflood project on its Southeast

Monurent Unit Area, Werren McKee Pool, Lea County, New Mexico, by the injection of water into ‘
the McKee formaticn through 8 wells. Applicant further seeks the establishment of an administra- I
tive procedure for adding or substituting injection wells. ’ ;

cant, in the above-styled cause, seeks authority to institute a waterflood project on its Warren
Unit Area, Warren McKee Pool, Lea County, Hew Mexico; by the injection of water into. the McKee
forration through 4 wells.  Applicant further seeks the establishment of an adminisirative
procedure for adding and substituting injection wells.

New Mexico. Appliecant, in %he sbove-styled cause, seeks an order pooling all mineral. interests
underlying the SE/4 of Section 8, Township 19 South, Range 37 East, Eumont Gas Pool, Lea County,
New Mexico, to form & non-standard unit to be dedicated to a well to be drilled at a standard
locaticn thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

the ebove- styled cause, seeks an order pooling all rineral interésts in the Queen formation ¢
underlying the SE/4 N#/4 of Section 22, Township 25 South, Runge ‘37 East, lLanglie Mattix Pool,
Lea County, New Mexico, to be dedicated to a well to be drilled at a standard locaticn: thereon.
Also to be considered will be the cost of drilling and completihg said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, Alsoto be
considered will be the designation of aspplicant as operator of the well and a charge for risk
involved in drilling said well.
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CASE 6119: (Continued from January 4, 1978, Fxaminer Hearirg)

Application of Caulkins 04l Company for a dual completion and downhole ccrmingling, Rio Arrida
County, New Nexico. Applicent, in the above-styled cause, seeks authority to cormingle Plctured o
Cliffs, Chacra and Mesaverde production in the wellbore of its Breech Well Mo, 228, to be

located in Unit A of Section 18, Township 26 North, Rarge 6 West, Rio Arriba County, Hew Mexice,

and to dually complete the commingled formations and the Dakota formation in said ‘ell.

CASE 6120: (Continued from Januery 4, 1978, Examiner Hearing)

Application of Caulkins 0fl Company for dovnhole commingling, Rio Arriba County, Mew Mexico.
Applicant, in the sbove-styled cause, seeks approval for the dommhole cormingling of Chacra and
Mesaverde production in the-wellbores of its Breech E Wells Nos., 109 in Unit M of Section 3 and
104 in Unit F of Section 5 and its Breech A Wells Nos., 627 in Unit B of Sectlon 8, 677 and 679
in Units L and J, respectively, of Section 9, and 207 in Unit A of Section 10, all in Township
26 North, Range 6 West, Rio Arriba County, New Mexico.

CASE 6121: (Continued from Jenuary 4, 1978, Examiner Hearing)

R : Application of Caulkins 01l Company for downhole commingling, Rio Arriba County, New Mexico.
: . Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured
Cliffs and Chacra production in Sections 3, 4, 5, 7 thru 11, 13 thru 18, 21, 22, 24, and 25 in
Township 26 North, Range 6 West, and Sections 13, 14, 23, and 24, Township 26 North, Range 7
West, Rio Arriba County, Hew Mexico.

, CASE 6122: (Continued from January 4, 1978, Exeminer Hearing)

Application of Caulkins 01l Company for downhole cormingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Mesavervde
and Dakota production in the wellbores of 1ts Breech E Wells Nos. 64 and 58 lceated in Unit A
of Section 1 and Section 3, its State A Well No. 62 in Unit A of Secticn 2, and its Breech D
Well MNo. 341 located in Unit B of Section 21, a1l in Towmship 26 North, Reange 6 West; and its
Breech F Wells Nos. 4 end 45 located in Unit A of Section 33, Unit M of Section 35, both in
Township 27 North, Range 6 West, Rio Arriba County, New Mexico.

CASE 6096: Continued from January 4, 1978, Examiner Hearing

Application of Texas Oil & Cas Corporation for compulsory pooling, Lea County, New Nexico.
Applicant, in the above-stylel cause, seeks an order pooling all mineral interests in the
Wolfcanp and Pennsylvanian formations underlying the S/2 of Section 14, Tormship 21 ‘South,
Range 34 East, Lea County, New Mexico, to be dedicated to applicant's South Wilson State Well
No. 1 to be drilled at a stendard location thereon. . Also to be coneidered will be the cost of
drilling and completing said well and the allocation of the cost thereof 'as well as actual
operating costes and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6135: In the matter of the hearing called by the 011 Conservatfon Commission on its own motion to
consider the extension of the Wagon Mound Dakota-Morrison Gas Pool in Township 21 North, Range
21 East, Mora County, New Mexico.

