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STATE OF NEW MEXICO
ENE A D MINERALS DEPARTMENT

) NSEHVATION DIVISION

. e posTOfECEdOX 2088
. STATE LAND OF5ICE BULDING
. . ) SANTA FE, NEW MEXICO 87501
June 13, 1978 (508) 827-2434

g Re: CASE NO. 6228
Mr. Tom Kellahin ORDER NOT R=-5738
Kellahin & Fox
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico ’

Depco, Inc.

Dear Sir:

. Bnclosed herewith are two copies of the above-referenced
: Division order recently entered in the subject case.

Director

JDR/£d
Copy of order also sent to: “
Bobbs OCC " o
-Artesia OCE ’ <
Aztec OCC : ’

'OtherA ‘
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STArE OF NEW MEXICO
ENERGY AﬂD MINERALS DEPARTMENT
0IL CONSERVATION DIVISION ‘

IN THE MATTER OP THE REARING
CALLED BY THE OIL. CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERTNG!

CASE NO. 6228
- Order No. R-5738

APPLICATION OF DEPCO, INC., POR AN
UNORTHODOX LOCATION, CHAVES COUNTY,
NEW MEXICO. 2

ORDER OF THE DIVISIOR

BY THE DIVISION:

This cause came on for hearing at 9 a.m., on May 17, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

'NOW, on this 12th day of June, 1978, %he Division o
Dlr.cto:, having considered the toltinony. ‘the record, and the
recormendations of the Examiner, and being fully advised in th.\
promises, ‘

?INDS:

(1) That due public notice having been given as :oqulzod
by law, the Division has jurisdiction of this cause and the -
subject matter thereof. ~
: (2) That the applicant, Depco, Inc.. seekl lpprov11 of an
uncrthodox gas well location for its R & § Pederal Com Wall No.
1 to be drilied at a point 1930 feet from the South line and
990 feet from the West line of Section 17, Township 15 South,
Range 28 Bast, NMPM, to test the Penasylvanian fornation.
Bafial‘ vgllay~rtnnsy1vanian Gas Pool, Chaves County, New
Mexico. ‘

(3) That the s/: of said gection 17 is to be dodiolt.d
to the wall. ‘“

(4) That a well at said unorthodox locatiop will better
enable applicant to produce the gas underlying the proration uait¢

(S) That no offset operator obj-ctod to the p:oponod an-
orthodox location. :
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PR -2~ -
”g ‘ Case No, 6228
: Order No, R-5738

(6)‘ That approval of the subject applidhtion will afford
the applicant the opportunity to produce its just and agquitable

: - . PR S -4t SH foii NIV X T ’
=i - - chare of the gas in the subject pool, will prevent the sconomic |

.

loss caused by the drilling cf unnecessary wells, avoid the
augmentation of risk arisirg from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFPORE ORDERED:

i ' (1} That an unorthodox gas well location for the Penn-
é sylvanian formation is hereby approved for the Depco, Inc. R &
. S Fedaral Com Well No. 1 to be drilled at a point 1980 feet
R from the South line and 990 feet from the Wust line of Section
§ 17. Township 15 South, Range 28 East, NMPM, BufZalo Valley~

Pennsylvanian Gas Pool, Chaves County, New Mexico. :

e (2) That the S/2 of said Section 17 shall be dedicated |
f to the above-desoribed well, o ' : 3
, .f . {3) That juxiodictlon of this cause is rot;;hnd'fok~thn_ ﬁé
S . antry of such further orders as the Division may deem necessary. :
R : ‘ _ .
S _DONE at Santa Fe, New Mexico, on the day and year herein- :
g = |
:
‘é
|
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MAY 17, 1978

COMMISSION NIARING

1

e e e e e )
SIN 'THE MATTER OF:

Application of Depco, Inc. for CASE 6228
" an unorthodox location, Chaves

County, New Mexico.

