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Southern Union Exploralion Company
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January 30, 1979

State of New Mexico

Energy & Minerals Department
011 Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Joe D. Ramey, Director
Re: Case No. 6209; Order No. R-5710

Dear Mr. Ramey:

oot w0 PR s

Per the captioned order, attached please find an itemized
schedule of the actual costs to date to drill and attempt
to complete the Grynberg Federal #1, 1400' P.C. test. Current :
status of the well is having been temporarily abandoned, subjet
to our inability to complete in the P.C. An evaluation of the
results to date is being performed toward presenting recommen-—
dations to Management as to future plans. The indicated dif-
ference between estimated and actual costs is due to the addi-
ional acidizing, fracing, perforating and completion rig costs
incurred in attempting to complete the well.

4

s S ) Very truly yours,

Pttty Z -
AANEE ‘ .

James G. Ellis
Chief Petroleum Engineer

JGE:mt
Attachment

cc: Mr. Michael P. Grace, Jr. LA
Suite 525 . L
911 Walker ' T
Houston, Texas 77002
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. ((j STATE OF NEW MEXICO (f
* ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF £

CONSIDERING:
CASE NO. 6209
Order No., R-5710

APPLICATION OF SOUTHERM UNION
EXPLORATION CO. FOR COMPULSORY
POOLING, SAN JUAN COUNTY, NEW
MEXICO.

ORDER OF THE DIVISIO!

BY THE DIVISION:

| This cause came on for hearing at 9 a.m. on April 19, 1978,
: at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 21st day of April, 1978, the Division
Director, having considered the testimony, the record, and
the recommendatlons of the Examiner, and being fully advised

FINDS:

(1) That due publlé notice having been given as required
.by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Southern Union Exploration Co.,
seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the NW/4 of oversize Section 18,
Township 25 North, Range 13 West, NMPM, San Juan County, New
Mexico.

o (3) That the applicant has the right to drill and proposes
T to drill a well at a standard location thereon.

T "2 T (4) That there are interest owners in the proposed pro-.
e ration unit who have not agreed to pool their interests.
S e T (5) That to avoid the drilling of unnecessary wells, to
G ST protect correlative rights, and to afford to the owner of each
| ST ) interest in said unit the opportunity to recover or receive
: without unnecessary expense his just and fair share of the

i
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éése No., 6209
Order No. R-5710

gas in said pool, the subject application should be approved
by pooling all mineral interests, whatever they may be, within
said unit.

~(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
‘be afforded the opportunity to pay his share of eatimated well
costs to the operator in lieu of paying his share of reason-
able well costs out of production.

(8) That anyv non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs plus an additional 200 percent thereof as a reasonable
charge for the risk involved in the drilling of the well.

{(2) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that actual well costs should be adopted as the reasonable
well costs in the absence cof such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest ownexr that has paid his
share of estimated costs should pay to the operator any amount
«that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid cstimated
well costs exceed reascnable well costs.

(11) That $1500 per month while drilling and $125.00 per
month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); that the operator
should be authorized to withhold from production the
proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share of actual expenditures
required for operating the subject well, not in excess of
what are reasonable, attributable to each non-consenting
working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand
and proof of ownership.
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(13) That upon the failure of the operator of said
pooled unit to commence drilling of the well to which said
unit is dedicated on or before August 1, 1978, the order
pooling said unit should become null and void and of no
effect whatsocver.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Pictured Cliffs formation underlying the NW/4 of
oversize Section 18, Township 25 North, Range 13 West, NMPM,
San Juan County, New Mexico, are hereby pocled to form a
196.67~acre non-standard gas spacing and proration unit
to be dedicated to a well to be drilled at a standard
location thereon.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilliing of said well on or before the 1lst
day of August, 1978, and shall thereafter continue the
drilling of said well with due diligence to a depth sufficient
to test the Pictured Cliffs formation;

_PROVIDED FURTHER, that in the event said operator does
not commence the drilling of said well on or before the 1lst

- @day of August, 1978, Order (l) of this order shall ke null

and void and of no effect whatsoever; unless said operator
pbtains a time extension from the Division for good cause
shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division
Director and show cause why Order (1) of this order should
not be rescinded.

(2) That Southern Union Exploration Co. is hereby
designated the operator of the subject well and unit.

(3) That after the effective date of this order and
within 30 days prior to commencing said well, the operator
shall furnish the Division and each known working interest
owner in the subject unit an itemized schedule of estimated
well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
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Order No. R-5710

share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as
provided above shall remain liable for operating costs but
shall not be liable for risk charges.

“(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well;
that if no objection to the actual well costs is received
by the Division and the Division has not objected within 45
days following receipt of said schedule, the actual well costs
shall be the reasonable well costs; provided however, that if
there is an objection to actual well costs within said 45-day
period the Division will determine reasonable well costs
after public notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the
amount that reasonable well costs exceed estimated well costs

-and shall receive from the operator his pro rata share of the

amount that estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

' (A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasconable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished to him.

{8) That the operator shall distribute said costs and .
charges withheld from production to the parties who advanced
the well costs.

(9) That $1500.00 per month while drilling and $125.00
per month while producing are hereby fixed as reasonable
charges for supervision (combined fixed rates); that the
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operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable
: . to each non-consenting working interest, and in addition
! thereto, the operator is hereby authorized to withhold from i
P production the proportionate share of actual expenditures
required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working
interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a one-
4 . eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

T

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.,

R

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in San Juan County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership? that the
operator shall notify the Division of the name and address
= , of said escrow agent within 90 days from the date of this
S : order. '

. 413} That duriediction of this cause is retained for the

LA A L O N R L e E L

i entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

G
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Lease and Well No.,
1320

Location

SOUTHERN UNION SUPPLY COMPANY
WELL COST ESTIMATE

Grynberg Federal #1.

. FNL and 1320"

I'¥l.,, Section 18, T-25-N, R-13-W

Fleld

WC-PG

County _San Juan State

tew Mexico

Primary Target

Pictured Cliftfs

Depth L400

(WwC) (D) (s0) (owDD)

Estimated Days

6

Dafe March 15, 1978

EQUIPMENT QUANTITY EXPENDITURE COST
Estimated . TANGIBLE EQUIPMENT Estimated
— Dry-Hole Producer Actual DESCRIPTION Dry Hole Producor Actual
Casling:
100 41 5-1/2"0D,Used $5/ft, 500 200
1400 1400 2-7/8",6.41,J-55,LUES3/ ft. 4200 _4200
Tubing:
1400 1400 L~ l/NSID L.74#,J- SSLEUng/f'. 23800 3402
- lother Equipment: :
‘1 Well Head 450 562 i
Packer ~ 75 - :
Miscellaneous Pipe & Fittijgs 393 H
Downhele Pump 775
TOTAL TANGIBLES 500 7525 9532 :
INTANGIBLE COST DESCRIPTION
Drilling Contract: : : . -
Footage 1400 fr. @ $4.00 /fe. - 5600 6552
Paywork, w/D.P, 1 days @ $1320 /day 1320 3338
Daywork, w/o D.P. days @ § - {day
Completion Rig Costs  2° days @ $ 500 /day 1000 17372
Other Rilg Costs - -
DPrill Pipe Rental 500 500 -
Tool and Equipment Rentals 1896
Casing Crews, Tools and Tongs 819
- Fuel and Water 450 | 205
Bits and Coreheads - -
Drilling Mud and Chemicals 500 =
Primary Casing Cementing Services and Materials 600 1700 2917
Squeeze Cementing Services and Materials =
Acidizing and Fracturing 5500 19991
Open Hole Logging 2100 1985
Cased Hole Logging and Perforatlng ’ 1000 7082
Coring, Core Analysis and Paleo. -
Mud Logger -
Drill Stem Tests - :
Transportation _& Labor 300 300 1095 i
Location Costs . 550 200 1234 ?
Supervision . 500 500 1i0i7 ;
Geologist : T L 300 -
Mis€eTlaneous 5% Continge~cy : 661 535 1195
Production Facilities Hook Up
TOTAL INTANGIBLES 13881 11235 | 76698
TOTAL ESTIMATED COST 1438 18760 | 86230 ;
3Y: RO I SR COMPLETED UELL 33141 !
\7/ Date Spudded  4/29/78

Date Completed Temp. Aband. ‘
Total Depth 1400'
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OlIL. CONSERVATION DIVISION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

August 28, 1978

Mr. Tommy Roberts
Box 1020
Farmington, New Mexico 87401

Re: Case No. 6209
Order No. R-5710

Dear Mr. Roberts:

This is with reference to your letter of August 18, 1978,
wherein you request an extension of time to complete the
well in the above referenced Order.

since this well was spudded on April 29, 1978, and since
you: are experiending diffionlttan in completing the well,
an extension tc the time period in Finding No. 1 of the
above Order should be authorized. You are therefore

given an extension of sixty days inm which to complete
this well.

