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MR. NUTTER: Call Case 6258,

MS. TESCHENDORF: Case 6258. Application of

“"Atlidntic Richfield Company for compulsory pooling, Lea

County, New Mexico.

MR. COFFIELD: Conrad Coffield, with the law
firm of Hinkle, Cox, Eaton, Coffield & Hensley,;Miélané[
Texas, appearing on behalf of Atlantic Ricﬁfield Company,
and we have two witnesses. |

(Witnesses éworn.) '

MR. COFFIELD: First, Mr. Examiner, before we
get starfed, I want to drawfyoui attention to the fact‘

that the way is set on the docket and advertised, indi~

cates that we will be talking about costs of drilling

‘and penalty factors;

We are only involved here under our’applica—
tion with royalty interests., so -- _ ; s
MR. NUTTER: Well, that's moot, theh.. ~——

MR. COFFIELD: Correct.

. ROBERT MELAISE

being called as a witness and‘having been duly sworn ﬁpdh‘

his oath, testified as follows,‘to-wit:

DIRECT EXAMINATION

BY MR. COFFIELD:




Y

e A

10
1
12

13

Santa Fe, New Mexico 87501

14

SALLY WALTON BOYD
CERTIFIED SHORYHAND REPORTER

730 Bishop's Lodgs Road * Phone.(505) 988-3404

15
BL
?7
18

19

21

T e L R R 8 T N G e N T e S e

24

et i b T T E T RN T DL T D

Page__ 4
o Would you state your name, address, occupation,
and employer?
A My name is Robert Melaise. I'm employed by

Atlantic Richfield in Midland, Texas, and I'm a Senior

vOperatidns Engineer for Atlantic Richfield.

Q Are you familiar with the application of At~
lantic Richfield in this case? -
A Yes, I am.

Q And are you familiar with the property and the

proposed well location?

"B Yes, I am.

Q Involved? Have you previously testified be-

fore the 0il Conservation Division as a petroleum engineer?

P

A Yes, I ﬁ&ve. ' : ;
0 . And were your qualifications a matter of record
and are they ‘accepted by the 0il Ccnssrvaticn Division?’i‘*““fff
A | Yes, they were.

MR. COFFIELD: Are the withess' qualifications
acceptabie, Mr. Examiner? |
MR. NUTTER: Yes, they are.
Q | (Mr. Coffield continuing.) Would you pleaée
state briefly what'Atlantic Richfield seeks by this appli—
cation?

A Briefly, what Atlantic Richfield is seeking is

an order pooling all royalty interests in the Devonian, the
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McKee, and the Ellenberger formations underlying the south
half of Sectior. 21, Township 22 South, Range 36 East, in
Lea County, New Mexico, and to be dedicated -- a well will
be drilled at a standard location thereon.

0 Okay, does the acreage invol?ed here lie with~ .
in the Langley-Fllenberger Gas Pool?

A ‘Yes, it does.

MR. COFFIELD: I would request that the 0il

' Conservation Division take administrative notice of the

Division Order R-5754, dated June 29, 1978, concérhing the
establishment of field rules for the Léﬁgley~Ellénberger

Gas %ool, and particularly the establishment of 320-acre

- spacing.
| MR. NUTTER: That was 6-29-78?
MR. COFFIELD: Yes, sir. ]
o ~AMr. Coffield continuing.) Plaasa refar to

what's been marked Exhibit One, Mr. Melaise, and describé
what that shows. | | | |
A Exhibit One is a diagram which indicates the -
deép wells or deep penetrations. Deep, I meankdeep a§ the
Ellenberger formation, that have been drilled in this
par£icd1ar area.
We also show a'Langley"workingvintéfest unit,

which comprises some 1860 acres in Sections 20, 21, 27

and 28 of Township 22 South, Range 36 East. This is a

I AL S )




!A
i
]
.
; 6k
; >k
OS &3
: Zeif
~ 833
: ‘Oizi
385
> 03
SE RS
58
@
8

10
n

12

131 ' section 28, and this is the-Langley Deep No. 1.

18

15
16
17

18

19

21

23

24

Page 6_

working interest unit thaﬁ Atlantlc Richfield is the oper-
ator of. |

The exhibit also shows two Ellenberger Wells
that have been drilled in this particular area, one in
‘Section 17, was the first Ellenberger Well drilled and_it
was drilled by Continental 01l Cémpany. It did penetrate
the Elléhbefger by approximately 50 feet. |

The second well that was drilled, and it Was‘Q—
it would be labeled a dry hole.

The second well that was drilled in this
paiticular area was drilled and completed in June of 1978

by Atlantic Richfield, is located in the north half of

o

The plat or the exhibit further shows a red

dot in the south half of Section 21, which is our proposed

. thh wem T T T -
tne well that w

y Getty Com No. 1, which is € propose
g {:

to dedicate -- dedication of 320 acres for the three form-

ations in question. today, the Devonian, McKee, and the

Ellenberger, which we contend will be proSpecfive as gas

-wells at this particular location.

0 Mr. Melaise, ydu've indicated a few minutes
< ¢ ’ i
ago when you were de;cribing the purposes of the applica-
tion that the well 16cation~sp0tted here on the plat was

at a standard location. There has been some deviation,

is that not true?

DTSR S STy S
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A Yeah, it's beginning to be a matter of semantics

‘here. A gstandard location for 320-acre spacing would be

1980 and 660 and this particular location, becausc of
topographic reasons, could not be drilled. We did submit
a request to drill the well at 2310 from the west line

and 790 from the south line, which was approved by the

Commission,
@ You got admihistrative approval on that?
A Yes.
QO Is Atlantic Richfield the owner of the leases

in‘the sou£h half of Section 21?

A No, they're not the owner. They are the oper-
ator of this working interest unit by virtue of having
the largest working interest and essentially are the unit

expeditor of this drilling unit.

) So you represent the othér working interest
owners?

A That's correct.

Q \Please refer to what's beén marked as Exhibit

Number Two and explain what that shows.

‘A Exhibit Number Two ié/éélog, a éonic{igé, on
the well I mentioned in Section 17, which was drilled by
Contihent:ﬁ;

On that particular weil I have marked»the tops

of the various geologic formations there, recogniied by
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tho C&Amissigé. I would like to point out the tops on the
three formations that we have called this particular pooling
hearing for and discuss briefly what Continental found

in these particular formations, upon drilling the well.

The first would be the Devonian formation,
which was toppéd at 12,750 feet. Continental 0il had =
two drill stem tests in this particular formation’that are
marked on this ‘log, which -~ one,'whiqh recovered -- the
first drill ctem test recovered 60 feet of drilling mud.
The second drill étem test récévered 80 feet of gas-cut
mud and@ 5,400 feet of salt water on thé test.

The second formation I wou;d like to point
out would be the McKee, which was topped at 15,276 feet
on this particular log.

| One drill stem test was taken which recoveread
15 feet of drilling mud.

The third formation was the Ellenberger. It
was topped at a total depth of 15,831 feet and penetratéd
the Ellenberger by approximately 50 feet. | | |

Q Would you please refer now to Exhigit Number
Three and tell the Examiner what that reveals?

A Exhibit Number Three is a similar log. It is
a compensated neutron density, but it's similar in the

fact thgt it does sypw the formation tops and tests that

Atlantic Richfield took in the Langley Deep No. 1, which
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is the discovery well for this particular pool.

There again, T would like to allude to the

three formations in question.

L e
vor
YA

The Devonian, we toéﬁed it at 12,297 feet.

