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; BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION'
' MAY 31, 1978

COMMISSTION HEARING

IN THE MATTER OF:

Application of Texas West
0il and Gas Corporation for
Compulsory pooling, Lea
County, New Mexico.

N N R N )

BeféfefJSe Ramey , Chairman

: - TRANSCRIPT OF HEARING

APPEARANCES

JOefRamey, Chalrman

Emery Arnold Commissioner

Phil Luce€ro, Commissioner :
Richard L. Stamets,kctaff Member

Lynn Teschendorf, Esq. . :
Legal COunsel for the Commission’
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REPORTER'S CERTIFICATE
| I, BETTY J. LANPHERE, Court Reporter with offices in
| : ‘ ' Santa Fe, New Mexico, do hereby cértify that the fore-

' going transcript is a complete and accurate record of
said proceedings as the same were recorded by me
stenographically and' reduced to typewritten transcript by

. |l me or under my3superbisionu
; DATED at Sahta Fe, New Mexico, this twenty-sixth day
; of July, 1978.
; Betty J. Lanphere, Court REporter
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O1L CONSERVATION COMMISSION

. v — i S o7t o

STATE OF NEW MEXICO
P. 0. BOX 2088 . SANTA FE
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO : EMERY C. ARNOLD ;

[
§
Mr. Conrad E. Coffield Re: CASE MO $224
. . Coffie R-5732
Hinkle, Cox, Eaton, Coffield ORDER NO.
& Hensley 3
Attorneys at Law ] =
521 Midland Tower Applicant: .
Midland, Texas 79701 .
Texas Oil & Gas Corporation
Dear Sir: ' : ) ,
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/£d
Copy of order also sent to: : <
Hobbs 0CC x -
Artesia OCC X £
Aztec 0CC
Other
i




STATE OF NEW MEXICO Cy
ENERGY AND MINERALS DIPARTMENT .
OIL, CONSERVATION COMMISSION

IN THE MATTER OF THE IHEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6223
Order No. R-5732

| APPLICATION OF TEXAS WEST OIL AND
GAS CORPORATION FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

| ORDER OF THE COMMISSION

BY THE COMMISSION:

at Santa Fe, New Mexico, before the 01l Conservation Commission
of llew Mexico, hereinafter referred to as the “"Commission.”

NOW, on this 20th day of June, 1978, the Commission,
a quorum being present, having considered the testimony
presented and the exhibits received at said hearing, and
being fully advised in the premises,

FINDS:
_ That the anplicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. 6223 is hereby dismissed.

‘ DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ;
STATE OF NEW MEXICO ;

OIL CONSERVATION SSION i
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, BLFORE THE
NEW MEX1CO ‘'O1L CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MAY 10, 1978
; COMMISSION HEARING

INITHE MATTER OF:

)
)
Application of Texas West )
6il and Gas Corporation for )
Compulsory pooling, Lea ) Case 6223
) '
)

County, New Mexico.

BEFORE: Joe D. Ramey

PRANSCRIPT OF HEARING

APPEARANCES

i

- For the New Mexico 0il Conservation conmission:

‘Lyfhin Tesbheﬁdbif,ngq.
‘Legal Counsel for: the Commission

: :
; ‘ ‘ ; _
ff . 3 Lk < ) L 3 R
; . LANPHERE REPOWNG:SERV‘CE»‘
i 2 5
?, : . P.O.BOXWH .
: | 58 SOUTH FEDERAL PLACE
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: l. Appearances

2. Reporter's Certificate
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LANPHERE REPORTING SERVICE

P.0.BOX 449
58 SOUTH FEDERAL PLACE
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MR. RAMEY: Call next Case 6223.

MS. TESCHENDORF: Case 6223. Application
of Texas West 0il and Gas Corporation for compulsory
pooling, Lea county, New Mexico.

This case will also pbe continued to the
May 31lst, 1978 hearing. |

MR. RAMEY: The caseé will be continued

antil the same time, same place on May 31lst, 1978.

