CASE 6237' PLUGGIM CASE - OCD
xFINLEY & JOHANSEN AND ALL OTHER
INTERESTED PARTIES

g e G e L

J




| A‘PP’lC aTI.ONl o '
TrauseriPTS, o

Small ExhibiTs,

R R ST B Ly L T N P S




;,,.:’_,,-A—_(_,,.,;—_—_;:;:-;;,_,__..«,;__;;‘: “ _;_;:;4,7_,;.,:—:—_~_:,-—,.‘_::—.;;_——;,~:_ R _~STATL__OE‘_E\]‘EW__E‘&EXICO;A__._;—:_-.:___ i .,I_—; s
- ENERGY AND MINERALS DEPARTMENT
e 2 ’ OIL CONSERVATION DIVISION
State Land Office Building
3 e 3 ‘Santa Fe, New Mexico
§ 7 June, 1978
. , EXAMINER HEARING
5
[
i 6| e
i 7 IN THE MATTER OF: )
(N o )
8 The hearing called by the 0il Conservation ) .
P Division on its own motion to permit Finley ) o
i ) 9 & Johansen and all other interested parties ) CASE N5
to appear and show cause why the Hare Well ) 6237
": o= 10 No. 1 located in Unit C of Section 22, )
U sgg . Township 29 North, Range 11 West, San ) i
] “,g .n Juan County, New Mexico, should not be ) il
- pEzt
Y Xags plugged and abandoned in accordance with a )
i ﬁ (@] a3
B iz 12 Divisién-approved plugging program. )
. S5 ) E
W a8y 13 e e ,
£ 3 - A
X5 14| BEFORE: Daniel S. Nutter
- °a
b -] g
b (S 15
= 16 ‘ TRANSCRIPT OF HEARING
H B
17 ’
-
- H 18 APPEARANCES
2 ',~ 19 N -~ .
e g ‘ ' For the 0il Conservation Lynn Teschendorf, Esq. ;
S ' 20 Division:: . : Legal Counsel for the: DlVlSlon
ﬁ ) ~ State Land Office Building
_n , Santa Fe, New Mexico 87501
¥ ) 3
: F
Q ] 24 *
. -




| o ), N
_ _ b s I el S5
{ i : N N N o
Aﬁ ,u R x«,.V
o uwn w -
"2 .
i W 0
3 i vm ..m
i M, e : e
_h : e 0,
; i Q
: i K= = Lo)
. g 8 :
| g 3 50
” : z 54
Lo @ wl ,w
" i E M e
! < = : +J
i o | ~
i ) Q D 0
: (. R m) &)
, i al S ]
“ | i o) o] | : .
V, 4 =1 - (o] -
i + -r{ i Q
b Hl g P o
: = « % o .
i -
5 £ wlhoP
! < £ , -~
! i F X [0 Ko
i Of H o] -
B ! . =2} ‘m
i (-1 '
_ i a ¢] 0 m
i i b1 [} w
| | b s 0 o ‘
i i 1] B R ¥ 0 )
| ; o @) ol i
i " - 1] !
i i - o~ { P
; " 5 |
5 s a, :
m 0 < o
| it

!

! ﬁa ]

0 © ~ © o o - o~ ™ <« w ©

=

17
18
19
20
21

o L0SL8 OO MON ‘a4 wiueg ;
YOrE-898 (90%) 8uoud + peoY 90p0T 8.doysig OFL
YALUCJAAY ONVHINONS OMILLERD

aAO8 NOLIVYM ATIVS

®




A

R S T W

R T ety
N A o
1 ’ ’ l | i - T

¥

=3

& %

s
e

oo S 4

&

SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTER
730 Bishop's Lodge Road * Phono (505) 988-3404

Santa Fe, New Mexico 87501
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matter of the hearing called by the 0il Conservation Divi-

sion on its own motion to permit Finley & Johansen and

all other interested parties to appear and show cause why ,f;
the Hare Well No. 1, located in Unit C of Sectibn 22,
Township 29 North, Rahge 11 West, San Juan County, New

Mexico, should not be plugged and abandoned in accordance- . |

with a Division-approved plugging program.

| I'll call for appearances, if you please.
MS. TESCHENDORF: Lynn Teschendorf, appeéfing\

'oﬁ behalf of the Divisiop. 1 haveﬂbne wifness}ﬂi.‘Kéndfié

who has been previously sworn and qualified. |
MR. NUTTER: Mr. Kendrick is still und?r oatﬁé

Would you procéed?

