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MR. NUTTER: We call now Case No. 6197.

———— ]

. TECOCHENDORI: Case 6197, application
"of Amerada Hess Corporation for a non-standard gas proration

unit, an unorthodox location and simultaneous dedication,

Lea County, New Mexico.
MR. KELLAHIN of Kellahin and Fox; Santa Fe,
New Mexico, appearing on behalf of Amerada Hess Corporation.
I have one witness.
WAYNE WISE
the witness herein, having been duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:
H Q Would you please state your name and by

whom you are employed?

{ . A Wavyne Wise, I'm employed by Amerada Hess.
0 In what capacity are you employed, Mr. Wise?
A I'm a production engineer.
Q You have not previously testified Lefore

the Commission, have you?

A No, sir.

c Where did you obtain your degree and in

_J what field?
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A I got a Masters and Bachelors in mechanical

engineering from Texas A and M,

Q In what years?
A 1973 and 1975.
V] Subsequent to graduation where have you

been employed and in what capacity?

A I've been with Amerada Hess, Seminole
region working in the south Lea County area.

Q Have you made a study of and are you
familiaxr with the facts surrounding this particular case?

A Yes, I have.

MR. KELLAHIN: If the Examiner please,
we nmove that Mr. Wise be admitted as an expert witness.
MR. NUPTTER: He is qualified.

Q {By ﬁr. Kellahin) Mr. Wise, let me have
you refer to what I have marked as Applicant's Exhibit No. 1,
identify it and tell us what Amerada is seeking?

A We are seeking approval for the unorthodox
location of Well No. 5 and the approval of a multiple well
unit.

Q - The non-standard gas proration unit that's
the subject of this case is found in what acreage, Mr. Wise?

A The north half of Section 36, Range 36

LANPHERE REPORTING SERVICE
P.0.BOX 449
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east, Township 23 South.

Q that peol arce you in?
A We're in the Jalmat pool.
Q The north half of 3¢ is indicated in the

dark color on Exhibit No. 1, is it not?

A Yes, sir.

Q \ Commencing with the top line of wells in
the north half of 36 and with the first well on the left,

would you identify what that well produces from?

A Okay. That is a Langlie Mattix.

Q Excuse ne sir, in the far northwest
ccrner?

A I'm sérry, it's a producer.

Q And that prcduces from what?

A Langlie Mattix.

Q | The next well to the right is what?

A Injection well, Langlie Mattix, the next

one is an oil producer, Langlie Mattix.

0 Next well is well no. 5?

A Yes, sir.

Q How is it completed?

n It is duel completed as a shutin Jalmat

gas well and injecture and the Langlie Mattix.

LANPHERE REPORTING SERVICE
P.0.BOX 449
$8 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501




Page .

¢ 211 right. Do you inject into the
Langlie Mattix through the tubing or the casing?

A “Through the tubing.

Q And the well is equiped to produce the

gas production through the casing?

A Yes, sir.

Q What is the cgrrent status of the gas
production?

A It's been Shut in since 1965.

0 ‘Do you recall what ronth in '65?

A I believe it was February, 1965.

0] " Would you summarize for the Examiner the

history of that well?

A It was completed oben hole in the Langlie
Mattix in 1949 and in 1954 it was duel in the Jalmat and
in about 1959 it was stimulated and thereafter the GOR
dropped from 5501 and it was duel 0il producer in the
Langlie Mattix and the Jalmat. And subsequently two or
three years thereafter GOR was increased and then it was
shut in in 1965, the Jalmat side.

Q You now seek approval to produce that well
as a Jalmat gas well?

A Yes, sir.

LANPHERE REFPORTING SERVICE
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Q Do you have any opinion with regards to
what the ability of the No. 5 wel. is to produce from the
Jalmat gas?

A Based on the decline and offset production
it would be between two and three hundred thousand a day.

Q -All right. Liet's look at the offset
production if you would please. Exhibit No. 1 identifies
certain offset wells and it has some numbers in a horizontal
line and other numbers just below that line. What is the
significance of those entries?

A The upper figure is average daily production
of 1977 and the lower figure is the cumulative production

through 1977.

Q And those are for the offset Jalmat gas
wells?

A Yes, sir.

