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i BEFORE THE

} NEW MEXICO OIL CONSERVATION DIVISION
| N . SANTA FE, NEW MEXICO

MAY 3, 1978

-~ ; EXAMINER HEARING

- S i S g e Em G P4 e P MR e e T G e e T e S S - —

I IN THE MATTER OF:

Application of Sun 0il
Company for an unorthodox

gas well location, Lea County,
New Mexico.

Case 6221

Nt Nt gt Nl Nl el s il N

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

APPEARANCESTS

For the New Mex

Xico Uil Conservation Bivi
Lynn Teschendorf, Esg.
Legal Counsel for the Division

For the Applicant:

"~ Tom Kellahin, Esq.
Attorney at Law

L ‘ Kellahin & Fox

. 500 Don Gaspar

C Santa Fe, New Mexico
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h f MR.;NUTTER:_ We call Case No. 6221, which

B 5

%isfthé applicatiéon of ‘Sun ol1l Compary for an unorthodox
gas well locatioh, Lea County, New Mexico.
MR. KELLAHIN: Tom Kellahin of Kellahin

‘and Fox, Santa Fe, Neﬁ Mexico, appearing on behalf of the

x

Applicant. I have oné witness to be 'sworn.

,“ . RUSSELL CLICK

the witness herein, having been first duly sworn,

was examined and testified as follows:

f | ~ DIRECT EXAMINATION

fBﬁWMﬁ; KELLAHIN:
' Wodld' you please ééaée your name, by whom
;ydu'ie émployédfénd in ﬁhag capacity?

A :Myfname?iS‘Russell Click and I'm empioyed
“ ;by sun 0il cdppény; I'm tﬁe‘ﬁist&ic£ Geologidt for our

" southwest Exploration District.

+

I A
14

0 ; g:I{‘o;’»:;:cifi:{fimfspgézlfl"‘y‘éu&‘r"lias’x:%'n’at‘i‘te;’si
C~L-I-C-K .

0 ‘Have ‘you eVer'teStif?ed‘beforé the 0il
: Cénsérvationioiéisioﬁ? ‘

A §No_y.»I héve?not.

0 Mr. éli&k,‘wouldiyod please tell ‘the




field?
A 1 have

Geology from the University of Okalhoma,

Q subsequent to graduation in

had you been enployed and in what capacity?

A I've

or one of its previo

As a geologist?

Q
A As a geologist, YesS:
Q Have you mad

familiar with the facts surroundi
application?

A I am.

£

MR. KELLAHIN:

expert witness.

MR . NUTTER: Mr. Click is

Q (By Mr. Kellahin) Let me

what I have marked as Sﬁn 0il Exhibit No.

identify that.
A This plat s

ownership of the are

Section 24. The drill site is marked by

The shallow wells to

LANPHERE REPORTI
P.0.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 8750)
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Page 6

Teas Field, either the Teas, Yates or Seven Rivers unit or
~ the Teas deep Pennsylvania Field. They are outlined by
the dash lines. The only-- )

>§V What is the footage location of your
proposed drill site?
(‘ A 1980 from the north and west lines of
Section 24,

Q And to what formation do you intend to
drill?
kw A We intend to drill to the Morrow formation
13,700 feet.

Q Okay. If successful you would be in the
Teas - Pennsylvania gas pool?
- o A That's right.
%’ i Q What is the discovery well for the Teas -

Pennsylvania gas pool? |

A It's the Sinclair, now the Arco Mahaffey

Federal No. 1 in Section 14.

Q Indicated by the green arrow?
A Yes.
Q What acreage currently comprises the Teas -

\Pennsylvania gas pool?
] A The south half of Section 11 and the north

LANPHERE REPORTING SERVICE

P.O. BOX 449
58 SOUTH FEDERAL PLACE

SANTA FE, NEW MEXICO 87501
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half of Section 14.
MR. KELLAHIN: If the Examiner please, we

have not marked as an exhibit, but we ténder for your

examination a copy of the Teas - Pennsyivania gas pool rules.

Q (By Mr.’Keilahin) Now in reference to
those rules, Mr. Click, would you describe in what way
yoﬁr proposed ;ocatién is hnorthédox?