A. R. KENDRICK

 being called as a witness and having been duly SWérn'u§65

his ocath, testified as follows, to-wit:

DIRECT EXAMINATION

BY Ms. TESCHENDOREF :
“ 0. Mr. Kendrick, have you reviewed all reéports
either filed with the Division or obtained in some other»f
Qay concerniﬁg this well?

A. I have.




P
T f = Y —-Do-vou _have'those records with you? -
s 2 A, I do.
: L 3 Q. Please refer to-the recorés and summarize the
:“ 4 well's history.
| - 5 A bur records cori‘stitute one scout ticket card,
3 6 the information of which was obtained from the Bureau of
:d: 7' Mi‘or?es, and a photograph taken by Charles Golson from our
? pou 8 offiae.
a _ 9 The scout ticket indicates the well driiled
: gg ZS 10 in 1934; had 10-inch casing ’setiat» 87mfeet; 8 1nch ca51ng
| - Agéggv np set at 390 feet; and G:inch casing at 624 feet, and that
C0N E;fi‘ 12 ‘ '
e :ggi f_he well was plugged and abandoned.
- ;"-'g-:' 13 ] o
L ;gii o Our photograph shows that the well is tubed
- %gg 14 and has rods and the rods are hanglng on a clamp, so we
Pl
7 i 15 dlsbelleve the report that the well is plugged and abandoned.
E:: 16 0. Does Exhibit One include the scout ticket and =
oo 17 the photbgraph?
- 18 A It does. \
;z 19 0 | What type of acreage»is fhis‘ well on? “
14 Y A This weil is ‘on ‘fee acreage.
n A 0 Is there a bond covering<the well?
;_: 2 A No. |
| ’; 3 0. In your opin}ion could trhe failure to plugth:.s _ ‘;‘
Ll 2“ well cause waste of hydrocarbons or contaminate ffesh
' E ® vtlater?
'8
£y 4
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) ) ,, Page 5
A It could. 1
Do In-whab. way?. e
A. The well was drilled in an oil producing area.

It is cased deeply enough to have encountered oil zone

and it has penetrated water zones. A casing failure would

allow the interchange of products from zones.

0. - . What are your recommendations for this well?

A I recommend that the well be plugged and
abandoned or made  into a useful well.

0 Are you prepared to recdmmend a plugging pro-
gram at this time or would yoﬁ prefer to wait unti the

actual time of -plugging?

A I would prefer to wait.
B¢ W Do ybu have anything further you wish to. say?-
A No.

MR. ‘NUTTER: Do you have a TD reported on théf
well; Mr. Kendrick?
A, Yes, sir, total depth at 722 feet.
MS. TESCHENDORF: At this time I'd like to
offer Exhibit One.
MR. NUTTER: Exhibi£ One will be admitted in

evidence.

CROSS EXAMINATION

BY MR. NUTTER:
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0
plugged and
A

0

A

But the ticket shows that the well had been
abandoned?
Yes, sir.

Is this well on fee land or what?

It's on fee land. The surface at the present

time is used by Plateau, Incorporated, as a storage yard

for used equipment.

0

Do you know if there's any mineral lease on

this fee land or not?

A

The minerals under this tract of ground is

dedicated to gas wells, so I'm sure there's a minerals

owner and a

e

minerals lessee.

You don't know if they're interested in using

the well for any purpose?

A

0

A

Q

They have not made any attempt. -

What about Finley & Johansen? Do you know

nything about them?

No, sir.

Are they in -- they're not in operation today,

as far as you know?

A

.0

No, sir.

