S AEE
CesEsMer o Lo - AT
CASE 6252: HOLLY ENERGY, INC. .
- FOR AN UNORTHODOX GAS WELL LOCA-
- TION, EDDY COUNTY, NEW MEX1CO

e mem =



A e S SR (AR R N i




r it b ey P SOy P

R A s A

15

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

730 Bishop's Lodge Rond « Phone (506) 088-3404

g -

e

 XE EE A% XB

A=

u
ﬁ;_.

Santa Fs, New Mexico 87807

Page 1

STATE OF NEW -MEXICO
EMERGY AND MINERALS DEPARTMENT
T "OIL CONSERVATION DIVISION

State Land Office Building
Santa Fe, New Mexico -
21 June 1978

TEXAMINER HEARING

IN THE MATTER OF:

Application of Holly Energy, Inc.,
for an unorthodox gas well loca-
tion, Eddy County, New Mexico.

Nt Nt Nt Nt st at et

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARA N C E S.

For the 0il Conservation
Division:

Lynn’ Teschendorf Esq.. :

Legal Counsel for the D1v1510n

“State Land Office Building . *

Santa Fe, New Mexico 87501
kN

For the Applicant: Joel Carson, Esq.

LOSEE & CARSON, P.A.

Artesia, New Mexico
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MR. STAMETS: Call next Case 6262. -

MS. TESCHENDORF: Case 6262. Application of

_—#olly Energy, Inc., for an unorthodox gas well location,

Eddy County, New Mexico.

MR. STAMETS: Call for appearances‘inwf£i§
case. -

MR. CARSON: Mr. Examiner, my name is Joel
Carson, with Losee and Carson, P. A., Artesia, New Mexico,
appearing on behalf of Holly Energy Corporation. I have
one witness.

MR. STAMETS: 1'd like to have’the withess
stand and be sworn, pleése.

(Witness sworn.)

ROBERT E. BOLING

being called as a witness and having been duly sworn upon -

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, CARSON:

) Would you state your name, please?

A - Robert E. Boling. f “

0. And, Mr.'Bqliné,‘by whoq_are‘YOu employed?
A Holly Ener&y Company -- borporation.

Q In what capacity?
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Page 4
A. " Consultant Geologist.
0} Mr. Boling, have you previously testified be-

fore this Department?

A I have.
0 And hé%émydﬁr qualifications been accepted?
A Yes, sir.
MR. CARSON: Are the witness' qualifications
acceptable? )
MR. STAMETS: They are.
0 (Mr. Carson céntinuing.) Mr. Boling, would

you please state the purpose of this applicatiOn?

A 'Holly requests apgroval of an unorthodox: gas

I
fa

H

well location of its proposed Cowtown State Nﬁmber 14-1,
to be drilled 990 feet from the north line and 660 feet
from the east line of Section 14, Townsbip:i8“South,

Range 28 East, Eddy County, New Mexico, with the north

" half 6f Section 14 being dedicatéd to the well. |

0 Mr. Boling, I'll refer you to Appli&ant's
Exhibit Number One and ask if that was prepared under

your supervision?

A Yes, sir.
ol Would”you explain what that showSé
A Well, it's a land plat and it shows the loca-

tion relative to Holly's leaseholds and to the surrounding

lease owners.
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Now, the red -- the yellow is Holly's acreage and £hey

own 87-1/2 percent and Reed and Stevens owns 12~1/2 per-

cent of the yellow acreage.

And the pink is acreage that is dedicated to
the Harvey Yates COmpany Travis Deep Unit; of W@ich Holly
ha:» a minority interest. . e B

And ;he'green‘denotes acfeage held»by Depco

and Yates.

And orange is 100 percent Yates.
And then the blue, lavender, and dark dgreen
is held by other individuals as shown on the plat.

o New, Mr. Boling, where it §hOWS'up here, it

‘says Depco and Yates Petroleum, that's -- that's down to

the what, tcop of the San Andres?