CASE 6136: In the matter of the application of the Oi1 Conservation Comnission of Mew Mexico upon its own
motion for an order for the creation and extension of certain pools in Lea, Chaves, and
Roosevelt Counties, New Mexico.

{a) CREATE a new pool in Lea County, New Méxieo, c¢laasified as en oil pool for San Andres !
production and designated as the Caprock-~San Andres Pool. The discovery well 1s the Elk ‘
01l Company State D.J. Well No. 1 located in Unit H of Section 2, Township 12 South, Range

32 Esst, NMPM. Said pool would:comprise: )

TOWNSHIP 12 SOUTH, RANGE 3é EAST, 100 : , /
Section 2: NE/4 ; ‘

(b) CREATE a neéw pool in Lea County, New Mexico, classified as an oil pool for Yates production
and designated as the West Scarborough-Yates Pool. The discovery well is the Gifford, Mitchell
and Wisenbaker Horse Back Well No. 2. located in Unit G of Section 33, To#nship 26 South, Range
36 East, NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, PANGE 36 EAST, NMPM
Section 33: NE/4

e o R S s AR S

e ) L R e B s s B e Nty e e et B e it i B S i

P R I R A G A T R




e i

e e e W, S D T 2

Pape 4 of 4 Docket No, 3-78
Examiner Hearing - Wednesday - January 18, 1978

(¢) CRFATE a new pool in Lea County, lNew Mexico, classified as a gas pool for Morrow production
and desigrated as the Sombrero-Morrow Gas Pool., The discovery well is the Fhilldips Petroleum
Company Michel Well Ho. 1 located in Unit € of Section 13, Township 16 South, Range 33 East,
WP,  Said pool wculd comprise:

TOMISHIP 16 SOUTH, RANCE 33 RAST, NMPM
Seotion 13: NW/4

(d) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Morrow
production snd designated as the Fast Vest Rancli-Morrow Gas Pool, The discovery well is the
Cockrell Corporation Occidental Federal Well No, 1 located in Unit A of Section 22, Township
14 South, Range 30 East, MMPM., Said peol would comprise:

TOWNSHIP 14 SQUTH, RANGE 30 FAST, 1MPM
Seation 22: H/2

{e) EXTEND the Blinebry 0i{1 and Cas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 38 FAST, MMM

Scction 230 Sn/a

Section 26: NW//

(f) EXTEND the Bluitt-Wolfcarmp Gas Pool in Rcosevelt County, New Mexico, to. include therein:

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Seotion 10: NE/4
Section 11: NW/4

(g) EXTEND the Brinninstool-Morrow Gas Pool in Lea County, Hew Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 33 PAST, NMPM
Seotion 21: W/2

(h) EXTEND the South Brunson-Granite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
SeotIon 31: SW/7

(1) EXTEND the West Kemnitz-lower Wolfcamp Pool in Lea County, New Mexico, 4o include therein:

TOWNSHIP 16 SOUTH, RAMNGE 33 EAST, 1B4FM
Section 29: S/2
Seotion 30: SE/4

{J) EXTEND the Querecho Plains-Queen Pool in lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RAMNGE 32 EAST, NMFM
Section 27: WA/,

(k) EXTEND the Tom Tom-San Andres Pool in Chaves County, New Mexico, to include therein:

__TpWNSRIP 7 SOUTH, RANGE 31 FAST, NMPM
Seetion 23 SW/2
Section 26: W/2
Section 33: SE/4

(1) EXTEND the Townsend-Wolfcamp Pool in _Leé%kounty, New Mexico, to include thereln:

TOWNSHIP 15 SOUTH, RANGE 35 EAST, NMPM
SectTon 27 3B/

(m) EXTEND the North Vacuum-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RAMGE 34 FAST, NMPM
Sectlon 157 WW/%

(n) EXTEND the Warren-Tubb Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Sectlon 23: SW/%

Section 26: NW//

(o) EXTEND ‘;t.he West Warren-Blinebry Pool in Lea County, New Mexico ; to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
ation 20: % :
Section 29: Nw/,
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KELLAHIN and FOX |
ATTORNEYS AT LAW

JASON W+ KELLAHIN BOO DON GASPAR AVERUE
ROBERT &, FOX . O, BOX 1769 TEILEPHONK POR-4318
W.THOMAS KELLAHIN SANTA FE, NEW MEXICO 87501 AREA CODSK BOB
December 28, 1977 o

Mr. Joe Ramey, Director

0il Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501 ‘ .

