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CORPORATION FOR AN UNORTHODOX <
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BEFORL THE
NLEW MEXICO OIL CONSERVATION DIVISION
Santa Fe, New Mexico
April 5, 1978

- EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum Case 6192
Corporation for an unorthodox
E gas well location, Eddy County,

New Mexico.

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico ‘0il Conservation Division:

Lynn Teschendorf, Esqg.

Legal Counsel for the Division
State Land Office Building
Santa Fe, New Mexico

For the Applicant Yates Petroleum Corporation:

Joel Carson, Esq.

Losee, Carson, bickerson, P.A.
“ Carper Bldg., P. O. Box 239

: Artesia, New Mexico
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1. MAppearances
2. The Witness - RAY BECK
Direct Examination by Mr. Carson

3. Reporter's Certificate

Applicant's Exhibit No. 1, land plat
Applicant's Exhibit No. 2, map

Applicant's Exhibit No. 3,map
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MR. NUTPTER: 1 call next case, No. 6192.

MS. THESCHENDCORF: Case 6192, application
of Yates Petroleum Corporation for an unorthodox gas well
ldcation, kddy County, New Mexico.

MR. CARSON: Mr. Examinef, ny name is
Joel Carson, Losee, Carson, Dickerson, P. A., Artesia,
New Mexico. We appear here on behalf of the Applicant,
Yates Petroleum Corporation. We have one witness, Mr. Ray
Beck who has been previously qualifigé before the 0il
Conservation Commission.

MR. NUTTER: Mr. Beck is qualified

(WHEREUPON, the witness, Ray Beck, was

sSwWorn.)

MR. CARSON: I suppose I should first move

to amend .the application to reflect that before the 0il
Conservation Division rather than the 0il Conservation
Commi.ssion, to that effect.

MR. NUTTER: Thank you, Mr. Carson, you
filed it when there was a Commission though.

MR. CARSON: Yes, sir.

LANPHERE REPORTING SERVICE
P.0O.BOX 447
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RAY BECK
the witness herein, having been previously sworn,
was examined ard testified as follows:

DIRECT EXAMINATION

BY MR. CARSON:

Q‘ 'Would youv please state your name?

A Ray Beck.

Qo Bi whom are you employed?

A Yates Petroleum.

2 In what capacity?

A Geologist.

Q Mr. Beck, would you please explain the

purpose of this application?

A In Case 6192 Yates Petroleum Corporation
requested approval of the unorthodox gas well location of
its proposed No. 1 Federal "DC" drilled in 1980 feet
from the south line and €60 feet from the west line of
Section 29, Tcwnship 20 South, Range 28 Fast, Eddy County,
the south half of said section tc be dediciated to the well.

Q I refer you to Applicant's Exhibit No. 1,
Mr. Beck and ask if that was prepared by you or under your
supervision?

A It was prepared undexr my supervision.

LANPHERE REPORTING SERVICE
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Q Would you tell the Examiner what that
exhibit purports to show?

A Exhibit No. 1 is a land plat showing
that the proposed location and its relationship to the
surrounding lease hole situation, yellow denotes land
in which Yates has 100 per cent or sonme lesser pel entage
in the lease. Pink denotes land in which Yates has an
overriding royalty interest.

As indicated on the map Yates would be
reentering a dry hole which was cabled to drill §70 feet
in Seven River formation.

0 I refer you to Applicant's Exhibi{ No. 2
and ask if that was prepared by you or under your supervision

A I prepared it.

0 Would you explain to the Examiner what
that Exhibit shows?

A Exhibit: No. 2 is a combined isolith and
instructural map showing a solid contours, the varying
footage of Clean Morrow Sand and the dotted contours, the
structural attitude of the top of the Lower Morrow,

The data, as contoured on the map, indicates

cumulative footage in excess of 100 feet of clean Morfow
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or nore sand then would be found at the standard locai i«
or in the more easterly parts of the proration unit.

The structure contours indicate that the
proposed unorthodox 1ocatiqn would Le 90 to 100 feet
Lhigher than the Stonewall "DS" No. 2 well some 2900 feet
to the east which had 3 porous and vermeable, but water-wet
sands. fThese sands, if found in the updip unorthodox
location could be gas bearing.