No water or oil or gas is apparehtly leaking

on the surface from this well?
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~in Case Number 62372

PER

“further questions of Mr. Kendrick?

be excused.

er

Does anyone have anything they wish to of

We'll take the case unhder advisement.

(Hearing concluded.)
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Page_ 8B o
REPCRTER'S CERTIFICATE
I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
o v
; .
S N : a4 CERTIFY that the foregoing and attached transcript of
B 5 hearing before the 0il Conservatién Division was reported
Tl e
i; 6 by me; that said transcript is a full, true, and correct
o 7 record of the hearing, prepared by me to the best of my 4
S . 3 - : .
8 ability, knowledge, and skill from my notes taken at the
- »
; ' 9| time of the hearing. . é
i of 3 e
4} : D .
3%t oy cseL | -
0ikLs 1" v B _ :
M Zg 88 Sally w¥lton Boyd, C.S.R.V
A .(; E g;
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5 e 15
’ e sing 1@
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;‘,i v { do niereby qett_iﬂftt;%' pr‘oceedlngs in
‘ ) jete record of 1 ; .3
. 17 . ) 3 coup C‘g‘ Yio. ah ]
L) ' : the Examiner he ;klll 19.£8 b
s 18
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

{
i

.

i

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
IVISION ON ITS OWN MOTION TO PERMIT FINLEY & JOHANSEN AND ALL
OTHER INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY THE HARE
MELL NO. 1 LOCATED IN UNIT C OF SECTION 22, TOWNSHIP 29 NORTH,
NGE 11 WEST, SAN JUAN COUNTY, NEW MEXICO, SHEOULD NOT BE
PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION-APPROVED
PLUGGING PROGRAM.

CASE NO. 6237
Order No. R-5743

_.ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 7, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this _15th day of June, 1978, the Division
{Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. ' ’ ‘

(2) That Finley & Johansen are the owners and operator of
the Hare Well No. 1, located in Unit C of Section 22, Township
29 North, Range 11 West, NMPM, San Juan County, New Mexico.

(3) That in order to prevent waste and protect correlative
rights said Hare Well No. 1 should be plugged and abandoned -in
accordance with a program approved by the Aztec District Office
of the New Mexico 0il Conservation Division on or before July
15, 1978, or the well should be returned to active drilling
status or placed on production.

IT IS THEREFORE ORDERED:

(1) That Finley & Johansen are hereby ordered to plug and
abandon the Hare Well No. 1, located in Unit C of Section 22,
Township 29 North, Runge 11 West, NMPM, San Juan County, New
Mexico, or in the alternative, to return the well to active drils
ling status or place the well on production on or before July 15,
1978.
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Case No. 6237
Prder No., R~=5743

t
Il

{2)  That Finley & Johansen, prior to plugging and abandon-
ing the above~described well, shall obtain from the Aztec office
of the Division, a Division-approved program for said plugging
and abandoning, and shall notify said Aztec office of the date
pnd hour said work is to be commenced whereupon the Division may,
at its option, witness such work.

(3) That jurisdiction of this cause is retained for the
‘'entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

ove designated.

Director
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cAsing._ 10" @ 87! 8" 6 390" 6" & 524"

SHOT OR ACID.

PERF.

1.P
PRODUCING FORM
PRODUCT IVE DEPTH OR INTERVAL

REMARKS:

P&A

BEFORE EXAMINER NUTTER
OlL CONSERVATION COMASSION
EXHIBIT NO. _
cast nO.__© ez 7

g

e et




PR

vave_NEW MEXICO
County__San _Juan Sec..22 T.. 29N __Rr.1IW
FIELOORAREA . . .. o o -iwm . LO nr.o.-.-_.lYE_',/l{.—;lS?O'/':‘L
Lease._ Hare - o oo _ WeliNo. 1
comeany.Finloy.& Johansen __ .. __ Spo. 7=26e34__ CompLeTED. 2=14m36
Eeev.. . B480Y . T.0.T22' ____ P.8
Casing__ 10" @ 87' 8" G 390" ____6" @ 624!
;HOT ORACID. o
PerF.
1.P.
PRODUCING FORM.
PRODUCTIVE DEPTH OR INTERVAL
REMARKS:
P&A :

|
o

o,
-:,:w,;\mﬁvaﬂwﬂ»,mx

‘( DCD_wx o wo.

