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R STATE OF NEW MEXICO »
LN P. 0. BOX 2088 - SANTA FE l
87501 2 '
DIRECTOR ‘LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY LR LYCERP g EMERY C. ARNOLD

Re: CASE NO. 6166
Mr. Owen Lopez ORDER NO.R=5677
Montgomery, Andrews, & Hammahs
Attorneys at Law
Post Office Rox 2307

Santa Fe, New Mexico

Applicant:-

Odessa Natural Corporation

Dear 8ir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ fd

Copy of ‘order also sent to:

Hobbs 0OCC X
Axtesia OCC X
Aztec 0OCC X

Other Paul Eaton
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iz BEFORE THE CIL CONSERVATION COMMISSION
B OF THE STATE OF NEW MEXICO

I |

’IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

''COMMISSION OF NEW MEXICO FOR

fTHE PURPOSE OF CONSIDERING:

I CASE NO. 6166
Order No. R-5677

APPLICATION OF ODESSA NATURAL CORPORATION
|IPOR RESCISSTON OF ORDER MO, R-E601,
RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 22, 1978,
at Santa Pe, New Mexico, before Examiner, Richard L. Stamets.

NOW, on this 11t day of April , 1978, the Commission, a
quorum being present, having consiaggaa*Ehe teatimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given a3 required Ly
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) That on October 12, 1977, a Commission examiner heard
Case No., 6065 wherain the applicant, Odessa Natural Corporation,
sought the classification of its ARCO-Little Fed. Well No. 1,
located in Unit D of Section 32, Township 24 North, Range 3 West,
Rio Arriha County, New Mexico, as a gas well rathar than an oil
well, thereby permitting the continued dedication of the W/2 of
]said Section 32, Said classification would be in exception to the
statewide definition of gas wells, or to the Chacon-Dakota
Associated Pool definition of gas wells, whichever is applicable.

(3) That the evidence presented at that hearing demonstrated
‘that said ARCO-Little Fed. Well No. 1 was completed as an extension
0f sald Chacon-~hakota Associated Pool and was therefore subject to !
the special rules and regulations of szid pool. f
|
q (4) That said special rules and re~ulations define a gas
iwall as one producing with a gas-oil ratio of 30,000 cubic feet

'of gas or more per barrel of oil. |

l
i
i
it (5) That said ARCO-Little Fed. Well No. 1 was producing with
{a gas-oil ratio of less than 30,000 to 1 at that time and was

‘classified as an oil well.
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(6) That the production history of wells in said Chacon- !
‘Dakota Associated Pool demonstrated that the gas-oil ratio of said!
{ARCO~T.ittle Fed. Well No. 1l could be expected tn rapidly rise to
a level in excess of 30,000 to 1, causing said well to be f
reclassified as a gas well. ;

(7) That within said pool, oil wells are spaced on 160-acre |
iproration units and gas wnlls are spaced on 320—acre spacing units.

: (8) That the applicant sought the special gas well classi- ‘
fication for said well in order to dedicate 320 acres thereto until
such ~ime as the gas-oil ratio of said well increased to a level |

"3of 30,000 to 1 or more. @

i (9) That such special classification and acreage dedication |
would prevent the drilling of a second oil well on the undrilled
160-acre tract (the SW/4 of said Section 32) which would be
dedicated to said well if it should be classified as a gas well
with 320 acres dedicated thereto. ;

(10) That said limitation on development could prevent the |
drilling of an unnecessary well thereby preventing economic waste.

(11) That on December 27, 1977, the Commission entered its
Order No. R-5601 granting the special gas well classification for
& period of approximately 6 months requiring that the applicant
should appear at an Examiner hearing in July, 1978, to show cause
why said special well classification should not be rescindad or
to request an amendment to the special rules and regulations for
“ne Chacon-Dakota Associated Pool to provide for a period of gas
'well classification for all new completions therein.

: (12) That thea applicant now seake the rescicaion of zzid
Order No. R-5601.

l

iI

i (13) That the evidence presented demonstrated that whils

| the gaz-o0il ratio of said ARCO-Little Fed. Well No. 1 has ircwreas
jover a four month producing interval, the level of said ratio and
{ ts rate of increase do not equal those of other wells reclassi-
tfied as gas wells.

B - S

Phl-'-O

5 (14) That the evidence presented demonstrated that said
‘ARCO~Litt1e Fed. Well should be classified as an oil well.

H (15) That the rescission of Order No. R-5601 will not cause
waste ox violate correlative rights.

(16) That the application should be approved.

t
|
|
i
i
|
+
!
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IT IS THEREFORE ORDERED:

i
|

(1) That effective Aprill, 1978, Commission Ordexr No.
R-5601 is hereby rescinded.

(2) That jurisdiction of this cause is retaine? for the ,
antry of such further orders as the Commission may deem necessary.

— - A w _

30, On the day and year herein-

NANY? ab Ooawmba W
DONE &t Santa T

above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

4 r
Vi &2

SEAL
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MR. STAMETS: Call next Case 6166,

MS. TESCHENDORF: Case 6166. Appiicéﬁion‘of
Odessa Natural Corporation for rescission of Order No.
R-5601, Rio Arriba County, New Mexico.

MR. LOPEZ: Mr. Examiner, my name is Owen
Lopez of the Montgomery‘}aw firm in Santa Fe, appearing on
behalf of Odessa Natur%l Corporation, and I have one witness
to be sworn.

MR. STAMETS: Any cther appearances?

MR. EATON: Yes, sir, my name is Paul Eaton,
of the firm of Hinkle, Cox, Baton, Coffield and Hensley,
Roswell, New Mexico, representing Atlantic Richfield Com-

pany, and we have one witness.

MR. STAMETS: Okay, I'd like to have them both
be sworn at this time, plecase.

(Witnesses sworn.)

EWELL N. WALSH

being called as a witness on behalf of the Applicant, and

having been duly sworn upon his oath, testified as follows,

to~wit:

DIRECT EXAMINATION

BY MR. LOPEZ:

0. Would you please state your name, residence,
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by whom you're emploved., and in what aowocits?

A My name ig Ewell M. halsh. I am president of
Walsh Engineering and Production Corporation. I reside at
925 East Navajo, Farmington, New Mexico, and I have been
employed as a consultant to appear on behalf of Odessa
Natural Corporation in this case.

Q And what is it that Odessa Natural Corporation
seeks in this case?

A Odessa Natural Corporation secks to have Order
Number R-5601 rescinded at”this time.

| Q Okay. Have you -- are you -- have you pre-
viously testified before the Commission &nd had your qual-
ifications accepted?

A Yes, I have.

MR. LOPEZ: .Are the witness' qualifications
acceptable?

MR. STAMETS: The witness is considered qual-
ified.

Qo I direct your attention to Exhibit Number 1 and
ask you to identify it.

A Exhibit Number 1 is a map of the area, in-
cluding the Chacon Dakota Associated pool, including Town-
ship 23 North and 24 North, Range 3 West, in which the
pool is located.

On the map in the heavy dashed lines is the
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1 ' 2 wells by the solid dots, locations of wells or non-completed

3 wells by the circles. The subject well is located in the
- 4 northwest quarter of Section 32, Township 24 North, Range 3
5 West, and is indicated by the red arrow.
s Q And would you please identify Exhibit 2?
1 A Exhibit 2 is a graphical representation of the

8 GOR for four producing months of the Odessa Natural Corpor-

8 ation ARCO Little Federal No. 1. This four months is the

10 period of time the well has been on production and this

n history is obtained, and you may note that the GOR started

1 out at slightly over 1200 cubic feet of gas to 1, and in-

General Court Repor:ing Service
Fhone (505) 982-9212

825 Calle Mojia, No. 122, Samts l’s, New Mexico 87501

3 creased to approximately 2800 and has remained in 26 to 2700
B 14 cubic feet cf gas to 1-barrel of 0il ratio for this period
- 16 of time.
) 18 o How many wells have been completed in the

7| chacon-Dakota pool?
- 13' A At the present time there are 32 wells has
- 19L been completed; 2 wells that have been drilled and waiting

2 completion; and 1 drilling, for a total of 35 wells.