Q No. 5 well has been shutin for some

approximate 12 years, is that correct?

A Yes, sir.

Q At the time it was shutin what was its
daily capacity with regards to the Jalmat gas well?

A It was flowing between 5 and 600 a day.‘
Q Would you expect it to produce in those
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- guantities now?

A Ko, sir,
Q Why not?
# A Basically due to drainage and the

depletic¢n of the reservoirs.

Q FLét's look at the bottom row of the wells
in the north half of 36 and commencing with the well on

the far left, would you identify what that well does?

A Okay. Injection well on the Langlie
Mattix.
| Q Next well?
" A Is a duelvcompletion as a producer, as an

0il producer and <-3 producer in the Jalmat and Langlie

Mattix.
Q That's the number 2 well? i
“ A - Yes, sir.
‘Q And that's a duel producer?
A Yes, sir,
0 ‘Snd tell me it's dueled how?
A In the Jalmat gas and the Langlie Mattix
ore. |
O Has that well been the subject of an

administrative order by the Commission?

LANPHERE REPORTING SERVICE
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h Yes, sir.
0O What is that Comnmission order number?
A NSP 744,
‘ Q That's an administrative order?
, A Yes, sir, — —

MR} NUTTER: WNSP would be a non-standara

proration order.

Q (By Mr. Kellahin) What was the purpose

of that administrative order, Mr. Wise?

A It was the dedication of 320 acres ﬁd
this well.

Q That administrative order also provides
that the No. 5 well not produce from the Jalmat gas zone,

does it not?

A Yes, sir.
.‘ﬁ ‘ . Q The third well in line on the bottom row,
| does what? Q

A Injector in the Langlie Mattix.

Q The last well?

A Producer in the Langlie Mattix.

Q

Redirecting your attention to well No. 5

in your opinicn, ¥Mr. Wise, is the Jalwait gas production

that's capable of being produce from well No. 5 currently

LANPHERE REPORTING SERVICE
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being drained by the offsetting wells?
A Yes, it is.
0 In your opinion if the application is

not approved as reqguested will the proration unit continue

to suffer offset drainage?
A Yes, sir.
Q You are requesting that wells No. 2 and

No. 5 be allowed to produce from the Jalmat gas pool?

A Yes, sir.

0 ( In any proportion?

A Yes, sir.

Q " Is tr2re a non-marginal well allowable

assigned for the Jalmat gas for the north half of 36, what
would be your unit allowable?
A .It would be over a million. It would ke

approximately 540 per 160 acres.

Q That's 540 MCF per day?
A Yes, sir.
Q Is there an acreage factor assigned to

this acreage?

A Acreage factor of two.

0 Summarize again how you reach the unit

allowakle for the ncrth half of 36?2

LANPHERE REPORTING SERVICE
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A How I did what?
Q You have told me that the unit allowable

for the north half of 36 is about a miilion MCF per day?

A Yes.
9] How do you know that that's the unit
éilowaﬁle? E ’
. A - Well, hased on 160 acres the allowable is--

varies from month to month but in January it was approximatelly
540. Since we have 320 acres you multiply i£ times two
and there you are.

9] '~ Are vells No. 2 and 5 capable of producing

in excess of the unit allowable that would be assigned to

the north half of 36?
A No, sir.
¢ What is the total cumulative production

from the Jalmat gas zone in well No. 5?

A 1.6 billion.

Q Would you refer to what we have marked as
Exhibit No. 2, identify that and explain what information
it contains?

A It is a declining occuraﬂce since 1972 of
0. 2 Jalmat gas. |
— 0 In your opinion, Mr, Wise, will approval of

LANPHERE REPORTING SERVICE
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Page
this application Le in the hest interest of conservation,
the prevention of waste and  and the protoétion of correlatiy
rights?

A Yes, sir,
0 Were I'xhibits No. 1 and 2 prepared uander
your direction or complied by vou directly?
A Yes, sir.
MR. KELLAHIN: We nove the introductién
of Exhibits 1 ané 2.
MR. NUTTER: Amerada's Exhibits 1 and 2
will be admitted into evidence.
(WHEREUPON, Amerada Hess C0190ratioh's
Exhibits No. 1 and 2 admitted into the
evidence.)
MR. KELLAHIN: That concludes our direct
examination.
MR. NUTTER: Mr. Wise, you mentioned fhat
No. 5 was proved as a duel completion, I think back in
1954 to produce from the Jalmat and the Langlie Mattix?
MR. WISE: Yes, sir.

