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Federal Buillding
701 Camino del Rio
hurango, Colorado 81301

October 19, 1978

2/ 7

Commercial Union Assurance Companies @ - D glw
P. O. Box 20666 . ! 1917
El Paso, TX 79998 844/4
Gantlemen:

Your agency issued a $25,000.00 Statewide 01l and Gas Bond in favor
of Marion B. Edmonds and 0. A. Peters to cover operations conducted
on Public land within the state of New Mexico. Said bond, Employeses
Fire Insurance Company FY 18594, is still in effect.

By letter cof Jume 23, 1978, wou were advised that operatione conducted
by Edmonds and Peters on Federal oil and gas lease NM-797 were un-
satisfactory. They have falled to plug and abandon their No. 1 well,
a dry hole located in the SWhgSW¢ sec. 3, T. 15 N., R. 33 E., Harding
County, Repeated attempts Ly the U.S. Geological Survey, as well as
the New Mexico 011 Conservation Commission, to obtain compliance with

plugging instructions have been unsuccessful . Our last written attempt
tc contact these operators was sent by Certified Mail on September 13,

1978, and was returned as "unclaimed.” A copy of this letter is attached
hereto for your records,

Unless other acceptable arrangements are promptly made by you as surety,

we shall proceed to have the well plugged by a qualified contracting
firm. Expenses for the plugging operations will be billed to Commercial
Union Assuraace Companies.

Sincerely yours,

{rig. Sed) E. A, STHMIN

E. A. Schmidt
- Acting District Engineer

Attachments

cc: NMOCC-Santa Fe
BLM-Santa Fe
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United States Department of the Interior

GEOLOGICAL SURVEY
Federal Building
701 Camino del Rio
Durango, Colorado 81301

‘ CERTIFIED MAIL September 13, 1978
i RETURN RECEIPT REQUESTED

tdmonds & Peters

0il1 and Gas Properties
8669 East Seventh Street
Downey, CA 90241

Gentlemen: : {

Our records indicate that Marion B. Edmonds and 0. A. Peters, records ,

lessees of terminated lease MNM-797, drilled the No. 1 Edmonds and Peters : 3
well, located in the SW4SWy% sec. 3, T. 15 N., R. 33 E., Harding County, :
New Mexico, on subject lease,

By letter of April 12, 1973, we replied to your request of April 7, - :
1972, for an acceptable plugging program, On October 10, 19/4, we : :

sent you a certified letter regarding plugging of the well and filing i

of delinquent reports. On March 8, 1976, we requested immediate :
plugging of the well and advised that fajlure to do so would result

in transfer of 1iability to your bonding company. On June 23, 1978, we

advised your bonding company of non-compliance with Federal Regulations

and terms of the lease. Order No. R-5719 of the New Mexico 0il Conser-

vation Division ordered the well to be plugged or put on production. To

our knowledge, you have taken no action on this well in response to the

above requests.

L sl

You are hereby allowed 30 days from the date of this letter to file

“"Intent to Abandon" nlug the well, file five copies of Subsequent Report
of Abandonment., file four conies of Completion Report {Fform 9-330) and :
restore the surface to the satisfaction of the surface owner. A plugging !
program acceptable to both U.S5.G.S. and the State of New Mexico would be %

as follows:

1. Heavy mud between all plugs. : p
2. Cement plug from 70C' to total depth of 807'. ‘
3. Cement plug from 175' to 225°.

4. 10 sack cement plug at surface with regulation marker.

Failure to comply with the above requests will result in contract plugging
of the well with transfer of liability of the plugging expenses to your ;
bonding company. The New Mexico 0il Conservation Division has advised ‘
me that contract plugging of wells in this area cost about $7500 for individual

wells.

éaohu”QVQ, Sincerely yours, ;
SR
§ ! .;/ e oA :
4 < -
% N erry M. Long //

s ~ District Engineer
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UNITED STATES |

DEPAR?:E:?J e F:.Zﬁivgimmoa AN EQUAL OPPORTUNITY EMPLOYER POSTAGE AN Fees pain
PR BUILDING

U. 5. DEPARTMENT OF The
701 CAMINO DEL RiQ

INT—413
Qm-ANG,)’ CO. 813 "'“;:'to A
OFFICIAL BUSINESS — |
PENALTY FOR PRIVATE USE 5300 . ) O A ]

REASON , CHECKED
Ontomiod " Reused g?l]m:gcsi : Segﬁgserties
Adéresses unkprowa - p

musticant Address 0069 East Seventh Street

o such strest __mmber __Downey, LA 90241
No such office in state

CERTIFIED MAIL Mo not remail in this eneeinos
RETURN RECEIPT REQUESTED
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Federal Butlding
701 Camino del Rio
purango, Colorado 81301

8

——
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CERTIFIED MAIL June 23,
RETURN RECEIPT REQUESTED

Commercial Union Assurance Companies
P. 0. Box 20666

4 2300 East Yandell Blvd.