On the log scction we show ﬁumeroué drill stem tests that
were takeﬁ. There are five drill stem tests, or actually
six drill>steﬁ tests taken in that intefval. |

I'm sorry, five drill stem tests and one cored
interval.

I would like to poiht out drill stém test
number six, that was taken in the center of whét we con-
sider the Devonian pay in this particular well, we did
receive a test that flowed at a stabilized rate of 530
Mcf a day and 10 barrels of condensate. This test was
water-free, I might add.

In the ﬁcKee formation, which we topped at
14,726 feet, we tried two drill steﬁ tests and tried one
core, ali ofpwhiéﬂ were failurés. The drill stem tests
failed to get a packer sleeve and did not -- were not able
to substantiate any type of production, proven éfoductidn;

The core barrel jammed and we only recovered
1 foot, which didn't help us evaluate the McKee.

But log calculations indicate that this pérgi~~.

cular zone is potential in having gas reserves.

The Ellenberger section is where this well
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o 1 was completed. On the log we can see the Bllenberger was
2 topped at 15,250 feet.
3 We have two intervals that were perforated. ‘?é
4 The first interval was perforated from 15,329 feet to
5 396 -~ 15, 396 feet.
6 The second interval was perforated from 15,442
? feet to 15,531 feet.
8 This particular well has been potential in

,r 9 the 4-point’ tests submitted to the Commission in June of

gﬁi 10 1978, or it had a flowing potential of 2.7-million ;ubic
gg %% n feet per day, and recovered 211 barrels of condensate.
i i’“} §§§§ 12 Now, this is sustained production; The 4-point absolute
H zZ ’ 5
zggg 13 opet} flqw w?.s somewhat in e:’-ccesg of S-ﬁllion cubic feet
5§§ IALY IRV gas per day.
R 15 ' o | Mr. Melaise, based upon your data reflected
16 in these logs, plus the generai geological data information
17 which yoﬁ have on this area, is it your opinion that the R
. 18 three formations for which forced pooling is sought are
19 ‘reascnable objective depths for production:of gas and as-
2| sociated hydrocarbons from these? |
2 A‘ Yes, I would. N
2 Q Do you have:anyéging elge %2 offer to the --
ey 23 A N¢:, not at this time.
% ~ |  2‘ u | MR, COFFIELD: Mr. Examiner, again, we do have
; : o L information on the economics if you wish it. I trust
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~,
1 it's not necessary in this hearing.
2 _ MR. NUTTER: I don't think it's necessary
-3 since it's the royalty cowners thliat we're éénéidering here e
/ ;
o 4| today, wouldn't be involved in the expenses.
5 MR. COFFIELD: Yes, sir.
6 )
7 o CROSS EXAMINATION
8 BY MR. NUTTER:
9 o You're seeking to pool theDev’onian’,.the MéKee R
Eﬁz 10 as well as the Ellenberger, because you feel that you |
5%%% 1| were unable to get adequate tests on these oﬁher formations?
. ':: gg;% 12 . A Yes, Mr. Nutter. What -- let me allude -- go
o xZ
;; g'g 13 i"nf:o that in a little more detail.
iggs “; We have had a production test in the Ellea-
2 154  berger, which we would’ have liked to teét -~ production
16 tested the cther two zones in this well. .
; - We had ;érge tubing in the hole.’  The cost
N 18 was such that we -- we raﬁ into some mechanical problems,
19 ‘the”cost overset or was‘» more than we felt justified --
20 ‘pulling this tubing justified the risk of going‘Back‘iih
2 and tesf.ing tt‘ie‘seltwo zones, It‘is’ our intehtion at“this.'
l o | » time to test the three zones in this next well and if I
’ .I v"‘m .z the zones would, the eéon;)mics wouid warrant it, 'we'd come ¢
o ,J T 24|  pack and possibly dual complete or drill development wells
> at the north height in Section 28, at which time we -have

e L i o . - . e - e B
N e G T 3 N A T T ? - e . R o A : - R 3 S
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ff\ 1 the economics and the test information to justify it.
R 2 - What we're - what is part of the problem,
_ E 3 McKee looks potential on the logs. _The McKee in this'par~
| ; 4 ticular -~ or in New Mexico has produced sand, and that
5 is one questioﬁ wé have at this time, that_we cannot ---.
6 we're nof in Aiﬁosition to determine how much sand and
: 7 whether it can be produced in a dually completed weii”
é 8 13 Okay, now I notice by lookiné at your Exhibit
; 9 Number One there ﬁhat the southwest quarter of Section :21
} ’ : K
: gE§ 10 and the west half of thg southeast quarter-‘of‘21, are
! Eg%% 11, part of this Langley:Deep wbrk"ir“i‘g‘- interest unit. |
(:'} g;é% 12 Now, the east half of the southeast quarteyr
2 I ,
§§§§ 13 ;is apparently not in the working interest unit, but be-
T LI :
wgg longs to Getty.
) S 15 A Yes, this is correct. Our next witness could
16 go into that a 1i£tle more detail. What has happened

o

7 there, Getty 0il Company, when we put this workingy interest " |

18 unit together, the Getty and Skelly merger was in the

s

19 process and they didn't want at that time to go through
20 the -- well, they couldn't make a ‘decision on whether

2 t;.hey wanted -to drill -- enter into this wakj:}lg interest
2 unit. They did make a contributoxf:y agreeme’nf. where théy
23 did-,»if the well had been dry, they made a dry hole con~ 3

24 .tribution. Thereby, when we came up with a proposal of

2% a well in the south-half of 21, they signed the same oper-
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ating agreement that covers the working interest unit that

we show, 1990, so they havé not only signed the agreement
but they have signed the AFE on this particular well.

¢ So will they be a member of the working in--
terest unit or is it a communitization between --

A Only ih the south half of Section 21 in any

one of these three formations in the proportion of any

proratdon unit -- or the amount of acres in any proration
unit.
In other words, if, say, the McKee or the

Ellenberger, the proration units was run, say, north,

north-south, et cetera, their proportion would be diminished

by how many acres in thishséuth half would be contributed
to that particular well, but in this case they.are a

party, have 80 acres of the 320.

They have that much interest. )
Q And all of the working interests have beéﬁ
bommitted'—— |
A - Yes, sir.
1} == to the well?
A &hat's correct.
0 Okay. Now, will you run through the royalty

interests that we're talking about here?

MR, COFFIELD: Let the next witness.

MR. NUTTER: Okay, are theré any other queé—

3
,
3
=
o
-
4
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tions of this witness? He may be excused.

MR. COFFIELD: We haven't asked about the
exhibits,

MR.-NUTTER: Okay.

0 (Mr. Coffield céntinuing.) Were these ex-
hibits prepared by you or under your supervision?

A Under mé‘supervision, yes.

Q And in your opinion, will the approval of the
application of Atlantic'Richfiel@ prevent drilling of
unnecessar§ wells énd otherwise prevent waste aﬁd protect
correlative rights?

A Yes, sir, it would.

MR: COFFIELD: We move the admission of the

" exhibits.

~MR. NUTTER: ThééApplicant EXhibigs One tﬁrbughf

MR. COFFIELD: Call Mr. Furtwangler.

