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Houston Division
Production Exploration, U.S. & Canada

: T p0.Box 552
M_arcathon : Midland, Texas 79702 e,
Qil ompany Telephone 915/682-1626 / Y. f;f}'}'u

Mr. Joe D. Ramey, Director

0il Conservation Division ¢Q,
Energy and Mineral Department 4/
State of New Mexico

P. 0. Bex 2088

Santa Fe, New Mexico 87501

- P
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Dear Mr. Ramey:

Re: Case N6. 6269, Ordef\No. R-5766
Lea County, New Mexico

: Under the subject Order,Marathon 0il Company has drilled its No. 1-Y
'§ Aetna Eaves well located 660' FNL and 2130' FWL of Section 25, T-16-5,
R-38-E, N.M.P.M., Lea County, New Mexico.

i e e et

After being spudded”on September 6, 1978, this well was drilled to a
total depth of 8,505'; 5 1/2" casing set at 8348'; Drinkard encountered
and Perforated 8068-8226' and after acid this ‘well produced a total of
approximétely 180 BO. After treating, a total of 165 BO were sold.

This well was plugged and abandoned on February 20, 1979 and a copy of
the Form C-103 is attached hereto. Since this well was not completed
as a producer, no schedule of actual well costs will be furnished.
Yours véry truly,

MARATHON OIL COMPANY

A. W. Hanley
District Landman

AWH:dr
Encl.

cc: Amoco Production Company - w/encl.
Mr. Roy G.'Barton, Jr. - w/encl.
Mr. Richard L. Mocre = w/encl.
Mr. Michael H. Moé\)\"‘e }} w/encl.
Mr. Stephen S. Mboye - w/encl
" Ms. Neva L., Harr%§,— w/encl.
Mr. Jerry L. Hocgér - w/encl.
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D‘o R YT N AR TN ' . Fo:ris C-101
- - . Suunlrc’tl’ Old
DT R :-_: AT A . . C.102 oud C-103
SANT A FU ! NEW MEXICO GIL CONSERVATION COMMISSION Cifeciive 1-2-6$
(S8 1 I SO . -
Sc- Incircia Type ¢f Leone ” .

U.s.G.S, - : siete D s » i‘_c-.*. m

LAND CreiCe H
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: SUNDRY NOTIGES AND REPORTS ON WELLS \\\m
126 w0t vie "\'. lc'\' FCA PuCEOIsLS TG OKJAR € 50 BtL 02 CLLL eACK IG A t'rflﬂl." ‘(?‘l\cl'- \
TTAFELICAT IO SCR MUV AT -t (FORRS |un reN tuCs FnCiCears N : AL

1. : ’ R EIB E “ u Lg B- 7. Unit Agfeermnt Nene

| RN w0 — .
. Nete cfto"‘ s A R . 3 . FEB 26 lg rg g, oo er Lease Name
Marathon 011 Conpanv C . i Aetna Eaves
3, Accicss ¢ Opescter LA“TU U;_(}‘.IU ulEI!l 5. Vell No.*
P.0O. Box 2409  Hobbs, NM 88240 HIDLARD, TEXAS 1-Y
’ 16. Tield end Pool, et \’"Ic:ct

{, Loceiion ol We!l
VEIT LCTYER c . 2130 TCEY rROM THE __l'i§_t___ LINe n.-p..___§.6_0_._. FECT rROM ""lldcat\

.

» "'.‘M_;uu sceston ____ %2 25 TomngnIP 16"8 _ eawce_38-E N, & \ N Q
1S, Elavciion {Show whether DF, RT, GR, cic.) ) 12. County \ \ .
\\\\\\ \\\\\\\\\ 3685 5' GL 3696.5" KB Lea W\

Check Appropriate Box To Indiczte Natuse of Netice, Report or Qther Data

. NOT|CE OF (NTENTION TO: . _SUBSEQUENT REPORT. OF:
. . |
PLArOAM KEmCGIAL WORK D PLUG £MD 424800 D sEmEDILL WoRK D ALYCRING CASING D
YO PORARILY AravOOM COMLENCE ORILLING OPWS, PLUG AKD ACANDORMENT
SULL Of ALTLR CASING . CHANCE PLANS D CASING TEST AxD CEWENY JOB L
. ) eTHER . ] . . D
armea o C - . D .

172, D-cscnm Propere or Compieied Qperctions (Clecrly sicte ol pertinent detnils, cnd géve pertinent dates, mclu!mg estinaied dote of sierting any ms:&
work) €€ RULE 1103

2-13-79 Rigg‘ed up pulling unit. Pulled 165 rods and shut down for the n'ight:..

12-14-79 Finished :puiiing rods 'and pump. Removed wellhead and instzlled BOP's. Pulled
' : tubing and Baker Anchor Catcher. Ran permanent bridge plug on wireline and set
- @ 8000'. Ren in hole with 2 3/8" tubing. Shut down for the night.

2-15-79 . Spotted 15 sks. cement plug on top of bridgg'plug @ 8000'. kMi:;ed rnud and ci::'c.
: hole w/10F mud laden brine. PCH w/2 3/8" tubing.” Welded on to 5 1/2" casing. .
Shut down for the night. : ~ : o

2-16~79 Took stretch on 5 1/2" .casing. Cut casing @ 6032'. Pulled 150 jts. 5 1/2"-casing. -
SlEthovm for the night. - : . - o

6080' Spotted 50~ sks plug over casing, cut of f WOC '3 hrsg
080" could not tag plug. Spotted 100 sk. plug @ 6080".
ight. WOC.

-QIL CONS ’ ’ ) :
£, R‘ .
Congﬂﬁ'gytam»héet.) _ : o . .

iE 1 heYeby Cers My that tM lﬂml!m =hove is true and cmplele {o the best of my knewledge snd behe!. ~
/ZZ P/ ///] ////Zvc),_z e Production T-‘nnmeer . cave __2-22-79

; -

rnvnwzo [ 14 - TITLE - : DAYEL .

t‘conbxﬂous OF APPROVAL, u-‘ ANYY :
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Form C-103 cont. o ~2-

Aetna PFaves 1-Y

Ran 2 3/8" tubing and tagged cement plug at 5732' (300' plug). POH to 4800'.
Spotted 100 sk. Plug. WOC 3 hrs. ran tubing and tagged cement plug at 4470

(330" plug). POH to. 2150" spotted 50 sk cement plug at 2150'. WOC
Shut down for night. RN

L]

Ran 2 3/8" tubing and tagged cement plug at 2110' (140' plug). POH w/2 3/8"
tubing. Removed wellhead, BOP's, -and bradenhead. Cut-off 8 5/8" head.
Spotted 10' plug at surface, welded on plate and dry-hole marker on ‘casing.

Class "C" cement was used for
at 310' and 4635' of 8 5/8"

plugging operation, 298" of 13“378 casing.-set
casing set at 4647 were left in hole.

. Waiting on Pits to dry out before leveling and inspection.
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Marathon
Oi! Company

@

July 24, 1978

Mr. Jerry L. Hooper
P. O. Drawer 2086
Midland, Texas 79702
Dear Sir:

Re:

Yours very truly,

OKIGINAL SIGNED. 8Y.

K. W, Hanley
District Lan

Encls.

Houston Division
Production Operations, U.S. & Canada

P.O. Rox 552 .
Midland, Texas 79702 "+ - !
Telephone 915/682-1626

Our No. Aetna Eaves
660" FNL & 1980' FWL
Sec. 25, T-16~S, R-3
N.M.P.M., Lea Coun

In accordance with Order #R-5766/(Case #6269
enclosed, Marathon 0il Company, 2wQporate
hereby presenting to you the schedule of estimated well costs
for in Order (3) thereof.

cc: State of New Mexico 0il Conservation Co!’m’nission@-

Received this 24th day of July,‘1978,

of the subjéct well, is
provided

I i

AUG ~21978

A.M.

T REMMILING pw’hm, '
THE DeLsSon wis

ComPLGTELY UNINTBRDES S
0.‘~IJ.‘1LQ\‘ -
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Houston Division
Production Operations, U.S. & Canada

(NA) Miarethon BN aros
i idland, Texas 7€
oil cgmpa‘ny ! Telephone 915/682-1626 »
July 24, 1978 - - o

s

AUG ~R 1978

Amoco Production Company 7 ) nr,,Micbaelwﬂ,,Mobre
P. O. Box 3092 ' . P. 0. Box 1733 ..
Houston, Texas 77001 : ‘Midland, Texas 79702

Attention: Mr. John Atkinson
X Mr. Stephen S. Moore
Mr. Roy G. Barton, Jr. P. 0. Box 1733
P. 0. Box 968 . Midland, Texas 79702
Hobbs, New Mexico 88240
, ) Ms. Neva L. Harris
Mr. Richard L. Moore P, 0. Box 20767
P. 0. Box 1733 Oklahoma City, Oklahoma 73156
Midland, Texas 79702

Gentlemen:

Re: East GarretE'Wbrking Interest Unit
T~-16-S, R-38&39-E, N.M.P.M.
Lea County, New Mexico '

In connection with the test well to be drllled under -the terms-of-the
Operating Agreement dated May 4, 1978, covering the: subject Unit which
was previously furnished you,_ attached is copy of 0il Conservation
Division Order #R-5766 (Case #6269) covering all mineral interests in
all formations from the top of the San Andres throdgh the Abo under-
lying the “NEXNW% of Section 25, T-16-S, R-38-E, N.M.P.M., Lea County, '
New Mexico. This action was taken to commit the undivided 1/24th
mineral interest owned by Jerry L. Hooper in that tract.

To conform with thé.terms of this Order, we are attaching a schedule
of estimated well costs as provided in the Order, although each of
you has agreed to participate in this well in the percentages shown
in Exhibit "A" of said Operating Agreement.