MR. MUTTER: Now, it's also an injection

-

Lthe Lanylie Mattix at this time?

MR. WISE: Yes, sir,

LANPHERE REPORTING SERVICE
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MR. WUTTILR: Do you know the order numker
that authorized it as an injection well and did that
authorize it as a duel injection well and producer?

MR. WISE: HNo, sir. At the time it was

completed as an injection well the Jalmat was not producing.

MR. NUTTER: Do you know the order number
that approved it?

MR. WISE: ©No, sir. This is untized under
Getty and I'm not familiar with the--

MR. NUTTER: Was it one of the original

‘R. WISE: Yes, sir.

MR. NUTTER: So it wculd be under Getty's
authorization that the well was proved--

MR. WISE: Yes, sir.

, MR. NUTTER: --as an injection well?

f MR. WISE: Yes, sirv.

MR. NUTTER: I believe you will have to
have another hearing to get a duel completion for injection
and producticon because we don't have administrative procedurq
for that anyway and if it's going to go back on production’
and continue on injecilion, we will have to have another

—] hearing, agreeable?

LANPHERE REPORTING SERVICE
P.C.BOX 449
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MR. KEILLANIN: Yes, sir.
MR, NUTTER: Any further question of
Mr. Wise? Me have be excused,
bo you have anything further, Mr. Kellahin?
MR. XELLAHIN: No, sir.
MR. NUTTER: Does anyone have anything
to offer in Case No. 61972 We will take the case under

advisement.

(WHEREUPON, hearing was concluded.)
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ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
JERRY APODACA POST OFFICE BOX 2088

GOVERNOR STATE LAND OFFICE BUILOING

SANTA FE, NEW MEXICO 87501

Nlcgézfgliun April 11, 1978 (505) 827-2434
Re: CASE NO. 6197
Mr. Tom Kellahin ORDER NO. R-5701

Kellahin & Fox

Attorneys at Law

Post Qffice Box 1769 ’ Applicant:
Santa Fe¢, New Mexico

Amerada Hess Corporation
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Yours very tru

JOE D.
Director

JDR/fd

Copy of order also sent to:

; Hobbs OCC X
j Artesia OCC___x
i Aztec 0OCC

Other




STATE OF NEW MEXICO
ENERGY AND MINFRALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEIZRING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6197
Order No. R~5741

APPLICATION OF AMERADA HESS CORPORATION %
FOR A NON~STANDARD PRORATION UNIT, AN !
UNORTHODOX LOCATION AND SIMULTANEOQUS

DEDICATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 5, 1978,
at Santa Fe, New Mexico, before Examiner, Daniel S. Nutter.

NOW, on this 11th day of April, 1978, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notic. unaving been given as required by
law, the Division has jurisdiction of this cause and the subject |
matter thereof.

(2) That the applicant, Amerada Hess Corporation, seeks
approval of a 320-acre non-standard gas proration unit comprising
the N/2 of Section 36, Township 23 South, Range 36 East, NMPM,
to be simultaneously dedicated to its State LMT Well No. 5 at an
unorthodox location in Unit A of said Section 36 and its wWell No.
2 in Unit F.

(3) That the entire non-standard proration unit may reason-:
ably be presumed productive of gas from f:he Jalmat Gas Pool and
that the entire non-standard gas proration unit can be efficient-
ly and economically drained and developed by the aforesaid well,

{47 “Tnat approval of the subject application will afford
the applicant the opportunity to produce his just and equitable |
share of the gas in the Jalmat Gas Pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of r’sk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.




e
Cass No. 6197
Order No. R-57J1

(5) That Administrative Order No. NSP-744, which approved ,
a 320~acre non-standard unit to be dedicated to applicant s above-
descrihbed Well No. 5 only, should be superseded.