(WHEREUPON , Ccase 6223 continued.)

LANPHERE REP_QRTING SERVICE

£.0.80X 49
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 07507
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f REPORTER'S CERTIFICATE

I, BETTY J. LANPHERE, CSR-RPR with offices in b

. ganta Fe, New Mexico, do hereby certify that the foregoiﬁg
transcript is a complete and accurate record of said

ﬁ proceedings as the same were recorded by me stenographically
and reduced to typewritten‘transcript by me or under my
supervision.

DATED at Santa Fe, New Mexico, this first day of

June, 1978.

Ry b s A G e

Betty J. LanpheEe, Court Reporter
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LEWIS G, COX,JR. HINKLE, COX, EATON, COFFIELD & HENSLEY oF COUNSEL
i PAUL W. EATON, JR. 52! MIDLAND TOWER - CLARENCE E.HINKLE
CONRAD E, COFFIELD

HAROLD L. HENSLEY, JR. MIDLAND, TEXAS 70701
SYUART D, SHANOR W. E.BONDURANT, UR. (1914-1973}

C. D. MARTIN (913) 8823-480: e

PAUL VU, RELLY, VR, ROSWELL, NEW MEXICO OFFICE

JAMES H. BOZARTH 800 HINKLE BUILDING
e (zo8)822-8510

DOUOLAS L.LUNSFORD

PAUL M. BOHANNON ‘ -
J. DOUOLAS FOSTER QONLY MESSRS.COFFIELD, MARTIN, N
K.DOUGLAS PERRIN . BOZARTH, BOHANNON, FOSTER & ALLEN

C. RAY ALLEN } May 26 ; 1978 LICENSED IN TEXAS

Mr . Dan Nutter
Chief Engineer \
0il Conservation Division
Post Office Box 2088 ,

Santa Fe, New Mexico 87501

v CA
Dear Dan: s 'éilo
V ‘ | //\\‘ g L/

. N~
This will confirm my telephone conversation with you
today relative to the two above referenced cases.

Continental 0il Company, et al, have joined in the
execution of a Joint Operating Agreement with Texas West
as to the Madera No. 1. Aaccordingly, this will be evidence
of the request by Texas West that both of the above
referenced cases be dismissed.

I trust that this letter is all you will need as
authorization to note the dismissal. However, if anything
further is needed, please advise.

Very truly yours,

HINKLE, COX, EATON,

COFFIELD & HENSLEY

Conrad E. Coffield

CeEC:irf

XC: Mr. Neal Dunnavant
Texas West 0il & Gas Corporation !
1480 Midland National Bank Bldg.
Midland, Texas 79701




Mr. Dan Nutter -2~ May 26, 1978 -

xc: Mr. owen Lopez
Montgomery. Andrews & Hannahs
325 Paseo De Peralta A
santa Fe, New Mexico 87501
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Dockets Nos. 20~78 and 21~78 are tentatively set for hearing on June 7 and 21, 1978.

DOCKET NO. 19-78

Application for hearing

must be filed at least 22 days in advance of hearing date.

DOSKETs  COMMISSION HEARING - WEDNESDAY - MAY 31, 1978

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6234:

CASE 6222:

ce—

CASE_6224:

In the matter of the hearing called by the Oil Conservation Commission on its own motion to permit
Corinne Grace, the Travelers Indemnity Co., and all other interested parties to appear and show cause
why the following wells should not be plugged and abandoned in accordance with a Division-approved

plugging program. : ;
In Lea County: ‘ ;

Punch Well No. 1, Ranger Lake Well No. 1, and Ranger Lake Well No. 3, icvcated in Units J, N, and N,
respectively, of Section 1l1; Texas Pacific AH State well No. 1 lécated in Unii: F of Section 14; and
Ranger SWD Well No. 1 lccated in Unit B of Section 15, all J.n Township 12 South, Range 34 East.

Also Covernor McDonald Well No. 1 located in Unit C of Section 20, Township 14 SOuth, Range 36 East.

