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-~ Page 3

L MR. NUTTER: We will call next Case Number 6142.
h 2 MS. TESCHENDORF: Case 6142, application of Atlantioc .
- 3 || Richfield Company for compulsgory pooling, Rio Arriba County,

4 1 New Mexico.

MR. EATON: Paul Eaton of the firm of Hinkle, Tox,

-/
(3]

| - 6 | Eaton, Coffield and Hensley, representing Atlantic Richfield

7 || Company.

~
; 8 We have two witnesses, Mr. Nutter. We would also
—~ ; 3 oll ask that case 6143 be consolidated just for the purposes of
@ @ .
‘é .g 10 || the hearing.
- 9 L=
wiég 1 © MR. NUTTER: We will call now Case Number 6143,
8 pes . )
- gg;g 12 MS. TESCHENDORF: Case 6143, application of Atlantic
&g | |
; §$§§ 13 | Richfield Company for compulsory pooling, Rio Arriba County,
T g Ml
: §=™ 14 || New Mexico.
— EGK%
~ g % 15 MR. NUTTER: These cases are similar and involve
: @
- 8 16 | similar land, is that it, Mr. Eaton?
, 17 MR. EATON: Yes, sir. :
- 18 'MR. NUTTER: Case Numbers 6142 and 6143 will be “ ?
i | o
: 19 | consolidated for purpose of testimony. ‘
L : _
’? _‘f L 20 MR, LOPEZ: If it please the Examiner, my name is
‘ g 21 || owen Lopez with the Montgomery law firm in Santa Fe, New Mexic
[
- 22 | appearing on behalf of Odessa Natural Corporation. At this
i
3 ‘j 23 | point I would like to register our objection for the record {
: ~ 24'|l that Odessa Natural Corporation whose interests are sought to |
ot i ‘ ' ;
- ' ' S ;
- 25 || ' be compulsory pooled in the two applications was noct glven . ol
T RN e e R PR ¥ - TT “¢~"~4‘~~.~a.__w_w,m.;;.;1,,4“.—‘““"‘“" : Tt e . ) D ,g;{’z‘iﬁ,-qf—:ﬁifi;w

A
1




Page 4

1 | specific notice of this application but we did make ourselves
2 || aware of it through the advertisement of the cases and we
3 || concur in their being consolidated. t

5 MR. LOPEZ: I don't know but I trust that we will
g | have at least one witness but I would 1ike to hear the pro-

; || ponent's case.

- 8 ~ MR. NUTTER: And you are appearing in both cases,
. § 9 is that ie?
" ~
.g ‘Z 10 MR. LOPEZ: That.is correct.
B
j . 5 MR. NUTTER: Will you proceed, Mr. Eaton? Have
50338 "
" Lt :
%%gﬁg 12 | your witnesses stand and be sworn, please.
-t -
i Ve
- 2§§§ 13 (THEREUPON, the witnesses were duly sworn.)
i £ 508
L R |
O o L2 t4
1 oied g ég‘
- o 2 15 LINDA MASSEY
& 3 ,
o 8 16 | called as a witness, having been first duly swoxn, was
R 17 | examined and testified as follows:
. 18 DIRECT EXAMINATION
~ 10 || BY MR. EATON:
: i _ ' 20[ - Q Would you please state your name, by whom you are
' 21 employed and in what capacity?
i ‘ ‘ : ’
- 22 A tinda Massey, I'm a Landman for Atlantic Richfield
? 23 || Company in Denver, Colorado.
-t - .
-y 24 Q Mrs. Massey, have you testified before this Com-
e 95 || mission in the past? _ . ﬂ

it FENE
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A No, I have not.,

Q Would you please give us your educational background
and your work background?

A Yes, sir, I graduated from the University of Souther
California in 1969 with a BA in mathematics and I furthered

my education at Southern Methodist University and received

Atlantic Richfield Company in September of 1972 as a Landman
and was transferred to Denver, Colorado in February of 1973
where I have spent the past five years in all capacities of
land work, both field and office, and have spent considerable

time in various areas up around this, including this area

today.
| Q Mrs. Massey, are you familiar with the appiicationg
in these two cases?
A Yes, I am.

Q Essentially what does Atlantic Richfield seek by
the two applications? “

A Atlantic wishes to pool all mineral interests in

each of the three hundred and twenty acres indicated arcund
our proposed wells, namely the east half of Section 29 and the

west half of Section 33 in Township 24 North, Range 3 West,

'Rio Arriba County, for gas only from the Dakbta‘formation.

Q All right, now, Mrs. Massey, please refer to what
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state what this exhibit is intended to show?

A This exhibit in part shows Atlantic's acreage posi~
tion in the area. Our full working interest acreage is |
indicated in red and our partial working interest acreage is
indicated in yéllow and Odessa Natural's acreage is in blue.
The green arrows indicate our two proposed locations under
these applications, the Chacon Federal No. 2 Well in the north-
west quarter of Section 33 and the Chacon Federal No. 3 Well
in the southeast quarter of Section 29.

Q Mrs. Massey, I note that there is a dashed line, a

heavy dashed line, a line just to the east of Section 29?
A Yes.
Q What does that line represent?
A The acreage within‘tﬁe dotted area on the map is

the Lindrith Unit, El1l Paso Natural Gas Company, operator and E

is simply indicated as this unit to the east of our acreage. -
Q Now I note that on this Exhibit One there appears
do with that information?

a No, sir, I did not.

Q Will another witness be testifying with respect to

A Yas, sir.

Q Mrs., Massey, could you relate what has been done to

FIACECR S SR h s Iy I

Ta




Page 7

—y

1 | get 0Odessa Natural Corporation to join in the drilling of thesd

2 || two wells?

3 A Yes, sir, we have sent Odessa Natural joint operating
4 || agreements and our AFE for each of the two proposed wells and
s [| they have declined to join us on the bagis of gas only for

‘ o } 6 | the Dakota formation in these two areas.

;; 7 ‘ Q And as a consequence of their declining to join
tj R \ 31 Atlantic Richfield that your company filed these apélications
" - g o || for compulsory pooling?
-g u% 10 F A ¥ea, they did.
3 8:§§§ 11 Q Does Atlantic Richfield Company propose to be the
- g‘g‘gg 12 || operator of these wells?
é Eggg 13 A Yes, sir, Atlantic proposes to be operator on both
2 'E %::g 14 of these wells since the acreage on which the wells will ba
- §0§ 15 | drilled is one hundred percgnt Atlantic owned acreage.
‘J i § 16 Q As to the land information reflected on Exhibit One,
- : , .

! 17 {{ Mrs. Massey, was the exhibit prepared by you or under your

R 18 || supervision?

- 19 A Yes, sir, it was.
i 20 J _ MR. EATON: I have no further questions of Mrs,
P 21»] Massey, Mr. Nutter.

"-u‘4 22 CROSS EXAMINATION

231l BY MR. NUTTER:

24 Q Mrs. Massey, you said that you had sent joint opera-

I

i

26 | ting agreements and AFE's to Odessa Natural, what was ths “ :

Lo

1
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| Page 8 .
1t | response there from them? |

2 A Well, sir, we have several proposals and counter-
3 pfopoéals since my initial sending of the operating agreements,
4 || 0Odessa has proposed to us that they be operator of these wells,
§ | they do not object to the wells being drilled. We have

g8 | indicated, especially in Section 29 wherxe in that east half of
2 7 || Section 29 we own seventy-five percent of the WOrking interest
g | and that the wells are prdposed on our acreage and that we be

o || the operator. We had made a counter offer also that if they

i

10l wish to drill the well ahd complete it then in the event of |

service

bnd

11 |i its being an o0il well they would have no interest, we would

12 | take over as operator, in the event of its being a gas well we

Y d

13 | would still take over as operator but they would have drilled

- General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501
Phone (505) $82-9212

14 || and completed the well to their satisfaction,

st
d morrish reporting

15 Q Now judging from the map here, you have seventy-

i d
2 {

16 || five percent of the acreage in the proposed unit in Section 29

17 || and £ifty percent of the acreage in the proposed unit in

i d

18 Sed_tidn 337 | |

R
A 19 A Yes, sir, that is correct.
é} 205 Q And I presume by filing this application for com-
;_ 21 || pulsory pooling for thgse two units that in the event that
j 27 || 0dessa Natural should héﬁ join you in the drilling of the
2} 23 || well that youwould carry them as a working interest owner?
S {A 2 || A Yes, sir, we would.
‘G;tﬁ‘j = 25 || - MR. NUTTER: Are there ény further questions of
: ;31 = ,_" ; , 7

Sy 18 S T gt e
B o e
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Page. 9

14 Mrs, Massey?

2 CROSS EXAMINATION

31 BY MR, LOPEZ:
41 . Q Mrs. Massey, I note on your Exhib:!t One, perhaps
. ” 6 || there are other exhibits that other witnesses propose to intro
6 | duce, but do you have any exhibits that show the extent of
7 | the boundaries of the Chacon-Dakota Associated Pool?
8 A We have other structure and isopach maps which were

i 8 | not prepared under my direction but another witness will

5
i @ %
% 8 10 | testify to them.
»
— $=
3§3N 1 = MR. NUTTER: And will the pool boundaries be on
377, vt
B 2s8 ’
- gg‘;g 12 | those exhibits?
X
o ggg 13 A Yes, sir, they would.
- @ O k |
; ggﬁg 14 MR. NUTTER: Is that important, Mr. Lopez? :
= v.5 :
gOoR . . :
~ o % 15 MR. EATON: Well, Mr. Examiner, we have an exhibit
‘@ \
- g 16 || that will show-- :
~. 17 ' MR. NUTTER: You will show the pool boundaries?
= 18 MR. EATON: We will show the pool boundaries.
-~ 19 Q (Mr. Lopez continuing.) Also are you familiar with
‘ -.’ - . E B
! N 20 {| the cost information with respect to your proposed wells,
oy 21 || the AFE's?
| J 22 A I'm familiar with it but we have another witness
’ 3 23 || who will testify further on that question.
. 24 Q On your C-102, your notice of intent to drill, what
~ 25 | was your acreage dedication on that form, do you know? ﬁl
o | |
o ‘Fi‘-ix;-‘.{-&“ij\%;&&ww&..;..;.\" S e B B T AT T T e e e i e 2T R RN SRR . 1 , " p ’
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Page 10

A I couldn't say, I'm gsorry, I don't have the appli-~

cations with me. I couldn't honestly tell you.

Q You are familiar with Order R-5353-B which establish
the spacial rules for the Chacon-Dakota Pool?

A Not specifically as R~5353-B,

Q Well, let me ask you this question: Would you agree
with me that the two locations are within a on?fmile radius
of the Chacon-Dakota Pool and should be according to Commissio
Rule 104-~A B classifled as development wells?

A Yes, sir, I am aware that they are within one mile
of existing production. | |

MR. LOPEZ: No further questions.

MR. NUTTER: Are there any further questions of the

witness? She may be excused.

L. J. GOW
called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. EATON:

Q Would you please state your name, by whom you are

employed and in what capacity?

A My name is L. J. Gow and I am employed by Atlantic

Richfield Company as an Operations Analytical Engineer. h'

0 Mr. Gow, where do you office?: ‘ ’ "&

b
53

W



— Page 11
. 1 A In Denver, Colorado.
B 2 Q Have you testified before this Commission in the
- 3 || past?
4 A No, sir,
B 5 Q Would you please state your educational history and

6 || your woxrk background?

