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MR. STAMETS: Case 6261.

MS. TESCHENDORF: Case 6261. Application of
Continéntalroil Company for a non-standard gas proration
unit and sihultaneous dedication, Lea County, New Mexico.

MR. KELLAHIN:' Tomrkellahin of Keliahin and
Fox, Santa Fe, New México, appearing on behalf of Con-
tinental 0il Company. |

I'd like the record to‘reflect_that Mr. Victor
Lyon has been accepted as an expert QitneSS and will
testify with regards to this case.

MR. STAMETS: The record will so show.

VICTOR T. LYON

“being called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

. DIRECT EXAMINATION

BY MR. KELLAHIN:
0. Mr. Lyon, would you refer to what we've
marked as Exhibit Number One, Mr. Lyon, idéntify.it,'and
| fell‘us whét you're_seekingwfo accomplish?
A Case Number 6261 is tﬁe application of Con-
tinental 0il Compahy‘fdr approval of 3204acre non-standard
gasibroration upit'in Eumont Gas-Pool, consisting of the

west half of Section 20, Township 21 South, Range 36 East,
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Lea County, New Mexico, to be jointly allocated to Wells

)

2 Nos. 5 and 6, located on that unit.

Exhibit Number One is a plat which shows the

f
o
. »J@w"r,-w -
\xe ‘
F-3

State "C" 20 lease outlined in red and consisting of the

west half of Section 20, Township 21 South, Range 36 East,

6 Lea County, New Mexico.

.

—
o
~

It also show‘s the two wells involved here,

Nos. 5 and 6, circled in red, No. 5 being located in

R zh
4]

s Unit M; No. 6 being located in Unit C of Section 20.

S s e h b IR AL i g b

- .
e gg% 10 Originally ‘this 320-acre unit was assigned to
" Q%88 1 ) | S R
§§ = - gg . Well No. 5. Recently No. 6, .about, :I think, in 1975, S
| 2 a L9 » .
2 /"'} 22 .3 12 N 6 ' darilled and , a . iz .
! 2“8-35 0. was drilled and non-standard proration units of
:?zi ’ ; T o - ' - - -
i , >-§§'§ 13 160 acres each were assigned to these wells.
vn 4 ; E '::‘xdsi ‘ . . ' .
:“‘ » 5§ b - Unfortunately the producing capacity was not -
i : 15 equal in these wells and both of them have been classified
3 2 .
A 16 as marginal until May lst of this vear, at which time

17 Well No. 6 was reclassified to a non-marginal status.

e
2
{pa 18 0. Would you please refer to what we've marked
h 19 as Exhibit Numbér Two and i;ie"ntify it?
E " 20 A Yes. Exhii:it Number Two is a tébulatioh
showing a comparison of the allowables vér-:sus production

for these two wells.

S

The first column on the left shows the year ‘

24

and the month, and these are arranged by balancing period. ¢

x

The next column shows a 160-acre allé&able

m,.h,,qzm
-
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for a non;marginal well.
The next Eolumn shows production by No. 5 and
the next column shows production by No. 6. )35
The column on the extreme right shows a com-

parison of of the lease production versus the total al-

3

lowable. 1In other words, for two 160-acre units or:ia

3
Ay
v

320-acre unit versus the production from both of the

‘

wells.

You'll notice for No. 6 that its first pro-~

~—

duction was in April of 1976, and that is the first pro-
ductioﬁ froﬁ'this pool by ‘that wéll. The first féﬁr
months the production was very small.

In August the well waé re-entered and stimu-
lated very successfully and the production increased sub-
stantially after that date.