Re: Application of Burleson § Huff

Dear Mr. Ramey:

Enclosed please find the application of Burleson §&

Huff for compulsory pooling, Lea County, New Mexico. I
would appreciate you setting this for the January 18th
hearing.
: \'/ truly y
! W. Thomgt Kellahin
; WTK :k £m )

Enclosure
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BEFORE THE ,
OIl, CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION ‘a‘;ﬁg' .
OF BURLESON & HUFF FOR COMPULSORY S
POOLING, LEA COUNTY, NEW MEXICO .

APPLICATTI ON

Comes now Burleson § Huff and applies to the 0il

Conservation Commission of New Mexico for an order pooling :

g 8 g

all mineral interests from surface to base of Queen Formation,

uridérlying the SE/4 NW/4 of Section 22, Township 25 South,

bt A e

Range 37 East, NMPM, Lea County, New Mexico, at a standard

location, and in support thereof would show the Commission:

1. Applicant is the owner of the right to drill and
develop the 40 acre tract composed of the SE/4 NW/4 of Section
22, Township ZS South, Range 37 East at standard location
within said Section 22.

2. Anbliéant has sougﬁt to obtain the cooperation of
all parties.

3. In order to obtain their just and eqﬁitable share of
the production underlying the above lands, Burleson and Huff
need an order pooling the mineral interest involved. : :

4, Those who have not consented to join in the drilling

of the well, with their addresses, to the best of applicant's

information and belief, are as follows :

NAME ADDRESS INTEREST
Amoco Production Box 3092 | 1/3rd mineral
Comp any ’ Houston, Texas 77001 interest in
: Attn: Mr. Greg S. Allen S/2SE/4NW/4 of
- Sec. 22
A ,.A‘Sf.)’




Mr. Wilbur L., Stuart

Irving R. Stuart

John A. Stuart

Mobil 0il Corporation

James F., Stuart

Cane

Gr3Yy
5102 Cornell 1/40th of 29/66th
El Paso, Texas 79924 S/2SE/4NW/4 of
Sec, 22
c/o Mr. Dan Ward 1/8th of 29/66th
2668 Ralto Ave. S/2SE/4ANW/4 of
San Bernardino, Sec. 22
California 92410
832 North Day 1/40th of 29/66th
Powell, Wyoming S/2SE/4NW/4 of
82435 Sec. 22
Roswell, New Mexico N/2SE/4NW/4 of
88201 Sec. 22
1628 Wickersham Dr. 1/40th of 29/66th
Anchorage, Alaska - §/2SE/4NW/4 of
99507 Sec. 22

WHEREFORE applicant prays that this application be set

for hearing before the Commission, or the Commission's duly

appointed examiner, and that after notice und hearing as

required by law the Commission enter its order pooling all

of the mineral interests underlying the SE/4NW/4 of Section

22, Township 25 South,

Range 37 East, NMPM. Applicant further

prays that it be named operator of the well, and that the

order make provision for applicant to recover out of produc-

tion its costs of drilling the subject well, completing and

eQUippihg it, costs of operation, including costs of superﬁision,

and a risk factor in the amount of 200% for the drilling or

recompleation of the well, and for such other and further

relief as may be proper.