In Eddy County:

Sulphate Aunt Well No. 1 located in Unit C of Section 3 and Sulphate Uncle Well No. 1 located in

Unit L of Section 23, both in Township 24 South; Range 27 East; and Sulphate Brothér Well No. L
located in Unit L of Section 3 and Sulphate Cousin Well No. 1 located in Unit E of Section 15, both

in Township 25 South, Range 27 East.
{Continued from May 1C, 1978, Commission Hearing)

Application of Paul Hamilton for salt water disposal well shut in, Lea County, New Mexico.  Appli-
cant, in the above-styled cause, seeks an order from the Dw;smn shutting down salt water disposal
operations in the Texaco Inc. New Mexico State BO SWb Well No. 3, located in Unit’ ‘D of Section 24,
Township 11 South, Range 32 East, Mogre Devonian Pool, Lea’ County, New Mexico. Applxcant alleges
said well has leaked and is leaking salt water into the shallow fresh water aq\ufer underlying

applicant's farm.
{Continued from May 10, 1978, Comission Hearing)

Application of  Texas West Oil & Gas Corp. for ccmpulsory poolmg, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling the interests of Cordtinental’ ‘011
Co. et al in connection with remedial and rework operations per pzoposed AFE on applxcant'
Madera Well No. 1 located in Unit G of Section 5, Township 24 South, Range 34 E:ast, South Bell
Lake-Morrow Gas Pocl, Lea County, New Mexico. Also to be considered will be the costs of said
workover operations and the allocation of said costs as well as a charge for risk involved in

the workover operations.

(Continued from May 10, 1978, Commission Hearing)

‘Application of Texas Wee + 0il & Gas Corp. for a gas well’shut-ln order, Lea Countt:y, New Mexico.

Applicant; in the above-styled cause, seeks an order shutting in the Continental 0il-Co. Belll
Lake Unit Well No. 14, located in Unit P of Sectlon S Township 24 South, Range {34 East, South
Bell Lake-Morrow Gas Pool, Lea County, New Mexico,’ pending completlcn of worko"e. one:ata.ons ‘on

applicant’s Madera Well No. 1, located in Unit G of said Section 5.
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N -’ Law OFFICES SO e
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-
LEWSS . COX, IR, HINKLE, COX, EATON, COFFIELD & HENSLEY oF counseL
: PAUL W EATON, JR- 521 MIOLAND TOWER CLARENCE E_HINKLE
i CONRAD £, COFFIELD ;
h : HAROLD 1 HENSLEY, IR MIDLANG, TEXAS 79701 W. E. BONDURANT, JR. (1914-1673)
: 3 STUART D. SHANOR . (o15) o
U . 0. MARTIN 915) 663-469|
’ PAUL J, KELLY, JR. ROSWELL, NEW MEXICO OFFICE
E ; JAMES H. BOZARTH 800 HINKLE BUILPING
: (sos)e22-8310
.
T ™ April 25, 1978
K goueus FOSTER ONLY MESSKHS, COFFIELD, MARTI(N,
K- DOUGLAS PERRIN BOZARTH, BOMANNON, FOSTER & ALLEN
C. RAY ALLEN LICENSED IN TEXAS

Mr. Dan Nutter

0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: May 10 Docket
Case Nos. 6223 and 6224
Application for Force Pool

and Application to Shut-in
Wall

VAT e A

Dear Dan:

Transmitted herewith you will find triplicate executed
copies of two separate Applications. 9ne is the Application
for Force Pool against Continental 0il Company, et al relative
to the rework operations on the Madera No. 1 Well. The second
is an Application to shut-in Continental's No. 14 Well on
the Bell Lake Unhit Area pendlng the rework operations on the
Madera No. 1 Well. This is all in accordance with our recent
telephone conversation. i

As this matter proceeded, we find that we have a conflict
of interest with respect to the Application for the shutting-in
of Continental's No. 14 Well and accordingly have--leocated-cther
counsel to represent Texas West Oil & Gas Corporation on these
matters. Mr. Owen Lopez of the Montgomery Law Firm has con-
sented to undertake this representation of Texas West There-
fore, to the extent your records need to reflect the name of
the attorney of. record for the apprlicant in both of these
cases, please note that he will be so acting from this point
forward. By copy of this letter, I am transmitting to him
a reproduced copy of each of the Applications which are
being forwarded'to you herewith.