,vﬁ n Q Have you made a study of all these wellg?
L ‘ 2 A I have studied all the wells in this area to
:‘ 23 some dggree.
24 0 How many of these wells have you personally
’ 26 supervised?

R
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A, | I have personally supervised all or a portion
of the drilling and completion of 27 of the 35 welis. B

Q I think it would be helpful for the Commission
to review the obtaining of the previous order and what has
transpired since.

A - In Case Number 6065, heard in October of 1977,
Odessa Natural Corporation requested at that time that
the subject well, the ARCO Little Federal 32-1, be classi-
fied or at least prorated and given allowable on the gas
well basis, the reason being at that time, was the pro-
duction history in the remaining part of the field to the
south and east of this well some two miles. It indicated
that the well could probably, or possibly, increase in GOR
to a 30,000-to-1 limitation and become classified as a
gas well under which, accordiné to the rules, 320 acres
could be dedicated to the well.

This request was made and essentially the
order was written, Order R=-56=1; in that the well would be
classified and prorated on an oil well basis, 160 acres;
however it was given a gas well classification which in--
¢luded the 320 acres.

After the well -- that was prior to the time

the well was put on production -- after the well was put on

production the GOR has remained low as indicated in Exhibit

Number 2, In fact, this well has produced in four months ' i
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some 24,000 barrels of oil and 55,000 MCF of gas.

2 Q So in your opinion this well is clearly an
- 3 0il well, is that correct?
4 A Yes, it is. It does not produce in any manner
b by iils production history in comparison to any of the other
. 6l wells that the GOR has increased.
; l 7 One of the basic reasonings is that on the
! .
% 5 8 wells down in the major portion of the field their GOR in-
[
ékﬂ g 9! creases essentially due to a drop in fluid or oil production.
- “g § 10§ Their gas production will remain somewhat stable, and the
? "gzu "l drop in the production of the oil causes the increase in
- EE‘%‘S 21 gor.
dg .. | s
) égs For example, the example of this is in the
ggf 14 cumulative production in the Odesgg »Natural D Number 8§,
4
* :g ; 16 located in northwest quarter of Saction 9, Township 23
h 2 18 North, Range 3 West. After four months production the
:ﬁ 17 cumulative 0il production for that well was 6732 barrels;
— 18 gas was 125,800 MCF.
19 Thomas -- David N. Thomas D-4, located in the
:_ 20 southeast quarter of Section 9, Township 23 North, Range
- 2 3 West, has produced in a four month pericd, 6632 barrels
- . 22l of oil and 57,000 cubic feet -- 57,000 MCF of g-aé.
i: 23 Thomas D-5, located in the northwest anayter
2 of Section 8 -- Section 1%, Township 23 North, Range 3
- % West, produced 3448 barrels of oil and 53,000 MCF of gas.

B 00 st -
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0. This is after a four-month period, is that
correct?

A, That is - that is ¢on a2 four-month baeisa, at
the same time.

0 And your reason for selecting a four-month

period is because we only have a four-month production
history on the well in question.

A That is correct.

0 And it's clear that it's produced measurable
amounts more oil on a continuous basis than any of the
other wells.

A Approximately, as far as oil, approximately

- three and a half to four times as much.

0. Sc maybe we'ré being redundant, but what is
your recommendation to the Examiner and the Commission?

A My recommendation to the Examiner is that
Order R-5601 be rescinded. I consider this an-oil area
and this 6rder is of no advantage to the operator or to
the Commission to continue, even until the hearing in July,
which will have to be reheard anyway.

Also, that production in‘the well and develop-

ment of the area should continue under the special pool

ped

rules foir tue Chacon-bakota Associated 0Oil Pool.
0 Is it your opinion that the rescission of

the order is in the interest of the prevention of waste

s o rtee Rk




sid morrish reportbag service

General Court Reporting Sevvice

825 Calls Mejia, No. 122, Saata Fe, New Mexico 87501

Phose (505) 982-5212

10

11

12

13

14

15

16

17

18

19

21

22

23

23

25

Page 9 —
and protection of correlative rights?
A It is.
0 Werc Bxhibies 1 and 2 prepared by you or under

your supervision?
A They were.
MR. LOPEZ: I offer Exhibits 1 and 2.
MR. STAMETS: These exhibits will be admitted.
Q Is there anything you would like to say fur-
ther, Mr. Walsh?
A, No.
MR. STAMETS: Any questions of the witness?
MR. EATON: Yes, sir.

MR..-STAMETS: Mr. Eaton.

CROSS EXAMINATION

BY MR. EATON:
Q Mr. Walsh, I believe you said you testified

previously in Case Numbkr-6065.

A That's right.
0 Is that correct?
A. That is the one in October; that's the one

I referred to.
0 Yes, sir. And it was on the basis of your
testimony in that case and the exhibits that the Commission

issued@ an Order R-5601, approving the special gas well

|

|

|
|
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classification, is that correct?

A Now. the ARCO Little Federal No. -

[
et
Ll
al
<
T
|.
(]
I
(1]

Chb

pool, is it not?:

A Yes, sir, it is.

1} In your prior testimony, Mr. Walsh, you were
asked by your attorney that if the application that you --
if your application were approved, what period of time
would you recommend be included in the order as the periodv
of time to observe production from the ARCO Little Federal
No. 1 %Well to detefﬁiﬁé when the GOR exceeds the 30,000-

to-1 ratio. Do you recall that questicn?

A I -- ves, I do.
o And your recommendation was one year.
A I would have to read that. 1I'll accept it,

if that's the record.

C And as I understood the basis of your recom-
mendation it was because, well, among other things, this
well might be -- might deliver gas into a higher pressure

gathering system than the wells to the south in the pool?

A Yes.

0. Is that the situation?

A No, the -- can I have one minute?

Q Sure.

A To get something, please. I would say yes,
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I said that at that time; however, from the information I
have here, I would say the line pressure is running just
very approximately the same.

0 What is that information?

A From -- this is the static readings from the
orifice meter recorder from the purchasing gas line com-
pany, and that pressure -- that pressure is going to be

approximately 140 to 150 psia.

Q Do you know the pressure in the gathering
system which the wells tc the south deliver into?
A As I remember, this pressure varies from ap-

proximately 125 - 30 psia to 140 psia. That's from the
times I remember reading the meters.
1} You mentioned that two wells have been -~ are

waiting on completion, is that correct?

A Yes, sir.

0. Are those wells in’ the area of the ARCO Little
Federal?

A They are in the general area, ves.

Q Are the logs of those wells similar to the

log on the ARCO Little Federal No. 1?

A They are similar, yes. In fact, even on the

improvement side as far as the way we determine net pay.

0. Now, you are aware, are you not, Mr. Walsh,

that the Commission issued its Order R-5601 approving

i
e
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Odessa's application on December 27th of 1977.

A, Is that the date? We'll accept that.

) And that in its order the Commission provided
that the case will be re-opened at an Examiner Hearing
during July of 1978 for the Applicant to show cause why
these special gas well classifications should not be re-
scinded.

A That's right.

