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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

JERRY APODACA POST OFFICE BOX 2088
GOVERNOA STATE LAND OFFICE BUILDING
_ SANTA FE, NEW MEXICO 87501

NICK FRANKLIN ) {505) 827-2434
SECRETARY November 3, 1978 . ‘1

Re: CASE NO. 6225

Mr. Walter R. Kegel ORDER NO. R-5736

Attorney at Law
~ 1231 Ppaseo De Peralta , :
santa Fe, New Mexico Applicant: : i

petroleum Development Corggration

pear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very tru

JOE D. Y
Director
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Copy of order also sent to:
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0OIL, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSFRVATION
DIVISION FOR THE PURPOSE OF

{ICONSIDERING:

CACE NO. 6225
Order Mo. R-5736

APPLICATION OF PETROLRUM
DEVELOPMENT CORPORATION FOR

A DUAL COMPLETION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 o'clock a.m. on
May 17, 1978, at Santa Fe, New Mexico, before Examiner
Richard L. Stamets.

NOW, on this 2nd day of November, 1978, the Division
Director, having considered the testimony, the record, and
the recormendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause ard the
subject matter thereof.

(2) That the applicant, Petroleum Development Corporation,
seeks authority to complete its Sun McKay Federal Well No. 2,
located in Unit G of Section 10, Township 19 South, Range 32
East, NMPM, Lea County, New Mexico, as a dual completion
(conventional) to produce o0il from the Wolfcamp formation
through tubing and gas from the Morrow formation through the
casing~tubing annulus by means of a cross-over assembly.

{3) That the Morrow formation producing gas-liquid ratio is
very low, being less than 30,000 cubic feet of gas per
barrel of condensate,

(4) That the Division has heretofore determined that
the production of condensate from low gas-liquid ratio gas
wells through the casing-tubing annulus is inefficient,
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Case No. 6225
Order No. R-3736

requires an excessive amount of reservoir energy, and causes
waste.

(5) That the Division has a long—-established policy of
prohibiting the production of low gas-liquid ratio gas wells
through the casing-tubing annulus in the absence of evidence
disproving those daterminations cited in Finding No. (4)
above.

(6) That the applicant in this case offered no evidence
to disprove said determinations.

(7) That the application should be denied.
IT IS THEREFORE ORDERED:

{1) That the application ¢if Petroleum Development
Corporation to complete its Sun McKay Federal Well No. 2,
located in Unit G of Saction 10, Township 19 South, Range 32
East, NMP}M, Lea County, New Mexico, as a dual completion
(conventional) to produce oil from the Jolfcamp formation
through tubing and gas from the Morrow formation through the

" casing tubing annulus by means of a cross-over assembly is

hereby denied.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
nhecessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
glpsignated.

TATE OF HEW MEXICO
y DIVISYON
Y

Director
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I 7HE MIATTIT OF:

Anplication of TPetroleun Nevelonment CAST
Corporation Ffor a dual comdletion,
L.eca Countv, aw Mexico.

BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF IIBNARING

——

For the Hew Mexico 01l Conservation Commission:

Joe Ramey, Chairman.

Emerv Arnold, Commissioner

Phil Lucero, Commissioner
Richard L. Stamets, Staff “lember

Lvnn Teschendorf, Esa., Legal Counsel

LANPHERE REPORTING SERVICE

P.O.BOX w9
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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TR, SUAMETS s 2all the next Case, 2725,

MG, PHSCHRNNORT:  casc 6225, Aonlicabtion of
Pptrolaeun NDaveleomment Corporation for a dual comnletion,
Lea County, New “exico.

MR, STAMRTS: Call for anvearanaes.

MR. ‘XBGEL:  waltar R. Kegel, Attornay, Santa
Fe, lew Mexico for the Applicant.

I have one witness, J. C. Johnson, President

of the Apnlicant.
MR, STAMETS: Any other appearances?
Okay, Mr., Johnson, stand and he sworn, plaase.

J. C. JOHNSON

the witness herein, having heen duly sworn upon-his
oath, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. KEGEL:

0 State your name, address, and occupaticn, nlease.

A J. C. Johnson, Albugqueraue, New Mexico, Presi-
dent cf Petroleum Develgpment Cornoration.

Q Have vyou vreviously appeared before this
Commission?

A I have.

0 And been qualifisd to testifv as an expert?

LANPHERE REPORTING SERVICE
P.O.BOX 449 -~
58 SOUTR FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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AN Yos, I have.
0 Vlould vou statoe briefls the purpvose of and
‘ summarize the appnlication which vou have filed? ok
| pa We filed an auplicatién to luwal complete the

Sun McKay Federal No. 2 from the Morrow cgas zone and the

R i St

Wolfcamp o0il zone. The application applies to flow the

i 0il zone through 2-3/8 inch tubing and the gas zone utilizing|

s

2‘ a cross-over between the 5-1/2 inch and2-3/8 inch casing

é s annulus.

ém - ¢! Have all other section Gffget operators heen

i

% notified of this hearing?

% A Yes, tliev have.

zc’ 0 Is there any information which vyou wish to

? present in addition to that which is contained in the

é apﬁlication in the exhibits?

- A On the-- We filed all the exhibits as requred
in the PForm C-107. The exhibits will be-- The vroposed

EQ ' dual completion will be dJdone aé shown on the Exhibit A.
Thé 5-1/2 inch casing will be tested to 4,000 pounds prior )

1 to perforating the Yolfcamp zone.
-~

N : ' The Morrow gas zone does make condensate at
approximitely gas-oil ratio of 25,700. The volume of this

well we feel is sufficient to unload the annulus at all

: | : LANPHERE REPCRTING SERVICE
; P.0.BOX 449
; _ ; 58 SOUTH FEDERAL PLACE

SANTA FE, NEW MEXICO 87501
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tingas.  In the cvent tbove 1a ey oroblem on the Jiagran
shown .as the ey bsart 75, ve have o slidine sleave and
below ik a flow niosnle which 8117 anahls us o set g »lue |
! shutting ¢ff the TWolfearn zone, onan the gliding sleeve
and unload any liguids if they accumualate in the annulus.
! Seven days arfter we actually install the dual
completion, we will perform a packer laches (sic) test.
M.
MR. KEGEL: o further questions, Mr. Lxaminer.
DXAMINATLOM
A BY M2, STAMETS:
) *ty, Johnson, di? vou sav the ras-oil ratio
in the orrow was 25,9012
{/"\. . .
A A Yes, approximalely 25,009 to 1.
: Q 25,090 cubic feet?
i A Yas,
IR
| . .
i 0 That sounds an awful lot like an oil well,
g
;
: Mr. Johnson.
D A WTell, it's-——- Thev'll vary in this varticular
- .
i ) o area. Of course, it's definitelv condensate of around
% . : )
! 55 to 6% degrse gravitv.
3
3 0 Do vou have a copv of the molae point test on
LY
k]
! the Morrow zone with you?
5 ' A Mo, I don't. It's just currently heing run.
5 —
3
1 LANPHERE REPORTING SERVICE
i; - P.O.BOX 449
? 58 SOUTH FEDERAL PLACE
H SANTA FE, NEW MEXICO 87501
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otre coling e oobTer Ctervorr rel s owe inwve in Bhabt arca.
0 v, Johnzon, in the associatoe® nool rules, anv