7 A Yes, sir. I graduated from Louisiana Tech Universit
g in 1972 with a Bachelor of Science degree in Petroleum |
9 Engineering‘and beginning in 1972 I went to work for Atlantic }
- 10 || Richfield as an Operations Engineer in Lafayette, Louilsiana, j

11 | My duties there included reservoir engineering work, produc~

g service

porting Service

12 || tion engineering and field work. From there, in 1974 to 1978,

13 || alzo working for Atlantic Richfield, Operations and Analytical

Phone (505) 982-9212

14 | Engineer in Denver, Colorado. My work duties there being

General Court R

4
mOorris

16 || primarily in the San Juan Basin, including reservoir studies,

| I
sid h reportin
(4
825 Calle Mcjia, No. 122, Santa Fe, New Mexico 87501

18 || economic evaluations and production engineering. g f

! 17 Q ‘Mr. Gow, are you a member of any professional

18 | societies or associations?

|

19 A Presently I am a member of the Spciety of Petroleum

(-

Phi Engineering Sociéty, the Phi Epsilon Tau Honorary Petro-

20 | Engineers, the AIME and two honorapy*spcieties, the Tau Beta
. 21
4 22 | leum Engineering Society.
M; 23 }MR. EATON: Are the witness' qualifications satis-
w] 24’ factory? | ,
- MR. NUTTER; 'Yes, they are.

2 l‘

Lo TR L v b N e e BT o R N T g eld L e it et e o
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- Page 12

1 Q (Mx. Eaton continuing.) Mr. Gow, are you familiar
R 2 )l with the érea involved in the hearing?
- -b 3 | A Yes, sir,

4 Q What will your testimony cover?
"‘j 5 A My testimony will cover with respect to our applica-~
- 8 | tion for pooling the interest in our wells, proposed locations

' 7 [| Numbers 2 and 3 for gas only. - We will be discussing a struc-

8 ture map, two isopach maps, some gas and oil production
- g 9 || history and gas-oil ratio higstory and I will also be discuss~
. 0 &
E 8 10} ing well cost, risk numbers and@ cost for supervision and
~ g"ig»
~ &gﬂ 11 || operations.
. 0‘0.‘ )

- ‘gg;g 12 Q All right, please refer to what has been marked for
2 £43 . _
& Egs"oa 13| identification as Exhibit Two and state what that exhibit
| E §z:£ 14 | portrays? .
g% ;
L. g g 15 ‘A Exhibit Two is &'structure map and it generally :
oo ‘® 5

- 8 16 || covers the area of Township 23 North, 24 North, and Range 3 j

17 || West. On this map you will note that ih-the Chacon-Dakota "

— 18 || field area we have the solid dots are the producing wells and

- 19 || the open or not filled in dots are the proposed locations for 4 '

- }
cod 20 || the drilling wells, . * :
. 21 Our contour horizon for the structure map 1is the
- 22 | base of the Greenhorn or right on top of the Dakota. Our con-

23 || tour intervals for this map aroc twenty-five feet. ‘

24 " 1 would like to note on this structure map and on

25 | the next two exhibits, Three and Four, that there is a dre‘ftinn

~q
!
L)

T . S e e ey SNy
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Page ‘ 13
error on the date. It should be 2~1-78 instead of '77.
We can see from the structure map that the dip is

generally to the north and we believe that our proposed loca-

tion in the northwest quarter of Section 33, Township 24 North,
Range 3 West and our location in the No. 3 Well in the south-
aast quarter of Section 29, Township 24 North, Range 3 West
are in the same geological horizon as the wells which are pro-
ducing to the south in the Chacon-Dakota field}

Q All right, would you next refaer to Exhibit Three
and state what that exhibit is intended to show?

A Exhibit Three is a gross sand isopach map, again it

is of the same general area of the structure map, being

Townships 23 North and 24 -North, Ranges 3 West. The contour
horizon- is the Dakota A zone. Again we have indicated' the
producing wells in the same manner with filled in dots, ihe
proposed locations the open dots. We havekalso colored in in
pink the two tracts involved in our application. Our contéuff
interval for the map is five feet and for our proposed loca-
tions, Chacon Federal No. 2 and No. 3 we are mapping approxi-

mately'fifty feet for the Dakota A 'zone which is one of the lL'

MR. NUTTER: Mr. Gow, let me ask you at this point,

—

where is the well that the Commission recently gave the excep-

tion to the Chacon-Dakota pool and c¢lassified it as--

A Yes, sir,




- Page 14
1 .‘ MR. NUTTER: You have a temporary clagssification as

“ 2 || a gas well? |

- "3' A Mr. Examiner, it is in the northwest quarter of N
s | section 32 and is named the Odessa Natural--I'm sorry, it is

5 | the Arco Little Federal No. 1 oparated by odessa Natural

g || Corporation.

X 7 MR. NUTTER: That is the well in the northwest of

g || 32 there?

—- 3 9 A Yes, sir.

. % z 10 MR. NUTTER: And it is my understanding that the

B 8"%2% 11 | ratio has not gone up as had been expected on the well?

~ ag‘g% 12 A Thus far.

- ﬁ%‘é% 13 MR. NUTTER: And it is more likely to be an ‘01l well

j E%z;é 14 | for at least a longer period of time than anticipated, is thaf.

- gsg 15 | right? J :
> ) 8 16 A Under present conditions.
i 17 MR. NUTTER: Okay, 9g© ahead.
= 18 : Q (Mr. Eaton continuing.) Do you have any'chizig else *
o 19 | to say with respect to Exhibit Three? " >

j 20 A No, sir.
_ 21 Q All right, now, would you refer to Exhibit Four-and
A 22 | state what that Exhibit shows?

“': 23 A Exhibit Four is also a gross sand isopach of the

- 24 || same general area of discussion. Our contour horizon j.s the
’ "; 26 | Dakota B 016, We have again markad out or ‘highlighted ‘the o
N | b

'5’f’ix-»,ie,zg«l‘y:,:,,,v,.w.ga«;s:;as:‘;%b:;«"-,&«*"~~’~‘<“"""‘ o : e s AP e s e L . _g.&,.g.%f,‘-.t'x’:»lﬂ'cw'
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Page 15

1 || areas concerned in the application in pink. Our contour

2 | horizon for this map is two feet for each contour line and in

3 || the Dakota B zone we are mapping approximately nine to ten

4 | feet for our proposed locations 2 and 3. |

5 0 Okay, now, Mr. Gow, on Exhibit One to which Mrs.

¢ || Massey testified, there are some production statistics. Would
7 | you refer back to that exhibit and state what that exhibit is

g || intended to show with respect to production? )

v : - 9 A Yes, sir. On Exhibit One we have listed on our

10 || legend on the bottom of the exhibit two trains of data, the

service

11 || first-initial potential train and then the production statis-
12 | tics. We have listed by each of the producing wells in the -

13 || fleld these two itemgs of data for an initial potential noted ||

Phone (505) 982-9212

14 || as IP by each well. We will be giving the daily oil and the

General Court Reporting Service

!
d morrish reporting

15 || daily gas which was reported. Production statistics will be

91
825 Calle Mcjia, No. 122, Santa Fe, New Mexico 87501

16 giving the monthly oil and the monthly gas and then the gas-
! | 17L oll ratio derived from those two production statistics.
- 18 The purpose of tabulating all of these statistics,

19 || Mr. Examiner, was so that we could at a glance see what the : -

A

GOR's were for the various wells in the field, to also see

? 20
- 21 || what the initial potentials were for these wellg andfwhag
4 22 || they are presently--well, these production statistics are for
‘é 23 || the month of November for clarification.
- 24 Q What is happening to the GOR's on these wells?
o 25 A T would like to go to Exhibit Number Five and in

R

o o M S R SR Lt Lt e g o 8 - ey o e L R
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Page 16

1 || detail show some of the production histories and GOR histories
- 2 || for these wells.
- 3 Q All right. Exhibhit rive is several sheets, is that l
: A : 4| right?
f b A Yes, sir.
- | 8 Q All right, go ahead.
;' ’ 7 A The purposae of Exhibit Five, Mr. Examiner, is to
é - 8|l 9yive a more detalled look at the oil production and gas pro-
i - 3 9 | duotion and GOR history of wells which are nearby our pro-
‘ -8, % 10 | posed locations, Chacon Federal No. 2 and No. 3,
. M ggzg 1" The first well of Exhibit Number Five is the Odessa
: - %{gﬁg 12 | Natural Corporation Chacon Jicarilla D No; 1 which is in the
¥ & gg% 13 ]| southeast quarter of Section 15, 23 North, 3 West. Looking
‘ gé%é 14 || down the page you can see that under the GOR column, beginning
- % Gg 16 || in April of 1976 when I believe the well was firat put on |
- : 8 16 | pipeline sales, we had a gas-oil ratio of seven thousand sevén l?
3 17 || hundred and’seventy-nine and then a little over twelve |
S 18 || thousand to twenty-four thouéand, then twenty-seven and & half
- 19° thousand then on up over and above thirty thousand, which |
? 20 | £s the break over for the pool rules of gding from an oil well
21 || to a gas well, so in a period of about four and a half months
'j zé or so when the well became éiassified as a gas well.
} 23 Turning to the second page of Exhibit Number Five,
- 24 [[ the well being discussed is the Odessa Natural Corporation

% ” Chacon Jicarilla D No. 2 Well which is located in the south-

g e Ve
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east.quarter of Section 16, Township 23 North, Range 3 West.
Here again I believe the well was put on pipeline sales in
approximately April of 1976 where the indicated gas-oil ratlo
for the period is a little over ten thousand to one. From
thare it increased to thirty-one thousand to one. Now you
will note that in the next periods  from June, July, and August
the gas-oil ratio has decreased. I believe this is because
there are some adjustments in producing methods which caused
that to decrease becaugse in September following that period
the gas-oil fatio increased back up to thirty thousand ggain
into the gas well classification ’area.

MR. NUTTER: It looks like that May of 1977 might
be kind of a fluke, doesn't it?

A Yes, sir.

Turning to the third page of Exhibit Number Five |
we will be discussing Che Dave M. Thomas, Jr. Chacon Jicaril‘la
Apache D No. 3 Well which is located in the northwest quarter
of Section 15, Township 23 North, Range 3 West. The pipeline
sales on. this well appear to have begun in November of 1976.
Looking down the GOR column for this well we start out at
eight thousand, increase to almost fourteen thousand, over
sixteen and then to tventy-three, twenty-two, seven, twenty- '

five and then in May to almost forty-seven thousand, so a

‘period of six to seven months for reclassification of this

B g G e
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1 Turning now to the next page of Exhibit Number Five,

2 || we will be discussing the Dave M, Thomas, Jr. Chacon Jicarilla

3|l Apache D No. 5 Well. This well is in the northwest quarter of

4i Section 16, Township 23 North, Range 3 West. It appears that
5| the well went on pipeline sales in January of 1977. Looking
6 || down your gaq-oil ratio column on your far right, we begin

* at ninety~three hundred to just under eight thousand in
g [| February, then to almost nineteen thousand, twenty thousand,
9 || twenty-three, twenty-two and then thirty thousand in July, so
10l in a period of about seven months to go from the initial gas--
1t || excuse me, oll classification to gas classification.
12 Turning to the next page of Exhibit Number Five, the

13 || Odessa Natural Corporation Chacon Jicarilla D No. 8 Well is “ §

C ey

Phone (505) 982-9212

14 || in the northwest quarter of Section 9, Township 23 North,

General Court Reporting Service
825 Calle Méjia, No, 122, Santa Fe, New Mexico 87501

15 || Range 3 West. Looking at the gas-0il ratio column for this

g
H

i
‘sid morrish reporting: service

- 16 || well, it looks like it went on pipeline sales in Jaiuary of

1{ 1977 where it had an initial gas-oil ratio of eighteen

L

18 || thousand, then apparently leveling off between twenty-£five

|

19 | thousand and twenty-nine thousand and then in May to thirty-

: ? 20 || one thousand. So within a period of four to five months
-t
- 21 [| achieving gas well classification.
-4 22 Our next and last page of Exhibit Number Five, the
?' 23 || 0dessa Natural Corporation Jicarilla Joint Venture KD No. 1
- 24 wall. It is in the southeast quarter of Section 4, Township "
‘ﬂ;f'J “_ ‘ 25 23 North, Range 3 West. It appeared to have only one month "‘
3 S g R A B B R s GRS T T i e 3t e et g R e A
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of pipeline sales for this well in December of 1977. However,
ag thae gas-oll ratio is already eighteen thousand and would
have reason to believe or believe it to be reasonable that it
will increase within several months to the thirty thousand to
one ratio that will cause it to be reclassifed as a gas well.
Turning to the last page of Exhibit Number Five, the
well discussion is the Odessa Natural Corporation Arco Little

Federal No. 1 Well which ig located in the northwest quarter

of Section 32, Township 24 North, Range 3 Waest. The pipeline

sales appear to have occurred beginning in October of 1977.