E1 Paso, TX 79998

Gentlemen:

Our records indicate that Commercial Union Assurance Company is the
surety under $25,000 Statewide bond No. SY-18594 on file with

Sureau of Lend Management at Santa Fe, New Mexico, covering operations
by Marfon B. Edmonds and 0. A. Peters on Public Land ofl and gas
leases fn New Mexico.

e

with Federal Regulations or the terms of the lease regurding
operations on the Marion B. Edmonds and 0. A. Peters No. |1 Edmonds
and Peters well, iocated {n the SWy sec. 3, 7. 15 N., R. 33 E.,
Harding County, New Mexico, on Federal lease NM-797. Attached are
copies of pertinent correspondence.

Please advise this ééfice of your intentions regarding 1fability
for this well.

g : This is to advise that we have been unable to obtain compliance

Sincerely yours,

(Orig. $9d) 4 . 1oNG

Jerry H. Long
District Engineer

¢cc: Marion B, Edmonas and O. A. Petere
8669 East Seventh Street
Dowmey, CA 90241

(2) 011 Cons. Div., Aztec, NM

p-37/7
(oar 199
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Page 2
BEFORE THE
NEW MEXICO OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO
MAY 3, 1978
EXAMINER HEARING
IN THE MATTER OF:

Hearing e. ed by the 0il
Conservation Division on its
own motion to permit Marion D.
Edmonds and O. A. Peters and all Case 6199

other interested parties to
appear and show cause why the
Edmonds and Peters Federal Well
No. 1 should not be plugged and
abandoned.

Nt Nl Nl Nl Nl Nt N P st St gt S et s

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Conservation Division:

Lynn Teschendorf, Esq.
Legal Counsel for the Division

LANPHERE REPORTING SERVICE
P.O. BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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MR. NUTTER: Call Case No. 6199, which

is in the matter of the hearing called by the 0il
Conservation Division on its own motion to permit Marion
D. Edmonds and O. A. Peters and all other interested
parties to appear and show cause why the Edmonds and
Patergs Federal WE1ll No. 1 located in Unit M of Section 3,
Township 15 North, Range 33 East, Harding County, New
Mexico, should not be plugged and abanddned in accordance
with a Division-approved plugging program.,

Call for appearances at this time.

MS. TESCHENDORF: Lynn Teschendorf,
appearing on behalf of the Division. I would like the
record to reflect that my witness, Mr. Carl Ulveg, has
been previously sworn and qualified.

MR. NUTTER: Mr. Ulvog is under cath and
he is qualified.

CARL_ULVOG
the witness herein, having been previo&sly sworn,
was examined and testified as follows:

DIRECT EXAMINATION

BY MS. TESCHENDORF:
Q Mr. Ulvog, are you familiar with the subject

matter of Case 61992

LANPHERE REPORTING SERVICE
P.O. BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE. NEW MEXICO 8750)
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A Yes, I am.

Q Have you reviewed all the reports filed
with the Division concerning this well?

A I have.

Q Would you please summarize those records
for the Examiner?

A Yes, I will. The application for permit

to drill this well was filed with the United States
Geological Survey on April 16, 1969. I won't go into the
plan of drilling. The next report that was filed with
the United States Geoleogical Survey, of which we have a
copy, was received January 4, 1972 in Durango, Colorado.
And it statesrthe Qéil reached a total depth of 817 feet,
operations had been suspended on July 10, 1969 and they
had made a drilling deal with another company to take over

the well.

The next epért in the file with the
Geological Survey was July 6th~-pardon me, I'm a little
out of order; was a report filed with the United States
Geological Survey and I don't know what the date wés that
it was received there. But it states that there was 200

feet of ten ard three-quarters inch casing set July 2, 1969

and cemented with 75 sacks of cement which circulated it to

LANPHERE REPORTING SERVICE
P.O.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501

et




Page -5
_ the surface.
Then we had another report filed, apparently

in response to communication from the Geological Survey

' which states, total depth 817 feet, operations suspended

spring of this year.

oy
-

| July 10, 1969, pian to start back i
The next repert we have is from the
, operator to the district supervisor of the Geological
Survey at Durango, in which he states that the Farmot deal

that they had made had fallen through and they had taken--

e they were now wanting to plug and abandon the well and is

F ' | “ asking for a plugging program. I don't know whether they
got a plugging program, but the well is still not plugged.

Thera are water wells, two water wells,

each of which are about 330 to 350 feet away, which obtain

their water at 160 feet. The well is probably not plugged,

B 5 Y
3

they engaged the land owner, which is frontend loader to
e

remove the blowout preventor, I don't have the exact date,

i but he did 1lift that out of the cellar and he doesn't know

o]

whether there was anything put over the top of the casing
or not. But now the casing is not visible. I did locate
the cellar, the corners of which the planks are shewing.

So I knew where the casing would be and it was buried at

—— a depth of approximately three or four feet.

U

LANPHERE REPORTING SERVICE
£.0. 80X 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501

N
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Page 27
This is all that I know about the well,

Q Is there a bond running to the Division
on this well?

A No, there is not. This is a Federal well.

Q In your opinion, could the failure to plug
this well cause waste?

A It could, although I don't know if there
was any oil or gas shoals encountered. But they probably
did and if so, that could cause waste by that escaping
from the formation.

But probably the worse situation is the
pollution of the ground water.

MS. TESCHENDORF: I have nothing further.