woall wit!: a4 crag-0il ratio less Lhan 37,010 o 1 is considernd

~

an oil well, and if the Morrow is producing at that rate
it certainly sounds to e like an associated pnpl or an oil
nool rather than a gas »ool. T'n surz vou're aware it's
been the Commission's policy not to wermit annulus flow

from oil reservoirs. 'ere vou awvare of that--

A Yas, I am. Riaght,
0 Do vou have anvy evidaence to indicate that the

ligquids can be produced through this annulus efficiently?
A Yes, I do. Humber 1, the Morrow in this area,

and I'm going by the other welis, we have several other

completions in this particular arsa. The-- This well it

appears will flow at a rate of in excess of a million a

dav. To unload these liquids, we calculated it'll take

a
h

approximately 5-- to 600 a day. The MMorrow zonas in

this area will start off around 25,000 to 1 cas-oil ratio.
Now, this well may not be the same. We should have that

AOF completed in the next-- The bottomn hole pressure is

still on the holes.

Q So your 25,000 to 1 is not hased on this well?
A ' Yo, it's based on the other wells that we started

LANPHERE REPORTING SERVICE
P.GC.BOX-449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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off in this area. ‘le--- However, within a short period

of time, and I'm devending on the size of the woll, these

gas—dl ratios will climbh right on up. The wells start off

with a gqas-oil ratio of sav 29--, some wells as 29,900,

Within a neriod of -6 months, they're usuallv up to 30--

or 40,000 gas-oil.

0 What pool is this in?
A This is in the Los Morrow pool.
N Do vou have anv evidance to present that shows

this gas-oil ratio increase that vou're talking ahout?

A I do riot have it with me. I do have production
history on a well that's mentioned in here on Exhibit B,
the Sun McXay Mo. 1 which is approximately 1570 feet, a
little farther than that T believe,abut due west of this
well that has been on production there for approximately

'3 months; and it has shown a definite increase in gas-oil

ratio.
Q Mr. Johnson, you might want to submit copies
of vour 122 ‘to the Lxaminer fol l,c‘-ying comnletion &f the

test. The Examiner will take note of our records on the
well that ydu'vé pointed out, however, I also would point
out that I find very little presented at this time with

which I could render an affirmative decision. in this case.

LANPHERE ﬁEPORﬁNG SERVICE
;. P-0.80X 448 ;
58 SOUTH FEDERAL PLACE .
SANTA FE, NEW MEXICO 87501
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Anythina further vou wish to add in this case?
i . A Well, T'd like to also subnit to vou the
13
| _ ) i
i racords of the production history in the adas--0il ratio in
; the Sun ‘cXav lo. 1.
A
0 Okav.
A Ancd also wa'll submit the AOF and see what this
. ’1
: gas~oil ratio is on this well.
. m . )
Q This information should've bheen presented at
this hearinv rather than subsequent to it.
"~ Anything further?
¢
i
' Witness may he excused.
|
i Anybody else have anvthing else in this case?
+
i Case will be taken under advisenent.
j;,
‘o (WHRRLOUPON, hearing on this case concluded.
|

i
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LANPHERE REPORTING SERVICE

P.O. 80X 449
58 SOUTH FEDERAL PLACE
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'Q'r'honm“'ﬁ I ,vvﬁ;;-n]‘r!)’nn.r!\jal
i
I, BUTTY J,. LANPHETRES, a court revorter with
offices in Santa Te, 'ew Mexico, do herehv certifv that the
foreooing transcript is a covinlete and accurate record of
said proceedinags as the sanme were recorded by me steno-
araphically and reduced to tvneuritten transcrint bv me
or under ny supervision.
DATED at Santa Ye, lMew Texico this dav
of A Lko 1970,
-7 \0 A
p s
ﬁézﬂz&*lf. <Jgdzuél//
RETTY J. TNTIRREY cdurt Ravorter
25
9 f oy ;
cm\ﬂe'
LANPHERE REPORTING SERVICE :
P.0.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 8750)
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PETROLEUM DEVELOPMENT CORPORATION

9720-B CANDELARIA, NE
ALBUQUERQUE, NEW-MEXICO 87112
TELEPHONE (606) 293-4044

v Vot
LN e

Ny » May 72, 1978

Mr. Richard L. Stanmets

New Mexico Oil Conservation Commission
PO Box 2088

State Land Office Building

Santa Fe, New Mexico 87501

RE: Case 6225
Sun McKay Federal #2
G-Sec. 10, T19S, R32E
Lea County, New Mexico

Dear Mr. Stanmets:

In regard to our letter dated May 19, 1978 referencing the above well,
we have received the C-122 report and we are forwarding it to your
attention.

If you have any questions, please call.
Sincerely,

<y w4
nson

A b
President

.
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NEW MEXICO Ol

CONSERVATION COMMSSION

MULTIPOINT AND ONE POINT BACK PRESSURL TEST FOR GAS WELL

' L

Form C-122
Revised 9158

Fype “tent

{x] Initia}

] Annual

Jent aate

RETEY P

Connestion

SPUD DATR: 2-22-78 _ | !

4.753

6é.91

353.2

.959h

1.229

1.024

361

4.753

76.58

293.2

.9680

1.229

1.025

Ll

105.55

293.2

.oB68 |

1.229

1.029

626

L.753

132.63

293.2

.99%62 -

1.229

1.0%0

795

1
2
3. L.753
4.
5

Temp, *R T

2z Gas Liquid Hydrocarpon Ratte

%
44 565

Al 559

- 951

534

AP Gravity of Lijuid Hydicmarhous
Specilic Gravity Sepurator Gan

Speclllic Gravity flovwing IFlutd

~37.100

Lelsibl..

56 @ 600 Dveq.