Please let me know if you have any questions, or if there
is anything further which is needed from Texas West with respect
to the enclosed:papplications.

e a JO T SR N UTUUUA PSP TR S
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Thank you.
Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

R <::TESL*J;n§

T Conrad E. Coffield

CEC:rf
Enclosures

X¢c: Mr. Owen M., Lopez

Montgomery, Andrews & Hannahs
325 Paseo De Peralta

Santa Fe, New Mexico 87501

Mr. L. N. Dunnavant
Texas West 0il & Gas Corporation
1480 Midland National Bank Bldg.
Midland, Texas 79701

UQ‘*“A\ .

PR

e

Mr. Dan Nutter -2~ April 25, 1978
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APPLICATION SEEKING TO FORCE POOL AND IMPOSE
A PENALTY ON CERTAIN INTERESTS

1. Name of Applicant: Texas West 0Oil & Gas Corporation

2., Area Affected by the Order Sought:

Township 24 South, hange 34 East, N.M.P.M.

Section 5: Lots 1, 2, S%NE%, SE% (EX)

Containing 319.76 acres, more or less, all
in Lea County, New Mexico.

3. General Nature of Order Sought: Order to force pool
interests of Continental 0il Company, et al, being those Bell
Lake Unit participants whose interests are controlled and
operated by Continental 0il Company as Operator of the Bell
Lake Unit in connection with the above described lands and
also include in the Order a penalty on said interests relative
to certain remedial and rework operations to be conducted on
the Madera Well No. 1 located on the SW4%NE% Section 5,
Township 24 South, Range 34 East, N.M.P.M., Lea County, New

Mexico.

4, Other Matters to Be Noted in Connection with the Order :

Sought: The attention of the Oil Conservation Division is ’

irected to the fact that pursuant to the New Mexico 0il Conserva- i
tion Commission Order No. R-5039-B, entered November 17, 1975 by !
the full Commission, the interests of Continental 0Oil Company ‘
et al were pooled with respect to the above described lands for

the initial drilling of the Madera Well No. 1 located on the above
described lands. Pursuant to that Order and under the authority
thereof, Texas West 0il & Gas Corporation drilled the Madera
Well No. 1, completing the same April 20, 1976. The well has
produced approximately 4,376,696 MCFG down to March 1, 1978, As
of approximately that date, 1t was apparent that certain remedial
and reworking operations are necessary in an effort to stimulate
production from the presently producing zone or from two potentially
productive zones above the presently producing zone in the Morrow
formation. Texas West Oil & Gas Corporation as the Operator of

the Madera well No. 1 has propcsed to the working interest owners

in the above described lands certain remedial procedures. Said
procedures, as submitted to the working interest owners, together
with a list of the estimated costs as submitted to the working
interest owners along with Texas West 0il & Gas Corporation's

letter of March 6, 1978, are attached hereto for the 0il Conserva-

~tion Division's further reference and information. Also attached

hereto is a plat show1ng the location of the Madera Well No. 1.

Texas West Oil & Gas Corporation has diligently sought agreement

from all of the worklng interest owners with respect to said

remedial work and ex;ept for Continental 0il Company and other
interests controlled by Continental 0il Company as Operator of

the Bell Lake Unit, all parties have agreed to said remedial ;
work, including Exxon Corporaticn and Phillips Petroleum Company, :
which are two of tne larger interest owners as to the above !
described lands. _ _ ; :

TEXAS IL & GAS CORPORATION

i
e

A o 159 kS R SE 0 s 4 A B

ST g < e 1




APPLICATION SEEKING TO FORCE POOL AND IMPOSE
A PENALTY ON CERTAIN INTERESTS

1. Name of Applicant:. 7vexas West Oil & Gas Corporation

2. BArea Affected by the Order Sought:

Township 24 South, Range 34 East, N.M.P.M.