A%

Ay :
i\ TOM FURTWANGLER

being called as a witness and having been duly sworn upon

<

his ocath, testified as folloﬁs, to-wit: -

DIRECT EXAMINATION

BY MR. COFFIELD:

A My name is Tom Furtwangler, and it's spelled

4
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F-U=R-T-W-A-N-G-L-E-~R. T work for Atlantic Richfield Coi-
pany, Midland, Texas, and I'm a Land Man for this company.
0 - Are you familiax with ihis épplication of

Atlantic Richfield in this particular case?
A, I am.
Q And, Mr. Furtwangler, have you previously

testified before the 0il Conservation Division as a petro-

-leum land man?

A ‘V Yes, I have.-

Q | Were yoﬁr qualifications a matter of record
andiwere they accepted by the Division? |
A /They(were.

MR. COFFIELD: Will Mr. Furtwangler's --

- " MR. NUTTER: He's qﬁalified. ‘Please proceed.

Q | (Mr. Coffield continuing.) Are you familiar

' Wwith the ownership of royalty as well as the working in~

terests within the south half of Section 217

-

A I am, .

o How many‘divided ownership éfacﬁs a;e involved
here, Mr. Furtwangler? ”/;//’ . o

“A You have four divided ownership ﬁracts as far

as working interest is concerned.
There is some common ownership ‘as far as
royalty between certain tracts.

o Are you familiar with the efforts which were

-
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made to seek commitment of all the interests in the south
half of Section 21 to this Tangley - Getty Com No.‘l Well?

A, 1 am. I coordinated or carried out most of
these efforts.

0 Are all working interests committed within
the south half to this well?

A The working interest owners, as far.as con-
tributing leases to this soﬁfh half, are all committed
and all oﬁners withig the Langley Deep working interest
unit are committéd and Getty 0il Company' has committed
theif outside tract. | |

Q In connection with the oilgand gas leases
.involvea‘here, are they all fee leases?"

A These are all fee leases. fhey are old time-
leases, 1925 to 1930 type leases.

¢ And accordingly,.as a consequence, would youv~—‘
is it fair to state that the oil.and gas ieases involved
do not grant to the lessee the authority to commit the
royalty to a pooling ~- pooled area?

A One of the leases allows pooling, but it's a

limited pooling, authority for only'160‘acres. That's a

>Gu1f lease.

The other leases committed have no pooling
provisions whatsoever contained within them.

Q _ .So are all royalty interests committed?
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A They "cannot be committed unless we go through
proceedings such as this, |
0 A bescribe the efforts which have been made to

secure commitment of these royalty interests, just in a
chronological narrative basis.

A Initially, on May 1, 1978,‘we_sent a letter
out to all royalty interest owners, éxplaining théfgituatian,“
that we had drilled a well, the Langley Deep No. 1, in the
nérth half of Section 28, and explained that we want to
ge£ ratification of our royalty owners in‘the south half
of Section 21 throﬁgh én instrument called Gas,PooliAgu
Agreemenp and Gas Unit Desigﬁaiion,Aand along with this
ggreement we sent ﬁhe Ratification of Gas Pooling Agiee~»
ment and Gas Unit Designation -for their approval.

In here we expl?@néd that normal spacing for

7

AT o AR LY
WAl D WA

e Al 2
wiid 5 ATpuii O

320 aGres as set out by the State
regulatory agencies, and enclosed the necessary copies
Qf instructions to execute this agreement. 

We also stated at the end that we would be
hagpy to answer'any questions and they are free to call
me persoﬁally collect, and gave them the number.

Also for their convenience we included such
things as self-addressed stamped envelopes.

On May the 3rd, we wrofé a similar letter,

not quite as much detail to working interest owners, be-
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cause they are more familiar with the situation; they have
previously been cbntécted about the drilling of this well,
and they had such as well information, completions 6n7
this first Langley well. /

Various peop;e did contact me by phone and by

letter asking questions. In all cases I responded. In

some cases pedple wantéd additional informatioh, which we
tried to §et together fot'them, or payment of_any additional'
ekéenées for notary fees, et cetera.:

On June the fth I sent out to all royalty
owners who hadn't responded?ét this'time, a follow-up
letter, briefly restating that we had sent out this pre-
;ious letterginrearly May, the situation ag#in, asking
for their execution, and again stating that if‘they have
any further questiohs they‘were fregito call me.

To start with we had- appreoximately 105 royalty -
(:

owners contained under this. south half. There's approxi-

< .

mately 26 as of this morning who we have not received back

as far as ratifying our agreement, Some of them will be

impossible to determine because their money is held in

suspense. When contacting the leasehold owners of the
Shell 0il Production on these tracts.
Q And this sort of thing, Mr. Furtwangler, then

arises, you're expecting, I presume, by virtue of death

of certain parties and succession by ihhgritance or what-
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ever, and so you simply cannot in some cases determine
précisely vho they are?

A Gulf 0il and EFl Paso énd the other parties in
here, they have not been hble to determine who the rpyalﬁy ~
correct royalty ovners aré, to pay royaity paymenté for
Shell 0il pr&duction. I'm sure they are making their best
efforts to determine who that would be. Until they are
able to find out; they have more inform;tion than X do on.
that. |

0 N,S§ accordingly, do you feel it likely that

voluntary commitment of these outstanding royalty interests

A It seems unlikely we'll be able to get volun-
tary commitment from all parties who may have an interest
under this south half. |

G - In your opihiOn;‘will‘tﬁe’éP?fdﬁéi of this
‘application of Atiaﬁtic,Ricﬁfield prevéht thevdxillinglﬁf'

unngcessary wells and otherwise prevent waste and protect

A It would.
o Do you have anything~further to mention to
the Examiner?
a No, I don't.

MR. COFFIELD: We have no further questions.




BY MR. NUTTER:

0. Mr. Furtwangler, do you have a list of those
royalty owners that -- you said you got a total list of
about 150.

A 105.

1) 105, and that as of now some 26 have nét re-
sponded or ratified, is that correct? |

A Thgt‘s correct.

Q W Do you have‘a list of the{lﬁgg%ith the iG-that-
ha§én't responded being marked on_ that or identified?

A It's identification from mailing lists and

'SALLY'WALTON.BOYD
Santa Fe, New Mexico 87501

CERTIFIED SHORTHAND REPORTER

730°Bishop’s Lodge Road. s Piiona:(505) 988-3404

it is somewhat messy, just crosses off all the people who
we have feceived from; all people who do not have a blue
lair tip marked &

- responded as of this date.

Q Well, that hay be your working copy, that

thing. ‘Could you furnish us with a 1list?
I can furnish you with a formal typewritten

N “Yeah, we'd like to have gomething in our file

to show who we're pooling here.

A A1l right.

o

o  So if they come to us and say did you pool me,
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CERTIFIED SHORTHAND AEPORTER
Santa Fe, New Mexico 87501
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© 730 Bishop's Lodge: Rosd ¢ Phone (506) 988-3404,

10

u

12

14

15

17

18

19

21

23

24

13.

‘wish to offer in Case Number 62587 We'll take the case

Page 21

we can say yeah or no.

Now, how about the north half of 28, were you
able to get the ratification from all the royalty owners
oﬁ-that one? |

A North half of 28 is a Federal lease owned
equally between Atlantic Richfield, Chevron, Ampco, and

Continental 0Oil.

0 . And you didn't have this<royalty owner problem
there? o
A We will be running into a similar problem in

the event that this well is successful and for some reason

we decide to drill additional development wells in the-

north, we could be running into the same problembagain}

Q In the north half of 21?
A " That's correct.
V) Nﬁkﬁ?;wﬁéll}wif'YOﬁ‘d'fﬁfﬁiéhﬁuijiﬁh'thdt'“

'list after you get home, we'd appreciate it.