R N N . . " L W ]

A ,
BEFORE: Richard I, Stamets, Examniner

i

TRANSCRIPT OF HEARING

APPEARA

1

cES

3

FOR THE NEW MEXICO OIL CONSERVATION COMMISSION:

Joe Ranmey, Chairman ,

Emery Arnold, Commissioner e
.Phil TLiicero, Commissioner

Richard L. Stamets, Staff Member:

Lynn Teschendorf, Hsq., Legal Counsel

K _ L
LANPHERE REPORTING SERVICE
] P.O. BOX 449

58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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KELLAHIN AND FOX
Attorneys at Law
500 Dnn Gaspar

' LANPHERE REPORTING SERVICE
’ , P.O.BOX 44y '
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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‘the next case. 6228,

x

A s S et

 Fox, Santa Fe, lew Mexico appearing on- behalf o

NDepco, Inc., for an unorthodox location, Chaves County,

New Mexico.

MR. STAMETS: Cz211 for appearances in this case.

MR. KBLLAHIN: Ton Kellahin of Kellahin and

o

Applicant. And I have one witness to be

ROBERT E. GROSS

the witness herein, having been first duly sworn;

was examined and testified as follows:

DIRECT EXAMINATION

-BY MR. KELLAHIN:

P

0 Mr. Gross, would you please state your: name,
by whoi ‘you'®re eémploved and in what capacity? R
A ‘Robert Gross, employed by Depco, Incorporated,

‘Denver, Colorado as Devélopment Manader.

0 Mr. Gross, have you previcusly tég}ified before -

the 0il Conseivation Division and‘Had Y6ur‘quéiif1CatiOns

@S an expert witness accepted and made a matter of ‘record?

A | No.

0. Would you please state for benefit of the
when and vheré you obtained your degree?

LANPHERE REPORTING SERVICE
: L PO BOX 48 e
"58 SOUTH FEDERAL: FLACE
SANTA FE, NEW MEXICO 87501

Examiner
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| L _ A | | - | P-age - > -
. ; ij“ J,J-: 5.»7< FiOmhthe,UniverSity,ofAldwa, 1949, Masters .. .. ..l._ .
degrec in Geoloqy, W‘ - . N S N
0 Since obtaining your deagree, where have you
worked and in what capacities? -
A I worked as a geologist for Texaco from 1949
~to 1962, with Depco since_thaﬁ"time, the last 12 yéars in
0 Mr. Gross, haye vou made a study of éﬁd are ' é
yon famiiiar witﬁ the facts surroﬁnding this particulaf ;
application? %
A Yés. | e | j
MR. KELLAhIﬁ: Mr. Examinet, please we tender
Mr. Gross aé an ex§ert geologist.
4MR. STAMETS:'fThe witness ié“quaiifiéd.‘
0 .(Mr.'Kéilaﬁin) Refer to what I havefmafkeé:és

Applicant Exhibit No“;fggl,»"i'd'ehti*ffy it &nd state what -Déprt‘:Q
is seeking to accomplish.

i A Jéhis is a Structure Map on top of the Atoka
and'BUffalo Valléy Field area. Ve aréVSeekihg a non;Staﬁdéfé :
location in i;hé]BEf“f‘s{ldi/al»iey. Field rt;lesicall for'a
.urnbrthwest~southeas£ locatibns in thé northwest qdartérwahd
southea’t quafter. mWe'fe seeking a location iﬁ'Ehévséuth_
Il west qua;ter of Section 17. |

, LANPHERE REFORTING SERVICE
0 . '  P.0.BOX 449

- - : 58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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Page
Q What ,:iS,the vroration unit to beamamnedto _
- B T '-\:11" | e :
A Sbuth’half of Section 17. ;
g - Q " Is the nérthrhélf of 17 already dedicated to a j
producing well? i
A - Yes. j
0 What is that well?

A fhe Depco_No.il ﬁ & S State;

Q You indicated that the field rules for the Buffa1$vl

Valley Field provide for locations éither in the northwest

u quarter or the southeast quarter. Are there any other

wells in the field ‘that are off-patterned?