A Well, vyes. Beldw that, why, there's -
0 There's also other owners?
‘A Yeah, Hondo, Depco and Yates, and Truskey (sic) | °

"own the deep rights.

0 Okay. Mr. Boling:ﬂI'll refer you to”Applicént‘éz'
Exhibit Number Two and ask you to explain what that shows.
‘A . Exhibit Number Two is an'iSOLith map of the

Middle Pennsylvanian Carbonate, showing the distribution

~of the carbonate build-up in blue and porosity development

in the carbonate relative to the area of the carbonate

trend. You have the shelf mafgin running in a northeast-
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southwest direction and then we think that there's a
channel, a drainage channel cuts across at ninety degree
angle and causes this porosity to be in this Middle Penn-
sy;vanian carbonate, and the reason we think so is because

this shelf margin runs all over the country out there

but seldom has any porosity in it.

0 I ;efer you to Applicant's Exhibit Number Thrée
and ask you to idéntify that, please.

A Exhibit Number Three is a combined isolith of
net;clean sand in the Pennsylvanian-Middle gérrow clastic
with structural contours superimposed to show the rela-
tionship of thé maximum sand to the structure in the area.

) I refer you to Applicant's Exhibit Numbe; F¢ur

’

and ask that you explain that.

A Exhibit Number Four is a isolith map of net

clean sand in the Lower Morrow clastics, using yellow to

illustrate the maximum concentration of sand in this se-.

quence.

0. Now I fefer you to Exhibit Number Fivefénd’ask
you to explain that 6ne.

A Exhibit Number Five;shows the massive ¢§rbon§té§
which is oil produétive in the Harvey Yates Company TraVié.
Unit Deep No. 2, which is on the right and then the Travis
Deep Unit No.v3‘is presently:being completed in the same

zone and subsequent to the preparation of this, I under-
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s N , :
stand that this No. 3 Well flowed like 300 to 400 barrels
r 2 a day out of that -- this Middle Penn sand zone -~ I mean |
N
: g 3 carbonate. “ | , j
F ‘ ':
i 4 And this exhibit also shows the anticipated ¢
*‘ ,
F 5 equivalent carbonate zone in the proposed well out here on 5
6 the extreme left. 5
E 7 Q I now refer you to Exhibit Number Six and ask ,
F ) 8 you to explain what that shows. ‘}
Lr : 9 A Exhibit Number Six shows the division of the 3
' EE; 10 Middle 4nd Lower Morrow clastic zones with clean sand
’ 9888 L -
F :‘-‘453 " colored yellow and it shows the anticipated net clean sand
; E 53 : gz
; ozag : ‘ - :
;:@ 5%33 12 in the proposed well out here on the extreme left, c¢olored
t313
E 33y Bl
>0 3a in yellow.
-'E'—IE
P ok - xnibits
E mga.: . ‘ 0 Okay. Now, Mr. Boling, were all these exhibits
' E 15, prepared under your supervision?
' 15 A Yes, sir.
: ) S PR e g e e e e e o e
E " 0 Now, would you please correlate these exhibits, *
f‘ 18 Number Two, Three, Six to explain to the Hearing’"f;x‘aminfer
L 18 why we're requesting this unorthodox location?
g 2 A The purpose of requesting an unorthodox loca-
= 21 tion for the proposed well is to maximize the possibility -
” 2 of encountering porous carbonates in the Middle Pennsyl- H
?'(, vanian section and a maximum concentration of clean sand
;!‘ 24 in both the Middle and Lower Morrow clastic zones within
- % the preferred north half. drilnlin‘g proration unit. ; i
14
-
,'\"?I&“ﬁ'-’» %‘*ﬁ"x&?.‘,tﬁ-di:«'-w e AR T3 R T i e B -
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The absence of surface well control on the west
of Section 14 makes a location in the eastern side of this
section especially desireable, since the western limits

of the anticipated Middle Pennsylvanian Carbonate porosity

is unknown.

is also anticipated at the proﬁosed wellsite.
0. Mr. Boling, in your professional opinion will

the granting of this application prevent waste, p:r:,ot’ect"'E

correlative rights, and prevent the drilling of unnecessary

wells?
A Yes, sir.
o __—"MR. CARSON: 1I'd like to move the introduction

of these exhibits, Mr. Examiner.
MR. ‘STAMETS: These exhibits will be admitted.