.662

MANNXAENX®

XX XXX

. 740

Conmpany
Petroleum Developement Corp. o
Podl - f ormation Ut
‘ R ¥ G . :
Completion Date Total Lopth Plug Bacr Ty levation Fara ot Lease Hmne ‘
5=13-78 13093. 13075 3661 GL Sun McXey Federal
Csg. Slze “t, K Set Al» Pestoratienar - Well No.
q% - 13093___{Frm 12778 To_ 13052 2
CRKER Vi1, o Set At Petlcroiions: Untt Soz, Twp, Fyes 3 “
3/8 12720 | Frem To G 1019 32
Type Well = Singie — radenhesd = GG, or GO, Muitiple Pockor Sel At County |
Sing . j2720 Les H
*1oducing Thru Rescrvolr Temp, *F Mrun Arnual Temp, *F | Ruro. Press. ~ Fy State i
Tbe . 201 ° 12720 , 13.2 ew Mexico j
L H i Ge % CO, % Ny % HpS Frover Meter Run Taps
{
12720 212720 662 I L Flg. 4
- FLOW DATA TUBING DATA CASING CATA Duration
NO. P_fo‘"‘l X Orifice Press., Diff, Temp. Press, Vemp. Ptross, Temp. ol
!S‘”:: Size p.s.1.q. hw W s d.g. o Pe6.1.Gs o f Flow
Sty i , ‘ , 3700 72 hrs.
1 L x 1.000 280 13.5 [ 105 2700 1 hr,
2. b x 1.000 230 | 20.0 | 95 2294 1 br.
3.1 4 x 1,000 280 38,0 7 1870 ol _3nr
a. | L x 1.000 280 60.0_ | 6k 1345 | 1 hr.
S i
RATE OF FLOV CALLCULATIONS
Coellictent ' Pressure Flow Teap. Gravity Super - Rate of Flow
] i . aYi b P ’ Factor Focto: Comjteas, :
NO. (24 Hour) Py FL. g Factor, Fpv O, McHd

. O45

Critical Prensure

670

667 __psia.

524

ok

Crittcal Tomnpoetoluio

378

" kos N

2 13787.9

5
> > & -
P - RBE

12 -

1.157

27_16'.8

1368.1

N

]

2 23)2.3
3 ]% -9
4

5

187.7

-
(2) =
%2 ‘Kv’ _J

RZ=RE | h R’ = 1.357

= T q»_ pcz_lvz

8iky.2 oo,

102690 .o [ % 1" __.e0
3]916:2 L pcz'.. ;:: J

Absolute Oyen Flow

%20

Mcld ¢ 15,028

Angle of Slope &

Slope, n _l.l.QQQ.._

Hemntks:
Appzoved Uy Climaibiion: [Consactad By:’ o Calculated By: Checkrd Hy:
Petroleum Devel. Coryl. Rick Pegan
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l.ea County, New lMexico

¥ay 13, 1978
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WORK SHEET FOR STEPWISE CALCULATION

COMPANY ﬁé‘ﬁé@wﬂw MM LC s?‘se L_ﬁ%&ﬂ WELL NO.

(SUBSURFACE)

PRESSURE

RptcPe

/5

Form C~122-F
Adopted 9-1-65

DATE {143,/75(

LOCATION: Unit Section Township Range .__.3_92
L L2220 w__ (2720 um /000 Ga o 7Y %C0y % HoS
L2295 F,.O/%Uém Sl | MAd (LR (FQp?2 2000% 3 _ P, _ékéz‘ Ter 4,{,0;5:, :

LINE  ITEM “2 3 4 5 7 8 9 10
'|H 6360 [2720 .
2 |GH A4, PS4, &
3 |37.5GH 1420 352740 "
¢ _|PeorPn 122/3.2{7376./|\3.30/ 3 4004.2|396% 7| £=13253]
s |Pr 407 | 5,09 | 504 | 400 | 5.2¢ o I
s |T 53 (6975|5928 % bel | 4E/
7 T L32 \sv8 |V 28 Le3 0 /463
8 |2 W, 6570 J/¥) 3ra | 892 |  §89
°_|P/zP/z ¥ w27 719 72.21 4739, 6| 94¥#82.0|945 9. A
10 |P/TZ §:5 Hz 733514.75727 ¥21¢,77/21¢ . 74657 :
11 (P/TZ)%/1000{ (B0 . 057 507 045758\ .o4800d. 04L/20|. 6¢552( '
12_| L/H(FQn)? . 0avo43\.000043 |, 0000 43| ,0000 £31 . 00003
13 i+ 12} 4 q.04380/). 048043 L, 046 /6304556
14 |l 03 196 2/51/43,085 /44 2081147 /13 |/#8.074
15 | M=Pp-Pp-, 693 | 645 | {43 | £¢03 -
16 | N=lIp+1,_, 272, 30d273, 42 4{29/.3 221|292 2551
17 |MxN 15x 16 /77218 /76 3¢5
8 | LMxN) | 507 75763

Cno <y 2 Bo Hled 1n Distict Ollle2

{¥Wotk copy cocepicdle)
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(Pf & Ps) . Form C=122-E
W Adopted 9~1-065

(SUBSURF ACE)

WORK SHEET FOR STEPWISE CALlCULATION PRESSURE

I)
COMPANY @W&#’”‘ MMW : EZSE L&Mﬁ&ﬂ WELL NO.

onre I /(3/78

LOCATION: Unit Section __L___Township Range _&
L /2720 H /ﬂ&_ LM _LO9C _Gma_. Z¥O %CO, % N % HaS
al205 raolI3b, Y4 et Ly (FOm? 2200066 b, A N
LINE {TEM SOURCE t 2 3 & 5 ! 7 8 10
r | 018360 L2220
2_|cH O |sm. ¢ 9442, 8
3 |37.5GH () [26490 352750 _
4 [PcorP 93022\ 291/ 3 | 2882313452 [ |3 4226 fs= | 34013
Sl o %36 | 32| s5/¢ | /3] ——
e |T 53 5925|5925 | 66/ |\ 486/
7 4T £32 |\ LAY | (48| 4e3| Le3 ]|
il (6321,785 | 78| psAl . SS/
s |P/ZP/Z B8 150 b 228713 % Llvasst 7 (ro2/- 2 |
o P12 | 88 |lg 93646, 207014,/529 16./277 14,06Y¢
n  |(P/T%)2/1000 |00y 2100 7361, 03852 637858 1037574, 0370.22;
12 | L/HFQm) 1| 00006 6 | 000066 | 006 6 | 00006 ¢ | oo
3 0+ R po/690M,039.573,037924 |, 037437\ 037088
14 1, 10+13 02 5 0.F3H /6 25/ (62 SALL ST |}
15§ M=Pp-Py-, ¢od 1 575 520 | 5497
16 | W=lp+Ipy_, 304, 5051308 3/51325. /2 303
17 |MxN 15x 16 7730/ 7{30¢ Y .
. T MxN) | 17 (756771 ' Jl
‘ nns wpyio?eﬁ}edmm-tud Offfce {Work copy acceptable)
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© WORK SHEET FOR STEPWISE CALCULATION (SUBSURFACE) o ccure PFEPS) Z a4 Fom C-122-E

