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MR. STAMETS: Call next case, Case 6187.

MS. TESCHENDORF: Case 6187, apnlication of
Continental 0il Company for downhole commingling, Lea County,
New Mexico.

MR. STAMETS: Call for appearances in this case?

MR. KELLAHIN: Jason Kellahin, Kallahin and Fox,
Santa Fe, appearing on behalf of the applicant and we have
one witness to be sworn.

(THEREUPON, the witness was sworn.)

VICTOR T. LYON

was called as a witness bv the applicant, and having been

first duly sworn, testified upon his ocath as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Would you please state you name?

A My nane is Victor T. Lyon.

0 By whom are you employed and in what position, Mr.
Lyon?

A I am employed by Continental 0il Company as
Conservation Coordinator in the Hobbs Division office located
in bebs, New Mexico.

Q Have you appeared before the 0il Conservation

Commission and mede your qualifications a matter of record?
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1 A Yes, I have.
2 MR. KELLAHIN: Are the witness' qualifications
3 || acceptable?

4 MR. STAMETS: They are.

5 0 {Mr. Kellahin continuing.) Mr. Lyon, what does
- 6 | Continental 0il Company propose in Case Number‘6187?
7 A Case Number 6187 is the application of Continental
g || 011 Company for permission to commiﬁgle in the“well bore
g9 Ifor production from the Blindbry oil and gas:pool and the
10’ Drinkard 0il Pool in the Hawk B-1 Well No. 1 located in ﬁnit
11 | F of Section 9, Township 21 South, Range 37 East, Lea County,
12 | New Mexico.

13 Q Now, have you made a study of this proposal and

Phone (505) 982-9212

14 || prepared exhibits in connection with it?

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico. 87501

15 A Yes, I have.

i
sid morrish reporiing service

16 0 Referring to what has been marked as Applican’'s

17 || Exhibit Number One, would you discuss that exhibit?

. 18 A Exhibit Number One is the location and ownership

19 Il plat showing the Hawk B-1 lease which is outiined in red and
20 || described as the southeast quarter and the east half of the

" 21 || southwest guater of Section 8 and the south half and the

22 || east half of the northwest quarter of Section 9, Township

23 {| 21,South, Range 37 East, Lea County, New Mexico.
24 It also shows Well No. 1, which is the subject of

25 || this hearing circled in red at a location of nineteen hundred
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1 ]| feet from the north and west line of Section 9.
2 0. Now, what is the present status of that well?

3 A That well is a dual completion in the Blindbry

4 0il and Gas pool and the Drinkard 0il Pool under the

| A ’ 5 || provisions of Administrative Order DC 224.
) 6 0. Now, those are the zones proposed to commingle?
7 A Yes, they are.
i 8 0. Referring to what has been marked as Exhibit Number

g | Two, would you i&entify that exhibit?

10 A Exhibit Number Two consists of two sheets. Essentialfly

rvice

11 || they are Forms C-116. The first one is a test taken on

12 Febrﬁary 2na, in the Blindbry 0il and Gas completion. It

Sl

13 || shows that the well produced three barrels of oil, no water,

Phone (505) 982-9212

14 ahd two hundred sixty-six MCF of gas per day. "

General Court Reporting Service
825 Calle M¢jia, No, 122, Santa Fe, New Mexico 87501

d morrish reporting se

15 The second form is a test in the Drinkard completion

8k

i6 || dated January 31lst, 1978, and that completion produced

17 || three barrels of o0il and eighteen MCF of gas and no water.
18 Q Would you say that that zone has reached an

19 || advanced stage of completion?

20 A Yes, I would.

21 Q Referring to what has been marked as Exhibit Number

22 || Three, would you identify that exhibit?

23 A. Exhibit Number Three is a copy of a schematic
24 || diagram shcewing the manner in which the well is dually

- 25 [| completed. It shows the casing strings and the depths and
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| || the amount of cement used and the location of the packer

2 || and the eqguipment that is run in the well.

3 Q Now, if permission to commingle is granted how do

4 || you propose to complete the well?
5 A Well, we would essentially remove the seals from
¢ || the Baker Model D packer either by moving the tubing up to

7l —— so that the tubing no longer seated in the bore of the

8 | packer or they may trip the tubing and take those seals out
9l all tdgether. Anyhow, we will jus%t eliminate the seal in u

10 || the packer.

v
kY . .
£2 . " 0. You will, however, continue to produce the well
§ g 12 || through the tubing?
fg .
- e 13 A Yes, sir. :
e S8 ‘
= g & 14 0. Now, referring to what has been marked as Exhibit
A1
3

15 | Number Four would you identify that exhibit, please?

sid morrish reporting service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 A Yes, sir, Exhibit Number Four is the decline curve

17 | for the Drinkard completion. The gas production is shown by |
18 || the dashed line. The o0il production is indicated by the
19 [| solid line.