MR. NUTTER: Are there any questions of
Mr. Ulvog? He may be excused. Does anyone have anything
further to offer in Case No. 61997

W ee+s 11
"NT Wada

{WHEREUPON, the hearing was concluded.)

LANPHERE REPORTING SERVICE

P.0.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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REPORTER'S CERTIFICATE

I, BETTY J. LANPHERE, CSR-RPR with offices in
Santa Fe, New Mexico, do hereby certify that the foregoing

transcript is a complete and accurate record of said

proceedings as the same were recorded by me stenographically
and reduced to typewritten transcript by me or under my
supervision.

q DATED at Santa Fe, New Mexico, this twenty-second

day of May, 1978.

vﬁl#& !7 {/‘)8/1‘0/1:!{1 / i
II Betty,/J¢ Lanplere, Court Reporter

” LANPHERE REPORTING SERVICE

P.O. BOX 49
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501

f
:



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT MARION B, EDMONDS AND
O. A, PETERS AND ALL OTHER INTERBSTED PARTIES TO APPEAR AND
SHOW CAUSE WHY THE EDMONDS & PETERS FEDERAL WELL NO, 1
LOCATED IN UNIT M OF SECTION 3, TOWNSHIP 15 NORTH, RANGE 33
LEAST, HARDING COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED AND
ABANDONED IN ACCORDANCE WITH A DIVISION=-APPROVED PLUGGING
PROGRAM,

CASE NO. 6199
Order No. R=5719

ORDER OF THE DIVISION

BY THE DIVISION:3

This causs cams on for hearing at 9 a.m. on May 3, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of May, 1978, the Division
Director, having consldered the testimony, the record, and
the recommendations of the Examiner, and being fully
advised in the premises,

FINDSs

(1) That due public notice having been
by law, the Division has jurisdiction of thi
subject matter thereof,

Levnm ma warrind »ad
e ¥ NS . -l—\‘“-v\.

cause and the

a

(2) That Marion B. Edmonds and O. A. Petera are the
owners and operators of the Edmonds & Peters Federal Well
No. 1, located in Unit M of Section 3, Township 15 North,
Range 33 East, NMPM, Harding County, New Mexico.

(3) That in order to prevent waste and protect correlative
rights said Edmonds & Peters Federal Well No. 1 should be
plugged and abandoned in accordance with a program approved
by the Santa Fe District Office of the New Mexico 0il
Conservation Division on or before July 1, 1978, or the
well should be returned to active drilling status or placed
on production.

IT IS THEREFORE ORDERED:

(1) That Marion B. Edmonds and O. A. Peters are hereby
ordered to plug and abandon the Edmonds & Peters Federal Well
No. 1, located in Unit M of Section 3, Township 15 North,
Range 33 East, NMPM, Harding County, New Mexico, or in the
alternative, to return the well to active drilling status




|
3

“2-
Cage Ho. 6199
Order No. R=5719%

or place the well on production on or before July 1, 1978,

{2} That Maricn B. Edmonds and O, A, Peters, prior to

Plugging and abandoning the above=-described well, shall
obtain from the Santa Fe office of the Division, a Division-
approved program for said plugging and abandoning, and shall
notify said Santa Fe office of the date and hour said work

is to be commenced whereupon the Division may, at its option,
witneas such work,

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, lew Mexico, on the day and year herein-
above designated,

nu‘ : STATE OF

{ DIVISIO:

,,/

Division Direttor

dr/
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P. 0. Box 1809
Ducamge, Colovade 81301
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Por your {afermation the lease will be mbject teo tetrmianstion on Nevesber 39,
Tou szre alse advised that Mr. Paul Raskine, Box 4621, Midland, Texes,
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cete IN REPLY REFEA T .0
SRR UNITZD STATES Statewide Bor

S0 = DEPARTMENT OF THE INTERIOR Oil and Gas

25 ‘Jf 3151 2 BYREAU OF LAND MANAGEMENT 4.104

Taeidby ¥ ¢ 5 JIVISION OF LANDS & MINERALS

l RAM MANAGEMENT & LAND QOFFICE
TR Ao P. 0. BOX 144°
' B Santa Fe, New }exico 87501

LS. ecciogieat sypyey

DU”ij(m, Septenmber 24, 19638

Marion B. Edmondg and T T
0. A. Peters

2522 Mungall Drive, Apt. 4,
Anaheim, California 92804

Gentlemen: :ﬁf :

On September 17, 1968 you filed a $25,000 statewide o0il and gas
bond No. SY 18594 executed August 7, 1968 by Marion B. Edmoncs

and O. A. Peters as principals and The Employers' Fire Insurance
company as surety.

This bond constitutes coverage urder 43 CFR 3126.1l({e) for all
oil and gas leases and applications or offerg thersfors, as well

e e da W d S g

as assighments or operating agreements affecting such leases, in

the state of New Mexico, under the Public Domain leasing Act of
February 25, 1920, as amended.

The bond is satisfactory, and is herebv accepted gffective
September 17, 1968, the date of its £iling. The bond will be
maintained in the statewide bond File in txnis office.

This bond covers only such interests held joircly by you as co-
principals and coverage will not extend to interests held indi-
vidually by any one of the principals.

The Regional 0il and Gas Superviscr, United States Ceological

Survey, Roswell, New Mexico, has been furnishned with copies of
this letter.