A Fizld rules call for 990 feet from the
extreme limits of the quarter section and not less than 330
quarter-quarter section. Our locaticn is f980.

Q So any location that ‘is not in the center
of a 40 acre tract would then be’'non-standard?

A That is correct..

o) What has ‘been the history of your develop-
ment of the north'haif of Section 247

A - I'm sure I understand exactly what you're
asking here. Are you-réferrihg_io tﬁe 40 ac;e——

Q Yés, sir.

A The 40 acres in the north half of Section

24€surrounding§thé dry hole is a 40 acre Federal lease that
will not be put up for lease because of some Federal
inétallation. ?We%haée éinée Eommuniﬁizéd that 40 acres
wi%h;our remaiginé 280 écrés ﬁolforméthé 320 aére{prorééién
| L.AN PhiEse éEfPBRfT%NG sfsn\%?lczé |
~ ip.0. box «h '

58 SOUTH FEDERAL PLACE'
SANTA FE, NEW MEXICO 87501
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unit.
Q Originally, Sun ©il Company, did they not.,

file an application before the 0il Conservation Commission

for approval of a non-standard unit in the north half
of 24 consisting of 280 ac:es?

A That's correct.

Q After filing that application what, if any,
response or communication did you receive from tﬁé USGSs?

A The USGS stated that they preferred that
they be included within that unit and we agreed and it has
since been done.

Q All right. So that first application was

§ . _ A Yes.
3
: Q Subsequently, you have filed the current
" application seeking approval for this particular location?
. { A Righat.
Q Why have you not moved back to the standard

location, Mr. Click?
A ’ Only to avoid the unnecessary expense of
moving the location. It has been staked.
v L ) Q It was staked prior to Sun Oil Company
_ . becoming awaré of the specific field rules for the Teas -

LANPHERE REPORTING SERVICE

P.G.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501




Pennsylvania gas pool, was it not?

| A That's correct.

Q Do you believe, in your opinion, Mr. Click,
that if a norrow well is successful at this particular
location and it will be reasonably able to drain the
proration unit dedicated to ig?

A I do.

Q What is the ownership to the south of

this proration unit?

A Within Section 247
_ Q Yes, sir.
: A That entire lease, excepting the 40 acres,

is a §un Oil Company 1sase

(]

Q Is the ownership with regards to working
interest and overriding royalties the same in the entire
Section 2472
“ ’ A I bejeve that's. correct, yes.

Q In ybur opinion, Mr. Click, will approval
of this application be in the best interest of conservation
and preventicn ‘5f waste and the protection of correlative
rights?

A I do.

—_ Q Was Exhikit 1 prepared by you?

LANPHERE REPORTING SERVICE
P.O. BOX 449
586 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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" Exhibit 1.

-

A Under my directions.

MR. KELLAHIN: We nove the introduction of

~MR. NUTTER: Sun Exhibit 1 will be
admitted in evidence.
(WHEREUPON, Applicant's Exhibit No.
1 admitted into evidence.)
"MR. KELLAHIN: f"hat conéludes our examination
Mr. Nutter.
MR. NUTTER: Mr. Click, this 40 acres
fhat'you mentioned is a Federal lease and you have a

communitication agreement with them, You say,; since it's

unleased?

MR. CLICK: 'That is correct.

MR. NUTTER: Are they working interest
owners with you on this we1l1 then?

MR. CLICK: I'm not qualified to answer
the details. A1l I can say is that arrangements have
been made with the USGS whereby this acreage is communtized
with our 280 acrss and if and when the well is drilled
and is successfuf, it will then be put up for lease, not
drllllng, but for lease., And whoéver is the successful

bidder on' that trhct will have to*refmburge for the amount

L.ANPHERE REPORTING SERVICE
P.0.BOX 449 |
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501




Page 11
of production.

MR. NUTTER: So this communitization that
you've got is really temporary comminitization pending
completion of the well?

MR. CLICK: I'm not a land legal expert
on this but that's my understanding.

MR. NUTTER: What kind of an installation
is present out there?

MR. CLICK: I've never heard. All I know
is that they will not lease it because of the installation.

MR. NUTTER: Does it involve that well
there?

MR. CLICK: I don't think so. That's an
older shallow hole there. |

MR, NUTTER: But you will dedicate the

MR. CLICK: 7That is correct, yes.