F2 Yes:
0 Would vou identify those for us please?
A - InﬁSectiOn 6,‘there's a well in the soutﬁwest

quarter of Section 5. The wellwas drilled in the sdﬁthwégt"

quarter. : :In Seéctiof 7, a well was drilled in the south-

k1
o

. . - . " . ) . v((:_:
“west guarter; and Section 18, a well was drilled in the Al

'§oﬁthwe5t‘§ﬁarter. : - '  7‘
: .:Q - What oéher information dbes youf Strﬁéture'nép
-*inéiCate? |

A It ‘indicates that the'propqsed locgtinﬁ ekéects\

to be flat or slightly high to our producing well to the .-

"LANPHERE REPOR'ﬂNG SERVICE
¢ P.C.BOX 449 '

58 SOUTH EEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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‘you summarize the data contained with regard to each of

;The reason is that the &ussikin Csic).is‘toolhigh”ihfﬁhere.

Okay., Please refer to Oxhibit MNo. 2 and iden-

DAY

3

A This is Cross-Section which is indicated on

the Structure Map, A to A prime. It indicates thevproducihg
sand and the R & S State well and shows the other inter-
pretation Qhere that sand is in the édjacent well shown
onrﬁhe Cross-Section.

Q Commencing with-A aﬁd'running to A”Prime,{would

the wells in the Cross-Section?

- A Idﬁgell*marked A, the Read & Stevens NHo. 1

N L . : - :
Reading & Bates;\the sand does not appear to he present at.
all in that wsll.

The next well to the south, the Depco R & S

ﬁe found a very thin bray type dirty sandfin

that wéil which we believe correlates with the pay sand.

v
<

In the Depco Mo. 1 Begle St., sand is not present’

(N el
1

In our“No. 1 R‘&“S State we had about 20 feet
of sand which about 6 feet was porous and proddétive.

To the séuth of that, the Depco No. 2 TFederal,

LANPHERE REPORTING SERVICE
P.0. 80X 449 !
58 SGUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501
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‘field to the west.

in the'exhibits you prepared, in‘ your opinion will

several ‘wells, a number of wells on the.main part

<

It does ndf”produce in any SF the Othéf

wells in that area.

0  In yoﬁr dﬁiﬁfbh;hMr.”Grdss, ﬁili'thé'pképOSéd
;oéation'be the Optimumulocatién‘from whichTto!dr§ih tﬁism‘
particular pfotation'ﬁdit?

A Yes. .

Q “Béseé:ﬁbaijOur'stﬁay of this particﬁia:‘afea'

the

approval of this-application be in the best interest of

COnservat;Qn and the prévention of waste and the protection

LANPHERE ‘REPORTING SERVICE . e
" P.O.BOX ¥ ' . - ~
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501

ORI T TR T 1y
B T I RS
Coxtremely £hin, mayhe a foot or only |
Farther to the south the Mountain States
Rrotar well, we had anout 4 feet of sand but it was tight
and dirty, and itjwas'not productive.
gQ There's no control to gﬁe gaét, is there, at
this point?
A No control at all. ’
0 Would youn refer tkohét wé marked as Exhibit . |
No. 3 and identify that? | . : ‘ V’
A Exhibit 3 is an Isopach Map of the producing “
éénd'in,Depco ﬁo. 1 Re&S Staté,‘prOéuéeé“iﬁ ﬁhat wall anﬁ {
6%“Ehé :




h N ) — 77 -” A_ ...l of corralativae righta?2 .. e
§ a " A Yes.
SE Q- Uere Exhibits 1, 2 and 3 prepared by you directly
H7:! or under your direction or supervision?
ASE |
LA A Yes,
MR. KELLAHIN: I move the introduction of
; Exhibits 1, 2 and 3.
] MR. STAMETS: Exhibits will be admitted.
g MR. KELLAHIN: That concludes our direct examin-

ation.

MR.LSTAMEéS:A Mr. Gross, Whatpkihd of é depo_
sition do you have here inlthe Penngyivaﬁia?[i;s ip'délta'f
bar channel? . B

THE WITNESS: There are some channels in there. .

I do n6t believe these are channels. They're mOré bar

sands, very lenticular sands.

"« You may be excused.

Anything further in this case?