We would appreciate each of you acknowledging receipt of this Order
on the enclosed copy of this letter before returning same for our
files. .

Yours very l:ruly R

ORIGINAL SIGNED BY
A. W. HANLEY

A. W, Hénley
District Landman

AWH:dr ’ .
Encls. » ' : @
cc: State of New Mexico 0il Consérvation Ccmmission = encl.

Received this day of , 1978, at .

By:

. - L g T e st b T it
i S R o b S e RS DA e e I S i 5 L i 6 L s i e o et e S b 5 N A 50 8

x

ISR SR W PP o




. FILLD OR
MARATHOIN OIL. CONMPANY PROSPECY ... Garrett Bast Unit
BUDGLT NO. .
APPROPRIATION FOIiR WELL TO BE DRILLED e T e
LIS TIT T T N T T T I R’BB‘E
form . Aetna Eaves = wellNo. ... 1. . Lie. No. NM=2993 &
Sore . New Mekico eemernenn County olea & '
Merathon Morsthon || Hovethon
.25 Ywp. =16+8 Range =38-E Block o A.Cotar  1Peoptes Sse : |
STV EY LI Tl Lo iTil wetuenss e oo ooeeoossomeneooe oo oo oo st oeesesees e eeeseeeeeeseeee e seee e e e ees e . ‘”‘*’6’; o 1
Moroth Moro .
locotion ....... 660.... ffom ... N...... Line, ... 1980 1. fiom ... W Linnd 1 ° g ’ X ‘
£ starting date ... 1=1=78 . ... Es\ copletion dote | .8-1-78 . Io ’ - ,
_ » ‘ -] Merothen 3
Marothes V. 1. 53.305950.. ... % S 42,.931768%. . NoLao oo oo ‘
. ' (See Sheet 5 - 4). - |
Opertor: ... Marathon . ... Aufeve LA.Bgueg | M tetobeie g N.CO0E 4
p 35
Nome of other Y. 1 owners: ... (SeeSheetS-—l) ...... :
}
| B | - 3
Wildcet [F Development [ Est. Total Depth . oo 8500 oo o] GARRETT EAsT ProSPECY L2 CopitMin|
O.'fsﬂ Reau?:cmenl“’ D lease P.cquir-:men? ] ‘

5
O = = S e — i e e e ;
DAY A 0\ ¥ 'EL? TO 52 O"l SET: - 1’
Operator, vad Well Nome_ ... W, J.ldcat; Hell Completion date , . ji
~ Poy Zone Dcprh lnma!_i_' ﬂ{gguo_n_ Present Production 5
‘ e . . : T = Macathoo's Skare
SUNMMARY OF ESTIMATED COSTS + Material on e Tl (53 305.9501)
A._Total Drilling Costs $258,440 $258,440 137,764
[ ,
B. Tolol Completion Costs $108.610 $108.610 -
€. Tetal Suclace Equipment $ 42,000 k 8 42 000
D. Grand Totol Cost $409.050 09,050 218,048 A
E Moraﬂ\on s Shetc of Gmnd Toto! Cost~ 218,048 )
] Movotho« s "obore of Grand Total Cost ;
. . tobe Booked this Yeor. 2&9“48 -
G. # W_n.oﬂc_t_z_‘l_\&‘t“ Gwe Marothon’s Shore of Dry-Hole Cont. 1,264 ;__:_‘ . j
H li Wildcor Well, lee Horolhon s Shore of Dty Ho!e Cost
.10 be Booted this Yeor. - I 137’ 764
JOINT OWNERS APPROVAL
i COMPANY.
TITLE DATE




MARATHON OIL COMPANY

DETAIL OF APPROPRIATION FOR WELL TO BE DRILLED
Forr-n JAetna Eaves o Well Now L Siote . New. Mexdca... County ....Lea.. ..o,
tocation .....1980" FWL_ & 660" FNL,..Se€...25,.T=16=5, B=382F . cerenicronerm
Field or Prospect ...Garrett. Bast Undt s Dote ...2=l3=78
CLASSIFICATION OF ITEMS Quentity Matectal Expontiture Total Cost
A DRILLING COSTS
DRILLING COSTS—TANGIBLE
1. CASING
A. Conductor
i 8. Surfoce 13 3/8 300" 4,644
C. Intermediate 8 S5/8 " 5000 52,150
2. OTHER EQUIPMENT : ;
A. Cosinghead ) 2)000
8. Miscelloneoys Rat hole & conductor 2,000
(Include Watcr VWeli-Tquipment-
and Building Materiol) J
; YOTAL DRILING COSTS—TANGIBLE - - 60,794
DRILLING COSTS—INTANGIBLE G
1. LOCATION AND ROADS , Damage & cleanup 10,000
2.°CONTRACT DRULING - o
A. Footage Basis Feet @ 3
B. Doy Work 25 Days @ $3650/Day 91,250
C. Company Supervision » - E
Selory oo .. Expenses .. © 2,500
3. COMPANY DRILLING ;
33 #i A Footage Basis feet @ ...
Y B Day Werk x0T
N i [V ass - . g
} SO : Rk
4.t 25 Drpis @ $350/Day [ 8,750
\\‘1\ SN =
5. WAu.g ) . Y “
6. MUD AND WEIGHT MATERIALS 10,000
7. BITS AND REAMERS . S '
: . Core Bits Other 29,646 by
8. SUPPLIES 1,000
9. FISHING .
10.. SPECIALIZED SERVICES -
A Cement and Cementing ) 13,000
8. Geological and Engineering Mud Logger 4,000
Core Analysis .. Other o ;
" €. Well Log Service , 7,500 :
. D. Formation Tests 4 DST's 8,000 |
£. Directional Surveys LT g
f. Rentoli—Equipment ond Tools  Shock Sub, Mise, 5‘,_000 7
G. Miscelloneous  Casing Crew, Welders 5,000 ?
11. TRUCKING AND 4TRANSPORTATION: i
A. Pipe Trucking 1,500
B
. 8. Other Trucking : S00
12. FLOAT EQUIPMENT (lnclbding float shoes, floot collars, cement retainers, i
cnq guide shoes} ) ’ J
13, MISCELLANEOUS INTANGIBLE COSTS
14, PAYROLL BURDENS (M not directly applied)
‘15, ABANDONING (Dry Hole)
16. LESS: DRY HOLE CONTRIBUTIONS
TOTAL DRILUING COSTS—INTANGIBLE : . 197,646
TOTAL DRILLING COSTS 258,4 40

Form 1882 Rev. 8.62

Sheet 3




CLASSIFICATION OF ITEMS

Quantity

Cash
Expenditure

Total Cost

COMPLETION COSTS
CW[EIION COSTS—TANGIBLE
1. CASING AND TUBING
| A i’fo&t;?tion Coiing 57 1/2"
B. liners
C. Tul;i;ng 2 3/8“'

2. OTHER EQUIPMENT

A. Christmos Treo
8. Tubingheod
C. Pockers
D. Gos Lift Equipment

" E Sucker Rods
F. Sub-Surface Pumping Equipment
G. Miscellancous

8500

8500'

46,600

17,510

8,000 |

TOTAL COMPLETION COSTS—TANGIBLE

COMPLETION COSTS—INTANGIBLE

1. CONTRACT DRILLING
A. Doy Work :
B Stondby & Miscellaneous

2. COMPANY DRILLING
A Doy Work

3. SPECIAUZED SERVICES

A. Centént and Cementing
Geologicol & Engineering
Acidizing
Fracing

mpoP

F
G. Swabbing
K. Miscelloneous
4. TRUCKING AND TRANSPORTATION
A Pipe Trucking
B. Other Trucking
5. HNTANGIBLE MATERIAL

A. - Scratchers and Ceniralizers 1,000 ‘
6. PAYROIL BURDENS (f not dicecily applied) ‘ |
7. MISCELLANEOUS NTANG!BLE COSTS 5,000
YOTAL COMPLETION COSTS—INTANGIBLE 34,500
TOTAL FOM?[E‘IION COsTS 108,610 .

Foro 1852 Rev. 1-60

Sheet 4




CLASSIFICATION OF ITEMS Quentity Material Frpeathure Total Cort

C. SURFACE EQUIFMENT

SURFACE LQUIPMENT=TANGISLE

1. PUMPING EQUIPMENT
A. Put"x‘\ping Unit v ‘ .
B. Enginé & Accessorics

. €. Elecieic Motor & Equipment

D. Hydroulic Pump Instaliation

E. Pumping Jack—Pumping Power
2. TANKS AND RELATED EQUIPMENT o 10,000

3. OTHER EQUIPMENT
A. Heoter—Treater ) :
: v 8. Secporator—Tran . ‘ ‘ ‘ 4,500
C. Dehydrating Equipment : :
D. Surface Rods v
E. Metering Equipment ’ : ) <

F. line Pipe’ : ‘ ‘5,000
G. Cooncctions . : . . ’ 6, 000
- H.  AMiscellaneous ) , ) 3,000
4. INSTALLATION COSTS ' ) e
"" - Cs‘.‘.?:‘ac.‘ labc: . T T T - R RS T ‘ia;m“:
B. . Comipany labor ) 5
C. Trucking ond Tionspé’.-p_olion ‘ 2,000 j
"D. Payroll Burdens (if not direcily applied) : ) S
‘1 E  Miscelloneous Supplies ' : » ‘ 1,500
TOTAL SURFACE EQUIPMENT—TANGIBLE ’ 42.000

r
x




HILLIARD OIL & GAS
BONDS WELL NO. 1
LEA COUNTY., NEW MEXICO

“GYROSCOPIC MULTIPLE SHOT
MAGNETIC MULTIPLE SHOT

‘WT=-879 G-2120
WT-879 S-2121

- .