: . MR. NUTTER: Are there any further‘questions-

of Mr,

N

N

Furtwangler?

" MR. COFFIELD: No, sir.

),; .

47 MR. NUTTER: He may be excused. Do you have
anything further, Mr. Coffield?
_MR. COFFIELD: We do not.

MR. NUTTER: Does anyone hawve anything they

ﬁhder advisement. {(Hearing concluded.)
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CERTIFIED SHORTHAND REPORTER
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I, SALLY WALTON BOYD,

CERTIFICATE

a Court Reporter, DO HEREBY

CERTIFY that the attached and foregoing Transcript of

Hearing before the 0il

Congexvation Division was reported

by me; that sald transcript is a full, true, and correct

-record of the hearing,

ability, knowledge, and skill from my notes taken at the

dtime of the hearing.

1 do

r a complete recor

£ Case No. ‘
the Examinerl hearﬂﬁ ________________ , 19 p
’

prepared by me to the best of my

Sally wWalton Boyd, C.S.R.

» 1£y that the foregoing 1,
hereby cer ud e proceeding
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LEWIS €. COX, uR. HINKLE, COX, EATON, COFFIELD & HENSLEY ,")%COUNSEL ] S
PAUL W, EATON, UR. 521 MIDLAND TOWER cwasnce E.HINKLE =« et )’
CONRAD E. COFFIELD -, e -
HAROLP L HENSLEY, UR M v oo Lot el
STUART D. SHANOR B IDLAND, TEXAS 7970} W. E.BONDURANT, dR‘(mlen) R
C. D. MARTIN (oi5) 683-4691 _—

PAUL O KELLY, JR.

ROSWELL, NEW MEXICO OFFICE
JAMES H. BOZARTH

600 HINKLE BUILDING

DOUGLAS L. LUNSFORD (sos) 822-6510

PAUL M. BOMANNON June 5, 1978

J. DOUGLAS FOSTER ONLY MESSRS. COFFIELD, MARTIN,

K. DOUGLAS PERRIN . BOZARTH, BORANNON, FOSTER & ALLEN

C.RAY ALLEN LICENSED IN TEXAS

Mr. Dén Nutter

Chief Engineer ij 'g
0il Conservation Division 1V A
Post Office Box 2088 . 7 9
Santa Fe, New Mexico 87501 &?V
Dear Dan:

Transmitted herewith you will find an amended Application,
in triplicate, to replace the prior Appllcatlon we submitted
for compulsory pooling of royalty interests in the S% of
Section 21, Township 22 South, Range 36 East, N.M.P.M., Lea
County, New Mex1co.

I talked with Dick Stamets by telephone about this, and
he advised me that he would change the manner in ‘which this
wds advertised. Therefore, the enclosure will simply provide
the copy of the written Application as required per “OCD
requirements.

This is set on the June~21 docket, but it is possible
that our client, Atlantic Richfield, will want it moved to the
July 6 docket. However, I will need to advise you on that
matter at a later date if it is to be changed:. So, for- the
time being, leave it set for June 21.

If anything further is needed, please let me know.
Very truly yours, .

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Coffield

CEC:rf
Enclosures

xc: Mr. Duncan W. Holt, Jr. °
Atlantic Richfield Company
Post Office Box 2819
Dallas, Texas 75221.
xXCc: Mr. Tom Furtwanaler
Atlantic. Richfield- -Company
Post Office Box 1610 ,
Midland, Texas 79702 £
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» C VAVIEE
BEFORE THE OIL CONSERVATION COMMISSIQNm&dé*&AsAfj\\ _
' gt =818

1

STATE OF NEW MEXICO

”

N

APPLICATION OF ATLANTIC RICHFIELD ) !
COMPANY FOR COMPULSORY POOLING, )
LEA COUNTY, NEW MEXICO : )

Atlantic Richfieid Company, by its undersigned attorneys,
‘é - hereby makes application for an order pooling ail royalty
interegts in the Ellenburger, McKee and Devonian formations
undetlying the Sk Qf Section 21, Township 22 South, Range
36 East, N.M.P(M,, Lea County, New Mexico, and in supportf
thereof would show:

1. Applicant is the owner of the ocil and gas leasehold
in the S) of Section 21, Township 22 South, Range,§6,East,
N.M.P.M, Peter Francis anes, et al, are thg owners of tﬁe
royalty interests in the S% of Section 21, fownship 22
South, Range 36 East, N.M.P.M. | o

2. Applicant proposes to drill a well 1,980 feet from
the Southviine and 1,980 feet from the West line of Section
21 to a depth sufficient to test the Ellenburger, McKee and
ormations and seeks.to‘deﬁibatelfhe's% of said
Section 21 to the well. Applicant has requested Peter
Fféncis Jones, et‘al, asrbwners of royalty interests to ' ‘ 3
agree to pool or combine their respective interests under
the well, but they have so far refused to do so.

3. The pooling of all interests in the Ellenburger,
McKee' and Devonian formations in the Sk of said Section 21
will avoid the drilling of unnecessary wells, prevent waste
and protect correlative }ights.

4. B2applicant requests that thisvmatter be heard at the

June 21, 1978 examiner's hearing.

HINKLE, COX, EATON, '
COFFIELD & HENSLEY

! ’ ) By: : '
i . - Conrad E. Coffie

Post Qffice Box 3580
Midland, Texas 79702
Attorneys for Atlantic
Richfield Company




AtlanticRichfieldCompany North American Producing Division
Y Permian District
- Post Office Box 1610
: Midland, Texas 79702 -~
Telephone 915 684xptz& 0132 E

David W. Sipperly
District Land Manager’

LIRS

July 10, 1978 ST GO AU LI

Talia e

Mr. Dan Nutter /3

New Mexico 01l Conservation Division ' , @

P, 0. Box 2088 /@(’ éZ

Santa Fe, New México 87501 j -

RE: Forced Pooling di/ﬂlz/»
_ Royalty Ownership 0 ’ :
ot Langley Getty Com No. 1 ‘ ,

§/2 Section 21

T-22-S, R-36-E

Lea County, New Mexico

Dear Mr. Néatter:

On July 6, 1978, Atlantic Richfield appeared in front of
the Commission in Case 6258. Per your request, we enclose
a listing of all 44roya1ty owners who failed to execute

o copies of "Ratification of Gas Pooling Agreement and Gas
Unit Designation!.

It must be noted, the ownership of royalty is based upon
current Title Opinions and Ownership of Record’in Lea
County, New Mexico.

Please advise if any further information is redquired.

R | Sincerely, - Ny ,
3 e NP J£i$j%g@¢QAéé4/// T

g T P AN
Tom Furtwangler
Land Department

TF:tg
Enclosure ;

xc: Hinkle, Cox, Eaton, Coffield & Hensley
521 Midland Tower S
Midland, Texas 79701

. ATTN: Mr. Coffield

st o . . e bk e
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o B . David E. Goodrich - : AV AR

- Frogt Nat'l Bank San Antonio A 5 ' ! ‘ 15/ !
Trt Elise F. McKean, #747 LT "

’George R. Stein ' .
'“‘””B.-A. Christmas
Terri _Christmas;
W. A, Pruett 4 :
Sue Sanders Graha;n
Sally Saunders Toles :
J. M. Richardson Lyet:;;"; Jr. and

Munro Longyear Lyeth dind
Patricia D. Lyeth' _ |

J. Patrick Corrigan
Fluor 0il and Gas Corporation

June D. Speight = . ’ .