ﬁ SR Case will be-taken under adviseient.
"¢ (WHEREUPON, the Hearing on this.case
was concluded,) - o -

iG SERVICE
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. LANPHERE REPORI

. P.0.BOX 48
53'SOUTH FEDERAL PLACE.. -
© SANTA FE, NEW MEXICO 87501

MR. STAMETS: ‘Any other questions of the witness?|




PNARMT ‘o pnvv-\‘rb'rn~m“
L_._nnnn nn!

b LT S YD A Qi

I, BETTY'J. LANPHERE, a Court Reporter with
offices in Santa Fe, New Mekico, do hereby certify that

the foregoing transcript is a complete and accurate record

of said proceedinas as the same were recorded by me steno-

graphical\iy and reduced to typewritten transcrif)t by me or’
under my supervision.
DATED at Sanfa"Fe, New Mexico, this g7 .4£/day

/WA , 1973.

T

’7; Court Reporter

Ly

Qe

| do hes ’i)f :, sr4 of the proceedings iy

ﬂwFfi‘A‘.xv R seNo.
fne Examiner neurmg of ch

i hm !he foreqot nq is

LANPHERE: REPO RTING SE RVICE

° IOX 4‘9
58 SOUTH FEDEQAL FLACE
SANTA FE, NEW MEXICO 87501




1. Appearances 3
2. The Witness ~ ROBERT E. GROSS -

Direct Examination by Mr. Xellahin 4

3. Reportér's Certificake 10

EXHIBITS
' T ST £40 0~ ’ ’
(APPLICANT'S EXHIBITS) .

1. Exhibit Wo..1 - Structure Map ) : ' 5 7

2. Exﬁibitmﬂo. 2 - Cross-Section Map : 7 !
. ( 3

w
.

Exhibit No. 3 < Isopach Map 8

Applicant's Exhibits admitted o .9

LANPHERE REPORTING SERVICE' o 2l
T F.0.BOX 849 , .

« - 58 SOUTH FEDERAL PLACE

SANTA FE, NEW MEXICO 8750}
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"“Docket, Ho. 18-'18

MDockets Nos .

are tent.guvelymsgzt for_hearing on=Juns 7 &nd

“hoaring musi Ho T116d at least 22 days in advance of hearing date. N

e - DOCKET T FAAMINER TEARING - WEDHESDAY - MAY 17, 1978

9 A.M. - OIL CONSERVATION DIVISION 'CONFERENCE \ROGW, :
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO :

The following cases will be hecard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate ExamIner:

CASE 6225: Application of Petroleum Development Corporation for a dual completion, Lea County, New Mexico. ¢
. Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of ;
its Sun McKay Federal Well No. 2 located in Unit G of Section 10, Township 19 South, Range 32 B
East, Iea County, New Mexico, in such a manrier as to produce oil from the Wolfcamp formation !
thru tubing and gas {rom the Morrow formation thru the casing tubing annulus by means of a i
cross-over assembly. i

CASE 6226 Applica*ion of Barber Oil, Inc. for a waterflood project, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute a waterflood project on its Saladar Unit, ,
by the injection of water into the Yates formation through Tive wells located in Units K, L, N :
and O of Section 33, Township 20 South, Range 28 East, Saladar-Yates Pool, Eddy County, New Mexico.

CASE 6227: Application of Union Texas Petroleum for a non-standard proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 209.5-acre non-standard gas proration
unit comprising the W/2 of Section 7, Township 31 North, Range 9 West, Blamco Pictured Cliffs Pool, 3
San Juan County, New Mexico, to bt'dedicated to a well drilled at a standard location thereon. ¥

" /.;.A.SE,-’;.':ZB: »Application of Depco, Inc., for an unorthodox’ ““auiuu, Ciiaves~ Coum.y T New Mexico.” Appncant,,
in the above-styled cause, seeks approval for the unorthodox location of its R&S Federal Com
Well No. 1 to be located 1980 feet from the South line'and 930 feet from the West line of Section
17, Township 15 South, Range 28 East, Buffalo Valley-Pennsylvanian Gas Pool, Chaves County, New
Mexico, the S/2 of said Section 17 to be dedicated to the well.

_ CASE 6229:. Application of Texas 0il & Gas Corporation for a unit agreement, “LeaCounty; New Mexico.
. Applicant, in the above-styled cause, seeks approval for its South Wilson State Unit Area
comprising 3,200 acres, more or less, of State land in Township 21 South, Range 34 East, Lea
_County, New Mexico.