' PLANE OF PROPOSED DIRECTION IS N 3 DEG. 31 MIN. W

RCCORD OF SURVEY

RADIUS OF CURVATURE METHOD

S




MEASURED

-DEPTH
FEET
0.
100.
200,
300,
400,

500,
600,
700,
8on,
900,

1000,
1100,
1200.
1300,
1400.

1500,
1600,
1700,

1900.

2000.
2100,
2200,
2300,
2400,

2500,
2600,
2700.
2800.
2900.

o 1800,

LOOoOCO cooQoC (=N =Nl eNw)

[= = N = B I =]

coocoo

coocoOo

DRIFT
ANGLE

M
0
15
15
45
45

45
30
30
30
30

30
30
15
30
15

15

15

15

.30

45

30
45
30

30
15

0
30
30
30
15

DIRECTION

22222 ez 22222222 z222

ce2=z22Z22

zzz=z

DRIFT

D
0
30
68
12
9

3
25
12

10.

6

1
46
53
57
a5

64

8o:

32
6
7

55
55
78
69
80

0
32
28
28
36

mmmmMmm mE==sm mmmMmms mEE s = TEEM

TEEXE

TRUE f -
VERTICAL VERTICAL
DEPTH SECTION
FEET FEET

0.00 0000
100,00 0.18
200,00 0,55
399,99 2.53
499,98 3.83
599,97 4,90
699,97 5,74
799,96 6,60
899,96 7.47
999,96 8,34

1099,95 9,10
1199.95 9.50
1299,95 9,84%
1399.94 10.01
1499.94 10,10
1599,94 10,43
1699,94 10,69
1799,94 11,32
1899.93 12.40
1999,93 13,27
2099,.92 13,85
2199.91 14,21
2299.91° 14,41
2399,91 14,55
2499,91 14,57
2599,91 14,95
2699.90 ° 15,74
2799.90 16,53
2899.90 17.10

PAGE NO, 1

RECTANGULAR 006G LEG
COORDINATESTS SEVERITY
FEET DEG/100FT
0000 0.00 000
0.19 N 0.11 E 0.2
0.55 N 0,62 W 0.4
1,20 N 0.56 W 0.6
2,48 N 0.79 W 0.0 -
3,78 N 0,93 W 0.1
4,83 N 1,19 W 0,3
5.66 N 1.47 W 0,1
6,52 N 1,64 W 0,0
7.39 N 1,67 W 0,1 .
8,26 N 1,63 W 0.1
9.04 N 1.30 W 0.4
9046 N 0.81 W Qe3
9,84 N - 0.27 W 0,3
10.05 N 0.34 E 03
10,17 N 0.76 E 0.1
10,49 N 0.71 £ 0.5
10073 N 0036 E "'002
11,35 N 0.15 E 0.3
12.44 N 0.16 E 0.3
13,34 0.71 E 0.6
13.97 N 1.60 E 0,2
. 14,40 p 2.59 E 0.3
14.65 N 3.43 € 0.1
14,82 N 4,06 E 0.3
14,86 N 4,27 E - 0,2
15,23 N 4,04 E 0.5
15.99 N 3.60 E 0.0
16.76 N 3.19 E C.0
17.31 N 2.85 € . 0.3

@
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, PAGE NO., 2
, TRUC
MEASURED DRIFT ORIFT VERTICAL VERTICAL RECTANGUL AR DOG LEG
-DEPTH ANGLE  DIRECTION - DEPTH SECTION COORDINATES SEVERITY
FEET D M D FEET FEET FEET DEG/INOFT
3000, 0 15 M1 W 2999,.89 17,52 17.72 N 2.71 E 0.2
3100. 0 15 N 29 E 3099.89 17.93 1g.1% N 2.81 E 0+1
3200, 0 15 N 18 E 3199.89 18,32 18,54% W 2,99 E 0.0
3300, 0 15 S 15 € 3299.89 10,29 18,53 N 3,31 E 0,5
3400, 0 15 S 8 W 3399,89 “ 17,86 18,09 N 3.34 € 0.1
3500, 0 30 S S5E 3499,89 17,20 17,44 N 3.32 E 0,3
3600, 0 30 S 27 W 3599,88 16,37 16,59 N 3,16 E 0.3
3700, 0 30 S 28 W 3699,.88 15,62 15.82 N 2.76 E 0.0
3800, 0 30 S 26 W 3799.88 14,87 15.04% N 2.36 E 0.0
3900, ¢ 30 S 54 W 3899,87 14,24 . 14,38 N 1.80 E 0.2
4000, 015 S 26 W 3999,87 13,77 . 13,89 N 1.39 E 0.3
4119, 0 30 N 79 W 4116.87 13,49 13.86 N 0.74 E Qe
4213, 0 15 N 14 W 4212,86 13,92 13.96 N 0.32 E 0.5
4308, - 0 30 N-66 W 4307.86 14,40 14,42 N 0.07 W 0.4
4402, ¢ 15 N 84 W 4401,86 14,59 14,58 N 0.66 U 0.3
4497, 0 30 N 15 W 4496,85 15,00 : 14,96 N 1,11 ¥ 0.5
4591, 0 15 N 38 E 4590,85 15,57 15,54 N 0,99 W 04
4686, 015 ‘N 64 E 4685.,85 15,81 15,80 N 0,67 W 0.1
4780, 0 30 N 40 E 4779.85 16,16 16,18 N 0419 W 0.3
4875, 6 15 N 33 E 4874,84 16,64 16,68 N 0.18 E 0.3
7
4969, 0 30 N 4 W 4968 .84 17,21 17,26 N 0,33 E 0.4
5064, 0 15 N 41 E 5063.84 17.77 17.84% N 0.53 E 0t
5158, 0 15 N 36 W 5157.84 18,15 18.22 N 0.54 E 0.3
8283, 9 -0 D s252584 s 187532 18,38y .52 043
5347, 0 15 N 39 E . 5346,.84 18,47 18,54 N 0.55 € 0.3
5442, 0 15 N 1E ' 5441.83 18,85 18,93 N 0.69 € 0.2
5536, 0 15 N 75 E° 5535,83 - 19,13 19,23 N 0.92 E 0.3
5631, 1 0 - -NT9E 5630.83 19,30 19.46 N 1.93 ¢ 0.8
5725. 1 0 N 44 E 5724,.81 19,99 20,23 N 3.35 g 0.6
5820. 1 15 N 47 E E 0.3

5819.79 21,21 21.54 N 4.69




T
’ ’ ‘ ' ‘ PAGE NO, 2
. » , . TRUE

MEASURED ORIFT DRIFT - VERTICAL VERTICAL RECTANGUL AR 006 LEG

DEPTH ANGLE DIRECTION DEPTH - SECTION COORDINATES SEVERITY .
FEET Db M b FEET . FEET FEET DEG/100FT
.. 5914, 1 30 N 44 E 5913.77 22,69 23,12 N 6.29 E 0.3
' 6009, 1 30 N S1E 6008,72% 24,25 24,80 N 8.13 E 0.2
6103, 1 30 N 55 E 61C2.70 25,61 26,28 10.09 € 0.1
6198, 1 0 N 34 € 6£197.68 26.99 27.75 N 11.54 € 0.7
6292. 1 0 N 50 E 6£291.66 28.14% 28,96 N 12.63 E 0.3
6481, 115 N 64 E . 64B0.63 30,15 31.15 N 15.35 E 0.5
6576, 1 0 ‘N 60 E 6575.61 30,92 32,03 n 17.00 E 0.3
6670, 0 45 N 19 E 6669.60 31,95 33.11 N 17.89 E 0.7
6765, 0 30 N 79 E 6754459 32,55 . 33,76 N 18,63 E . 0.7
6859, 0 45 N 31 E 6858.59 33.07 34.33 N 19.45 E 0.6
6954, 1 0 N 62 F 6953.58 - 33,99 35.32 N 20.49 € 0.6
7048, 0 45 N 83 E 7047,56 34,34 35.75 n 21.85 E 0.4
7143, 0 45 N 89 E 7142,55 34,35 35,83 N 23.09 E 0.1
7237, 0 15 N 80 E 7236.55 34,38 35,91 n 23.91°E 6.5
7332, .0 30 N 84 E 7331.55 34,43 © . 36,00 y 24,52 ¢ 0.3
7426, 0 15 S 61 E 7425,54 34,27 35,88 N 25.12 E 0.3
7521, 0 15 N 80 E 752054 34,18 35,81 N 25,52 E 0.2
7615, 0 15 N 56 E 7614.54 34,31 35.96° N 25.90 E Gl
7710, 0 30 N B0 E 7709.54 34,50 36,20 N 26,47 E 0.3
7804, 0 30 N 79 E 7863.54 - 34,60 = 36.35 N 27.28 € 0.0
: 7899. 0 15 N 89 E 7698.53 34,63 © 36.41 W 27.89 E 0«3
v 7993. 0 15 N 60 E 7992.53 34,71 36,52 N 28.28 E 0.1
8088, - ‘00 ) 80B87.53 ‘ 34,81 36,62 N 28.46 £ 0,3
8182, 0 15 N 24 E 8181,53 34,99 36.81 N 28.54 E 0.3
8277. 0 1% S 15 E 8276.53 34,94 36.78 N 28.86 E 0.5
8371, 0 15 S 47 W 8376.53 34,58 36.41 N 28,75 £ “0e3
8466, G 30 S 23 E  B465.52 34,01 35,83 N 28.63 E 0.5
8560. 0 §5 S 16 W " 8559,52 - 33,00 34,83 N 28.69. E 0.5 .
0 45 S 1 W N 28.51 E 0.2

8655. B654.51 - 31.79 , 33,60

~
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MCASURED

-DEPTH
FEET
8749,
884y,
6938,
9033,
2127,

2222,
9316,
11,
9505,
9600.