Naw due to some unfortunate circumstances,
and I @on't understand all of the reasons for'this, there"
was Some confusion about this well. 1In the firét'place,
the form showing the work that was done, therstimuiatién

: &
work, all of that work was completed in August, 1976, the
form, due to some clerical mistake in our office, was

not filed with the Commission until May of 1977, and

‘normally I would think that the wells -- well, actually

during that year it did not show overproduction, but the

filing of that £6rm would normally, I think, have triggered"
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£

e

. o a reclassification to non-marginal of the well.

g
e
N

And then starting in the balancing period

just completed on the l1st of April, the well produced

£

’ it at considerable quantities above the normal 160-acre al- ;

e . .
a 5 lowable, and as you know, when the gas proration rules s
P - 6 were last chanijed, El Paso represented that a marginal %
g 7 well could produce whatever it produced, whatever it was
-l ) .
i o l" 8 capable of producing, and their people, and evidently our
; . . H B} 4
i - 3 ° field people,. take this literally and the well produced
& 3 L , e
: gg_‘_ 10 substantially over its allowable that it would have had
sy i . g‘ SS " ‘
gr 29 were it a non-marginal well.
o Tegd
¢ e- P33 12 : : o
: ! #Egg Q. ~When d4id the Commission act upon your appli-
S ; gC= )
\ing % 8o . . . . :
; >8 §'_§ 13 cation to reclassify this as a non-marginal well? .
L gy ééfg‘a 14 v ‘ . ,
}éh wss A It was reclassified to non-marginal on -- in
s 8 {
3 ~ ’ ; . . . .
i ‘ 15 thHe May proration schedule.
_ SO LR 18 - @ -May of 19787
i 17 ' :
A E. E A Of 1978, yes.
[J‘ ‘ 18 Q. And the forms were filed with the Commission E
% 4 ¥ in May of '77.
E / 20 A Yes. Now, as shown in the figures for the ]
5'*2 2 balancing period ending April 1st, 1978, the well or the
~ 22 unit on a combined basis was overproduced véry substantiallyy "
s»nQ‘ . . - ’
; ‘:«,;:,‘ 23 and at the current amount of overproduction, which ac-
A 24 . ; x e
Uy cording to the June proration schedule is 372,145 Mcf, the
- 25

well -= or the unit will have to be shut in for a period
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Page 7
of six months based on the June allowable of-59,9i4 for
a  320-acre unit, and under the circumstances I would re-
quest that the Commission give very serious consideration.
to backdating the’effectiée daté of the status; the-status
of the well, back to the end of the balancing period
ending March 31lst of 1977, because had the triggering
mechanism have worked, we would have noticed that there
was a p;obiem involved there and we could have taken tﬁis-
’actiqn a yeaf earlier.
égﬂ I do not believewthat there would be any
impairment of anybody's correlative rights-by‘the Com-
mission in doing this. And I would very serioﬁsly urge
ﬁhe Commission to revise that status on that basis.
0. Were Exhibits One and ‘Two prepared by ydq,or
compiled under your direction and supervision?
" Yes, they w
MR. KELLAHIN: We move the introduction of
Exhibits One and Two. £k
MR. STAMETS: These exhibits will be admitted.
What you'd iike to have is an effective date,}7£bo a.m.
’April 1, 19772
A Yes.’ I don't think it would be necessary to
make that unit effective then. It woiild be merely an

administrative matter of calculating the status of the

-~*fé§ised unit back to production figures of that date.
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And also we would request that the -- we be permitted to

produce the allowable for this unit between the -two wells

in any proportion.
MR. STAMETS: I'm not sure that that's under

the call of the hearing but we'll give it some ¢onsider-

ation.

A We'd appreciate it.
MR. STAMETS: Any other questions of the wit-
ness? He may be excused. '

Anything further in this case?

MR. KELLAHIN: No, sir.

R

MR. STAMETS: The case will be ‘taken under
advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Court Reporter, DO HEREBY
CERTIFY that the,foregoing and attached Transcript of
Hearing before the 0il Conservation Division, was reported
by me; that the éaidrtranscript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge; and skill from my notes taken at the

time of the hearing.