¥ Ruth Hensley |
Christopher Dukinfield

Rachel B. Fardon N

Irene Fardon Glaister

Lawrence G. Phillips

o Gavin R. Garrett

! o T“ixe Ft. Worth Nat'l Bank and

Maurine V. Goodrich, Trustees

U/W Robert D. Goodrich

Robert R. Goodrich

Lucile M. Owens

Trustees of Jal Public Library Furd
La Gloria Oil & Gas Company

First Nat'l Bank, Trst G.
Pearson Trust #5086 ‘
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATICN DIVISION

JERRY APODACA
GOVEANOR :

NICK FRANKLIN
SECRETAAY

Mr. Conrad Coffield
Hinkle, Cox, Eaton,

. Coffield & Hensley
Attorneys at Law

P. O. Box 3580
Midland, Texas 79702

Dear Sir:

July 18, 1978

POST OFFICE BOX 2068
STATE LAND OFFICE BUILD!NG
SANTA FE, NEW MEXICO 87501

t505) 827-2434

CASE NO.
ORDER NO.

6258
R=576%

Applicant:

_Atlantic Richfield Company.

Enclosed herewith are two copies of the above-referenced
Diviszon order recently entered in the subJect case.

urs very tru

-"JDR/£Q
Copy of order also sent to:
Hobbs OCC  x =

Artesia OCC x
Aztec OCC

Other

et B ke B S R L e T A RPN
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# STATE OF NEW MEXICO
| ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
FONSIDERING:

CASE NO. 6258
Order No. R-5765

APPLICATION OF ATLANTIC RICHFIELD
OMPANY POR COMPULSORY POOLING,
EA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

|
LY THE DIVISION:
|

This cause came on for hearing at 9 a.m. on July 6, 1978,
ht Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 17th Qday of July, 1978, the Division
irector, having considered the testimony, the record, and the
ecommendations ¢f the Examiner, and being fully advised in the
remises, :

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
pubject matter thereof.

(2) That the applicant, Atlantic Richfield Company, seeks
n order pooling all mineral interests in the Devonian, McKee
End Ellenburger formations underlying the S/2 of Section 21,
ownship 22 South, Range 36 East, NHPM, Langley-nllenhurger ‘Gas
Pool, Lea County, New Mexico. '

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location thereon.

unit who have not agreed to pool their interests.

{(5) That to avoid the drilling of unnecessary wells, to
rotect correlative rights, and to afford to the owner of each
terest in said unit the opportunity to recover or receive
ithout unnecessary expense his just and fair .share of the gas
n said pool, the subject application should be approved by
ling all mineral interests, whatever they may be, within said
it.

/

(4) That there are interest owners in the proposed proration




:
y
i

-2~
-cage No. 6258
prder No. R-5765

!
i

z (6) That the applicant should be designated the operator
of the subject well and unit.

* (7) That all proceeds from production from the subject
Fell which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
roof of ownership.

(8) That upon the failure of the operator of sald pooled
ﬁnit to commence drilling of the well to which said unit is
dedicated on or before September 1, 1978, the order pooling

14 unit should become null and void and of no effect whatsoever.

1T IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Devonian, McKee and Ellenburger formations underlying the
/2 of Section 21, Township 22 South, Range 36 East, NMPM,
ngley—-Ellenburger Gas Pool, Lea County, New Mexico, are hereby
led to form a standard 320-acre gas spacing and proration unit
be dedicated to a well to be drilled at a standard location
thereon. i

PROVIDED HOWEVER, that the operator of said unit ‘shall
commence the drllling of said well on or before the first day
"iof September, 1978, and shall thereafter continue the drilling

pf said well with due diligence to a depth sufficient to test the
Fllenburger formation; : '

|  PROVIDED FURTHER, that in the event said operator does not
kommence the drilling of said well on or before the first day of o
eptember, 1978, Order (1) of this order shall be null and void "
End of no effect whatsoever; unless said operator obtains a i
ime extension from the Division for good cause shown. :

L PROVIDED FURTHER, that should said well not be drilled to o
completion, or abandonment, within 120 days after commencement i
thereof, said operator shall appear before the Division Director ;
%nd show cause why Order (1) of this order should not be rescinded. |

l {2) That Atlantic Richfield Company is hereby designated |
e operator of the subject well and unit. :

{3) That all proceeds from production from the subject ;

11 which are not disbursed for any reason shall be placed in |
escrow in Lea County, New Mexico, to be paid to the true owner
Fhereof upon demand and . proof of ownership; that the operator
Ehall notify the Division of the name and address of said

scrow agent within 90 days from the date of this order.




3
Case No. 6258
Order No. R=-5765 -

(4) That jurisdiction of this cause is rg;aiﬁed for the
entry of such further orders as the Division ma ' deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
DIVISION

Director

£a/
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Page 2

MR. STAMETS: Call next Case 6258.
MS. TESCHENDORF: Case 6258. Application of
Atlantic Richfield Company for compulsory pooling, Lea

County, New Mexico.

MR. COFFIELD: Conrad Coffield of the law firm

of Hinkle, Cox, Eaton, Cf*ﬁ'ﬁield and Hensley, of Midland,
Téxas, appearing on behalf of the Atlantic Richfield Com-
pany, and we respectfully request the continuance of
this case until the hearing on July 6th.

MR. STAMETS: | Case 6258 will be continued
untii ‘that date. |

(Hearing concluded.)}

couar g - g b
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Tranécript of
Hearing before'the Oil,ConserVation Division was reported
By me; that said transcript is a full, true, and correct

record of the;heéring, prepared by me to the best of my

ability, knowlédge, and skill from my notes taken at the

1 |

time of the hearing.

‘the foregoing 1p
proceedings in

{ ao fereby certify that

a complete record of phe °
G aniner hearing. of Case NO.. &@£%

ooty 5o B2l , 19.7%

, Examinex

7

Hew Mexico

011 Conservation Commission
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= P HINKLE, COX, EATON, CO FFIELD & HENSLEY o CouNsEL
PAUL W EATON,JR 521 MICLAND TOWER GUARENCE €. HINKLE
CONRAD E.COFFIELD ] . N 2 \) ny N
HAROLD L. HENSLEY, JR MIDLAND, TEXAS 79701 .} i Voigta o
’ -
STUART D. SHANOR Ve E.BONDURANT, JR. {914-1973)
C. D. MARTIN (si5) 683-4891 _—
PAUL J, KELLY, UR ROSWELL, NEW MEXICO OFFICE
JAMES H. BOZARTH T " ] : ‘' "800 HINKLE BUILDING

(s0oB)822-8510
DOUGLAS L.LUNSFORD

PAUL M. BOHANNON
J. DOUGLAS FOSTER ONLY MESSRS.COFFIELD, MARTIN,

K.DOUGLAS PERRIN - BOZARTH, BOHANNON, FOSTER & ALLER
. RAY ALLEN June 16, 197 8 LICENSED IN TEXAS

Mr, Dan Nutter

0il Conservation Division

State Land Office. - ,
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 6258 .- Application
of Atlantic Richfield Company
for Compulsory Pooling

‘Dear Dan:

This will confirm our recent telephone conversation in
connection with the above referenced case. Atlantic
Richfield requests that a continuance be granted on this
case so that instead of being heard on the June 21 docket,
it will be heard on the July -6 docket.

:
:
;
3
‘

.