As the following crossection exhibit will
attenpt to show there are four Upper Morrow sands in the
Stonewall "DS" MNo. 2 which are tite, but which correlate
with sands which have been perforated and which produce
in the Gulf No. 1 Cardenas well in the north half of
Section 29. The ﬁnorthodox location may find the four
tite Upper MNorrow sands in the "DS" No. 2 with improved
porosity and permeability.

] I refer to you Applicant's Exhibit No. 3,

Mr. Beck, and ask if that was prepared by you or under your

supervision?
A I prepared it.
Q Would you explain to the Examiner what that

A Exhibit No. 3 is north-south crossection

LANPHERE REPORTING SERVICE
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A-A prire showing the Morrow section and pertinent correla-
tion. One may note the perforated sands in the Gulf Wwell,
the middle well inhthé crossection and the possible
correlative tite sands in the Stonewall '"DS" No. 2 well
which was previously discussed.

Q | Mr. Beck, in Exhibits No. 1 and 2 you
show another producing well in the south half of 29; What
is that formation is that producing from?
A It's curréntly producing from the Strawn.
Q Mr. Beck, in your opinion would the
approval of ﬁhis application afford for the Applicant the
opportunity to produce its just and equitable share of gas,
prevent economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from drilling
of an éxcessi&e number of wells and otherwise prevent
waste and protect correlative rights?
A Yes.
MR. CARSON: ' I would like to move the
introduction of these exhibits, Mr. Examiner.
MR. NUTTER: Yates Exhibits 1, 2 and 3
will be admitted into evidence.
(WHEREUPON, Applicant's Exhibits Nos. 1, 2
andﬂ3 admnitted into the evidence.)

LANPHERE REPORTING SERVICE
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MR. CARSON: We have no further testimony.
MR. NUTTLR: Mr. Peck, on your Exhibit No.
1 you show a location in the southeast of the northwest
of Section 29 and then on Exhibit 2 you show a gas well, as
I presume that location shown on Exhibit 1 has been
subsequently completed and is the Gulf Gas Well, correct?
MR. BECK: In the north half of 29 theféé
H MR NUTTER: Yes.
MR. BECK: Yes, that is the Gulf Well.
MR. NUTTER: That's a gas well?
MR. BECK: Yes, sir. You can see it
better on Exhibit No. 2 there. 1It's complete.
d MR. NUTTER: Then on your Exhibit No. 3
on the crossection you have Stonewall "DS" 2 as the third
exhibit--as the third well on the exhibit to the right and
you mentioned that it is a strawn gas well, but 1 see
perforations down in the lower Morrow. Is that where it
made the water?
MR. BECK: It says perforated there,
11,408 to 418 and we got a hole full of water. 50 we
bridge plugged that off and went on up and worked on
upper zencs.

MR. NUTTER: And the Strawn is off the

LANPHERE REPORTING SERVICE
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crossection to the drop?

MR. BICK: Yes, sir.

MR. NUTTER: And then the Stonewall bbb,
which is located up in Section 20, is the left well?

MR. BECK: Yes, sir.T

MR. NUTTER: On the crossection and it
does have a little set of perforations on the lower Morrow?

MR. BECK: Yes, sir.

MR. NUTTER: Is that productive in there?

MR. BECK: No, sir. We tested that and
we got gas and water and we never could control the water
so we again bridge plugged that off and went on up and
made a wolf cash well cut of that one.

».MR. NUTTER: So the only préducing welir
on here is the Gulf Cardenas well and it's completed in
the middle Morrow I guess?

MR. BECK: Yes, sir.
MR. NUTTER: Any further questions of
Mr, Beck? You may be excused.
Do you have anything further, Mr. Carson?
MR. CARSON: Only to say this, Mr. Examiner
and Mr. beck iniorms Ae that he is waiting to move a rig

on this location if I could call up here sometime to find

LANPHERE REPORTING SERVICE
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if it was---get some administrative approval?

MR, NUTTER: We will expedite a decision
on this and order on this as soon as possible.

MR. CARSON: Thank you.

MR. WUTTER: Does anyone else have anything
to offer in Case 61922 We will take the case under
advisement.

(WHEREUPON, hearing was concluded.)
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RUVORTER "6 CLRYJE ICATY,

L, LLTTY J. LANPHIRYE, CSR-RYR with offices in

Santa Fe, New Mexico, do hereby certify that the foregoing
transcript is a complete and accurate record of said
proceedings as the sane were recorded by nme stenographically
and reduced to typewritten transcrithby ne or under ny
supervisiorn.