_ pv tpo+ the foregoing =
{ do hereby certify T sodings In

4 cuupigle record of - , ‘&‘ 5
the Dzaplner hearing oo L. ¥ - l.,

net Py

1co 011 Conse
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o Re: CASE NO. 6261 :

Mr. Tom Kellahin ORDER NO. R-5760

Kellahin & Fox

‘Attorneys at Law

Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Continental 0il Company

Dear Sir: : | o

Enclosed herewith are two copies of the abové:féféienced
Division order recently entered in the subject case.

Dn:ector

_JDR/fd ‘ ( o
Copy of order also sent to: e |
Hobbs OCC x .

Artesia OCC
Aztec ch,é

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6261
Order No. R~5760

APPLICATION OF CONTINENTAL OIL

COMPANY FOR A NON-STANDARD GAS PRORATION
UNIT AND SIMULTANEOUS DEDICATION,

LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 21}
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets. =

HOW, on this 29th ‘day of June, 1978, the Division

- Director, having considered the testimony, the record, and

the recommendations of the Examiner, and being fully advised

-in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subjact matter thereof.

-(2) That the applicant, Continental Oil‘Comﬁany, seeks
approval of a 320-acre non-standard gas proration unit
comprising the W/2 of Section 20, Township 21 South, Range 36
East, NMPM, to be simultaneously dedicated to its S:ate C-20
Wells Nos. 5 and 6, located in Units M and C, respectively,
of saia Section 20. _

(3) That the entire non-standard proration unit may
reasonably be presumed productive of gas from the Eumont Gas
Pool and that the entire non-standard gas proration unit can
be efficiently and economically drained and developed by the
aforesaid wells.

{4) That the over/under produced statua of said 320-acre
proration unit should be the combined status ¢f said State
C-20 Wells Nos. 5 and 6.
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Case No. 6261
Order No. R-5760

(5) ‘That Division Administrative Orders Nos. NSP-1016
and NSP-1017, which previously approved 160-acre units for
each of the above-described wells should be superseded.

(6) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
share of the gas in the Eumont Gas Pool, will prevent the
economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of
an excessive number of wells, and will otherwise prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That effective July 1, 1978, a 320-acre non-standard
gas proration unit in the Eumont Gas Pool comprising the :
W/2 of Section 20, Township 21 South, Range 36 East, NMPM,

Lea County, New Mexico, is hereby established and simultaneously
dedicated to its State C-20 Wells Nos. 5 and 6, located in

Units M and C of said Section 20.

(2) That the over/under produced status of said
320-acre proration unit shall be the combined status of
said State C-20 Wells Nos. 5 and 6.

: (3)  That Division Administrative Orders Nos. NSP- -1016
and NSP-1017 are hereby superseded.

(4) That jurisdiction of this cause is retained for
‘the entry of such further orders as the Division may deem
‘necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO

/JOE D.
Director




'3

OlL CONSERVATION COMMISSION
EXHIBIT NO.__/ _
CASENO.__ G/

Submitted by &aoaa
Hearing Date__ & A/~ 78

l T |
Ameroda *H Shell Continental et ol Continental et ol Conh,pental ot al Shell |Cq o'l et ol
l 7 ||Hu*4 .6 uAu *3 z . eyer M.y"
l 4-A . Meyer -Bl
| . “Lockhart" |
-i
1-H | ’
o | 8 1 4 2
{ ® [ ] ® [ ]
L o4 o5
} Stgle u.S. U.S. Coleman U.S.
! Antwell : 3, Shelt ! o6 o o' onfinenta Shall
, 3 I ¢ | ) 1oV 2 3
° o | ® 5 Sinclair ITidewater ) ° PR
. l .'-A » "ITG" '
, I -—- ———
.2 [ L o ’.4 (Std Of Tex. 7
I o ' ' ! e o *I o
, 2-A I I | | “a
| . ) | ' * o!
——— — o . —— - w—— — o —— [C— ) B —
Reaho {Tenneco | | .I r o! 5,,:1”,, 1.9 _*5'" qw:nn i “Gulf
et al " " .
| IContinentat! Shell o® "FU g i | o’ R Dat 1 Ag2
] l kT g ! ! , I
3 L - ' ] - — — |
I Attantic 1 'I | Amerada | I 1d. Of Tex;
I { l . 4 5 I 2: . e ° . l '3
I Stote I * ®  Stare \ ate -
Ameroda |WOlven ne ! Gutf | ! Continental et ol L3 Shell Skelly ) " Humble
or! * 7 8 A" 2 8% ! "¢l 4 I el
I | ° . . * ;5 | I o ] ®
L i | "Lockhart i I i ‘
} <4 --.—-._L.__..-J I T
) 2 2 .6 Humble’ Atlantic
' . ' . * 4 " " l "J“
—~ a o° *' ] % K T
/ J ! ] 4
f * !
e S —_—— =t _——— Lo
Texcoco 25Tenneco et ol 1 5 30 3, Texaco Pollard 1 29
—~ 's . . 10 * * 0 1o 9 3 7
N ! ) o IR AR |
I
e ———pm——— S|
IAmerada-E I Cc:.ngnentul ot cl A s ! \ " o 6 5
I I . IIBII
. L
g : Lockhorr‘a:" '*' %* o4 ° L ®
Staie P ‘v.S. Rector State N
Charm lHumbfe | ol Contingntai et al Texaco Cities §ervicé|_| N
i | ! B 5 7 5 0 3
|R: Clark u . . . ] ° ¥
| | Lockhart
[ E S S (S
‘l ) - Late Oil
, : 6 I 2 8 J 2 4
t I o N o7 & £-a g . ° ° L
' : ' :
l 1
Gulf 3'6 .| ; Corper 1 31 .Long 32 Gulf -
2 3 L8 "
IL.F Petersoh |—.o o' : o° o8 ;5|> | g: : *' "8 F‘z. 5
{ { % i ® 1 L
i | Resfer - == = —— = = = =g
I | Sheldon . Lutah Urcnium i
(
| gi-A | 1
L |
rop! y
Humble | I;I;ear;neco. Tidewotsr Cities Service Texas Pagific Oil "1 Sinclair
AR e | i *2 *| .5 *8 ° 47 ] s 3
! ! ! ° )
TR | ———ele e 1 4 4 ! @ -
) 1 Gutf T
] . -
' : o? o2 . o7 - 44 g2 1ALl
) 7)o M Y '
RIHE T L. " RIAGE s
CE— ! _——
"},:\.«_‘ : - —tery
)i o[ BEFORE EXAMINER STAMETS .
‘

I R I TS S A [ -




Year/Month

1976 APR-
MAY
JUN
*JUL
AUG
SEP
OCT
NOV
DEC

1977 JAN
FEB
MAR

APR
MAY
JUN

AUG
SEP
OoCT
NOV
DEC
1978 JAN
FEB

VIL/ 313

STATE C-20 LEASE

COMPARTSON OF ALLOWABLE VS. PRODUCTION

160-Acre )
Allowable #5 Production #6 Production
22,288 18,394 976
19,520 17,244 268
14,997 18,265 503
11,505 18,187 225
15,000 16,738 4,176
25,415 9,157 27,536
38,720 16,383 25,899
40,367 404 31,377
42,724 9,997 60,552
31,185 11,417 59,372
43,098 7,388 54,032
52,197 7,389 56,988
357,016 150,963 321,904
28,366 11,480 48,021
19,773 8,462 47,447
14,524 8,228 35,341
14,110 10,970 57,734
15,000 12,398 57,760
14,516 15,265 51,449
17,984 8,861 52,907
17,580 13,352 52,815
23,343 11,395 56,977
28,303 12,651 56,103
25,343 9,620 49,703
39,009 9,856 53,488
257,851

