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OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P.0. BOX 2088 - SANTA FE l_
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

April 4, 1978

Re: CASE NO. 6185
ORDER NO. R-5686
Mr, Paul Eaton
Hinkle, Cox, Eaton, Coffield
& Hensley Applicant:

Attorneys at Law
Post Office Box 10

Roswell, New Mexico 88201 Mesa Petroleum Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ fd

Cony of order also sent to:

Hobbs OCC X
Artesia OCC x
Aztec 0OCC

Other
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1 MR. STAMETS: Call the nhext case, Case 6185.

2 MS. TESCHENDORF': Application of Mesa Petroleum

3 [[Company for compulsory pooling, Lea County, New Mexico. The

P -3

applicant in this case be dismissed.

MR. STAMETS: Case 6185 will be dismissed.

o

rvice

i
sh reporting se
General Court Reporting Service
825 Calle Mejia, No, 122, Santa Fe, New Mexico 87501
Phone (505) 982-9212
]

i
d morri

16

17

. 18

19

20

21

23

24

25




o

4
A

fa

sid morrish reporting se

rvice

General Court Reporting Service
Mexico 87501
Phone (505) 982-9212

825 Calle Mejia, No. 122, Santa Fe, New

o

»

10

11

12

13

14

15

16
17
18
19
20
21
22
23
24

25

Page 3

REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certificd Shorthand Reporter,
o hereby certify that the foregoing and attached Transcript

Lf Hearing before the New Mexico 0il Conservation Commission

as reported by me, and the same is a true and correct record
f the said proceedings to the best of my knowledge, skill and

bility.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6185 ?
Order No. R-5686

APPLICATION OF MESA PETROLEUM

COMPANY FOR COMPULSORY POOLING, !
LEA COUNTY, NEW MEXICO. '

ORDER OF THE COMMISSION

BY THE COMMISSION:

g This cause came on for hearing at 9 a.m. on March 22, 1978,'1
. at Santa Fe, New Maxico, before Examiner Richard L. Stamets. |

L NOW, on this 4th day of April, 1978, the Commission, f
© a quorum being prassant, having considered the record and the :
i| recommendations of the Examiner, and being fully advised in the

| premises,

f FINDS:

|
H
f
|
That the applicant's request for dismissal should be grantedJ
2 g IT IS THEREFORE ORDERED: !
‘ That Case No. 6185 is hereby dismissed. f

DONE at Sante Fe, New Mexico, on the day and year herein-
above designated.

§ ) | STATE OF NEW MEXICO
| ' OIL CONSERVATTON COMMISSION 3

PHIL R. LUCERO, Chailirman

ERY C. ARNOLD, Member

OE D. RAMEY, Meper & Secretary

SEAL
jx/
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(“"'é}tsz 6185: (This Case w111 be dismiesed)

Page 2 of 2
Exaniner Hearirg - Wednesday - March 22, 1978 : Docket tNo. 11-78

CASE 6184: Applicaticn of Mesa Petroleun Company for compuleory pooling, Fddy County, Mew Mexico.
Applicent, in the alove-styled caucse, sceks an order ypooling all mineral intercsts in the
Pennsylvanfan forpation underliying the E/2 of Section 24, Township 18 South, Range 24 East,

Fddy County, lew Mexico, to be dedicated to a well to be drilled at a standard location thereon.

Alfo 10 te considered will Ye tre cost of drilling and completing sald well and the allocaticn

of the cost tlcreof as well as actusl operatirg costs and charges for supervision, Also to be

considered will te the designation of applicant as operator of the well and a charge for risk
o~ involved in drilling said well.

. .
\Application of Mesa Petroleum Company for compulsory pooling, Lea County, New Mexico. Applicant,

in the above-styled cause, secks an order pooling all mineral Interests in the Pennsylvanian
formation underlying the W/2 of Section 32, Township 18 South, Range 35 East, Lea County, New
Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be tkre cost of drilling and completing said well and the allocation of the cost
thereof as well as sctual operating costs and charges for supervisicn. Also to be considered
will be the desigration of applicant as operator of the well ard a charge-for risk invelved in
drilling said well. .