MR. EATON: I have no further questions.

MR.STAMETS: Any other questions of the wit-
ness? He may be excused.

Do you have anything else, Mr. Lopez?

MR. LOPEZ: No, Mr. Examiner, that's our case.

MR. STAMETS: Mr. Eaton, will you put your
witness on? “

MR. EATON: Yes, sir.
L. J. GOW
being called on behalf of Atlantic Richfield, and having

been duly sworn upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. EATON:
o Would you please Stale your name and by whom

you are employed and in what capacity?
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A My name is L. J. Gow and I'm employed by At-
lantic Richfield Company in Denver, Colorado, as an Oper-
ations Analytical Engineer.

Q Have you previously testified before this Com-

mission in that capacity?

A Yes, 1 have.
0 And were your qualifications accepted?
A Yes, they were.

MR. EATON: Are the witness' qualifications
acceptable for this?
MR. STAMETS: Yes, they are.

Q What will be the purpose of your testimony
today -- tonight?

A The purpose of the testimony will be oppose
the Applicant's request for withdrawal of the special gas
well classification for the ARCO Little Federal No. 1 Well.

0 Have you prepared exhibits in connection with
&our testimony?

A, ‘Yes, I have.

Q. Please refer to what has been marked as Ex-

hibit -- ARCO's Exhibit Nuiwber 1 and state what that exhibit

is.
A Exhibit Number 1 is a structure map; it's a
structure map of the Chacon-Dakota Pool area. It encom-

passes generally the Townships of 24 North and 23 West --

BT A T e s
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excuse me, 23 North, Range 3 West.

The contour horizon is the base of the Green-
horn (sic), which sits right on top of the Dakota zone.
The contour intervals are 25 feet. The solid dots or the
éncloséd circles represent ‘thé producing wells in the
Chacon-Dakota pool area. The open circles or the unfilled
dots represent those wells which are proposed or are pre-
sently drilling in the area.

We also have soﬁe production data adjacent to
some of the producing wells, which we'll discuss later.
The subject well, the ARCO Little Federal No. 1 and the
subject tract in the west half of Section 32 and 24 North,
3 West, is located by a green arrow.

| 0 Noes ARCO have an acreage ip that west half
of Section 327
A Yes, sir, the sduthwest quarter of the Section
32.
0 And is it your understanding that the west
half of Section 32 has been dedicated to the ARCO Little

Federal Number 1°?

A Yes, sir.
0. Okay.
A The structure map indicates, going on further,

that the dip is generally to the north and that it shows

the subject area, the west half of Section 32, and the
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acreaqe in the qeneral vidinitv.are producing out af tha
same geological horizon as the wells to the scuth and th
bulk of the Chacon-Dakota Associated Pool,

) All right. Would you now refer to what has
been marked for identification as Exhibit 2 and state what
that exhibit shows?

A Exhibit 2 consists of several pages of pro-
duction histories for wells in the area, which are to the
south of the ARCO Little Federal No. 1, and including the
ARCO Little Federal No. 1.

The first page of our Exhibit Number 2 con-
sists of the Odessa Natural Corporation's Chacon Jicarilla
No. 1 Well, which is located in the southeast guarter of
Section 15, 23 North, 3 West. Now, looking down the pro-
duction columns, we have o0il "production, gas production,
and then a GOR column for this well. You can see looking
down the righthand side a GOR column beginniﬁg‘in Apfi1 of

1976 when this well began, apparently, its pipeiine sales,

a gas/oil ration of a little over 7000, and then increasing

ovef a period of five months to a gas well classification
of over 30,000-to-1, which is just about 47,000-to-1 in
Auguét.

Proceeding to the next page of Exhibit MNumber
2 is the Odessa Natural Corporation's Chacon-Jicarilla D-2

Well, located in the southeast quarter of Séction 16, 23

T L i W i T iy




-

North, 3 West. Again we _have the same tabulation set-up.

2 0il production, gas production, and GOR. R

" Again looking down the righthand corner -- the

4 right side of the page the gas/oil ratio beginning in

Bl April of 1976 at a little over 10,000 and increasing to
- . L 41,000 in two months and then showing some variations and

7 finally stabilizing in September of 1976 after a period of

A

L 8 about six months.
iﬁ g Ly ! Tﬁrhing to your next page in Exhibit MNumber 2,
“ 'g‘g 10 the Dave N. Thomas, Junior, Chacon-Jicarilla Apache D-3
;: 3 gig n Well, located in the northwest quarter of Section 15, 23
:?,‘ g{;g 12 North, 3 West. Looking down your gas/oil ratio column
EVMJA;_'—ML%L;%: "ggg 131 again on this page, beginning in November of 1976 with an
m ggié 14 8000 ~- a little over an 8000 GOR’and increasing to a gas
:” :§ 5 - 15 well classification in approximately six to seven months.
SH 3 16 That seventh month reédihg is almost 47,000-to-1.
;;I: 17 Turning to your next page the Dave N. "VI‘hom'as,
i
“é”,m, 18 || Junior, Number D-5, officially the Chacon-Jicarilla Apache
i” 19 D-5, located in the northwest quarter of Section 16, 23
i,j 20 North, 3 West. Beginning in 1977, looking down your gas/oil
‘ - ‘25 . ratio column, we have a little over 9000 GOR in January
- 22i ‘and it ‘increasing to the gas well classification in about i
23 seven months. There are some variations there but, for
24 example in August, dipping a little below that; nevertheless

- 26 maintaining gas well classification, subsequently.
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Next page is vour Odessa Natnral Corporatisn
Chacon-Jicarilla D-8 Well in the northwest quarter of
Section 9, 23 North, 3 West.

Beginning in January of 1977 down the gas/oil
ratio coiﬁﬁn i£ abpéaré that‘d“péfiaambf’ébbﬁtmfIVe months
to gain gas well classification.

On the next page of Exhibit Number 2 the
Odessa Natural Corporation Jicarilla Joint Venture KD-1
Well, located in the southeast quarter of Section 4, 23
North, 3 West, this well has apparently from production
recently been put on pipeline sales. It has two months
of production, the first month in December of 1977; the
second in January of 1978, and lies, oh, approximately
two and a half miles from the ARCQO Little Federal No. 1
and a mile to two miles from the area in question in Town-
ship 24 North, Range 3 West.

.The gas/o0il ratio began at about 18,000 and
in January is about 24,000.

The last page of Exhibit Number 2 is the
Odessa Natural Corporation ARCO Little Federal No. 1 Well,
located in the northwest quarter of Section 32, 24 North,
3‘West. We see it has had approximately three months pro-
duction. The production in October being of approximately

four days, so actually we've had about three full months of

production. We do see that the gas/oil ratio began at

"

s
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about 1200 in October and increased to 2758 in Januavry of
1978,
0. Mr. Gow, what conclusiong do you draw from

these two exhibits?

A I would like to go into one other point.
0 Sure.
A I would like to refer back to Exhibit Number

1 just briefly and to look at some of the initial potentials
on some of these wells that are south of the ARCO iittle
Federal No. 1.

First of all, in Section 4 of 23 North, 3 West,
in the southeast quarter the Joint Venture No. 1 Well had
an initial potential of 120 barrels of oil per day, 1400 MCF
per day.

Going south in Jection 9, the Odessa Natural
No. 8 Well in the northwest guarter, initial potential of
90 barrels of oil; 2270 MCF per day.

Proceeding in the same section 9, to the south-
east quarter, the Dave Thomas No. 4 Well, initial potential
141 barrels of oil per day; 200 - MCF per day.