20 Now, due to the scale that was used in preparing

21 || this exhibit production less than one hundred barrels per

22 || month is not shown because the zero line there is the one

23 || hundred barrels per month rate. |
24 Actual production during 1975, was thirteen hundred

25 | and twenty-three barrels of oil, an average of three point
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1 || six barrels per day.

2 The well actually produced three months in 1976

3l and it totaled during that year one hundred and forty-four

4 || barrels. Obviously, the well is having difficulgy pumping

5 || beneath that packer and extrapolating the curve shown during
6 || the period from January l1lst, of '72, through the middle of
7141975, I calculate that there are remaining recoverable

g8 || reserves from that completion seven thousand three hundred and

- 3 ol fifty barrels. Assuming that the gas-oil ratio continues at

.g 2 10 [ approximately six thousand cubic feet per barrel there would bJ‘
3

;EEE 11 || forty-four thousand one hundred MCF of gas remaining
Eiggé 12 || recoverable from the Drinkard. This is extrapolated to an
E:gi% 13 || economic limit of two barrels of o0il per day. (l
g %%E 14 0 Referring to what has been marked as Exhibit Number

B :ug 15 || Five would you identify that exhibidi? I
) % 16 A Exhibit Number Five is a decline curve of the

17 |l Blindbry oil and gas completion. This well is classified
18|l as a gas well and it shows that its producing history is
' 19 || rather erratic. Apparently, the well has been used as a

20 || swing well by the purchaser and so it has periods of high

21 || production and then relatively extended periods of shut in.

22 It was reclasssified to marginal status on July 1lst,

23 | 1976. 1t is possible that this well is loading up with }
24 || liquids but it does not produce at a high enough rate to

25 || Justify its classification as a non-marginal well.
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1 It has only forty acres assigned to it and therefore
2 || the well is evidently properly classified as marginal.

3 I believe that downhole commingling of production

4 | of the well will materially improve production from both 1
5§ |l vones. I think there is sufficient gas in the Blindbry or
6| in the combined stream to 1lift the fluids in the well by

7 || flowing.

8 If we find that this is not the case, of course,
3 gjjwe will run pumping equipment and proﬁuce the well by
o~
® o f _
2 3 10 |} pumping -- produce the ligquids by pumping the gas through
i;«?‘,%“ 11 § the annulus.
5
. g;é%g 12 Q Now, is the curde o0il compatible in these two wells?
&5/\
X349 ,
Ei8 13 A,  Yes. The Blindbry and Drinkard crude have been
£ ]%e
- 'g'gﬁf 14 | commingled at the surface on this property for many years.
v .9
R -
B s g 15 || There has been n¢ problem commingling the two crudes.
Is Q
8 16 0 Who is purchasing the gas from these two zones?
17 A The gas from the Drinkard is purchased by Getty.

18 || The Blindbry is being purchased by El Paso as the gas well.
19 || We have made‘contact with both of these parties and an

20 || arrangement is being worked out whereby Getty will take the rif
21 || combined gas stream and will deliver the gas to El Paso

22 | under a processing agreement. This is guite a commonplace

23 it arrangement in this area as these raservoirs decline.
24 MR. STAMETS: Excuse me, that will allow this well,

25 || then, to more or less remain on stream all of the time? That's
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1 {| the intent of getting Getty to be the purchaser?

2 A, Well, the intent of getting Gettvy to be the

3 || purchaser is that there is a diversity in there and we do

4 || not have a separate stream of gas. We_have gas that is dedicatfd
s | to E1 Paso going to Getty.

6 So, we felt that it was essential that those

7 | parties work out an arrangement where both contracts can

g8 | continue to exist and operate and we are working it out.

5 9 Q (Mr. Kellahin continuing.) In your opinion, Mr.
g | .
.g 8 1of Lyon, will approval of this application result in the recovery
=
N O
8'§§N 11 || of 0il and gas not otherwise recovered? i
”‘Qz—u 3
58 |
g‘g‘gg 12 A Yes. |
&gh , :
KA d > . . . 3
g2 13 Q Would it prolong the productive life of this well? |
-] ggu :
O~s ‘ |
'ngf 14 A Yes, it would. 1
834 |
- o = 15 0 Is the ownership common throughout? F
‘® & :
! § 16 A Yes.
™ 17 Q In both zones?
. 18 A Yes, sir.
19 0. Do you propose any kind of allocation of production.

20 || Petween the two zones?