CASE 6186: Application of Sun Production Company for a non-standard gas proraticon unit, lea County, New
Mexico. Applicént, in the above-styled cause, seeks approval for a 320-acre non-standard gas
proration unit comprising the NE/4 of Section 20 and the NW/4 of Section 21, both In Township
22 South, Range 26 East, Jalmat Gas Pcol, Lea County, New Mexico, to be dedicated to applicant’'s

- Boren & Greer Gas Unit VWell Vo. 2 to be located 890 feet frcm the North line and 1780 feet
from the West line of sald Section 21.

CASE 6187: Application of Continental 011 Company for dcwnhole commingling, Lea County. New Mexico.
Applicant, in the gsbove-styled cause, seeks approval for the downhcle commingling of Blinebry
and Drinkerd producticn in the wellbore of its Hawk B-1l Well No. 1 located in Unit F of Section
9, Township 21 South, Range 37 East, Lea County, New Mexico.

CASE 6170: Application of Amiroil USA, Inc., for a unit agreement, Lea.County, New Mexico. Applicant, in
the above-styled cause, seeks approval for its Westlake Unit Area comprising 1920 acres, more
or less, of State lands in Township 24 South; Renge 32 Facot, Loz Coundy,. New Mexleo.

CASE 6188: Application of Sam D. Ares for salt water disposal, Lea County, Rew Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Seven Rivers
formation through the open-hole interval from 3465 feet to 3497 feet in his Zattu Cushipg Well
No. 1 located in Unit F of Section 23, Township 24 South, Range 36 East, Jaimat Gas Pool, Lea
County, New Mexico..

CASE 6189: Application of Merrion & Bayless for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Pictured Cliffs and Mesaverde
production in the wellbore of its North Lindrith Com Well Ko. 2, to be drilled in the MW/4 of
Section 20, Township 26 North, Range 2 West, Rio Arriba County, New Mexico.
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BEFORE THE OIL CONSERVATION COMMISSION,- .

STATE OF NEW MEXICO e /Omgf\w[‘ 4(*

{

: Y Ll U ]3]‘3
APPLICATION OF MESA PETROLEUM ) e ./
CO. FOR COMPULSORY POOLING, ) ‘L CONSERY
LEA COUNTY, NEW MEXICO ) Sam’:?g” COM.

Mesa Petroleum Co., by its undersigned attorneys, hereby
makes application for an order pooling all mineral interests
in the Pennsylvanian formation underlying the W% Section 32,
Township 18 South, Range 35 East, N.M.P.M., Lea County.

New Mexico, and in support thereof would show:

1. Applicant is the owner of an oil and gas leasehold
interest in the SW4%SW% of Section 32, Township 18 South,

Range 35 East, N.M.P.M. Amoco Productior. Company, Pennzoil
Company, Wainoco Inc., Atlantic Richfield Company, Transwestern
as Supply Company and Pacific Lighting Gas Development Company
are the owners of the remaining oil and gas leasehold interests
in the W% of éection 32, Township 18 South, Range 35 East,
N.M.P.M,

2. Applicant proposes to drill a well 1,980 feet from the
north line and 660 feet from the west line of said Section 32
to a depth sufficient to test the Morrow formation and seeks to
dedicate the W% of said Section 32 to the well. Applicant has
requested the owners of the other oil and gas leasehold interests

to join in the drilling of the well, but they have so far refused

to do so.



3. The pooling of all mineral interests in the Pennsylvanian

formation in the Wk of said Section 12 will avnid the Arillinp

g of
unnecessary-wélls, preQéht waste and protect correlative rights.
4. Applicant requests that the Oil Conservation Commnission
consider the cost of drilling and completing said well, the
proper allocation of said costs as well as actual operating
costs, charges for supervision and charges for the risk involved
in drilling a well. Applicant also requests that it be designated
as operator of the well.
5. Applicant requests that this matter be heard at the
March 22, 1978 examiner's hearing.

HINKLE:/isx, EATON, COBFIELD & HENSLEY

-~ /"
ool vt 4
P. O. Box 10 4
Roswell, New Mexlco 88201
Attorneys for Mesa Petroleum Co.
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APPLICATION OF MESA PETROLEUM ) CONSEpr—~—~_L L)
CO. FOR COMPULSORY POOLING, ) RVAT
LEA COUNTY, NEW MEXICO ) Santa g, COm;

Mesa Petroleum Co., by its undersigned attorneys, hereby
makes application for an order pooling all mineral interests
in the Pennsylvanian formation underlying the W% Section 32,
Township 18‘South, Range 35 East, N.M.P.M., Lea County.r
New Mexico, and in support thereof would show:

1. Applicant is the owner of an oil and gas leasghold
interest in the SW%SW% of Section 32, Township 18 South,
Range 35 East,:N.M.P.M. Amoco Productidn Company,_Pennzoil
Company, Wainoco Inc., Atlantic Richfield Company, Transwestern
Gas Supply Company and Pacific Lighting Gas Development Company
are the owners of the remaining oil and gas leasehold interests
in the W} of Section 32, Township 18 South, Range 35 East,
N.M.P.M.