Section 5: Lots 1, 2, S%NE%, SE% (EX)

Containing 319.76 acres, more cr less, all
in Lea County, New Mexico.

3. General Nature of Order Sought: Order to force pool
interests of Continental 0il Company, et al, being those Bell
Lake Unit participants whose interests are controlled and
operated by Continental 0il Company as Operator of the Bell
Lake Unit in connection with the above described lands and
also include in the Order a penalty on said interests relative
to certain remedial and rework operations to be conducted on
the Madera Well No. 1 located on the SW%XNE% Section 5,
Township 24 South, Range 34 East, N.M.P.M., Lea County, New
Mexico.

4. Other Matters to Be Noted in Connection with the Order

Sought: The attention of the 0Oil Conservation Division 1is
directed to the fact that pursuant to the New Mexico 0il Conserva-
tion Commission Order No. R-5039-B, entered November 17, 1975 by
the full Commission, the interests of Continental 0il Company

et al were pooled with respect to the above described lands for
the initial drilling of the Madera Well No. 1 located on the above
described lands. Pursuant to that Order and under the authority
thereof, Texas West 0il & Gas Corporation drilled the Madera

Well No. 1, completing the same April 20, 1976. The well has
produced approximately 4,376,696 MCFG down to March 1, 1978. As
of approximately that date, it was apparent that certain remedial
and reworking operations are necessary in an effort to stimulate
production from the presently producing zone or from two potentially
productive zones above the presently producing zone in the Morrow
formation. Texas West 0il & Gas Corporation as the Operator of

in the above descrlbed lands certain remedlal procedures. Said
procedures, as submitted to the worklng intersst owners, together
with a list of the estimated costs as submitted to the worklng
interest owners along with Texas West 0il & Gas Corporation's
letter of March 6, 1978, are attached hereto for the 0il Conserva-
tion Division's further reference and information. Also attached
hereto is a plat showing the location of the Madera Well No. 1.
Texas West 0il & Gas Corporation has diligently sought agreement
from all of the working interest owners with respect to said
remedial work and except for Continental 0il Company and ‘other
interests controlled by Continental Oil Company as Operator of
the Bell Lake Unit, all parties have agreed to said remedial
work, including Exxon Corporation and Phillips Petroleum Company,
which are two of the larger interest owners as to the above
described lands.

TEXAS OIL & GAS CORPORATION




APPLICATION SEEKING TC FORCE POOL AND IMPOSE
A PENALTY ON CERTAIN INTERESTS

1. Name of Applicant: Texas West 0Oil & Gas Corporation

2. Area Affected by the Order Sought:

Township 24 South, Range 34 East, N.M.P.M.

Section 5: Lots 1, 2, SkNE¥%, SE% (EX)

Containing 319.76 acres, more or less, all
in Lea County, New Mexico.

3. General Nature of Order Sought: Order to force pool
interests of Continental 0il Company, et al, being those Bell
Lake Unit participants whose interests are controlled and
operated by Continental 0il Company as Operator of the Bell
Lake Unit in connection with the above described lands and
also include in the Order a penalty on said interests relative
to certain remedial and rework operatione to be conducted on
the Madera Well No. 1 located on the SWXNE% Section 5,
Township 24 South, Range 34 East, N.M.P.M., Lea County, New
Mexico.