21 A, No, I hadn't thought of that.

22 | MR. STAMETS: Is it possible, Mr. Lyon, to project
23 || the remaining reserves to the Blindbry zone as you have done
24 || to the Drinkard zone?

25 A Say again?




Page 10

1 MR. STAMETS: Could you or have you made a projectio
2 || in the remaining reserves in the Blindbry zone as you have
- 3 || done in the Drinkard zone?
4 A My Blindbry decline curve does not show the liquids‘
5 | and this is for gas only. I would suggest that the gas be
6 || allocated to the Bliggbry since it pfoduces considerably more
7 [| than ninety percent of the gas based on these tests and

8 || that the liquid productioh be allocated fifty-fity.

3 9 _ MR. STAMETS: Perhaps another alternative would be
2
-g fé 10 {| to allow you to work with the District'Supervisor at the
;égg 11 || Hobbs District Office to arrive at a formula subsequent to
- "g §§§ 12 | this hearing?
N2~ -
EEEi% 13 A I think that wouid be advisable because the ’ “
- ‘géié 14 || producing characteristics of these two zones on a commingled
- §0§ 15 hf basis may be somewhat different from what we have measured
-]
§ 16 || separately.

17 0. (Mr. Kellahin continuing.) Were Exhibits One

lé through Five prepared by you or under your supervision?

19 A Yes, sir. ~

20 MR. KELLAHIN: At this time we offer Exhibit One

21 || through Five into evidence.

. 22 MR. STAMETS: These exhibits will be admitted.
23 : MR. KELLAHIN: That's all we have, Mr. Examiner.
24

-~ 25 CROSS EXAMINATION
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t || BY MR. STAMETS:

2 0 Mr. Lyon, what kind of shut in pressures would you
3| find in the Drinkard and in the Blindbry in this well?

4 A I have that set out here and forgot to testify to
5[ it. We estimate the bottomhole pressure in the Blindﬁry is

6 || about five hundred and thirty-seven pounds and that the Drinkarﬁ

7 jf bottomhole pressure is about six hundred and ninety pounds.

g8 | This is based on pressures measured in nearby wells and the

- 3 9 | trend in the area. “
A 2
! .g jg 10 13 Do you get any indication from Getty that they will
,: ;é:;g 1 h be able to keep this well on the line and producing all of
» ?igﬁg 12 || the time and avoid this erratic production behavior that
! E%i% 13 || you had when E). Paso was the purchaser?
:1 'géég 14 A Yes. I think it will smooth out . tbhat production
. ::bg 15‘ curve. I might also mention that the indicated combined
) § 16 || gas stream of these two reservoirs is less than the limiting -

17 | the gas limit for either of the formations so that there shoul
1g i not be a gas production in excess of either gas limit.
19 MR, STAMETS: All right. Any other questions of the

20 || witness? He may be excused. Anvthing further in this case?

. 21 | The case will be taken under advisement.
“ 22 (THEREUPON, the case was conclugded.)
. 23

24

25
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attactied Transcript
of Hearing before the New Mexkico 0Oil Conservation Commission
was reported by me, and the same is a true and correct record
of the said proceedings to the best of my knowledge, skillwand
ability.

/

/
M/&w/ /7, gf Hil,

Sidney F./ d?rlsh C.S.R.
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3 i,f;;{ % OIL CONSERVATION COMMISSION

5w STATE OF NEW MEXICO
BRI P. O. BOX 2088 - SANTA FE 1_
) 87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCER: EMERY C. ARNOLD
April 4, ?878

Re: CASE No. 6187
- Mr. Jason Kellahin ORDER NO. R-5b89Y

- Kellahin & Fox
Attorneys at Law :
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Continental 01l Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

' urs very truly
& »
%{0%/

JOE D. RAMEY
Director

JDR/ £d

Copy of order also sent to:

Hobbs QLC X
Artesia OCC X
Aztec QCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING$

CASE NO, 6187
Order No. R=5689

APDLICATION OF CONTINENTAL OIL COHPANY
FOR DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 22, 1978,

)| at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 4th day of April, 1978, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the preiiises,

PINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Continental 0il Company, is the
owner and oparator of the Hawk B-1l Well No. 1, located in
Unit F of Section 9, Township 21 South, Range 37 East, NMPM,

| Lea County, New Mexico,

{3) That the applicant seeks authority to c¢ommingle
Blinebry and Drinkard production within the wellboxe of the
above~described well,

{(4) That from the Blinebry zone, the subject well is
capable of low marginal production only.

(5) 7That from the Drinkard zone, the sgsubject well is
capable of low marginal production only.