MR. NUTTER: How many wells are currently
producing in this Teas - Pennsylvania pool?

MR. CLICK: Only one, that the original.

MR, NUTTER: The original diécovery well?

MR. CLICK:.. Right. The only other deep
hole on this plat that I've submitted here is a ary hole

LANPHERE REPORTING SERVICE

P.O.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXI1CO 87501
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down here in Section 9, southwest duarter. 1iIt was drillegd
by City Service in 1968.

MR. NUTTER: And the boundaries of the
Pool, as defined by the Commission, comprise the south
half of Section 11 and all of 14%

MR. CLICK: No, north half of 14.

MR. NUTTER: Okay. “And your location is
within a mile of that, subject to the rules?

MR. CLICK: That's right.

MR. NUTTER: Are there any further questions
of Mr. Click? You may be excused.

Do you have anything further, Mr. Kellahin?

MR. KELLAHIN: No, sir.

MR. NUTTER: Does anyone have anything
they wish to offer in Case No. 6221? We will. take the

case under advisement.

(WHEREUPON, hearing was concluded.)

LANPHERE REPORTING SERVICE

P.0O.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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ngg_l_z'ggn' S CERTIF ICATE

I, BETTY J.! LAMPHERE, CSR-RPR with offices in

santa Fe, New Mexico, do hereby certify that the foregoing

B i
, ; S . ; i 4 .
transcript is a complete and accurate record of said

?pro:cee‘dinégs as the ;éamei were recorded by me sténoéraphically

and reéducéd to Eypeévriti‘i:en transcript by me or under nmy
supiar\fisiéri. A

DATED at Santa xFe, New Mexico, this twenty-ninth

‘day of May, 1978.

(e .y CDp
Betty !J. g;n;&%ere, Eourt Reporter

:
!
‘
i
]
{ i
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088

| JERRY APOCOACA
GOVERNOR STATE LANO OFFICE BUILOING
NICK, FRANKUN May 15, 1978 b At
SECRETARY
R2: CASE NO. 6221

Kellahin & Fox

Attorneys at Law

Post Office Box 1769 Applicant!
santa Fe, New Mexico 87501

Mr. Tom Kellahin ORDER NO. R-5728

sun 0il Company

pear Sir:

Enclosed herewith are two copies of the above-referenced
pivision order recently entered in the subject case.

- ( urs very trulys
o : 4 B _

il

Copy of crde also sent to:

Hobbs OCC x
Artesia OCC X

Aztec 0OCC

Other

o it i N o
sy S A e ST

R
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| STATE OF NEW MEXICO
_ ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OXL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING :

CASE NO. 6221
Order No. R-5728

APPLICATION OF SUN OIL COMPANY FOR

AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO,

ORDER QF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at ¢ a.m. on May 3, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

Al

NOW, on this 12th day of May, 1978, the Division
Divector, having considered the testimony, the record, and
the recommendations of the Examiner, and being tully advised
in the premises,

FINDS:

{ moan Naved mmce Mamen  ood= s ¥
l“ That dua “-.bli: nastice :-.v-sug SCeI JavVeli as rsyuaio

by law, the Division has jurisdiction of this cause and the
subject matter thereof.

£

{(2) That the applicant, Sun Oil Company, seeks approval of
an unorthodox gas well location for its Teas Federal Well No. 1
to he located 1928¢ fsect from the North line and 19830 feet from
the West line of Section 24, Township 20 South, Range 33 East,

. to test the Pennsylvanian formation, Teas-Pennsylvanian
Gas Pool, Lea County, New Mexico.

(3) That the N/2 of said Section 24 15 to be dedicated to
the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

{5) That no offset operator objected to the proposed unor-
thodox location.

|
)
t

(6) That approval of the subject application will afford the
applicant the opportunity to produce its just and equitable share
of the gas in the subject pool, will prevent the economic loss

caused by the drilling of unnecessary wells, avoid the augmentation




-

]

|
2=

Case No. 6221
Order Wo. R-%728

of risk arising from the drilling of an excessive number of
wells, and will otherwise praevent waste and protect correlative

Erights.
i IT IS THEREPORE ORDERED:

(1) That an unorthodox gas well location for the Pennsyl-
vanian formation is hereby approved for the Sun 0il Company Teas
ederal Well No. 1 to be drilled at a point 1980 feet from the
North line and 1980 feet from ths West line of Section 24, Town-
'ship 20 South, Range 33 East, NMPM, Teas-Pennsylvanian Gas Pool,

Leza County, New Mexico.