Yours very truly,

JOE D. RAMEY
Director

JDR/£d
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OlIL CONSERVATION DIVISION
P. O, BOX 2088
SANTA FE, NEW MEXICO 87501

August 22, 1978

Mr, Tommy Roberts
Box 1020
Farmington, Mew Mexico 87401

Re: Casgse No. 6209
Order No., R-=5710

Dear Mr. Roberts:

This is with reference to your letter of August 18,
1978, wherein you request an extension of time to complete
the well in the abhove referenced Order,

Since you still have approximately 98 days left in
wnich to complete the well, T halieve your request for a
time extension is premature. If in late November, 1978, you
- still have not completed the well, I will entertain a re-
quest for a time extension. :

Yours very truly,

O & € O

JOE D. RAMEY
Director

% JDR/fd
i j&/‘c(’ f%é ey, wes /-ao/c// o /r//
: 27, /773/ QYL Srnee }‘9" € ?/%@w/(sz/y a/ff/e«//a
; | I~ Qw/yy/e'/ Jhe we// 27 éx/ewﬁ/aﬂ 7
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N LAW OFFICES
TANSEY, ROSEBROUGH, ROBERTS & GERDING, P.C.
621 WEST ARRINGTON )

FARMINGTON, NEW MFXICO 87401
CHARLES M. TANSEY August 18, 1978
HaskeLL D. ROSEBROUGH Maliling Address:
Austin E. RopexTts P. 0. Box 1020
RICRARD L. GERDING
ByroN CATON ~ Phone: 525-1801
ToMmy RoBERTS Area Code 3503

James B. CoLuNs

AUG 221978
i - 0il Conservation Commission ;>1A S
State of New Mexico —
Santa Fe, New Mexico 87501 ' *

2 Attention: Joe D. Ramey
: Director

Re: Casge No. 6209
Order No. R-5710

Dear Mr. Ramey:

Pursuant to the above-referenced Order, Southern Union

1978, and was required to complete the drilling of such {
well within 120 days after commencement thereof. :

‘ The purpose of this letter is to inform you that such

4 well will not be completed within the prescribed time

: period and to request an extension of 60 days in which
to complete the driliing of such well,

Southern Union Exploration 1 experiencing problems with
the recovery of load water which problem has delayed the
completion of the well.

If you have any questions concerning the drilling of this
well, please feel free to call or write.

Yours very truly,

Tommy Roberts

i e e b st s 1o

ey o NS G

cc
j Jim Ellis !
i Southern Unicen Exploration Company i




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

6209

CASE NO.

Oorder No. R~ 572/0

APPLICATION OF SOUTHERN UNION EXPLORATION

CO., FOR COMPULSORY POOLING, SAN JUAN
COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 19

19 78, at Santa Fe, New Mexico, before Examiner Richard L. Stame

- 21 an.M0. I T G I S
HDpML AL g LI IO I 18 DAViIdDLU

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prenises,

EINDS:

{1} That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof,

{2) That the applicant, Southern Union Exploration Co. R

/
seeks an order pooling all mineral interestsfthe Pictured Cliffs

formation underlying the  NW/4
ey ety
ofpSection _18 , Township 25 North , Range 13 West
NMPM, o ey San Juan County, New

Mexico.
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Case No.
Order No. R-

(3) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon .

(4) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receivé
without unnecessary expense his just and féir share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever theymay be, within said
unit.

(6) That the applicant should be desighated the operator
of the subject well and unit.

(7) That any non—consentiﬂg working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional@!gﬁuqu‘ thereof as a reasonable charge for thL
risk involved in the drilling of the well.

(9) That any ncn-consenting interest owner should be
afforded the opportunity to object io the actual well costs but
that agtual well costs should be adcpted as the reasonable well
costs iﬁ the absence of such objection.

{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount-that paid estimated

well costs exceed reasonable well costs.

b L e B 0 s bt
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¢ Prodoetiy
(11) That pes—-month should be fixed as/reason-

able charggfor supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge;yattributable to
each non-consenting working interest, (and in addition thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are rzasonable,
attributable to each non-consenting working interest.

{(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and

proor of ownership.

(13) That upon the failure of the operator of said pooled

unit to commence drilling of the well to which said unit is

dedicated on or before /7g_9u.s -/ /1§76 , the order
V 1 4

pooling said unit should become null and void and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

(1} That all mineral interests, whatever they may be;
in the Pictu:;ed Cliffs formation underlying the _ NW/4

Crrsine
of Section 18 . Township25 North r Range 13 West Sy

NMPM, , San JuanCounty, New Mexico,
. gy M“'ﬁ“”&
are hereby pooled to form a ebewiend _/ 7‘.& Z-acreAgas spacing

and proration unit to be dedicated to a well to be drilled

at a standard location thereon

PROVIDED HOWEVER, that the operator of said unit shail

commence the drilling of said well on or before the zzi"day of
/Zfﬁv" . 19 7", and shall thereafter continue the drilling

of said well with due diligence to a depth _sufficient to test the

Pictured Cliffs ) formation;

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the /;V‘-day of

)Z:;, QVL . 1979 , Oorder (1) of this order shall be null

and void and of no effect whatsoever; unless said operator obtains

a time extension from the . pDivision for good cause shown.

- -
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencem:?t
e cTelt
thereof, sald operator shall appear before the Divisionfénd

show cause why Order (1) of this order should not be rescinded.
) Co.

(2) That Southern Union Exploration/ is hereby designated

the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Division and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

{4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting

working ihﬁeres£ 9wner shall have the right to pay nis sharx

‘of estimated well costs to the operator in lieu of paying his |

share of reasonable well costsvout of production, and that any
such owner who pays his share of estimated well costs as pro-

vided above shall remain liable for operating costs but shall

not be liable for risk charges.

{5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if there is an objection to
éctual well costs within said 45-day period the Division will
determine reasonable well costs after public notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that

has paid his share of estimated cbsts in advance as provided

bR AL B S g
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Order No. R-

above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall

receive from the operator his pro rata share of the amount that

estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold

the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of

estimated well costs within 30 days from the

u date the schedule of estimatced well costs is .

,,,,,,,,,,, I ~__furnished to him.

S———

(B) As a charge for the risk involved in the
drilling of the well, f the pro rata :

share of reasonable well costs attributable

h non-consenting working interest ;

owner who has not paid his share of estimated

L ey - 3 e,

well costs within 30 days from the date the
schedule of estimated well costs is furnished

to him.

! (8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced

e well costs 5 b Y‘W‘kdn’ll
= N ke 5" Pl"/ﬂg:ﬁ ? we Ol

Hh (9) That " Whereby fixed as F reasonablp

chargegfor supervision (combined fixed rates); that the operator

is hereby authorized to withhold from production the proportionate
share of such supervision chargegattributable to each non-
consenting working interest, and in addition thereto, the operator
is hereby authorized to withhold from prodaction the proportionate
share of actual expenditures required for operating such well,

H not in excess of what are reasonable, attributable to each non-

consenting working incerest.
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Order No. R~

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the térms of this order.

(11} That any well costs or charges which are to be paid
out of production shall be withheld only from thé working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in

escrow‘inS§gmggaQCbunt + New Mexico, to be paid to the true owner

thereof ﬁpon demand and proof of ownership; that the operator
shall notify the Division of the name and address of said
escrow agent within 90 days from the date of this order.
{13} That jurisdictionvof this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

. e 1 A R 1R AR
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BEFORE THE
NEW MEXICO OIL CONSERVATION DIV ISION
SANTA FE, NEW MEXICO
APRIL 19, 1978

EXAMINER HEARING

3

3

3 ;

% . ; | IN THE MATTER OF:

Application of Southem Union
Exploration Company for compulsory
pooling, San Juan County, New
Mexico.

Case 6209

Yl et Nl e Nl gt P r ot

BEFORE: Richard L. Stamets, Examinerx

TRANSCRIPT OF HEARING

A PPEARANCES

For the New Mexico 0Oil Conservation Division:

Lynn Teschendorf, Esq.
Legal Counsel for the Division

f For the Applicant:

Tommy Roberts

Tansey, Rosebrough, Roberis, Garding
Attorneys at Law

511 W. Arrington

Farmington, New Mexico. .

LANPHERE REPORTING SERVICE
P. 0, BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXTCO 87501




roge
l. Appearances 2
2. The Witness - STEPIEN HANGER
Direct Examination by Mr. Roberts 4
3. The Witness - DAVID DAVIES
Direct Examination by Mr. Roberts 7

4. Reporter's Certificate 15

‘ i Identifiied
‘jv (Applicant's Exhibits:)
i‘ 1. 2Application 5
2. Form C 102 5
3. Map 6
. 4. Structure map 9
5. Well cost estimate 10
‘} (Applicant's Exhibits admitted.] 12
i

* ® % % X

LANPHERE REPORTING SERVICE
P.0.BOX 449
58 SOUTH FEDERAL PLACE
SANYA FE, NEW MEXICO 87501
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MR. STAMETS: Call next Case 6209.

MS. TESCHENDORF: Case 6209. Application
of Southern Union Exploration Company for compulsory
pooling, San Juan County, New Mexico.

MR. ROBERTS: Tommy Roberts on behalf
of Southern Union Exploration Company. I'm a member of
the firm of Tansey, Roberts, Rosebrough, Garding, Farmington,
New Mexico. I have two witnesses.

MR, STAMETS: I would like to have them
stand and be sworn at this time please.

(WHEREUPON, the witnesses were
duly sworn.)

MR. ROBERTS: I call Mr. Steve Hanger.

STEPHEN HANGER

the witness herein, having been previously sworn,

was examined and testified as follows:

Would you state your name?

I o]

Stephen Hanger.