Respectfully submitted,
BURLESON § HUFF

' pX
P. 0. Box 1769 .
- Santa Fe, Ncw Mexico 87501

Attorneys for Applicant
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’ BEFORE THE OII, CONSERVATION COMMISSION r Nk
OF THE STATE OF NEW MEXICO /<
: J

IN THE MATTER OF THE HEARING ~"/
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

D CASE NO. 6134
Order No. R- 5@50

APPLICATION OF BURLESON & HUFF

FOR COMPULSORY POOLING, LEA

COUNTY, NEW MEXICO. ' @,ﬂ/

ORDER OF THE COMMISSION

BY THE COMMISSION: 24 ; p
This cause came on for hearing at 9 a.m. on J-wa;zs , 1978 i
at Santa Fe, New Mexico, before Examiner Rieha;d»eb.‘seamets,pgaé . -
NOW, on this day Of';MﬁEE__i 1978 » the Commission,
a gquorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the prenmises, ,

FINDS:

(1)‘ That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ,

(2) That the appllcant, Burieson & Huff ,
’ /rcu« Vhe surface OJ)ﬂr 7”4«.4 hiféaac OJ
seeks an order pooling all mineral interests/ i the Queen

formation underlying the _ SE/4 NW/4
of Section _22 , Township __25 South » Range __37 East .
NMPM, Langlie Mattix Pool , Lea County, New |

-Mexicos; to fom 4 40-acre Langlie Mattix oll proration unit or underlying
the N/2 NE/4, NE/4 NW/4, and SE/4 NW/4 of saii Section 22 to form a non-standerd

160-acre Jalmat Gas Proration unit. * .

’

e o e 314 S i A e A BT WAl 5 T e S T W i N M A A R D % 0 o i B B 85 TR it i A, g s B T K e




]
H

. . ...2».
Casa No.
Order No. R-

£~ (3) That the applicant has the right to drill and proposes

i1
to drill a well a a arAu_ / v/a-\._l?,ro A r//ﬂa‘g e MoX S bvis o
ay Swi'd f :

;qyofeo'lfr-r-n Mo ZAs¥ /e ., RA
(4) That there are interest owners in the proposed proration

unite who have not agrecd to pool their interests.

P

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unitgthe opportunity to recover or receJ./ve

01/ andso >

-without unnecessary expense his just and fair share of theygas

in said pool;, the subject application should be approved by

pooling all mineral interests, whatever the/may be, within said
unitys |

(6) That the applicant should be designated the operator
of tﬁe subject well and unitJ.

{7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to thek operator in lieu of paying his share of reasonable
.well costs out of production. -

(8) That any non-consenting working interest owner that
does nbt pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional I.ﬂf"“*ﬁthereof as a reasonable charge for the
rlsk involved in the drlll:.ng of the well. '

{9) That any non—consentingfinterest owner should be

afforded the opportunity to object to the actual well costs but

that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest ov;ner that has paid his

share of estimated costs shculd ‘pay to the operator any amount

D i b TN T SR R

that reasonable well costs exceed estimated well costs and’

L2 P

should receive from the operator any amount that paid estimated

"weli costs exc'eéa reasonable well:- costs.
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Case Ho, ‘ m™
[ 4
Order Ho. R- p4
0 foath
0 il
(1) That 4 per nmonthgshould be fixed as a reason-
able chargesfor supervision (combined fixed rates); that the : a

operator should be authorized to withhold from production the
proportionate share of such supervision chargecattributable to
each non-consenting working interest, and in addition thercto,
‘the operator should be authorized to withhold from production
the proportionate share of actual expenditures required for
_operating the subject well, not in excess of what arc reasonable,
tattributable to each non-consenting working interest.

: (12) That all proceeds from production from the subject
‘well which are not disbursed for any reason should be placed

- in escrow to be paid to the true owner thereof upon demand and

‘proof of ownership.

1

b et b b oA R Y} et s K

: (13) That upon the failure of the operator of said pooled | §
i H }
Junlt to commence drilling of the well to which said unit is i

ﬁdedlcated on or before Qﬁj¢ / 12728 , the order f §

h

poollng said unit should become null and void and of no effect

: d : |
hwhatsoever. o o , i "
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‘ feimburse any working interest owner in acreage not included in |
» such proration unit for any well costs advanced for the drilling

of said well, B
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, from

the surface of the ground to the base of the Queen formation under
lying the SE/4 NW/4 of Section 22, Township 25 South, Range 37

East, NMPM, Langlie Mattix Pool, Lea County, New Mexico, are here-

T

by pooled to form a standard 40 acre oil spacing and proration unif
to be dedicated to a well to be drilled 1980 feet from the North
line and 1980 feet from the West line of said Section 22; and sajd

formations underlying the N/2 NE/4, NE/4 NW/4, and SE/4 NW/4 of

T

sald Section 22, Jalmat Gas Pool, Lea County, New Mexi‘co, are here
by pooled to form a non-standard 160.acre gas spacing and proration
unit to be dedicated to a well to be drilled at a #fsstandard
location as set. out above which location is hereby approved.