- (2} That the N/2 of said Section 24 shall be dedicated to
the above-~dascribed well.

(3) That jurisdiction of this causs is retained for the
@ntry of such further orders as the Division may deem necessary.

DONE at Santa FPe, New Mexico, on the day and year herein-

,above designated.

] TATE OF NEW MEXICO.
i ' OJL CONSERVAT IVISION
| I

N~ P

fa/




R. w. By“m & CO-, - OCL, 1966 SECTION I

(NORTH SAWYER-DEVONIAN POOL - Cont'd.)

i no offset operatlor has entered an objectionto the formation of
the non- standard unit within 30daysafter the Secretary-Director
has received the application,

RULE 4. Each well shall be located within 150 feet of the
center of & governmental quarter-quarter section or lot,

RULE S. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for anunorthodoxlocationnecessitated
by fopographical conditions or the recompletion of a well provi-
ously drijled to another horizon, All operators offsetiing the
proposed unorthodox focation shall be nolified of the application
by registered or certiffed mail, and the application shall state
that such notlce has been furnished, The Secretary-Director
may approve the application upon receipt of written waivers

from all offset operators or if no offset operator has eatered -

an objection to the unorthodox location within 20 days after the
Secretary-Director has received the application,

RULE 8, A standard proration unit (79 through 81 acres)
shall be assigned an 80-acre proportional factor of 6.67 for
allowable purposes, and in the event there !s more than one
well on an 80-acre proration unit, the operalor may produce
the allowable assigned to the unit from the wells on the unit
in any proportion.

The allowable assigned to a2 non-standard proration unit shall
bear the same ratio to a standard allowable as the acreags in
such non-standard unit bears to 80 acres,

IT IS FURTHER ORDERED: '

(1) That any well presently drilling to or completed in the
North Sawyer-Devonlan Pool or in the Devonlanformation within
one mile thereof that will not comply with the well location re-
quirements of Rule 4 !2 hereby granted an exception to the
raquirements of said rule. The operator shall notify the Hobbs
District Office of the Commission in writing of the name and
location of the well on or before February 15, 1965,

(2) That each well presently drilling to or complcted-in the
North Sawyer-Devonlan Pool or in the Devonianformation within
one mile thereof shall recefve a 40-acre allowable until a
Form C-102 dedicating 80 acres fo the well has been filed with
the Commission,

{3} That this case shall be reopened at an examiner hearing
in February, 1966, at which time the operaiors in dic subject
pool may appear and show cause why the North Sawyer-

Devontan Pool should not be developed on 40-acre spacing units,

(4) That jurisdiction of this cause Is retalned for the entry
of such further orders as the Commlsston maydeem necessary,

DONFE &t Santa Fe, New Mexico, on the day and year herein-
above designated,

New Mexico Page 175

TEAS-PENNSYLVANIAN GAS POOL
Lea County, New Mextco

Order No. R-2627, Creating and Adupting Temporary Operating
Rules for the Teas-Pennsylvanian Gas Poo), Lea County, New
Mexico, December 27, 1963,

Order No, R-2627, June 15, 1960, makes permanent tho rules
adopted {n Order No. R-2627,

Application of Sinclair Oil & Gas Company
for the Creation of the Teas-Pennsylvanian
Gas Pool and for Speclal Temporary Pool
Rules, Lea County, New Mexlco,.