(6) That the proposed commingling may result in the
racovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate correla-
tive rights,




| w2
' Cage No. 6187
| Oorder No. R=5689

; (7) That the reservoir characteristics of each of the
. subject zones are such that underground waste would not be

' caused by the proposed commingling provided that the well is
! not shut-in for an extended period.

) (8) That to afford the 0il Conservation Division of the
New Maxico Energy and Minerals Department the opportunity '
| to assess the potential for waste and to expeditiously order
! apprepriate remsdial action, the operator should notify the
| Hobbs district office of the Division any time the subject
well is shut-in for 7 consecutive days.

(9) That in order to allocate the commingled production

i to each of the commingled zonet in the wells, applicant should
consult with the supervisor of the Hobbs District Office of the
Division and determine an allocation formula for each of the
production zones,

0B MOONRIESATNTS ANSWmERess . .
IT Iw ASSaaANDS JINLD VRIS NG

(1) That the appiicant, Coniinental 0Oil Company, is
hereby authorized to commingle Blinebry and Drinkard production
within the wellbore of the Hawk B-=1l Well No., 1, located in
Unit P of Section 9, Township 21 South, Range 37 East, NMPM,
Lea County, New Mexico.

(2) That the applicant shall consult with tha Supervisor
of the Hobbs District Office of the Division and determine
i an allocation formula for the allocation of production to
! aach zone in each of the subject wells. ;

(3) That the operator of the subject well shall immediately
! notify the Division's Hobbs district office any time the well

;i has been shut=in for 7 consecutive days and shall concurrently
present, to the Division, a plan for remedial action.

; (4) That jurisdiction of this cause is retained for the
i entry of such further orders as the Division may deem necassary.

4 - DONE at Santa Pe, New Mexico, on the day and year hareinabovd
! designated.

STATE OF NEW MEXICO
OIL COYSERVATION COMMISSION
2

ﬂ Ry
PHIL R, LUCERO, Chairman
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Examiner Heerirg - Wednesday - March 22, 1978 Docket Ho. 11-78

CASY. 6184: Applicatfon of Mesa Fetroleum Company for compulsory pooling, Fddy County, Hew Mexico.
Applicant, in the above-styled cause, sccks an order pooling all mineral fnterests in the
Pennsylvanien formation underlying the E/2 of Section 24, Tovmship 18 South, Range 24 East,
Fddy County, tlew Mexico, to be dedicated to a vell to bte drilled at a standard location thereon.
Also te be considered will te the cost of drilling and completing caid well eand the allocaticn
of the cost thereof as well as actual oyeratirg costs and charges for supervision. Aleo to be
consldered will te the designation of applicant as operator of the well and a charge for risk
involved in drilling said well,

CASE 6185: (This Case will be disuissed)

Application of Mesa Fetroleum Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the sbove-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the W/2 of Section 22, Township 18 South, Rarge 35 East, Lea County, New
Mexico, to bte dedicated to a well ti be drilled at a standard location thereon. Also to be
considered will Ue the cost of drilling ard completing safd well and the allocatfon of the cost
thereof as well as actual orerating costs and clarges for supervision., Also to be considered
%31l be the designaticn of applicant as operator of the well and a charge for risk involved in
drilling said well.

CASE 6186: Application of Sun Production Company for a nor-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks aprroval for a 320-acre ron-standard gas
proraticn unit comprising the NE/4 of Section 20 and the NW/4 of Section 21, both in Township
22 South, Range 36 East, Jalmat Cas Pool, Lea County, lew Mexico, to be dedicated to applicant's
Boren & Greer Cas Unit Well No. 2 to be located 890 feet rrom the North line arnd 1780 feet
from the West line of sald Section 21,

“"CASE 6187: Applicaticn of Continental 011 Cempany for downhole commingling, Lea County, New Mexico.
R Applicant, in the above-styled cause, seeks approval for the downhole commingling cf Blinebry
Tme-cmmy and Drinkerd production fn the wellbore of fts Hawk B-1 Well No. 1 located in Unit F of Section
9, Township 21 South, Range 37 East, Lea County, New Mexico.

aed CASE 6170: Application of Aminoil USA, Inc., for a unit agreement, Lea County, Hew Mexico. 2pplicant, in
the above-styled cause, seeks approval for its Westlake Unit Area comprieing 1920 acrés, more
or less, of State lards in Townshj.p 2/ South, Range 33 East, Lea County, Ne¥ lexico.

CASE 6188: Application of Sam D, Ares for salt water disposal, Lea County, Mew Mexico. Applicant, in the
above-styled cause, seeks authority to dxspose of produced salt vater into the Seven Rivers
.formation through the open-role interval from 2465 feet to 2497 feet in his Zattu Cushirg Well
No. 1 located in Unit F of Section 23, Township 24 South, Range 36 East, Jalmat Gas Pool, Lea
County, New Mexico.