0

And your occupation?

g

Laid man with Southern Union Exploration.

Q Bow long have you been in that position?

LANPHERE REPORTING SERVICE
P.O. BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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A Two months.

MR. ROBERTS: Mr. Examiner, we don't
anticipate any expert testimony from this witness and we
would ask that he be allowed to go ahead and testify.

MR. STAMETS: You may proceed.

Q (By Mr. Roberts) Mr. Hanger, I show you
what's been marked as Exhibit No. 1. Would you explain
to the Examiner what that exhibit is?

A That's our application to permit to
drill a well.

Q What is the significance of that exhibit?

A The initial exhibit we presented to the
Coﬁmission cglled for 160 acre spacing up in Section 18 of

25 north, 13 west, San Juan County and the Commission

at 36.97 acre lease along the west side of the northwest,
northwest of this section, which is shown in Exhibit 2.

Q Directing your attenticn to Exhibit 2,
vould you again explain the working interest or the
ownership interest of the minerals in this particular
guarter section upon which you intend to drill a well?

A Southern Union owns the lease on the 160
acres in northwest, northwest Section 18 and the Mike Trust

LANPHERE REPORTING SERVICE

P.0.BOX 449
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land on the lease, on the 36.97 acres along the west end
of that qua:ter, quarter section.

Q Mr. Hanger, have you been in contact with
the people or persons of interest in the Mike Trust lands
for the purpose of agreement as to the pooling of this
acreage?

A Yes, I talked to Mr. Ray Anaya, who is
the trustee for the Mike Trust land and the first time
I contacted him I offered to see if he would sell the
lease tn us or sign it to us and he said no, they weren't
interested in doing anything at this time with it.

Then I contacted him again and asked him
if theyrwould be willing to jéin us in the drilling of
this well and he told us, no, they didn't really have the
funds to join in the drilling of this well but they have

no objections to a compulsory force pooling of these lands.
Q Mr. Hanger; have these exhihitc been prepared
by you or under vour supsrvision?

A Yes.

MR. ROBERTS: We move for the introduction

of those exhibits, o and 2.

MR. STAMETS: These exhibits will be

admitted.

" LANPHERE REPORTING SERVICE
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Page 7
(WHERFUPON, Applicant's Exhibits 1
and 2 admittéd into evidence.)

MR. ROBERTS: We have no other guestions

of this witness.

MR. STAMETS: Any guestions of the witness?

MR. RAMEY: Just a clarification quesgstion.

I think you were referring to northwest of the northwest?

quarter,

MR. HANGER: It would be the northwest

excuse me,
MR. RAMBY: Northwest quarter?
MR. HANGER: Right.

MR. STAMETS: Any other questions? The

wintess may be excused.

MR. ROBERTS: Call Dave Davies.

DAVID DAVIES

the witness herein, having been previously sworn,

was examined and testifiad

1
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BY MR. ROBERTS:

» 0 »

Would you state your name for the record?

David John Davies.
What is your occupation?

I'm a geplogist with Southern Union Explorat

LANPHERE REPORTING SERVICE
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Out of Dallsas.

Q How long have you been so employed?
A Between six and seven months. i
Q Have you had any prior experience as a

~ geologist?

E A Yes, I certainly have. I worked for

approximately three years with Inserts Exploration, Incorporgted
also out of Dallas. Partially during that time I was

employad as a geologicai technican at Southern Methodist

3 Uriversity. in ballas.

c Would you briefly explain to the examiner
your background, educational backgroundz

A Yes. I attended SouthernVMetﬁddiSt

1 University in Dallas receiving a Bachelor of Science

 degree in geology with emphasis in segmentation, pigmentology
I-received ny degree in May of 1977.
Q Have you testified before this Commission?
A Ne, I have not.
MR. ROBERTS: We would ask that the
witness'' qualification as a geologist be accepted.
MR. STAMETS: The witness is considered
gualified.

— Q (By Mr. Roberts) Mr. Davies, would you

LANPHERE REPORTING SERVICE

. P.O. BOX 449
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please look at what has been marked as Exhihit No. 4 and
explain to the Examiner the significance of this exhibit?

A Yes. It is a structure map of the area
surrounding the area of interest in San Juan County, New
Mexico, sktructure map on the top of the Pictured Cliff
formation with a scale of one inche equals 2,000 feet.
Basically, what it shows is, as you can see, as is
typical of the San Juan Basin in this particular portion
namely the southwest portion of the basin. There is
very little structure relief whatsoever within the basin’
except for your gradual north tobnortheast redipping beds.

In other words, you don't have any sort
of structural entrapment. Also this shows that the area
surrounding the proposed location had very few wells drilled
in it. In fact, there has only been twec wells drilled
within the, say, the last fifteen years within a radius

s 1
[ & m.&.b‘s'
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west of the
There has been activity north and northeast

of the Bistie field. Hcewever, in this particular area

there has not been any activity. Also, as you can see

from this map, there is no Pictured Cliffs production at

this time within an area of let's say six to seven miles

LANPHERE REPORTING SERVICE
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within the proposed location and therefore it can very
definitely be classified as a wildcat and in fact, a

wildcat not near any production, let's say.

The closest production would be approximately

seven miles away to the northeast in the Nip Field.

Q Do you have any other comments to make
concerning this exhibit?

A Not at this time.

Q I would like you to look at what has been

marked as Exhibit No. 5 and describe that exhibit to the

Examiner.

A This is—--

Q --ang explain the significance of that
exhibit?

A This is a well cost estimate, an inhouse

well cost gstimate that we have drawn up showing the
probable cost of a dry hole and incompleted well for the
Grynbérg Federal l1ocation, which it shows the totudl
estimated cost dry hole cost of $14,381.00 completion
cost of $18,760 and therefore a cost of a completed well
is $33,141.00.

Q Mr. Davies, have you been able to assing

___“ a risk factor to the attempted drilling of this well?

LANPHERE REPORTING SERVICE
_P.0.BOX 449
58 SOUTH FEDERAL PLACE
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A Numerically I have not. However, I would
clasify it as a wildcat with a risk factor of approximately
four or five or nore. In other words, a highly risky
prospect. There are, as I've nentioned, there is no
production nearby. In fact, the only nearby weil is
the Anderson, F. R. Anderson No. 11-18 Federal approximately
1300 feet away in Section 18, Township 25 north, Range 13
west, which did rot have any Pictured Cliff show at all.

Therefore, it could very well be
classified as a wildcat well with a very high risk.

Q Have you been able to assign a cost of

superxrvision to this well during the drilling of the well?

A Yes, we have.

Q What amcunt have you assignagd?

A We have assigned a cost of $1500 during
drilling.

Q Upon the completion of the well do you

anticipate any further supervisory cost associated with
this particular well?

A Yes, we do. We anticipate apprdximately
$500 per month.

Q In your opinion will the granting.of:this

application for compulsory pooling facilitate the protection

LANPHERE REPORTING SERVICE
P.0O.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 8750
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of correlative rights and prevention of waste?

A Yes, it will.

Q Have the kExhibits 4 and 5 been prepared

by you or under your supervision?

A Yes, they have.

MR. ROBERI'S: We move for the introduction

of Exhikits 4 and 5.
MR. STAMETS: These exhibits will be
adnmitted.
(WHEREUPOM, Applicant's Exhibits 4 and
5 admitted into the evidence.)
MR. ROBERTS: We have no other quesations

of this witness.

o N b B i
He

tll-\is\l . Mr;

MR. STAMETS: I

f

Southern Union would like to have the maximum risk factor
assigned?
A That is correct, yes.

MR . STAMETS: Getting back to the $500

production cost, I think you must be including something
othgr than combined fixed rates in that the figure you
pre#ented is anYwhere from four to five times hicgher £han
anyone else in the area.

the reason we have come

MR. DAVIES: Well,

LANPHERE REPORTING SERVICE
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up with that figure basically is that there is no other
production within an arca of, you know, several miles
around and therefore we basically had to come up with &
figure. It may possibly be a little bit high. However,
on the other hand having no other figures to go on for
that particular area then we felt that would be a
reasonable figure.
MR. STAMLTS: Without, it would be difficult,
I believe, for the Examiner to recommend that figure to

the Director without a complete accounting thereof presented

subsequent to this hearing or if you've got a copy of it

with you today.

MR. DAVIES: It might, possibly.

MR. ROBERTS: Are you able to rediuce 1it?

MR. DAVIES: I think it would be possible
in that case to reduce it somewhat, ves. As I have said
that was the figure that we have arrived at using basically

no other information, you know, on current producers

nearby and therefore, it would be possible and perhaps to

to reduce that.
MR. STAMETS: Assuming too that you did get
a discovery in the area, and additional wells would be

drilled, producing costs would go down, would they not?

LANPHERE REPORTING SERVICE
P.0. BOX 449
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MR. DAVIES: . Correct.

MR, STAMETS: BAny other questions of the
witness? lle may be excused.

MR, ROBERTS: We do have a problem with
time on this parxrticular well. We have a rig assigned

toward the end of this month that's available and in the

area and it will be very helpful if we could have a rapid

decision on this. Also our lcases will be up May 1st,

SO we need--

MR. STAMETS: I would assume that if a
reasonable supervision charge, something more like what
you would find on the average well in the Sar ‘Juan Basin

were proposed bhefore the day was over, that we could

MR. DAVIES: We will provide that to you.
MR. STAMETS: I'm sure you have something.
Anything further in this case? The case will be taken

uwnder advisement.