CASE NO, 2844
Qrder No. R-2627

ORDER OF THE COMMISSION 0

BY THE COMMISSION: Thils cause came on for hearing at
9 o'clock a,m. on June 26, 1963, at Sania Fe, New Mexico,
before Daniel S, Nutter, Examiner duly appointed by the OM
Conservatlon Commission of New Mcxico, herelnafter referred
to as the *“Commission,”” in accordance with Rule 1214 of the
Commisslon Rules and Regulations,

NOW, on this 27th day of December, 1963, the Commission,
a quorum being present, having considered tf\e application, the
evidence adduced, and the reccmmendations of the Emmfner,
Danlel S, Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been glven as required
by law, the Commisston bas jurisdiction of this cause and the
subject matter thereof,

{2} -That the applicant, Sinclair Oil & Gas Company, seeks
the creation of a new gas pool for Pennsyivanian production
and the promulgation of temporary special rules and regula-
tions governing said pool, including a provision for 640-acre
spacing units,

(3) That a new gas pool for Pennsylvanian production should
be crealed and designated the Teas-Penusylvanian Gas Pool;
that sald pool was discovered by the Sinclair Oil & Gas Com-
pany Mahaffey-Federal (ARC) Well No. 1, located in Unit
C of Secton 14, Township 20 South, Range 33 East, NMPM,
La2a Ceunty, New Maxico.

{(4) That the evidence establishes that the permeability of
the Pennsylvanian formation in sald propose¢ Teas-Pennsyl-
vaniaii- Gas Pool 1s fnsufficient to substantiate efficlent and
economic drainage of 640 acres by one well,

(5) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avold the augmentation of
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TEAS-PENNSYLVANIAN GAS POOL - Cont'd.)

‘isk arising {rom the drilling of an excessive number of wells,
o praevent reduced recovery which might result from the drill-
ng of too few wells, and to otherwise prevent waste and pro-
ect correlative rights, temporary special rules and regulations
-roviding for 320-acre spaclug units should be promulgated
or the Teas-Pennsylvanian Gas Pool.

(6) That the temporary speclal rules and regulations should
wwovide for limited well locations in order to assure orderly
levelopment of the pool and protect correlative rights,

(7) That special rules and regulations should be established
or a temporary period to expire one ycar from the date that

+ pipeline connection s first obtained for a well in the pooli

hat during this temporary period all operators in the subjec
ool should gather all avallable Information relative to drain-
ige and recaverable reserves.

(8) Tiat this case should be reopened at an examiner hear-
ng one year from the date that a pipeline connection is first
btained for a well in the Teas-Pennsylvanian Gas Pool, at
vhich time the operators in the subject pool should appear and
show cduse why the Teas-Pennsylvanian Gas Pool should not
se@ developed on 160-acre spacing units,

(9) That the first operator to obtain a pipellne connection
or a well In the Teas-Pennsylvanian Gas Pool should notity
he Commission In writing of such fact, and that the Commis-
sion should thereupon issue a supplemental order designating
n exact date for reopening this casec,

1T IS THEREFORE ORDERED:

(1) That 3d nsw pool In Lea County, New Mexico, classified
's 2 gas pool for Pennsylvanian production 1s hereby created
wnd designated the Teas-Pennsylvanian Gas Pool, consisting
'f the following-described area: .

Section 11: "S/2
Section 14: N/2

(2) That the application of Sinclair Oil & Gas Company
'y 840-22re spacing units in. sald Teas-Pennsylvanian Gas
200! be and the same 1s hereby denied,

(3) .That Special Rules and Regulationsfor the Teas-Pennsyl-
ranian Gas Pool are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
TEAS-PENNSYLVANIAN GAS POOL

RULE i, Each well completed or recompleted in the Teas-
Jennsylvanian Gas Pcol or in the Pennsylvanian forination
vithin one mile of the Teas-Pennsylvanian Gas Pool, and not

SECTION 1I

R, W, Byram & Co,, - Oct., 1060

nearar to or within the Uimits of another designated Pennsyl-
vanian pool, shall be spaced, drilled, operated, and produced
in arcordance with the Speclal Rules and Reguiallons herein-
after set forth,

RULE 2. Each well completed or recompleted in the Teas-

* Pennsylvanian Gas Pool shall be located on a standard unit

conslsting of approximately 320 acres which shall comprise any
two contiguous quarter sections of a single governmental sec-
tlon, being a legal subdivision (half section) of the United
States Publle Lands Survey. For purposes of these rules a unit
consisting of betwecn 316 and 324 conliguous surface acres
shail be considered o standard unit.