9694 .
9789.
9883,
9978,
10072.

10167,
10261,
10356,
10450,
10545,

10639,
10734,
10828,
10923.
11017,

11112,
11206,
11301,
11395,
11490,

ORIFT
ANGLE
.M

0
0
30
15
30

COoOOoOr =0

4%
45
15
435
45

[ e I o i = e }

30
495
45
45
30

D000C08

30
30
15
15
15

(== = R ]

45
30
45
30

0

OO0 O

15
15
45
30
15

R P

DRIFT
DIRECTION

23 W
81 W
76 V!
23 W
78 W

7. X7 X XK

51 W
&y
58 W
43 W
32 W
57
71
79
60
52

LW ununw nwmwuwnw

EEZEET = T

49 W
84 W
81 W
86 W
80 W

35 W
32 W
Ho W
21 W
51 W

VLV nNnnn=,

~

TRUE
VERTICAL
DEPTH
FEET
B748,.49
8843,48
89370“7
9032.46
9126,46

9221,46
9315.45
9410.44
9504 .43
9559.42

9693.42
9768.41
9882, 40
9977.39

10071.39

10166.38
10260.38
10355.38

10449,37

10544 ,37

10638.37
10733,36
10827.35
10922.35
11016.34

11111:32

11205,29

-11300,.26

11394,2¢
11489.07

-~ VERTICAL
SECTION -

FEET
30,38
28,79
27.58
26,96
26,39

25,51

24,84 -

24,73
24,63
24,50

24,12
23,79
23,46
22,73
21.9¢

21,41
21,10
20.97
20,85

20,91

21.47
21,83
21,76
21.70

21,63 ¢

20,75
19,11
17.19
14,31
10.68

R
C

-

EcrT N G
0 0R N

mo >

1
EET
32,18 N
30,56 N
29.34 N
28,72 N
28,14 N

27,23 N
26,50 N
26.3%
26,19 N
25.98 N

25.55 N
25.15 N
24,76 N
23,97 N
2316 N

22,57 N
22,21 N
22,05 N
21,91 N
21.94 N

22.46 N
22,76 N
22,63 N
22.51 N
22.36 N

21.38 N
19,67 N
17.66 "N
14,67 N
10.86 N

UL aA
ATE

28,32
27,98
27.85
27.83
27,65

27,16
26,23

25,42

24,61
23.38

2247

21,52

20,37
19.41
18.79

‘18,21

17.48
16.88
16.50

16.11

15.47
14,51

12.47
11,25

9.71
8.58
T.12

5.36

2.59
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| oo S PAGE NO. §

: o : TRUE

MEASURED - DRIFT ORIFT VERTICAL VERTICAL RECTANGULAR  DOG LEG

DEPTII ANGLE DIRECTION DEPTH SECTION COORDINATES SEVERITY
FEET 0o M D FEET FEET FEET DEG/100FT
11584, 5 0 S 65 ¥ 11582,83 7.46 7.29 N 3,13 W 2.1

11679, 6 30 S 61 U 11677,34 3,67 2,97 N 11,61 W ’ 1,6
11773, 6 45 S 57 W 11770.71 -1,33 2,62 S 20,90 ¥ 0.6

, . o :
FINAL CLOSURE ~ DIRECTION: S 82 DEGS 51 MINS 31 SECS W

DISTANCE: 21,07 FEET
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" Houston Division
Production Opergtions, U.S. & Canada
Marathon P.0. Box 652
Oil Company Midiand, Texas 79702

Telephone 915/682-1626
April 7, 1978

ALL INTEREST OWNERS

Céntlemen:

Re: Proposed East Garrett Working Interest Unit
Lea County, Wew Mexico

Marathon 0il Company, as Operator, propoées forming a 1,440 acre

working interest unit for the drilling of an ‘8,500 foot Abo test

located in the NENW% of Sec. 25, T-16-S, R-38-E, N.M.P.M., Lea

County, New Mexico, for a July 1, 1978 commencement. Estimated costs

are $409,030.00 for a.completed producer and $258, 440.00 for a dry hole.

The unit area consists of SE% Sec. 23, S% Sec. 24, N} and SE% Sec. 25, 4“"“’
and NEY; Sec. 26, T-16-S, R-38-E, and the Wy Sec. 30, T-16-S, R-39-E L

(see attached plat) , with the following owmership: b;z‘
" Marathon 0il Company . : 760.50 net acres ~ . 52.812500% g Uy 3:,“1
. Amoco Production Cdmpany 601.17 " " 41.747685%7 938 3¢ h
Roy G. Barton, Jr. (minerals) 25.00 " " 1.7361112 zorlc? ’;g’
. Jerry Lee Hooper (minerals) . 13.33 0" "™ . .925926% , 168 11048
Richard L. Moore (minerals) 1000 " " . 694445 u, 307““"3
Michael H. Moore (minerals) 19,00 " " ,6944441
Stephen S. Moore (minerals) 10.00 ™ - v © .6944447
Neva L. Harris (minerals)’ 10.00 " - " "~ .6944457
- l 440.00 net acres 100.0000002

Your Jo:mder in this proposal. is requested either by (1) participating
in the drilling of such a test well, or ( 2) leasing your mineral interests,
or (3) committing your acreage on farmout Verms.

Your prompt response to this proposal is requested.-

Yours very truly, ‘
MARATHON OIL 'COMPANY » v N ‘ : ‘

lel,wké S e

A. W. Hanley" v A A TITD
District Landman BEFCRE X AMIDEE

AWH-RLM:dr

Encl- . Mm{ Koo li {\;O _'____‘______.__i;r . . ,:g

ressee list af CASE MO, 269
Addressee list attached CASE WU é




ADDRESSEE LIST

EAST GARRETT W. I. UNIT

Amoco Production Company

P. 0. Box 3092

Houston, Texas 77001
Attention: Mr. John Atkinson

Roy G. Barton, Jr.
P. 0. Box 968.
Hobbs, New Mexico 88240

Jerry L. Hooper
P. O. Drawer 2086
Midland, Texas 79702

Richard L. Mbore
P. 0. Box 1733

Midland, Texas K 79702

Michael*H.ﬂMbore
P. 0. Box 1733
Midland, Texas 79702

Stephen S. Moore

P. 0. Box 1733

Midland, Texas 79702

Neva L. Harris

P. 0. Box 20767 o
Oklahoma City, Oklahoma 73120
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RECEIPT FOR CERTIFIED MAlL——?Og‘ (plus postage)

N SENT TQ
- Jerry 1.. Hoop exr
ol STREET AND NO.
) P. O. Drawer 2086
o P.O. STATE AND ZiP CODE
— Midland, Texas 79702 ~
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RETURN . ~ 1. Shaws to whem aad date delvered ..
RECEIPT With delivery to addréisee only -
e Shows to M lah M delivered
. | SERVICES
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MARATHON OlL COMPANY ,
DETAIL. OF APPROPRIATION FOR WELL TO BE DRILLED

Farm . Aetna FaVeS . ..o, Well Moo L State L New. Mexica . Counly ... L@@ i

locotion ... 1980 FWL & 660' FNL,. Sec..25,.T-16=S, R=38-E

Field or Prospect ... Garrebt Fast Undb s s Date = T £

. . R
i o
: CLASSIFICATION OF ITEMS Quantity Ml Expondiare |7 Toul Com
3 . S o
j ‘ v .
A. DRILLING COSTS .
. DRILLING COSTS—TANGIBLE
i B
i 1. CASING
A. Conductor
B. Surfoce 13 3/8 ’ i 300! 4 ) 1 ' 4,64‘!
" C. intermediste 8 5/8 ' 5.000' ’ 52,150
2. OTHER EQUIPMENT ‘ , - : ‘
A. Cosingheod - ’ ‘ 2,000
B. Miscelloneous Rat hole & conductor _ o 2,000
(include Water Wefl Equipment s ’ v i
and Building Material)
— - =
. TOTAL DRILLING COSTS—TANGIBLE | 60,794
DRILLING COSTS—INTANGIBLE o S
1. LOCATION ANG-ROADS, Damage & cleanup : By 10,000
2. CONTRACT DRILING
A. Footage Basis ... .. Fee! @ i . - ) E ) If y
~ B. Doy Work 25 Days @ $3650/Day , ) 791,250
1 ’ ’ C. - Company Supervision . -k ) o
o ' Salery .. Expenses - ’ - 2,500
3. COMPANY DRILLING
A. FootageBasis ... . Feet @ .. .. ... ...
) B. Doy Work o
4. PUEL 25 Days @ $350/Day = , 8,750
* 5. WATER CL s , i I
6. MUD AND WEIGHT MATERIALS _ '10,000
7. BITS AND REAMERS ‘ : v SR
o "Core Bits eeemr Other . 29,646 -
8. SUPPLIES . : : ’ : 1,000
9. FISHING ’
10. SPECIALIZED SERVICES
A Cement ond Cemealing ‘ 13,000 '
B. Geologicol and Engineering Mud Logger - A T ‘,000
CoreAnalysis ... Other _____. ‘ . . Pt
C. Well Log Service ‘ , . ' : . 7,500
D. Formotion Yests . & DST's ' 8,000
E. - Directional Surveys . . )
f. Rentols—Equipment and Toals Shock Sub, Misc. 5,000
G. Miscellaneous Casing Crew, Welders 5,000
11. TRUCKING AND TRANSPORTATION ‘ o
. A.  Pipe Trucking ) . , : v 1,500
B. Other Trucking , » o w 500
"32. FLOAT EQUIPMENT (Including float shoes, float collars, cement retainers,
! and guide shoes) - -
P 13. MISCELLANEOUS INTANGIBLE COSYS
: 14. PAY2OLL BURDENS (If not directly applied)
; 15. ABANDCNING (Dry Hole) ‘
: 16. LESS: DRY HOLE CONTRIBUTIONS : . h _
TOTAL DRILLING COSTS—INTANGIBLE , ' - 197,646
TOTAL DRILLING COSTS 258,440