DATED at Santa Fe, New iMexico, this eleventh day

of April, 1978.

\‘//;. 2 L ¥ /‘ ¢ :
_ ALY [ Aegefl
Betty J.7L@riphere; Court Reporter

| do nereby certify that the foregoing i

a complete recerd of the proceedings 1%’

the Examiner heaving of Cajx.e No..Z[..y.M
¢ g o - 1928,
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ENERGY anp MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

POST QFFICE BOX 7088
STATE LAND OFFICE BURDING
April 11, 1978 SANTA FE, NEW MEXICO 87501
] (505) 827-2434
Re: CASE NO. 6192

Mr. Joel Carson

Losae & Carson

Attorneys at Law

Post Office Box 239
Artesia, NMew Mexico 88210

Dear Sir:

ORDER NO. R-5697

Applicant:

Yates Petroleum Corporation

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

@479/7 72
/

JOE D. ‘KAMEY
Director

JDR/fd

Copy of order also sent to:

Hobbs OCC x
Artesia 0OCC X
Aztec 0OCC

Other




STATE OF NEW MEXICO
EHERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

| IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FPOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6192
Order No. R-5697

APPLICATION OF YATES PETROLEUM CORPORATION
FOR AN UNORTHONCX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 2 a2.m. on April 5, 1978,
at Santa Fe, New Mexico, before Examiner, Daniel S. Nutter.

NOW, on this 11th  Qday of April, 1978, the Division
Director, having considered the testimony, the record and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

{1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Yates Petroleum Corporation, seeks
approval of an unorthodox gas well location for its Federal "DC"
Well No. 1 to be located 1980 feet from the South line and 660

‘feet from the West line of Saction 29, Township 20 South,; Ranga
.. 28 East, NMPM, to test the Morrow formation, Burton Flat-Morrow
| Gas Pool, Eddy County, New' Mexico.

(3) That the S/2 of said Section 29 is to be dedicated to

. the well,

, (4) That said unorthodox location results from the re-entry
- of a previousaly drilled dry hole.

(5) That no offset operator objected to the proposed

- wnorthodox location.




..2_
Casa MNo. 6192
Order No. R-5697

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive

" number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
formation is hereby approved for the Yates Patroleum Corporation
Federal "DC" Well No. 1 to be located at a point 1980 feet from
the South line and 660 feet from the Weat line of Section 29,
Township 20 South, Range 28 East, NMPM, Burton Flat-Morrow Gas
Pool, Eddy County, New Mexico.

(2) That the S/2 of said Section 29 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entx