CASE 6189: Application of Merrion & Bayless for downhole cormingling, Rio Arriba County, New Mexico.

CAesS | Applicant, In the above-styled cause, seeks authority to commingle Pictured €liffs ard Mesaverde
.»: ) ' production in the wellbore of its Horth Lindrith Com Well lNo. 2, to be drilled in the NW/4 of
¥ Section 20, Township 26 North, Range 2 West, Rio Arriba County, New Mexico.




\\:Ul IU\-UJ

L. P. Thompson
Division Manager

E. L. Oshlo
Assistant Division Manager

Production Depzriment
Hobbs Division
North American Production

March 2, 1978

New Mexico 0il Conservation Commission
P.O. Box 2088

Santa Fe, New Mexico 87501

Attention Mr., R. L. Stamets

Gentlemen:

Continental Oil Company
P.0. Box 460

1001 North Turner

Habbs, New Mexico 88240
{505} 393-4141

Application for Downhole Commingling -~ Hawk B-1 Well No, 1

‘Enclosed in triplicate is our application for authority to commingle in

the wellbore production from the Drinkard and Blinebry Pools in our
Hawk B-1 Well No. 1-F-9-21-37, Lea County, New Mexico.

Please set this matter for hearing on your March 22, 1978 docket.

Yours very truly,

e (hite,

VTL/3ij

Enc

CC:

'C, F. Ellis ~ Houston
F. O, Hull -~ Houston

J. W. Kellahin - Santa Fe




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
APPLICATION OF CONTINENTAL OIL COMPANY
FOR AUTHORITY TO COMMINGLE IN THE WELL~
BORE PRODUCTION FROM THE BLINEBRY OIL &
GAS POOL AND DRINKARD OIL POOL IN ITS
HAWK B-1 WELL NO. 1, LOCATED IN UNIT "F¥,
SECTION 9, T-21-S, K~-37-E, LEA COUNTY,
NEW MEXICO.
APPLICATION
Applicant, CONTINENTAL OIL COMPANY, hereby respectfully requests

authority to commingle in the wellbore production from the Blinébry 0il &

Gas Pool and Drinkard 0il Pool in its Hawk B-1 Well No. 1, located in Unit

~"F", Section 9, T-21-S, R-37-E, Lea County, New Mexico, and in support

thereof would show:

1. Applicant is operator and co-owner of the Hawk B-1 lease
consisting of, in addition to other lands, S$/2 and B/2 ¥W/4 Section 9,
T-21-S, R-37-E, Lea County, New Mexico.

2. Applicant has heretofore drilled several wells on said lease,
including Well No. 1 located 1980' FN&WL of said Szctiion 9.

3. Said Well No, 1 was drilled and completed in the Drinkard
Cil Pool and subsequently dually completed in the Drinkard and the Blinebry
Cil & Gas Pool, under the provisions of Order No. DC-224,

4, That production from the two pools in said well has declined
to the point that it is no longer economical to continue production on a
segregated basis and applicant, therefore, requests authority to commingle
production from the two zones in the wellbore,

5. That the granting of this application will result in the
prevention of waste and will not iwpair correlative rights.

WHEREFORE, applicant respectfully requests that this matter te set
for hearing before the Commission's duly authorized examiner, and upon hearing

an order be entered authorizing the commingling in the wellbore as described

above.
Respectfully submitted,
CONTINENTAL OIL COMPANY
J @)
BY .. (. &ﬁl& L,
E. L. OSHLO, Assistant Division Manager
33
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
APPLICATION OF CONTINENTAL OIL COMPARY
FOR AUTHORITY TO COMMINGLE IN THE WELL-
BORE PRODUCTION FROM THE BLINEBRY OIL &
GAS POOL AND DRINKARD OIL POOL IN ITS
HAWK B-1 WELL NO. 1, LOCATED IN UNIT "F",
SECTION 9, T-21-S, R-37-E, LEA COUNTY,
NEW MEXICO.
APPLICATION

Applicant, CONTINENTAL OIL COMPANY, hereby respectfully requests
authority to commingle in the wellbgre production from Uiie Bli@ébry Oil &
Gas Pool and Drinkard 0il Pool in its Hawk B-1 Well No, 1, located in Unit
“"F", Section 9, T-21-S, R-37-E, Lea County, New Mexico, and in support
thereof would show:

1. Applicant is operator and co-owner of the Hawk B~1 lease
consisting of, in addition to other lands, S$/2 and E/2 MW/4 Section §,
T-21-S, R-37-E, Lea County, New Mexico,

2. Applicant hzs heretofore*drilled several wells on said lease,_
including Well No. 1 located 1980' FN&WL of said Section 9.