Going further south to Section 16, two others,
the Dave Thomas D-5 Well, initial potential of 60 barrels
of oil per day; 720 MCF per day; and lastly, the Odessa
Natural D-2 Well, initial potential of 120 barrels cf oil

per day and 1064 MCF per day. In comparing those high GOR

|

|

==
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wells with the initial potential of the ARCO Little Federal
Well No. 1 in the northwest quarter of 272 barrels of oil
perbday, 1140 MCF per day, I believe there are some similar-
ities in these initial potentials with that of the ARCO
Little Federal No. 1.

Summarizing the purpose of these two exhibits
was to show that we think based on the time it took for the
wells to the south of the ARCO Little Federal No. 1 to
achieve gas claSSifiéacion, as set out by the pool rules in
this area of 30,000~to-1, that there has been insufficient
time to monitor the ARCO Little Federal No. 1 to determine
its classification as to oil or gas.

We would still recommend a period of six to
eight months for monitoring the classification as we testi-

fied to in ‘the previous two cases on February 8.

Q What previous two cases are you referring to?
A 6142 and 6143.
4 Were those cases forced pooling cases fiied

by Atlantic Richfield in connection with acreage in Sections
29 and 32 of Township 24 North, Range 3 West?

A Correction to that, it would be east half of
Section 29 and the west half of Section 33. Yes, sir, and

we presented testimony consistant with that, “.Use two

with the case presented by Odessa Natural on October 12th,
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1977, which is Number 6065.
And as previously discussed by you and Mr.
Walsh,

Q»q“. In your opinion, Mr. Gow, was the establishment
of a special gas well classification for the ARCO Little
Federal No. 1 by the Commission less than two months ago
supported by the evidence?

A 77 Yes.

Q Has -- has anything happened in the last two
months which would suggest to you that the Commission acted
erroneously in issuing that order?

A. Not to date, no.

MR. EATON: VWe offer Atlantic Richfield's
Exhibits 1 and 2 into’evidence.
MR. STAMETS: These exhlblts are. admltted.

Any questions of this witness?

MR. LOPEZ: Yes.

CROSS EXAMINATION

BY MR. LOPEZ:

0 Mr. Gow, looking at your Exhlblt 1, the struc-
ture map, I notlce in your contour lines, I direct your
attention to the Odessa-Shipley No. 1 Well at the southeast
quarter of Section 25 and 33, and the -- what is this,

the ARCO Little Federal 32 --

|

—
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MR. WALSH: 2.

Q.. . 2, and the southeast quarter of 32. Did you

have information available to you through 10¢gs Or oiher
means to supnort vour judament in this case?

A No, we did not. These are lines above the

Township 23 North and 24 North boundaries, our extrapolations
of the trend going to the north of the structure lines to
the south.

»Q Now, wouldn't you agree with me that analysis
after four month production history on the wells might be
more convincing than just discussing initial potentials
of the various wells?

A T believe that, really, it's about three
months production, as I stated in testimony, but I still
believe based on the wells that are producing to the sotith
that a longer period of time is realiy needed to adequately
decide on the classification of a well.

And as to the initial potentials, that the
wells that are gas wells tend to have similar initial po-
tentials and I've shown that. The wells that tend to be

gas wells do not have similar initial potentials and show

that trend.
0. Well, let's turn to your Exhibit 2 and let's,

if you'll be patient and review it with me, let's lonk at

the first page, the Chacon-Jicarilla D-1, and let's look
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at after four months nrodnctinn hickavy “ar a0 o8 Tuns ——
no, July of '76. The gas/oil ratio indicated on your ex-
hibit is 27,561 barrels. ‘

A Yes, sir.

Q Okay, and the Chacon-Jicarilla D—2; loéking

at July of '76 again, the gas/oil ratio is 22,22,968 on

that.

Do you agree?
A Agreed.
Q ' Okay, on the Chacon-Jicarilla Apache D-3,

let's say February of '77, after four months, again, the

“gaz/eitorakia de 23,493-to-1?

A It is.

0 And the Chacon-Jicarilla Apachc D-5 in April
'77, after four-wciils, again, 20,971-to-1?

A Yes.

[+ And the'D—8 ir April, '77, again after four
months, 28,943-to-1?

A Yes.

0 And now let's go to the last exhibit and we

look at the well in question and we notice it's 2758-to-1.

A. Yes.
0. Doesn't this indicate a difference?
B. It would.

0. And you heard Mr. Walch' previous testimony.
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Isn't it a fact that this well has produced 24,000 barrels
of oil as compared to the production of the §ther wells,
doesn't that also ihdiéatékthat”it‘is avdifféfént kind of
well?

A It would.

Q And if the order were rescinded wouldn't, or

shouldn't Atlantic Richfield be anxious to drill its acreage

in the southeast -- the southwest quarter 6f Section 327
A I can't speak for management.
Q Okay.
A That might be # re;soﬁable assumption.

MR. LOPEZ: I have no further questicns,

MR. STAMETS: Are there any other questions
of this witness?

He may be excused. Do either of you have
aiiyching further to offer in this case?

There being nothing further in £his case, the
hearing is adjourned.

(Hearing ébncluded.)

' i : i
el —as—————r—n
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REPORTER'S CERTIFICATE

1, Sally Walton Boyd, a Certified Shorthand Reporter,
DO HERFRYV CRRTIFY that +he foresgoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission
was reported by me, and the same is a true and correct re-
cord of the said proceedings, prepared by me to the best

of my knowledge, skill and ability.

<008 \oanke 0’%20;

Sally Walton Rovd, C.5.R.

3 2 i ~: FIEANE




- -

nREIETAEL
==

EAHTRYM NO .

&
5.4
B & 2
O &
59¢
Bty
oF . & P
oo 3 L
n«mm% % ¢ )i} W
o & aBE :
mwﬂm | PANSEER N m LN w
SEZE : 5 |
£5 45 IR w
WON- ] .
8857 TSRS W
o< . i - W
-o : i.. nHEEE W
3]
—1.— :
i S H.
~t &
~{ Z s
o
M F

<

<)

)

7}

<p

T e e M i T TR S N P A Rt T DR L i e e e e s

o)

g
&

| B . ]
SRRt ¥ —— , SRR
s s e e ——— g et e p 2 - - . e
P et o o it be - - [ T T 38! i
— - ~ - ol.l.tu'!l_ll.‘lﬂlﬁ'.ﬁ ' | o ~ i Miu w
= T - s et A
.. Ty : v - ot T T T T T T IR N i
M N N 3 * N i)
. -

[ R R D
P :