(SURFAGE} (Pt PR Adopted 9165
cOMPIMWMﬂ‘&m&%ﬁ”_7 L&E}'{SPEE’ dgm_\.mgﬁ!/_éﬂl WELL NO. 2 DATE J:/{/75(
LOCATYION: Unit & Section /0 Township /7 Range ..__,3_6? '

LL2220 R__ /2720 m_LO2 Gcma . 7%2 %CO, e BNy o %HoS
ALY p,.amﬁém L4626 MZcid  (L/H) (FQu)2 RIL3I Per 667 Ter valZu

TAJLY IX & X FASLE IX & X

LINE ITEM  [sOURCE 1 2 3 4 5 6 7 8 ; 9 10
A L 0 6360 L2720
2 |GH | No, 204, ¥ 42 8
3 _|37sGH | O - 1490 352750
4 |PeorPn [F83. 20 235/ 612360.8|28340125/8.91 (o= | EOZ |
s |Pr 22| 2520 354! 4£25] 423 - )
s |T §3¢f 1597515225 4ol | LE/ :
7 1T L322 AdE 1 ¥E AR AW
& |2 627\ 27| 27|  £16 |.323
s |P/ZP/Z 8 13003,5 | 3058 9\3062.013473, /342520
10_|P/12 5% W ead5152/678) < /296 <, & /5/5]

¥

1 |(B/12)21000\08 /00 5 5/6 341, 024727, 026262 0270 . 024 540
12 | L/H(FQp)? Nooo/30 | 000130] .om3p! . dvosze |.000150

13 N+ 2, p2172 21,0245 57,026 392, 027732),626 978
1a |1, 013 1> 2 06A/52, 4951194125 | 1924301 132,064}
5| M=PqPy-, | 977 | 478 | #73 | #5F ]
16 | Nelntlno | % 2557 3742351393, 6051 356.23F
Sxl6

17 |MxN 71 (77252 /7655
' : /75 488 S B

Ont sopy %o be Bled In Divirict O:dce (Work copy Gocentchble)
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WORK SHEET FOR STEPWISE CALCULATION

COMPANY %jw@,wm &Mﬂiﬂmwj é}(ﬁf

o

(SUBSURF ACE}

=

PRESSURE

(F§ & Pg)

[ w

Form C=122-%
Adopted 9-1-65

4/&5

DATE '-57/;:}273‘

2 VELL NO.
LOCATION: Unit G’ Section L0 Township : £ 9 Range 3 c~?f
LL2220 W ___ /2720 1m _L99 cma 240 %C0p oo %Ny o %HjS

0l 595 r. 08836 255 wrew wm (FQr)2

0002/ 0 Per -é—-éj Ter

FOS”

TABLEL 13 & X

TASBLE IXx & X

LINE | ITEM sounceu 1 2 3 4 5 2 8 s 10
T I L N 14360 L2220
2 |GH o ldw. ¢ P42, 8
3 |3n.5GH |0 lzngso 352 750
& 4 |PeorPn (365.2| /632, 3| g5 N2000, 61 2003, 8 )| 2= 2004 L
s |5 Los ) 2 sl 253 3.0/ 3.0/ T

s |T lo3e 169725 15925 66/ | L&/

: ?Ah 132 £y7 (448 | L& 3] LET ]
& |2 68 F | P8 | 794 |\ 525 | 825
s [PePrz | B8 N yeess 121303 1 2/2231 243700 2939
1 w [Pz 98 |5 7054 2567/ 2551913, 4865 13,6537
! n_{e/ranooi@ i, o/3508 |, 02 724, 0/2616 | /2553 013537
12 | L/HF Q)2 000210 | . 0002/, 0002/0) 0000 ’”m‘wh
13 R g8, 6/2534.0/2526|.0/3503.9/377F
5 14| 1033 |l 9/ o /5712757 709]276. 929\2L 7. 142,247, 3%0 |
| 15 | M=Py-Pn-, | 334 | 327 ' 32651 3295 |
16 | Nelntlny | 539.940\5U4(050 |SY4 D3 |57 25T
‘:. . 17 |MxN Isxl6 - A ?é_g /74 /f/
8 | LixNy | I R T AR P ~
'_ Q0% 677 1 be 4led in Diatrict Qllicn {Work copy coceniadle)

[ o
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WORK SHEET FOR STEPW:I CALCULATION A Form C~122-E
($IRAALE; (P& Py Adopted 9165
COMPAN/MQ&M Lelsz ;:-—ywx 77Mtu fco/ WELL NO. 2D DATE _.i;és;&i_____
| LOCATION: Unit Secion ae, xowns..ip Y/,(Z“ Aenge FeZ
L L2220 H /027,20 L _ L0020 Gap - ZHO  4¢0y e B NY — %HS
A L2ESF, .O/X’JSC{m 0 12chd  (L/H) (FrQm)? o o bl ZTer ""’i-f —
LINE ITEM SOURCE 1 2 3 4 5 ) 7 8 9 10

L A (2720 | 6360 0

G L 2442 § (5706 o2

3 |37.5GH 3_5529 KOy 764 20, Qo

4 |PeorPn 395301 235%.43350.527¢5.3 M2z 2 = 20048

s | 85,723 | S.0f | sm02) #r2 |Zo5 || 106 - —

e |T L6/ | 5925 5975 | 34 | S3L|SIE

7 T L6331 498 | £¥8 1\ £32] £32 L32

° |2 | BEF PR B | 66O | eSC eSS

s _|PrZP/Z | B8 N 44516 4363\ 4/3/ 3\ su S\ H22,0) /20,5

o |P/TZ 86 £ 239616, 72221 b, 994\ 2 7292 Z Y320 2263

11 |(P/T2)2/1000{05 271000

12 | L/H(FQn)?

