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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
Utate Land Office Building

Santd Fe, New Mexico
6 July 1978

EXAMINER HEARING

IN THE MATTER OF:
Application of Adobe 0il and Gas

Corporation for compulsory pooling,
Lea County, New Mexico.

BE?ORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation

For the Applicant:

L e

6262

KELLAHIN & FOX
500 Don Gaspar

Santa Fe, New Mexico 87501

and
6263

Lynn Teschendorf, Esq.
Legal Counsel for the Division
State Land Office Building
Santa Fe, New Mexico 87501

'Jason Kéllahiﬁ, Esq.
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SALLY WALTON BOYD

CERTIFIED SHORTHAND REPORTER

730 Bishop's Lodge Road * Phone (505) 088-3404

Santa Fe, New Mexico 87501
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MR. NUTTER: We'll call at this time Cases
6262 aﬁd 6263,

MS. TESCHENDORF: Cases 6262 and 6263 are the
applications of Adobe 0il and Gas Corporation for compul-
sory poéling, Lea County, New Mexico.

MR. KELLAHIN: if the Examiner please, Jason
Kellahin, Kelléhin and Fox, Santa Fe, appearing fér the
applicant.

We would ask that these cases be:dismiSSed
without prejudice. |

MR. NUTTER: Cases Numbers 6262 and 6263 will

be dismissed without-prejudice.

{(Hearing concluded.)
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N 1 '
. 2 REPORTER'S CERTIFICATE
3
4 I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
' 5 CERTIFY that the af:tached and foregoing Transcript of
6 Hearing before the 0il Conservation Division was reported
7 by me; that said transcript is a full, true, and correct
8|  record of the hearing, prepared by me to the best of my ‘
-9 ability, knowledge, and skill from my notes taken at the
253 10 time 6f the hearing.
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JERRY APODACA
GOVERNOA

NICK FRANKLIN
GECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
ETATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

July 18, 1978 (505] 8272434

Mr. Jason Kellahin
Kellahin & Fox -
Attorneys at Law ]
Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

CASE NO. 6262
ORDER NO. R=578T

Applicant:

Adobe 0il1 & Gas Corporation

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:

Hobbs OCC X
-Artesia OCC X
‘Aztec OCC -
Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

State Land Office Building
3 Santa Fe, New Mexico
21 June 1978
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MR. STAMETS: Call next Case 6262.

2 MS. TESCHENDORF: Case 6262. Application of

3 Adobe 0il and Gas Corporation for compulsory pooling, Lea

[4,]

4 County, New Mexico.

N

The applvicant has requested that the case

ek

6 be continued to the July 6th Examinerfiearing.
7 MR. STAMETS: The case will be so continued.

8 (Hearing concluded.})

CERTIFIED SHORTHAND REPORTER

SALLY WALTON BOYD -
730 Bishop's Lodge Road: s Phone (S05) 988-3404
Santa Fe, New Mexico 87301
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I, SIDNEY F. MORRISH, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Conservation Division was reported

- —F —I
o

by me; that said transcript is a full, true, and correct Y

o

record of the hearing, prepared by me to the best of my
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6262
Order No. R-5761

APPLICATION OF ADOBE OIL & GAS

CORFORATION FOR. COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 6, 1978,
at Santa Pe, New Mexico, before Examiner Daniel S. Nutter.

'NOW, on this_ 17th day of July, 1978, the Division

|iDirector, having considered the record and the recommendations

of the Examiner, and being fully advised in the premises,

FINDS: . ~

That the applicant's request for dismissal without pre-
judice should be granted.

IT- IS THEREFORE ORDERED:

That Case No. 6262 is hereby dismissed without prejudica.

DONE at Santa Fe, New Mexico, on the d;y and yéarvherein-

nated. -

STATE OF NEW MEXICO
CONSERVATION DIVISION
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FExaminer Hieariny - Wednesday - June 21, 1978 Docket Ro. 21-78

CASE 6256: Application of Texaco Inc, for amendment of Commission Order No. R-5530, non-standard locations,
and an administrative procedure, Lea County, New Mcxico. Applicant, in the above-styled cause,
seeks to amend paragraph (14) on Page 7 of Cormission Order No. R-5530 by removing or amending
the allowable restriction therein subject to lease line agreements.