of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

jx/

i




T ST e T
1etusdy LA 1 L DY S "o -
cf‘} vlg 632 4 ) m;m "*"“";J; ) J,‘f TR t | I -..'(. 'a;‘n'\ .n..l” ; yob TN
. N . )
).; - <2 - ek & S . ln 3 JJJu‘ovd) 'r: 'n‘l:".‘ o "‘.'.,‘A,\“' « »‘..’ 3 . “._,‘ "‘,Vu_“.a»“‘v
f -— vl 2
' m‘uﬁa",: VY ‘I’lf -
Semens se o ~I,AO‘)’ pride Srpoeqr.a
i 5 /A 0051 -t un
N (TR IR} -t ceoB N CRi550 s
! W" w i, Suar5Ipesy “";,:‘- , g: ’1’.“ 30wy fEM e .3 hm.
i Vi L) v @ : 7= . ALISHD ¢ Nged S ‘ "“J““ 33 i
& - ‘v 7 L g0l SN i t bl A8 1N Y ‘V‘“"
W 3" TR IY YN .Il:.:_ v,, ‘. ey =
134 "“'f“ [y mn'p“:: . " :":.\ Le 12 ‘(",';”'\m“"‘:';";",ﬂ P .
b " Wy RN 5 I 2 A
; bl Lt s Jh e e b= ey AL o s ?i
) 4 22,4107 N N L ‘
f,'s ’:. BTSN ft»mRuu.u‘;.‘r hma. Iy X £ 30 . ‘t.s’?"‘ v ol L
» I oust 1 6 ( AR : . -
— | b~ 11— .l f‘? ‘ _:“.“f JE Sty . [Pt e d BA
ki G T TN - -
P L BN O e O e
: s N AT LT I 2 5
kQ L. F13] oaH mln 'SN{.}: e o3 u_;f") ﬂb? B
R 2¢ uns v, e R [ r‘ - ‘{ by
'on" ' orasdng 13 "nn .y ?;5 €:911 HIvE .;_ 1)\' “aow
- v ORI 5 12 h 2
B S ‘} ! Jr ws.‘mu [N L WD Py 1,11; Y ““ m‘ Y q 2neased R
o T
i HGex oS N t.-.s Nt S
! .5891104) T R U R 5 ys15n
\ 5 Ou:nso_) §adag s i P ) T
4 T T hAso. R - ”""""’ [ 1270 . 33 9¢ \
i ‘ 4489 cosew *du i 0)931 vos s 1920352 TR K2k
,i" s N ounboy IS l'f,l.llN 3lVA)t ucg w _;,'; ""’-: RYAY Y } ”‘l" .:s‘l;"l.'l) I N
X o2 M—l ISTUH [YvaId ™ O g,,mgf; V5K é 23R ”&“.jl TR
vy
Lscwa esan WP 51 R Y §3L1950
00810k 01D o @”“.'..fs“.";'.‘-' pu-Ju.).. f ", .': ' wav# \ ) gl e
5 s g _F33. 11q0py ng ) )
it RR LD "n 77 ; 4 GIPTT g
LA -.uosﬁ‘:ﬂ T . [T IIR]
aots3dng . o) ‘T’:.'f’:'r‘ §:ne szslt.(g Ve
! he9 g oquosuo WOUOSUIN 1T Momnd O N
i
i 515 135000, PN 5 ?" ‘. "y
uu--\
ams-S Kth ’M) [1 T “)i ‘qbbﬁd oxoiv] § 0i030
S8, IR [T
. BSSE‘"IS °W&% Q‘:‘msx}n :‘1;7 'f L s ﬂsgn'b .Qd’
o " us & setitlsvdioty oNs f )
WD Bammggioida ¢ & o °,"’°7~‘ I oquosucyy Y #
T““r""r““r—"T T, - L -y
2L eezoasu . BUDIIN
. sst»1§gt @ | Mo =.u=‘;“i PaF-PUBIION,
OjuOsU ¥ +5¢, (TR .
b g P oo ) ;-'_-%.‘-,;-;9_ Y ) Y sy e g @»s. 9n o e
| nseneoig uoleag 0820350 e T z:f&ts‘ol wiawsa | P30S nczss»\’ [ ssulse
o - 10 A §12 dEN ' o5l
LEd : 59 »{}t” 1 1:99A; doxrg S At tine h rouosiary PV
7t _,ca:pb R S P { q\}__l’l____ : "u'z{lzﬁ'o_; n’p RS SO - Qp___’hﬁ_i_l__gl_lu
. LS - £ &) A .
10 I TEleos 95e2 Y Vingresan W""“"\ 8- VS, P"g ’WH *ha L i (;525¢¢0
3 CIAL NS 3 TSR] LIS A S ! g , RN P 6er u s
: ] Iy oS _§ < ” ¢ 7 *
10113808 ] ojudsus 1 ”°‘"°W * ueuy ] .
Sz I o . . s iY -