FPorm 1332 Rev. 8.62
Shest 3




* ITEMS

Quantity

Material
on Hand

Cash
Expznditure

Total Cost

i COMPLETION COSTS
i: COMPLETION 'COSTS—TANGlBlE
1. CASING AND TUBING

A. Préduction Casing

5 1/2"

B. linars

}
e e s At o e e Sy warm e e

i

C. Tubing 2 3/8"
2. OTHER EQUIPMENT
Christmas Tree
Tubinghead
Pockers
Gas Lift Equipment
Sucker Rods
Sub-Surfoce Pumping Equupm>nt

QMmO NP>

Miscellansous

8500

8500

46,600

17,510

8,000

2,000

TOTAL COMPLETION COSTS—TANGIBLE

74,110

COMPLETION COSTS—INTANGIBLE

1. CONTRACT DRHLING
A. Doy Work
B. Standby & Miscellaneous

2. COMPANY DRILLING
A. Doy Work

3. SPECIALIZED SERVICES
A. Cement and Cementing
8. Geological & Engineering
C.. Acidizing
--D. Frocing
E. Nitio Shots
F. Perforating
G. Swabbing
H. Mts:ellaneous

4. TRUCKING AND TRANSPORTATION . .
A. Pipe Trucltmg )
B. Other Trucking
5. INTANGIBLE MATERIAL
A.  Scroichers and Centrolizers
8. Hoot Equipment .
6. PAYROLL BURDENS {If not directly applied)
7. MISCELLANEOUS INTANGIBLE COSTS

)

2,560

5,000 °

2,000

1,500‘;*
1,000

5,000

‘i

TOTAL COMPLETION COSTS—INTANGIBLE

34,500

TOTAL COMPLETION COSTS

-

108,610

APPROVED this

day of—June, 1978.

Porm 1382 Rov, 1-60
Sheet 4 .
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i i Quartity on Hand Exp:n:ﬁmre Total Cost

SURFACE EQUIPMENT-TANGI3LE

i

! 1. PUMPING EQUIPMENT
‘ A.  Pumping Unit .
B. Engine & Accessories _ ’ . '
C. Electric Motor & Equipment :
L D. Hydroulic Purap Instoliation

E. Pumping Jack—Pumping Power

A LI

e

N

. TANKS AND RELATED EQUIPMENT . - jo,000

N

3. OTHER EQUIPMENT
i A. Heater—Treater

o R OTRNRL ok [y
|
\

[P SR ISR SNSRI RN USSR JURRISHE 4y Fh-pr PR

Separoior—-Trup _‘—-’ . . ?/ < a—q
Dehydrating Equipment

9N w

Surface Rods o
Metering Equipment

mm’

Line Pipe Y FESSEY BRURNSRSSRTUN

@

Connections o I ) . e ;_é/a 90
H. Miscellaneous

4. INSTALLATION COSTS

A. Contract Labor » S Pt o e sro0, 000 |
Company Lobor :

w

. Trucking and Transporlation _

b0

Payroll Burdens (if not directly cpplied) ' .
Miscellaneous Supplies )

m

TOTAL SURFACE EQUIPMENT—TANGIBLE . v : _ Sz oo

e re

n
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CERTIFIED SHORTHAND REPORTER
730 Bishop's Lodge Road ¢ Phone (505) 988-3404
Santa Fo, New Mexico 87501

SALLY WALTON BOYD

Spoce T

e R 5 P S

Page 1

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL. CONSERVATION DIVISION
- State Land Office Building
Santa Fe, New Mexico

6 July 1978

EXAMINER HEARING

- — - " f— —— — v Y T . A b

IN THE MATTER OF:

Abplication of Marathon 0il Company
for compulsory pooling, Lea County,

New Mexico.

BEFORE: Daniel 5. Nutter

CASE
6269

Nt el N st N e

TRANSCRIPT OF HEARING

APPEARANCES

—— e m— e e —— —

For the 0il Conservation-
Division:

*.. For the Applicant:

‘Santa Fe, New Mexico 87501

Lynn-Teschéﬁdbrf; Esq. .

Legal Counsel for the Division
State Land Office Building '

Santa Fe, New Mexico 87501

k)

Robert J. Pickens, Esq.
Post Office Box 3128
Houston, Texas 77001

and

William F. Carr, Esq.
CATRON, CATRON, & SAWTELL
0ld Santa Fe Trail
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- SALLY WALTON BOYD
. CERTIFIED BHOHTHAND REPORTER

730.8ishop's Lodge 11oad ¢ Phone (505) 968-3404

Santa'Fe, New Mexico 87501

10
1
12
3
14

15

Page

A. ‘W, HANLEY

Direct Examination by Mr. Pickens

Cross Examination by My, Nutter

GEORGE DEGENFELDER

Direct Examination by Mr. Pickens

Cross Exaﬁination by Mr. Nutter

EXHIBITS

Applicant Exhibit‘One, Document

Applicant Exhibit Two, Plat
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18

20

20




SALLY WALTON BOYD

CEATIFIED SHORTHAND REPORTER -

730 Bishop's Lodge 30ad » Phone (505) 968-3404

13

Santa Fe, New Maxico 87501
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‘that amendment,

Page 3

MR. NUTTER: Call Case 6269.

MS. TESCHENDORF: Case 6269. Application of

Marathon 0il Company for compulsory pooling, Lea Coﬁnty,
New Mexico.

MR. CARR: Mr. Exéminer, I'm William F. Carr,
Catron, Catron, & Sawtell, Saﬁta Fe, appearing on behalf
of the applicant.

I'm appeéring in association with Robe;t J.
Pickens, attorney for Marathon from Houston, who will

present thé applicant's case.

MR. PICKENS: We have two witnesses.

(Witnesses sworn.) 3
MR, PICKENS: Mr. Examinef[/i}ﬁrRoberﬁ’Pickens,
an attorney with‘MarathonfOil Company, and I would like
for the record tq state that the applicatién whiéh‘ﬁas
filed in fhis matter hés been aménded to apply only to
thecndrtheast'guarter 6f the gofﬁhweSé Qua;t§;:§f_secti6n-
25, Township 16, Range 38 East. )

MR. NUTTER: And the advergiseﬁent reflects»

is that correct?’

MR. PICKENS: Yes, it does, Mr. Examiner.
MR. NUTTER: Thank you.
MR. Call first Mr. A. W. Hanley.

PICKENS:

g
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SALLY WALTON BOYD

. CERTIFIED SHORTHAND REPORTER
~.730 Bishop's Lodge Road '**Phone (506) 988-3404

Santa Fe, New Mexico 87501
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an expert in land area?

tract and to get all'interests committed to that well.

Page 4

A. W. HANLEY

being called as a witness and having been duly sworn upon

his oafh, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. PICKENS‘:

0 Mr, ﬁanley, will you please_state your name,
where you reside, and by whom you're employed in the posi-
tion you-hold? |

A My name is A. W. Hénley.ﬁ I 1live in Midland,
Texas. I'm employed as District Land ﬁan‘fér Marathon
0il Company.

‘Q . Have you previpusly testified before the 0il -

Conservation Division of the State of New Mexico?

L ‘ v

~ A Yes, sir, I have.

Q And -have your qualifications been accepted

as a land man witness?

/

A Yes, sir.

R

MR. PICKENS: Is the witness acceptable as

¢
G

MR. NUTTER: Yes, he is. Please proceed.

0 (Mr. Pickens continuing) Mr. Haﬁley, what

is the purpoée of Marathon's application in Case‘62692

A To -- we want to drill a well on the 40-acre




_SALLY WALTON BOYD
CERTIFIED SHORTHAND REPOATER

730 Bishop's Lodge ‘Road * Phone (S05) 986-3404

Santa'Fs, New Mexico 87501

5

0 We have requested. compulsory pooling?
" A Yes, sir, we have reguested compulsory pooiing
of that 40-acre drill site.

0 All right. As District Land Man for Ma;athbn

~are you familiar with the leases.and the land situation

in therEast Garreté prospect area which includes the 40~
acre drili site? |

A Yes, sir.

0  And will you briéfly>staterthe lease situation

and ownership of unleased minerals within the 40-acre

tract?

A Within the -- Marathon owns:92—1/2 nét'a¢res

c e

within -- pardon me. .

Marathon owns 23-

40-a€te tract, which is 57.8 perceht.‘;
Amoco Production owns 8-1/3 acfes fc£ a 20.8
percent.
X Roy-é. Bar£on, Junior, owns 3-~1/8 acéésﬂfor

7.8 percent.

Richard L. Moore, Michael H. Moore; and

--Stephén’s. Moore, each own 1-1/4 acres for an ownershipﬂ

each of 3-1/8 percent, and Jefr§EL. Hooper owns 1-1/6
unleased acres for 4.17 percent. .
Q And these parties who have just shown as

owning an interest in this 40-acre tract are the parties
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CRAYIFIED SHORTHAND REPORTER
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-
»

10
"

12

15
16
“17

18

Page 6
wlio are'ligted on the address list which we filed with
our application?

- A Yes, sir, and I might add that Marathon and

Amoco ‘own leasehold interests and the other five interests

are unleased mineral interests.
0. | Has Marathon approached the other interest
owners with a well proposal for said tract?
| A Yes, sir, we have and we have approval:-from
all -- verbal -- oral approval from all partiesywith the
exception of Jerry L. Hooper, to join‘in”this well.
0 Mr. Hanley, I will show you whAt has been

marked as Marathon's Exhibit Number One and.ask that you

‘identify this docupent.