2. Applicant proposes {o drill a well 1,980 feet from the
north line and 660 feet from the west line of said Section 32
to a depth sufficient to test the Morrow formation and seeks to
dedicate the W% of said Section 32 to the well. Applicant has
requested the owners of the other o0il and gas leasehold interests
to join in the drilling of the well, but they have so far refused

to do so.




3. The pooling of all mineral interests in the Pennsylvanian
formation in the W% of said Section 32 will avoid the drilling of
unnecessary wells, prevent waste and protect correlative rights.

4. Applicant requests that the 0il Conservation Commission
consider the cost of drilling and completing said well, the
proper allocation of said costs as well as actual operating
costs, charées for supervision and charges for the risk involved
in drilling a well. Applicant also réquests'that i: be designated
as operator of the well. »

5. Applicaht requests that this matter be heard at the
March 22, 1978 examiner's heafing..

HINKLE, CQX, EATON, COFFIELD & HENSLEY

Wy O J;z:} v
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Roswell, New Mexico 88201
Attorneys for Mesa Petroleum Co.
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APPLICATION OF MESA PETROLEUM ) "’*umnkanN‘T'f.uz
CO. FOR COMPULSORY POOLING, ) S g, COty,
LEA COUNTY, NEW MEXICO )

Mesa Petroleum Co., by its undersigned attorneys, hereby

makes application for an order pooling all mineral interests
in the Pennsylvanian formation underlying‘the Wk Section 32,
Township 18 South, Range 35 East, N.M.P.M., Lea County.

New Mexico, and in support thereof would show:

1. Applicant is the owner of an oil ard gas leasghold
interest in the SW4%SW% of Section 32, Township 18 South,
Range 35 East,_N.M.P.M. Amoco Production Company,»Pgnnzoil
Company, Wainoco Inc., Atlantic Richfield Company, Transwestern
Gas Supply Company and Pacific Lighting Gas Development Company

are the owners of the remaining oil and gas leasehold interests

in the W% of Section 32, Township 18 South. Eange 25 East,

N.M.P.M.

2. Applicant propeses to.drill a weil 1,980 feet from the
north 1ine and 660 feet from the west line of said Section 32
to a depth sufficient to test the Morrow formation and seeks to
dedicate the W% of said Section 32 to fhe well. Applicant has
requested.the owners of the other oil and gas leasehold interests
to join in the drilling of the well, but they have sé far refused

to do so.
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3. The pooling of all mineral interests in the Pennsylvanian
formation in the W% of said Section 32 will avoid the drilling of
unnecessary wells, prevent waste and protect correlative rights.

4. Applicant requests that the 0Oil Conservation Commissicn
consider the cost of dr:illing and completing <aid well, the
proper allocation of said costs as well as actual operating
costs, charées for supervision énd charges for the risk involved
in drilling a well. Applicant_a{so'requeéts that it be designated
as 6perator of the well.

5. _Applicaht’requests’that this matter be heard at the
March 22, 1978 examiner's heafing.l

HINKLE, X, EATON, COFFIELD & HENSLEY

N AN

P. 0. Box 10 y
Roswell, New Mexico 88201
Attorneys for Mesa Petroleum Co.
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DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
dr/ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6185
Order No. R~ 5L %L
APPLICATION OF MESA PETROLEUM \ij
COMPANY FOR COMPULSORY POOLING,
"LEA COUNTY, NEW MEXICO. <:\
l s
T g Wiy o
& S
ORDER OF THE COMMISSION —_—
BY THE COMMISSION:
This cause came on for h2dring at 9 a.m. on _March 22 , 1978 ,
at Santa Fe, New Mexico, before Exaniner Richard L. Stamets .
NOW, on this day of . 1978 , the Commissioén,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

That thie applicant’'s request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 6185 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.