CASE 6230: Application of Texas Gil & Gas Corporatlon for an unorthodox gas well location, Eddy County,
New Mexico. Appl‘cant., in the above—styled cause, seeks approval ‘of an unorthcdox location for -
3ts Duffield Fed. Com Well No. 1, a Wolfca.mp—Pennsylvaman test to be located 1980 feet from the t
South 1line and 660 feet from the West line of Section 28, Township 16 South, Range 27 East, Eddy - =
County, New Mexico, the S/2 of sald Section 28 to be dedicated to the well, .

CASE 6215: (Continued from May 3, 1978, Examiner Hearing)

Application of Texas 0il & Gas’ Carporation for a non-standard. unit und an unorthodox gas well ay
location, Lea Cou.nt.y, New Mexico. Applicant, in the above-styled cailse, séeks approval for a . 3
320-acre non-standard proration unit comprising the N/2 of Section. 29, Township 20 South, Range

36 East, North Osudo-Morrow Gas Pool, ‘Lea County, New Mexico, to be dedicated to a well to be

located at an unorthodox location 660 feet from the North and West lines of said Section 29.

CASE 6231: Application of Yates Pétrolsum Corporafion foi an unorthodox gas well location, ledy County,

. New Mexico. . Applicant, in the above—styled cause, Seaks approval for the ‘unorthodox loation
of its State "JM" Well No. 1, a Morrow test to be located 660 feet from the North and East lines
of Section 25, Township 18 South, Range 24 Fast, Eddy County, New Mexico, the N/2 of said Section
25 to be dedicated to the well.

CASE 62327 ,Application of Yates Petroleum Corporat.ion t‘or ‘an unorthodox location, Eddy’ COunty, n‘é' l&exico.
- Applicant, in the above -gtyled cause, seeks approval for the unorthodox location” of its” Citiea

"JG" Well No. 1 to be . located 660 feet from the South and East 1ines of Séction 13, Tomahip 18

&)“th R&nze 24 E&St FO!‘dinkllS F"ﬁ’ﬂ Pﬂﬂv (‘nunfv Now llnvinn the F‘/O f\f seia an&{m 10 a A -

be dedicated to the well.

CASE 6233: Application of Amoco Production Company for salt water d:lsposal » San Juan Oounty, New Mexico.
© Applicant, in the above«-styled cause, seeks ‘authority to’ dispose of pro;luced salt wat.er into the
Ojo Alamo formation through the perforated interval- from1175 feet to 1?30 feet in its‘Cahn Gas
St Cczp Well No. 3 located in Unit F of Section 33, and from 1104 feet to 1122 feet in its Keys Gas
R Com "F" Well No. 1, located in Unit K of Section 27, all in Township 32 North, Range 10 West,
llt. Nebo-Fruitland Pool, San Juan County, New Mexico.

o
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Secretary-Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Application for Admin1strative Approval
of Unorthodox Location

DEPCO, Inc. R & S Federal Com. No. 1
990' FWL & 198C' FSL

Sec., 17, T155 - R28E

Buffalo Valley Field

Chaves Co., New Mexico

Gentlemeh:

DEPCO, Inc. respectfully requests administrative épproval of the above
mentioned well as an unorthodox location in the Buffalo Valley Field. Under
_Special Rules and Regulations for this field (Rule 2) wells will be drilled
in the NW/4 or SE/4, 990' to the outer boundary of the quarter section and
no closer than 330' to any governmental quarter - quatterrsection line.

o ¢

The enclosed plat indicates the reauested location for the we11 ‘the
location of all completed wells, and the ownership of the offsetting leases.

Operators of the offsetting spacing units have been furnished a copy of this
application by certified mail.