MR. CARSON: “we have no further questions.

( .

CROSS EXAMINATION

BY MR. STAMETS:

’ oy . ) .
Q Mr. BoliRg, is the Travis State Unit No. 2 an
cil well or a gas well?
A It's an oil well.

It did not make a Morrow
gas well, but it's an oil well from this Middle Penn Car-
bonate section and on Exhibit, let's see, on Exhibit Six,

you know, the middle well is the Travis Unit No. 2 and you

B -~ A-maximum of clean sand in Lower Morrow clastics-
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see there is practically no sand development there, as

2 opposed to 3, which has the nice sand ‘development; the one

on the right is the 3, it has the nice sand development,

4 but the middle one doesn't.

- 5 What they did on the No. 3 was -- it is an
R .

- 6 excellent Morrow gas well. They produced it sixty days
o 7

under the emergency for saies sixty aays, and then they

e 8

H
H
(P8 ]

shut it in and went back and tested the carbonate séction.

- -8 It was tested while the well was drilling.
T _ o
oA gg% 10 Q 'So the well location woéuld be a standard oil
o8&z _ .
ol E L " well location for this Middle Pennsylvanian section --
Bs:d A |
'\.'3-'.’54;%; 12 : A This is correct.
;é’xi
: ég'f:_ 13 ,, 0. -- and what you intend to»do,,_the’n, is carry
- - ZER , 4 o
it 'm'g.g " that well on down from that point into the Morrow to
o ; @ )
8 ' i ' , v , L S
e o 15 “determine whether or not it's productive in the Morrow
e 16 Sands. N
S v A Yes. . The big re‘;|son for drilling it over L
bl i .
e 18 there is to ‘have a shot at this Middle Penn Céirbdngte.
"" - 19 0 From what data did you infer this -~ well,
s 20 let me go back. .
o 2 : On-Exhibit Number Two you shaw in pink or red
1§ » e
el 22 the porosity zone. WNow, is that the Middle Pennsylvanian
?‘, . 23 porosity zone?
m‘—’.’:;
' 241 A Yes, sir.
fe : ‘ _
15 . . . ) > «
™ : % 0 Now; on Exhibit Number Three and Exhibit Number
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Four you show sand development in the Morrow section, the
Middle and Lower.
What wells were those developments based on?

A Well, T think we can see the point. See, the

“points are in black. See those where -- I'm looking now ||

at Exhibit Three. See fhe wells and those black numbers,
numbers in black, like, well, the Travis 2, for instance,
has 8 feet, see that?

Q Uh-huh.

;. And thét‘s -- looking at Qhose wells what web
did is take the log, figure out whét We'rergoiﬂg to call.
Middle Morrow and Qhat we're Qoing to call Lower Morrow,
and then on these isoliths you just go thréuqh and find
out how much sand you think in the Miaalé berbﬁl put a
number on itéand-put them on thé mép, you kﬁOWffaﬁd.ﬁhEﬂ
go‘around and isopac them. |

4 I don't believe you have any wells drilled
in£o the middle of £his northwésﬁ-sttheaéé trending»tﬁick
zbne, is that co;rect?

A Any wells drilled into it? Yes, sir. I mean

Can
LA

5 1
ne a2ll

4. & o nnd  AAarrasd
r L =3 o LA o R e

EiNs .

the -- in 18 -= 17, 29, in 29, 30, 31, 32, and then in
18, 29, 5, and 6, and 7 and 8, all those wells penetrated
it but none 6f them had any porosity.