We had a gas-oil ratio of a little over twelve hundred to
twenty-eight in November to a little over twenty-three hundred
in December.

We would like to note on Exhibit Numbgr One, Mr.

Examiner, under the production statistics for that well that

it had an initial poténtial of two hundred and seventy-two
barre.'.s of oil and eleven hundred and forty MCF per day. Thigﬂ;
initial potential would be similar and is similér to the gas
wells which we have just discussed which are further to the
south in the Chacon-Dakota field. For example, the Odessa

Natural Chacon Jicarilla D No. 8 Well in the northwest quarter

of 29 had an initial potential of ninety barrels of oil per
day, twenty-two hundred--
MR. NUTTER: Which well are you talking about?

A This is the well in the northwest quarter of Section

Y I g S e e R A AR et e o b e R T e B A B R
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ti{ 9.
= 2 MR. NUTTER: Oh, you said 29. |
- 3 A I'm sorry, the northwest quarter of Section 9. |
4 MR, NUTTER: Okay.
- 5 A The No. 8 Well operated by Odessa Natural Corpora- ’

6 | tion had an initial potential of ninety barrels per day and
i 7 twenﬁy-two hundred seventy MCF per day.

8 Moving over to Section 10, to the east, the No. 2 h
9!l Well had an initial potential of eighty-eight barrels of oil

10 || per day , ten twenty MCF per day.

service

1" Moving to the south to the walls discussed in

AR NN o e

si

; éas a9 | ‘
’ .5’? & -
_ £ g 12 || Exhibit Number Five in Section 16, the two wells are classifie -
§E2 ' 1
§§ 381 13|l as gas wells, the Dave Thomas D No. 5 in the northwest quarter
& 8= , ‘
- @O , :
Z Eg & 14‘ of Section 16 had an initial potential of sixty barrels of
i Q£ , ; |
i Qo
?_ .s 15 || oil per day, seven hundred and twenty MCF per day and in the b :
; ‘

16 souiheast quarter of that Section 16, the Jicarilla D No. 2

825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

17} Wall operated by Odessa Natural COrporation‘wiﬁh an initial

18 || pctential of a hundred and twenty barrels of oil per day, one ﬁ

| A

19 | thousand sixty-four MCF per day.

L:m;;.i

20‘ The purpose in quoting all of these production “

21 || figures, Mr. Examiner, is that we believe the Arco Little

(A

22* Federal No. 1 though it now hés an oil well classification

23 has an initial potential number which appears to be similar

Lo

to the gas well initial potehtial numbers and there is reason

§

i

L

Ly L |

N
(4]

te bslieve that it will increase its gas-oil ratio within " f

gt

|
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1 || possibly six to eight months as others have up to a gas well
- 2 || classification,
. 3 Q (Mr. ‘Eaton continuing.) What conclusions, Mr. Gow,

4 | do you draw with respect to the proposed Atlantic Richfield

. ) ‘ 51 walla?

- 6 A I believe that the locations of Wells No. 2 and 3

7| are in the Chacon-Dakota Pool area and will have similar pro-

w‘ 8 [ ducing characteristics as the wells now produciﬁ§ to the south
- g (91 and it is reasonable to believe that there is a chance that
'g %: 10 | these two wells could be élassified as a gas well.
ﬁ ig:gg H Q: What is the estimated cost of drilling each of those
s

- §§§§ 12 | wells?

ﬁgg% 13 A Our estimated well costs for these locations are

“ .E géé 14 || three hundred and thirteen thousand dollars.

- :gyogz- 15 Q Now is that for drilling and completing?

: .

- g 16 A Yes, sir.
: 17 Q What supervisibn charge does Atlantic Richfield

18 || Company request?

- 19 A We are requesting twelve hundred and fifty dollars
:f 20 Ap‘er‘ month for drilling supervision and for operating cost, a
~ - 21 § hundred and fifty dollars per month. '
- 22 Q Is that the same amount that is belng charged by

_} : 23 | Odessa Natural Corporation in its cperations of the well in .
~ » 2 the west half of Section 32?
J % " A i"x"i’ley are.




Page 22

1 Q What penalty for risk does Atlantic Richfield

2 || request that it be allowed?

- | 3| A Penalty for risk we are requesting two hundred per-
4]l cent for drilling, two hundred percent for surface. "
h 5 Q Do you know whether that is normal for the area?
— 6 A No, sir, but we do have a precedent for this number.
7 Q Excuse me, when you say "no", are you saying that
- 8| you do not know whether it's normal or that it is not normal?
- g 9 A No, I do not know, but, howeve‘r; the Arco Little
-g ,oé 10 | Faderal No. 1 in the northwest quarter of Section 32, Township |
—‘ iégg 11| 24 North, 3 West opérated by Odessa Natural Corporation does
- g§§§ 12| have a two hundred percent drilling penalty and two hundred
ﬁgg% 13 " percent surface penalty which we are beiﬁg assessad, Atlantic |
N Eizzé 14| Richfield. " I
, L * ‘ ;
- ..1 -gé 15‘ MR. NUTTER: Is that a voluntary agreement ox was ;
- 8 16 §| that a penalty imposed by the Commission?
: ’ 17 A Voluntary.
= 18 Q (Mr. Eaton co‘nti‘nuing.) Mr. Gow, in your opinion "
~ | '19| will approval of the z!pplications avoid the drilling of un~
: 20 || necessary wells, be in the interest of conservation and pre-
= 4 21 || vent waste?
- 22 | A Yes, sir. ‘ ! U
: 2y Q will the approval protect correlative rights and
. 2_4 afford to each owner the opportunity to recover his or its
= 25 ) fair sharé of ‘t':hie Ag;s under each three'hun‘dred and tﬁenty acres

e o i i 5 8 R bt . : ;
f ? M&%Qf:'i*ﬁﬁﬁ-l}':‘tzx;\‘&g;l‘%,i;:,‘:_‘-:‘;‘;:‘;jg‘é:‘-;,.E‘_‘,:‘_s‘;‘:;‘_j:}’»‘-."w;’*“;é_,’“:_:it:“;‘.;‘» PR
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1 uﬁit?
N 2 A Yes, it will.
~— | 3 Q Were these exhibits, including the production

4l gtatisticas on Exhibit Number One prepared either by you or

5 || undexr your supervision?
~ 6 A Yes, they were.

‘ 7 MR, EATON: Mr. Examiner, we ask that Exhibits One

ver

8 || through Five be admitted into evidence.

' - g 9 MR. NUTTER: Arco Exhibits One through Five will be
) 'g ..% 10 || adnmitted inté evidence.
%ggg n : (THEREUPON, Arco Exhibits One through
E = §i§§§ 12 ~ Five were gdmitted into evidence.)
; ﬁgg% 13 . MR, BATON: We have no further questions. :
5 m’s .g Eﬁf 14 MR. NUTTER: Are there any questions of the witness?
g = -; § 15 MR. LOPEZ: Could I have just a second?
- -8 B MR. NUTTER: Yes, sir. |
: 17 CROSS EXAMINATION
HQT | © 18 || BY MR. LOPEZ:
- 18 - Q Mr. Gow, could ybu furnish us your cost information P
3 20 || with respect to yoﬁr drilling rate, the co;t per foot?
=1 21 A Yes, sir. Our cost per foot for drilling the
- 22 | proposed 10cations are ten dollars and ninety cents per foot.
} | 23 Q  The day rxate? |
. {j o : 24 A : The day rate is approximately thirty-four hundred K
;   ;' 25 |- dollars per day. | | |
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MR, T.OPEZ: No further guestions. N

MR, NUTTER: You didn't propose to offer an AFE to
substéntiate this estimated three hundred and thirteen thousand

dollars at this time?

MR. EATON: We had not intended to but we certainly

would have no objection.

MR. NUTTER: I think that the Commission's orders

that are entered in pooling cagses usually require that an

AFE be submitted to the Commiasioh and to the poolees within
thirty days prior to the commencement of the well because
gsometimes those change 80 probably the estimate of three
hundred and thirteen thousand is sufficient here today unless
requested further by them.

CROSS EXAMINATION

BY MR. NUTTER:

Q Now, Mx. Gow, what I didn't understand, I heard
seﬁeral times the reference made that you are pooling as to
gas oﬁly?

A Yes, sir.

Q What happens if it is an oil well? What happens to
the oil, is it pooleé or are you just pooling the gas or just

what do you mean by pooling as to gas only?

A Yes, sir, we are addressing ourselves to fhe fact
that the locations in the west half of 33 and the east half of .

29 will be similar to the wells to the south and, uherefore:“
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there are cases they are oil wells and cases they are gas
wells. Because of that uncertainty we would like to go ahead

and pool these tracts for gas in that event since we only own

seventy~five percent of the acreage in 29 and £ifty percent

of the acreage in 33 that if the well did come in as an oil
well initially but later, as haz occurred in wells to the
south where the GOR increases to an amount of thirty thousand

or in that area and it was reclassified as gas, then we would

be pooled and have a JOA effective aﬁd it would not be neces~-
sary to drill a second well, say in the south half of the sout
west qﬁ&rter of 33. And let me clarify that a little bit. ‘Sa
if we drilled a well in the northwest quarter of 33, the No, 2
Well, and it came in as an 611 well, it would have a hundred
and sixty acre spacing, Odessa Natural would and has the right
to come in and drill a well in their southwest dquarter of
Section 33. However, if our No. 2 Well and their proposed
location, say if it were in the southwest quarger of 33, both
went to gas, then both wells would still be on the one hundred
and sixty acre gas proration and would to me constitute
aconomic waste and we will have drilled an unnecessary wéll;

Q Supposing a well did not turn into a gas well within

a relatively short period of time, what would be pooled?
A There would not be anything pooled so long as we
are not requesting anything for pooling for oil,

Q In effect you are requesting”a temporary pooling

AR g i b T T i IR - R v, b P TR R
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1 || until the determination is made whether the well is an oil

2l well ox gas well?

- 3 A Yes, sir.
4 Q And it may be an oil well for a period of time?
E 5 A Yes, sir.
- 6 Q Would the pooling be in effect during that period of
71 time?
- 8 A Yes, sir.

9 Q What is the period of time that it is going to take, *
10| you had some examples here where wells changed over in six

11 | months?