3. Said Well No. 1 was drilled and completed in the Drinkard
0il Pool and subsequently dually completed in the Drinkard and the Blinebry
0il & Gas Pool, under the provisions of Order No. DC-224,

4, That production from the two pools in said well has declined
to the point that it is no longer economical to continue production on a
segregated basis and applicant, therefore, requests authority to commingle
production ffom the two zones in the wellbore,

5. That the granting of this application will result in the
prevention of waste and will not impair correlative rights.

WHEREFORE, applicant respectfully requests that this matter be set

for hearing before the Commission's duly authorized examiner, and upon hearing

an order be entered authorizing the commingling in the wellbore as described

above,

Respectfully submitted,
CONTINENTAL OIL COMPANY

BY C/’C . @f//&_/&

E. L. OSHLO, Assistant Diwvision Manager
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PRODUCTION DEPARTMENT
HOBBS DISTRICT
HAWK B-1 LEASE
LEA COUNTY, NEW MEXICO

1" = 2000




[y

poe

e gttt A aitmg i | 28 T X Y

'adthority to commingle in the wellbore production from the Rlinebry 011 &

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
APPLICATION OF CONTINENTAL OIL COMPANY
FOR AUTHORITY TO COMMINGLE IN THE WELL-
BORE PRODUCTION FROM THE BLINEBRY OIL &
GAS POOL AND DRINKARD OIL POOL IN ITS
HAWK B-1 WELL NO. 1, LOCATED IN UNIT "F",
SECTION 9, T-21-S, R-37-E, LEA COUNTY,
NEW MEXICO.
APPLICATION

Applicant, CONTINENTAL OIL COMPANY, hereby respectfully requests

Gas Pool and Drinkard 0il Pool in its Hawk B-1 Well No, 1, located in Unit
“F", Section 9, T-21-S, R-37-E, Lea County, New Mexico, and in support
thereof would show:

1. Applicant is operator and co-owner of the Hawk B~1 lease
consisting of, in addition to ‘other lands, $/2 and E/2 NW/4 Section 9,
T-21-8, R-37-E, Lea County, New Mexico,

2. Applicant has heretofore drilled several wells on said lease,

including Well No. 1 located 1980' FN&WL of said Section 9.

3. Said Well No. 1 was drilled and completed in the Drinkard

0il Pool and subsequently dually completed in the Drinkard and the Blinebry
0il & Gas Pool, under the provisions of Order No. DC-224,

4. That production from the two pools in said well has declined
to the point that it is no longer economical to continue production on a
segregated basis and applicant, therefore, requests authority to commingie
production from the two zones in the wellbore.

5. That the granting of this application will result in the
prevention of waste and will not impair correlative rights.

WHEREFORE, applicant respectfully requests that this matter be set
for hearing before the Commission's duly authorized examiner, and upon hearing
an order be entered authorizing the commingling in the wellbore as described

above.

Respectfully submitted,
CONTINENTAL OIL COMPANY

BY CC(, . Of/&/é)

E. L. OSHLO, Assistant Division Manager

33
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO -~
{

1
) IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION i
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6187

Order No. R- 5( &9

FOR DOWNHOLE COMMINGLING, - LEA

COUNTY, NEW MEXICO. (”ij*égb"’

N

y

| {APPLICATION OF CONTINENTAL OIL COMPANY
!

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 22

19 78 , at Santa Fe, New Mexico, before Examiner Richard L. Stametg

NOW, on this day of , 1978 , the Commissign,
il a quorum being present, having considered the testimony, the recorq,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reqdired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental 0il Company , is the
owner and operator »f the Hawk B-1 Well No. 1 : located
in Unit ¥ of Section _9 , Township _21 South ., Range

37 East | nNMPM, Lea County, New Mexico.

(3) That the applicant seeks authority to commingle

Blinebry and Drinkard production

within the wellbore of the above-described well,

(4) That from the Blinebry zone, the

subject well is capable of low marginal production only.

(5) That from the Drinkard zone, the

+uw subject well is capable of low marginal production only.
(6) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby

preventing waste, and will not violate correlative rights.




~2-
Case No.
Order No. R-_

(7) That the reservoir characteristics of each of the

subject zones are such that underground waste would not be caused
by the proposed commingling provided‘that the well is not shut-in
. O o GBS g e Mesostonico Eneippyanid HinsralsD

(8) That to afford the Gemmiseden the opportunity to assess
the potential for waste and to‘expeditiously order appropriate :
remedial action, the operator should notify the _Hobbs district

. ZZb{s!;“ ] .. . .
office of the Cemmission any time the subject well is shut-in for

7 consecutive days.