" '-sgzs;,.' Four e Geavia :J 2o3isfax I ¥%i;
‘ ! N AL ” Faylipst s eam
: ) 1 sing 3 IS “'tii:;: U"é?- >n ':‘ """’355‘;065“-41 "'
; LT : - y 1o
: ewmﬂzezoss? unn l@a3a)” g ’k“ % l_u  a— _—
. )l BLod- N UZ, ot
Lol ey {Y74| NQLUNG 122 R | e FEi Sy B inen, mxs% b9 51-c] x Lo
['ﬂ’)‘hxwuml " ! (” 5 ~O0y" Arxc,nﬂ ~g a' 3
=z " (43dO) QLNYSNOW o nwoct-fm gars( 1M & & feer PO U
i sagmaer 53 -‘5 Yy ng. PN TS
i 1Mo | 1wy ¥ o Vjo ,' “’; hE . -
AISEY D » SR ' Lo SRRy vin Lrangg o
. . el"'i; .‘z 1 sevnEC o g\ v"«u-{m 3 S0
E 133 ze9zry £2-1€- 18
550007 1 Szrr0 0 L 23 gi~ =|°t WS LL-0E-01 vt 484 - st#; 929%
P KL (QON) s o :u.m Loa? H ' va2eeay uoxiy IS HY
¢ i CUOSLOVY : 105 H M ,,,‘, I .Beys (93an3} ) TS
. ) ) 16289500440 M- 3% swan nis PVTTTRE - T -
! Ry entedany g I : I z1
;f ) e @ e > i*_‘:{&"f&"’ﬁ $01 ! 45° 3'J “’?Ni:
- 19081 I P“ia . .
KA - T yie q45 . IBH e N2 [¥ica
Frover rssma‘”” P - —ans 22699 2R~ qgR” e
18 m.,ég +Ta wpen] - ast, a& gEaz Ysoe-x
e L;g}jpgs: FETESTTS FIITE) N } %5:‘&{ &- ”s'én? &
s8:3s 4Ny % N Arir T £
=gl S o , e LR
w 4 b R ;s P
“‘f:f" ‘2--!1\\% :-.: 20°42008 :‘“ @~u‘3«‘.t-5,a : L2 BRGNP P mséo 2:‘”% :ﬂfa ':{\— ’ ;
PO fiosiend #soilosuo N g IR -J.. wolwy T ru;%a‘;gw; <3 1 ef )
[ . . - ; e 2o
3 ojupsSuL z Y 53 75 lame WBaoLs, 8 SHE N L T W
s SR SEvivds o4 I¢ ey |y art ~‘l‘»5 e s - ey tzees uzw‘! ] cuas: wgsyek i Vg vEQ css ¥ | 2e byl
s M‘»’J z.*-{,’,{;.. N [Tl lacdle et I"“ e stuwoa a'gnfm';}i TR réj]\ 2 o 1 wobibing D IO’DH’V!
s ““k o \ua,sayu EI l £ 302001552402 080 2 "9 )y Y
) ; 4! oy - Teea. A4S JOMIUDY A TTAT avbs ' Yirk
u-’glz‘.;!ﬁ N :i l‘:{;.‘l.' . Y | ¥ |°_znsn sy, 1o \uQL | @ \3 s- uSthSs e "-:;.\ “ ,,,
J°:J?¢-  rorres (3 3 T ,,.,,. uvzusuagm's.n ) ik ) L 1'9‘ L o:owv
s T, L "l‘;‘.‘ ! ’?"v"g‘lf" - -0' l .:}I;éé s115-v
H - 53.8¢1 | Lot [
¥ e gz siol ¢ ' ﬁ’ﬁ-&Hnn dadie & 58; AN s?:Gs" | i
: , oS (orovas it 8z $10thee-s1 2 szul v 13d 30 ") iz 138
o R g B porsudsy it WOEUVRY o)ﬂm"L 6l d_snul] ebivey g
. )i:.:: w3 iy F Py N l L o) _-‘_;_
(ERS B IH '”)1 €g- - g . sezLk il hidie e-iwd  CIIng§d M K
- ,“‘“‘la_ e IEWL;‘I,* m;m;: SR L85 z.;((h s : S0 :,-:.;‘ ax 134 82408 _‘soj;\g; 5 ,,0-'_l¢ WO T ‘
& N”J”B "‘ w22 3 ‘M, Rl N et tosann R el ! v“:3é‘"‘ :é‘t ! amo T é e LY. "
- <95 g el ) Zh7 » . e -~ -
PO R A soradag 1 B89 yisial z”x(*‘" g 2- "_x 1 ori-x arson LX)
REAIN U13JR3IY i"";{%‘\f 13 an 00wyl waagpay. Snul (190 ) ‘s isAn9, 53% e 5
,;..(.1..,.0..9,1:, R § oS i"’-’";]“d freen ' nars sy PG } ‘é:; PR rv v %
n'm 2 s sa BT ’ k
pecg, g IR 5 ! 5 e 5 s
- b Wi | YA Riieddiias
yé . .62 roaree
wwig iy ! EXIEE) n:;gp"u ;“ r
] y f»l!s (1S S ITLT 1 ) ;
@_ ; 1 sne)-saanag I
Tae aranes ¥ 552 31c
A ""P 2 ! 1 ¢ e A
i Rasidl 9589 509 9}-- - - P _— B)—-—O——» <l FILAG
»y| 3968y ! ("‘*;!i"-‘ bENIGH asa ‘ﬂ todst ! s 1%0%.» arypy SIINN
: E: P osEsy X TSRS | c , firr'A 11y A
nuu:, 53 p 3 A0S P (-Oult“c . % A
Hoaun Y 31 SR L— J—W"&Su i} AR L SRR LULERTR SO LKE) | SURR ui?h rT_—""‘
Tre
(Y N BN o 3 16} 2982,
':L "I“’: i r'f" 4" §surso 'S;L!'?)D‘ 09‘:,§1 siLe s ?9' 1] ‘-9,“’,“, 1 |°ww-v [ RRRIIY
«qe gt ey [ eL Ll 8§ €3 -1 -1 QK 4n Lo ing
1138 1 * n) y 1ieon NI 330,35 5377 I 200 HAL | zog s -
¢~ 1 § A VN -‘guhrs-n €025 o on M . $n
. s 500y powciog | TN S
~#298. Wi ! o35t + T ALY tesez ‘ﬁ';“y’a'ﬁ &
) H IS D a2 s AI".OII pas. i ponn "l’nlr'ﬁti
i I [Zr onm s503 'y e En SR N
1,
B'% s ¥ O en b i 9'2 ° oL I o N DA S S 1] . oy Radaopy
i hedd Trase l‘.' héel ¥ § 13
ol r25s 63 i — 2gen. Sl mw,;y;; L =P - —
] €6292 9202 a4 ' s
s l"O" o Sy 1
1wiI04|0) RE
e : s Ao '
toes oM w5 % sec 0351550 1965650 sn;sw !
H is 4o h H ]
115 43 A3PS 41 2SN SI £ dgH ca PR
: 351D wowssd ON | M-'S TR DISELND . rts .nu !‘:'uav i
Py g B . - oy - . - - . m— Bt hadnha sl e -~ -y - Y 0 s P A - R .2 b g
.. i e 5 . I £ ISIEE P 5 h -
2‘;" I "‘k IS M LRAZ "L'Se:;)yf t { o q.'.'v,".}-,{ ® X |
> 4, ? b Wy
: (‘: S ST TR : LPrg-dEi, ’;“;,fl’x I :
5e Sresveet M) .88 ; Dagfabr . €3 051 VA
B ST P} RACRANAD 13344 Py
-" »nu 5o 2 S & AL N Lo padutiLy Phed AT 111
o i Yroganzd owuwy, [ JTLL IR B AT N
- »-a - ._‘,,° X rrmm e S ? e B R 1 Sepunvs®
; ! . :y'u" Rt 1 | y alfsln hriv e "’”“ ':6
1} IR YL P A s & 40 I : ' e ,
H N ' 6 PPN ‘;‘ (R Ly, 10 9q|1vuly
L Ve 4135403 A A Iy Poedd r ' | M e
B - atiatim P21 eeileso enefona i5os 1 satisro
‘j.->. v FECITITY PR Tiad dyt q)!;i U AR | T
i1 e - s PP FATR] PYTDAS Y] P I VNG vt} ol g
‘ e SXINHLIALS O .|1 oy Par)f v ATk SV YRR IV LA . LRI O A A 42 §
- T ol 1t N g
¢ . [Xs tdif L LY 75T foa o
. IR ‘“.,'.! n‘\\‘," b . “:“ ! ot