132,538 619,745

Lease
Production

(25,206)
(21,528)
(11,226)
( 4,598)
(20,914)
- (14,137)
(35,158)
(48,953)
(14,899)
8,419
(24,776)
(40,017)

2,769
16,363
14,521
40,484
40,158
37,682
25,800
31,007
21,686
12,148

8,637

(14,674) -

EXHIBIT NO.
caseNO.___LAE]

AN STAMETS
SEFORE EXAMINER
OIL CONSERVATION COMMISSION

L

Submitted by ( 7@ necn

Hearing Date lL-2/-78

w«’ e TR TR R

EXHIBIT NO. 2




Page 2 of 3 .
Examiner llearing - Wednesday - Junc 21, 1978 bDocket No. 21-78

CASE_6256: Application of Texaco Inc. for amendrment of Commission Order No. R-5530, non-standard locations,
and an administrative proceduré, Lea County, Hew Mexico. Applicant, in the ahove-styled cause,
sceks to amend paragraph (14) on Page 7 of Commission Order No., R-5530 by removing or amending
the allowable restriction therein subject to leasc line agrcements.

gt

Applicant also seeks approval of nine injection wells at-non-standard locations not closer than
10 feet to the Central Vacuum Unit boundary in the following units: Unit B 6f Section 12, Town-
ship 18 South, Range 34 East; Units D, E, L, and M of Section 6, Township 18 South, Ringe 35 Eastj;
Unit M of Section 31, Township 17 Scuth, Range 35 East; and Units N, O, and P of Section 36, Town-
ship 17 South, §ange 34 Fast, Vacuum Grayburg-San Andres Pool, Lea County, New Mexico.

hni WML

Applicant further seeks an administrative procedure for approval of additional producing and injec-
tion wells at ovthodox and unorthodox locations.

CASE 6257: Application of Beiichmark Oil Company, Ltd., for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above~-styled cause. seeks approval for the unorthodox location of its
Wright Well No. 1 to be located 1980 feet from the South line and 660 feet from the East line of

: Section 39, Township 9 South, Range 33 East, Flying M-San Andres Pool, Lea County, New Mexico, the

* E/2 SE/4 to be dedicated tc the well.

CASE 6258: Application of Atlantic Richfield Company for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Devonian, McKee, and ‘
Ellenburger formations underlying the S/2 of Section 21, Township 22 South, Range 36 East, Lea County,
New Mexico, to be de@xcated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and compléting said wel)-and the allocation of the cost thereof
- as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved im drilling said well.

CASE 5911: (Reopened and Readvertised}

In the matter of Case 5911 being reopened pursuant to the ptbvisiohs of Order No. R-5353-B which
order established temporary special pool rules for the Chacon-Dakota Associated Pool, Rio Arriba
and Sandoval Counties, New Mexico. All interested parties may appear and show cause why said pool
should not be reclassified as an oil pool to be governed by statewide rules.

CASE 6259: Application of V-F Petroleum, Inc., for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authorlty to dispose of produced salt water into the Devonian formation
through the perforated interval from 11, 085 feet to 11,102 feet in its State 14 Well No. 1 located
in Unit L of Section 14, Township 9 SOuth, Range 32 East, SRR-Devonian Pcol, Lea County, ‘New Mexico.

CASE 6260: Application of Continental 0il Company for a non-standard gas proration unit and simultanecus ‘dedi-

“ cation, Lea County, New Mexico. Applicant, in the above-styled cause, seeks’ appzoval'of a 480-acre
non-standard gas proration unit comprising the N/2 and SE/4 of Section 2, Townshlp 22 South; Range

36 East, Eumont Gas Pool, Lea County, New Mexico, ‘o be simultaneously dedicated to applicant's State
J-2 Wells Nos. 7, 9 and 12 located in Units J, G and D, respectively, of said Section 2.

cation, Lea County, New!Mexico. Applicant, in the above-styled cause, seeks approval of a 320-acre
non-standard gas proration unit comprising the W/2 of Section 20, Township 21 -South, Range 36 East,
Eumont Gas Pool, Lea County, New Mexico, to be simultaneously dedicated 'to applicant's State C-20
Wells Nos. 5 and 6, located in Units M and C, respectively, of said Section 20.