8o that we may take action to terminate the period cf liability
under any outstanding lease bonds where tha chligation there-
under is now covered by the statewide boné, please furnish a
list of the serial nurlers of the o0il and gas leases with which
such bonds have heen Ziled. -

Sincerely yours,

P I B e
IS) Wl ey LS E0HRS

. Marie D. Larragoite
cc: O. A. Peters For ChieZ, Branch of ¢0il and Gas
The Employers Fire Ins.G
0&G Supv. (3) .Roswell
Bond File

TS N




STATE OF NEW MEXICO

‘ :“a ENERGY anD MINERALS DEPARTMENT

; W e E OIL CONSERVATION DIVISION

:; DR i

’L JERRY APODACA POST OFFICE BOX 2068

| GOVERNOR STATE LAND OFFIGE BUILDING i

| \CK FRARKUN SANTA FE, NEW MEXICO 87501 :
K FRANK May 10, 1978 1505) 627-2434

Re: CASE NO. 6199

Marion B. Edmonds ORDER NO. R~5719
and O. A. Peters

8669 7 St.

Downey, California 950241 applicant:

ocD (Marion B. Edmonds and O. A. Peters

Dear Sir:

two copies of the above-referenced

Enclosed herewith are
ly entered in the subject case.

Division order recent

4
JOE D.
Director

JDR/fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other.
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R STAMIYCO:: Call next Case 6199, ‘'this
is called on the motion of the Division to permit Marion

B. bEdmonds ané 0. &A. Peters and all other interested

jarties to appear and show cause why the hdronds & Teters

1 in M of

s

1

(92
[

¥ ey - S e e
3, lerth, 2322 Last, Harding

Ccunty, should not be plugged and abandoned in accordance
with a bivision-approved plucging progran,

MS. TESCHERDORF: This case was not
advertised as required by the statutes and so it will
be continued to the May 3rd hearing to allow for proper
advertisement.

"HMR. STAMETS: “This case will be continued

to May 3, 1878.

{WHEREUPON, Case 6199 continued.)

LANPHERE REPORTING SERVICE

P.0. BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 07501

——
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RFTORTER'S CERTIFICATE

I, BETTY J. LANPLERE, CSR-RPR with offices in

H-

Santa Fe, New Mexico, do hereby certify that the foregocing
transcript is a complete and accurate record of said
proceedings as the same were recorded bv ne stenographically
and reduced to typewritten transcript Ly me or under my
supervision.

DATED at Santa Fe, lew Mexico, this fourth dey

of May , 1978.

// lrL W

anrhere, Court?E%porter

3
Kl
\
L—“\

» foregoing &
eby certify that the
1 o ner‘ y-.fm:rﬁ of he P2 “‘6“L.L"g3,i}

the Examiner I soring of C'\ 2 fo. 0l £

ain P
Snnrdmhy me OR ‘él M g A3
[ 2Ty o

LANPHERE REPORTING SERVICE
P.O. BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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L HEW MLXICO OIL CONGSERVATICN DIVISION
{ SANTA PL, HEW HLYXICO
| APRIL 19, 1978 .

LAXAMINER HEARINCG

k IN TLL MATTER OF:
! Case 619¢

Hearing called by the Cil
Conservation Division on its

own motion to permit Marion B.
Ldronds and 0. A. Peters and

all other interested parties to
aprear and show cause why the
Edmonds & Peters Federal Well No.
1 should not be plugged and
abandoned in accordance with a

Division-~approved plugging procram.

il Sutae o T
g __

et M et W’ et et S el Vs A e N

BEFORE: Richard L. Stanmets, Examiner.

! TRANSCRIPT OF KEARING

3 For the New Mexico 0il Conservation Division:

! i Lynn Teschendorf, Esg.

X Legal Counsel for the Division
* State Land Office Building
Santa Fe, lNew Mexico.

LANPHERE REPORTING SERVICE
P.0.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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Appearances

Reporter's Certificate

LANPHERE REPORTING SERVICE

58 SOUTH FEDERAL PLACE
iTA FE, NEW MEXICO 5750
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Docket No. 16-78

Dockets Nos. 18-78 and 19-78 are tentatively set for hearing on May 17 and June 7, 19’78 Applications for
hearing must be filed at least 22 days In advance of hearing date,

DOCKET: ENAMINER HEARING - WEDNESDAY - MAY 3, 1978

- CONSERVATION DIVISION CONFERENCE ROOM,
AT LAND OFFTCE BUILDING, SANTA FE, HEW MFXICO

The Tollowing cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6211:

T 6212:

§)
-
n
4]
(8]
1]
2
[4

.

CASE 6201:

CASE 6213:

CASE £214:

CASE 6215:

GA‘".". 02162

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
Eureka 0il Company and all other interested parties to appear and show cause why the Cora B.
Moore Well No. 1 located in Unit L of Section 10, Township 29 North, Range 24 East, Colfax County,
New Mexico, should not be plugged and abandoned in accordance with a Division-apnroved plugging

program,

In the matter of the hearing called by the 011 Conservation Division on its own motion to permit
Clay-Nefll and all other interested parties to appear and show cause why the State Well No. 1
located in Unit C of Section 9, Township 19 North, Range 30 East, Harding County, New Mexico,
should not be plugged and abandoned in accordance with a Division-approved plugging program.