e e Y




Docket ho, 12-'8

Dockets Hos. 14-78 and 15-78 are tentatively set for hearing on April 19 end ¥ay 3, 1978. Applicaticns for
kearing must be filed at least 22 days in advance of lesripg date.

- DOCKET: FYAMINER HFARING - WiDNUSDAY - APRIL 5, 1978

9 A.M, - OIL COUSIRVATICON CC'HI S3ICH CONFIMENCE ROCM
STATE 1AND CFFICE BUIIDING, SANTA FE, HEW MEXICO

The Tollowing caces wII1 ve Leard before lanicl &, Mutler, Txaminer, or Richard L. Stamets, Alternzte FxanIner:

CASE 6190: In the matter of tre hearing called by the 0i1 Conservation Commission on its own motion to permit
Peter Slemens, Fidelity & Casualty Co, of New York, and all other interested parties to appear and
show cause why the Wright Viell No. 1 located in Unit F of Section 12, Township 10 lorth, Henge 5
Fast, Berralillo County, Mew Mexico, shlould rot bte plugged and abandoned in accordance with a
Comrlssion-approved plugging program,

CASE 6191: 1In the matter of the hearing called by the 0il Conservation Cormission on its own motion to permit
Daryl Davis and all other Interested parties to appear and show ceuse why the State Well No, 1
located in Urit X of Section 1; Township 4 South, Range 26 East, Chaves County, MNew Mexico, should
not be plugged ard abandoned in accordance with a Comrission-approved plugging program.