12 A I would recommend a period of six to eight months, k

131 Mr. Examiner.

sh reporting service

. General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501
: Phone (505) 982-9212

14 Q And then if ;he well became classified as an oil

15 || well or didn't become classified as a gas well, the well would

|
sid mo

16 || belong to Arco and the pooling order would be invalid?

j 17 A Yes, sir.

‘_‘.‘ 18 MR. EATON: Not invalid, I don't believe, Mr.

= 19 Examiner, this would not be effective. ’

} 20 MR. NUTTER: It would be non-effective? |
v.ﬂ 2 MR, EATON: Yes.

“1 22 _MR. NUTTER: And then supposing ten years from now

j 23 || the well became a _kgas weil', would the order become aeffactive

oy 24 _aga:l.h t}}en? |

e 25 ‘ MR. EATON: I think it would. I think it would in
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the absence of any limiting language in the order.

MR. NUTTER: The statute says the Commission can
pool a proration unit. I don't know if you can pool a three
hundred and twenty acre proration unit when you have got a
hundred and sixty acre spacing, however,

Are there any further questions of Mr, Gow‘at this
time. Mr. Kendrick? |

CROSS EXAMINATION

BY MR. KENDRICK:

Q Mr. Gow, assume that a time limit of six or eight
months is set and one month later, because of the well remain-
ing at an oil well claésification, thé”second’hole is drilled,

the economic waste has occured at that time, what would be the

reason to cause the well to be or the tract to be poolad after

that date?

A Let me be sure I understand your question, if after

a gix to eight month period the well goes into a gas classifi-

‘cation?

0 The well stays ét an oil classification and the
second hole is drilled on the other tract.

A Yes, Sir.

Q For what reason would the tract then be expanded to
a three hundred and twénty acre proration unit after that 5

data?

MR. NUTTER: In a situation like I was talking abouﬁ

~
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R e we LR e e




vy

{iod

| ST

R TE TN TR S T S R
A S A K AR L e T R

sid morrish reporting service

oriing Service

P
'No,'122, Santa Fe, New Mexico 87501

General Court Re

825 Calle Mejia,

Phone (505) 982-9212

10

11

12

13

14

18

i6

17

18

19

20

21

22

23

24

25

was issued by the Commission, Order Number R-5601, and it

Page 28

ten years from now, it became classified as a gas well.

Q (Mr. Kendrick continuing.) Or nine months, after
the eight months period?

MR. NUTTER: After the second well was drilled.

Q (Mr. Kendrick continuing.) After the second well
was drilled why should the tract be enlarged to three hundred
and twenty acres for any reason?

.\ That is a guestion that we are faced with here also,
If you set a time limit on me ﬁhen I believe that very thing
can happen and I'm not suré I know the answer to that.

Q Would there be any reason to expand £he drill tract
after that?

A No, sir.

MR. NUTTER: Tell me this, Mr. Gow, you have mentiongd'%
the terms of the voluntary agreement covering the west half of
32, what does that provide insofar as classification and re-
clagsification of wells?

A That was the hearing in October in which the order

provided a special gas well classification for the Arco Little

Federal No. 1 in the northwast quarter of 32. It provided

that it dedicated the west half of Section 32 to that well.
MR. NUTTER: 3ut that's not the voluntary agreement I

that Arco and Odessa entered for the dedication of three

hundred and twenty acres originally? ; ; s
| 'LI

s
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1 A No, sir.
2 . MR. NUTTER: Does tlie voluntary agreement provide

3 || for reverting to one hundred and sixty acres at any time?

all MR, EATON: I believe, Mr. Nutter, that Mrs. Massey
5 || could answer that.

8 MRS, MASSEY: We entered into a joint operating

7 || agreement that had several changes to it from the first sign-
gl ing of it to the last and initially we signed a JOA with
Odessa Natura} for gas only under the three hundred and twenty

10 || acres because we felt there was at least a chance that it

g service

11 || could be an oil well too, in which case wa would like to drill

3
%
3
2
| - §;§;§ 12 || on our own tract. We then, after the well was drilled, we
R N
= 23§§§ 13 || entered into discussions about what is this well going to
3¢ ‘
¢ '§§§§ 14 || become, is it going to stay an oil well classification and
- esd ‘
O'g .
- ,E = 15 || Odessa's feelings at that time were that the well was going to
oa 3
a8
(-3

16 'éhange to gas, a gas cléssification, 80 we amended the agree-
17 || ment so that the well could be put on stream, we would get oil

- 18 || production from that well and get our share of oil production,

— ~ 19 || o1l and gas, and we amended the agreement back to cover every-

{ 20 || thing in the Dakota formation, oil and gas. 1In effect;we went

- 21 || along with whatever the approach was, we also stuck to'our

i_f 22 || non~consent decisior and abided by it and to take our two

iN; 23 || hundred percent renalty on both surface and drilling operation
— | 24 1énd we have since received a request to dissolve that operatin

.l 25 ﬁiéreement based on the feeling now of Odessa that this well

k)
=3

[
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will remain an oil well. We have declined to dissolve the
oparating a&greement partially bacause of the Commission's
Order R-5601 which ptevents us at least for the next six month
from drilling on our tract.

MR, NUTTER: Are you aware that the Commission has
scheduled a case to dissolve the special classification?

MRS. MASSEY: No, sir, I am not.

MR. NUTTER: Odessa has requested that the Commissio)

schedule a case and it is set for hearing, I believe on

February 22nd.
ODESSA NATURAL: We furnished them with a copy of
our application. '

MRS, MASSEY: We have not received it apparently to

date.
"ODESSA NATURAL: I can give you a copy today. A
copy was sent to you.

MR, NUTTER: It is an interesting voluntary agree-

COﬁmission to enter here.

Are there any further questions of Mr. Gow? He
may be excused.

(THEREUPON, the witness was excused.)

MR, NUTTER: Is that all you have at this time,

Mr. Eaton?’ "
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{THEREUPON, the hearing was in recess.)

MR. NUTTER: The héaring will come to ordey, please.
Mr. Lopez, I think you are about ready to proceed

with your portion of this case?

MR, LOPEZ: That's right. I have one witness that

needs to be sworn.

(THEREUPON, the witness was duly sworn.)

EWELL N. WALSH

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

‘BY MR. LOPEZ:

Q Would you please state your name, by whom you are

employed, and in what capacity?

A My name is Ewell N, Walsh, I'm President of Walsh

Engineering‘and Production Corporation, as President and I'm

being employed as a consultant by Odessa Natural Corporation

Q Have you previously testifisd before the Commission
or one 6f its examiners and had your qualifications accepted?

A Yes, I have.

MR, LOPEZ: Are the witness' qualifications accept-'

able?

KN 0L BREE i
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MR, NUTTER: Yes, they are.

MR, LOPEZ: At this point, although it is probably
unnecessary, I would llke to request the Examiner to take
administrative notice of Order Number R-5353-B which eatéblish
the speclal rules and regulations for the Chacon-Dakota Assocl
ted Pool. This order also must be read in connection with the
general order regarding associated pools which is Order
R-~5353, also which I would like the Examiner to take adminig-
trative notice of, as well as Rule 104-A of the New Mexico
011 Conservation Commission.

MR. NUTTER: We will take cognizance of those

‘orders and rules.

Q (Mr. Lopez continuing.) Mr. ngsh, I would like
you to refer to Exhibit Number One and identify it and describ
what it shows?

A E#hlbit Number One is a map of the area consisting’t
of the Chacon-Dakota Agssociated Pool. Basically we are wofke
ing with Township 23 North, Range 3 West, and thelextensioq‘
of the pool up into Township 24 North, Range 3 West. As =
indicatéd on here, your locations with circles are locations
or haverbeen drilled and not completed. The locations of
wells with solid dbts are completed producing wells in the
pool's area. Also on here the heavy dashed line is the presen

pool boundary as established by the New Mexico 0il Conserva-

tion-Commisgsion.
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~east quarter of Section 16, Township 23 North, Range 3 West;

‘the Odessa Natural Chacon Jicarilla D 4 located in the north-

and the Odessa Natural Chacon Jicarilla D No. 1 located in the

Page 33

Q Are the applicant's, Arco, two proposed wells within
a one~mile radius within the boundaries of the pool?

A They are within one mile of the present boundary of
the pool.

Q All right, now, I believe Order R-5353-B provides
that wells that have a gas-oil ratlo of thirty thousand to one
or greater should be classified as gas wells and those with
a lesgser than that gag-oil ratioxshould be classaifled as oil
wells., Could you identify yithin the pool which wells are

pregently classified as gas wells, those wells that should be

classified as gas wells, and which are not, and those which ar

oil wells?

A The wells that are presently classified according to

the pool rules and are indicated in the present proration

schedule for Jaﬁuary through April are the Odessa Natural
Chacon Jicarilla D No. 1 located in the southeast quarter of -

Section 15, Township 23 North, Range 3 West; the Odessa

Natural Chacon Jicarilla D No. 2 which is located in the south“v,

west quarter of Section 22, Township 23 North, Range 3 West;

northwest quarter of Section 9, Township 23 North, Range 3.

West.

MR. NUTTER: Now, those are classified o0il wells?

< i ARERRR BT IRR
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1 A They are gas wells.
- 2 MR, NUTTER: Oh, gas wells.
3 A They were classified and were indicated in the pro-

4 || ratio schedula as such.
-~ 5 With the recent production information, I am talking
8[| of December 1977, it will be necassary tok reclagssify the

7 || following wells from an oil well status to a gas well status

i ‘ g | because they have gone over to thirty thousand to one gas-oil

' g || ratio 1imit. They are the Odessa Natural Chacon Jicarilla D

1wl No. 6 located in the southwest quarter of Section 21, Township H
11 l| 23 Noxth, Range 3 West; and the Dave M. Thomas, Jr. Chacon

3
@ ©
E '8
vs
3 £%
32q
g“dg ; <
- aé‘;s 12 | Jicarilla Apache D No. 3 located in the northwest quarter of
SED : ‘
2§§§ 13|} Section 15, Township 23 North, Range 3 West; and also the
§ ggé 14 | Dave M. Thomas, Jr. Chacon Jicarilla Apache D Noi 5 located in
oed e id :
Op . . L
. ,s = 15°| the northwest quarter of Section 16, Township 23 North, Range :
I B \
I 8 16 || 3 West.
'} _ *,'7 MR. NUTTER: Now what's the status of those?
“}‘ ia " | They will be, based on December production, be
- 19 || classified as--they will have to be classified as gas wells.
“E 20 | They are over the thibrty thousand to one GOR.
N 21 l' MR. NUTTER: Now you mentioned three or four wells.
i ! o
( | »
i 22 A For the change, three.
7 sl MR. NUTTER: Right, the Odessa 6 and the D 57
— 24 A The 3, 5,. and 6.
g v 25 I .The other wells that are indicated on the map as

S P o~
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b
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1 | completed and producing, or capable of production, are classi-

2] filed as oill wells.

3 0 (Mr. Lopez continuving.) That's within the boundarie

4 (| of the pool? ~ ‘

5 - A Within the boundaries of the pool. ;l
. | 8 Q‘ Okay, now, I would like vou to tl_zrn ‘'your attention tg
7| the Arco Little Federal No. 1 in»the northwest quarter of

g || Section 32 and would you give some history of that well?