~tASE 6261: Application of Continental 0il Company for a non-standard gas proration unit and‘;imultanéohs dedi-

CASE 6262: Application of Adobe 0il & Gas Corporation for compulsoty poolxng, Lea County, New Hexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Hlssxssxppian forma- -
tion underlying the SE/4 of Section 17, "Township 14 South, Range 36 East, Austin Pield, Lea County,
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con~
sidered will be the cost of dr1111ng and completing said well and the allocation of the cost theréof

-~'as well as actual operating costs and charges 'for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6263: Application of Adobe 0il & Gas Corporation for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral intérests in the Mississippian forma-
tion underlying the NE/4 of Section 17, Township 14 South, Range 36 East, Austin Field, Lea County,
New Mexico, to be dedicated to a well to be drilled at a standard location thexeon. Also to ‘be con-
sidered will be the cost of drilling and completing said well and the ‘allocation of the cost thereof
as well as actual operatinq costs ard charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.




| | (Conoco)

L. P. Thompson Continental Oil Company

g Division Manager P.0. 8ox 460

1001 Noith Turrier

E.L.Oshlo Hobbs, New Mexico 88240

Assistant Division Manager (505) 393-4141 ey e
+ Production Department : Y O S
_Hobbs Division - A I .

North American Production

May 30, 1978

0il Conservation Division
Department of Energy & Minerals
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico 87501

b At tention Mr. J. D. Ramey, Director
Gentlemen:

‘Applications for Examiner Hearing - State C-ZO & State J-2 Leases, Lea County,
New Mexico

Enclosed in triplicate are applications for approval of non—standard gas "3
proration units and“f6f joint allocation of acreage for our State C-20 and”
S ta"J-2 leases in the Eumont Gas Pool.

o~ Please set these matters for hearing on-the earliest available examiner

docket.

Yours very fruly,

cc: L ' . .
J. W. Kellahin, Santa Fe o

R e R e RS L e MM&% T
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BEFORE THE O1L CONSERVATION DIVISION —
OF THE ' R

NEW MEXICO DEPARTMENT OF ENERGY & MINERALS ./ ] 10~

IN THE MATTER OF THE APPLICATION OF

CONTINENTAL OIL COMPANY FOR APPROVAL - '~ - RERIEA

OF A 320-ACRE NON-STANDARD-GAS PRO-

RATION UNIT IN THE EUFMONT GAS POOL, _
CONSISTING OF THE W/2 SECTION 20,

T-21-S, R-36-E, LEA COUNTY, NEW MEXICO, 2~(°\
AND FOR THE JOINT ALLOCATION OF SAID £ cas b

UNIT TO APPLICANT'S STATE C-20 WELLS ..

NOS. 5 AND 6, LOCATED RESPECTIVELY IN

UNITS M AND C OF SAID SECTION 20.

APPLICATION
Applicant, CONTINENTAL OIL COMPANY, hereby respectfully requests
qjﬁproval of a non-standard gas proration unit in the Fumont Gas Pool, con-
sisting of the W/2 Section 20, T-21-S, R-36-E, Lea County, New Meiico, and
for thgngint allocation of said unit to applicant's State C-20 Wélis Nos.
5 anﬂ 6, located in Units M and C, respectivély, in said Section 20, and in
support thereof would show:
1. ‘Applicant is the owuner of the State C-20 lease, consisting of the
w/2 Sectio; 20, T-21-S, R-36-E, lLea County, New Mexico.
2. Aﬁplicant has heretofore driiled 0il and gas wells on §aid_1ease

including Well No. 5, located 660'(fS&WLvof said Section 20, and Well No. 6,

located 660" FNL and 1,980' FWL of said Sectionm 20.