Qe

000°T X ¥OD i R




Rl i ©%rr \DESSA NATURAL e _ o
‘ CHACON JICARILLA D= " . _______ CHACON DAKOTA FIELD ___ _
Sec, 15-23N-3W (SW SE) . Rio Arriba Co., New Mexico
P S TR | ST e 9 SRR UNITA 3~"::‘:1r:-?:£:4 BPC TR § TELEA
. L W DTy, 'qynu*t"."’:‘!':.‘." "“__[TI—J“ GAo  FAVULLTLIUN GOR_._ ..
' 4 Monthly !l Cumulative || Monthly j Cumulative —
L : L _Bbl s Bbl MCF MCF__ Cu Ft/Bbl
: 0 i : :
i R 19076 14 | ] :
: Jan. 0 11030] - 0042 loows . || | igmsa -
; Feb. B - ilo - ol 1
k Mar, 8 1 _ 7 lj d i ij.__
i‘ Apr. 070 20, i 42 11759 v,
3| Moy g5 | | 2204 | |bizees | lligasd |
" June { 8 |57 '391) 09 744
) July qo! % 7 39 2
’ Avg . i) oap | lizzazel | |
0 Sept. i ﬁ
! oct, 81112 084 1
2 Nov, 3 40 ] Ié 1157 “
3 Dec. 3 o7 ] e |
4 |
S !
8| _YEAR 1977 i
7| Jan. u 94 1417512 BT L
8 Feb._ 7!‘1 !
9 Mar. 7l 1ol ! 371545 bl
o Apr. 64 llpis3l5 11290 oitlslp
2 May Vi 1101 i 2 Il Yi .
2 June ] ]? 4 | ",0‘ 4.0 ﬂ,__g
#3 ~July 0 1012 50 i 82
%-4 pug. 5 09 ural | e o
2 Sept. 4 Fifirarats. {41562 ZBO D153 o
%6 Qot. q 114 2018 q 1: il
i Nov. 4 7 1iz] D498 g
is Dec, 4\ Zh Yivivi oY, 311612111 '
v .
}O
%3‘ YEAR }11978 ‘
sz Jen. 34 1130l 4 471 9
83 Feb. !
34 Mar.
85 Ap‘r- .
36 May LU e R B Ak i
37 June [ LTEd sTE;\‘J'AT\DNCDMMlB:‘ !
38 July ol BT NG —f?”"’ :
39 Aug. : {:r{”ﬂ*gﬂ -] A HT |
40 Sept. \‘ : ,J b ] . W—J—"r‘L‘“'r 7 i ]
41 Oct. ;} ::J‘::.;‘ i ’t: || .-———‘H}—"‘"‘___u ‘ .
42 Nov. ST !
43 Dec. '
" |
45 I
45 t
. l




e

ratiorpe

45.%C3 EYR-EASE
43403 20720 BULF
L mv §a

ODESSA NATURAL

=
CHACON JICARILLA D-2 : CHACON DAKOTA FIELD I
—_— Sec. 16-23N-3W (NE SE) -Rio Arriba Co., New Mexico
i ke . - .= \ ~--~-~—~-ff-——~—;2 :_,,,_,._4___—.-:;_«_—,3;3»3:__3.;.5@._—_—‘_-;_._,___.:;4 TEEEEE e 5 TIULEE I
e QIL_PRODUCTION = Il GAS PRODUCTION GOR ..
_.Monthly | Cumulative Monthly Cumulative -
] SO o Bbl Bh) MCR MCE Cu Ft/Bol |
i __x;:AIR 1976 'l
j I P T iTHY AL Blag || 7]
! | - a1l - Blie 4 s
| Mar. 979 89 : 'glilala 4 4
Apr. 7 cirie I A 61104 Ldﬁm s
{ay lglg 438 ! 47937 Sylara e
-1 June 237 : 7—I | ITIA 7
1 Jwry 7 q 2 g Mes e
Y aue: 4 il qi50) 11803 ﬂv
1" 1 sept. B 71104 14 1109 gl o
11 oet, - elsigl 11560 5ol 1zl 5 |n
| AR 470 137 ligaal |
394 CEnD iZantl | lilsore 13
~ | y
] 1]
! b
9 T4 2l I lila. dga) L
gl q\iz4 | il iage
3 9279 o sl || | wzzspl i
4l lol3is lea Zacsn |
‘ 9 92’4% : 14 JQ | 21
41114 ﬁé 0 4134 1 | 13128 2
164 1101578 1R 11353 anois |2
- ole7i - ! +4 12
- 1 ] aolalsld I TTLI]H Je
1 - tolsizlal g 21i3sld 4. e
I
8 0 2 | 1
20 112,79 64| 3
A2
AL
] 3
] tad. e
] 5
3
3
3
. i3
3
‘ 3
4
[ ] 4
4
4
4
)

= {



Wogw 1 43207 7020 TUT

mariowae | viweona

__DAVE THOMAS

- CHACON JICARILIA APACHE D-3_

Sec. 15-23N-3W (NW NW) _

___CHACON_ DAKOTA FIELD _

o Err e e e e W e S FOIIEESS UL 0L A TRISEIRIETSIRTIN A IIOTRAT IS TN § TRENLE
’t[ [ .. OIL pmnucr:ow GAS PRODUCTION GOR____
_Monthly . lI Cumulative 1 Monthly Cumulative

i Bbl __Bbl MCF . MCF__ Cu Ft/Bbl

i SRl | !

i T

;s ST T

I

’ 1134 1 41 - - -

f i | N - 4- |
: I|7z7 i 144817 g7 !

; e, Aleld e T Llglglag qily 1

) I

5 ;

o) yeAR |1o77 | |

4 " Jen. i l5{7 ‘IT4 20707 624 re

5 b, 828 i 169173 1lalalsl) 075 4

> Mar. 768 7411 174134 96509 A741

o Apr. jf";‘_o g1l rah. 559

5 May 7 7 tizgorl | lilzogels | |4

2 June 36 94l] 1123441 1141370'; 18404

d July iz 103 lgel | _lilsgire)3 7874

4 Aug. #gfé 2945, 115039 17480 I

5 i Sept. 5 | [LAS l14g atl 1’47 IT

. cet, 451, m[ﬁ lalane || |zosolz Aol
; Nov. I (12760 1 5749

: Dec. 375 liizidai 5733 F[ao*’ 2 SATAEl

, | _ )

0 !

il _YEAR llo78 i !

;‘2 Jan, i

;’3 Feb. i

%’4 Max.

?5 Apr.

36 May i

37 June .

38 July !_1

1 Aug.

“0 Sept. |

%‘” Oct. l _
42 Nov. ! - 1

43 Dec. i ] B
44

45

46 _
A7 l l ] 1l I

—...Rlo Arriba Co., New Mexico




o |k aos zo 70 BUrFF

war u:.- 1w

_DAVE THOMAS _

Sec. 16-23N-3W (NE NW)

CHACON JICARILLA APACHE D-S_

- ~.CHACON DAKOTA FIELD __ __
_Rio Arriba Co., New Mexico

T AT TS RSNSOI CESTEEENE | SIS iU ET Q DRTIEATIEITL 3 TEITYIEEAEISNTS 4 SRS IR € T
e ks 1] n n T ha
I W ... owrerobuctiox | GAS PRODUCTION I com
i _ Monthly [l _Cumulative Monthly _ |} Cumulaiive j
i Bbl Bbl MCF ___WF _Cu Ft/Bbl _
) ) N H ]
Vi yean || 1076 A I IR ARRN AL SRR
, i
2 —— : s 5.8}3.; ! !- y SN | S
i ' il l H
36; | Feb», [
4 Mar. o AREAE
Si o ldpr. L
{ i
8 i July b Rv
® A R
- t ‘
10 A}L ‘ ﬁL ﬂ
Sept.. : gl
n Oct. ! Jl
12 ov, [ 98 ~ - 7H -
13 Dec. - g - X -
14 } .
. - []
15 i i
16 yEAR [|1977
17 ; Jan. '47 | [Ti05 M’_ .
sl | pen, 5 lizs Al l % 1735
ol o " Pei2d le) 7 1 ligg
20 ! Apr. ﬂl i ’9 7 4 l
i
af ! lmay 1785, 1125117 324 f
22 | June _ vill 4 ﬂ&iz 9 (3l
2 July ’ 6’ ;:i 34 tilrialz My, ais!
24 Aug. - 4 4189 Q104 812139
25 5 Sept. Lflﬂ {13 i
26 Oct, 214 88 B m_ar | 1170
7l L dven, 49 13 tolaid 1 il 0]19?'
= Dec. R/ | 5,364 Gid 123536 103715
:29
130 !
‘ ’, .
3l yEAR (1978 i
f
N . ]
33 Feb,
(34 Max . !
35 Apr.
! {
36 May ; :
37 June : :
38 July !
39 Aug. ! 1 1
40 : Sept.
i i
41 H Oct. i
42 I Nov. l -
43 | Dec, Ld 8
44 |
45 |
46 ’
all . | )]
ot . o e AAA,,,']




S ENes T

e cHACON g ICAB_I.I.eLA._Q-S - CHACON DAKOTA FIELD

e S€C. 9-23N-3W_(NE XW) Rio Arriba Co., New Mexico

A TTEETE TS IS I S LSRR TS T T T T T | EEEENTE RS T REE  FIESEE S TR § USRS 4 e e =l et
R x[: e “ e “ 011, DROL"FTTOV o ﬁ f‘A&‘ DDR!\"{!R‘?I\\! H AN “ .