Thank you. g . o

. .. Jery truly vours, . . o :

HINKLE, COX, EATON, ,
COFFIELD & HENSLE f

CEC:rf . ;

e




Page 2 of 3 ]
Examiner llearing - Wednesday - June 21, 1978 Docket No. 21-78

CASE 6256: Application of Texaco Inc. for amendment of Commission Order No. R-5530, tion-stai dard locations,
and an administrative procedure, Lea County, New Mexico. Applicant, in the abov j-styled cause,

; seeks to amend paragraph (14) on Page 7 of Commission Order No, R-5530 by remov} Ag or amondinq

f the allowable restriction therein subject to lease line agrcements. / .

¥
Applicant also seeks approval of nine injection wells at non-standard loca.t;:if- ri,s pot closer than
- . 10 feet to the Central Vacuun Unit boundary in the followlng unile:" univ . f 'Section 12, Town-
: ship 18 South, Range 34 East; Units D, E, L, and ¥ of Section 6, Tovnship 18 South. Range 35 Easty
Unit M of Section 31, Township 17 South, Range 35 East; and Units N, 0, and P of Section 36, Town-

shi, 17 South, Range 34 East, Vacuum Grayburg—San Andres Pool, Lea County, New Mexico.

Applicant further seeks an administrative procedure for approval of additional producing and injec-
tion wells at orthodox and unorthodox locations.
CASE 6257: Application of Bentchmark 0il Company, Ltd., for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause,’ seeks approval for the unorthodox location of its
Wright Well No. 1 to be located 1980 feet from the South line and 660 feet from the East line of
Section 30, Township 9 South, Range 33 East, Flying M-San Andres Pool, Lea County, New Mexico, the
" E/2 SE/4 to be dedicated to the well.
. ~~"CASE 6258: Application of Atlantic Richfield Company fox compulsory pooling, Lea County, New Mexico. ™ Applicant,
‘i"‘-nnm - in the above-styled cause, seeks an order pooling all mineral interests in the Devonian, McKee, and
. B Ellenburger formations underlying the $/2 of Section 21, Township 22  South, Range 36 East, Lea County,
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drxlling said well.

CASE 5911: (Reopened and Readvertlsed)

In the matter of Case 5911 being recpened pursuant to the provisions of Order No. R-5353-B which
order -established temporary special pool rules for the Chacon-Dakota Associated Pool, Rio‘Arriba
and Sandoval Coiunties, New Mexico. All interested parties may appear and show cause why said pool
should not be reclassified as an oil pool to be governed by statewide rules.

CASE 6259: Application of V—E‘ Petroleum, Inc., for salt water disposal, Lea County, New Mexico. Applicant, in

: the above-styled cause, seexs authority to dispose of produced@ salt water into the Devonian formation
| through the perforated interval from 11,085 feet to 11,102 feet in its State 14 Well Ro. 1 located

in Unit L of Sectmn 14, Township 9 South, Range 32 East, SRR-Devonian Pool, Lea County, New Mexico.

CASE 6260: 'm:plicat*on of Contlnental 01l Company for a ncn-standard gas ptorat:.on unit and simultaneocus dedi-

. cation, Lea County, New Mexico. - Applicant, in-the above-styled cause, seeks approval of a 480-acre
non-standard gas proration unit comprising the N/2 ‘and SE/4 of Section-2, Township 22 South, Range
36 East, Eumont Gas Pool ; Lea County. New Mexico, to be simult taneously dedicated to applicant's State
(3-2 wells MNos. 7, S and 12 located in Unils S, G and D, réspectively, of said Section 2.

CASE 6261: Application of Continental 0Oil Company for a non-standard gas proration unit and simultaneous dedi-
cation, Led County, New Mexico. Applicant, in the above-étyled cause, seeks approval of a 320-acre
non-standard gas proration unit comprising the W/2 of Section 20, Township 21 South, Range 36 East,
Eumont Gas Pool, Lea County, New Mexico, to be smultaneously dedicated to applicant's State C-20
Wells Nos. 5 and 6, located in Units M and C, respectlvely, of said Section 20.

CASE 6262: Applicatlon of Adobe 0il & Gas Corporation for compulsory pooling, Lea County, New Mexico. ' ﬂppllcant,
in the above-styled cause, seeks an order péoling all mineral mterests in the’ Mississxppian forma-
tion underlying: thé SE/4 “of Section 17, Township 14 South, Range 36 Easv; 'Austin Field, Lea County,
New Mexico, to be dedicated to a- we11 to be drilled at a standard location thereon.. Also to be con-
sidered will be the cost of dnllmg and completing said well and thé allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered: will be the

“ designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6263: Application of Adobe 0il & Gas Corporation for compulsory pooling, Lea County, New Mexico. Applicant,
) . . in the above-styled cause, seeks an oxder pooling ail mineral interests in the Mississippian forma-
o S tion underlying the NE/4 of Section 17, Township 14 South, Rahge 36 East, Austin Field, Lea County,

A New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered wil? be the cost of drilling and completing said well and the allocation ‘of the cost thereof -
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.




Dockets tos. 23~78 and 24-78 are tentatively set for hearing on July 19 and August 2, 1978,

Docket No. 22-78

Apklications for

hearing must be filed at least 22 days in advance of hearing date.

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel §T"kutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6265:

CASE 6266:

CASE 6257:

CASE 6268:

CASE 6269;

SE_6270:

a

CASE 6262:

'

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Beck
Producing Co. and all other interested parties to appear and show cause why the Cain State Well No. 1
located in Unit B of Section 16, Township 15 North. Range 33 East, Harding County, New Mexico, should
not be plugged and abandoned in accordance with a Division- -approved plugging program,

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.

-Applicant, -in the above-styled cause; seéks approval for the UnOEthodoX 1ocation of an Upper Penn-

sylvanian test well to be located 660 feet from the North and East lines or, in the alternative, .990
feet from the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Basin-
Upper Pennsylvanian Gas Field, Eddy County, New Mexico, all of said Secticn 23 to be dedicated to
the well. i

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applxcant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the E/2 of Section 28, Township 17 South, Range 26 East,
Kennedy Farms Field, Eddy County, New Mexico, to be dedicated to a well to be drilled at a stapdard
location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

Application of Southland Royalty Company for an unorthodox gas well locatjor, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Reid Well No. 25 to be drilled in the 53/4 of Section 19, Township 28 North, Range 9 West, Blanco
Mesaverde Pool, San Juan County, New Mexico, ‘said well being off-pattern for the first well on the

proration unit, the S$/2 of Section 19.

Application of Marathon 0il Company for combulsory pooiing, Lea County, New Mexico. Applicant, in ,
the above-styled cause, seeks an order pooling all mineral interests in all formations from the top

-of the San Andres thru the Abo underlying the NE/4 NW/4 of Section 25, Township’16 South, Range 38

East, Lea County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the :cost of dr1111ng and completing said well and the allocation of the
cost thereof as well as actual- operating costs and charges for supervision. Also to be considered
will be the designation of app11cant as operator of the well and a charge for risk involved in
drilling sa3d well.

Application of Enserch Exploration, Inc., for pool creation and special pool rules, Roosevelt County,
New Mexico. Appllcant, in the above-styled cause,(seeks an order creating a new oil pool in' “the
Fussleéman Eormat\on for its Lambirth Well No. 1 located in Unit K of Section 31, Township 5 South,
Range 33 East, Roosevelt County, New Mexico, and for promulgation of special pool rules, -including
provision for 80-acre spacing, a gas-oil tatlo limitation of 3,000 to 1, and special well location
requirements.