RULE 3, The Secretary-Director may grant an exception
to the requirements of Rule 2 without hotice and hearlng when
an applicalion has been filed for a non-standard unit and the
unorthodox slize or shape of the unit 1s necessitated by a varia-
tion In the legal subdivision of the United States Public Lands
Survey, or the following facts exist and the following pro-
visions are complied with:

(a) The non-standard unit consists of quarter-quarfer sec-
tions or lots that are contigaous by a common bordering side.

(b) The non-standard unit les wholly within a single gov-
ernmental section and contajns less acreage than a standard
unit.

(¢c) The applicant presents written consent in the form of
waivers from all offset operators and from all operators owning
interests in the section in which the non-standard unit is situ-
ated and which acreage is not included In said non-standard

unit,

(d) In Meu of Paragraph {c) ol;fth.ls rule, the applicant

may furnish proof of the fact that all of the aforesaid opera=
tors were notified by registered or certified mail of his intent
to form such non-standard unit. Thae Secretary-Directoi’ may

approve the application 1 no such operator ‘has enteredan

objection to the formatton of such noa-siandard unit within
30 days after the Secretary-Direclor has received the applica~
Hon, .

RULE 4, Each well completed or:recompleted in the Teas-
Pennsylvanian Gas Pool shall be locited no nearer than 990
faet to the outer boundary of a qua<iu~ section and no nearer
than 330 feet to any governmeniai guaricr g
Une,

RULE 5. The Secretary-Director’ may grant an exception
to the requirements of Rule 4 without notice ind hearing when
an application has been filed for an unorthodox location neces-
sitated by topographical conditions .or the recompletion of a
well previously drilled to another horizon. All operators off-
setting the proposed urnorthodox location shall be notified of
the application by registered or certified mall, and the appii-~
cation shall state that such notice has been furnished, The

ar secHon
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(TEAS‘PE&NSYLYANIAN GAS PQOOL—Contd.)

Secretary-Direclor may approve the application upon receipt
of written waivers from all offset vperators or if ho coffset
operator har entered an objection to the unorlhndox leeativh”
within 20 days after the Secretary-Director has received the

application. »

IT 1S FURTHER ORDERED: e

(1) That any well presently drilling to or completed- in
the Pennsylvanian formation within the Teas-Pennsylvanian
Gas I'ool or within onc mile of the Teas-Pennaylvanian Gas
Pool that will not comply with the well location requirements
of Rule 4 is hereby granted an exception to the requiréments of

" sald rule. The operator of any such well shall notify the Hobbs

'
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District Office of the Commission in writing of ihe name and
location of ‘the well on or before January 1, 1964,

(2) That nn({ oPerator desiring to dedicate 329 acrea to &
well preseritly: drilling to or completed in the Teas-Pennsyl-
vanian Gas Poo! shall file a new Form C-128 with the Com-
mission on or before January 1, 1064,

(3) That this case shall be reopened at an examiner hear-
Ing one year from the date that a pipeline conneetion is first
obtained for a well in the Tcas-Pennsylvanian Gas Pool, at
which time the operators in the subject pool may appear and
show causé why the Teas-Pennsylvanian Gas Pool should not
be developéd on 160-acre spacing units.

i (4) That the first operator to obtain a pipeline connection
for a well In the Teas-Pennsylvanian Gas Pool shall notify
the Commission in writing of such fact and that the Com-
mission will thereupon issue 8 supplemental order designating
an exact date for reopening this case.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission” may deem
necessary.

: DONE at Santa Fe, New Mexico, on the day and year
Héreinabove designaied. .

ANTELOPE RIDGE-DEVONIAN GAS POOL
Lea County, New Mexico
Order No, R-2623, Creating and Adopting Temporary Operatng
Rules for the Antelope Ridge-Devonian Gas Pool, Lea County,

Now Medico, January 1, 19684, )
Order No, R-2623-A, January 13, 1966, makes permanent
the rules adopted in Order No, R-2623,

‘Application of Shell Oll Company for the
‘Creation of a Devenian Gas Pool and for
‘Spectal Pool Rules, Lez County, New Mexico, :
; CASE NO. 2945
Order No. R-2623

ORDER OF THE COMMISSION

© BY THE COMMISSION: This cause came on for hearing at
9 o'clock a.m. on December 4, 1963, at Santa Fe, New Mexico,
before Elvis A. Utz, Examiner duly appointed by the Oil Con-
servation ‘Commission of New Mexico, hereinafter referred to
8s the “Commission,” in accordance with Rule 1214 of the

Commission Rules and Regulations. .