—ran Fre DAY,

—..Monthly

Bbl

|
]

,_ﬁCumulativﬂ_e_ﬁl L Monthly

MCF,

| Cunulative |

MCF

Sept.

Oct.

924

Py T B I i
h._YEAR_l1976 TR IS O O B I J
| vl H 1
1IN P NI i Rl
i Feb. N ERE (RN | i
Mo HE T
o T 'F I 17
Apr. _ Pil 1 I |
IR : | 1
May bt ‘ : ! i
i June _ R l
. SN Ly i
e Aug . K b 1Y Te, L
3 i il
| ¥

XNov..

92

-]

S ® @ N o v A w W

3 |l Dee. 1 1399 132 1l

4 ! i
si_YEAR |1977 a1
¢ - Jany ' : B]:? !OZ Yaral'i

I‘__en.
: ‘/‘ - ) 1 Mar-

o JEatay'¥ 3

ORI Y

- — e S N
s BN
-—10‘
R
P

<

Apr.

18 May 1!9

2 ) June ) : ‘)
3 July . = E 502
4 ' Aug.,
5 Sept. i 11954
gb i Qct, ‘i?{bgLﬁfL,L w S|
7 1 || Nov. ' “{25?7 1l y
5 Nac, A iddal i | Llzra

<
R

i YEAR [[1978 ’ ! ‘

'y
N
A
o>
e
)

o
'ud
1=
N
OT
l°< [
AnedRISm et

N _l - S | I L i B
b ) i ; T {
i i Mar I | I ; ' —

X
o0




JICARILLA JOINT VENTURE KD-1_ _ " CHACON DAKOTA FIELD
Sec, 4-23N-3W (SE SE) Rio Arriba Co., New Mexico
;:.;;«- e I s e e e | e Q TS IR J UINERIEE D TIENS 4 SO TS T TIT T S § T =)
o it e, OIL PRODUCTION . I GAS PRODUCTION ﬁ GOR
i 1 I __Monthly || Cumulative Monthly. Cumulative ||

, BbY _ Bbl MCF_ MCF i cu Pt/Bbl
: ;

B 11

.
11
|

1

i
i
v
!
Lt
H
1
I
!

-

<
-]
B

n
o
g

O
!
'

O ® N OB AW N

Aug . - .
Sept., A Y ; 11ty {1
oct, 7 tio ol : ' -

-
= o

-t
»

s

||l pee. L1470 | ;

- e
- w

-
>

| YEAR || 1978 fi .
Jen. I | tlhea B
Febh. :

Mar. . ti' , ll?

~tt
-3

TN
—d
N
S

-

o Aor.

May i L

1 July . - ‘ 5 i : ' : 231
g, - HE : : 24 |
Sept. ? é 1] - Has:
Il Oct, ' ! H - ‘
Nov. : '

e
8 8 @

Dec.

i
RN PGSR P

AR 1} 1979

5

e

~¢,
vz
]
=2
[~ ]
W

1

T

!
i
e
)
]
.

w
<

O T 0 N T e e
"
£
\e

w0
[}
(=}
o
.
L3
(=]

~ -
B B e N
b—
P8
rY

N

(%)
¥ S

!

i

|

l}

{

t

3

\

I

~

|
=
[ 3




‘ H""‘"—:a-,ﬁa-"-""--“- 57 1 == B e R e e Et
S Y— +er OTL PRODUCTION. | GAS PRODUCTION 1 GOR

: - _..Monthly Cumulative Monthly Cumulative L

Bbl Bbl MCF _MCF Cu Ft/Bbl

h R 1977 ik I 1

%2 Jan, ‘ ; } '

3 Feb. N |

4 Mar, 3 i

5 Apr. | {
6 May # H . '
7 June ~ a
8 July !I ' 4
of |-l Ave, ! - - =Rl
10 £ izl - ﬂ = SER |
ul  F foet. 4140 3 3249 lagy Y
2l ol New. o ol lal4i4i4 lef3

13 " i Dec. 115607 lin27 idzed | |l

14 - :

15 !

16, 978 :

174 ll Jan. 4 1i8i0i1 9 551539 J )

s |- 0 Feb. |

Li4 Mar, !! I

20 Apr. _ - JF

2] May
122 June

23 July .

2 hvg,

25 Sept.

26 Oot. .-
l7 Nev,
%33 Dec,
i29
3| yeAw ||1979
32 Jan. l
33 Feb,
34 1 Mar.
i35 |l Apr.
36 e } !

37 June

38 July

39 Aug.

Y Sept. i

4} oct, i 4
42 Nov., 4
431 Lec. +- 1
44 | i 11
a5 4
46 | )

“oriONAY

43303 o g @urr

e

ODESSA NATURAL

ARCO~LITTLE-FEDERAL NO. 1

Sec. 32-24N-3W (NW NW)

CHACON DAXOTA FIEID
__Rio Arriba Co., New Mexico




Page 2 of 2 Docket No, 7-73
Fxardner Nearing - Wednesday - February 22, 1978

CASE L83 Applacavien vl O, 1L DiTry fomoeompedleany nealine. lea County. lew Mexico. Applicant, in the
™" above-styled cause, sceks an order pooiiing Bli mimeral intercets urderlying the MEZL of Seetlioh.
15. Township 24 Scuth, Range 36 Fast, Jalmat Gas Pool, lea County, New Mexico, to be dedicated
to a well to be drilled at a standard locatlon thereun. Alse o B¢ concidersd will ha the cost
of drilling and completing said well and the allocaticn of the cost therecf as well as actual
operating costs and charges for supervicion. Also to he considered will be the designation of

applicant as orerator of tlie well and a charge for risk involved in drilling saild well.

CASE 6159: Applicaticn of Texeco Ine., for downhole commingling, lea County, New Mexico. Applicant, in the
above-siyled cause, cceks approval for the downhole commingling of Drinkard and Wentz-Granite
Wash production in the wellbore of its A. H. Blinebry Federal Vell No. 38 located in Unit J of
Section 19, Township 22 South, Range 38 East, Lea Cdunty, New Mexico.

CASE 6160: Application of Bass Enterprises Production Co., for salt water disposal, Eddy County, New Mexico.
Applicant, in the sbove-styled cause, seeks authority to dispose of produced sslt water into the
Delaware formation through the perforated interval from 3310 feet to 3375 feet in ivs Blg Eddy
Unit Well No. 56, located in Unit G of Section 35, Township 21 South, Range 28 East, Indian
Flats-Delaware Pool, Eddy County, New Mexico.