(WHEREUPON, hearing was concluded.)

LANPHERE REPORTING SERVICE
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REPORTER'S CERTIF ICATE

I, BETTY J. LANPHERE, CSR-RPR with offices in
Santa Fe, New Mexico, do hereby certify that the foregoing
transcript is a complete and accurate record of said
proceedings as the same were recorded by me stenographically
and reduced to typewritten transcript by me or under ny
supervision.

DATED At Santa Fe, New Mexico, this eleventh day

of May, 1978.

‘Betty J. Lanphere, Court Reporter
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STATE OF NEW MEXICO .
ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
JERRY APODACA ' POST OFFICE BOX 2088 :
, coves TR
i NICK FRANKUN May 15, 1978 1508 827-2434 4
SECRETARY
Re: CASE No. 6209 :
[ Mr. Tommy Roberts ORDER NOR=S57I0-& {
: _ Tansey, Rosebrough, Roberts : 4
g . ‘ ' & Gerding
; Attorneys at Law Applicant: r
P. O. Box 1020 ;
Farmington, New Mexico 87401
Fli' Southern Union Exploration Co.
4 Dear Sir:
1 ; Enclosed herewith are two copies of the above-referenced .
: Division order recently entered in the subject case. ]
/J3CE D. Tavey
/ Director
JDR/fd
Copy of order also sent to:
Hobbs OCC X
: Artesia OCC X
Aztec OCC
.
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STATL OF NEW MEXICO
: ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

i
i

| APPLICATION OF SOUTHERN UNION EXPLORATION
i, CO, FOR COMPULSORY POOLING, SAN JUAN
. COUNTY, NEW MEXICO.

i

f , CASE NO. 6209

! Order No. R=5710-=A
!

| NUNC PRO TUNC ORDER

BY THE DIVISION:

It appearing to the Division that Order No., R-5710,

-
LA B Y

dated April 21, 1978, does not correctly state the intended
order of the Division,

T T
s e e S

(1) That the first paragraph of Section (1) on Page 3
of Order No, R=5710, Case No, 6209, be and the same is
nerepy corrected to read as folliows:

i *{(1l) That all mineral interests, whatever
i they may be, in the Pictured Cliffs formation
underlying the NW/4 of oversize Section 18,
Township 25 North, Range 13 West, NMPM, San
Juan County, Hew Mexico, are hereby pooled to
form a 196.97~acre non-standard gas spacing
‘and proration unit to be dedicated to a well

to be drilled at a standard location thereon.®

{2) That this order shall be effective nunc pro tunc
as of April 21, 1978,

DONE at Santa Fe,vmew Mexico, this 12th day of May, 1978.

STATE OF NEW MEXICO

Division Director




JERRY APODACA

GOVERNOR

NICK FRANKLIN

SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFiICE BULDING
SANTA FE, NEW MEXICO 87501

smmry A0 mana

April 24, 1978

Re: CASE NO. 6209
Mr. Tommy Roberts ORDER NO. PR-5710
Tansey, Rosebrough, Roberts
& Gerding
Attorneys at Law Applicant:

P. O. Box 1020
Farmington, New Mexico 87401

_Southern Union Exploxation Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

(:% urs very tru
M/

,,,,,, il '/ A A~
'JOE D. ‘HAMEY
Director
JDR/£d

Copy of order also sent to:
Hobhs OCC x

Artesia OCC

Aztec OCC X

Other
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Southern Union Exploration Company

Furest internat onal G g
Daiias, Tevas 7727¢
(214) 748351

May 3, 1978

‘\/f
Mr. Ray Anaya

Eddy County Courthouse
Room 105
Carlsbad, New Mexico 88220

Re: NMOCC Case No. 6209
Order-No. R-5710 Dated Anril 21

Dear Mr. Anaya:

Doy the captionzd a fn £ind sEsns st . 4 3
cie CapLrillied OrGer, ya.eaac finidaatcac the well cost cstimate

for the Grynberg Federal #1, located in section 18-T25N-R13W, San
Juan County, New Mexico. Due to our lease subject to expiration on
5/1/78, I am not able to provide the Mike Trust Lands with 30 days
notice prior to drilling, however this poses no problem. We spudded
on April 29, 1978, and this date are logging. There is no indication
as yet as to whether we will complete the well.

L
(13

Yours very truly,

James G. Ellis
Chief Petroleum Engineer

JGE:mt

cc: NMOCC - Santa Fe - w/att
NMOCC - Aztec - w/att
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SOUTHERN UNION SUPPLY COMPANY
WELL COST ESTIMATE :

Lease and Well No. Grynberp Federal #1

Location 1320' ¢fi and 1320' FWL, Scction 18, T-25-3, R-}3-H

Field WC-PC County _ San Juan State New Mexico

Primary Target Pictured Cliffs Depth 1400 Estimated Days 0 .

_(WC) (p) (so) (owpD)

EQUIPMENT QUANTITY EXPENDITURE COST
Estimated Actual TANGIBLE EQUIPMENT Estimated \ccual
_ Dry-Hole | Producer DESCRIPTION Dry Hole | Producer | ‘oo
Casing:
100 5-1/2"0D,Used $5/f¢t. 500
' S 1400 “12=778",6.4i#,J-55, LUES3/ ft., 4200
B
. Tgbing: :
1400 1-1/4",1I0,1.7#,J-55,EUES2/£t. 23800

Other Equipment: ) ;

Well Head 450 :
Packer : 75 !
’ TOTAL TANGIBLES 500 7525

e wem bt g

i
|
! : INTANGIBLE COST DESCRIPTION
l brilling Contract:
|
1

Footage 1400 fe. @ $4.00 /e, 5690
Daywork, w/D.P, 1 days @ $1320 /day - 1320
‘ bDaywork, w/o D.P, _days @ $ . fday .
' Completion Rig Costs 2 days & § 5p0  /day 77 1000 i
* Other Rig Costs - : ;
Drill Pipe Rental i . 500 500 :
Tool and Equipment Rentals ’
Casing Crews, Tools and Tongs
Fuel and Water 450
Bits and Coreheads -
Drilling Mud and Chemicals : 500
Primary Casing Cementing Services and Materials 600 1700
Squeeze Cementing Services and Materials - :
Acidizing and Fracturing ' 5500
Open Hole Logging 2100
Cased Hole Logging and Perforating , ! 1000
Coring, Core Analysis and Paleo. i
Mud Logger
Orill Stem Tests
Transportation _ 300 300
Location Cests . ] ‘ - 550 200
Supervision 500 500
Geologist . . 300
Miscellaneous 5% Contingency 661 535
Production Facilities Hook Up .
TOTAL INTANGIBLES 35881 11235
! TOTAL ESTIMATED COST 14381 18760
8 -3y: o Sep g COMPLETLD VELL 33141
_/7 )
Zé?%{zf : _ Date Spudded
’ ) : Date Completed - |

Dafe March 15, 1978 R g Total Depth
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6209
Order No. R=5710

APPLICATION OF SOUTHERN UNION
EXPLORATION CO, FOR COMPULSORY
POOLING, SAN JUAN COUNTY, NEW
MEXICO,

ORDER OF TilE DIVISION

¥ THE DIVISTION:

This cause came on for hearing at 9 a.m., on April 19, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of April, 1978, the Divisioan
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDSs

(1) That due public notice having been ¢iven as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Scuthern Union Exploration Ce.,
seeks an order pooling all mineral interests in the Pictured
Cliffs formation underlying the NW/4 of overaize Section 18,
Township 25 North, Range 13 West, NMPM, San Juan County, New
Maxico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location thereon.

(4) That there are interest owners in the proposed pro-
ration unit who have not agreed to pool their interests.

{3} That to avcid ths drxillinc of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive

without unnecessary expense his just and fair share of the
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Case No. 6209
Order No, R=5710

gas in said pool, the subject application should be approved
byipooling all mireral interests, whatever they may be, within
said unit,

(é) That the applicant should be designatesd the operator
of the subject well and unit, ‘

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reason-
able well costs out of production.

(8) That any nOn-consenting working interest owrer that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
cosgts plus an additional 200 percent thereof as a reasonable
charge fox the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
Lut that actual waell costs should be adopied 2s the reasonable
well coats in the absence of such objection.

(10) That followinyg determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that pald cstimataed
well costs exceed reasonable well costs.

(11) That $1500 per month while drilling and $125.00 per
month while producing should be fixed as reasonable charges
for supervision (combined f£ixed rates); that the operator
should be authorized to withhold from production the
proportionate share of such supervision charges attributable
to each non~consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share of actual expenditures
required for operating the subject well, not in excess of
what are reasonable, attributable to each non-consenting
,4rking interest.

(12) That all proceeds from production from the snbject
wall which are not disbursed for any reason should be placed
in escrow to be paid to the trus owner thereof upon demand
and proof of ownership., :
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(13) That upon the failure of the operator of said
pooled unit to commence drilling of the well to which said

i unit is dedicated on or before August 1, 1978, the oxder

povcling said unit should become null and void and of no

effact whatsoaver.