IT IS THEREFORE ORDERED:

(1) That a 320-acre non-standard gas proration unit in the
Jalmat Gas Fool comprising the N/2 of Section 36, Township 23 |
South, Range 36 East, NMPM, Lea County, New Mexico, is hereby :
" established and simultaneously dedicated to the Amerada Hess
Corporation State LMT Well No. 5 at an unorthodox location in
Unit A and to its State IMT Well No. 2 in Unit F both in said
Saction 34.

(2) That Administrative Order No. NSP-744 is hereby
superseded. i

; (3) That jurisdiction of this cause is retained for the
- entry of such further orders as the Division may deem necessary.

3 DONE at Santa Fe, New Mexico, on the day and year herein-
" above designated.

TE OF NEW MEXICO
VISION . |

OE D.
Director

jx/
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’ VOUVERNUR ' SUPT. (544
JACK M. CAMPBELL
CHAIRMAN ’ —_
an’ m_y;_ :
Dtate of New Mexico _ s /f{
®il Tanservation Gommission 2- 1246
: Wi :
A Y &' 387 v R -
é‘?;::’ W
LAND COMMISSIONER ‘ﬂk:—‘_-—’_’: 3 STATE GEOLOGIST
GUYTON B, HAYS' *’;g‘," R A. L. PORTER, JR,
HEMBER - SECRETARY « DIRECTOR
P. O. BOX 2088 -
SANTA FE
g ' o February 10, 1966
Amerada Petroleum Corporation
P. 0. Box 668 ]
Hobbs, New Mexico
Attention: Mr. D. C. Capps _
Administrative Order NSP-744
Gentlemen:
; Reference is made to your application for approval of a 320-acre
:  non-standard gas proration unit in the Jalmat Gas Pool consisting of
: " the following acreage:
8 LEA COUNTY, NEW MEXICO
J—r TOWNSHIP 23 SOUTH, RANGE 36 EAST. NMPM
T Section 36: N/2 ’
) 0]
T - ' "3 It is understood that this unit is to be dedicated to your state
3 IM "T" Well No. 2 located 1980 feet from the North line and 1980 feet
;’ from the West line of said Section 36.
i‘é By authority granted me under the provisions of Order No. R-1670,
.._E_i as. anended. vou are herehy anthorized o sparvate the ahove-descriled -
§ acreage as a non—standar_d gas proration unit H
: :
g Your State LM "T" Well No. 5 located in Unit A of Section 36 shall .
Fg not be produced while this oxrder is in effect. This order shall be
5§ effective the date your State LM "T" Well No. 5 was reclassified as a
‘- Jalmat gas well.
o
‘9
2 Very truly vours,
o ﬁ.-zﬂ :M s h.
o : A. L. PORTER, Jr.
8 ‘ . Secretary-bDirector
;§‘ . ALP/JMD/esx :
‘B cc: Oil Conservation Commission - Hobbs
h.h :'?: 0il & Gas Engineering Ccmuittee - Hobbs




L B GENERAL OFFICE
) TULSA 2. OKLA.

AMERADA PETROLEUM CORPORATION
. Box 668 .
HOBBS, NEW MEXICO

January 10, 1966

3

New Mexico 04l
Conservation Cosmission
P, O. Box 2088

Santa Fe, New Mexico

Ré: Application for Non-Standard
* Gas Proration Urit

Gentlemen:

; Amerada Petrolecum Corporation requests that a non-standard gas
! ) proration unit be assigned to its State LM "T" No, 2, located 1980'
FNL and 1980' FWL of section 36, T-23-S, and R-36-E, Led County,
: New Mexico., The well is presently producing from the Jalmat Gas Pool
: with 280 acres (NW/4 of Section 36, W/2 and SE/4 of NE/4 of Section 36)
J assigned, It is requested that the proration unit be increased to
include the NE/4 of NE/4 of Section 36 for a total of 320 acres,

L . ___The NE/4 of the NE/4 was formerly assigned to Amerada's State
LM "T" No. S, located 660' FEL and 660°' FNL of Section 36, T-23-S,
and R-36-E, This well is completed in the Jalmat zone and has been
re-classified from an oil well to a gas well due to a recent gas-oil
ratio test. The well is presently temporarily abandoned,

e v e+ e w0 gt P 155

Yours very truly,
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; ce: O. C. C. - Santa Fe (2)~
0. C. C. - Hobbs (2)~
: : : Mr., J. O. Hathaway -~
ﬁ Mr. 0. C. McBryde~"
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Monument—"
Eunice 0—