CASE 6177: (Continued & Readvertised)

Application of Texas Internationsl Corporation for directional drilling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the directional drilling of a proposed
gas well, the surface location of which would be 1650 feet from the South line eand 1800 feet from
the East line of Section 29, Township 20 South, Range 30 East, FEddy County, . llew Mexico, in such
a manner as to penetrate the Strawm formaticn within 100 feet of a point 1980 feet from the MNorth
1line and 1985 feet from the West 1line of said Seetion 23, and to bottom said well in the Morrow
formation within 100 feet of a point 1501 feet from the North line and 1552 feet from the Yest
line of sald Section 29. Tre /2 of the section vould be dedicated to the Strawn forration,
Golden lane-Stravn Gas Pool, and all of Scction 29 would be dedicated t¢ the Morrow formation,
e Dos Hermanos-lorrow Gas Pool.

~*CASE €192: Application of Yates Petroleum Corporation for an unorthodox gas well locaticn, Eddy County, Mew

&q Mexico. Applicant, in the above-styled cause, seceks approval for the unorthodox lccation of its
Federal "DC" VWell Mo. 1 to be located 1980 feet from the South line and 660 feet from Lhe West
line of Section 29, Township 20 South, Range 28 East, Eddy County, New Mexico, the S/2 of =said

’ Secvion 25 10 ve dedicated to the vwell.

CASE 6193: Application of Zia Energy, Inc., for an unorthodox gas well location and simultaneous dedication,
lea County, New Mexico. Applicant, in the above-styled cause, secks approvel for the unorthodox
location of its Elliott Federal Vell No. 1 located 2310 feet from the South line and 330 feet
from the East line of Section 26, Township 20 South, Range 36 Fast, Furmont Gas Pool, Lea County, .
Nevw Mexico, the M/2 SE/4 ard W/2 NE/ of saild Section 26 to be simultaneously dedicated to the
eforesald ¥ell and to Well No. 2 in Unit J.

CASE 6194: Application of Tenneco 01l Company for an unorthodox location, Rio Arriba County, MNew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox lccation of its Jlcarilla
TA™ Vell No. 10 to be located 1190 feet from the South line and 1590 feet from the East line of
Section 18, Tornship 26 Korth, Rarge 5 West, Tapacito-Gallup Associated Pool, Rio Arriba County,
New Mexico, the SE/4 of said Section 18 to be dedicated to the well.

CASE 6195: Applicetion of Tenneco 03l Company for an urorthodox location, Pio Arriba County, Ner Mexico.
Applicant, In the above-styled cause, secks approval for the unorthodox location of its Jicarilla
"AY Yell lo. 9 to be located 1850 feet from the North line and 1450 feet from the West line of
Section 20, Township 26 lorth, Range 5 West, Tapacito-Gallup Associated Pool, Rio Arriba County,
New ¥exico, the NWi/4 of said Section 20 to be dedicated to the well.

CASE 6196: Application of Sun 011 Company for en urorthodox gas well location and a non-standard gas proration
unit, Lea County, New Mexico. Applieant,, in the above styled cause, seeks approval of g 280-acre
ron-standard gas proration unit comprising ihe m,,x., Yife WW/4 and the SE/4 NW/4 of Section 24,
Township 20 fouih, Renge 32 Fast, tc be dedicated to applicani's Teas Federal Well No. 1, a wild-
cat Pennsylvam‘.an well to be drilled at an unorthodox location 2180 feet from the North and West
1ines of said Section 24.
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF :
YATES PETROLEUM CORPORATION

FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO

/ >
CASE NO. géz 2:2

s 83 ee o

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys,
and in support hereof, respectfully states:
1 Applicant is the operator of the Wolfcamp and

Pennsylvanian formations underlying:

Township 20 South, Range 28 East, N.M.P.M.

Section 29: §S/2
and proposes to drill its Federal "DC" No. 1 Well at a point
ilocated 1,980 feet from the Squth line and 660‘feet from the
iWest line of said Section 29.