CAGE .:r:,.‘m‘_é a/?’ 7




_ Dockets Nos, 21-78 and 22-78 arc tentatlvcly se
heari g must be filed at least 22 days in advar

Docket No. 20-78

ne 21

" hearing on
hearing date.

and July 6, 1978,

EXAMINER HEARING - WEDNESDAY - JUNE 7. 1928

DOCKET
e -9 AM. -~ OIL OONSERVATION DIVISION CONFERENCE ROOM.

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
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CASE 6236:

CASE 6226:

CASE 6239:

CASE 6240:

CASE 6241:

G CASE 6242:
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CASE 6238+

The following cases will be heard before Daniel S. NHutter, Examiner, or Richard L. Stamets, Alternate Examiner:

In the matter of the heafing called by the 0il Conservation Division on its own motion to permit
Black Diamond 0il Company and all other interested parties to appear and show cause why the Well
No. 1 located in Unpit C of Section 27; Yownship 29 Horth, Range 11 West, San Juan County, New Mexxco,

ehould not be plugged and abandoncd-in accorddicé With a DiVision-approved plugging program.

In the matter of the hearing called by the 0Oil Consexvation Division on its own motion to pexmit
Bloomfield Oil & Gas Company and all other interested parties to appear and show cause why the C.
Hare Well No. 3 located in Unit N of Section 15 and the H. D. Abrams Well No. 5 located in Unit E
of Section 23, both in Township 29 North, Range 1l West, San Juan County, New Mexico, should not be
Plugged and abandoned in accordarce with a Division-approved plugging program.

In the matter 6f the hearing called by the Oil Conservation Division on its own motion to permit
Finley & Johansen and all other interested parties to appear and show Cause why the Hare Well No. 1
ocated in Unit C of Section 22, Township 29 North, Range 11l WeSt, San Juan County, New Mexico,

- should not be plugged and abandoned in accordance with a Division-approved plugging program.

Application of Barber 0il, Inc., -Zor a unit agreement, Eddy County, New Mexico. Appiicant, in the
above-styled cause, Seeks approval for its Saladar Unit Area comprising 240 acres, more or less, of
Federal and fee lands in Township 20 South, Range 28 East, Eddy County,; New Mexico.

(Continued from May 17, 1978 Examiner Hearing)

Application of Barber 0il, Inc. for a waterflood project, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a waterflood project on its Saladar Unit, by
the injection of water into the Yates formation through five wells located in Units X, L, N and O
of Section 33, Township 20 South,; Range 28 East, Saladar-Yates Pool, Eddy County,” New Mexico.

Appiication of Robert N. Enfield for a unit agreement, Eddy County, New Mexico. Applicant, in the
above-styled cause,; seeks approval for his North Lake McMillan Unit Area comprising 3194 acrés,
more or less, of Federal and fee lands in Township 19 South, Ranges 26 and 27 East, Eddy County,
New Mexico.

Appllcat1on of Bass Enterprises Production Company for an unorthodox oil well locatxon, San Juan
County, New Mexico. Applicant, in the above-styled cause; seeks approval for the unorthodox loca-
tion of its Navajo 20 Well No. 1, a Barker Creek oil test to be drilled 1190 feet from the South
line and 2510 feet from the East line of Section 20, Township 27 North, Range 19 West, San Juan
County, New Mexico, the SW/4 SE/4 of said Section 20 to be dedicated to the well.

Application of Yates Petroleum Corporation for downhole cormingling, Eddy County; New 'Mexico.