PROVIDED HOWEVER, that the operator of said unit shall commence

the dr;illing of said well on or before the lst day of June, 1978,
and shall thereafter continue the drilling of said well with due

diligence to a depth sufficient to test the Queen formation;

PROVIDED FURTHER, that in the event said operator does not com

mence the drilling of sgaid well on or before the lst day of June,

8
1978, Order (1) of this order shall be null and void. and of no
effect whatsoever; unless said operator obtains a time extension

from the Comeission for good cause shown.
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Order No, R~

PROVIDED FURTIHER, that should said well not be drilled to o )

completion, or abandonment, within 120 days after commencement ;
thereof, said operator shall appear before the Commission and

show cause why Order (1} of this order should not be rescinded.

| (2) That Burleson & Huff is hereby designated
5, - ~ the operator of the subject well and unitS. f

(3) That after the effective date of this order and within

"~ 30 days prior to commencing said well, the operator shall furnish
'the Commission and each known working interest owner in the subject
‘unitsan itemized schedule of estimated well costs.

{(4) That within 30 days from the date the schedule of

festimated well costs is furnished to him, any non-consenting
gworking interest owner shall have the right to pay his share

i .
ﬁof estimated well costs to the operator in lieu of paying his
ﬂshare of reasonable well costs out of production, and that any

gsuch owner ‘who pays his share of estimated well costs as pro-

i

1
i

SVided above shall remain liable for operating costs but shall
i |

inot be liable for risk charges.

% (5) That the operator shall furnish the Commission and each -
ékn°wn working interest owner an itemized schedule of actual well i o
%CéStS Withink90'days following completion of the well; that if
zno objection to the actual well costs is received by the Com-
;miSSion and the Commission has not objected within 45 days

ﬁfollowing receipt of said schedule, the actual well costs shall ;
i i

iibe the reasonable well costs; provided however, that if there

is an dbjection to actual well costs within said 45-day period
the Commission will determine reasonable well costs aftexr public. o ‘ ;f§ 
notice and hearing.

(6) That within 60 days following determination of reason-

:able well costs, any non-consenting working interest owner that BN IS T,

has paid his share of estimated costs in advance as provided
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Cage No.
Orxrder No. R~

ahove shall pay to the operator his pro raté share of the amount
that reasonable well costs cxcced estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non~consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) " As a charge for the risk involved in the

cromt

drilling of the well, [b‘vla of the pro rata
share of reasonable well costs attributable
to each non-consenting working inferest

owner who-has not paid his share of estimated
wéll costs within 30 dayé frém the date the
échedule of estimated well costs is furnished
to him. |

(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced
_ e,,..mm 30 hile  dv //,~(7 awd &/s0.00 pcr».um)L/
the well costs. 0P wln"* produciyy o , ;

(9) That ﬂ # per~pmeneh-is hereby fixed as a reasonable

chargesfor supervision (combined fixed rates); that the operator

is hereby authorized tolwithhold'from production the proportionate
share of such supervision chargesattributabie to each non-

cdnsenting working interest, and ih>additi6n thereto, the operator-
is hereby authori:eé to withhold from production the proportionatef

share of actual expenditures required for operating such well,

Fah N b

not in'excess of what are reasonable, attributable to each non-

consenting working interest.
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i under the terms of this order.
1

: interests share of production, and no costs
be withheld from production attributable to
;‘ (12) That all proceeds from production
well which are not disbursed for any reason
{ escrow in ILea  County, New Mexico, to be
thereof ﬁpon demand and proof of ownership;

shall notify the Commission of the name and

designated.

i (10) That any unsevered mineral interes
i a seven~eighths (7/8) working interest and a one-cighth (1/8)

royalty interest for the purpose of allocating costs and charges

5 (11) That any well costs or charges which are to be paid

out of production shall be withheld only from the working

t shall be considered

AR Y

AT Pty

TEE

or chargesrshall
royalty interests.
from the subject

shall be placed in
paid to the true owner

that the operator

address of said

escrow agent within 90 days from the date of this oxder.

At ey,
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