Yours very truly,

<

D. R, Mason
Chief Production Clerk
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Read & Stevens, Inc.
Box 2126

Roswell, New Mexioco 88201

Mountain Statés Feﬁroleum Corporation
1004 Security, Nat'l Bank Bldg.
Roswell, New Mexico 88201

Husky 01l Co.
600 S. Cherry St.
Denver, Colo. 80222

Amoco Production Co.
P.0, Drawer A »
Levelland, Texas 79336

Yates Petroleum Corp.
207 s. 4th St,
Artesia, New Mexico 88210

Holly Energy

2001 Bryan Tower Suite 2680
Dallas, Texas 75201

Harvey Yates
Box 1933
Roswell, New Mexico 88201

G iyttt 0
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CHAveEs Co., NEW Mesaco




April 14, 1978

Secretary-Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Application for Administrative Approval
R of Unorthodox Location

DEPCO, Inc. R & S Federal Com. FNo. 1

990" FWL & 1980! FSL

Sec. 17, T15S - R28E

Buffalo Valley Field

Chaves Co., New Mexico

Gentliemen:

DEPCO, Inc. respectfully requests administrative approval of the above
mentioned well s _an unorthodox location in the Buffalo Valley Field. Under
Special Ruleé and Regulations for this field (Rule 2) wells will be drilled
in the NW/4 or SEf4, 990' to the outer boundary of the quarter section and
no closer than 330' to any governmental quarter -. quarter section line.

The enclosed plat 1ndicates the rennesfed 1ocation for ‘the well the
location of all completéd wells, and the ownership of the offsetting Ieases.

Operators of the offsetting spacing units have been furnisned a copy of this
application by cextified mail. :

D. R. Mason _
Chief Production Clerk

DRM/vp - o g
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“Déenver, Coln. 80227

“Read & S tevena s Inc . g
DOX L LLD o T T l
Roswell, New Mexiéo 88201
Mountain States Petroleum Corporation ,
1004 Security, Nat'l Bank Bldg.
Roswell, New Mexico 88201

1

Husky 0411 Co.
600 S. Cherry St.

Amoco Production Co. .
P.0. Drawer A ' ' - ‘ S
Levelland, Texas 79336

Yates Petroleum Corp.

207 S. 4th St.

Artesia, New Mexico 88210 3
Holly Energy ’

2001 Bryan Tower Suite 2680

Dsllas, Texas 75201

"Harvey- Yates , .v“

Box 1933

Roswell New Mexico 88201 )
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New Mexico 0il Conservation Cowmission
Santa Fe, New Mexico

‘Application for Administrative Approval
of Unorthodox Location
DEPCO, Inc. R & S Federal Com. No. 1
990' FWL & 1980' FSL
‘ Sec. 17, T158 -_.R28E
Buffalo Valley Field
Chaves Co., New Mexico

Gentlemen:

DEPCO, Inc. respectfully requests administrative approval of the above
‘mentioned well as an unorthodox location in the Buffalo Valley Field. Under ;
Special Rules and Regulations for this field (Rule 2) wells will be drilled , -
in the NW/4 or SE/4;°990' to the outer boundary of the quarter section and :
no closer than 330' to any governmental quarter - quarter section- 1line.

- The enclosed plat indicates the requested location for the_gell the
~locaticu.ef 21l ompiéted’ wells, and the ownership of the nffsettinﬂ leeees.
Operators of the offsetting spacing units have been’ furnished a copy of this

application by certified mail.

Chief Production Clerk

St o K a3




~Roswell; New Mexico 88201~~~ ~

OFFSET OPERATORS - [//y o)@))

Read & Stevens, Inc. ' -
Box 2126 '

MountainlStates Petroleum Coxporation
1004 Security, Nat'l Bank Bldg,
Roswell, New Mexico - 88201

Husky 01l Co.
600 S, Cherry St.
Denver, Colo. 80222

Amoco Prbduction Cb.
P.0, Drawer A
Levelland, Texas 79336

Yates Petroleum Corp.
207 8. 4th St.-
Artesia, New Mexico 88210

‘Holly Energy

2001 Bryan Tower Suite 2680
Dellas, Texas 75201

Harvey'Ygtes
Box 1933 o
Roswell; New Mexico - 88201
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* April 14, 1978

Secretary-Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Application for Administrative Approval
of Unorthodox Location

DEPCO, Inc. R & S Federal Com. No. 1
990' FWL & 1980' FSL ’
Sec. 17, T15S - R28E

Buffalo Valley Field

Chaves Co., New Mexico

Gentlemen:

DEPCO Inc. respectfully ‘requests administrative approval of ‘the above
mentioned we11 as an unorthodox location in the Buffalo Valley Field. Under
Special Rules and Regulations for this field (Rule 2) wells will be drilled

_in the NW/4 or SE/4, 990' to the outer boundary of the quarter section and
no closer than 330' to. any governmental quarter - quarter section line.