3. Said Well No. 5 was completed in 1935 as an oil well and recompleted
in 1947 as a gas well in the Eumont Gas Pool.
4. Well No. 6 was completed December 1, 1935 as an oil well in the

Eunice Pool and was recompleted to the Eumont Gas Pool on November 5, 1975.

5. Administrative Ofﬁers NSP-1016 and 1017 created 160-acreinpn-standa}d

gas proration units for each of said wells, but the deliverability of the wells .

is not equal.

6. Applicant desires to allocate the entire lease jointly to said wells
in order to provide flexibility of prodﬁction and to protect its correlative
rights. /

WHEREFORE, applicant respectfully requests that this matter be set ;;r

hearing before the Division's duly appointed examiner and, upon hearing, an

order be entered approving 'the non-standard proration unit and joint allocation

as described above.
Respectfully submitted,

CONTINENTAL OIL COMPANY

w Sl (o o,

T e P R PRI S - O T C . 7. S U T U T

E. L. OSHLO, Assistant Division Manager
of Production

F A I e Sy
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
,CASE,NO. 6261
dw Order No. R-_57(0

APPLICATION OF CONTINENTAL OIL COMPANY
GAS L
FOR A NON-STANDARDPRORATION UNIT AND SIMULTANEOUS DEDICATION,

LEA ._COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause ‘came on for hearing at 9 a.m. on Juﬁe 21
19_78 » at Santa Fe, New Mexicc, before Examiner Richard L. Stame:
NOW, on this day of June . 1978 , the Division

‘Director, having considered the éestimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS : ‘

(1) That due public notice having been given as required by
law, the Divisibn has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental 0il COmpany }

seeks approval of a 320 -acte non~-standard gas proration unit

comprising the W/2 of Section 20 s Town-
simul taneousl

i|lship 21 South , Range 36 East » NMPM, to be}deﬁizatéa to
its State C-20 Wells Nos. 5 and 6 , located in

regspectively, .
Unit M and C,/ofsaid Sedtion 20 .

(3) That the entire non-standard proration unit may reasonab)

be presumed productive of gas from the Eumont

b

LS

y

Gas Pool and that the entire nqn-standard gas proration unit can
be efficiently and economically drained and developed by the

aforesaid welk.




roved (6O0-acYe UNibs
-Jucwbc.-l nuls

rcvmc.sla, a

(k) W‘ isesre [l is Vonthce @/04/3/%.5

NEP-10/6  and AS f—xw,, Gl be

\

“ S / BRO— acre /ww-ﬁ[

W L s

‘) That approval S‘fm the sub:ect apphcation will afford
the applicant the opportunity to produce his just and equitable

share of the gas in the Eumont

Gas Pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from

the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:
effecthve ’la‘a. l, /928,

‘ | OVcr‘/zu,c/r ) /afdéa«/c[

(1) That,’a 320 ¢ —-acre non-standard gas proration unit
in the Eumont . . Gas Pool comprising the-

W/2 __of Ssection _20 __, Township 21 South
Range 36 East , NMPM, lea County, New Mexico,
ultaneouslgo

is hereby established an dedicated its State C-20 Wells
Nos. 5 and 6, » located in Units_M and C of said
Section 20 .

of waﬂ”mfmmfm MM

-7 U

entry of such further orders as the Division may deem necessa.ty.

That jurisdiction of this cause is retained for the

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

(2) WJ’%&’ MW&%

C-20 QA M-JW/%

_(3 ) W Lvescon Wcﬁqm,;m’r{;{ 0r04/s Ao s,

W I3P/YE and WSPS0)? e %Ae,? Scyperiectal]