A '“'”IE“ié”E”IétEéfTEEEanéi
directed by Marathon to all interest owneré within the
prop&éedyEast Garret Working Interest bnit; covering 14;0
acres, which inclu&és the 40—acres on which we afé seeking
éompulsory éqolingb( |

0 All right, sir. What was --

MR:?NUTTER: Just one secona.v
MR. PICKENS: Surély.
MR. NUTTER: ‘This bregkdowh here of this 1440

net acres, is this an identical breakdown to the 40-acre

tract --

A No, sir, this is within the 1440-acre unit

A N T

“the 7th, 1978, |
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Page 7

area.
MR. NUTTER: And the ownership is not uniform

throughout that 1440 acre --

A No, sir, it is not.
MR. NUTTER: Okay.
A As you can see there, Jerry Hooper’bwns'more

net acres within the unit area than within the drill site
area. Yes, sir, he owns an interest in acreage both out-

'side the drill site and also adjoining the unit on the

-south.
o (Mr. Pickens continuing) Will you state what
the results of this communicétionywéé from the —orin‘other;

words, what repLies did you receive from the other interest

TOWNerss’

A ~ All parties, with‘thg exception of Jerry-HOOPet,

have agreed to join in this unit and the dfilling of this

well, and to date we have one éxecuted operating agreement

and AFE, and the other parties advise us that similar

approval is now being obtained. . S o

‘an estimate of

0  1Is also attached tqjthis letter

well cost of this proposed well?

A " Yes, an AFE showing the estimated -- current

estimated well costs of $258,440 for a dry hole and $409,050

for a completed producing well cost.

0. And have you allocated these proposed or esti-
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Page 8_

_ mated well costs to the interest owners in the 40-acre

tract?
A Yes,yéir, I have.
Qo Would you read ;hose for the record? )
A Share of dry hole cost to Marathon Oil Company,

$149,412. Amoco, $53,842. Roy G. Barton, Junior, $20,190.
ﬁichard L. Moore. Michael H. Moore, and Stephen S. Moore,

eéch own identical interests, and each party's share would‘j
be $8,076. ‘Jerfy L. Hooper's share would be $10,768. o
- of the’completedbproducing well costs,‘Mara-

thon’s share would be $236,482. Amoco's wguld”ibe $85,219.

Roy G. Bartén, dunior,‘would be $31,957. Richard L.

Moore, Michael H. Moore, and Stephen S. Moore each would

‘have a share of $12,783, and Jerry L. Hooper, $17,044: -

o TheSe are estimated costs and Marathon wotld

_ be willing to revise these estimated costs after the well

‘is drilled“toaactual,costs?

A Yes, sir, these-are the ¢osts shown on the -

-1

'AFE as submittéd to our-partners for acceptance.

Q - Have you-also, in connection with this prb-‘
posed working interést unit, prepared akUn§£°0pe£ating
Agreement? | -

A - Yes, sir, it has been prepared, submitted to
our partners, and we have that executed by Roy Barton has'

been returned to us with the approved AFE.-
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0 And gid suchrproposed Unit Operating Agreemenf
contain charges for supervision or overhead of the driilingr
and operating the proposed well?

A Yes, sir, the cost provided fof in the accountin#
procedure exhibit attached to the Operating Agreement pro-
vides for a drilling well cost of $2,840 per month and a
producing”wéil cost of $284 per month. -

0 And you -- .

MR. NUTTER: Would you give me those figures
again, please? ’ |

A Drilling well cost, $2,840; producing well
cost, $284 per month.

0 (Mr. Pickens continuing). And these figures #

have -been presented to all interest owners?

A Yes, éir. , 'g

o All indicated —-

A Ail indiééted acceﬁtanéé. \ "
0 Except Mr. Hoopér, is that corfect?

A Right. AActually, these costs were not sub-

would even entettain joining in this unit, but the well ..

1

d, Mr. Hanléy, would the information you héve

of the Statewide rules, do'you have an opinion as to the
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classification under the spacing and proration rules of
this well?

A It{s definitely a wildcat location.

0 And in Qour opinion do you consider wildcat
wells, and spécifically the proposed‘ﬁell, as a high risk
well?

A Yes, sir.

0. And do you have an opinién as tosé risk f#ctqr

which would be appropriate to charge in a situation like

this?

A I Eﬁink fhe minimum of the sﬁ%tutory”alldwable
of 200 percent would definitely be applicable;

0 - What interest does Marathon ha;é in the pro-
poéed'drill site tract?

A We ﬁave 57.8125 percent.

0 And we havevrequestéd'that ée ke na&ed as

operator --

A Yes, sir.
0 ~- in this order. We are the largést interest -
¢
owner?
A Interest owner, yes, sir.

MR. PICKENS: I have no further guestions of

the witness at this particular point. ‘

CROSS EXAMINATION

~
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BY MR. NUTTER:

0. : »Mr. Hanley, woﬁld you repeat the net acres
and percent ownership in the 40-acre tract only, sir?

A All right. ~Marathon, 23.125 for a 57.8125
percéent.  Amoco Production Company, 8-1/3 ac¢res for a
20.8333 percent. Roy G. Barton, Junior, 3.125 net acres
for a 7.8125 pe;cent. Richard L. Moore, Michael H. Moore,
and Stephen S. Moore each oﬁn a 1.25 net acre interest for
a 3.125 percent interest for each of those tﬁree.

.0 3.125.

A Yes, sir. 'And Jerry L. Hooper owns a 1.67

acres for a 4.1667 pérceﬁt. He owns an unleased -- an

‘undivided 1/24th mineral interest.

& Now tlhiese costs that you gave for the dry

hole and the édmpleted(qell for each of these parties are

s

‘based on these figures here that you just gave me and

not on the figures thit are shown on Exhibit One?

A That's right. The figures I gave are based
on fhe 40—acfe drill site, vyes, sir. |

Q. On thé 40-acre tract only.’ Okay.

A I:doﬁ't kndﬁ if it's worth ﬁéﬁtioning, but -
as far as Mr. Hooper's interest goes, in the unit he would
own a :9259 percent interest, which would ;pwer his share
of these costs consiéerabiy in contrast to what his al-

located share is on the 40-acre drill site.




Lol s Sobih

parY

g

Py
A T

i)

o~

e~

g :\\‘

N

o~

CERTIFIED SHORTHAND REPORTER
730 Bishop's Lodge Road * Phone (508).(:38-3404

SALLY WALTON BOYD

Santa Fe, New Mexico 87501

10

1

12.

13

14

15

16

17

18

19

21

24

Page__ 12
0 N Yeah. Well, Amoco's percentage goes up when
you talk about the --
A The others are adjusted, yes, sir.
Q And the others are diluted.
A, Yeah, correct.
0 Of course we're talking about the 40<acre

tract only.

A ,. Correqt, yes, sir.

MR. PiCkENS: Yes, sir, that is 511 wé;re
concerned with “today.

0 Now, youwmen;ignedufhat your recommendation
fbr SﬁbérvisiOn fees would be $2840 pe;;ﬁohthrwhiiéA
drilling and $284 pér month while producing.

- Has Amoco agreed to those figures?

«

A We do ﬁot yet have Amoco's signed approval

‘but they -- I talked to them yesterday and they said they

are~pr6cessihg the operation agreement and as far as they

< ) : B .
could see, everything looked all right.

0 The reason I asked is because this $2840'pef"

 "month while drilling is extremely high, as far as --

A Well —-

1} -- what we have seen come in hereuin previous
forced pooling cases.

A an'§e seen higher and lower, yes, sir{zbutu

I'm sure you're more aware of your -- or acquainteéd with
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your forced pooling.

That cost is based -- we take the producing

0 And fultiple it by 10.
A "~ == and that's based -- yes, ‘sir. Some com-
panies use 8, I've been told, but ours has always been E

10 and we've had no problem with other coﬁpanies.

Q I might observe here that normally sdpervisory
costs in these forced poéling cases run from $1509 to
$1800 a month.

A Well.

0 In most of these cases that we have here.

¢

MR. NUTTER: Are there ‘any further quéstions

‘He may be excused.

MR. PICKENS: Call Mr. Degenfelder.

GEORGE DEGENFELDER

being called as a witness and.ha;ing'been duly swqrh,uﬁdh’

| DIRECT EXAMINATION

BY MR. PICKENS:
0 For the record will you please state your name;

where you reside, by whom you're employed in the poéition B
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jéu hold?

A My name is George Degéhfelder. I live in Mid-
land, Texas. I work for Marathon 0il Company, and I'ma }
Senior Geologist. | - )

0 Mr. Degéﬁfef&er, have you previocusly testified

-

B
B L N, AT T S

Mexico?
A No, I have not.
0 Would you please state your education and work

experience background for the Examiner, in order that he

vthe;fieid“of_9301cgy?

A I have-

Augustana College and a Master's degree in geology ‘from
the University of Iowa, and I have worked for Marathon

for twenty-five Years.

0 - As a geologist?
A As a‘geologiét;yes,‘éir.
Q What areas have ‘you worked in for Marathon

v0il Company?

A I have worked jin the Appalacﬁian‘Basiﬂ, the _
Michigan Basin, thekiilinoié Basin, éﬁd thel?éfhiaanasin¥'
of Texas - New Mexico. |

| 1} " How long have’you worked in the Permian ‘Basin?

A For the past fourteen years.

SO L et e e T a e e - PR R oy
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0 And does that include the area which is the
subject of this application?
A Yes, it does,

MR. PICKINS: Do you consider the witness

qualified as an expert in the field of geology?

MR. NUTTER: Yes, he is. Please continue.