CASE 6161: Application of Tenneco Oil Company for two waterflood projects, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute a waterflood project on its Leonard
Federal Lease by the injection of water into the Queen formation through one well in Unit O of
Section 11, and on its Leonard Brothers Lease through two wells, ip Units I and M, respectively,
of Seotion 14, 811 in Township 26 South, Rarige 37 East, Leonard Queen Pool, Lea County, Mew
Mexics. Applicant further seeks the establishment of an administrative procedure for the
addition of injection wells and the conversion of existing wells:to injection at both orthodox
and unorthodox locations without further dotice end hearing.

CASE 6162: Application of Continental 0il Company for an unorthodox location and simultarecus dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks &approval for the unorthodox
location of its Jack B-30 Well No. 2 to be located 330 feet from the North iine and 1725 feet
from the East line of Section 30, Township 24 South, Range 37 East, Jalmat Gas Pool, Lea County,
New Mexico, the NE/4 of said Secticon 30 to be simultaneousiy dedicated to the aforesaid well and
to ¥ell No. 5 in Unit H.

CASE 6163: Application of Continental 0f1 Company for emendment of Commission Order No. R-3863, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks to substitute its Anderson Ranch Unit
Wells No. 6 located in Unit X of Section 2 and Nos. 3 and 10, located in Units A and H, respectively,
of Section 11, all in Township 16 South, Range 32 East, for the initial injection wells authorized
by said order in"its Anderson Ranch-\volfcamp Waterflood Project, Anderson Ranch-Wolfcamp Pool,
Llea County, New Mexico.

rASe A1AL: - dpplication of Shell 2%l Company for Jownhole commingling, Lea County, New Mexieo. Applicant,
in the above-styled cause, seeks approval for the downhole commingling of Tubb, Wantz-Abo, ard
Brunson-Ellenburger production in the wellbore of its Shell State Section 2 Well Ho. 15 located
in Unit K of Section 2, Township 21 South, Range 37 East, Lea County, New Mexilco.

CASE 6165: Application of Shell 0il Compsny for downhole commingling, Lea County, New Mexico. Applicant,
in the adbove-styled cause, seeks approval for the downhole ¢ommingling of Drinkard, Hare-McKee,
and Bruncon-Ellenburger production in the wellbore of its Shell State Section 2 Well Ne. 3
located in Unit U of Section 2, Township 21 South, Range 37 East, Lea County, New Mexico.

Application of Odessa Natural Corporation fer reccissicon of Order No. R-5601, Rio Arriba County,
New Mexico. Applicant, in the above-styled ctuse, seeks a hearing at vhich any interested party
could appear and show cause why Order No. R-5601, which granted a speclal well clessification to
‘applicant's ARCO-Little Fed. Well No. 1, located in Unit D of Section 32, Township 24 North,
Rarnge 3 West, Rio Arrdba County, New Mexico, should not ve resaeinded.

T T P

CASE £121: Application of Paul Slayton for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Seven Rivers

formation thru the open-hole interval from 528 feet to 547 feet in his Hastie Well No. 7 located
in Unit L of Section 18, Towmship 17 South, Range 28 East, Fmpire Field, Ed¢y County, New Mexico.

H
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P. 0. Box 2088
Santa Fe, New Mexico 87501

- Re: Case No. 6065
7 B Order No. R-5601

Gentlemen:

On December 17, 1977 the Commission issued the
above Order pursuant to an application by Odessa Natural
Corporation for classification of its ARCO-LITTLE Federal
No. 1 Well located in the NW/4 NW/4 of Section 32, Town-
ship 24 North, Range 3 West, Rio Arriba County, New
Mexico, as a gas well rather than an 0il well_and dedi-
cation of the W/2 of said Section 32 to such well. At
the hearing held before the Commission on October 12,
1977, Odessa Natural Corporation presented testimony
that although the initial potential of the ARCO-LITTLE
Federal No. 1 Well indicated that this well was an oil
well, past performance of the Chacon-Dakota Associated
Pool would indicate that the GOR of the well would
rapldly increase and the well should be granted an ex-
C ception to the pool rules and be classified as a gas
ST well.

Our ARCO-LITTLE Federal No. 1 Well has been pro-
ducing approximately three months. The well has not
followed the GOR curve of the other wells in the Chacon-
Dakota Associated Pool. The well has consistently pro-
duced approximately 220 barrels of oil per day and 580
Mcf of gas. The GOR has not increased as expected but
has held steady at approximately 2600 to 1.

Therefore, Odessa Natural Corporation respect-
fully requests that it or any other party be allowed to
appear and to show cause why the 320 acre spacing granted

~ by the Commission in its Order No. R-5601 as an exception
to the Chacon-Dakota Associated Pool rules should not be
rescinded. , ]

We would appreciate your prompt consideration
of this matter.
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This application is submitted in triplicate with

a _copy being sent gimultanacugly harewith to Atlantic.
Richfield Company who has a carried working interest in
this well. To our knowledge and beliet there are no
other interested or adverse parties.

Very truly yours,

ODESSA NATURAL CORPORATION

bw#béLékv\
Roland L. Hamblin

Attorney - Legal Department
RLH:EH

cc: ATLANTIC RICHFIELD COMPANY
501 Lincoln Tower Building
Denver, Colorado 80203
Attn.: Mrs. Linda J. Massey

Mr. John J. Strojek

Mr. Jack Mundell

ODESSA NATURAL CORPORATION
Odessa, Texas

Mr. Gary R. Kilpatrick
MONTGOMERY, ANDREWS & HANNAHS
P. 0. Box 2307

‘S5anta Fe, New Mexico 87501

Mr. Red Walsh
P. 0. Box 254
Farmington, New Mexico 87401

B
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January 18, 1978

NEW MEXICO OIL CONSERVATION COMMISSION
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: . Case No. 6065
Order No. R-5601

Gentlemen:

On December 17, 1977 the Commission issued the
above Order pursuant to an applicatlon by Odessa Natural
Corporation for classification of its ARCO-LITTLE Federal
No. 1 Well located in the NW/4 NW/4 of Section 32, Town-
ship 24 North, Range 3 West, Rio Arriba County, New
Mexico, as a gas well rather than an o0il well and dedi--
cation of the W/2 of said Section 32 to such well. At
the hearing held before the Commission on Octiober 12,
1977, Odessa Natural Corporation presented testimony

- that although the initial potential of the ARCO-LITTLE
“'Federal No. 1 Well indicated that this well was an oil

well, past performance of the Chacon-Dakota Associated
Pool would indicate that the GOR of the well would
rapidly increase and the well should be granted an ex-
ception to the povl rules and be classified as a gas
well.

Our ARCO-LITTLE Federal No. 1 Well has been pro-
ducing approximately three months. The well has not
followed the GOR curve of the other wells in the Chacon-
Dakota Associated Pool. The well has counsistently pro-
duced approximately 220 barrels of oil per day and 580
Mcf of gas. The GOR has not increased as expected but
has held steady at approximately 2600 to 1. :

Therefore, Odessa Natural Corporation respect-
fully requests that it or any other party be allowed to
appear and to show cause why the 320 acre spacing granted
by tHe Commission in its Order No. R-5601 as an exception

to ihe Chacon-Dakota Associated Pool rules should not be
regcinded,

oL DR §

We would appreciate your prompt consideration
of this matter.
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This application is submitted in triplicate with
a copy oeing sent simuliauncously herewiiin Lo Atlantlc
Richficld Company who has a carried working interest in
this well. 7o our knowledge and belief there are no
other interested or adverse parties.