See, on Exhibit Two the wells with the big
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e » |
' A 1 circles all penetrated it. ST e
_{f 2 Q0 . I was referring to Exhibit Number Three and .
, %“ 3| Number Four.

! ’; 4 A, Okay.
: -{{f-% 8] o And the northwest-southeast trending sand

. 6 development is one that you've just inferred from your

———
rrim
~

interpretation of the geology, is that correct?

A, Well --

0 . There do not appear to be any wells drilled
;in;g,that;ét:this'tiﬁe:'"*““*“"” |

A ‘ Noﬁ;'are you looking at Exhibit Number Three?

0} Yes. And this is the -=

T
4

A Oh, you mean down there that long -~ the long

SALLY WALTON BOYD
CERTIFIED. SHORTHAND REPORYER
730 Bishop's Lodge Road « Phone (506) 986-3404
- Santa Fe, New Mexico 87501 |!

b4 |

Q This is the one that I'm referring to, yes.

A Uh-huh.- Weil,'that's right;gzi?h

o

§'3

o “okay.

ol

A But we had the rest of the map, the rest of
the reason for that son-of-a-gun would be apparent, because’

it's heading right up for the old Scanlon AB Well direction, | <

vou know, which is in 29.

-
1 A

¢ Uh-huh.
A _ That's the reason we've got it running that

direction. We'd like to have one like that.

[} Okay. ' Any other questions of the witness?
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Anything further in this case?

I'1ll take the case under advisement.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division waé-repérted‘
by me; that said Eranscript is a full,,trué, and correct
record of the hearing, pfepared by me to the best of my
ability, knowledge, and skill from my notes taken at the

time of the hearing.

oing »
vo portify¥’ that the foreg A
L neseu; e d of the proceemngu

‘a complete recor o No.-‘ 1_‘“”_‘
the Exammer heating of :




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6252
Order No. R-5756

APPLICATION OF HOLLY ENERGY, INC.,
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION: '

This cause came on for hearing at 9 a.m. on June 21, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

Now, on this 29th day of June, 1978, the Division
Director, having considered the testimony; the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

"{1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Holly Energy, Inc., seeks approval
of an unorthodox gas well location for its State 14 Well No. 1,
to be drilled at a point.990 feet from the North line and 660
feet from the East line of Section 14, Township 18 South, Range
28 fast, NMPM, to test the Morrow formation, Eddy County, New
Mexico. .

{3) That the N/2 of sald Section 14 is to be dedicated to
the well. :

(4) That a well at said unorthodbi’loéation will better
enable applicant to produce the’gas underlying the-proration unit.

(5) That no offset operator objected to the proposed
unorthodox location.

(6) That approval of the subject application vill afford
the applicant the opportunity to produce 1ts just and equitable
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Case No. 6252
Ordgr No,W3557§6 -

share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas weil location for the Morrow
formation is hereby approved for the Holly Energy, Inc. State
14 Well No. 1 to be drilled at a point 990 feet from the North
line and 660 feet from the East line of Section 14, Township 18
South, Range 28 East, NMPM, Eddy County, New Mexico.

(2) That the N/2 of said Section 14 shall be dedicated to

the above-described well.

(3) That jurisdiction of this cause 13 retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and -year herein-
above designated. .

STATE OF NEW MEXICO

mIL CONSERVAM DIVISION

JOE D.
Director ¢

ta/




Docket No. 21-78

Dockets Wos. 22-78 and 23-78 are tentatively set for hearing on July 6 and 19, 1978, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: _EXAMINER NEARING - WEDNESDAY ~ JUNE 21, 1978

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, REW MEXICO

Y

ALLOWABLE.