File

Offset Operators - See Attached Sheet
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Exeniner Hearing - Yedneaday - April 5, 1978 . Docket Ho. 12-78
Page 2 of 2
''''' —
<"'i’,‘ASE €197: Application of Areradn liess Corporation for & non-standard gas proration unit, an wnorthodox
TS locaticn and eirultancous dedscatien, Lea County, New Mexico, Applicant, in the above-styled

~~. cause, sccks approval for a 320-acre ron-standard gae prorvation uult comprising ihe W/2 of
Section 36, Township 23 South, Rarge 36 Fast, Jalrat Cas Pool, Lea County, Mew Mexico, to de
sinultaneously dedicated to its State IMT Well No. 5 at an urorthodox locaticn in Unit A of
sald Seetion 3G and its Well No. 2 In Unit F. -

NASK. mna:..,,,,(n...t

vvvvvvv 3
r—————————t

.

aminer Heavring) T T )

Application of Aminoil USA, Ire., for a unit egreement, Lea County, New Mexico. Applicent, in
the above-‘styled cauee, seeks approval for its Westlake Unit Area corprising 1920 ecres, more or
less, of State dands in Township 24 South, Range 33 East, Lea County, Hew Mexico.

CASE 6189: (Continued from March 22, 1978, Fxaminer Fearing)
Appngaticn of Merrien & Bayless for downhole commingling, Rio Arriba County, Hew Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Pictured Cliffs and Mesaverde
production in the vellbore of fts North Lindrith Com Well No. 2, to be drilled in the NW/4 of
Section 20, Township 26 North, Range 2 West, Rio Arriba County, New Mexico.

CASE 6137: {Continued from March 22, 1978, Examiner Hearing) )
Application of Amcco Production Company for dn unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox losation of its Nellis
Federal VWell Yo. 3 to be located 1980 feet from the North line ard 60C feet from the West line

of Section 8, Tovmship 19 South, Range 33 East, Vlest Tonto-Pennsylvanian Gas Fool, Lea County,
New Mexico, the N/2 of said Section 8 to be dedicated to the well.

E332 23322222323 333333223 3332332282383 3 3233382282882 233332333¢333 233122333333 282332333833333333333333322331]
Docket No. 13-78
DOCKET: _ COMMISSION HEARING - WEDNESDAY - APRIL 12, 1978

OIL CONSERVATION COMMTSSION - 9 A M, - ROG 205,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6149: (Continued from Febdrusry 21, 1978, Commission Hearing)

Application of The Permian Corporation for amendment of Order Fo. R-5208, Eddy Gounty, New Mexico.
Applicant, 1n ihe actove-siylea cause, seeks the amendmient ot Order No. R-5208 which, as amended
by R-5208-A, authorizes salt water disposal into the Delaware formation through applicant's

State CS ¥Well No. 1 located in Urit I of Section 17, Township 21 South, Renge 27 East, Eddy
County, New Mexico, with a maximum wellhead surface pressure of 600 psi. Applicant seeks to

have the aforesald pressure limitation increased or removed.

CASE 6077: (Continued from February 23, 1978, Commission Hearing)

Applicaticn of Dass Interprises Froduction Company for a drilling permit in the Potash-0%1 Area,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks authority to drill its
Big Fddy Unit Well No. 52 and its Rodke Federal Well No. 3 located, respectively, in Units I and
F of Section 27, Township 20 South, Range 31 East, Eddy County, New Mexico, said location being
within the boundaries of the Potash-0il Area as defined by Cormission Order No. R-111-A and
having been objected to by the owners of potash leases in the area.

|
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KELLAHIN and FOX
ATTORNEYS AT LAW -
JASON W- KELLAHIN 800 DON GARPAR AVENUK BRI ST
ROBERY K. FOX P. O. BOX 1769 . T YRLRSHONE 882.4318
W, THOMAS KELLANMIN SANTA FE. NEW MEXICO 87501 AREA CODE BOB

March 16, 1978

‘Mr. Joe Ramey

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: State LMT Gas Unit
Jalmat Gas Pool