{Continued from June 21, 1978, Examiﬂer Hearing)

Application of Atlantic Richfield Company for compulsory pooling, Lei County, New Mexico. Applicant,
in the akove- styled cause, seeks an order pooling all mineral interests in the Devo,jian, McKee, and
Ellenburqer formations underlylnq the S/2 of Section 21, Township '22 ‘south; Range 36 East, Lea County,
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating Ccosts and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued from June 21, 1978, Examiner Hearing)

Application of Adobe Oil & Gas Corporation for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Mississippidn forma-

_tion underlying the SE/4 of Section 17, Township 14 South, Range 36 East, Austin Pield, Lea COunty.

New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of driliing and completing said well znd the allocation of the cost thereof
as well as actual operating costs and chardges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
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3 Law OFFICES . \,
H § ‘ ""t 0 l 1 Id
3 LEWS C, COX, IR, INKLE, COX, EATON, COFFIELD & HENSLEY or counseL
£ PAUL W EATON, UR. ) 521 MIDLAND TOWER CLARENCE E.HINKLE
% GONRAD E. COFFIELD ) - L
HAROLD L. HENSLEY, uR MIDLAND, TEXAS 79701 W, E. BONDURANT, JR. {1914-1973) e
STUART D.SHANOR
C. D. MARTIN (915) €83-4691 —_—
PAUL U, KELLY, UR. AOSWELL, NEW MEXICO OFFICE

JAMES H, 80ZARTH 600 HINKLE BUILDING
. {sor)s22-68510 i _

COUGSLAS L. LUNSFORD
PAUL M, BOHANNON

J. DOUGLAS FOSTER May 2 6 1 97 8 ONLY MESSRS.COFFIELD, MARTIN,
. DOUGALAS PERRIN ’ BOZARTH, BOMANNON, FOSTER & ALLEN
C.RAY ALLEN ' ’ LICENSED IN TEXAS
"Mr. Dan Nutter (OCL/WL' (0,25 g
Chief Engineer :

0Oil Conservation Division.
Post Office Box 2088
Santa Fe, New Mexico 87501

Dear Dan:

Transmitted herewith you will find trlpllcate executed
copies of an Appllcatlon for Atlantic Richfield for compulsory
pooling of royalty interests in the Sk of Section 21, Township
22 South, Range 36 East, N.M.P.M., Lea County, New Mex1co.

It is my understandlng that the docket setting for
June 21 is still available for this matter and accordingly,
we request that it be heard on that date.

I trust that’the enclosed copies“of the Application
are all that is needed in order for this to be set for the
June 21 hearing. However, if anythlng is needed in addition,
Please let me know.

Very truly yours,

B R O
e 'HINKLE, COX, EATON,

COFFIELD & HENSLEY

gg;%%a B

CEC:rf
Enclosures

xc: Mr. Duncan W. Holt, Jr.
Atlantic Richfield Company
P. O. Box 2819
Dallas, Texas 75221
xc: Mr. Tom Furtwangler
. Atlantic Richfield Company
\ P. O. Box 1610
Midland, Texas 79702
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BEFORE THE OIL CONSERVATION COMMISSION ST
STATE OF NEW MEXICO ¢,253

| | Cot

APPLICATION OF ATLANTIC RICHFIELD )

COMPANY FOR COMPULSORY POOLING, )

LEA COUNTY, NEW MEXICO

Atlantic Richfield Company, by its undersigned attorneys,
hereby makes application for an order pooling all- royalty
~1nterests in the Ellenburgerh%3533é?g£§§§32?§3§ng the S% of
Sectlon 21, Township 22 South, Range 36 East, N.M.P.M., Lea
Couﬁtf, New Mexico, and in support thereof would show:

1. Applicant is the owner of the oil and gas leasehold
in the S% of Section 21L”Townehip 22 South, Range 36 East,
N.M;P.M. Peter Francis‘Jonesi et al, are the owners of the
royalty interests in the S% of Section 21; Township 22
South, Range 36 East, N.M.P.M. v

2. Applicant proposes to drill a well 1,980 feet from
the Scuth line and 1,980 feet from the West line of Section
21 to a depth suff1c1ent to test the Ellenburdger formation.
and seeks to dedicate the Sk of said Section 21 to the well.
Applicant has requested Peter Francis Jones, et al, as
owners of royalty interests to‘agree to pool or combine
their respective interests under the well, but they have so
" far refused to do so.

3. T%e pooling of all interests in the Ellenburger
Eermation in the S% of said Section 21 will avoid the drilling
of unnecessary wells, prevent waste ;nd protect correlative
rights.

4. Applicant requests that this matter be heard at the

June_Zl, 1978 examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Co

Post Office Box 3580
Midland, Texas 79702
Attorneys for Atlantic
Richfield Company"
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
, €aﬂx»ézgg
APPLICATION OF ATLANTIC RICHFIELD )
COMPANY FOR COMPULSORY POOLING, )
LEA COUNTY, NEW MEYICO - )

Atlantic Richfield Company, by its undersigned attorneys,
hereby makes application for an order pooling all }oyalty
interests in the Ellenburgerrf;rmé££§ﬁrﬁ;aéflying the S%rbf
Section® 21, fownship 22 South, Range 36 East, N.M.P.M., Lea
County, New Mexico, and in support thereéf would show:

1. BApplicant is the owner of the oil and gas leasehold

‘Temn lea . OL A
Al Gl o

£ s
N.ﬁ.P.M. Peter Francis Jones, et al, are the owners of the
rojalty interests in the 8% of Section 21, Towﬂship 22
South, Range 36 East, N.M.P.M. .

2, Applicant proposes tc drill a weil 1,980 feet from -
the South line and 1,580 feet from the West line of Section

21 to a depth sufficient to test the Ellenburger formation
and seeks to dediéate the S% of said Section 21 to the well.
Apélicant has requested Peter Francis;Jones, ét al, as

_owners of royalty interests to agree to pool or combine
their respective interests under the well, but they have so
far refﬁéed to do so. U R

3. The booling of éll interests in the Ellenburjer
formation in the S% of said Section 21 will avoid theﬁa;illing
of unnecéssafy'wells, prevent waste and protect correlative
rights.

4. Applicant requests that this mattér be heard'at_thé

June 21, 1978 examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

By:

Conrad E. Coffield -
Post Office Box 3580
Midland, Texas 79702
Attorneys for Atlantic
Richfield Company )




BEFORE THE OIL CONSERVATION COMMISSION
STATE OI' NEW MEXICO
ApPLiCATION;OF ATLANTIC RICHFIELD. )
CQEP@N?WEQR'CQﬂPULSQRY POOLING, )
LEA COUNTY, NEW MEXICO )

Atlantic Richfield Company, by its undersigned attdrneys,
hereby makes application for an order pooling all royalty
interests in the Ellenburger formation underlying the Sk of"
Section 21, Township 22 South, Range 36 East, N.M.P.M., Lea
County, New Mexico, and in suéport thereof would show:

1. Applicant is the owner of the oil and gas leasehéld
in the 8% of Section 21, Township 22 Sduth, Range 36 Easﬁ,
N.M.P.M. Peter Francis Jones, et al, are the owners of the
royalty interests in the S% of Section 21, Township 22
South, Range 36 East, N.M.P.M.
| 2. Applicant proposes to drill a well 1,980 feet from
the South line and 1,980 feet ffom the West line of Section
21 to a depth sufficient to test the Ellenbﬁrger,formation
and seeks to dedicaﬁe the S% of said Section'21’to'the well,
Appliéant haé requested Peter Prancis Joﬁés, et a;, as
owners of royalty interests to agree to pool brAcombine
their respective interests under the well, but fhey hAve so

far refused to do so.