{continued & Readvertised)

In the matter of the hearing called by the 0il Conservation Division on iits own motion tc permit
Astro-Tex Oil Corp., American Employers' Insurance Co., and all other interested parties to appear
and ‘show cause why the Cain Well No. 2 located im Unit J of Section 22, Township 15 North, Range
33 East, Harding County, New Mexico, should not be plugged and abandoned in accordance with &

Division-approved plugging progran.
(Continued & Readvertised)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paul Haskins and all other interested parties to appear and show cause why the Federal "i7" Well

... No.. 1 located in Unit P of Section 17, Township 15 North, Range 33 East, Harding County, New Mexico,
‘ should not be plugged and abandoned in sccordance with a Dividon approved plugging program.

(Continued & Readvertised)

In the matier of the hearing called by the 0il Conservation Division on its own motion to permit
Marion B. Edmonds and O. A. Peters and all other interested parties to appear and show cause

why the Edmonds & Peters Federal Well No. 1 located in Unit M of Secticn 3, Township 15 North,
Range 33 East, Harding County, New Mexico, should nct be plugged and abandoned in accordance with
a Division-approved plugging progran.

Application of Morris R. Antweil for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Rio Well
No. 2 at a point 660 feet from the North and West lines of Section 29, Township 18 South, Range
25 East, Eddy County, New Mexico, the N/2 of sald Secticon 29 to be dedicated to the well.

Avplication of Morris R. Antweil for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, secke epproval for the unorthodox location of a Morrow
test well to be drilled at a poiai 650 foet from the North line and 1980 feet from the East
1ine of Section 8, Township 12 South, Range 32 East, Lea County, New Mexico, the E/Z of said
Section 8 to be dedicated to the well.

Af:plication of Texas 0il & Gas Corporation for a non-standard unit and an unorthodox gas well

location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for &
320-gcre non-standard proratfon unit comprising the N/2 of Section 29, Township 20 South, Range
36 East, North Osudo-Morrow Gas Pool, Lea County, New Mexico, to be dedicated to a well to be
located at an unorthodox location 660 feet from the North and West lines of sald Section 29.

Abplication of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well
location, Eddy County, New Mexico. Appiicant, In the above-styled cause, seeks an order pooling
all mineral interests from the surface down to and including the Wolfecamp and Pennsylvanian
formations underlylng the S/2 of Section 10, Township 21 South, Kange 22 East, Eddy County, New
Mexico, to be dedicated to applicant's Stinking Draw Unit Well No. 1 to be located at an unor-
thodox location 1383 feet from the South lire and 695 feet from the East line of sald Section 10.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actnal operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

s —
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CASE 6217: Applleation of Holly Energy, Inc., for an unorthedox ofl well location, Eddy County, New Mexico.
Applicant, in the ubove-styled cause, seeks approval for the unorthodox location of its
MeIntyre B Well No. 4 to be located 1300 teet from the South line and 330 feet from the West i
1ine of Sactfon 20; Townshin 17 South, Ramge 30 East. Eddy County. Hew Mexico. . -

|
i
.

CASE 6218: Application of Inexco Oll Company for a unit agreeuent, Eddy County, tlew Mexico. Applicant, in
the above-styled cause, seeks approval for its Tequllla Unit Area comprising 4,826 acres, more
or less, of State, Federal, and fec lands in Townships 23 and 24 South, Ranges 22 and 23 East,
Eddy County, New Mexico.

CASE 6219: Application of H & G Of1 Co., for compulsory pooling, Eddy County, New Mexlco. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Morrow formation
underlying the N/2 of Section 9, Township 24 South, Hange 28 Fast, West Malaga-Morrow Gas Pool,

i X Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.

. Also to be considered will te the cost of drilling and completing said well and the allocation

of the cost thereof as well as actual operating costs and charges for supervision. Also to be

considered will be the designation of applicant as cperator of the well and a charge for risk
involved in drilling said well.

1: Application ¢f Sun CI1 Company for an unorthodex gas well location, lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Teas
Federal Well No. 1 to be located 1980 feet from the North and West lines of Section 24, Township
20 South, Range 33 East, Teas Pennsylvanian Gas Pool, Lea County, New Mexico, the N/2 of said
Section 24 to be dedicated to the well.

CASE 6220: In the matter of the hearing called by the 0il Conservation Division on its own motion for an
order creating, extending, and redesignating certain pools in Chaves, Lea, and Eddy Counties,
New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Strawn production
and designated as the North Eidson-Strawn Pcol. The discovery well is the Sabine Production
Company Norih Eldson Fee Well Mo, 1 located in Unit M of Section 2/, Townchin 15 Sonth; Range i

3/ East, MMPM. Said peol would comprise:

TOWNSHIP 15 SOUTH, RANGE 3/ EAST, NMPM
Section 34: W/2

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pdol for Devonian produc-
ticn and designated as the Hume-Devonian Pool, The discovery well is the W, A. Monerief, Jr.
State "8" Well No. 1 lccated in Unit G of Section 8, Township 16 South, Range 34 East, NMPM,
Said pool would comprise:

TOWNSKIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 8: NE/4

{c) CREATE a new pool in Lea County, New Mexi-co, classified as a gas pool fer Morrow production
and designated as the Hume-Morrow Gas Pool, The discovery well is the Mewbourne 0il Company
State "E" Com Well No., 1 lccated in Unit L of Section 6, Township 16 South, Renge 324 East, MNVPM,

ProNT P Y e~ o .
oala pPoss would wu,.ise

TOWNSHIP 16 SCUTH, RANGE 3, EAST, NPM
Section 6: S/2

(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp
production and designated as the North Lusk-Wolfcamp Pool. The discovery well is the Petroleum
Development Corporation Pedeo Gulf Federal Com Well No. 1 located in Unit I of Section 33,
Township 18 South, Range 32 East, NMPM. Said pcol would comprise:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 33: SE/4

(e) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Mississippian
produstion and designated as the Mescalero Sands-Mississippian Gas Pool. The discovery well is
the Petroleum Development Corporation Hudson Federal Well No. 1 located in Unit M of Section 27,
Township 12 South, Range 30 East, NMMPM. Said pool would comprise:

= .-f'.if.‘!'iw:m e

TOWNSHIP 12 SOUTH, RANGE 30 EAST, NMPM
. Section 27: W/2

{f) EXTEND the Antelope Ridge;Atoka Gas Pool in lea County, New Mexico, to include therein:

10
A

TOWNSHIP 23 SOUTH, RANCE 34 FAST, NMPM
Section 26: All
Seetion 35: All
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(g) FEXIEND the Artesla Pool in Fddy County, New Mexlen, to include therein:

TOWUSHIP 19 SAUTH, RANGE 23 VAST, 109N
Scetion 2:  S/: OW/4 and 5574 SEJY,

{h} EXTEND the Atoka-Yeso Pool In Eddy County, New Mexico, to include therein:
TOWHSHIP 18 SCUTH, RANGE 26 EAST, NMPRY
Section 28: E/2 NW/4
Section ;3: HE/4
Section J4: W/2 WW/4

(1) EXTEND the Box Canyon Upper Pennsylvanian Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 21 EAST, NUMPM
Section 23: HN/2

(J) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexlco, to inciude therein:
TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM

CQantioan 4 411
41 Al

SelLaln

(x) EXTEND the Fren-Seven Rivers Pool in Eddy County, New Mexico, to include therein:

TOWNSKIP 17 SOUTH, RANGE 31 FAST, NPM

Section 14: §/2, §/3 K/2, N/2 NE/} & NE/4 NW/4,
Section 15: S/2 & S/2 N/2

Section 23: All

Section 26: N/2

Section 27: N/2

Section 28: N/2 & N/2 S/2

EXTEND the Crane Ridge-Morrow Gas Pool Iin Lea County, New Mexice, to include therein:

~~
[
~r
g

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 2: A1l

(m) EXTEND the Herradura Bend-Delaware Pool in Eddy County, New Mexico, to inelude therein:

TOWNSHIP 22 SQUTH, RANGE 28 EAST, NMPM
Section 29: W/2 SE/4, E/2 SW/L & SW/L SW/4
Section 30: SE/4 SE/4

Section 31: E/2 E/2

Section 32: MN/2 NW/4 & NW/4 NE/4

(n) EXTEND the West Kemitz-lower Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 S0UTH, RANGE 33 EAST, WiFM
I NEER e 2 -
CUAUM SZ. pytar

"
o}

(o) EXTEND the LanglAie Mattix Pool in lea County, New Mexico, to inciude therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMMPM
Seetion 31: NW/4

(p) EXTEND the Little Box Canyon-Morrow Gas Pool in Eddy County, New Mexieo, to include therein:

TOWNSHIP 21 SOUTH, RANGE 21 EAST, NMPM
Section 12: S/2

(q) EXTEND the South Loco Hills-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

@Sﬂﬂ’ 17 SOUTH, RANGE 30 EAST, NMFM
Section 20: W/2

{r) EXTEND the Lusk-Morrow Cas Pool in Lea County, New Mexico, to include therein: i

TOWNSHIP 19 SGUTH, RANGE 32 FAST, NMPM
Section 10: All

s
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(s) EXTEND the Horth Lusk-Morrow Gus Po @ in l.oa dcanty, New Mexico, to inelude therein:

TOWNSHIP 19 SOUIH, BANGE 32 EAST, MNMPM
Section 31 E/2

(t) EXTEND the West Malaga-lorrow Gas Pool In Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 28 FAST, NM.WM
Section 91 5/2

{u) EXTEND the South Millman-Morrow Gas Pool in Eddy County, New Mex!2o, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, MMPM

Cantinn 19: H/?_

weTValll

Section 20: N/2

(v) EXTEND the Penasco Draw San Andres-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SQUTH, RANGE 26 EAST, MPM
Section 29: SE/4 SE/4
Section 32: NE/4 NE/4

{(w) EXTEND the Revelation-Morrcw Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM
Section 1C: W/2

(x) EXTEND the West Sawyer-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Sectlon 22: NE/4

(v) REDESIGNATE the West Scarborough Yates Pool in Lea County, New Mexico as the Comanche
Stateline-Yates Pool and EXTEND the Comanche Stateline-Yates Pool to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, MMPM
Section 28: S/2