2. The applicant seeks an exception to the well loca-
tion requirements of Rule 104-C.2(a) of the 03l Conservation
Commission to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
ltegt the Welfcamp and Pennsylivanian formations.

3. A standard 320—ac¥e gas proration unit comprising
the S/2 of said Section 297 should be dedicated to such well or
to such lesser portion thereof as is reasonably shown toc be

reasonably productive of gas.
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4. The approval of this application will afford
applicant the opportunity to produce its just and equitable
share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

WHEREFORE, applicant prays: |

A. That this application be set for hearing before
an examiner and that notice of said hearing be given as required
by law.

B. That upon hearing the Commission enter its order
granting applicant permission to drill a well 1,980 feet from
the South line and 660 feet from the West line of said Section
29 and to dedicate the S/2 of Section 29, which is reasonably
presumed to be productive of gas from the Wolfcamp and Pennsylvaniaj
formations.

C. And for such other relief as may be just in the
premises. |

YATES PETROLEUM CORPOR ,ON

AQuon.

Artesia, New Mexico 88210

Attorneys for Applicant

=




LAW OFFICES

LOSEE & CARSON,pPA.

A.S. LOSEE 300 AMERICAN HOME BUILDING AREA CODE 508
JOEL M. CARSON P.O. DRAWER 239 . 746-3508
CHAD DICKERSON ARTESIA, NEW MEXICO 88210

10 March 1978

Mr. Joe D. Ramey, Director
New Mexico 0il Conservation Commission
P. O. Box 2088 -
Santa Fe, New Mexico 87501

Dear Mr. Ramey;

Enclosed for filing, please find three copies of Application

of Yates Petroleum Corporation for an unorthodox gas well

location for its Federal "DC" No. 1 Well in Eddy County, New
"~ Mexico.

We ask that this case be set for hearing before an examiner
and that we be furnished with a copy of the docket for said

hearing. :
Yours -truly,
LOSEE, CARSON & DICKERSON, P.A.
3
JI«W
Joel Carson
JMC:bjm
Enclosures

cc w/enclosure: Mr. Jack W. McCaw
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| : ( OIL CONSERVATION DIVISION

ERGY AND MINERALS DEPARTMENT
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6192
Oorder No. R~ 4 (.47

APPLICATION OF YATES PETROLEUM P g

CORPORATION FOR AN UNORTHODOX GAS : (i: ;

! WELL LOCATION, EDDY COUNTY,
f NEW MEXICO.

—
“{3‘

“
ORDER OF THE DIVISION S

: BY THE DIVISION:

, This cause came on for hearing at 9 a.m. on April 5, 1978,
: at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of April, 1978, the Division Director;

having considered the testimony, the record, and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

; (1) That dque public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof. , '
(2) That the applicant, Yates Petroleum Corporation, seeks m

approval of an unorthodox gas well location for its Federal "DC"

| . o 4
iWell No. 1 to be located 1980 feet from the Scuth line and 0§60 fee

A3
from the West line of Section 29, Township 20 South, Range 28 Eastj
gNMPM, to test the /temaJ formation, g,uuéa 5’/4-%;7&
%/tﬁ%A) ___Pool, Eddy County, New Mexico. !

i Zf §
i 3) That the 8/2 of said Section 29 is to be dedicated to i
! ]
hthe well, i
’ (4) ,That a..,w.ell-—a-b said unorthodox 1003WIM¢%
: 2 v rne hals !

. ke S 843 a 6 o v y A scn) e EY YA ey ‘tQ‘E

5§ (5) That no offset operator objected to the proposed unorthoéox

‘location.
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+ feet from the South line and 660 feet from the West

-2-
Case Na.
Order No. R-

I (6) That approval of the subject application will afford the applicant

the opportunity to produce its just and equitable share of the gas ih the

t subject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights,

& IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Adorreéew’

lewmlprporshesFederal "DC" Well No. 1

formationigs hereby approved ibg‘gsggﬁﬁ to be iocated at a point 1980

line of Section 29 » Township 20 South » Range 28 East

NMPM, ’gumf.u«, j,[tr;ll ;?M 2K Bee) O,jm(_-»- Pool, Eddy éounty,
New Mexico. (/

(2) That the _S/2 of said Section 29 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such

‘ Division
further orders as the Comtxsion may deem necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISINN

JOE D. RAMEY,.-lember~&-Director-

Divector

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