13 1+ 12 ,,

L 1013 | g 432 MY 452 ) 146 06 [28. 2 8127 5Y8 1429 5795

15 | M=Py-Pp-; &G L O o (4G c#£3

t6 | Nelntly, | 220932 273, (13222 3YH 275, /74| 277, 2o’

17 (M :fN 15x1 /74595 Lzééj/j‘

i | L MEN) { Di7 7385 i : ]

One copy o be filed in District Ofifce {Work copy occepicble)
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) S ESTRFACE TR -
WORK SHEET FOR STEPVISE CALCULATION Coos0nTACE) oo seyre oo
(SURFACE) (P2 Py

COMPAN‘ZMMM Z xg@_.zlﬂf#_&wsuuo

Form C—122-E
Adopred 9--1-65

DATE _.w____

: LOCATION: Unit ( Section Towaship ,9 chge' e
L L2220 H_LRIAO LM _LPX _Gap  ZLC_ %C0; % No % H2S
d /J73,Ft '0/523Q1;n 0 :\:chd (L/H) (F‘Qm)2 2 pc: TASLE SR A A TCl‘ ¢?;osl.:u o
LINE ITEM  lsoumrcel]l 1 2 3 5 5 w 6 7 8 9 16
A /2720 ) £360 0
2 |GH QA2 E STt & o ' ‘
3 [37.56H sageol ey 90 o ]
, ; ‘
| 4 |PeorPy e/ 3l 257551 25 22:6) 23341 52594 2303,0| = A3/
s | S/ L4300 43 | 350l 35| FFS R
s |T bb! | 5925 59725 ) &34 | SILISIE
A LD\ LY Lyy 1 £32 1 41320 43R
®_|° _ | L FSO o w633 e 3l 632
s |P/ZP/Z j*g #0743, 3V 364781 2440\ 3487 3423,% 440
to_|P/TZ 56 L o2/514,/38516./322) ¢, 7053 £ 53/ L5257
11 |(P/TZ)2/1000 (0 22100}
12 | L/HIFQm)? |
1+ 12
13 /oo 931 /52,9061 /6302 3\ /1481 A /0, 275 6,544
15326 |1 539 | 538 | 5734 S70
— 2 7L 3177761307, 8701307 542\30%61 7
15x16 ¢ 2{ 999 Pﬁﬂ’
i L ) by 2r st
&t 4 o T 7T . 5

One copy o be Hiled in District Olfice {(Wosk copy accepiable)
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VORK SHEET FOR STEPWISE CALCULATION (CoidUNIRiE) popceng FriTe-

34':!

Form C~122-E
{SYBEACE) (P. &Py Adopted 9-1-65
COMPANY /Q/{Ad( o s j\ /021’.4_’."47 LE s* WHELL NO. DATE _%ﬂ_—
LOCATICH: Unit ,/:/_,__,ﬁ___‘,,.__ Seciion Towaship 9’ Range ..__\.522
L 42720 8 _[R2720 _Lm /.000._.&%-_..2212.. % CO3 _ %Ny — %HS
d ézz_i Fr ,olgﬂ({m o] . wdctd {L/B) (FQm)2 L2 pc. f:%lz - Ter ¢€§:“ —
LINE ITEM SOURCE 1 2 3 4 g ’ 8 7 8 9 10 ;
1 [H 220 ! £200 2 ?’
2 |GH 94/2 .8 \570 6. & e,
3_|37.5GH 352950l /72490 o ! |
4 _|PoorPa N 2IOZA 235 ¥\ 23S %2} /900, S| /872, O\/EF/7T | fod = éigi__
s [P 42| 3,53 353 285282 | AT ‘
s |T é_é/ $9725 | 597251 &34 | SBLISIE
7T 163 | 447 L¥5 | £321 432§ £32
BE _N.zaal. s o7/ 620 | 2T 627
s |P/ZP/Z &8 134/97312049,.91.3053.513034.0| 2996 2|\ 200/ /
o [Ptz | 96 |5, S JO0F I\ 52 //0F ) 5. 685 3576/77 1524200
11 |(P/T2)2/1000]00) /mfr s -
12 | L/H(FQm)?
13 i1+ 12 .
14 1l 10:3 1/535391155,9/0 /95,67 2\175:87 2| 1787 %W/ 772 5/ 7]
15 | M=Pp-Py-, 456 | 453V Y54 |75 | 74
16 [ Nelpvlooi | 3872 494|352 8 | 37/ 57/ 1373 573 375, 55%
17 [MxN 15xIe || 2¢ 355 /76 Y64
~18. | T (Mxi) El’lj{ L A7 6761 : \ -
Onu copy 1o be filed in District Office {Work copy occcp!cuo‘)
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WORK SAZ3Y 70X STZPWiS2E CALCULAT.LN “““$j~“°:> PRESSURE ¥ e Fors C-122-E
(SURFACSE) P32y Adopted 9-1-65
COMPAN/MAW CL_;;:‘(;'E "glﬁ :’://2&/&; /;ﬁ/A WELL NO. °2 DATE q/_‘//%/JZ
- LOCATION: Unit (f Section | yAa2 Township L,c/" Rangea e
L L2720 u_JRIRO __Lm_ L2900 Gan  THO %00, % N3 % HaS
d /',77‘5/?1‘ ‘OIngolm ﬂ f\:chd (L/H) ‘Fer)z 2 . PCI‘ TABLE 1X & X Tcr ‘Vi‘usu—.u L
LINE ITEM SOURCE 1 2 3 4 S 1) 7 8 9 10
' [H VA220 | £360 0
2 |cH 94/ 7E |l &, 2
3 _|37.56H 152950t 7a4 90 o
/ | —
< [FoorPy 00 42 1679.9| 1686, | L3 bked| 130 2.9 (367 C flr= 1368, /
ol 200 | 2,521 2.53 | D05 | 2,041 2,04 —
s |T | 06/ | $975 5925 | &34 | S3LISIY
7 T 463 L 448 | t9E ) 432 L 32| £32
8 {2 Z2S| 25| 294 | cef/ | 682 682
o |P/ZP/Z ff 2429.312//2, /[ 1.2/23. 6\ 2006.51/258. <0 /752 ¢
o (P12 | 9% {3 675202 534S 2557 25 25T 7, A 3. 592
11 |tP/TZ)2/1000 |07 2100
12 L/H(Fer)z L
13 I+ 12 “
14 |l 10:3 279 09/ 272, 7¢6-28/ 36524 b,/ 33 24 2204 2 2 05 2
15 | M=P,-P,-, 32| 7 3201323 | 3273
16 | Neptln, | SS4YSALE 3 9450| s4T500\ 5 YT ST/ | 5Y8. 47
7_iMxN 15x16 (20 L26874).
18 | LMxN) L 7 /75361 i

One copy W be filed in District Office {Work cupy acceptable)
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PETROLEUM DEVELOPM ENT CORPORATION

0720.8 CANDELARIA, NE,, w3 ,‘\»\
ALBUQUERQUE. NEW- MEcho'b'nbz RN

TELEPHONE (505) 293 4044 2 /. 27
I‘\ ) . f‘f s

A . i 7

’7{7 (\ - /

May 19 1978

Mr. Richard L. Stanmets

New Mexico OI1 Conservation Comm1551on

PO Box 2088

State Land Office Building

Santa Fe, New Mexico 87501

RE: Case 6225

Sun McKay Federal #2
G-Sec. 10, T19S, R32E
Lea County, New Mexico

Dear Mr. Stanmets: B

In reference to testimony given by Mr. J. C. Johnson concerning Case 6225, the
following shows the gas oil ratio of the Sun McKay Federal #1 located on Unit F,
Sec. 10, T19S, R32E; production commenced on February 9, 1978:

C-122, dated 1/14/78, GOR 23,383 cf/bbl.