IT IS THEREFORE ORDEREDS$

(1) That all mineral interests, whatever they may be;
in the Pictured Cliffs formation underlying the NW/4 of
oversize Section 18, Township 25 North, Range 13 West, NMPM,
San Juan County, New Mexico, are hereby pooled to form a
196.67-asre non-standard gas spacing and proration unit
to be dadicated to a well to be drilled at a standarxrd

location thereon.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst
day of August, 1978, and shall thereafter continue the
drilling of said well with due diligence to a depth sufficient
to test the Pictured Cliffe formation:

PROVIDED FURTHER, that in the event said operator doas
not commenca the drilling of said well on or before the lst
day of August, 1978, Order (1) of this order shall be null
and void and of no effect whatsoever; unless said operator
obtains a time extension from the Division for good cause

ah

Inip0l
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PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division
Director and saow cause why Order (1) of this order should
not be rescinded.

(2) That Southern Union Exploration Co. is hereby
designated the operator of the subject well and unit.

(3) That after the effective date of this order and
within 30 days prior to commencing said well, the operator
shall furnish the Division and each known working interest
owner in the subject unit an itemized schedule of estimated
well costs,

(4) That within 230 davs from the date the zcheduls of
egstimated well costs is furnished to hin, any non-consenting
working interest owner shall have the right to pay his shzre
of estimated well costs to the operator in lieu of paying his
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share of reasonable wall costs out of production, and that any
such owner who pays his share of estimated well costs as

* provided above shall remain liable for operatiny costs but

shall not be liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual

| wall costs within 90 days following completion of the wellj;
! that if no objection to the actual well costs is received

by the Division and the Division has not objected within 45
days following receipt of said schedule, the actual well costs
shall be the reasonable well coats; provided however, that if
there is an objection to actual well costs within said 45-day
period the Division will determine reasonable well costs

after public notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the
amount that rassonahls well aosta axceed estimated well costs
and shall receive from the operator his pro rata share of the
amount that estimated well costs exceed reasonable well costs,

{(7) That the operator is hereby authorized to withhold
the following costs and charges from productions
{A) The prio rata shars of rsascnable wsll costs
attributable to each non=-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished to him,

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced

the well costs,

{9) That $1500.00 per month while drilling and $125.00
per month while producing are hereby fixed as reasonable
charges for supervision (combined fixed rates); that the




ATl

G b R RIS

-5-
Case No, 6209
Order No, R=5710

operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thaereto, the operator is hereby authorized to withhold from
production the proportionate share of actual expenditures

- required for operating such well, not in excess of what are

reasonable, attributable to each non-~consenting working
interest,

{10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a one-
eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this oxder.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of prcduction; and no costs or charges shall
be withheld from production attributable to royalty interests,

(12) That all proceeds from production from the subject
well which are not disbursed for any reasonm shall be placed in
escrow in San Juan County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership; that the
oparator shall notify the Division of the name and address
of said escrow agent within 90 days from the date of this
ordsr.

(13) That jurisdiction of this cause is reiainsd for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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{May 196)) (Other “( s on Budget Bureau No. 42-R142B.
JW.TED STATES te 8
DEPARTMENT OF THE INTERIOR . 6. LEANE DESIONATION AND BERTAL WO,
GEOLOGICAL SURVEY NM 5459
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK [ ° '"i"% autormer onnisr vaus
1a. TYFE OF WORK
| DR'LL E DEEPEN D PLUG BACK D 1._\)Nlr AOKEEMENT NAME
f b. TYIPEOF WELL ' .
\ e.':'u_ 3‘:'1,:. OTRER =m;e"_! D rount: brue D - 1 8. FARM OR LEARE NiME
i 2. NANE OF OTERATOR (‘,ry-n_be_rg Federal
Southern Union Exploration Company [ W e
3. ADDRERE OF CPERATOR X 1
Suite 1800, First International Bldg., Dallas, Texas 75270 . | 0" ¥izio Ewo Foor, oa wiLscar
4. nc:::?:eeor weert (Report location clearly and {n accordance with nny State requirements.®) Wildcat
1650' FNL, 1650' FWL, SEC. 18, T25N, RI3W | A iy on arEe
¥ : - At proposed prod. sone * | SEC, 18, T25N, RL3W
: . : . - NMPM
s . 14. DISTANCE IN MILES AND DIKECTION FROM NEAREST TOWN OR POSY OFFiCE® . 12, counn’pn racise| 13, l‘l'A‘l"
__26 miles south of Farmington, New Mexico | _San Juan N.M.
10, DISTANCE FROM PEOPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEARIST TO TRIS WELL
TAleo o nearcst deig. ustt itoe, if any) 1650' 640 S 196,97
: 18, PISTANCE FROM PXOFOSED LOCATION® 18. PROPOSED DEPTR 20. ROTARY OR CABLE TOULS
] TO NEAREST WELL, DRILLING, COMPLETED, . - . . -
4 ; OR APFLIED POR, OX THIS LEASE, FT. - et 14001 . R)tary . .
21. zixvaTions (Show wbether DF, RT, CR, ete.) L 22, arrrox. DATE WORK WILL START®
. : 6421' GR - | BApril 15, 1978
23. PROPOSED CASING AND CEMENTING PROGRAM o T

SIZE OF ROLE SI1ZZ OF CABING WEIGRT FER FOOT AXTTING DEPTH QUANTITY OF CEMENT

6 1/4 _51/2 (new) 14.00 100 To_surface
4 3/49 2 /8 {nz) 6.5 LMW_

H

Operator proposes to drilil a: Pictured Cliffs test: at this location.
The Fruitland formation is estlmated at 750' and Pictured Cliffis at
13¢0° 1200'. The well will be drilled with mud of 8.5 1b/gal weight, 35
viscosity and less than 10 cc fluid loss. The completion will be
determined from open hole logs. No abnormal p).essures or temperatures
are anticipated. ) .
| BEFORE EXAMINER STAML fs "

| OIL CONSERVATION COMMIISION
| EXHIZIT-NO.

CASE MO, ‘AQQQ

H i
i \ - .
t [ ucﬁve sone and pro uctive

o

3% ADOYE SPACE DESCRISE PROPOSED PROGRAM : If proposal is to deepen or plug back,igt h on 9
sope. If propossl 1a to drill or deepen directionally, give pertinent dats on subsurface and true vertical deptbs. lee owout
preveater program. 1 sny. :&rﬁﬂ—%

L i ey —

<X

2. . Zé fz/:/ g Area Manager
axcnED Agent e Minerals Management . oare_3-8-78

~ (This space for Federal or State office use)

PERKIT RO, APPROVAL DATE

DATE

APPROVED BY
CONDITIONS OF ATPROVAL, IF ANY

*3ee Instructions On Reverse Side

e s 85 i I b i 0 T




'.v( iXICO OIL. CONSERVATION COMM ((
WL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Superaedes 2128
Effeclive 1-1-5%

All distances must be from the ouler boundarles of the Sectlion.

Opetotoe Leaee Well No,
Southern Union Exploration Co, Grynberg-Federal 1
) Unit Lo\lo: Section Township Range County
3' E uor. g>) i6 25N 13 San Juan
| Actual Footage Locallen of Wells ] |
( 1.650 feot from the North line and 1650 leat from the Hast Mne ‘
Ground Lpvel Elev; ‘Producing Formation Pool Dedicated Acteage:
621 Pictured Cliffs _ Undesignated 196,97 Acres _

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identily the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of &ll owners been consoli-
dated by communitization, unitization, force-pooling. etc?

(] Yes []No

If »nswer is “no]’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of l
this form if necessary.)__ ;
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
fotced-poolmg,or otherw:se) or untii a non-standard unit, ehmmatmg such interesis, has been approved by the Commis-
.lmo

If answer is **yes}’ type of consolidation

CERTIFICATION

N T SN g 5

o
[ hereby certlfy thot the informotion con-

lelmd houh\ Is lm ond complete to the
g 4 t.--_.l- ey

e e ottt

w E Landrv
¢

Position

Area Manager

wmpﬂly :
Minerals Management Inc| ;. u

Date
3-8

-~ - o T
=78 _ J

§ heraby cestify tha: the well locotion
shown on this plot was plotted from-field E
notes of ectual surveys mede by me er
under my supcrvision, end thot the some

R e is trve ond correct 10 the best of my
et | _ BEFORE EXAMINER STAMETS knowledge und beltef.
! | OlL CONSERVATION COMMISSION |

| SHes3eit EXHIBIT-NO! e ———

caseNo. (209

SCALE: 1"=1320 - March 7 39185 7.

t Hearing Date_((§ P[} ! 2Qr__(_tf§’_

Hoqlstc«l)’-glmla#{i’cnhm ".
mm'(', '. ’,' L. !

T T T E

!