° NOW, on this 19th day of December, 1963, the Commission,
2 quorum’ being present, having considered the application, the
evidence adduced, and the recommendations of ihe Examiner,

Elvis A. Uts, and being fully advised in the premices,

SECTION U
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FINDS:

(1) That due public notice having been given as required
by lnw; thic Cuinniiasion bas_jurisdiction of this cause and the

- gubject matter thereof.

_(2) That the applicant, Shell 0il Company, sccks the cren-

tion of a new gas pool for Devonian production and the pro-
mulgation of temporary apecial rules and regulations governin
said pool, including provisions for 640-acre spacing units an
limited welt locations.

{3) That & new gas poal for Devoiilan production should
be crcated and designated the Antelope ngge-l),evo’ninn Gas
Pool; that gaid pool was discovered by the Shell Qil Company
Harris-Federal Well No. 1, located in- Ualt N of Section 27,
’é‘iow'nship 23 South, Range 84 Easi, NMPM, Lea County, New

exico,

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of nn excessive number of wells,
to prevent reduced Tecovery which might result from the drill-
ing of too few wells, and to otherwise prevent waste and pro-
tect correlative rightls, temporary special rules and regulations
providing for 640-acre spacing units should be promulgated
for the Antelope Ridpe-Devonian Gas Pool.

(6) That the temporary special rules and regulations should
provide for limited well Jocations in order to assure orderly
development of the pool and protect correlative rights.

(6) That the temporary special rules and regulations should
be cstablished for a two-ycar period in order to allow the
operators in the subject pool to gather regservoir information
to establish the area that can be cfficiently and economically
drained and developed by one well.

(7) That this cace should be reopened at an examiner hear-
ing in Januvary, 1966, at which time the operators in the sub-
ject pool should be prepared to appear and show cause why the
Antelope Ridge-Devonian Gas Pool should not be developed
on 160-acre spacing units.

IT 1S THEREFQRE ORDERED:

{1) That a new pool in Lea County, New Mexico, classified
as a gas pool for Devonian production is hereby created and
designatced : the Antelope Ridge-Devonian Gas Pool consisting
of the following-described area:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 27: All
Section 33: E/2, E/2 W/2
Section 34: All

TOWNSHIP 24 SOUTH, RANCE 34 EAST, NMPM
Section 4: All

(2) That Special Rules and Regulations for the Antelope
Ridge-Devonian Gas Pool are hereby promiigated as follows,
effective January 1, 1964.

SPSCIAL RULES AND REGULATIONS
FOR THE a
ANTELOPE RIDGE-DEVONIAN GAS POOL

RULE 1. Each well completed or recompleted in the Ante-
lope Ridge-Devonian Gas Pool or in the Devonian formation
within one mile of the Antelope Ridge-Devonian Gas Peol, and
not nearer to nor within the limits of another designated
Devonian gas . pool, shall be spaced, drilled, operated, and

roduced in accordance with the Spccial Rules and Regulations

ereinafter set forth.

RULE 2. Each well completed or recompleted in the Ante-
lope Ridge-Devonian Gas Pool shall be located on a standard
unit containing 640 acres, more or less, consisting of a single
governmental section.

]
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APPLICATION TELEPHONE IN BY TOM KELLAHIN ON APRIL 10, 1978

APPLICATION OF SUN OIL COMPANY FOR AN
UNORTHODOX GAS WELL LOCATION, LEA
COUNTY, NEW MEXICO.

APPLICANT, IN THE ABOVE-STYLED CAUSE SEEKS APPROVAL
OF AN UNORTHODOX GAS WELL LOCATION FOR ITS TEAS FEDERAL WELL
NO. 1 'TO BE LOCATED 1980 FEET FROM THE NORTH AND WEST LINES
OF SECTION 24, TOWNSHIP 20-SOUTH, RANGE 33 EAST, LEA COUNTY,

THE N/2 TO BE DEDICATED TO THE WELL.