. 011 Gas GOR
Month 8BLS. MCF cf/BBL.
2/78 1015 32310 31833
3/78 1021 39514 38701

AOF for the Sun McKay Federal #2 was run on 5/13/78 by E1 Paso Natural Gas
Company and we are waiting the results of this test. However; from the field
estimates, it appears the gas 0il ratio will be approximately 36,500 cf per bol.

The testimony by Mr. Johnson concerning the poss1b111ty of a GOR in the range

~of 25,000 was made in reference to the GOR on the AOF test for the Sun McKay

Federa] #1 which was 23,383, and other weiis west of these wells.
The C-122 will be forwarded to your attention upon receipt.
Sinceréiy,

X M

President
JCJ/pb
Encs.
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z S “":.. ‘ e e, -
It EE RO TR Lok
. NEW MEXICO Ol CONSERVATION COMMSSION e, - i Form C-122/
X MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS'WELLY 2 ; *y™™is
g . Type Tent Test Date N
’ : (X] Initial (] Annual [(J special $1/14/78
R Compuny Cennestint
: ; Petroleum Development Corp. None
{ . Pcol Formation Unit
Lusk Morrow Morrow v . F ,
- | Completion Date Total Depth Plug Back TD Clevation Farm ot L.ease Nome ‘
; 1/14/78 13,000’ 12,955 3676 KB Sun McKay Federal
; Csg. Size wi, d Sel Al Perlorations: Well No, ]
g 45" 11.6# | 4,000 13,000" [Frrom 12661 To 12935 1
! [Thg. Tire Wi, ) Be1 Al Petlorations: Unit Soc. Twp. Rge,
2-3/8" 4.74 11.995 | 12624 | From 12621 To_ 12624 F__:10 195 R32E
; Type Well - Stnyle — Bradenhead - G.G. or G.O. Multiple Packer Set Ay County
Single 12615 LEA
Feoducing Thru Resgervolt Temp. °F Mean Annual Temp, °F | Baro. Press. ~ R, . State
; Tubing 164° » 12984 60° 13.2 New Meyic
i L H Gg % CO, RN, % H-S Prover Metee Run Taps
: 12624 12624 0.659 0 . 3" flange
' FLOW DATA TUBING DATA CASING DATA Duration
al NO Prover x Orifice Press. D, Temp. Piess, Temp. Press, Temp. of
: ‘s‘::: Stze p.s.1.G: B F p.8.0.q. r p.8.4.q. . F Flow
si 4000 14 §
3" x 2" 300 30 84_| 1175 * 2
2. | 3" x 2" 300 26 82 1425 1 :
3. 3" x 2" 300 18 80 1955 1
a. | 3" x 2" 290 10 70 2440 1 i
5. !
RATE OF FLOW CALCUL ATIONS , ;
Coefiiclent P e — Freaaurs Flow Temp. Gravity - Super Rate of Flow ‘ ;
NO. (24 Houn PP P F::.m F::m rif:?;‘.e:‘:v Q. Mcfd :
1y 21.32 96.933 313.2 0.9777 ~1.232 1.029 2561
2.1 21.32 90.240 313.2 0.9795 1.232 1.029 2389 :
" 3.1 21.32 75.084 N3.2 0.9813 1.232 1.029 199
a.{ 21.32 55.064 303.2 0.9905 1.232 1.030 1476
5.
' NO R Temp. *H i 2z Gas Liguld Kydrocarbon Ratlo 23383 Mci/bbl.
' A.P.l1. Gravity of Ligsid Hydrocarbons Deq.
? . 8- 2; ggg_ ] - 44 9- ?45 Specific Grovily Separstor Gas . 659 XX XXXXXXX
] 1 2. 1Y.4 1.43 ]0.944 Specific Gravity Flowing Flutd R XX XX e ‘
__3‘ m7 540 i.43 0.944 C‘:lllcdl Press\lx);e ™ ’ pSLAL___ _  PSIA. i
q. (i 45 530 ] - 40 0. 943 — Criticol Tempem""a R R ;
 5658.2  r?32.02 x 10° Tn z
RT3 — TR - 1.1448 ol :cz - 1.1448
] 013.2 | 4.05 | 27.97 1 ®-® e - R 3
2 2362.2 | 5.58 | 26.44 |
3 3131.2 | 9.80 | 22.22 | sor. 0 R |~ 2932 |
4 3792.2 | 14.38 | 17.63 R2 - g2
5
Absolute Open Flow 2932 Mcid @ 15.025 | Angle of Slope & Slope, n ] j
Remarks: » » ‘ ) i
Approved By Commisslion: ) Conducted By: Calculsicd 8y Checked By:
Charles W. Sanders <} J. C. Johnson CWS :
e ot vt stk S0 R T S i RS 41 . e - ) . . :“#.w“‘ws
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Docket No, 18-78

Dockats Nos. 19-78 and 20-78 are tentatively set for hearing on June 7 and 21, 1978. Aprlications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: FEXAMINER HEARING - WEDNESDAY - MAY 17, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamels, Examiner, or Danlel S. Nutier, hliernate Examiner:

e

"::EASE 6225:

.

A,

CASE_6226:

CASE 6227:

GASE 6228:

CASE 6229:

CASE 6230:

CASE 6215:

CASE 6231:

CASE 6232:

CASE 6233:

Application of Petroleum Development Corporation for a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of
its Sun McKay Federal Well No. 2 located in Unit G of Section 10, Township 19 South, Range 32
East, Lea County, New Mexico, in such a manner as to produce oil from the Wolfcamp formation
thru tubing and gas €rom the Morrow formation thru the casing tubing annulus by means of a
cross-over assembly.

Application of Barber 0il, Inc. for a waterflood project, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks authority to institute a waterflood project on its Saladar Unit,
by the injection of water into the Yates formation through five wells located in Units K, L, N

and O of Section 33, Township 20 South, Range 28 Fast, Saladar-Yates Pool, Eddy County, New Mexico.

Applieation of Union Texas Petroleum for a non-stendard proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 209.5-acre non-standard gas proration
unit comprising the W/2 of Section 7, Township 31 Horth, Range 9 West, Blanco Pictured Cliffs Pool,
San Juan County, New Mexico, to be dedicated to a well drilled at a stendard location thereon.