Dear Mr. Ramey:

Please set the enclosed appllcat1on on behalf of
Amerada lless Corporation for hearing on April 19, 1978

Very truly
;/\\ 0
Ww. Thomas ellahln
CC: Mr. Gilbert E. Miller /
WTK :kfm

t | £7
Enclsoure l, “f“\
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW,MEXICC‘

IN THE MATTER OF THE APPLICATION
OF AMERADA HESS CORPORATION FOR
SIMULTANEOUS DEDICATION, LEA

- COUNTY, NEW MEXICO

APPLICATION

COMES NOW Amerada Hess Corporation, by and through its
attorneys, Kellahin & Fox, and applies to the 0il Conservation
Commission of New Mexico for simultaneous dedication of the

N/2 of Section 36, T23S, R36E, NMPM to its State LMT Well

No. 5 loE;Eéd in Unitiﬂwéf Section 36 and to its State LMT

Well No. 2 located 1980 feet from the north and west lines of
Section 36, and in support thereof would show the Commission:

1. Applicant is the operator of the N/2 of Section 30,

T23S, R36E, NMPH, Lea County, New Mexico.

2. Applicant currently has two wells located in the N/2
of Section 36 capable of production from hte Jalmat Gas Péol,
to-wit: State LMT Well No. § located in Uhit A; and State
LMT Well No. 2 located 1980 feet from the North and West lines
of Section 36.

3. Applicant desires to simultaneously produce both
wells from the Jalmat Gas Pool and to simultaneously dedicate
the N/2 of Said section 36 to the wells.

4., Approval of this application will not impair the
corrlative rights of others and will be in the best interests
of conservation and the prevention of waste.

WHEREFORE applicant respectfully requests tihat this
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application be set for hearing before the Cémmission's duly
appointed Examiner and that upon hearing, an order be entered
authorizing the application as réquested.
Respectfully submitted,
AMERADA HESS CORPORATION
;;njzf"\~J
eliahin

> ¢
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
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BEFORE THL
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF AMERADA-HESS CORPORATION FOR
SIMULTANEOUS DEDICATION, LEA

 COUNTY, NEW MEXICO

APPLICATION

COMES NOW Amerada lless Corporation, by and through its
attorneys, Kellahin § Fox, and applies to the 0il Conservation
Commission of New Mexico for simultaneous dedication of the
N/2 of Section 36, T23S, R36E, NMPM to its State L&T Well

1

No. 5 located in Unit A of Section 36 and to its State LMT

4
r s

Well No. 2 locaied 1980 feet from the north and west lines of
Section 36, and in suppori thereot would show théZCommission:

1. Applicant is the operator of the N/2 of Section 36,
T23S, R36E, NMPI, Lea County, New Mexico.

2. Applicant currently has two weils“lotatéd iﬁ the N/2
of Section 36 capable of production from hte Jalmat Gas Pooi,
to-wit: State LMT Well No. S5 located in Unit A; and State -
LMT Well No. ¢ located 1980 feet from the North and West lines
of Section 36.

3. _Applicant desires to simultaneously preduce both
wells from the Jalmat Gas Pool and to simultaneously dedicate
the N/2 of Said Section 36 to the wells.

4, Approval of this application will not impair the
H

) R ~
corrlative rvights ©

others and will be in the best interests

- of conservation and the prevention of waste,

WHEREFORE applicant respectfully requests that this
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application be set for hearing before the Commission's duly
appointed Lxaminer and that upon hearing, an order bLe entered
authorizing ‘the application as requested.

Respectfully submitted,

AMERADA HESS CORPORATZON

Kellahin § Tox
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
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BEFORE THE
OIL CONSERVATION COMMISSION'OF_NMEN MEXICO

IN THE MATTER OF THE APPLICATION
OF AMERADA [ESS CORPORATION FOR
SIMULTANEQUS DEDICATION, LEA
COUNTY, MEW MEXICO

APPLICATION

COMES NOW Amerada lless Corporation, by and through its
attorneys, Kellahin § Fox, and applies to the 0il {giservation

Commission of New Mexico for simultaneans dedicati

~

¢}
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[

]
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N/2 of Section 36, T23S, R36L, NMPM to its State LMT Well