(a wildcat Pennsylvanian)
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KELLAHIN and FOX e, -
i ATTORNEYS AT LAW : : -
! JASON W+ KELLAMIN 100 DON GAGPAR AVENUR . .
! ROBIRT K. FOX P. O. BOX 1769 TELKPHONE 982.4318
! W, THOMAS KELLARIN SANTA FE, NEW MEXICO 87501 AREA CODRBOB
April 10, 1978 : A

Mr. Joe Ramey ‘
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

<

Re: Sun 0il Company
Dear Mr. Ramey:
Please find enclosed oﬁr application on' béhalf of

Sun 0il Company for an unorthdox gas well location which
we have scheduled for “-arlng on May 3, 1978,

2

e A . s b O

2t

Very tr

CC: Mr. Jimmy Powers
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

APPLICATION OF ‘SUN OIL COMPANY
FOR AN UNORTHODOX GAS WELL .
LOCATION, LEA COUNTY, NEW MEXICO rl

APPLICATTION

Comes now the Applicant, Sun 0il Company, by and through

its attorneys, Kellahin § Fox, and applies to the 0il
Conservation Commission of New Mexico for approval of an
unorthodox location 1980 feet from the North line and 1980
feet from the West line of Section 24, T20S, R33E, Lea County,
New Mexico and in support thereof would show the Commission:

1. Applicant is ‘the owner of the right to drill and
develop the 0il and gas mineral in the area involved in this
application. _ A B

2. Applicant proposes to drill a wildcat4gas well to test
the Pennsylvanian formation at a depth of 13,700 feet, at an
unorthodox location 1980 feet from the north and west lines
of Section 24, TZOS,>RSSE, Lea County, New Mexico.

3. Applicant will dedicate the N/2Z of said section 24
tobthe well. |

4. Applicant believes that a well located as pfoposed
will recover gas that would not otherwise be recovered, in
the best interests of conservation, and would not impair the
correlative rights of others.

" WHEREFORE applicant prays that this application be set

for hearing before the Commission's duly appointed examiner

and that after notice and hearing as required by law, the

i - e
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Commission enter its order approving the application as

requested.

it b D R e

Respectfully submitted,
SUN OIL COMPANY

-
- -

o

™ / ‘_‘1 re "
By [ ¥ Ao Whald o

RELLAHIN § EOX
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT

PO s—————
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6221

ORDER NO. R- 57.¥%

APPIL.ICATION OF SUN OIL COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,
LEA commz, NEW MEXICO. :1 :
% / ORDER OF THE DIVISION

BY THE(DIVISION:

This cause came on for hearing at 9 a.m. on May 3 ’

19 78, at santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of May » 13 78 , the pivision
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

Nnramieas |

oA A I 1

{1) That due public notice having been given as reguired by

law, the Division has jurisdiction of fhis cause and the subject

matter thereof.

(2) That the applzcant, ‘Sun 0i1 Company ’
for its Teas Federal we]] iHo. 1 to be located
seeks approval of an unorthodox gas well location/ 1980
feet from the North - line and 1980 feet from the
West line of séction 24 - TownShip 20 South
Range 33 East , ’ NH?M,’to~tes£ the Pehnsy1vanian
formation, Teas- Pennsjﬂ vanian Gas Pool, Lea

County, New Mexico.

'(3) That the N/2 of said SectiQn 24 is to be
dedicated to the well.
(4) That a weil at said unorthodox location will bettex

enable applzcant to produce the gas underlying ‘the proration unit.

(5) That no orzbet operator ccjected '2:*" the ?ze;}oss’.&-ﬁ.».-r..;-. :

location.
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Case No.
“ Order No. R-

(6) That approval of the subject application will afford the app]icani
the opportunity to produce its just and equitable share 6f the gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFQRE ORODERED:

(1) That an unorthodox gas well-location for the Pennsylvanian

Sun 0i1 Company%g Teas Federal Well No. 1 wat a point

formation is hereby approved for/axwakk to be 1980
feet from the _North line and __ 1980 feet from the __ West
| Tine of Section 24 , Township 20 South » Range 33 East
1‘ NMPM, Teas Pennsylvani an Gas Pool, Lea County,
Nt New Mexice
(2) That the N/2  of said Section _24 shall be dedicated to

the above-described well. »
(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the d;iy and year hereinabaove design(ated.
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