1
"
e

A Ak ==




(~BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION
 EXHBIT NO. S
caseNO. £209

Submiited bySecmbv, ran € xzﬁmﬁr’v
r2s N‘_}-Qc{ﬁ;g]!};ﬂe__ﬂ _/j[_z_S{

et

Ef' 13
4 /,""Anhersbn,/’f ' 1 - 18 b7
1! ‘
TRUSTEE 656 SX )
MR. RAY ANAYA Grynberg - f?dero/
MIKE TRUST ©
, i
,’ ) !
.1—9-_. ----- . AII
!
|
10 '
!
l |
| |
24 19 {20 g
LEGEND ‘
(© LOCATION 5
SOUTHERN UNION EXPLORATION COMPANY :
COMPULSORY POOLING APPLICATION ‘i
NEW MEXICO CASE 6209
SET FOR APRIL 19,1978, HEARING

EXHIBIT |
ACREAGE MAP
SAN JUAN COUNTY, NEW MEXICO

GEOLOG!ICAL STAFF
DRAFTED BY: H.E.B. APRIL , 1978
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SOUTHERN UNTION SUPPLY COMPANY
WELL COST ESTIMATE

Lease aund Well No,  Urynberg Federal #1 ' ' -
Location _ 1320'. &% 43207 FWi, Seecion 18, 125 N, rew . T

Fiecld T \~.( ~1’(, ’ ‘m:-( o\JnLy %m m:n} o

\, by AT PTG ot i et map g
: (We) (D) (so) (O\DJ) 1
' - 20T . T TITILTIUIITILY

m“__gscinuch,‘n—_ retual | TANGIBLE EQUIPMEN

. Dry-lole | Producer DESCRIPTION | Dry voib

rennseatount Yl Actual
B ,Plpﬂpcszr_._

(x,i\g'
100 15172700, used $5/¢¢. i soo |1

SRR E 71T I lﬁl.Zé?'\’B'_ﬁé‘,éf_S_s RTSTAT0 NN R v " N

. Tub 1ng ,
B L ~Je1/47, 0,178, 55, FUBS2/EE. 42800

T T T other Equipments T TTTTTTyITYITTTTT
o L N e ”e;l_lA_}"wad o . ) . 450 N
Packer T E T

- ;..._Lm_,_._..._-_ e ' - -

TOTAL TAMGIBLES 500 7525

. . R ) o - E
INTANGIBLE COST DESCRIPTION )

Drilling Contract: : R DR
Footage 1400 fr. @ $4.00 /fe. 5600

baywork, w/D.P, 1 " days @ §I§56’“’—/day“::j:;_f"f§§§:::fff"”_“‘”“’_“_’"ﬂ"”_i ‘

Daywork, w/o D.P, ’ days @ § - /day
Completion Rig Costs _,2 S~ “days @ 3“)190*___/\’35}"“ ] ] 1508 ~__

~ Other Rig Costs e N e —
Drill Pipe Rental ] SO0 ___ %00 _f
Tool and Equiprent Rentals e -
Casing Crews, Tools and Tongs o .
Fuel and Water B . 450
Bits and Coreheads - e .
Drilling Mud and Chemicals _ o 5Q0 )

Primary Casing Cementing Services and Haterials 600 1700
Squeeze Cementing Services and Materials : -
Acidizing and Fracturing 5500

Open Hole Logging e 1 2100
Cased Hole Logging and Perforating _ L o ’ o 1000
Coring, Core Analysis and Paleo. o ) ) ;
Mud Logger . o ' 5 i ‘ R
Drill Stem Tests :

Transportation 300 300.
Location Costs - ] 550 200
Supervision 500 X 500

Geologise _ - T T o hseo
Miscellaneous _ 5% Coutingency _ R 661 535
Producticn Faclliues_Hpok dp B o ~

TOTAL INTANGIBLES 13881 11235 ‘ . ’

- . :
TOTAL ESTIMATED COST 14381} 18760 s

BEFORE EXAM!\ER‘S“HD;ME‘FS—
OHOEORSERVATION COMM|SION |
EXMET 110, S ‘

AR e iy ! 2o ﬁ Date g“u(‘dbd
5 . CASE N . "4 A E—— e_ C d \ ‘
Daéé_*_>_“§gqgh_!§_ T8 ] submee j,;g#kétﬂll Jg;1 -
. ¢ -1q - 7AV %_
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DOCKET NO, 15-78

Dockets Nos, 16-78 and 17-78
least 22 da

tentatively set for hearing on May 3 and 17, 1978. Applicatfon for hearing
rusi ve filéd at advane

e of hoaring date.
DOCKET: EXAMINER HEARING - WEDWESDAY ~ APRIL 19, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following casec Will be heard before Fichard L. Stamets, Exeminer, or Daniel S. Nutter, Alternate Examiner:

ALLOWABIE: (1) Consideration of the allowable production of gas for May, 1978, from fifteen prorated pools

F . in Lea, Eddy, and Chaves Counties, New Mexico.
: {2) Consideration of the allowable production of gas for May, 1978, from four prorated pools
- : in San Juan, Rio Arriba, ard Sandoval Counties, New Mexico.

CASE 6151: (Continued from March 22, 1978, Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Division on its own motion to permit

Vega Petroleum Corporation, Arerican Employers' Insurance Company, and all other interested

parties to arpear and show cause why the North Caprock Queen Unit No. Well No. 1 Well No. 5Y located in
Unit E of Section 8, Township 13 South, Range 32 East, lea County, New Mexico, should not be

plugged and abandoned in accordance with a Division-approved plugging program,

CASE 6199: Ia ths matier of the hearing celled by the 0il Conservation Division on its own motion to permit
P Marion B. Edmonds and 0. A. Peters and all other interested parties to sppear and show cause why
the Edmonds & Peters Federal Well No. 1 located in Un3i M of Section 3, Tomship 15 North,
Range 33 East, Harding County, New Mexico, should not be plugged ard abandones® in accordance
witk a Division-approved plugging prograu,

T

f CASE 6200: In the matter of the hearing called by the 0il Conservation Division on its owm motion to permit

f Astro-Tex 0il Corp., American Erployers' Insurance Co., and all other interested parties to

. appear and show cause why the Cain Well No. 2 located in Unit J of Secilon 22, Township 15 North,
Range 33 East, Harding County, New Mexico, should not be plugged and sbandonsd in accordance
with a Divisicn-approved piugging program.

CASE 6201: In th> matter of the hearing called by the Oil Conservetion Division on its own motion to permit :
: Paul Haskins and all other interested parties to appear and show cause wby the Federal "17" Well |
! No. 1 located in Unit P of Section 17, Township 15 North, Range 33 East, Harding County, New Mexico,
should not be plugged and abandoned in accordance with a Division-approved plugging program.
W
Application of Amoco Production Company for en unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the sbove-styled cause, seeks approval for ihe unorthodox location
of its Teledyne Fed. Gas Com Well No. 1 to be located 660 feet from the South line and 1980
feet from the East line of Section 4, Township 23 South, Range 29 East, Eddy County, New Mexico,
the E/2 of said Section 4 to be dedicated to the well,

g .

ASE 6203: Application of Walter W, Krug DBA Wallen Production Co., for special cesing-cementing rules in
the Potash-0i{1 Area, Lea County, New Mexico. Applicant, in the above-styled cause, asks ikat the
speciel cable tool casing-cementing rules for wells in the North Lynch Yates-Seven Rivers Pool,
as promulgeted by Order No. R-4253, be extended to encompass additional lands, including all or
portions of Sections 20, 21, 27, 28, 33 and 34, Township 20 South, Range 34 East, Lea County,

Kew Mexico.
CASE 6204: Application of Producing Royalties, Inc., for exemption from the Naturel Gas Pricing Act, San
Juan County, New Mexico. Applicant, in the above-styled cause, proposes to drill a replacement
Pietured Cliffs gas well in the same proration unit as its Payne Well No. 2, that is, the NW/4
»- of Section 12, Township 29 North, Range 12 West, San Juan County, New Mexico, and seeks exemption
from the Natural Gas Pricirg Act pursuant to a finding that the new well is Justified for reasons :
other than avoiding the application of said act. ";
CASE 6205: Applicaticn of Gifford, Mitchell & Wisenbaker for an unorthodex location, lLea County, New Mexico. 1

Applicant, In the adove-styled cause, seeks approval for the unorthodox location of its Quanah
Parker Well No. 2-Y to be located 2770 feet from the South 1line and 2310 feet from the East line
of Section 28, Township 26 South, Range 36 East, West Scarborough-Yates Pool, Lea County, New
Mexico, the S¥/4 NE/4 of sald Section to be dedicated to the well. :
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Exaniner Hearding ~ Wedncudny - April 19, 1978 Tocket No. 15-78

CASE 6206 Application of Gleary Feirolcunm Corperetion for an unorthedox gas well location, Lea County,
Mow Mexdco. Applicant; in the sbove-styled cauce, sceks approval ror ihe unggiicdex lccation
of a lorrow test well at a point 4650 feet from the South line and 1980 %" from the West line
of Seetion 5, Township 21 South, Range 32 East, Scuth lake-Morrow Field, lea County, New Mexico,
Lots 11, 12, 13, and 14, and 5i/4 of sald Sectlon 5 to be dedicated to the well.

CASE 6207: Application of Belco Petroleum Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the unorthodox locaticn of its Little
et al Well No. 1 to be drilled 1290 feet from the South line end 1720 feet from the Weat line
of Section 20, Tovmship 22 South, Range 27 Fast, South Carlsbad-Cherry Canyon Pool, Eddy County,
New Mexico, the SE/4 S¥/4 of sald Section 20 to be dedicated to the well.