{z) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 FAST, NMIFM
Section 19: E/2 "
Section 20: W/2 :

(aa) EXTEND the Tubb Gas Pool in lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 36: SE/4

{(bb) EXTEND the Nortl: Vacuum-Abo Pool in Lea County, New Mexico, to imclude therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 16: N/2
Section 17: N/2

(cc) EXTEND the Wnite City Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Seetion 11: All

(dd) EXTEND the Winchester-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 28: S/2

(ee) EXTEND the Winchester-Upper Pennsylvanian Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSKIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 36: N/2

19t




DOCKET NO, 15-78

Dockets Nos. 16-78 and 17-78 are {entatively set for hearing on May 3 eand 17, 1978. Application for hearing
must be flled at least 22 days in advance of hearing date. :

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 19, 1978

9 A.M. - OIL COUSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will te necard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALLOWABLE:

CASE 6151:

CASE 6200:

CASE 6201:

CASE 6202:

CASE 6203:

eASE 6204:

N e e R e

(1) Consideration of the allcwable producticen of gas for My, 1978, from fifteen prorated pools
in les, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the sllowable production of gas for May, 1978, from four prorated poois
in Sen Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Coitinued from March 22, 1978, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit

Vega Petroleum Corporation, American Employers' Insurence Compeny, and all other interested

parties to appeai aid show causs why the North Ceprock Queen Unit No. Well No. 1 Well No. 5Y located in
Unit E of Section 8, Township 13 South, Range 32 East, Lea County, New Mexico, should not be

plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hearing cslled by the 0il Conservation Division on its own motion to permit
Marion B. Edmonds and 0. A. Peters and all other interested parties to appear and show cause why
the Edmonds & Peters Federal Well MNo. 1 located in Unit M of Section 3, Township 15 North,

Range 33 Fast, Harding Ccunty, New Mexico, should not be plugged and ebandoned in accordance

with a Divislon-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Astro-Tex 011 Corp., American Fmployers' Insurance Co., and all other interested pariies to
appear and show cause why il Calin Well No. 2 locsted in Unit J of Seetion 22, Township 15 Nortkh,
Range 33 Fast, Harding County, New Mexico, should not be plugged and abandoned in accordance
with a Division-approved plugging progream.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paul Haskins and all cther interested parties to appear and show cause why the Pederal ™17" Well

No. 1 located in Unit P of Section 17, Township 15 North, Range 33 East, Harding County, New Mexico,
shoulé not be plugged and ebandoned in accordance with a Division-approved plugging program.

Application of Auoco Production Company for an unorthodox gas well location, Eddy County,

New Mexico. Applicant, in the sbove-styled cause, seeks approval for the unorthodox location
of its Teledyne Fed. Gas Com Well No. 1 to be located €60 feet from the South line and 1980
feet from the East line of Section 4, Township 23 South, Range 29 Tast, Eddy County, New Mexico,
the E/2 of said Section 4 to be dedicated to the well.

Application of Walter W. Krug DBA Wallen Produetion Co., for special casing-cementing rules in
the Potash-Cil Arez, Lza County, New Meyieo. Applicant, in the above-styled cause, asks that the
special coble ioel casing-cementing rules for wells in the North Lynch Yates-Seven Rivers Pool,
as promulgated by Order No. R-’253, be extended to encompass additional lemds, inciuding sil or
portions of Sections 20, 21, 27, 28, 33 and 34, Township 20 South, Range 34 East, Lea County,

New Mexico. :

Application of Producing Royalties, In¢., for exemption from the Natural Ges Pricing Act, San
Juan County, New Mexico. Applicant, in the above-styled cause, proposes to drill a replacerent
Pictured Cliffs gas well in the same proration unit as its Payne Welil No. 2, that is, the NW/4

of Section 12, Township 29 North, Range 12 West, San Jyan County, New Mexico, and seeks exemption
from the Natural Gas Pricing Act pursuant to a finding that the new well {8 justified for reasons
other than avoiding tke application of said act.

Appliention of Gifford, Mitchell & Wisenbaker for an unorthodox location, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seeks spproval for the unortkodox locaticn of iis Quanah
Parker Well No. 2-Y to be located 2770 feet from the South line and 2310 feet from the East line
of Section 28, Township 26 South, Range 36 East, West Scarborough-Yates Pool, Lea County, New

Mexico, the SW/4 NE/, of said Section to be dedicated to the well.
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CASE 6206: Appilcaticn of Cleary Petroleum Corporation for an unorthodox gas well location, Lea County,
Mow Mexico.. Applicant, In the above-styied cauce, sceks approval ror the unorthadoy loecation
of a Morrow test well at & point 4650 Ceet frem the South line and 1960 feet fronm the VWeat line
of Section 5, -Township 21 South, Range 32 East, Scuth lake-Morrow Ficld, lLea County, MNew Mexico,
Lots 11, 12, 13, and 14, and S¥/4 of said Section 5 to be dedicated to the well.