Application of Depeco, Inec., for an unorthodox location, Chaves County, New Mexico. Applicant,

in the above-styled cause, seeks approval for the unorthodox location of its R&S Federal Com
Well No. 1 to be located 1930 feet from the South line and 990 feet from the West line of Section
17, Township 15 South, Range 28 East, Buffalo Valley-Pennsylvanian Gas Pool, Chaves County, New
Mexico, the 5/2 of said Section 17 to be dedicated to the well.

Application of Texas 0il & Gas Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for its South Wilson State Unit Area
comprising 3,200 acres, more or less, of State land in Township 21 South, Range 34 East, Lea
County, New Mexico.

Application of Texas Oil & Gas Corporation for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox location for

‘its Duffield Fed. Com Well No. 1, a Wolfcamp-Pennsylvanian test to be located 1980 feet from the

South line and 660 feet from the West line of Section 28, Township 16 South, Range 27 East, Eddy
County, New Mexico, the S/2 of said Section 28 to be dedicated to the well.

(Continued from May 3, 1978, Examiner Hearing)

Application of Texas 0il & Gas Corporation for a non-standard unit and an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a
320-acre non-standard proration unit comprising the N/2 of Section 29, Township 20 South, Range
36 East, North Osudo-Morrow Gas Pool, Lea County, New Mexico, to be dedicated to a well to be
loaated at an unorthoadox location 660 feet from the North and West lines of seid Section 29.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,

New Mexico. . Applicant, in the above-styled cause, seeks approval for the unorthodox locatlon

of its State "JM" Well No. 1, a Morrow test to be located 660 feet from the North and East lines
of Section 25, Township 18 South, Range 24 East, Eddy County, New Mexico, the N/2 of said Section
25 to be dedicated to the well.

.Application of Yates Petroleum Corporation for an unorthodox location, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox locaticn of its Cities
"JG" Well No. 1 to be located 660 feet from the South and East lines of Section 1%, Township 18
South, Range 24 East, Fordinkus Field, Eddy County, New Mexico, the E/2 of said Section 13 to
be dedicated to the well.

Applicstion of Amoco Production Company for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced sait water into the
Ojo Alamo formation through the perforated interval from 1175 feet to 1230 feet in its Cahn Gas
Com Well No. 3 located in Unit F of Section 33, and from 1104 feet to 1122 feet in its Keys Gas
Com "F" Well No. 1, located in Unit K of Section 27, all in Towmship 32 North, Range 10 West,
Mt. Nebo-Fruitland Pool, San Juan County, New Mexico.
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Examiner Hearing - Wednesday - May 14, 1978 Docket No, 18-78

CASE 6214: (Continued from May 3, 1978, Examiner Hearing)

i : Application of Morris R. Antweil for an unorthodox gas well location, Lea County, New Mexico, 1
! : ] ] Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow

‘ test well to be drilled at 4 point 660 fect from the North line and 1980 feet from the East

; . line of Section &, Township 12 South, Range 32 East, Lea County, New Mexico, the E/2 of said

} Section 8 to be dedicated to the well.

CASE 6213: (Continued & Readvertised)

Application of Morris R. Antweil for an unorthodox location and simultaneous dedication, Eddy
County, New Mexico. Applicant, In the above-styled cause, &eeks approval for the unorthodox
location of his Rio Well No. 2, & Morrow test to be drilled at a point 660 feet from the North
. and West lines of Sec¢tion 29, Township 18 South, Range 25 East, Eddy County, New Mexico, the N/2
- . , of said Section 29 to be simultaneously dedicated to the aforesaid well and to applicant's ~
= : Rio Well No. 1 located in Unit G of Section 29,

PR *
L R o N T
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PETROLEUM DEVELOPMENT CORPORATION

9720-B CANGELARIA, NE
ALBUQUERQUE, NEW MEXICO B7112
TELEPHONE (505) 293.4044

April 24, 1978

e Wt

. &v‘\giﬁ
Mr. Joe D. Ramey, Secretary-Director ST -f;‘:;\xi-
New Mexico 0il Conservation Comm1ssion ot

PO Box 2088 ¢

State Land Office Building

Santa Fe, New Mexico 87501

RE: Dual Completion
Petroleum Development Corporat1on
Sun McKay Federal #2 (Wolfcamp & Morrow)
Section 10, T19S, R32E
Lea County, New Mexico

Dear Sir:

Petroleum Development Corporation hereby app11es for public hearing to authorize
dual completion of our Sun McKay Federal #2 in the Wolfcamp (0il) and Morrow (gas)
zones. The two zones have not been potentialed as of this date.

The captioned well will be completed through one string of 2-3/8"; /JD EUE tubing,
and cas1ng annulus, using packers to separate the Wolfcamp and: Moxrow zones as
shown in the d1aorammat1c sketch (Exhibit A). The nearest Morrow comp]et1on is
approximately 1570' east in Section 10 and the nearest Wolfcamp oil well is ap-
proximately 7400' south-southwest. There are no similar dual completions in the
area. :

Attached are three copies of an Application for Multiple Completion (Form €-107)
and exhibits called for by Form C-107 setting forth all material facts pert1nent

to thig nnn11ra+1nn

We request that this application be placed on the docket for May 17, 1978.

Yours very truly,

-

e e r——

.J. t. Johnson
President

JCJd/pb
Encs.
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NEW MEX‘ICO OlL CONSERVATION COMMIESIT

SANTA r¥

~e¥ MEXICO

.2 e
5‘5‘, - 62 -

Form ¢ -107

S~1-€!

AFPLICATION FOR MULTIPLE COMPLETION

-

o -

Cpaaler T T T T T T T T T T T T T T T T T R Uity ) B 'gt, s ﬁ, i ’ Date T

PETROLEUM DEVELOPHENT CORPORATION Lea ‘ April 24, 1978

Addfrens T T T Leare T > Wel! No. -

9720 B Candelaria, NE, Albuquerque, NM 87112 | Sun McKay'federal 2

Locatien | Uit Section Township k Range o
of Viell G 10 19 South 32 fast

1. Has the New Mexico Oil Conservation Commission heretofore authotized the multiple completion of a well in these same pools or in the same

zones within one mile of the subject well? YES__ _ NO _

2. M answer is yes, identifly one such instance: Order No. 3 Operator Lease, and Well No.:

e aB m

3, The foflowing facts ste submitted: Upper Intermedijate Lower !
Zone Zone Zone .
a. Name of Pnol and Formation Ncﬂ'fcamp ----- Morrow
b. Top and Bottom of 10514 - 12778 - E
Pay Section 10557 13052 ,
(Perforations) i
c. Type of production (Oii or Gas) 011 Gas
d. Method of Production
(Flowing or Arificial Lift) Flow Flow
4. The following are attached. (Please check YES or NO) ’
Yes | No_

D a. Diagrammatic Sketch of the Multépie Completion, showing all casing stzings, inéhi’ding’ diameters and setting depths, central- -
izers and/or turbolizers and location thereof, quaantities used and top of cement, perforated intervals, tubing strings, including
diameters and setting depth, location and type of packers and side door chokes, and such other information as may be pertinenz.