CASE 6208: Application of Layton Enterpriscs, Inc., for two non-standard oil proration units and two
- ) unorihodox locations, Roosevelt County, New Mcxico. Applicant, in the sbove-styled cause,
seeks approvel for iwo non-standard oil proration units in Township 8 South, Renge 38 Fast,
Bluitt-San Andres Associated Pcol, Roosevelt County, New Mexico, each to be dedicsted to a well
to be drilled at an unorthodox location thereon. The first unit would comprise 102.55 acres
being the N/2 NW/4 and Lot 1 of Section 16 with the well located 800 feet from the North line
and 450 feet from the East line of the section; the second unit would comprise 101.84 acres

E: being the S/2 §W/4 and Lot 2 of Section 16 with the well located 2120 feet from the North line
3 and 450 feet from the East line of the section. .

LB >taiiain bte-ca

‘/r”'- i
) CASE 6203: Application of Southern Unien Exploration Co., for compulsory pooling, San Juan County, New
" = Mexico. Applicant, in the sbove-styled cause, seeks an order pooling all mineral interests in

the Pictured Cliffs formation underlying the NW/4 of Seetion 18, Township 25

; 2 1 wnship 2% North, Range 13 West
San Juan County, New Mexico, to be dedicated to a well to be drilled at a standardllocation !
thereon. Also to be considered will be the cost of drilling and completing said well. and the
g:‘llocation of t}}e cost ';thereof as well as actual operating costs and charges for supervision.
AL80 10 be considered will be the designation of applicant as operator of the well an
for risk involved in drilling said well. pe A8 charee

CASE 6210: Application of Orla Peteo, Inc., for sslt water disposal, Fddy County, New Mexico. Applicant, !
._i}x_ tfu‘e ab_gve-styled cause, seeks authority to dispose of produced salt water into the Upper

';:;i“;re ic;;.ati.e‘;z ;_“;;:“E:;j_gh éhefpné:feratad,inteml from 2560 feet to 2690 feet in its Sanders

0. ocate tGo ction 6, Township 23 South, Range 28 East, Herradufa Bend- !

Delaware Field, Eddy County, New Mexico. ’ ’ ’ pens H
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LAW OFFICES

TANSEY, ROSEBROUGH, ROBERTS & GERDING, P.C. SR
621 WEST ARRINGTON
FARMINGTON, NEW MEXICO B7401

!

I

, Cuantvs M. Tansry

} Hasxr11, 1), ROSEBROUCH Mailing Address:

Austin E, Rosears P. 0. Box 1020 ) i
RicHARD L., GrapmNe April 6, 1978 C
Bynon CATON Phone: 325-1801

ToMMy Roberms ‘ Area Code 505

James B, Cotuns '

Cor é”zcsy?

Mr. Ray Anaya ) :
Eddy County Courthouse Room 105
Carlsbad, New Mexico 88220

Re: Application of Southern Union i
Exploration Company for compulsory ;
pooling of the mineral interest :
underlying the NW% of Section 18,
Township 2Z5 North, Range 13 West, ,
N.M.P.M., San Juan County, New ;
Mexico ;

Dear Mr. Anaya:

I have been retained by Southern Union Exploration Company,
Dallas, Texas, to assist them in filing 2an application for
compulsory pooling cf the mineral interest underlying the
above referenced guarter Section. I have been informed that
you are the Trustee for the Mike Trust, which trust estate
consists partly of mineral interest underlying approximately
36.97 acres in the NW% of Section 18, Township 25 North,
Range 13 West, N.M.P.M., San Juan County, New Mexico. I am
also informed that Southern Union Exploration Company has
been in contact with you concerning the wvoluntary pooling

of all mineral interest underlying said quarter Section.

The purpose of this letter is to give you notice that I
have filed an application for compulsory pooling with the




roo ey

aaesboay ot

1

New Mexico 0il Conservation Commission, which application
shall be heard by a hearing examiner on April 19, 1978.
The office of the 0il Conservation Commission informs me
that you will be mailed a copy of the trailing docket for
that particular date.

1f you have any questions, please feel free to call me.
Very truly yours,
Doy ol
c“&PVLW“A7 clenta
Tommy Roberts
TR/da
cc to: Southern Union Exploration Company
Attention: Mr. James Ellis
New Mexico Uil Conservation Commission

State Land Office Building
Santa Fe, New Mexico 87501

+
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LAW OFFICES T

TANSEY, ROSEBROUGH, ROBERTS & GERDING, P.C. C 1y
621 WEST ARRINGTON . . B
FARMINGTON, NEW MEXICO 87401 BEEATRTOUNP b

CHARLES M, TANSEY

HAskELL D. Rosesroucti Mailing Address:

AvusTinN E. RosexTs P. O. Box 1020
) RICHARD L. GERDING April 6, 1978
;. ByYRoN CATON Phone: 325-1801
- Area Code 305

‘ToOMMY ROBERTS
James B. CoLuns

0il Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501 ’

Tr +hn mabine AL Lla sl
A SeAANe AU L LA WA LIS QML

of Southern Union Exploration
Company

H
(6]

Gentlemen:

Enclosed herewith are original and two copies of Application
in the above captiocned matter.

Yours very truly,

~N ) |
AL 143-

Tommy Robérts

TR/da-
Enclosures

TR 22 e 4 S PN LT (i
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF SOUTHERN UNION EXPLORATION COMPANY
FOR COMPULSORY POQLING OF ITS WELL TO
BE DRILLED IN THE NW% of Section 18,
Township 25 North, Range 13 West,
N.M.P.M., San Juan County, New Mexico.

APPLICATION

COMES NOW Southern Union Exploration Company, by its
undersigned attorneys, as provided by §65-~3-14, New Mexico
Statutes Annotated, 1953, as amended, and hereby makes
application to the 0il Conservation Commission of New Mexico
for an order pooling all the mineral interest in and under
the NWY% of Section 18, Township 25 1}
N.M.P.M., San Juan County, New Mexico, from the surface to
the base of the Pictured Cliffs formation, and in support
thereof Applicant would show:

1. Applicant is the owner of the right to drill an
oil or gas well and develop part of the following described
acreage: NW% of Section 18, Township 25 North, Range 13
West, N.M.P.M., San Juan County, MNcw Mexico and proposes to
drill a well to the Pictured Cliffs formation at a standard
location thereon.

2. Applicant has requested the agent and attorney-in-
fact for the Mike Trust land, the owner of an unleased mineral
interest in 36.97 acres in said NW% of Section 18, Township 25 LV;-»-,
North, Range 13 West, N.M.P.M.; San Juan County, New Mexico, to
lease said interest to applicant or to voluntarily agree to pool
said ihterest and acreage and join with applicant in the drilling
of the above proposed well. The owner of said 36.97 acre tract
has not agreed to lease said interest to applicant and has not

voluntarily agreed to pool or join in the drilling of the

well proposed by applicant. Applicant owns operating rights

to 160 ‘acres of -Lhid apprceved proration unit in the NWk of

Section 18 and Mike Trust Lands owns operating rights to 36.97

acres of the approved proration uait in said quarter and Section. i g

.
wry i e
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The name and address of the agent and attorney-in-fact for

the Mike Trust Land is: Ray Anava,

ddy County

ol

Room 105, Carlsbad, New Mexico 88220.
3. Applicant requests that it be designated Operator
of the pooled unit requested above. '

4, The Commission should pool all interest in the

T

spacing or proration unit as a unit in order to avoid the
drilling of unnecessary wells, to protect correlative rights,
and to prevent waste.

5. The risk and expense of drilling and completing
the proposed well is great and if any owners of any other
possible interest in the NW% of Section 18, Township 25

[T g ey, 5

North, Range 13 West, do not choose to pay their share of
the cost of drilling and completion, Applicant should be
allowed a reasonable charge for the supervision and a charge ;
for the risk involved in addition to recovery of the actual ;

cost of drilling and completing the well.

WHEREFORE, Apnlicant respectfully requests the Commission

set this matter for hearing before the Commission's duly
appointed examiner on April 19, 1978, and that after notice
and hearing as required by law the Commission enter its
order pooling all interests from the surface to the base of
the Pictured Cliffs formation underlying the NW4% of Section
18, Township 25 North, Range 13 West, N.M.P.M., San Juan
County, New Mexico, and designate Applicant Operator of the

pooled unit, together with provision for Applicant to

recover its costs out of production, including a risk factor
to be determined by the Commission, with provisions for the
payment of operating costs and costs of supervision out of

production to be allocated among the owners as their interest




I ——

may be determined and for further orders as may be proper in

the premises.

Respectfully submitted,
Southern Union Exploration company

By: Tansey,_Rosebrough, Roberts &

gerding,; P.C.

p. O. Box 1020
Farmington, New Mexico 87401

By: <;ﬁ?ﬁ¢”“”? éZﬁéc¢Z;

Zttorney for Applicant
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BEF'ORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO R

IN THE MATTER OF THE APPLICATION .
OF SOUTHERN UNION EXPLORATION COMPANY
FOR COMPULSORY POOLING OF ITS WELL TO
BE DRILLED IN THE NW% of Section 18,
Township 25 North, Range 13 West,
N.M.P.M., San Juan County, New Mexico.