4. Other Matters to Be Noted in Connection with the Order
Sought: The attention of the 0Oil Conservation Division is !
directed to the fact that pursuant to the New Mexico 0il Conserva-
tion Commission Order No. R-5039-B, entered November 17, 1975 by :
the full Commission, the interests of Continental 0il Company !
et al were pooled with respect to the above described lands for
the initial drilling of the Madera Well No. 1 located on the above
described lands. Pursuant to that Order and under the authority
thereof, Texas West 0il & Gas Corporation drilled the Madera
Well No. 1, completing the same April 20, 1976. The well has
produced approximately 4,376,696 MCFGdown to March 1, 1978. As :
of approximately that date, it was apparent that certain remedial i
and reworking operations aré necessary in an effort to stimulate :
production from the presently producing zone or from two potentially
productive zones above the presently producing zone in the Morrow
formation. Texas West Qil & Gas Corporation as the Operator of
the Madera Well No. 1 has proposed to the working interest owners
in the above described lands certain remedial procedures. Said
procedures, as submitted to the working interest owners, together
with a list of the estimated costs as submitted to the working
interest owners along with Texas West 0il & Gas Corporation's
letter of March 6, 1978, are attached hereto for the 0il Conserva-
tion Division's further reference and information. Also attached
hereto is a plat showing the location of the Madera Well No. 1.

Texas West 0il & Gas Corporatlon has: diligently sought agreement

from all of the working interest owners with respect to said :
remedial work and except for Continental 0il Company and other
interests controlled by Continental 0il Company as Operator of

the Bell Lake Unit. all parties have agreed to said remedial

work, including Exxon Corporation and Phillips Petroleum Company,

which are two of the larger interest owners as to the above

described lands.




Dockets Nos
hearing rast

L

Docket Mo. 17-78

. 18-78 and 19-78 are tentatively set for hearing on May 17 and June 7, 1978. Applications for
be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - WEDNESDAY - MAY 10, 1978

OIL CONSERVATION CQMISSION -~ 9 AM. - ROOM 205
ETATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

N

CASE 6144:

Py LS

RIBYRC

CASE 6222:

oo

" CASE 6223:
\

T

VAT IRAR 1t T PO S SRS RO o 3.

CASE 6224:

DE NGVO

Application of Southland Royalty Compeny for two unorthodox locations and two non-standard gas
proration units, San Juan County, New Mexico. Applicant, in the asbove-styled cause, seeks
approval for two 120-acre non-standard gas proration units comprising the S/2 SE/4 of Section 10
and the SW// SW/4 of Section 11, and comprising the SE/4 SW/4 and the S/2 SE/4 of Section 11,
all in Township 29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, San Juan County,

New Mexico, each of said units to bve dedicated to a well drilled at an unorthodox location thereon.

Upon application of William M. Gallaway this case wiil be heard De Novo pursuant to the
provisions of Rule 1220.

Application of Paul Hamilton for salt water disposal well shut in, Lea Courty, New Mexico.
Applicant, in the above-styled cause, seeks an ordcr from the Division shutting down sslt water
disposal operations in the Texaco Inc. New Mexico State BO SWD Well No. 3, located in Unit D of
Section 24, Township 11 South, Range 32 Fast, Moore Devonian Pool, Lea County, New Mexico.
Applicant alleges sald well has leaked and is leaking selt water into the challow fresh water
aquifer underlying applicant's farm.

<App1i'cation of Texas West 01l & Gas Corp. for compulsory pooling; Lea County, New Mexico.

Applicant, in the above<styled cause, seeks an order pooling the interests of Continental 0il
Co. et al in connection with remedial and rework operations per proposed AFE on applicant's
Madera Well No. 1 located in Unit G of Section 5, Township 24 South, Range 34 East, South Bell
Lake-Morrow Gas Pool, lLea County, New Mexico. Also to be considered will be the costs of gaid
workover operations and the allocatlon of sald costs as well as a charge for risk involved in
the workover operations.

Application of Texas West 0fl & Gas Corp. for a gas well shut-in crder, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seeks an order shutting in the Continental 0il Co. Bell
Lake Unit Well No. 14, located in Unit F of Section 5, Township 24 South, Range 34 East, South
Bell Lake-Morrow Gas Pool, Lea County, New Mexico, pending completion of workover operations on
applicant's Madera Well No. 1, located in Unit G of said Section 5.
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