_ | | 38 I
i

i g 9 A This well was put on production in October of 1977.
.g 2 10 || The production history of this well indicates that i_t is a
| q iggz 11 || low GOR, considerably low GOR to the other wells in the area, l
- §§§§ 12 with thet GOR in October of twelve hundred and forty-three to
; ¥ ﬁg’g% 13| one. The GOR for November of two thousand eight hundred and '
| i w: ': %EE 14 || £i1fty~-six to one. The GOR for December two thousand three
% - ::Q%‘ 15 || hundred and fifty to one, December being the third month
“5 e g 13‘ i?xaicated on the graph. And then with the production informa-
“: 17 || tion I have based on January the GOR of twenty-six hundre‘dkaﬁd
- o 18 twént:y-—six to one.
. 19 Q This graph you refer to is our EXh'ibiig. Numbei' TWO, _
N: 20 Odessa Natural Exhibit Number Two? ‘
- 21 || - A Right, that is Exhibit Two, the graph indicating the
§ ,
- 22 || plot of these GOR's. This well is continuing, it is flowing :
M 23|l at é very stabilized rate of approximately twoe hundred and j
- 24’ twenty to two/hundred and fifty barrels a day. The gas pro-
%

duction will range in the neighborhood of five hundred and N o
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forty to five hundred and eighty MCF per day. The flowing
tubing pressure is eleven hundred to twelve hundred psig; the
flowing casing préssure fifteen hundred psig. There has beon
a very nominal drop in both tubing and casing flowiné pressureg.
This well has excellent producing capacity and its producing
capacity does not reflect that this area will become a high
GOR area as we originally thought and had stated so in last
fall®'s hearing.

Q Let us back up. Odessa Natural Corporation dia

apply to the Commission and was successful in obtaining an
order to dedicate three hundred and twenty acres to this
well initially as a gas well, is that correct?

A That 1s correct.

Q Has Odessa Natural applied to the Commission and
has a hearing date been seﬁAﬁo rescind that drder bacause of
what has proven to be its production capabilities?

A They have and a hearing date has been set.

Q I believe it is February 222

A ‘ February 22, a request to rescind that previous

Q Okay, now, I note on your Exhibit Number One that
there are some drilled wells and also some that look like tﬁey

have been completed as wells outside of the pool boundaries

but almost adjacent to it. Could you discuss those wells?

A VYeé, in Section 3} Township 23 North, Range 3 West, ”

‘-“1‘,’4_ & :-"_;;m;’f'-i:;i_.; : e
L e
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the Jicarilla Joint Venture, that is Odessa Natural's operat-
ing) KD No. 3 and 6 have been completed. The information that
Mr. Gow presented to you as far as the initial potential on
the three is correct. The well ;s curfently still shut in
waiting on pipeline connections. The KD No. 6 wa3 just recent
completed and that well is now cleaning uvp, recovering frac
water, producing anywhere from thirty to eighty barrels of oil
per day, and our gas volume will vary from sixteen to twenty-
five MCF. 1t 18 barely flowing, the tubing pressure is in the
neighborhood of fifty to seventy-five pounds and the casing
a hundred to a hundred and twenty-five.

Q  Is it your opinion that both of these wells are and
should be classified as oil wells?
A They should now. The KD 6 has not been officially .

initial potential because we are trying to determine, in fact,

-the plans now are to put a pumping unit on it.

The Odessa Natural Jicarilla Joint Venture KD No. 4

located in the northwest of Section 4; 23 North,‘Range 3 West

is also a completed well and it is currently shut in. The

initial potential information Mr. Gow presented on this is
correct and it has not been put on production due to the fact
that it is also waiting for a gas connection for produced

gas.
In Section 33, TOWnsﬁip 24 North,'Range‘3‘West, the

Odessa Natural Shipley No. 1 has been drilled, loggéd‘éqd

4 l

I
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1|l casing run and is waiting on completion.
2 In Section 32, Township 24 North, Range 3 West, the

3l 0dessa Natural Little Federal 232 has alsgo besen drilled,

4 || logged and casing run and it is waiting on completion.
6 In Section 31, the TransOcean Federal No. 1 has
8 | been completed and is in the stage of clean up after frac for

’ 7| an initial potential. It is a flowing well.

‘ - 8 In my opinion the Odessa ﬁatural Shipley, the Odessa
| g 9 || Natural Little Federal 232, in making log comparisons should
g ..:é: 10§ be wells that shouid produce similar to the Arco Federal\ 1-32
J « i%gg 11} of Odessa Natural in the northwest cf Section 32, therefore,
- g§§§ 12 we will probably have anr area that will be a semi-low GOR
. ﬁgg% 13| producing and will be classified as oil well,
—: .E gf,é 14 Q Are you familiar with any application which would
~ -gug 16 [ just limit the spacing of the pool rule to the production of
= 3 16. _gaQs alone and not also include oil, especially in con_nectioﬁ :
: | » 17“ with an associated gas-oil pool? |
- _é ®]| A I am not familiar with any such instance where the
" 19 || two minerals have baen separated.
3 ‘ | | 20 Q I8 it your jop'iriion that the denial bof Arco's applicas
- 21| tion in this case would be in the interest of the prevention
- | 22 || of waste and the protection of correlative rights? N
_: 23 A fes.. |
- 24 'Q Do you feel or is it your opinion that the area in
oo P 25 qﬁés;ion can econox_nicall‘y be developed on one hundred and sixt

BRI Ty 5 A e D R T L b R R e o AL e A e R e o e e s L . . . e v e ST
Ean Sr £ . & S R e LN R I L AN e e e e B T SR T R S S

PERRE I R S e e n T s T s



-

L

cnh

"

ITE

g

ld

PR o T o W Bl e R E R RN e R S T T e e T e e G . . , .
. e BT A SSH SR e . e maad ER TSP L VS LR

10

1"

12

13

Phone (505) 9829212

14

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16

sid morrish reporting service

18

17

18

19

20

21
22
23
2

25

Page 39

acre spacing?

A Due to the work study that I made, over espaecially
the past year, where we have almost doubled the number of walls
to obtain information, this is including core analysis and

bottom-hole pressure.informatidn on producing properties, in

my opinion this area as it is now b&n be economically drilled
and completed on one hundred and sixty acre tracts. I admit
that there are some areﬁs in possibly like in the southeast
quarter of Section 4, Township 23 North, Range 2 West, and

the northwest quarter of Section 9 in the same township and
range, these wells are highly productive due to fracturing
within the reservoir. There might be some areas that could
drain effectively more than one hundred and sixty but to me
the economics and the reservoir conditions justify one hundred

and sixty acre development.

Q Does Odessa'Natufal Corporation desire to develop -
its own acreage in the area on one hundred and sixty acre
spacing?

A Right now that is the basic contention of their
plan of ‘development. We do have, if you will note, there are
are#s of the pool or immediately adjacent to the pool that are

developed on a hundred and gixty acres.

Q Do you have cost information with respect to drillin

rates and total‘well costs?

A The authorization for expenditures prepared in '" :
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1 || conjunction with Odessa Natural, gives the total wall cost in
- 2 (| this pool area of producing wells of three hundred and one
- 3 || thousand, five hundred and thirty-three thousand dollars. j
a MR. NUTTER: And that's actual cost based on the
i 5 || number of wells?
~ 6 | A Three oh one five three three, okay.
7 Pardon?
- 8 MR. NUTTER: 1Is that actual cost based on the drill-
. 3 o | ing of several wells?
g 2‘ 10 A Based on previous, yes, making some adjustments
£ ,
‘“ 8 ggﬁ 11 || maybe for differenges but it is based mainly o,r.“previous
- §§§§ 12 L history.
. i;:s% 13 MR. NUTTER: Which is the most recent well completed
: 'g Pg;;:f: 14 the No. 4 there?
; §o§ 16 A The most recent well is actually down in Sect;on 2’7,"
~ N ::é 16 || 23 and 3, the Odessa Natural Chacon Jicarilla D 9.
R 17 MR. NUTTER: Do you have the costs on that well?
1 : "15! A The total cost so far, no, all the costs would not
8 19 || be in.
ﬂ* 20‘ MR. NU';‘TE“R: How many wells were averaged in here
’ “ 91 || to obtain this three oh one five thirty=-three?
‘  —: . 22 ' A This 'w’ould take in approximately fifteen wells.
23 ~ MR. NUTTER: Some of those were drilled some time
: . | ago, weren't they?
~, __ - : Y | A They were drilled the pre?ious year, in 1976, but h
SV . E N
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1 || this is based on normally, I would say, 1977 prices, the costs,
2 | of which in this area would be nine wells and adjusted for

3 || possibly in the future increase in costs which are going on in

4 || tubing.
) ] MR, NUTTER: Well, would you quarrel with Atlantic's \
- 6 || estimate of three hundred and thirteen thousand?

7 A I think you are going to find most of the difference
i 8 | 1s going to be in the footage and day work cost of the rig. I

‘ - 3 9 | believe theirs was ten seventy.

: -Eé :8_: 10 MR. ;IU'I"I'ER: Ten saventy or ten ninety.

3 N iégg 1 A | Ten ninety. Odessa Natural has a cﬁrreﬁt contract
e §_§§§ 12 | which says—~-under which they are drilling at nine dollars and -
Fo S§x
; = ﬁgg% 13| eleven cents a foot, so that is a dollar and seventy-nine
f : Egié 14 | cents difference there; ;
i,.. ;;og 15 MR, NUTTER: Their costs of three hundred and
= 3 '8 ‘16 || thirteen thousand estimated would be something like four per-

‘ 17| cent more than your average cost of three hundred and one |
‘; — 8 18 {| thousand five-hundred and thirty-three dollars for wells that
_ - | i9 havé been drilled as far back as 1976, chat wouldn't appear f

:ﬁ 20‘; _uri;éason,&ble. :

- 21. A Their costs are not unreasonable at all. I think

i
= 22 § the difference is thé drilling contractor basically.
: : ~é3 - MR, -NUTTER‘: 'Now Odessa's‘contract‘-wo‘uld be for how

- 2 || much a foot? | ' | | | ) ”

"" B . A Nine dollars and el‘evgn cents with"c’ry work, with
5 o |
‘“"*%%wa T e . ML‘&,,,,,;!
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t || dxill pipa, for thirty~two hundred and fifty, without drill
2 || pipe for thirty-one hundred and fifty dollars per day as a

3 ]| current contract.
o~

4 Q (Mr. Lopez continuing.) Were Exhibits One and Two
5 | preparaed by you and under your supervision?

8 A Yas, they were.

7 MR. LOPEZ: I would like to offer Odessa's Exhibits

g || One and Two.

-~ g 9 MR, NUTTER: Odessa's Exhibits One and Two will be
-g ;§: 10 | admitted into evidence.
; iggg 11 (THEREUPON, Odessa Exhibits One and Two
§§§§ 12 were admitted into evidence.)
™ ﬁgg% 13 | MR, NUTTER: Mr. Gow, your statement as to day work .’
2 'E gﬁ_é 14 || was thirty-four hundred per day, wasn't it_?
o 50% 15 MR. GOW: Yes, sir.
- | ,
[ 8 16 MR. NUTTER: Is that with or without drill pipe?
:E 17 MR. GOW: 1I'll ask our drill‘i_ﬁg'1nan.
... e MR. NUTTER: dkay, if you could find out from him.
= 19v Okay, that is a flat rate then of thirty-four hundred per day. |
} 20 Q (Mr. Lopez- cont‘inu'ingM.) " 'As you understand Arco's
- 21 {| application, even if gheir apélicatiOn were granted or the w’a.jr’F
. 22 || they have framed it, do you belleve that there is anything thaf
: :} 23 || will be contained in the order that would prevgnt you or 0d‘ea»s:
| m} 24 | Natural from going in gnd ‘drilling an oil well on their one
}: "I | 25 || hundred and sixty or on the‘ir acfe&ge within the pr;apoéed Ate;
1
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1 A Yes, due to the fact that if they are talking about
2 || pooling gas only and you can't produce one thing or another
3| out of a well, 8o if you went and drilled the second well on~
4 || the other one hundred and sixty, they are asking that that por-
5| tion, the gas from tﬁat well go into the pooling and not go
o 6 | towards that well's cost, so to me--I just don't believe this

7 || should happen.