Q (Mr. Plcklns contlnulng) Mr. Degenfelder,
I'1l show you what has been marked as Marathon's Exhibit
Number Two, which is a plat of the East Garrett Prospect
Erea in Lea County, New Meiice, including the tract being

considered in this application, and will ask if this ex-

~hibit was prepared by you or under your supervision and

direction?
A Yes, it was.
@  Will you briefly state in your own words what

this plat shows and,Earathon‘s geological interpretation

as to why™the ‘northeast quarter of the northwest quarter

.

of Section 25 is a logical. locatlon for the proposed well?

A - This plat shows by the red arrow the proposed
1oeation. The Drinkard production, the Drinkard},yﬁieh
is the primary objective in this'érea; producee on the
ﬁeStern edge of the map inethe.Garrett Field, end the

geologlc 1nterpretat10n is that there is a porosity trend

in the Drlnkard that should be productlve along and hetweenfv

<

the outlines of those purple lines shown on the map.

B PRI
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The well in Section 24 an

[o1
ot

e well in Section
26 are key wells so far as locating the weiléite, and we
think that the location shown on the map should be the

best location for teéting this trend of Drinkard prcduction.

o In other words, the wells you refer to in

Section 24 and Section 26, the two dry holes --

A Right.
Q -~ that are shown just outside the purple --
A " Right. | |
T © == line?
A

<

The well in Section 24, I might add, had a
slight show of porosity in logs and also in the samples,

and we,believe this ﬁellcié quite near the upper limit of

porosity in the Drinkard.

0 And is it your opinion and beliéftfhét'this
location will adequately test the pfopbsed‘uﬁit area and
the leases that we gave an the‘prospéét,'is that correct?

A .‘ Yes, I do.

1] | ‘What is the well location? Couié you give
fﬁe &imens;ghs?

A The well location 'is 660 from the north and

“1980 from the west of Section 25, Township 16 South,

Range 38 East.

0 } 4is a standard location?

!
>

A It is.
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0. When will this wellyprobabli be commenééd if
we get the -~ all the necessary pépérwork and approvais
accomplished?

A We are hoping to drill this in the third

quarter of this year.

Q. We're ready:to go prétty quick? f

A We're ready to go as soon as we -- ‘é

0 : What depth do we pfdpose to drill the subject ?
well? ’ | 3

A We're prbposipg‘ssoo~foot test.

0. And what formations do we ‘anticipate %estipg»

A " We'll test the'San>Andres and the“P;ddock, the
5rinkard and the Abo. |

(Y In other words, this is a wildcat well and
wé're'goiné to look at everything? |

A . That's right.

o Mr. Degenfelder, as a geologist, do'you'haVe

at this location would be in the interest of conservation:

e

and prevent the diilling of ungecessary'wellé?
A Yes, sir, I do. I think'thiéﬁlocationvéill .
adeqdatelykgest the prospect. |
Q And it will evaluate the hydrocarbon potential

of'the‘proépect area?

R AT B i
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A That is right. B
Q. And preven£ waste?
A Yes, sir.

MR. PICKENS: I have no further guestions,

‘Mr. Examiner.

'CROSS EXAMINATION

BY MR. NUTTER:
Q Mr. Degenfelder, I see the Garrett Drinkard

Pool over here to the west.

N

a Uh~huh.
0 Is there any Drinkard production to the east?
A Yes, there is, right across the Texas line

there's a field called the TexPac.
Q And how cl&se to the Texas ling‘is this?
A I would say it's no more than a mile over
here on:the other Side: I have another map if you‘;e

‘interested, I could show it to you.

Q Well, no, I just wondgréd'what,-—

A But there is —- (

Qo -- Drinkard productidn QaS”in the -- |

A Xes,';ir, thgre»is Dginkard production to‘ﬁhe

east and I would say approximately a mile or awmile and

a half off the end of this map.

s

o And you think there's a skinny little trend

R . ,
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e -




1A mAM

SALLY WALTON BOYD
Santa Fe, New Mexico 87501

CERTIFIED SHORTHAND REPORTER
730 Bishop's Lodge Road » Phone (508) 986-3404

17

18

® % 8 R

e ,ﬁg;@.;-@uawc.«;\m, i i < m

Pa?e 19
that runs in Eh;ough here -- (
A Yes, sir. h
{ 0. -- that connects this two éroductive -
A And there's Drinkard production about three

or four miles to the west in the Kanles Field, which is
another, and these fields run along the edge of the basin
right here.

0. Well, now you heard Mr. Hanley suggest that

the penalty here for nonparticipants should be the maximum

statutory pehélty of 200 percent.A Do you concur with
{ .

tﬁat?

A Yes, sir, i do.
“MQ Based on this -~ °
A Yes.
o -~ possible skinhy little fieidAthat_gbés
thfoﬁgh? |
A Thaﬁ's right. Youjcah see the -- iOOks:like

a snake that kind of swallowed a bunch of eggs, I guess,

but we hope to get a spot in there that's at least a half

or three-quarters of a mile wide ahd we can go on from
there. B

MR. NUTTER: Okay, are ‘there any further
questions of Mr. Degenfelderf-

He may be excused. Do you have anything

further, Mr. Pickens?

P N T T T T




Page 20
r”‘\A ’

! o MR. PICKENS: We only offer the two exhibits
2 in evidence and request that the application be approved.

3 MR. NUTTER: Marathon Exhibits One and Two

; H N -
41 will be admitted in evidence.
5 Does anyone have anything they wish to offer
6 in Case Number 6269?
7 We'll take the case under advisement.
8 (Hearing concluded.)

o
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REPORTER'S CERTIFICATE

‘I, SALLY WALTON BOYD, a Court Re.porter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Djivision was repo}ted
by me; that said tranécript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability, knbwledge, and skill from notes taken by me

at the time of the hearing.
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OIL. CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO B7501

August 22, 1978

Marathon 0il Company
P. O. Box 3128
Houston, Texas 77001

Attention: Mr. Robt. J. Pickens e
Re: Extension: Ordex No. R-5766
Gentlemen:

Reference is made to your letter dated Augnst 16, 1978,
wherein you have requested an extension of time in which to
commence the drilling of the unit well on the lands pooled
by Order No. R=-5766, being the NE/4 NW/4 of Section 25, Town-
ship 16 South, Range 38 Eaat, NMPM, Léa County, New Mexico. <

The order requirzes that the unit well be commenced on
or before September 1, 1978, and it is our understanding that
the rig which wiil 4rill the well has encountersd 4ifficulty

.on the hole it is presently drilling, thereby causing a

delay in moving on to ‘the subject well.
The deadline for camnencement of operations on the unit

pooled by Order No. R-5766 is hereby extended to September 15,
1978.

Very truly yourl;-'

JOE D. RAMEY
Director

JDOR/DSNZEA

cc: Hobbs ‘ ‘ S
ase File 6269

R i P
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Robert J Pickens
Attorney

Houston Division
Production US & Canada

Marathon POBox 3128
mow | Oil Company Houston Texas 77001

Telephone 713/629 6600
August 16, 1978

Rl_u;_in:D
AUG2 ; 1978

_ Oil Conservation Commission

Mr. Joe D. Ramey, Director

0il Conservation Division
Energy and Minerals Department
State of New Mexico

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 6269, Order No. R-5766
Applicant--Marathon 0Oil Company

Dear Mr. Ramey:

The above mentioned case was heard on July 6, 1978 before -
Examiner Daniel S. Nutter and the Order of the Division
"was entered on July 17, 1978. S$aid Order provides that-
the well to be drilled in the NE/4 of the NW/4 of Section
25, T-16-8, R—38-E, N.M.P.M., Lea County,*New Mexico,
said well to be known as the Marathon, et al, Aetna Eaves
Well No. 1, is to be commenced on or before September

1, 1978, or the.compulsory. pooling order would become
null and void uhless a time extension is obtained from
the Division for good cause shown. . ;

£

This is a request for such an exten51 q‘of ‘time and in
support thereof, Marathcn would show that it presently
has under contract Rig No. 4 of Tom Brown, Inc.; which
rig is scheduled to drill the Aetna Eaves Well No. 1l.
said.rig will move to the proposed location upon comple-
‘tion of the drilling of the Marathon-McDonald State A/C
2 Well No. 33, a Drinkard development well in the Arrow-
‘head-Field of Lea County, New Mexico. The McDonald Well
No. 33 was spudded on July 29, 1978, and is projected

to a total: depth of 6800'. On August 6, 1978, said well

" - encountered drllllng problems at 3919' when citfdulation

was lost and again on August 10 at 4095' when“the -drill
string became stuck.. Said pipe has. now beeén recovered
and a secondary caslng ‘string has. been set. At the present
time the well is at 4724' and preparlng to'drill cement.
" out of the ca51ng. ‘Because of these‘unant;c1pated diffi-
culties and delays, it may not be possible to commence '
the Aetna Eaves Well No. 1 on or before September 1.
Marathon therefore requests that it be granted an extens1on

g s e e it :
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.Mr, Joe D. Ramey, Director
: , August .16, 1978 :
i Page 2 :

of time in Order No. R-5766 until- September 15, 1978 to
commence the drilling of said Aetna Eaves Well No. 1 in
_ the NE/4 of the NW/4 of said Section 25, T-16- -S, R-38-E,
- N.M.P.M., Lea County, New Mexico.

Yours very truly,

ROBERT J./PICKENS

RJP/bt"
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P A ' 7 - Robert J Pickens
. N - orney
r : " Houston Division ?
Production US & CanadC oA G 26
M Mf"‘““m : ’ PO Box 3128 | - ‘
. Houston Texas 77001 , -
‘uwﬂoﬂ) Oi company Telephone 713/629 6600 '
P e A <
June 10, 1978 S .
- y (51
~ { M\ 1 “‘J : -
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0il Conservation Division
Energy and Minerals Department
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Joe-D. Ramey, Secretary-Director

e e e

Dear Sir:

Enclosed herewith, in triplicate, is the application of e
Marathon 0il Company for compulsory pooling of the
Northwest Quarter (NW/4) of Section 25, mownshlp 16 South,
Range 38 ‘East, N.M.P. M., Lea County, New Mexico.

i y
T SO S

Marathon requests that this matter be set down on the
Docket No. 22-78 for Examiner's Hearlng on July 6, 1978.