Appliéin:, in the above-styled cause, seeks authorlty to commingle Eagle Creek Permo-Penn and

West Atoka-Morrow gas production in the wellbore of its Powell DG Well No. 1 located in Uhit O
of Sectxon 35, Township 17 South, Range 25 East, Eddy Pounty, New Mexico.

application of C & E 0perator§, Inc., for compulsory poolxng, Sin Juan County, New(ns IG5,
Applicant, in the above-styled cause, seeks an order pooling all mineral Snter'ﬁfs in the Pictured
Cliffs formation underlying the SE/4 of Section 3%, Townshxp 32 Morth, Range 10 West, San Juan
County, New Mexico, to bé dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the:cost of drxllxng and complecan said well and the allocaticn of the
cost thereof as well as actual operating costs and charges for supervision. Also to bé considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

hpplication of Caulkins Oil Company for four unorthodox gas well locations, Rlo Arriha County, New
Mexico. Applicant, ‘in the above-styled cause, seeks’ approval for the unorthodox location of its
Breech “E" Wells Nos, 104 and 587, iocated in Unit P of Section S and Unit J of Section 4, respec-
tively: and its Breech "A" Wells Nos. 207 and 679, located in Unit J of Sections 10 and 9, respec-
tively, all in Township 26 North, Range 6 West, Blanco Mesaverde Pool, Rio Arriba County, New Mexico.
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OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

_A000 RIO BRAZOS ROAD .

NICK FRANKLIN
SECRETARY

xc: Operator :

AZTEC. NEW MEXICO 87410
{505) 334.5178

April 26, 1978

Ms. Lynn Teschendorf B U T
0il Conservation Division- ’ R

P. 0, Box 2088 L |
Santa Fe, New Mexico 87501 -

Re: Finley & Johansen

Hare #|

Unit C, Section 22, Township 29 North,

Range 11 West, N.M,P.M.

Dear Ms. Teschendorf:

Please docket a case to allow the operator of the subject
well and other interested parties to appear and show why
the well should not be properly plugged and abandoned.

If there are questions please contact us.
Yours very trul

5. ).z . ‘,.9‘

District #3 _ o




STATE OF NEW MEXTCO
ENERGY AND MINERALS DEPARTMENT

OIL CONbERVATION DIVISION ..~ -

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: 19 /\

‘&(J cASE NO. ___ 6237
Order No. R- 45 7243

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT FINLEY & "JOHANSEN AND ALL
OTHER INTERESTED PARTTIES TO APPEAR AND SKOW CAUSE WHY THE HARE
WELL NO. 1 LOCATED IN UNIT C OF SECTION 22, TOWNSHIP 29 NORTH,
RANGE 11 WEST, SAN JUAN COUNTY, NEW MEXICO, SHOULD NOT BE
PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION-APPROVED
PLUGGING PROGRAM.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 7

19 78 -, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of June s 1978 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fﬁlly advised in the
premises, (

FINDS: ,

(l) ‘That due public notice hav:.ng been given as required by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That Finley & Johansen are . #X the owners and
operator of the Hare well No. 1 | o
located in Unit C of Section 22  Township 29 North R
Range 11 West , NMPM, San Juan County, New Mexico.

(!) YThat in order to prevent waste and protect correlative

rights said Hare Well No, 1 shouid
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_or the well should be returned to a

3 . e o N T\‘, -
“Status OY place .the well on production on or before /.S
4
19 28 . -
{2) ihat Finley & Johansen

date and hour said work is to be commenced whereupon the Division’

the _Aztec District Office of the New Mexico 0il

3
i

Conservation Division on or before

ve driiling status or placed
on production.

IT IS THEREFORE ORDERED:

(1) That Finley & Johansen

are hereby ordered to plug and abandon

the Hare Well No. 1

located in Unit_C of Section_22 , Township _ 29 North

Range 1l West ¢ NMPM, San Juan  County, New Mexico,

or in the alternative, to return the well to active drilling

described well, shall obtain from the’ AZtec. 'office’of

the'Divisioﬂ, a Division-approved program for said plugging and

abandoning, and shall.notify said Aztec

office of the

may, at its option, witness such wcfk.
{(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on thegﬁay and year hereinab&GQ

designated.

_¢ prior to plugging and_abandbniﬁg.the abovey