8 Q Is there anything else you would like to offer in

- g 9 || this case?
< w s
-E 8 10 A I don't believe so.

~ g 38
. s e 11 MR. LOPEZ: That's all we have.
iob oZ o~
; - _Mo‘g .
| e é;g:g 12 MR. NUTTER: Does anyone have any questions of the
¢33
P £r8 13 || witness?
- 5
’ '§,§%5 14 MR. BATON: VYes, sir, Mr. Examiner.

_— .g

a (3'5\ E

- o 15 oo CROSS EXAMINATION

: % 3 '

- 8 16 || BY MR, EATON:
é‘j 17 T Q Mr. Walsh, according to the figures which you gave
jjq 18 ]| and the three hundred and thirteen thousand ‘dollar estimate,
RN . » : ,
S . 19| given by Mr. Gow, the estimated cost of the well drilled by

- | o v

! 20 {{ Atlantic Richfield would be, as pointed ocut by Mr. Nutter,

— 21 somé four percent,actuallylless than four percent higher than.

22 | your estimated cost, is that correct?

’ L 23 A Yes, approXimately four percent.

24 T Q And I believe that that diffaerence is not unreason-

25| able, is it?

R
e
-

N TS N S i R € R LTI T N . gl NS S i b
. SO E G L e ¥ A S . IRETIRIE Y Py Tee
’ - Biw S TNENER AN ¥ S e

kiR BPN—




Page 44

' A I would say this, answer in this way, that it comes
2 || down to where one or the other developed the acreage, I beliév&

3 || that the operator should do it at the least cost to actually " !

4 || develop and operate the acreage.

———

) 6 Q Well, again, the question simply is: The relative I
- 8 | costs that have been thrown out are so close that we are really

7 noﬁ talking about much?

8 A No, I'1ll agree to that point.
3 9 Q Now I bellieve you stated that in your opinion the
2
.8 é 10 || denial of the applications of Atlantic Richfield would be in
7 §§§ 11{| the interest of conservation and the protecti?n of correlative
- §§§§ 12 I rights. What is the basis for that opinion of yours?
‘ 5 ﬁgg% 13 A In ‘the interest of conservation I will have to refer
z 'E%%é 14 {| back to my previous statement that in my opinion this pool
- :gbg\ 15 || should be developed on 6ne hundred and sixty acre tracts,
. ’ é 16 | therefore, recovering within a less limited time the oil and
Tt 17 || gas resefves under that tract and effedtively more.
- 18 Q At the present time the pool calls for_Qevelopment
{ . o
- 19 || on the bagis of three hundred and twenty acres? :
3 20 A No, it calls for one hundred and sixty and then the'llvv
- 21 classifieation can be changed to three twenty if the GOR goes
E 22 || above thi:ty thousand to one. You start up initially on one
E 23 || hundred and sixty.
- 24 Q Is it fair to say, Mr. Walsh, that the history of _";‘
-’J: 25 thé'peel“iﬁaiéates‘that the pool ié moving to a GOR of thirty
|
- 3
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1 || thousand to one?
) 2 A There are certain wells, ves, within the pool but .
. 3| not the pool as a whole.
4 Q And you are referring to some of the, as I recall
- 5 | your testimony, to séme of the newer weils which at this time‘
- 6 | have a low GOR?
7 A I don't quite understand your question,
n 8 . Q Well, I thought that you testified particularly with
r ‘ - 3 9 | certain wells along the north part of the poul in or adjacent
; -g E 10 || which were new wells ‘in which you believed-~I thought you testil~
: E 31;%22 11 || £ied to-the relative;y low GOR's.
~ - g‘gﬁg 12 A Yes, there”a\re in the northern portion of the pool.
z Egg% 13 Q And those are new wells?
E %%fo 14 A Yes.
j gds j%
- o 15 MR, EATON: That's all,
T 2 16 CROSS EXAMINATION
T 7 || BY MR, NUTTER:
e~ 18 Q Mr. Walsh, does it appear to you that any particular
e 19 || axea of the pool is going to be ultimately found to be a gas
3 20 || cap and the rest of the pool might ba an o0il rim around the
: ”3 21 | gas cap?
<4 22 A No, sir, I do not.
e 23 Q Is it sort of a selective thing within the formation
_— 24 A: There is only one area that this :Ls’ possibly occur-
“§ 25 | ring and I am referring to Odessa Natural's "Chacon Jicarilla
1.
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D 3 in the northwest quarter of Section 23~-23 and 3. We have

in this area a fault, which this well produces-~it has to be

agitated, pumpad, agitated and it does have a GOR in the
neighborhood of-~in December it was thirty-~four hundred to
one. Then you will go to the Dave Thomas D 1 just due east and
the Dave Thomas D 2 just due north, the Amerada wells indicated
around there, they are all pumping wells with low GOR's and
three to four hundred pounds. This D 3 i3 our only indication
now that we have any type of semi-gas cap but it is not even

a high GOR cap.

0 Which one of the wells you mentioned would be classi-

A None, they are all going to stay below--all of those

wells I have mentioned in that group are going to be claasifieé

as o0il wells forever.

Q I thought the D 3 in the northwest quarter of Sectioj

23 was one of the wells you said would--

A No, D 3 in Section 15.

Q That is going to become’a gés wellf

A The Dave Thomas D 3.

Q Okay, we have got the wrong D 3. So it is the
Thomag D 3, the Thomas D 5, and the Thomas D 6?

A Odessa Natural D 6 in Section 21, Unfortunately
they did not name and number these things differently.

a9 o S s n e de
-

Q  Okay, so the three wells that you were talking about

i S ’;\1;?;@1")‘: Fz'?;
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earlier that are going to be classified as gag wells are the
Thomas D 5 in 16, the Thomas D 3 'in 15, and the 0Odessa well
in the southeast of 21?7

A That is correct.

Q And the wells over here in--the D 6 Thomas in 14~-~

A That is just strictly a location, it has not bsen

drilled.

Q And the Odessa D 3 in 23 is strictly an oil well?

A Yes.

Q Okay, now we have got them straight.

Now you had indicated that the Shipley was waiting

on completion as was the Odessa 232‘and the TransOcean No. 1.
Do you have enough information on any of those yet that you
would be able to tell what they are going to be?

A As I stated, in npy opinion from the geological
analysis of the samples é%d review of the open hole logs that

were run on the Shipley 1 and the Little Federal 232, I belleve

that they are going to be classified as oil wells.

Q But that is strictly a log interpretation?

e e i

A And samples.

Q-v You don't have any poténtiais or any tests?

A No, all we have done is run and cement casing. Thev
TfanSOceanﬁFederal No. 1 has been completed but just in the
stages of being cleaned up after frac so I wbuldn;t trust any
figufes’on Eh&t, it is still producing a large quantity of ,qu

T S L R g g i i S e BN a e . N . .. . - e .5 iiias
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1 } frac water. l

2 Q Is the Odessa Natural Little Federal 129 currently
:; drilling?

4 A No, it is strictly a location at the moment.

5 Q How about the Arco 1 and the Arco 5 in Sections 30

6 and 19, are they strictly locations? “

| ' 7 A Yes.
E v - | 8 MR. NUTTER: Okay, are there any further questions
r ~ 3 9| of Mr. walsh?
: -%3 :é: 101 Well at this point it appears that you don't have
B iggﬁ 11 | any further testimony you want to offer, Mr. Lopez? |
- §§§§ 12 MR. LOPEZ: No', I don't, Mr., Nutter.
, E§§§ 13 | MR. NUTTER: At this point I would like to héar you
* 'E %%é 14 || attorneys expound on what you believe the Commission should
) ;ug 15 | do here and Mr. Eaton you are ‘the applicant so you can ‘go last,
L - g 16 y The witness is excused. |
M’* 17 (THEREUPON, the witness ‘was excusead,)
- 18 MR, LOPEZ: Well, Mr. Examiner, ’I_beliy.e've it is
-; - jo || clear what the position of Odessa Natural COrporat_ion’ is. Ve
N 20 {| strenuously as possible oppose the &pplication‘s of Arco in
21 w these two consolidated cases. Our reasoning is that these are|

22 | development wellg of the Chacdn Dakota Pool which is a pool

23 | which has been given special pool rules which provide for a

Lo b b

24 | hundred and sixty acre spacing, unless the GOR exceeds thir'ty'

.2

25 | thousand to one. As our witness, Mr. Walsh's testimony has u

- H
. 1

B W

B e . TR v L s e o e SRS

Vi e A S L B M R s i

. e i 3 e e e e T
e R N S e R




Page . . . A%
1 || shown, there are comparatively fooo veo w tls in che arca ag

2 || oppoged to oll wells, especially frow his review and analysis
"3]| of the wells and specifically the Arco Little Federal No. 1. |
4 We were here early last fall essentially making the
5 | same argument that Arco is today, these are probably going to
— 6|l be gas wells. Well, we were proven wrong, it is an oil well.
7| It appears that the other wells that are adjacent to the east
8 || and to the south are also oil wells. \The g;roducinq capabili-
oll ties of the wells in question are excellent and it is clear

10 | that the pool can be expanded and developed very economically

11 || on a hundred and sixty acre spacing. I think it goes without

g service

rtin:

rrish repo:

12 || saying that the less great the spacing the greater chances

13| there are of recovering all reserves. Therefore, it is our

Phone (505} 982-9212

14 | feeling that the various interest owners should bhe allowed to |

. General Court Reporting Service
. 825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

id mo

15 dévelop their acreage on a hundred and sixty acre spacing as
16 || my client proposes to do.
17 In that connection and just a little, you know,

18 || aside, we are requesting rescission of our earlier application

A

i.

19 ]| and the order we obtained becausé that well is stable now and -

.,j

201 s an o0il well and it almost offsets the two wells that Arco

21 || is proposing to drill.

it

22 I don't know what more I can say. I think that we
’ j , 23 || would like to develop our own acreage and we think we can do
y 24 | 1t cheaper.
.
,__" .

25 o 'MR. NUTTER: Mr. Eaton. » ' ﬁ -
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MR. EATON: Well, Mr. Examiner, as Mr. Lopez said,

Atlantic Richfield is seeking the same dedication as Odessa

'

sought not too long ago and asked Atlantic Richfield to support
which we did, and we think that the history of the pool does l
indicate that it is or rapidly will be a gas pool. We feel
that Arco Little Federal No. 1 history will show that it

cannot be said that that well will not be classified as a gas

well in view of all of the ofher wells or many of the other
wells in the pool. 7: ,
We are seeking pooling as to gas only and I don't
know if I héve anything further to say other thah we are just
trying to go along with the present situation out there.

MR. NUTTER: Does anyone else have anything to offer

in Cases 6142 and 6143?

MR. EATON: Mr., Examiner, one other thing I failed
to bring up. We do have a bound group of correspondence,

et cetera, between the two companies with respect to this

matter and I was wondering if you would like to have this
correspondence as part of the record. It relates to the

efforts of both companies to try to resolve the matter.