7)t19$ That in order to allocate the commingled production
to each of the commingled zones in the wells, applicani should
., consult with the supervisor of the Mgbbg District Office of the
D}Jdﬂmmand determine an alleccation forxmula for each of the
production zones., - :

e Ca®T ABiinebry~ zone, a percent of thé"
COMﬁE)g}é§7 (;/// Al_ ppdductipn fo the[”,;;;;ﬁggd/’/"\ 1////”

zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0il Company , is
hereby authorized to commingle Blinebry and
Drinkard production within the wellbore
of the Hawk B-1l Well No. 1 ; located in Unit F
of Section © ’ Township ~1 Scuth , Range
37 East ., NMPM, Lea County, New Mexico.

{2 That the applicant shall coqgult.with the Supervisor
of the District Office of the A ronn 2and determine
an allocation formula for the allocation of production to
e€ach zone in each of the subject wells.

P o ) preduction—shatl pe alloeated—to—tho—DEinkard

‘ o - Mﬂw—% " .
(3) That the operator of the subject well shall immediately
Divi'siorly
notify the {iSionis Hobbs district office any time the well

has been shut-in for 7 consecutive days and shall concurrently

present, to the Commission, a plan for remedial action.
DI‘ J' Ilmw

(4) That jurisdiction of this cause is retained for the entry

of such further orders as the Semmiwsion may deem necessary.

G

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated, :ﬁh:z, A . .
g %%4%% T
o ¢ Hotas
e ale Jle .
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WELLBORE DIAGRAM
Hawk B-1 No. |

-———13-3/8"-32.51b. 8y H-40 Surf. Csg.
@ 225' w./ 200 sxs

y A-———9-5/8"-361b.,401b. 8rd 8v H-40,

J-55, Grd D Intmed. Csg. @
2790' w./ 500 sxs

———7"-231b., 261b.,10.25 Ib. 8rd J-55,

1 N-80, Securaloy Prod. Csg. @
l 6674' w./ 500 sxs

2-7/8" -6.501b. 8rd EUE J-55
Tubing @ 6560' (214 jts) —— [

BEFORE EXAMINER STAM,ETS
‘ OIL CONSERVATION COMMI“SION

w____EXHtZ’-%T MNO. 0%
CASENO. _$18 3
i Submitted by V. T. )
i s Hearing Date__ 3~ 2 2~ 1€

e e

Blinebry perfs @ 5645'-5837_ . &

1
AN
1

1
!
:
$

1] ~—|————Garrett Circulating Slesve @ 6517

~——No. 87 Baker Modet "D-5" pkr. @ 65690'

~—|———2-3/8" - 4.70 Ib. 8rd EUE J-55 Tailpipe
Q@ 6560'-6653' (3 jis.)

h‘ — SN @ 666"

. Drinkard Perfs @ 6588'- 6606, 4 ‘/__

6609' - 6614', 6624'- 6632’

: 6640'- 6650',8 6666'-6674' s ' ' .

: L-)«— ————Tbg. Perfs. @ 6638, 6639, 8 6643
‘ |\ {4 hofss)

‘ TD 6575' v

\

EXHIBIT NO. 3
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No well will be assigned an allowable greater than the omount of oit produced on the officlal test. . [ h(‘l‘(‘b.\' ccrlify that the above infnrm-ﬂion
: During gas-oil retio test, each well shall be produced at a rate not exceeding the top unit allowable for the paol In which well 1 is tme (Inll cnmplolc to the bcst \)f my Lnt)\\‘v
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increase ! allowables when authorized by the Commisslon,

Gas volumes must be reported !In MCF meusured nt a pressure base of 15,025 psla and a temperature of 60° F. Spetific gravity bose

will be 0.60, N
Report casing pressure In fieu of tubing pressure for eny well producing through casing. - 4
\ail orliiq:-l and une copy of this rcpgari to the district offlce of the New Mexico Oil Conservallon Commission In accordonce with o 4 . e L -
Rule '390% «nd uppropriate puol rules, ’ - 7 £ s ;
. Secncture,
R a X/ N
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tTlizle)
1D ae)

EXHIBIT NO. 2 (2)