The enclosed’ plat indicates the requested location for the well, the

location of all completcd'wcgls, and thé ownership of the offsetting leases."x

Operators of the offsetting spacing units have been furnished a copy of this
application by certified mail

Yours ve truly,

4

D. R, Mason - »
Chief Production Clerk

DRM/vp
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Read & Stevens, Inc.

Box 2126 , . )
SRoawal ) Naw Men 00 B L T e

Mountain States Petroleum Corporation
1004 Security, Nat'l Bank Bldg.
Roswell, New Mexico 88201

Husky 0il Co.
600 S, Cherry St. ,
Denver, Colo. 80222 ' ' Ty

Amoce Production Co.
P.0. Drawer A
Levelland, Texas 79336

Yafes Petroleum Corp.
207 S. 4th st.
Artesia, New Mexico - 88210

Holly Energy P
2001 Bryan Tower Suite 2680
Dzllas, Texas 75201

Harvey Yates
Box 1933 ~ o
Roswell, New Mexico 88201
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_DRAFP - Mo o gmapp OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL . C'ONQR‘?VA"RT!’\\T RIYIAICN T

N i Ve aw o

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6228

ORDER NO. R~_ 5 738
APPLICATION OF DEPCO, INC.,

Y - |
A/ | FOR AN UNORTHODOX GASXWEEEXLOCATION, 13
REEE ‘ .
ki; CHAVES COUNTY, NEW MEXICO. %%{

ORDER OF THE DIVISION

T

BY THE DIVISICN:

This cause came on forhbearing at 9 a.m. on _May 17 )

19__13, at Santa Fe, New Mexico, before Examiner Richard L. Stamet

HOW, on this day of May _ ¢ 1978 , the Division

Director, having considered the testimony, the record, and the
recommendations of’the’Examiner, and B;ihg fully advised in the
prémises, | ‘ |

FINDS:

(l)f Tbat due: puolic notlce hav1ng been given as required by
law, the Divrsion has Jurisdiction of thi is cause and the subject

matter thereof.

gf(2) That the applicant, Depco, Inc. g
for its R & S Federal Com Well No. I to be MW'#
seeks approval of an unorthodox gas well location/ 1980
feet from the _ South line and _ 990 feet from thé

West line of Section _17 » Township 15 South = |
' Range 28 East _ s NMPM, to fest the Pennsylvanian
' Gas f , !
formation, Buffalo Valley—Pennsylvanlan/pool, Chaves k

ey

County, New Mexico.

(3) THxt the S/2  of said Section 17 is to be

dedicated to the well.

{4) That a weli at said unorthodox location will better

enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed unortho#ox

location.
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- w/,“;,,,m
Case No,
Order No. R-

(6) That approval of the subject application will afford the applicant
the oppor'tun'lty to produce its just and equitable share of ‘the gas in the
subject pool, will prevent the economic loss caused by the drilling of
s, avoid ine augmentation or'Fi:v. the-drillng
of an excesswe number of wells, and will othermse prevent waste and protect

correlati ve righi:s .

IT IS THEREFORE ORDERED:

(1), That an unorthodox gas weH 10cat1on for the _Pennsylvanian
Depco, Inc,% R & S Federal Com Well No. 1 4o be dvillad
formation is hereby approved for/am at a point

South

1980

feet from the line and __ 990  feet from the ___ West

28 East -

Tine of Section _17 __, Township _ 15 South , Range
mpn, Buffalo Valley4P'énnsy1vanian Gas ~ Pool, Chaves County, ‘

New Mexico. : o
{2) That the S/2
“the above-described well.

of said Section _17__ _shall be dedicated to
(3) ~That jurisdiction of ‘this cause is reta‘?ined-for‘the entry of such
further orders as the Divismn may deem necessary.

DONE at Santa Fe, New Mex1co on the day and year heremabove des1gnated