D b. Plat showing the location of all wells on applicant’s lease, all offset wells on offset leases, and the names and addresses
of operators of all leases offsetting applicant’s lease.

D ¢. Waivers consenting to such multiple completicn from each offset operator, or in lieu thereof, evidence thar said offset opera-
tors have been furnished copies of the application.*®

G d. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intesvals of petforation in- |
dicated thereon. (If such log is not svailable at the time application is filed it shall be submitted as provided by Rule 112-A.) .’

B BB K]

5. List all offset operators to the lease on which this well is tocatzd together with theit correct mailing address.

Sun 0il Company
PO Box 2880
Dallas, TX 75221

Shell 0i1 Company
PO Box 1509
Midland, TX 79701

Attn.: Ed Stine

Attn.: Bill Kouns

6. Were all operatots listed in Item S above notified and furnished a copy of this application?

YES__X __NO

. If answer is yes, give

date of such notificarion Apri'l 24, 1978 .

CERTIFICATE: 1, the undersigned, state that I am the__President of the PETROI FUM DEVEL OPMENT CORP.

(compaay), and that 1 am authorizeu by said company to make this report; and that this report was prepared
under my supervision and direction and that the facts stated therein are true, cotrect and complete to the best of my knowledge.

Pl

N S
>
J. C.-Johnson Stgnature

sShould waivers from all offset operators not accompany an application for administrative ngprovai, the New Mexico 0il Conservation Commise
sion will hold the upplication for a period of twenty (20} days from date of receipt by the Commission's Santa Fe office. If; after said twenty-
doy period, no protest nor request for hearing is received by the Santa Fe office, the application will then be processed,

NOTE: If che proposed multiple completion will result in 20 unorthodox well flociti331“ﬁé/or a non-standard proration vnit in ; O0e CTOr of
the producing zomes, then separare application for spproval of the same should Le filcd simuitaneously with chis application.
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EXHIBIT "C"

e i e
[

Notification of Offset Opérétors,

App1icat10n for Dual Completion.

“The atﬁacheh letter and 2 ful1 copy of this aﬁpliéation_has been mailed
to the?fo1lowing'offset'opérators:as evidenced by-thefattached Certified
Mail receipts: ’ ;

Sun‘Oi@~Qq@pany
PO Box 2880 4 ; , 1
Dallas, TX 75221 !
Attn.: Ed Stine : :

Shel1/0i1 Company |

PO Box 1509 _ :
Hidlahd, TX 7970 |
Attn.: Bill Kouns §
et 28,1978 -
% ¢ F . :
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RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)
SENT TO . PS:TD“A‘T.EK !
P S oA 2800 I ,

£.0.~STATE AND 21P CODE T £ ) ,
Do lles TX 25001 AT] £ Sbus ;
' OFTIBNAL SERVICES FOK ADDITIONAL FPEES _ i

563875

1. Shaws te whem and date delivered i

RETURM ~ With delivery to addressee only :

RECEIFT 2. Shows te whem, daie and wherc Galiversd . 33¢ 3

SERVICES With detivery to addresses only ........... 85¢ i

o DELIVER 7O NDDRESSEE ONLY . IR ! :
= “SPECIAL DELIVERY (extro fe® required) ......wmmorooreroerrs i

PS Form NO INSURANCE COVERAGE PROVIDED— (See orher side)
1971 3800

Apr. NOT FOR INTERNATIONAL MAIL . Gro . 19m o ¢onotas

e,
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

"ONSIDERING: \\

6225

CASE NO.
5 Order No. R-___ 5 276

PLICATION OF PETROLEUM DEVELOPMENT CORPORATION
R A _DUAL __COMPLETION, _ LEA

COUNTY, NEW MEXICO.

ORDER COF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 o'clock a.m. on

May 17 , 19 78 . at Santa Fe, New Mexico, before
Examiner Richard L. Stamets ' :

NOW, on this day of May . 19 78 , the

pivirion Director ,‘ having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice h’avirig been given as required by
ilaw, the Division has jurisdiction of this cause and the subject

Txatte‘r thereof,
(2) That the applicant, Petroleum Development Corporation'

eaks aut.ﬂbrj_ty to compiete its Sun McKay Federal

ell No. 2 , located in Unit © of Section 10 , mown-
hip 19 South , Range 32 East , NMPM, Lea
Pounty, New Mexico, as a dual (‘wlimh {conventional) to
7 XeouulrbaxEEBKX
KeTAB ARG BB HEX

oil
produce gamx from the Wolfcamp formation thru tubing and gas

from the Morrow formation through the casing-tubing annulus by

" means of a crosgs3=-over assembly.
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{ (%) @) That t %’w?oio’a has here qfor d?;amined that the
’ ] Con 7o .. re s we//s
- } production of ik through the ca nq-tu ing annul is inefficient,
‘ ‘ requires an excessive amount of reservoir energy, and causes waste,
Drvises « L
(5) @ That the Gemmiseion has a lor?-established policy of .
prohibiting . in the absence of evidence :
disproving those determinations cited in Finding No. abové.
___.——-——-—'-—"""".‘_'* .
3 .
MQ /7M d/ko €0 n ‘/ /rw //»'o/ i
Q LT /
; rou & 6 :
re Vo r.s 2w/, /J - 4c.m,_‘ v 2 :
_ 4 .
;.{ : | . (@) That the applicant 'in this case offered no evidcnce to l

disprove said determinaticns.’

7. VA W |
' Lo
]
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. ' , proposed dual mpletion
: ‘ th good\conservation p, ctic\s.
applicai} n will px&ent

o B !

L IT IS THEREFORE ORDERED: o
| 4

; o !
! (1) That the applicantz Petroleum Development Corporation 4,

Smm—

dx—hersirp=wathortoed to complete its Sun McKay Federal

Well No. 2 __, located in Unit__ G of Section 10 '

Township 19 South . Range ' 32 East ¢ NMPM, Lea

County, New Mexico, as a dual completion(conventional)
oil

to produce ga=x from the Wolfcamp formation throughk tubing and

gas from the Morrow formation through the casing tubing

annulus by means of a cross-ovér as’sembly; 13 l‘t»‘; O/c‘u;J. ,
’ [ —————

annually thereagfer during the Annuyl |
Test Peri or the / ‘ %014 !

(2) That jurisdiction of this cause‘ is ri;;fained for the

entry of such further orders as the Division may dee::  necessary.

CONE at Santa Fe, New Mexico, on the day and year hereinabov#

designated. i