M B8 1L il e A s M N B I i e




ANQCO YWD STATES 5 Fanvsdsg £€7 . NMEy '4 S ./. '&oufm};‘;;ﬁ . !.‘ ,K, - .,/_, - - -/3
1'2, - 28 rON'I'L !'E e v/ 7 8 2 T e \/l
o . ' & & . AP
v CONT ' oo P . ®/ /’O /i
¢ Hiet 8-3° e i " - e s A
e X R [ 7k L AU i S R <
. AW HOVER SHELL SHELL [T { 't/.' // !
O ! ., H . y
5 S Oss @" v © ; = \ T s ,/~
) { ! } "y . G
: : ; ‘ 4 }) |
i ?‘hf’: ..--<1_n‘i' E/&'.;-__--_" JL"_/'“" ::_ :_f_
SHE >t
AMOCO | e GONTL xﬁ'n( , *
! - ! O
@ @ @ & |l © S fo
s < 2
£ O] ®
R l """91"' fwasl‘m
CUNGS PET €O SHELL e ———
! ] . 1co mnnt 134 1
} L @ & & O] R w
{ : % | S 10 S /e
R e £ c nn K2 ) ' } {
i CIT6O — = el s P - H TEX CO B PRLPS ) ,
} ou ncnﬂ ET A ; I - /
| . | | ' 3 ' P | - pre-3 ) 1
i ® / ', C® ® @ | Y S
! A ! [ 0 ;
3 _________________ ' / ¥ l | /¢ famoer ] e {
E EP RCE Bw haTT ! APCO i SOUTHLAND ROY ~-AMOCO \
| | i 3 'y
1 ' a | Y . 5 . 2 ]
g e | / ¢ @ @ & |3 o) 3 :
H ! ! / ! ¢ ) ® R A
‘ ! sHaed A Nawh 'A’A' i CH Lonoprion {,,_, 3]
e e —— - NMF : FU~ | — oy — — — - EC OB
¢ pT at ) /con# Eriil‘% NuFY i 7"'“’ ® 3 AZ!S c‘o
3 ] : < ® ’
{: @ H I @ W
: i ' ®!
; o ‘: / /‘ L_f_Pwr_“
: ENTAL A -—
3 [} -
V /A R
3 ] : $ ;
) ! | _/
, __”f:’_‘ {|_. - vs-w,.: ’a 4o L= — — - — 4 1
§ = = d eats - .
;:‘ 12 b1 (] s
g ® (-,® @ ®
G ) o~ X - < v S VS Sove oo to LSS e e e e ]
et , T TeETTY !
o ® d
g ' s 3 2 s 1 9
o /@ A ] 2 #y SO
L m.n 6-1" :I
3 o L e 7 S — Sros ! -
e ' TEXACO CAuPRELL L e nif AMOCO ”: HARRY LEONARD - GULF “""
3 {HEORICK (5} I7 ‘ : 16 ’ . . . 15
- 3 i 1 : 3 3
¥ . 8 | w | @ f 88 & ®© ¢
: ' NTINENTAY
© ! I 3 7 YO i
) ot : ! C)' B LT ’{',“"--'5,}; '''''''
3 - ; s ] : 3 sard ) ‘ 2
o= . Lo . ? t ] 1 ] 2
o , ¢ ® & i © | : @ LR &P te® &
\ : ' h ! ; @ © : ©
& weetrects ) ) |} L S Srow
: 1 AMERADA ARG QL - SHELL MARATHKON
& h:!upiz?v@‘ 4 2 l/ 2 /’i . 2 . R &7 o, ; R .
- J [ A s
el & e W e @ S S €| & ©¢ | & O
i CONT'UET A i / (9‘ 1 Q»o @
EM 3 N 7 N o | s
Lockrar! A/ Www Weatherly LTI L i el I i
v .
conuru:u 7 AL SoMIOT2 g GETTY SUN DX i N
RY 2l 3 1 1 4 2 3 . ' « 8 3 30
® ® ® ® @ @ ®© | ® 09 l ' ® ®
@ gl ©@ @ | @
us— — 2 Jos G Roncit Srare G Workct

CONTINENTAL OIL COMPANY
PRODUCTION DEPARTMENT
HOBBS DISTRICT

HAWK B-1 LEASE

. ' LEA COUNTY, NEW MEXICO

BEFORE EXAMINER STAMETS
Oll. CONSERVATION COMMIZSION

‘ Agreco EXHIBITNO. |
CASENO._AI€Y_

Subsmitied b/ V.T. ;(m EXHIBIT NO. 1
e aring qu‘, MM 22, (q97¢

S g




L/“//f 7
{ !

A RE-D&

/ca r» ¢ P e
0/0,0 Ves °f Gtk S

fawhk B wr e F P-2/5 3%,
e Co—

A | | | | B
B/Ine/'éy Gos awd Opateord o/

éc/ Vlt Xya-- |
745 |