MR. NUTTER: Well, I don't know that it's necessary,

Mr. Eaton. I think it is app&rent besides whatever efforts

have beernr made to agree that there hasn't been an agreement
and the statute only requires the Commission to know that

‘there has peén a failure to reach an agreemént before they "" .
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consider pooling action and I think that is self-evident.
Does anyone else have anything to offer in the

Cases? We will take the cases under advisement.
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1 REPORTER'S CERTIFICATE
2 I, SIDNEY ¥, MORRISH, a Certified Shorthand Reporter;
3| do hereby certify that the foregoing and attached Transcript !
a || of Hearing before the New Mexico 0il Conservation Commission
5 || was reported by me, and the same is a true and correct record
6 || of the sald proceedings to the best of my knowledge, skill and
7 {| ability.
8
9
10
- Sidiney F,%dofr‘rish, .’,C.S.R.
12
13
" :
15 :
g 1 ao nerety certify that the foregoing 1g ;
16 f conpliere rooond of the proecadings in
N the Licidner hooring of Gaoe Loé{‘(&"’ .
17 heard by ue b’ ...... , 19%28.....
18 S \ -+ Examinen
New Mexico 0il Conservation Commission
19
20
| 21
42 >
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SR O11. CONSERVATION COMMISSION

2 S
IR STATE OF NEW MEXICO
T P. 0. BOX 2088 - SANTA FE L
8750}
DIRECTOR . LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO : EMERY C. ARNOLD o
March 9, 1978 -
Re: CASE NO.____ 6143 |
Mr. Paul Eaton ORDER NO. R-~5663
Hinkle, Cox, Eaton, Coffield '
& Hensley
Attorneys at Law Applicant: _
Post Office Box 10 R : i

Roswell, New Mexico 88201
' - Atlantic Richfield Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

¥ours very truly

JDR/ £d

Copy of order also sent to:

e ek otk e b n

Hobbs OCC X | o
Artesia OCC X - .
. Aztec 0OCC X §

Other Owen Lopez
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6143
Order Mo. R-5663

APPLICATION OF ATLANTIC RICHFIELD
COMPANY FOR COMPULSORY POOLING,
RYIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 8, 1978,
at Santa Fa, New Mexico, baefore Examiner, Daniel S. Nutter.

NOW, on this day of March, 1978, the Commission, a
quorum being present, ghvlng considered the testimony, the record,
and the recommendations of the anminer, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Atlantic Richfield Company, seeks
an order pooling all mineral interests in the Dakota formation
underiying the W/2 of Section 33, Township 24 North, Range 3 West,
NMPM, Chacon-Dakota Associated Pool, Rio Arriba County, New Mexico

(3) That the applicant would dedicate said lands to a well
proposed to be drilled in the SW/4 NW/4 of said Section 33.

(4) That the entire W/2 of Section 33, Township 24 North,
Range 3 West, appears to be situate in a portion of the Chacon-
Dakota Associated Pool where low gas-liquid ratios have been
encountered in other wells.

(§)  That it is likely that a wall Arilled to the Dakata
formation at the location described in:Finding No. (3) above

. would produce with a relatively low gas-o0il ratio and would be

classified as an o0il well in the Chacon Dakota Associated Pool.

(6) .That the pool'rules for the Chacon-Dakota Associated
Pool call for the dedication of 160 acres to oil wells and 320

acres to gas wells.

T e A S i S e e
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; -2 * !
. Case No. 6143 : o
: Order No., R-5663

b (7) That the applicant in this case is secking the compul~ !
! sory pooling of 320 acres to form a gas spacing and proration unit:
i for a well which is more likely to bs an oil well than a gas well.:

| (8) That the dedication of 320 acres to an oil well in the
Chacon Dakota Associated Pool would be in violation of the spacing
' rules for said pool and would cause otherwise recoverable oil to
ii remain unproduced, resulting in waste, inasmuch as the Commission !
has previously found that one oil well in said pool will adequate-
ly drain only 160 acres, and not 320 acres. ;

| (9) That the application should be denied.

IT I8 THEREFORE ORDERED:

(1) That the application of Atlantic Richfield Company for
an order pooling all mineral interests in the Dakota formatlon
underlying the W/2 of Saction 33, Township 24 North, Range 3
West, NMPM, Chacon-Dakota Associated Pool, Rio Arriba County, !
New Mexico, be and the same is hereby denied.

e R S PR N AT AP AT S iy
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(2) That jurisdiction of this cause 1s retained for the
entry of such further orders as the Commission may deem necessary.

A o AR SPA 1

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated, ,

STATE OF NEW MEXICO :
OIL CONSERVATION COMMISSION

PHIN: R, LUCFRO, Chai




Docket Mo. 4-~78

A

Dockets Nos. 7-78 and 9~78 are tentatively set for hearing on February 22 and March 8, 1977. Applications
for hoaring ruet be filed at least 22 days In advance of hearing date.

DOCKET: FYAMINER HEARING - WEDNESDAY -~ FEDRUARY 8, 1978

9 AM. ~ OIL CONSFRVATION COMISSION CONFERENCE ROCM
STATE LAND OFFICE BUILDING, SANTA FE, HEW MEXICO ¢ S

The followlng cases will be heard vefore Danfel S, Nutter, Exemlner, or Rlchard L. Stamels, Alternate Exan{ner:

CASE 6137: Application of Amoco Production Compary for an unorthodox gas well location, lLea County, New Mexico.
Applicant, in the sbove-styled cause, seeks approval for the unorthodox location of its Nellis
Federal Well lo. 3 to be located 1980 feet from the North 1ine and 660 feet from the West line of
Section 8, Township 19 South, Range 33 East, West Tonto-Pennsylvanian Gas Pool, lea County,
New lexico, the N/2 of said Section & to be dedicated to the well.

CASE 6138: Application of Amoco Production Company for a non-standard proration unit, simultaneous dedication,
and an unorthodox gas weil location, Lea County, New Mexico. Applicant, In the above-styled
cause, seeks approval for a 480-acre non-standard gas proration unit comprising the E/2 and NW/4
of Section 24, Townshlp 20 South, Rarge 36 Fast, Fumont Gas Pool, Lea County, lew Mexlco, to be
simultanecusly dedicated to its Gillwlly Federsl Cas Com Wells MNos. 4, 7 and 15 located in Units
B, 0, and E, respectively, of Secetion 24. Applicant also sceks approval for the unorthodox
location of said Vell No. 15 located 1650 feet from the North line and 990 feet from the West

’ line of said Section 24. .

CASE 6139: Application of Fetro-lewls Corporation for an unorthodox oil well location, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodoz location
of its Boling Federal Well No. 8-22 to be drflled at a point 990 feet from the North line end

f 2160 feet from the West line of Section 22, Township 19 North, Range 3 West, Southwest Media-

L Entrada 011 Pool, Sandoval County, Hew Mexico.

[ CASE 6140: Application of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
a the above-styled cause, seeks an order pooling all mineral Interests from 3,000 feet below the
surface to the base of the Queen formation underlying the SE/4 NW/4 of Section 21, Township 25
South, Range 37 Esst, Langlie-Mattix Pool, Lea County, New Mexico, to be dedicated to a well to
be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and cozpleting said well and the allocation of the cost thereof as well as actual operating ’
; costs and charges for supervision. Also to be considered will be the designation of applicant
! as operator of the well and a charge for risk involved in drilling said well.

I oA e . P R AR AT

CASE 6141: Application of Paul Slayton for sslt water disposal, Eddy County, New Mexico. Applicant, in
' the above-styled cauge, seeks authority to dispose of produced salt water into the Seven Rivers
: formation thru the open-hole interval from 528 feet to 547 feet in his Hastie Well No. 7 loeated
in Unit L of Section 18, Township 17 South, Range 28 East, Empire Field, Eddy County, New Mexico.

R U b R TV s e 1

CASE 6142: Application of Atlantie Richfield Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the E/2 of Section 29, Township 24 North, Range 3 West, Rio Arriba County,
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as sctual operating costs and charges for supervigion. Also to be. considered
w111 be the designation of applicant as operator of the well and a charge for risk involved in

drilling said well, .

< CASE 6143: Applicatich of Atlantic Ricbfield Company for compulsory poolirg, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dekota
formtion underlying the W/2 of Section 33, Township 24 North, Range 3 West, Rio Arriba Couaty, -
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing seid well and the allccation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered .
wf1l be the designation of applicant as operator of the well and & charge for risk involved in ; :
drilling said well. ‘ '

CASE 6144: Application of Southland Royalty Company for two unorthodox 1ocations and two non-standard gas
proration units, Ssn Juan County, New Mexico. Applicant, In the above-styled ¢ause;, seeks
approval for two 120-acre non-standard gas proration units comprising the S/2 SE/) of féetion
10 and the SW/4 SW/, of Section 11, and comprising the SE/4 SW/4 and the S/2 SE/4 of Section i
11, a1l in Township 29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, San Juan
County, New Mexico, each of sald units to be dedicnted to a well drilled at an unorthodox
.. 1eastion thereéon.
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Examiner licaring - Wednesday - February 8, 1978 ot Ho. 4

CASE 6145: Application of Jerome P. McHugh for downhole comringling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dewnhole commingling of Cavilan-
Plctured C2iffs and Blenco-Mesaverde production within the vellbore of hic June Well to. 1
located in Unit B of Section 28, Tcwnship 28 Horth, Range 3 West, Rio Arriba County, New Mexico.

CASE 6146: Arplicstion of Jerome P. McHugh for downhole cormingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cauce, sceks approval for the downhole commingling of Tapacito-
Gallup and Basin-Dakota production within the welltore of his Jicarilla Well No. 5 located in
Unit D of Section_29, Township 26 North, Range / West, Rio Arriba County, New Mexico.

CASE 6147: "Application of Dugan Production Corporation for downhole commingling, Sen Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole cormingling of Undesigiiated
Greenhorn, Risti-Lower Gallup, and Basin Dakota production within the wellbore of its Big 8 Well

i No. 1 lecated in Unit L of Section 8, Township 24 North, Range 9 West, San Juan County, New Mexico.

CASE 6148: Application of Coguinas 011 Corporation for a dual completion, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual corpletion (conventional) of fte Vivian
¥ell No. 1 located in Unit F of Section 30, Township 22 South, Range 38 East, Lea County, New
Mexico, In asuch a manner as to produce ofl from the Drinkard and Granite Wash forrations thru
the casing-tubing annulus and the tubing, respectively, .

CASE 6134: (Readvertised)

Applicution of Burleson & Huff for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order peoling all mineral interests from the surface of the
ground to the base of the Queen formatfon underlying the SE/4 NW/4 of Section 22, Township 25
South, Range 37 East, Lea County, New Mexico, to form & 4O-acre Langlie Mattix ofl proration
unit or underlying the N/2 NE/4, NE/4 WW/4, and SE/4 MW/ of said Seetion 22 to form a non-
standard 160-acre Jalmat gas proration unit. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actral operating
costs and cherges for supervision. Also to be considered will be the designation of applicant
as operator of the well and a charge for *isk involved in drilling said well.