CASE 6238:

CASE 6226:

f

CASE 6251:

CASE 6253:

CASE 6254:

R

(1) Consideration of the allowable production of gas for July, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration_of the allowable production of gas for July;, 1978,'from four prorated pools
in Ssan Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued from June 7, 1978, Examiner Hearing)

Application of Barber 0il, Inc., for a unit agreement, Eddy County, New Mexico. Applicant, in the
above-~styled cause, seeks approval for its Saladar Unit-Area comprising 240 acres, more or less, of
Federal and fee lands in Township 20 South, Range 28 East, Eddy County, New Mexico.

(Continued from June 7, 1978, Examiner Hearing)

Application of Barber 0il, Inc., for a waterflood pro;ect, Eddy County, New Hexico. Applicant, in
the above-styled cause, seeks authority to 1nst1tute a waterflood project on its Saladar Unit, by
the injection of water into the Yates formation through five wells located in Units K, L, N and O
of Section 33, Township 20 South, Range 28 Bast, Saladar-Yates Pool, Eddy County, New Mexico.

Application of Amoco Production Compary for compulsory pooling, Eddy caunty, New Mexxco Appllcant,
in the above-styled cause, seeks an order pooling all fineral interests in the Pennsylvanian forma-
tion underlyxng the S/2 of Section 27, Township 18 South, Range 26 East, Atoka-Pennsylvanian Gas
Pool, Eddy County, New Mexico, to be dédicated to a well to be drilled at a standard location there-
on. - Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost théreof as well ‘as actual operating costs and charges for supervision. Also to be
considerad will be the designation of appllcant as operator of the well and a charge for risk in-
volved in drilling said well.

Applxcatxon of Holly Enerqy, Inc., for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its State 14
Well No. 1, a Morrow test to be located 990 feet from the North .line and 660 feet from the East
line of Section 14, Township 18 South, Range 28 East, Eddy County, New Mexico, the N/2 of said
Section 14 to be dedicated to the well.

Applxcatxon of Merr1on & Bayless for a non-standatd pzoration unit, Rio Arriba County, New Hexico.
Applicant, in the dDove~s:yLEG ‘causé; seeks approval for 364.44-acre non—standatd gas proratlon
unit comprising the W/2 of Sections 30 and 31, Township 26 North, Range 2 West, Blanco Mesaverde
Pool, Rio Arriba County; New Mexico, to be dedicated to a well to'be drilled at a standard location
thereon.

Application of Read & Stevens, Inc., .for compulsory, pooling, Lea County, New Mexico. Applidaﬁt, in
the above-styled cause, seeks an ordér pooling all mineral interests in the Bone Spring’ formation
underlying the W/2 SE/4 of Section 7, Township 19 South, Range 35 East, Scharb-Bone Spring Pool,

Lea County, New Mexico, to ‘be dedicated to a well drilled at an unorthodox location thereon. Also
to be considered will be the cost of drilling and campletlnq said well and the " allocatxon of the
cost thereof as well ‘as actual operating costs and charges for supervxsxon. Also to be considered
will be the desxgnatxon of appl1cant as operator of the well and a charge for risk involved ln
drillina caid well.

Application of Hanagan Petroleum Cofporation for compulsory pooling, Fddy County, New Mexico. Appli-
cant, in the above-styled cauge, seeks an order pooling all mineral interests in the Wolfcamp and
Pennsylvanian formations underlying the N/2 of Section 8. Township 19 ‘South, Range 26 East, Eddy
County, New Mexico, tg be dedicated to a well to be drilléd at a standard location thereon. Also to
be considered will be ‘the ‘cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervxsion. Also to be considered will
be the designation of applicant as operator of the well and a charge for risk involved in drilling
sajd well.
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Holly Energy, Inc. f g L - :
P. 0. Box 726 T N O
Artesia, New Mexico 88210 N P

‘May 18, 1978

Mr. Joe D. Ramey - ' ' ;2 52
Secretary-Director C?Cl/&JL

New Mexico 01l Conservation Commission

P. 0. Box 2088 '

Santa Fe, New Mexico 87501

Attention: Mr. J. E. Kapteina

Re: Non-Standary 01l Well Location
Sec. 14, T-18-S, R-28-E
Eddy County, New Mexico
State 14-1

Gentlemen:

Holly Energy, Inc. respectfully requests that a hearing be called to
consider Holly's application for a permit to drill State 14-1 at a
non-standard location, which will require an exception to Paragraph
C-II of Rule 104, New Mexico 0il Conservation Commission Rules and
Regulations.