No. 5 located in Unit A of Section 36 and to its State LMT
Well No. 2 located 1980 feet from the north and west lines of
Section 36, and in support thereof would show the Commission:

1. Applicant is the operator of the N/2 of Section 36,
T23S, R36L, NMPi, Lea County, New Mexico. ,

2. Appiicant curfentiy has two wells‘located in the N/2
of Section 36 capable of production from hte Jalmat Gas Pool,
to-wit: State LMT Well No. 5 located in Unit A; and State -
LMT Well No., 2 located 1980 feet from the‘North and West lines
of Section 36.

5. Applicant desires to simultanedﬁsly produce bcth
wells from the Jalmat Gas Pool and to simultanecously dedicate
the N/2 of Said Section 30 to the wells.

1 of this application will not impair ihe
corrlative rights of others and will be in the best interests

of conservation and the prevention of waste.

WHEREFORE applicant respectfully requests that this
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application be set for hearing before the Commission's duly
appointed Examiner and that upon hearing, an order be entered
authorizing the application as requested.
Respectfully submitted, ... -
AT SRR AMERADA HESS CORPORAPION )
: By
elTahin )
! P. 0. Box 1769 e
% Santa Fe, New Mexico { 47501
i Yol
| ; Attoiuneys for Applicant
2
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| BY_THE DIVISION:

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION N, 227 i
P 1
: - ; 3,,./ i
- y? 7 ; / —
~ IN THE MATTER OF THE HEARING VAR
., CALLED BY THE OIL CONSERVATION {/
i} DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 6197

order No. R~ 5 Do/

{

| APPLICATION OF AMERADA HESS CORPORATTON

| FOR A NON-STANDARD PRORATIGH UNIT, AN , )
| UNORTHODOX -LOCATION AND SIMULTANEOUS §;L91/’
| DEDICATION, LEA COUNTY, NEW MEXICO,

i
i

- -
' ORDER OF THE DIViSION g<’;

ThlS cause came on For hearlng at 9 a.m. on April 5, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of april, 1978, the Division
Direator, havins ZonSidercd the testlmony, the record, and the
| recommendatlons of the Examiner, and being fully advised in the

premises,

FINDS:

(1) That due public notice having been given as required by

Yoy P T AT

12w, the Pivision has jurisdiction of this cause and the subject

mattexr thereof.

(2) That the applicant, Amerada Hess Corporation, seeks

approval of a 220-anre non-standard Gos pioration unii comprising

|

itﬁe N/2 of Section 36, Township 23 South, Range 36 East, NMPM,

| to be simultaneously dedicated to its State LMT Well ¥o. 5 at an.
unorthodox location in Unit A of said Section 36 and its Well

| No. 2 in Unit F.

|
i
|
|
i

(3) That the entire non-standard proration unit may rea-
il

sonably be presumed productive of gas from the Jalmat Gas Pool

and that the entire non-standard gas proration unit can be

well.,

ek T = ey e A i Vb < At

\owmire e

efficiently and economidally drained and developed by the aforesaic
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77 17 IS THEREFORE ORDERED:

:South, Range 36 East, NMPM,  Lea COunt ¢y New Mexlco, is hereby

N

economic loss caused by the drilling of unnecessary wells, avoid
the agumentation of risk arising from the drilling of an

excessive number of wells, and will otheirwise prevent waste and

protéct correlative rights.

(1) That a 320-acre non-standard gas proration unit in the
Jalmat Gas Pool comprlslng the N/2 of Section 36, Township 23
Ve Ness Corpore
established and s1multaneously dedlcated to )ﬂp State LMT
Well No. 5 a:':‘ an }l_northodox location in Unit A e-f—md—ﬁooﬁe-n
7> SARLA N s &
->6~and 1tS[Well No. 2 in Unit F. Aff% /v Sod Ser Vo S¢.
e
’/73) That Jurlsdlctlon nf this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabové

designated.

£ or NEWMIELICE
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(4) That appr 1 of the subject application will afford
the applicaiit the opportunity to produce his just and equitable ;
share of the gas in the Jalmat Gas Pool, will prevent the

st Qpde ho, NS P- 744,