CASE 6096: (Continued from January 18, 1978 Examiner Hearing)

Application of Texas Oil & Gas Corporation for compulsory pooling, Lea County, New Mexlco.
Applicant, in the above-styled cause, seeks an order Tooling 81l minreral interests in the
Wolfcamp and Pennsylvanian formations underlying the S/2 of Section 14, Township 21 South;

Range 34 East, Lea County, New Mexico, to be dedicated to applicant’s South ¥Wilson State Well
No. 1 to be drilled at a standard locatfon thereon. Alco to be considered will dbe the eost of
drilling and completirg said well and the allocation of the cost thereof as well ao actual
operating costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6133: (Continued from Jaf\udry 18, 1978 Examiner Hearing)

; Application of Doyle Hartman for compulsory pooling and a non-standard proration unit, Lea County,
! New Mexico. - Applicant, 1in the above-styled cause, seeks an order pooling all mineral interests

| underlying the SE/4 of Section 8, Township 19 South, Rarge 37 East, Fumont Gas Pool, Lea County,

; New Mexico, to form a non-standard unit to be dedicated to a well to be drilled at a staridard
loeation thereon. Also to be considered will be the cost of drilling and completing said well
and the ellocation of the cost theréof es well as actual operating costs and charges for super-
vision:: Also to be considered will be the designation of applicant as operator of the well and

a charge for risk involved in drilling said well. )
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e ‘ ‘ Docket No. 5-78

i DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 15, 1978

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The followlng cases will be heard before Richaﬂ L. Stamets, Examiner, or Danlel S. Nutter, Alternate Exaxg:lner:

ALLOWABLE: (1) Considerﬁtion of the alloweble production of gas for March, 1978, from fifteen prorated
pools in Lea, Eddy and Chaves Counties, New Mexico. .

(2) cConsideration of the allowable production of gas for March; 1978, from four prorated pools
in San Juan, Rio Arriba and Sandoval Counties, New Mexico.

{3) Consideration of purchaser's nominations for the one year period beginning April 1, 1978,
for both of the abcve areas. ‘
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BEFORE THE OIL CONSERVATION COMMISSION Qd‘ﬁrp
STATE OF NEW MEXICO
APPLICATION OF ATLANTIC RICHFIELD )

COMPANY FOR COMPULSORY POOLING, )
RIO ARRIBA COUNTY, NEW MEXICO )

Atlantic Richfield Company, by its undersigned attorneys,
hereby makes application for an order pooling all mineral
interests in the Dakota Formation underlying the W% Section 33,
Township 24 North, Range 3 West, N.M.P.M., Rio Arriba County,
New Mexico, and in support thereof would show:

1. Applicant is the owner of United States 0Oil and Gas
Lease NM02402 covering the NW% Section 33, Township 24 NorEh,
Range 3 West, N.M.P.M. Odessa Natural Corporation, P.0Q. Box
3908, Odessa, Texas 79760, is the owner of United States 0il
and Gas Lease NM28715 covering the SW% Section 33, Township 24
North, Range 3 West, N.M.P.M.

2. Applicant proposes to drill a well 800 feet from the
west line and 1,650 feét from the north line of said Section 33
to test the Dakota Formation and seeks to dedicate the W%
of said Section 33 to the well. Applicant has requested Odessa
Natural Corporation to join in the drilling of the well, but
it has so far refused to do so.

3. The pooling of all mineral interests in the W% of said
Secﬁion 33 will avoid the drilling of unnecessary wells,

prevent waste and protect correlative rights.

4., Applicant requests that the 0il Conservation Commission

2N
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consider the cost of drilling and completing said well, the
proper allocation of said costs as well as actual operating
costs, charges for supervision and charges for the risk involved

in drilling a well. Applicant also requests that it be

designated as operator of the well. : ; s
5. Applicant reguests that this matter be heard at the

February 8, 1978 examiner's hearing.

HINKLE,

BY /iékoﬁZ%%- ¢¢4;;9

P.0O. Box 10
Roswell, New Mexico 88201
Attorneys for Atlantic Richfield Company

, EATON, COFFIELD & HENSLEY
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Law OFFICES

CLARENGE €. HINKLE HINKLE, Cox, EATON, Co FFIELD &‘HENSLEY _

.-W.- €, BONDURANY, JR. (i814-1973)
LEWIS C. COX, UR. > . . :

- BOO HiNKLE BuiLDING oy
PAUL W. EATON, UR. ) R

dl.g‘rmo e (s08)622-8810 !

CONRAD €,COFFIELD PosT OfFFICE BOX 10 Lo t

HAROLD L. HENSLEY, JR, d

c_D.MAi::l:ILY . o, ’ p 41§ fexas onwy i

PAUL Y. IR, N . AT .

_— January 13, 19781 ™= oo - ;
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swice sz i CONSERYATION COMfhe rexns arme

. . L4
DOUGLAS L. LUNSFORD Suinnau 621 MIDLAND TOWER
PAUL M. BOHANNON (9iv) 683-460!

J.OOUGLAS FOSTER

New Mexico 0il Conservation Commission
P.0. Box 2088
Santa Fe, New Mexico 87501

|
] 7 -a 3
STUART D. SHANOR RosweLL,New Mexico Bedor 111y 1(3 1978 Yl aders vcenseo : |
; t ws F 1
|

Re: Atlantic Richfield Company

Gentlemen:

We enclose for filing triplicate copies of Atlantic
Richfield's Applications for compulsory pooling of mineral
interests underlying portions of Sections 29 and 33, Township 24
North, Range 3 West, N.M.P.M., Rio Arriba County, New Mexico. : T
: We would appreciate that these applications be set down for the ? : o
: February 8th hearing. -

Veyly yours,

Paul W. Eaton, Jr.
PWE:sb

Enclosures ) R

A A s s v e

cc: Mr. Gary H. Hoff




BEFORE THE OII, CONSERVATION COMMISSION
| STATE OF NEW MEXICO
; APPLICATION OF ATLANTIC RICHFIELD )

COMPANY FOR COMPULSORY POOLING, )
RIO ARRIBA COUNTY, NEW MEXICO )

Atlantic Richfield Company, by its undersigned attorneys,

hereby makes application for an order pooling all mineral
interests iﬁ the Dakota Formation underl&ing the W% Section 33,
Township 24 North, Range 3 West, N.M.P.M., Rio Arriba County,
New Mexico, and in support thereof would show:

1. Applicant is the owner of United States 0il and Gas
Lease NM02402 covering the NW4% Section 33, Township 24.North,
Range 3 West, N.M.P.M. Odessa Natural Corporation, P.0. Bex

3908, Odessa, Texas 79760, is tﬁe owner of United States 0il

and Gas Lease NM28715 covering the SW% Section 33, 'Township 24

North, Range 3 West, N.M.P.M.

2. Applicant proposes to drill a well 800 feet from the
west line and 1,650 feet from the north line of said Section 33

to test the Dakota Formation and seeks to dedicate the Wi

of said Section 33 to the well. Applicant has requested Odecssa

Natural Corporation to join in the drilling of the wéll, but
it has so far refused to do:so.

3. The pooliﬁg of all mineral interests in the W% of said
Section 33 will avoid the drilling of unnecessary wells,
prevent waste and protect correlative rights.

4, Applicant requesés that the 0il Conservation Commission
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N | Cone 6143

consider the cost of drilling and completing said well, the

proper allocation of said costs as well as actual operating 1
costs, charges for supervision and charges for the risk involved

: in drilling a well. Applicant also requests that it be

designéted as operator of the well.

5. Applicant requests that this matter be heard at the j

February 8, 1978 examiner's hearing. : i

HINKLW EATON, COFFIELD & HENSLLEY '3
ol \// £ % %

P.0. Box 10 -
Roswell, New Mexico 88201
Attorneys for Atlantic Richfield Company
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ATLANTIC RICHFIELD )
COMPANY FOR COMPULSORY POOLING, )
RIO ARRIBA COUNTY, NEW MEXICO )

Atlantic Richfield Company, by its undersigned attorneys,

hereby makes application for an orderxr pooling all mineral

interests in the Dakota Formation underlying the W} Section 33,

Township 24 North, Range 3 West, N.M.P.M., Rio Arriba County,

New Mexico, and in support thereof would show: ' !

1. Applicant is the owner of United States 0il and Gas

Lease NM02402 covering the NW% Section 33, Township 24 North,
Range 3 West, N.M.P.M. Odessa Natural Corporation, P.0Q. Box

3908, Odessa, Texas 79760, is the owner of United States 0il

and Gas Lease NM28715 covering the SWk Section 33, Township 24
North, Range 3 West, N.M.P.M.

2. Applicant proposes to drill a well 800 feet from the
wést line and 1,650‘feet from the north line of said Section 33
to test the Dakota Formation and seeks to dedicate the Wy
of said Section 33 to the well., Annlicant has requested bdessa
Natural Corporation to join in the drilling of the well, but

it has so far refused to do so.

3. The pooling of all mineral interests in the Wk of said

Section 33 will avoid the drilling of unnecessary wells, |
prevent waste and protect correlétive rights.

4. Applicant requests that: the 0il Conservation Commission
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consider the cost of drilling and completing said well, the

proper allocation of said costs as well as actual operating

costs, charges for supervision and charges for the risk involved

in drilling a well.

des

5.

Applicant also requests that it be

ignated as operator of the well.

Applicant requests that this matter be heard at the

February 8, 1978 examiner'’s hearing.

HINKLE, EATOZFFIELD & HENSLEY
s /o b /é/ |

P.O. Box 10
Roswell, New Mexico 8820
Attorneys for Atlantic Richfield Company
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; BEFORE THE OIL CONSERVATION COMMISSION
dr/ ‘ OF THE STATE OF NEW MEXICO

¢

)

\{\ IN THE MATTER OF THE HEARING
CALLED BY THE OIXL CONSERVATION I
COMMISSION OF NEW MEXICO FOR ~
THE PURPOSE OF CONSIDERING:

CASE NO. 6143

- 2
L/"!/‘. Order No. R- 5( (.7
i . APPLICATION OF ATLANTIC RICHFIELD COMPANY N\ oS
FOR COMPUISORY POOLING, RIO ARRIBA COUNTY,

NEW MEXICO

ORDER OF THE COMMISSION

A AR ) Y i 3 e 1 o

BY THE COMMISSION:

§
This cause came on for hearing at 9 a.m. on February 8 , 1978 ;
at Santa Fe, New Mexico, before Examiner Daniel S, Nutter . ¢

NOW, on this day of ; » 1978 , the Commission,
a quorum being present, having cons%erea the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, i

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
mattexr thereof. ‘

Atlentio Richfield Company :

(2) That the applicant,

seeks an order pooling all mineral interests in the:Dakota

.~ formation underlying the W/2
L) of Section 33 . Township 24  North » Range 3  West ’

o | ' NMPM, Chadew -Dakote Aescciated Bol , Rio Arriba  County, New
, GXJ-EC; ) "l’ﬁaJ—-'*{ﬁz a??l;cavﬂ' - wou.fcf. oo Clﬂajca*"é Ealc)
' | l@.&ﬂls ~J<> a ws /| fvorox-za % be,‘dw”)@c‘l w»“}'a& 5"'374
NW’-‘ .A‘Of Sa_:.d S ’T‘q__ 33, -
C4) Thad 4(2::1,3% of Secdioscwe 35,773&\:45{/1/':,0—"8'4 '\)&’?—‘ﬁgs,
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. ;.?&nqe 3 ?»Ofs‘}“ *’PPCW% be: -5,;4'“4,-{*4-. v a .
U pordien »f W Chacon-Dakats Aesociatd Pool
' Ohere lowd ‘qa,s-—li%ml& }zn»lc'os have been encoun%m%

w other w&H

(f) ‘T’th tt Ly //Ce] 434,/' @ u)i.ll szl’/éo/ \}D\%&
Dalkola ‘Q@)“MAJ’(M at e locadion de‘szmbecz M
C\ud«w? No., CB)L&&VQ wéu,)c) Pracgbcca Wiy a
_r‘&la,i:deﬁl {esu.) 61l ranlio Qu_o’ wmi IOQ o
(Llasﬁzﬁgec) as (ﬁ o;ZV LSE] !VL ‘ ~$Qp. Chéco’nh
 TDalksta Deseciavded Pool.

Gk e pool rules for HKe Chacon-Daicola
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L€ That »raz Liow of AHawtic Riclibield
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