_The requested location is 990 feet FNL and 660 feet FEL of Section 14,
T-18-S, R-28-E. Rule 104, Paragraph CII requires that a well will be
not closer than 1980 feet to the nearest end boundary. ,

The proposed well is projected“to a depth of 11,500 feet to test the
gas reservoirs to a depth sufficient to test the Morrow.

Your "truly,

. < Robert Loyd . v ‘
Superintendent
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NEW MEXICO OfL. CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

All &astances muat be from the outer boundsries of the Section

“,perotor 7 l.ecse
Holly Eneray Inc. . . e _ State 14
Tiait Letter Section: T~ wnship fownye Ziunty
A 14 18South 28East Eddy
“Actuat Footaqe L.ocaticn of Well: ) T
990 teat lrom the Naorth line and A0 e teot tror: the  Fosap e /
E:!;und {.pvel Elev. Producing fFormaticn Pootl Sedtsated Acrea ;;;‘~ 7
3602 Morrow Cowtown Morrow 320 Acres

. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

If more than one lease is dedicated to the well, outline each and ldennf) the omnershup lhereof (both as 1o working
interest and royalty).

. lf more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoh-

dated by communitization, unitization, {orce-pooling. etc?

[J Yes [] No If answer.is ‘'‘yes!’ type of consolidation

If answer is **no.’ list the owners and uact descnphons which have actually been consohdated (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interésts have been consolldated (by communitization, unitization,
forced-podling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis- ‘
sion.

1 | CERTIFICATION
: !
{ '& I heraby cestify that the infqrmorion con-
L &qéc l@as el T tained herein Is true ond complete 1o the -

best of my hnowledge ond belief.

253>

i
’ tiame . f
B T Robert qud
- ; Posttion
Superintendent
$ ‘Company
| Holly Energy Inc.
Dcle_

tay 18, 1978

! hernby certify that the well locaﬂcn.
shown on this plat. was plotted from field
notes of actuel IUN”’ mede by L X
“unde: my tupuvuion. thet the same
is frue and correct to the hest of -7

knowledge ond belief.
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Holly Energy, Inc.
P. O, Box 726 .
Artesia, New Mexico 88210 RO
May 18, 1978
cne b 2IA
- (?C L

Mr. Joe D. Ramey

Secretary-Director

New Mexico 01l Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. J. E. Kapteina
o Re: Non-Standary 0il Well Location
Sec. 14, T-18-S, R-28-E
Eddy County, New Mexico
State 14-1 .

CGentlemen:

Holly Energy, Inc. respectfully requests that a hearing be called to
consider Holly's application for a permit to drill State 1l4-1 at a
non-standard location, which will’ require an exception to Paragraph
C-1I of Rule 104, New Mexico 0il Conservation Commission Rules and
“Regulations.

The requested location is 990 feet FNL and 660 feet FEL of Section 14,
T-18-S, R-28-E. Rule 104, Paragraph CII requires that a well will be
not closer than 1980 feet to the nearest end boundary.

The proposed well is projected to a depth of 11,500 feet to test the
gas reservoirs to a depth sufficient to test the Morrow.