3. &he\pooling of all interests in the Ellehburger

formation in the S% of said Section 21 will avoid the drilling

of unnecessary wells, prevent waste and protect correlative

4. Applicant requests that this matter be heard at the
June 21, 1978 examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

ey CR

conrad E. Cofrield’

Post Office Box 3580

Midland, Texas 797902
. ) Attorneys for Atlantic

Richfield Company

}fzuie L25%
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DRAFT STATE OF NEW MEXICO :7 q:://]

ENERGY AND MINERALS DEPARTMENT

ar/ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6258

Order No. R~ 5745

APPLICATION OF ATLANTIC RICHFIELD
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

'ORDER OF THE DIVISION

orar - i o

.

T O D

BY THE DIVISION: e e

This cause came on for hearing at 9 a.m. on 2:;/2*

A 1
19 78 , at Santa Fe, New Mexico, before Examiner M.

. o l .
NOW, on this day of dawe- 3 1978 , the Divisiop

D:Lrector, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in theu

pr'emises ¢

FINDS

T (1) That due public notice having been given as required by
: law, the Division has jurisdiction of this cause and the subject

ST PP R VR TIL WHG PN n

P { matter thereof.

: ) ! (2) rThat the applicant, Atlant;ic Richgie‘l_tq Company ’

‘ seeks aI; order pooling all mineral inter_ests‘; B‘;&onian‘ McKee and | |
Ellenburger formations underlying the S/2 4 :
of Section 21 . Township 22 South , Range 36 East
NMPM, &G@M ﬁ“ F,’Q Lea County, New

Mexico.




well costs

=2-
Case No.
Order No. R~
(3) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon .

(4) That there are'intgfest owners in the proposed proration
unit who have not agreed to pool their intgreéts.

(5) That to avoid the dri;liné of unnecessary wells, to ‘
protect correlative rights, and to afford to the owner of each
interest in said unit’the opportunity to recover-or*réceiVe
without unnecessary expense his juét and fair’share 6f-the gas
in said pool, the sﬁbject application should be approved by
pooling all mineral interests, whatever thqrhay be, within said
unit.

(6) That the appllcant should be desxgnated the operator

of the subject well and unit.

aying his sharf/bf'féﬁéénable’
ut of production. ) ,;/

(8) That\any non-consenting working igté;gst owher‘that
does not pay his\ghare of estimated wel;yéésts should have
withheld from produstion his share ogféhe reasonable well costs

plus an additional _ thereof as a reasonable charge for thhﬁ

sy
i

risk involved in the drilNing of “the well. e G

(9) That any non-consenv ng interest owner should be

afforded the opportunlty go objuact to the actual well costs but
that actual well costs_zﬂ;uld-be a¥ppted as the reasonable well
costs in ﬁhe absencgféf such objectio
{(10) That fq}i;wihg detetmina;ion ol reasonable well costs,
any non-conseq;igg working interest owner h\at has paid his
share of”es;igated costs should péy to the ope tbr any amount
that re é;ble well costs exceed estimated well
éhould/§:Zeive from the operator any amount that paiX éstimated

wel) costs exceed reasonable well costs.

N vt . L
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Case No.
Oxrdexr No. R-

~ per mont

as a reason-

"able chargesfor supervision (combined Fixe rates);'that the

operator should bé 0ld from production the

proportionate share of suchyg@pervision charge attributable to

each non-consenting wgx , and in addition thereto,

the operator sho be authorized to withkpld from production

( 7)&27 That a1l proceeds from orodueiion from the subject’
well which'are not disbursed for any reason should be placed
in escrow to be pald to the true owner thereof upon demand and
proof of ownership.

( g)(-l-})- That upon the fallure of the operator of said pooled
unit to commence drllllng of the well to which said un1t is
dedlcated on or before , the order
pooling said unit should become nqllmeoo Void and of no effect
“llwhatsoever. | ’.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

Ellenburger
in the Devonian, McKee and/ formatiors underliying the S/2
of Section - ’ Townshlp 22 Sou ., Range 36 East '

Lea County, New Mexico)

W,M ber

are hereby pooled to form a standard 37—0 — acre gas spacing
and proration unit to be dedicated to a well to be drilled

a* a standard location thereon

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the £g+day of
@w ' 19‘72 , and shall thereafter continue the dri,llinq

of sa!d well with due diligence to a depth sufficient to test the

W‘Mw formatlon ;

1

/ |
PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the ﬁvﬁ’_ day of

and void and of no effect whatsocever; unless said operator obtains

a time extension from the 'Division for good cause shown.

, 19718 , order (1) of this order shall be null |

IR T T T P
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director ahd
show cause why Order (1) of this order should not be rescinded.

(2) That Atlantic Richfield Company is hereby designated

the operator of the subject well and unit,
43} That—-after—thNeETTective date O TNtz Order—ami-witip

30 days prior to commencing said well, the operator shall $6 ish

the Nivision and each known working interest owner in th€ subject
unit 2 itemized schedule of estimated well costs.
" (4) \That within 30 days from the date the sciedule

estimated wall costs is furnished to him, any pén-consenting:

_zgz&igg_ipter-:t owner shall have the right ¥o pay his sﬁare

. of estimated wel costs to the operator iy lieu of baying his
share of reasonable\well costs out of pfoduction, and that anylpi
such owner who pays h; share of estimated well costs as pro-

vided above shall remain Niable fof operating costs but shall

not be liable for risk charggs.
(5) That the operator 1 furnish the Division and each

known working interest

of said schedulg, the actual well costs shall be the reasonabie

vided however, that if there anvobjection to

as paid his share of estimated costs in advance as provided
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-5~
Case No.

Order No. R-

above shall pay to the operator his pro rata share of the apount
that\reasonable well costs exceed estimated well costs add shall
receive\from the operator his pro rata share of the apfount that

estimated Well costs exceed reascnable -well cdsts.

J (7) ‘That\the operator is hereby authorized £o withhold

the foilOwing codts and charges from productifén:

(A) The wro rata share of reasghable well costs
attributable to each nopfconsenting working
interest Oner who hgd not paid his share of

estimated weN cos¥s within 30 days from the
! date the schedu)e of estimated well costs is,
’- furnished tohim. | |
(B) As a char-; for thé}r sk involved in the

drilli / of the well, of the pro rata

share of reasonable well sts attributable

tg each«non-ébnsenting worki interes£
owner who has not paid his shad¢’ of estimated
well costs within 30 days from thg date the
schedule of estimated well costs is\furnished
to him.
B That the operator’shall distribute said costs
F barges withheld from prdduction to the parties‘whovadvanc

the well costs.

That per month is hereby fix § a reasonablp

onsenting working interest.
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Case No.
Order No. R~ I e

(11) That any

out of'prodd

CB)(-H-) " That all proceeds from production from the subjeét

well which are not disbursed for any reason shall be placed in
escrow in _Lea County, New Mexico, to be paid to the true oﬁner
thereof ﬁpon demand and proof of ownérship; thét'the/bpeiatdr
shall ﬁétify the EDiviéionf of the name and address of said

escrow agent Within 90 days from the date of this order.

ﬁﬁyﬁﬂn:,That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem'hécess;ry.

' DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

e
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