Applicant also 'seeks approval of nine injection wells at non-standard locations not closer than

10 feet to the Central Vacuum Unit boundary in the following units: Unit B of Section 12, Town-
ship 18 South, Range 34 East; Units b, E, L, and M of Section 6, Township 18 South, Range 35 East;
Unit M of Section 31, Township 17 South, Range 35 East; and Units N, O, and P of Section 36, Town-
ship 17 South, Range 34 East, Vacuum Grayburg-San Andres Pool, Lea County, New Mexico.

TR T

% Applicant further seeks an administrative procedure for appreval of additional produciﬁ@ and injec-
3 .tion wells at orthodox and unorthodox locations.

CASE 6257: Application of Benchmark ©0il Company, Ltd., for an unorthodox oil well location, Lea County, New

) Mexico., Applicant, in the above-styled cause, seeks approval for the unorthodox location of its

3 B B Wright Well No. 1 to be located 1980 feet from the South line and 660 feet from the East line of

: Section 30, Township 9 South, Range 33 East, Flying M-San Andres Pool, Lea County, New Mexico, the
E/2 SE/4 to be dedicated to the well.

CASE 6258: Application of Atlantic Richfield Company for compulsory pooling, Lea County, New Mexico. Applicant,

- in the above-styled cause, seeks an order pooling all mineral interests in the Devonian, McKee, and

Ellenburger Formations underlying the §/2 of Section 21, Township 22 South, Range 36 East, Lea County,
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs’and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 5911: (Reopened and Readvertised)

In the matter of Case 5911 being reopened pursuant to the provisions of Order No. R-5353-B which
order established temporary special pool rules for the Chacon-Dakota Associated Pool, Rie Arriba
and Sandova) Counties, New Mexico. RAll interested parties may appear ard show cause why said pool
should not be reclassiﬁied as an oil pool to be governed by statewide rules.

CASE 6259: Application of V-F Petroleum, Inc., for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the Devonian formation
through the perforated interval from 11,085 feet to 11,102 feet in its State 14 Well No. 1 located
in Unit L of Section 14, Township 9 South, Range 32 East, SRR-Devonian Pool, Lea County, New Mexico.

CASE 6260:i Application of Continental 0il Company for a non-standard gas proration unit and simultaneous dedi-

. i cation, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 480-acre
non-standaxd gas proration unit comprising the N/2 and SE/4 of Section 2, Township 22 South, Range
36 East, Eumont Gas Pool, Lea County, New Mexico, to be simultanébusly dedicated to applicant's State
J-2 Wells Nos. 7, 9 and 12 located in Units J, G and D, respectively, of said Section 2.

CASE 6261: Application dZ Continental 0il Company for a non-standard gas proration unit and simultaneous dedi-~
cation, Lea County, New Mexico. App11cant, in the above-styled cause, ‘Seeks approval of a 320-acre
non-standard gas proration unit comprlslng the W/2 of Section 20, Township 21 South, Range 36 East,
Eumont Gas Pool, Lea County, NeJ:Hex1co, to be simultaneously dedicated to applicant's State C-20
Wells Nos. 5 and 6, located in Units M and C, respectively, of said Section 20.

CASE 5262: Application of Adobe 0il & Gas Corporation fo£ compulsory pooling, Lea County, New Mexico.: Applicant,
n the above-styled cause, seeks an order pooling all mineral interests in the Mississippian forma-
tion underlying the SE/4 of Section 17, Township 14 South, Range 36 East, Austin Field, Lea’ County,
New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con- ‘
sidered will be the cost of drilling and completxng said well and the allocation of the cost thereof
as well ‘as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6263: MApplication of Adobe 0il & Gas Corporation for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Mississippian forma-
tion underlying the NE/4 of Section 17, Township 14 South, Range 36 East, Austin Field, Lea County,
New Mexico, to be dedicated to a well to bhe drilled at a standard location thereon. Also to be con-
sidered will be tlie cost of drilling and completing said well and the allocation of the cost thereof ;
as well as actual operating costs and charges for supervision. Also to be considered will be the |
designation of applicant as operator of the well and a charge for risk involved in drilling said well, ;
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Docket No. 22-78

Dockets Nos. 23-78 and 24-78 are tentatively set for hearing on July 1S and August 2, 1978, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: _EXAMINER MEARING - THURSDAY - JULY 6, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOH.v
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE_6265:

" CASE 6266

CASE 6267:

CASE 6268:

ASE_6270:

CASE 6258:

BT, S N Ay i S R B

{

designation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the Oil Conservation Division on jits own motion to permit Beck
Producing Co. and all other interested parties to appear and show cause why the Cain State Well No. 1
located in Unit B of Section 16, Township 15 North, Range 33 East, daxding County, New Mexico, should
not be plugged and abandoned in accordance with a bivision-approved plugging program.