Your truly,

Robert Loyd
Superintendent
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= , Holly Energy, Inc. ] ‘
, P. 0. Box 726 R
‘ ' : Artesia, New Mexico 88210 ' Yoants Ta
" May 18, 1978
' (b 25A
Mr. Joe D. Ramey H (?41/41;

New Mexico 01l Conservation bommission
P. 0. Box 2088 .
Santa Fe, New Mexico 87501

Attention: Mr. J. E. Kapteina

Re: Non-Standary 0il Well Location
Sec. 14, T-18-S, R-28-E
Eddy County, New Mexico
State 14-1

Gentlemen:

Holly Energy, Inc. respectfully requests that a hearing be called to
consider Holly's application for a permit to drill State 14-1 at a
non-standard location, which will require an exception to Paragraph

- C~-11 of Rule 104, New Mexico 01l Conservation Commission Rules and
Regulations. t

The requested location is 990 feet FNL and 660 feet FEL of Section 14,
T-18-S, R-28-E. Rule 104, Paragraph CII requires that a well will be
not closer than 1980 feet to the nearest end boundary.

The proposed well is projected to a depth of 11,500 feet to test the
gas reservoirs to a depth sufficient to test the Morrow.

Your truly,

<

Robert Loyd
Superintendent -
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I ’ ' , . NEW MEXICO OIL. CONSERVATION COMMISSION N )

' WELL LOCATION AND ACREAGE DEDICATION PLAT o ,‘",’Z‘;’_‘,Q L
BT P ST
. All dastances must be from the suter bounderies of the Section v
Cpetator - l.euse - T {.n-t F - .
|______Holly Eneray Inc, o _Statedd sl

nit Letter Secnon - "«“:ruh ¥ Vowmge ]’ o
A 14 _*‘;[ 18South 28Eost - | Eddy .

——— R e il ia T LI PO

"X 1.9 Feotiqe Lazatied of Well:

- gm feel fum the th iine ‘my 640 Do teetien vr Fost prmmema i Tl ~

g-uad L pvel Viev, Prolduting Fernstin P [' PN TR S

‘3602 Mormw Coumwn,Morxau S ¥{) B ﬁ';.:_-:‘_’:

Lol - more thah one lease i9 dedicated o the well oitline each and identify ‘the awnership lhuruf {(both ax tv warking
inlerest and royalty).

3. If more than one lease of dilferent ownership is dedicated to the well, have the interests of ali owners been consali-
dated by communitization, unitization, force-pooling. etc?

(] Yes (] No If anawer in “‘yeal’ type of consolidation

It snswer in **

no!’ list the owners and tract deacriptions whnr‘h hu\c actually heen consolidated, (U se reverse side of
this foem-if necesnary.) :

: No allowable will be ansigned to the well until ail intereats’have been connolidatéd (by communitization, unitization,
! forced-pooling, or otherwiselor until 8 non-standard unit; eliminating such interests, has been dpproved by the Commis-

sion.
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CERTIFICATION

:
E

I hereby certify that the information con-

<
tained hecain (s trus ond complete o the
best of my hnowledge and beliel.

E/u’,;ﬁm’

t rx«

Robert Loyd

Poaiticn

Superintendent
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|__Holly Energy Inc.
‘May 18, 1978
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Holly Energy,ilnc.
P. 0. Box 726
Artesia, New Mexico 88210
May 18, 1978

Mr. Joe D. Ramey

Secretary-Diréctor

New Mexico 01l Conservation Commission
P. 0. Box 2088.

Santa Fe, New Mexico 87501

Attention: Mr. J. E. Kapteina

- Re: Non-Standary 01l Well Loccation
Sec. 14, T-18-S, R-28-E ,
Eddy County, New Mexico
State 14-1

Gentlemen.

Bolly Energy, Ine. respectfully requests that a hear;ng be called to
consider Holly s application for'a permit to drill State 14~} at a
non-standard location, which will require an exception to Paragraph
C-II of Rule 104, New Mexico 0il Conservation Commission Rules and
Regulations.

The requested location is 990 feet FNL and 660 feet FEL of Section 14,
T-18-S, R-28-E. Rule 104, Paragraph CII requires that a well will be
not closer than 1980 feet to the nearest end boundary.