CASE 6207: Application of Belco Petroleum Corporation for an unorthodox location, Fddy County, New Mexico.
Applicant, in the above-styled causc, seeks approval for the unorthodox decation of its Little
et al Well No. 1 to be drilled 1290 feet from the South line ernd 1720 feet from the West line
of Secticn 20, Township 22 South, Range 27 Fast, South Carlsbad-Cherry Canyon Pool, Fddy County,
New Mexico, the SE/f4 SVif4 of sald Secilon 20 to be dedicated to the well.

CASE 6208: Application of lLayton Enterprises, Inc., for two non-standard oll proration units and two
~  unorthodox locations, Roosevelt County, New Mexico. Applicant, in the above-styled cause,
secks approval for iwo non-stendard oil proration units in Township 8 South, Renge 38 Fast,
Bluitt-San Andres Asscciated Pcol, Rocsevelt County, New Mexico, each to be dedicated to a well
to be drilled at an unorthodox locaticn thereon. The first unit would corprise 102.55 acres
being the N/2 NVi/4 and lot 1 of Section 16 with the well located 800 feet from the North line
and 450 feet from the Fast line of the section; the second unit would comprise 101.84 acres

being the S/2 MW/, and Lot 2 of Seetion 16 with the well located 2120 feet from the North line
and 450 feet from the East line of the section.

CASE 6209: Application of Southern Union Exploration Co ., for compulsory pooling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in
the Pletured Cliffs formation underlying the NW/4 of Section 18, Township 25 North, Range 13 West,
San Juan County, Hew Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling end completing sald well and the

- @llocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well snd o charge
tor risk inwvolved in drilling said well.

CASE 6210: Applicaticn of Orle Petco, Ine., for salt water disposal, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks authority to dispose of produced salt water into the Upper
Delaware formation through the perforated interval from 2560 feet to 2690 feet in its Sanders
Well No. 1 located in Unit G of Section 6, Township 23 South, Range 28 East, Herradura Bend-
Delaware Field, Eddy County, New Mexico.
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Oll. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

April 3, 1978

CERTIFIED - RETURN
RECEIPT REQUESTED

Marion B. Edmonds and O. A. Peters
8669 7 sSt.
Downey, California . 90241

Re: Edmonds & Peters Federal
Well No. 1, located in
Unit M of Section 3,
Township 15 North, Range
33 East, Harding County
Plugging Bond

Gentlemen:

Enclosed is a copy of the notice of the Examiner
Hearing to be held on Wednesday, April 19, 1978, at
9 o'clock a.m. in the 0il Conservation Division Con-
ference Room, State Land Office Building, Santa Fe, New
Mexico. Case 6199 concerns the above captioned subject
matter.

Very truly yours,

LYNN TESCHENDORF
General Counsel
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION W
In fEE MARTER of YuE nﬂn??@ % 6// 177\

ED BY |THE AIL] CONSERVATION
DIVISI@N FOR/THE PPU OF
NBIFERT

CASE NO. 6199

Cs

Order No. R~ 5 7/

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION DIVISIQ
ON ITS OWN MOTION TO PERMIT MARION B. EUMONDS AND O. A. PETERS AND
X%LLﬁgérER INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY THE

MON & PETERS FEDERAL WELL NO. 1 LOCATED IN UNIT M OF SECTION 3,
TOWNSHIP 15 NORTH, RANGE 33 EAST, HARDING COUNTY, NEW MEXICO, SHOUL
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION-APPROVED
PLUGGING PROGRAM,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 3

19 '8 , at santa Fe, New Mexico, before Examiner Daniel S. Nutte
NOW, on this day of May . 19 78 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prenises,

FINDS:

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof.
. Peters are
(2) That Marion B. Edmonds and 0. A./ ¥¥ the owness and

operatom of the _Edmonds & Peters Federal MWell no. 1 ”
located in Unit M of Section 3 , Township 15 North ’
Range 33 East , NMPM, Harding County, New Mexico.

) That , "’/;,_‘ris’fhe

surety on‘EEE‘Dil\gngffvation Division ng bond on which

is principal.

is to assure the state

ot capable of commercial production.

g» That in order to prevent waste and protect correlative

rights sai@ Edmonds & Peters Federal Well No. 1 should

be plugged and abandoned in accordance with a program approved by




the Santa Fe District Office of the New Mexico 0Oil

Conservation Division on or before ( / . 1978

[
or the well should be returned to active drilling status or placed |
on production.

IT IS TEEREFORE ORDERED:
(1) That Marion B. Edmonds and 0. A. Peters —

5 ,
E‘ 3 are hereby ordered to plug and abandon )
;L the Edmonds & Peters Federal Well No. 1 A
F located in Unitﬂj[u_wof Section 3 » Township 15 North .
E : Range 35 East , NMPM,_Hardi“g County, New Mexico,

‘; or in the alternative, to return the well to active drilling

-

: status or place the well on production on or beforeﬁéhéigﬁk_ /‘

19 /8

| {(Z) That Maricen B, Edmonds and 0. A. Feters

‘ A ¢ prior to plugging and abandoning the abover

described well, shall obtain from the Santa fe office of

the Division, a Division-approved program for said plugging and

abandoning, and shall notify said Santa Fe office of the

S é date and hour said work is to be commenced whereupon the Division

—

may, S

L 4
W -

!

option, witness such work.
(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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