APPLICATION

COMES NOW Southern Union Exploration Company, by its
underSigned attorneys, as provided by §65-3-14, New Mexico
Statutes Annotated, 1953, as amended, and hereby makes
application to the 0il Conservation Commission of New Mexico
for an order pooling all the mineral interest in and under
the;Nw% of Section 18, Township 25 North, Range 13 West,
N.M.P.M., San Juan County, New Mexico, from the surface to
the base of the Pictured Cliffs formation, and in support
thereof Applicant would show:

1. Applicant is the owner of the right to drill an

p pari of ~thefcl
acreage: NWx of Section 18, Towhship 25 North, Range 13
West, N.M.P.M., San Juah‘County; New Mexico and proposes to

drill a well to the Pictured Cliffs formation at a standard

'loéétion thereon.

2. Applicant has requested the agent and attorney;in—
fact for the Mike Trust land, the owner of an unleased mineral
inﬁerest in 36.97 aéres in said NW% cof Section 18, Township 25
North, Range 13 West, N.M.P.M., San Juan County, New Mexico, to
lease said interést to applicant or to voluntarily agree to pool
said interest aﬂd’acreage and join with applicant in the drilling
of;the above prdposéd well, “The owner of said 36.97 acre tract
has not agreed to lease said‘interest to applicant and has not
voluntarily agreed to pool or join in the drilling of the
weil proposed by applicant. Applicant owns operating rights
to§160 acres or;tne appr6ved proration unii in ihe iwy of
Seétion 18 and ﬁike‘Trust Lands owns operating rights to 36.97

acres of the apﬁroved proration unit in said quarter and Section.

B B T S

0 4 50

A



i 0003

The name and address of the agent and attorney-in-fact for
the Mike Trust Land is: Ray Anaya, Eddy County Courthouse,
Room 105, Carlsbad, New Mexico 88220.

3. Applicant requests that it be designated Operator

- of the pooled unit requested above.

4, The Commission should pool all interest in the
spacing or proration unit as a unit in order to avoid the
driiling of unnecessary wells, to proteét correlative rights,
and to prevent waste.

5. The risk and expense of drilling and completing
the proposed well is great and if any owners of any other
possible interest in the NW% of Sccticn 18, Township 25
North, Range 13 West, do not choose to pay their share of
the cost of drilling and completion, Applicant should be
allowed a reasonable charge for the supervision and a charge
for the risk involved in addition to recovery of the actual
cost of drilling and completing the well,

WHEREFORE, Applicant respectfully requests the Commission

set this matter‘forkhéaring befdfe'fhe Commission’s Guly
appointed examiner on April 19, 1978, and that after notice
and hearing as required by law the Commission enter its
order pooling all interests from the surface to the base of
the Pictured Cliffs formation underlying the NWk of Section
18, Township 25 North, Range 13 West, N.M.P.M., San Juan
County, New Mexico, and designate Applicant Operator of the
pooled unit, together with provision for Applicant to
recover its costs out of production, including a risk factor
to be determined by the Commission, with pfovisions for the

payment of operating costs‘and costs of supervision out of

production to be allocated among the owners as their interest
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may be determined and for further orders as may be proper in

the premises.

Respectfully submitted,
Southern Union Exploration Company

By: Tansey, Rosebrough, Roberts &

P, O. Box 1020 o
Farmington, New Mexico 87401

By: /%W/m,ﬁ *@é@z Z g

Attorney fdr Applicant
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BEFORE THE OIL COMSERVATION COMMISSION |
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION

OF SOUTHERN UNION EXPLORATION COMPANY
FOR COMPULSORY POOLING OF ITS WELL TO

‘BE DRILLED IN THE NW% of Section 18,

Township 25 North, Range 13 West,
N.M.P.M., San Juan County, New Mexico.

COMES NOW Southern Union Exploration Company, by its
undersigned attorneys, as provided by §€5-3-14, New Mexico
Statutes Annotated, 1953, as amended, and hereby makes
application to the 0il Conservation Commission of New Mexico
for an order pooling all the mineral interest in and under

the v of Section 18, Township 25 North, Range 13 West,
N.M.P.M., San Juan County, New Mexico, from the surface to
the base of the Pictured Cliffs formation, and in‘support !
thereof Applicant would show:

1. Applicant is the owner of the right to drill an
acreage: NW% of Section 18, Township 25 Ndrth, Range 13 §
West, N.M.P.M., San Juan County, New Mexico and proposes to :

drill a well to the Pictured Cliffs formation at a standard

location thereon.

2, Applicant has requested the agent and attorney-in-
fact for the Mike Trust land, the owner of an unleased mineral

interest in 36.97 acres in said NW% of Section 18, Township 25

North, Range 13 West, N.M.P.M., San Juan County, New Mexico, to
lease said interest to applicant or to voluntarily agree to pool
said interest and acreage and join with applicant in the drilling
of the above proposed well. The owner of said 36.97 acre tract %
has not agreed to lease said interest to applicant and has not -
voluntarily agreed to pool or join in the drilling of the

well proposed by applicant. Applicant owns operating rights

To 1060 acres oI the approved proration unit in the Nwk ot
Section 18 and Mike Trust Lands owns operating rights to 36.97

acres of the approved proration unit in said quarter and Section.
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The name and address of the agent and attorney-in-fact for
the Mike Trust Land is: Ray Anaya, Eddy County Courthouse,
Room 105, Carlsbad, New Mexico 88220.

3. Applicant requests that it be designated Operator
of the pooled unit requested above.

4, The Commission should pool all interest in the
spacing or proration unit as a unit in order to aveid the
drilling of unnecessary wells, to protect correlative rights,
and to prevent waste.

5. The risk and expense of drilling and completing
the proposed well is great and if any owners of any other
possible interest in the NW% of Section 18, Township 25
North, Range 13 West, do not choose to pay their share of
the cost of drilling and completion, Applicant should be
allowed a reasonable charge for the supervision and a charge
for the risk involved in addition to recovery of the actual
cost of drilling and completing the well.

WHEREFORE, Applicant respectfully requests the Commission
set this matter for hearing before the Commission's duly
appointed examiner on April 19, 1978, and that after notice
and hearing as required by law the Commission enter its
oxder pooling all interests from the surface to the base of
the Pictured Cliffs formation underlying the NW% of Section
18, Township 25 North, Range 13 West, N.M.P.M., San Juan
County, New Mexico, and designate Applicant Operator of the
pooled unit, together with provision for Applicant to
recover its costs out of production, including a risk factor
to be determined by the Commission, with provisions for the
payment of operating costs and costs of supervision out of

production to be allocated among the owners as their interest
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may be determined and for further orders as may be proper in

the premises. vt

Respectfully submitted,

Southern Union Exploration Company

By: Tansey, Rosebrough, Roberts &
Gerding, P.C..

P, O. Box 1020 ,

Farmington, New Mexico 87401

By : (:)57‘14/771/7 & &//1 /é

Attorney for Applicant
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'
All distances must Yo Jiom the ouler horverdartes of thie Ercilion.

[STRS m"wr Leons Well No.

.,ouunrn Union Expleration Co, Grynborg~Fedoral 1 ——
Unn L cllf’ q-cllon Township « * Runge County

E (]o’q {,’Sl . 25N 134 ] San Juan -
Kctunl Fuotoge Locotlon ol We}ll . )

) _6‘):9 feel from the Norbh .. Hne and . 1650 fasl Jrom the ‘\’cst line -
Giound Lgvel Elev; -Producing Formation Pool Dedicoled Acreage;

621 Pictured -Cliffs: Undesignated - 196.97 Acies .

1. Ovutline the ocreage dedicated to the ‘subject well by ‘colored pencil of hachure marke on the plat below,

2. If inote than one lease is dedicated to the well, outline cach nnd identify the ownership lherco?(both a3 to working
intecest and m)'nhy).

3, I more than one lease of different awndrship is dedicat scll; have the'interesis of all 6wners been consoli-

daled by communitlization, unitizalion, force- poolmg étc?

[JYes [ No If answer is “‘yes;’ 1ype of consolidation __

If answer is * no,' list the owners.and tract descriptions which have -actuslly been consolidated. {Use reverse side of
this form if necessary.)
No'allowable will be assigned to the well until all interests have been consolidated (by ‘communitizalion, unitization,
forced-pooling, or olhermse)or until a non-standard unit, eliminating such interesis, has been approved by the Commis-
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIIL. CONSERVATION DIVISION

CASE NO. 6209

Order No. R- 5710-A
APPLICATION OF SOUTHERN UNION EXPLORATION CO.

FOR COMPULSORY POOLING,

SAN _JUAN COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER

BY THE DIVISION:

It appearing to the Division that Order No. R-5710

dated April 21 s 1978 , does not correctly state the

intended order of the Division,

IT IS THEREFORE ORDERED:
the Tirst paragraph of Section
(1) ThatfRaxaaxzmk (1) on Page 3 of Order No. R-5710, Case

No. 6209, be and the same is hereby corrected to read as follows:

“(1) That all mineral interests, whatever they

may be, in the Pictured Cl1iffs formation underlying

the NW/4 of oversize Section 18, fdwhshib ZS”North,

Range 13 West, NHMPM, san Juan County, New Mexico, are

‘hereby pooled to form a 196.97-acre non-standard gas

spacing and proration unit to be dedicated to a well to

be drilled‘at a standard location thereon.”

(2) That .this order shall be effective nunc pro tunc as of

April 21, 1978.
DONE at Santa Fe, New Mexico, this

STATE OF NEW MEXICO B
OIL CONSERVATIGN DIVISION

day of May, 1978.

JOE D, RAMEY,
Director
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