The proposed well is ptojectéd to a depth'of 11,500 feet to test the
gas reservoirs to a depth sufficient to test the Morrow.

Your truly,

Rolut

Robert Loyd )
Superintendent
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If more than one lease is dedicated to the well, outline each and identify the ownership theceof {buth as 1y working

interest and rovalty).

3. If mare than one lease of different ownership is dedicated to the well, have the interests of all owners been cofisoli-
dated by communitization, unitization, force-povling. etc?

[ Yen

If answer in
this foem if neceuury )
No allowable will be assigned to the well until all intereats have been c-msnluldlrd tby commuaitizution, unitization,
fcrced-poolmg.of otherwise) or until o non-standacd unit, eliminating such interests, has been approved by the Commis-

sion.

] No

* list the owners and trac
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If anawer is *‘yes.’ type of connolidation
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Y

e —————————

|
L¢a4<

CERTIFICATION

t horeby certify that the ;nfo:mqv:on con-
tainead herein Is trve ond (Wh'; o rhe
best of my knowledge and beliel.

2imne

Robert Loyd . ff

Foatien

Superintendent
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Date

May 18, 1978
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DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
ar/ OIL CONSERVATION DIVISION

o IN THE MATTER OF THE HEARING
/- CALLED BY THE OIL CONSERVATION
| DIVISION FOR THE PURPOSE OF
CONSIDERING:

6252

CASE NO.

- | | ORDER NO. R~_ 5725

APPLICATION OF HOLLY ENERGY, INC.,
. 7

] FOR AN UNORTHODOX GAS WELL LOCATION,

EDDY COUNTY, NEW MEXICO.
o ~ ORDER OF THE DIVISION B
BY THE DIVISION: - , _
This cause came on for hearing at 9 a.m. on ° June 21 '

19 78, at santa Fe; New Mexico; before Examiner Richard L. Stametls

NOW, on this day of June s 13 78 , the bDivision

Director, having considered the testimony, the record, and the
recomnendations of the Examiner, and being fully édviged in the

premises,

, FINDS:

i (1) That due public notiée having been given gs'required by
law, the Division h;§ jurisdiction of this cause and the subject
matter thereof. |

(2) That the applicant, Holly Energy, Inc.
for its State 14 Well No. 1, W M ‘*
seeks approval of aneunorthodox gas well oca‘i:‘ioﬁ ‘"‘u

; feet from the __ North  line and _ 660 _feet from the
§ East 1line of Section 14 » Township 18 sSouth

1, = formation, i;/——~j=_‘5;f’“\‘ ﬂ=:~‘,4,,a¢aeol. ;izgé%;

COunty, New Mexico.

(3) That the N/2 of said Section 14 g is to be

dedicated to the well.
| (4) Th;t a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.
(5) That no offset operator objected to the proposed unorthodox

location.




-2-
Case No.
Order No. R-

(6) That approval of the subject application will afford the applicant

the opportunity to produce its just and equitable share of the gas in the

subject pool, will prevent the economic loss -caused by the drilling of

unnecessary wells, avoid the augmentation of visk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

IT 1S THEREFORE ORDERED:

Holly Energy, Inc. @

(1) That an unorthodox gas well location for the
State 14 Well No. 1 4e be derilled

_Morrow

formation iAs hereby approved for«nnw at a point _ 990

feet from the North  line and 660

line of Sectibn' ;4

s Townsﬁip 18 South

feet from the East

R Ran‘ge\ 28 Eaét

New Mexico.

(2) That the N/2 of said Section

the above—des(gri bed well.

' (3) » That 'jurisdictio’r‘n' of this cause is re

C

ta"ined‘_fdr the entry of such

14 shall be dedicated to

/

further orders as the 'Divisibn. may deem necessary.

_Poul, _Eddy County, |

DONE at Santa Fe, New Mexi t:_o‘, on the day and year herei nabove deéigﬁéted.?
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