Very truly yours,
ODESSA NATURAL CORPORATION

Rotael L Prlpomtitn

: ' Roland L. Hamblin
i Attorney - Legal Department

RLH:EH

cc: ATLANTIC RICHFIELD COMPANY ;
501 Lincoln Tower Building I

Denver, Colorado 80203
Attn.: Mrs. Linda J. Massey

Mr. John J. Strojek

Mr. Jack Mundell

ODESSA NATURAL CORPORATION
Odessa, Texas

Mr. Gary R. Kilpatrick : 1
S MONTGOMERY, ANDREWS & HANNAHS : .
CeET . P. 0. Box 2307
- . Santa Fe, New Mexico 87501

. Mr. Red Walsh
! P. 0. Box 254 :
| ' Farmington, New Mexico 87401
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January 18, 1978

NEW MEXICO OIL CONSERVATION COMMISSION
P. 0. Box 2088 ‘
Santa Fe, New Mexico 87501

é . Re: . Case No. 6065
: Order No. R-5601

3 Gentlemen:

On December 17, 1977 the Cormission issued the
above Order pursuant to an application by Odessa Natural
Corporation for classification of its ARCO-LITTLE Federal
No. 1 Well located in the NW/4 NW/4 of Section 32, Town-
ship 24 North, Range 3 West, Rio Arriba County, New
Mexico, as a gas well rather thain an oil well aiid dedi-
cation of the W/2 of said Section 32 to such well. At
the hearing held before the Commission on October 12,
1977, Odessa Natural Corporation presented testimony
that although the initial potential of the ARCO-LITTLE
Federal No. 1 Well indicated that this well was an oil
well, past performance of the Chacon-Dakota Associated
Pool would indicate that the GOR of the well would
rapidly increase and the well should be granted an ex-
ception to the pool rules and be classified as a gas
well. :

Our ARCO-LITTLE Federal No. 1 Well has been pro-
ducing approximately three months. The well has not
followed the GOR curve nf the other wells in the Chacon-
Dakota Associated Pool. The well has consistently pro-
duced approximately 220 barrels of oil per day and 580
Mcf of gas. The GOR has not increased as expected but
has held steady at approximately 2600 to 1.

Therefore, Odessa Natural Corporation respect-
fully requests that it or any other party be allowed to
appear and to show cause why the 320 acre spacing granted
by the Commission in its Order No. R-5601 as an exception
to the Chacon-Dakota Associated Pool rules should not be
rescinded. '

We would appreciate your prompt consideration
of this matter.
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This application is submitted in triplicate with

~a covny being sent simultancously herewith te Atlantic—

Rlchfleld Company who has a carrled worklnp interest in
this well. To our knowledge and belief there are no
other interested or adverse parties.

Very truly yours,

ODESSA NATURAL CORPORATION

Sotonnd) £ 7 Gpmirtr

Roland L. Hamblin .
~ Attorney - Legal Department

RLH:EH

cc: ATLANTIC RICHFIELD COMPANY
501 Lincoln Tower Building
Denver, Colorado 80203
Attn.: Mrs. Linda J. Massey

Mr. John J. Strojek

Mr. Jack Mundell

ODESSA NATURAL CORPORATION
Odessa, Texas

Mr. Gary R. Kilpatrick
MONTGOMERY, ANDREWS & HANNAHS
P. 0. Box 2307

Santa Fe, New Mexico 87501

Mr. Red Walsh
P. 0. Box 254
Farmington, New Mexico 87401




IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: I

case vo. G/ 6&

B | Oorder No. R-_ 54727
‘ceatrirr & ﬂ't'ewac.— '

4@ /?»Zé&ul 44’!//"114 o /;1.. Q/W

-~

acscirsin L del Yo l/.’/ /|
£5¢el, ’f/dwaﬁﬂ />”’b9,l>j',7)' A
ORDER OF THE COMMISSION
BY THE COMMISSION:
_ | This cause came on for hearing at 9 a.m. on F—/ rieg g AL s
e f 19 28', at Santa Fe, New Mexico, before Examiner /éa<~f _L
i - |
NOW, on this day of . e 19 , the Commission,

a quoruit being present, having considered the testimony, the record,
..land the recommendations of the Examiner, and being fully advised
in the premises, ‘

FINDS:

(1) That due public notice having been givén as required by

law, the Commission has jurisdiction of this cause and the subject
hatter thereof.

(2) VEF o DOuAoler 72, 5977, @ Grvmissio
écqrtl Co 22 /Va, 606.5— wl‘Nl%

ey V-
B <Beet the applicant, Odessa Natural Corporation, Sesdr

the classification of its ARCO-Little Fed. Well No. 1, located

in Unit D of Section 32, Township 24 North, Range 3 West, Rio

Arriba County, New Mexico, as a gas well rather than an oil well, |
thereby permitting the continued dedication of the W/2 of said .!
|
|

0{&»—- ow‘k

Section 32. Said classification would be in exception to the
statewide definition of gas wells, or to the Chacon-Dakota
Associated Pool definition of gas wells, ;?iphever is applicable.

v {(3) That the evidence presented at 4 the-hearlna demonstrated
! ' that said ARCO-Little Fed. Well No. 1 M™% cqmgleted as an extension
. of said Chacon-Dakota Associated Pool and TS therefore subject to

the special rules and regulations of said pool.

: (4) That said special rules and regulations define a gas
I well as one producing with a gas-oil ratio of 30,000 cubic feet
of gas or more per barrel of oil,
: ey
; ‘ (5) That said ARCO-Little Fed. Well No. 1 38 eursontiy %n(r‘—

producing with a gas-oil ratio of less than 30,000 to 1 ané-is ®
#uwc and. weos classified as an oil well.

P

P e e Eo A L R LU SRy

P £2y  mhat the preducticon history of wells in said Chacon- :
T Dakota Associated Pool demonstr aggl&that the gas-oil ratio of :
said ARCO-Little Fed. Well No. 1 mast he oxpccted 6 rapidly risc |

to a level in excess of 30,000 to 1, causing said well to be ‘

3

reclassified as a gas well,

Py

(7) That within said pool, o0il wells are spaced on l60-acr:
proration units and gas wells are sp ced on 320-acre spacing uni:

Sou
(8) That the appllcant séLk&-& special gas well classifice-
tion for said well in order to dedicate 320 acres thereto until
such time as the gas-oil ratio of Sald well asesbl increasedto a
level of 30,000 to 1 or more, :

PR U LR

(9) That such special classification and acreage dedicatior
w34 prevent the drilling of a second oil well on the undrilled
160-acre tract (the SW/4 of said Section 32) which would be

dedicated to said well if it should be classified as a gas well
with 220 acres Aaedicated thereton.

oou e
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(11) That on December 27, 1977, the Commission entere&yits
Order No. R-5601 granting the special gas well classification
for a period of approximately 6 months requiring that the
applicant should appear at an Examiner hearing in July, 1978, to
show cause why said special well classification should not he
rescinded or to request an amendment to the special rules and
regulations for the Chacon-Dakota Associated Pool to provide for
a period of gas well classification for all new completions
therein.

(12) That thé applicént'how'ééeks the rescission of s@id
Order No. R-5601.

(13) That the evidence presented demonstrated that while
the gas-oil ratio of said ARCO-Little Federal Well No. 1 had 4es
increased over a four month producing interval, the level of
said ratioc and its rate of increase do not equal those of other

rechassitie
well: elensified as gas wells.

(14) That the evidence presented demonstrated that said
ARCO-Little Federal Well should be classified as an oil well.

(15) That the rescission of Order No. R-5601 will not
cause waste or violate correlative rights.

(16) That the application should he approved.

IT IS THEREFORE ORDERED:

(1) That effective ;;Qth/ 1, 1978,
‘ s

Commission Order No. R-5601 is hereby rescinded.