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of an Upper Penn-
sylvanian test well to be located 660 feet from the North and East lines or, in the alternative, 990
feet from the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Basin-
Upper Pennsylvanian Gas Field, Eddy County, New Mexico, all of said Section 23 to be dedicated to
the well.

application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the E/2 of Section 28, Township 17 South, Range 26 East,
Kennedy Farms Field, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and ccmpleting said well and
the allocation of the cost thereof as well as actual cperating costs and charges for supervision.
Also to be considered will be the designation of applicant as operatox of the well and a charge for
risk involved in drilling said well.

Application of SOuthland Royalty Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the-above-styled cause,,seeks approval for the unorthodox location of its
Reid Well No. 25 to be drilled in the SE/4 of Section 19, Township 28 North, Range 9 West, Blanco
Mesaverde Pool, San Juan County, New Mexico, said well being off-pattern for the first well on the
protatlon unit, the S/2 of Section 19.

Application of Marathon 0il Company for. ccmpulsory pooling, Lea. County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in all formations from the top
of the San Andres thru the Abo underlying the NE/4 WW/4 of Section 25, Township 16 South, Range 38
East, Led County, ‘New Mexico, to be dedicated to a well to be drilled at a standard location thexeon.
Also to be considered will be the cost of drilling and completing“said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well

Application of Enserch Exploration, Inc., for pool creation and special pool rules, Roosevelt' County,
New Mexico. - Applicant, in the above-styled cause, seeks an order creating a new oil pool in the -
Fussleman formation for its Lambirth Well No. 1 located in Unit K of Section 31, Township 5 South,

Range 33 East, Roosevelt County, New Mexico, and for promulgation of special pool rules, including
provision for 80-acre spacing, a gas-oil ratio 11m1tatxon of 3,000 to 1, and special well location
requirements.

{Continued from June 21, i978, Examiner Hearing)

Application of Atlantic Richfield Company for compulsory pooling, Lea County, New México. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests in the Devonian, McKee, and
Ellenburger formations underlying the S/2 of Section 21, Townghip 22 South, Range 36 East, Lea’ County,

New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Aalso to be con-

sidered will be the cost of drilling and completing said well 2nd the allocation of the cost thereof

as well as actual operating costs and charges for supervision. Also to be considered will be the L .
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

(Cont{nued from June 21, 1978, Examiner Hearing)

Application of Adobe 0il & Gas Cokporation for compulsory pooling, Lea County, New Mexico. Applicant,
i(y the above-styled cause, seeks an order pooling all mineral interests in the Mississippian forma-
tion underlying the SE/4 of Section 17, Township 14 South, Range 36 East, Austin Field, Lea County,
New Mexico, to be dedicated to a well to be drilled at a standaid location thereon. Also to be con- i
sidered will be the cost of drilling and completing said well and ‘the allocation of the .cost thereof :
as well as actual operating costs and charges for supervision. Also to be considered will be the
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STATE OF NEW MEXICO :
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

"CONSIDERING:

CASE NO.

267

Order No. R~ £ 2( ]

APPLICATION OF ADOBE OIL & GAS ,
CORPORATION FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

%A

This cause came on for hearing at 9 a.m. on Q)uﬁq &

19 2& « at Santa Fe, New Mexico, before Examiner ng

NOW, on this day of Juﬂq e 19 78 o, the Division’
’ !

Director, having considered the record and the recommendations of

the Examiner, and being fully advised in the preinises,

FINDS:

wrM '

.

That the applicant'’s request for dismissal should be granted.
A

IT IS THEREFORE ORDERED:

That Case No. (p Z(s 2— is hereby dismissedw;wf*éﬁau
| DONE at Santa Fe, New Mexico, on the day and year her_einahoveJ

«

designated.
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