Yours Very truly,

RJP: gt
Encls. -




Robert J Pickens
Attorney

Houston Division
Production US & Canada

@ Marathon POBoxze N
i L ouston Texas 77001 TR AN
Oil Company Telophone 713/629 6600 x

June 10, 1978

0il Conservation Divisicn
Energy and Minerals Department
State of New Mexico

P. O. Box 208 v

Santa Fe, New Mexico 87501

‘Re: Application of Marathon 0il Company for
Compulsory Pooling, Lea County, New Mexico

Gentlemen:

, 1. Appllcant is the owner o Ff 'gas leasehold inter-
ests in the Northwest Quarter (NW/4) of Section 25, Townshlp

16 South, Range 38 East, N.M.P.M., and Amoco Productlon Company,
Roy E. Barton, Jr%, Neva L. Harrls, Richarad Lyons Moore, Michael
Harrison Moore, Stephen Scott ‘Moore and Jerry L. Hooper are the
owners of the remaining oil and gas leasehold and tiineral inter-
est in the Northwest Quarter (NW/4) of Section 25, Townshlp 16
South, Rarige 38 East, N.M.P.M."

.. 2. Bpplicant proposes. to drill a well .in the’ approxlmate
center of the Northeast Quarter (NE/4) of the Northwest Quarter
(NW/4) of Section 25, being 660 feet from the<North line and 1,980
feet from the West llne of Section 25, to a sufficient depth
to test the Permian Formatlon, including the'San Andres, the
Paddock, the: Glorleta, the Clear Fork, the Tubb, the Drinkard
_and the Abo intervals thereln, and -seeks to dedlcate the-Nexrey——--
west Quarrer—tMW/trof said Section 25 to ‘the well. Appllcant/
has requested owners of the other oil and gas interests to join

in the drilling .of the well but they have so far refused to do
so.
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0il Conservation Division , o -
June 10, 1978
Page 2 -

3. The pooling of all mineral interests in the Permian
Formation in the Northwest Quarter (NW/4) of said Section 25 will
avoid the drilling of unnecessary wells, prevent waste and pro-
tect correlative rights.

4. Applicant requests that the 0il Conservation Division
consider the cost of drilling and completing said well, the proper
allocation of said costs, as well as actual operating costs, charg-
es for supervision and charges for the risk involved in drilling
a well. Applicant also requests that it be designated as the
Operator of said well.

5. A list of all interested parties known to Applicant
is attached hereto.

Applicant respectfully requests that this application be set for
hearing before a- duly appointed examiner of the 0il Conservation
Division on Docket 22-78 on July 6, 1978 or at the earliest pos-
sible date.

/y:‘ e

kespectfully’submitted,

<

MARATHON OIL COMPANY

ik

Robert J. Plckens

P. 0, Box 3128

Houston, Texas 77001

Attorney for Marathon-0il Company

By

RJIP:gt
Attach.
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LIST OF INTERESTED PARTIES

EAST GARRETT AREA

._LEA COUNTY, NEW MEXICO

Amoco Productlon\Company
P. O. Box 3092
Houston, Texas 77001

Attenticn: Mr. John Atkinson

Roy G. Barton, Jr.
P, O. Box 968 °

Hobbs, New Mexico 88240

Richard 1.. Moore
P. O. Box 1733 |
Midland, Texas 79702

Michael H. Moore
P. O. Box 1733 )
Midland, Texas 79702

Stephen S. Moore
P. 0. Box 1733 ,
Midland,»Tgxas 79702

‘Neva'L. Hafris

P. O. Box 20767
Oklahoma City, Oklahoma 73120

Jerry L. Hooper _
(Address to be Furnished)

f>¢) 'tbtg‘ghbk/'ZHsfub
Wu ISear 19107

Cree ,c.au.sz (./n,)
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Robert J. Pickens
Altorney- -

Houston Division
Production, U.S. & Canada

; o - P.O.Box 3128
\ ,Marathﬁﬁ Houstor, Texas 77001
mawon | Oil Company , Telephone 713/629-6600

(26T

L A,Q.-
o
June 10, 1978 C ¢

01l Conse:vation Division
Energy and Minerals Department
State of New Mexico

P. 0. Box 2088

‘Santa Fe, lew Mexico 87501

Re: Application of Marathon 0il Company for
Compulsory Pooling, Lea County, New Mexico

Gantlemen:

Marathon Oil Company, by its undersigned attorney, hereby makes
applitation for an order pooling all mineral interests in the
Permian FPormation underlying the Northwest Quarter (Nw/4), Sec-
tion 25, wan:hip 16 South, Range 38 Bast, N.M.P.M., Lea County,
New Mexico, and in support thereof would show the following:.

1. Applicant is the owner of oil and gas leasehold inter-
ests in the Northwest Quarter (NwW/4) of Section 25, Township

Lo .. 16 South, Range 38 Bast, N.M.P.M., and Amoco Production Company,
o Roy E. Barton, Jr., Neva L. Harris, Richard Lyons Moore, Michael

% Harrison Moore, Stephen Scott Moore and Jerry L. Hooper are the
i : owners of the remaining oil and gas laasehold and mineral inter- .

P est in the Northwest Quarter (NW/4) of Section 25, Townahip 1€

: Bouth, Range 38 East, N.M.P.M,

: 2. Applicant proposes to drill a well in the approximate
oontax of the Northeast Quarter (NE/4) of the Northwest Quarter o
(W/4) of Section 25, being 660 feet from the North line and 1,980 ;
. feet from the Wast line of Section 25, to 'a sufficient depth ¢
-to test the Permian PFormation, including the San Andres, the

‘ Pnddock, the Glorieta, the Clear Pork, the Tubb, the Drinkard

~ and the Abo intervals therein, and seaks to dedicate the North-~
west Quarter (MwW/4)of said Section 25 to the well, Applicant
has requested ownexrs of the othsr oil and gas interests to 3 5n>
in the drilling of the well, but they have so far refused to Go
.o ° . . e pe




0il Conservation Division
June 10, 1978
Page 2

"3, The pooling of all mineral interests in the Permian .
Forfration in the Northwest Quarter (NW/4) of sald Section 25 will
avoid the drilling of unnecsessary wells, prevent waste and pro-
tect correlative rights,

4., Applicant requests that the 0Oil Conservation Division
consider the cost of drilling and completing said well, the proper
allocation of said costs, as well as actual Operating costs, charg-
es for supervision and charges for the risk involved in drilling
a well., Applicant also requests that it be designated as the
Operator of said well,

5. A list of all interested parties known to Applicant
is attached hereto.

Applicant respectfully requests that this application be set for
hearing before a duly appointed examiner of the 0il Conservation
Division on Docket 22-78 on July 6, 19787or at the earliest pos-
sible date. ,

Regpectfully submittéd, - o

HARATHON O1L COMPANY

By L

Robert J. Pickens

P. 0. Box 3128 o

_ Houston, Texas 77001

Attorney for Hnrathon 011 Cc-pany

RJP:qt
Attach.

S g s SRR 2 L L
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LIST OF INTERESTED PARTIES
EAST GARRETT AREA
LEA COUNTY, NEW MEXICO

Amoco Production Company

P. O. Box 3092

Houston, Texas 77001
Attention: Mr. John Atkinson

Roy G. Barton, Jr.
P, O. Box 268
Hobbs, New Mexico 88240

Richard L. Moore
P. O. Box 1733
Midland, Texas 79702

Hichael H. Moore
P. 0. Box 1733
Midland, Taxas 79702

Stephen S. Moore

P. 0. Box 1733 »
Midland, Texas 79702

‘Neva L. Harris

P. O. Box 20767 S
Oklahoma City, Oklahoma 73120
Jerry L. Hooper

(Address to be Furnished)

LA




Robert J. Pickens
Atlorney
Houston Division .

- Production, U.S. & Canada

, P.O.BOX3128-. . -
a Ma"a!hep " Houston, Texas 77001
wmunon] Oil Company ©_ Telephone 713/629-6600

~June 10, 1978

- 01l Conservation Division
Energy and Minerals Department
State of New Mexico

P. O. Box 2088

Santa Pe, New Mexico 87501

Re: Application of Marathon 0il Company for
~ Compulsory Pooling, Lea County, New Mexico

Gentlemen:

Marathon Oil Company, by its undorsigned attorney, horcby nakes
application for an order pooling all mineral interests in the
Parmian Formation underlying the Northwest Quarter (NwW/4), Sec-
tion 25, Township 16 South, Range 38 Rast, N.M.P.M., Lea County,:
New Mexico, azd -in support thereof would show tho tollowing:

1. Applicunt is the owner of oil and gas leasehold um-—
ests in the Northwest Quarter (NW/4) of Section 25, Township
16 South, Range 38 Bast, N.M.P.M., and Amoco Production co-pnny.
Aoy B. Barton, Jr., Neva L. narris, Richard Lyons Moore, Michasel
Barrison Moore, Stephen Scott Moore and Jerry L. Hooper are the
- owners of the remaining oil and gas lsasshold and mineral inter-
est in the Northwest Quariar .(NW/4) of Boction 25, Township 16
South, Range 38 East, N.M.P.M.

o 2« Applicant proposes to a&rill a well in the apptozi.nte
centar of the Northsast Quarter (XE/4) of the Northwest Quarter
(M/4) of Section 25, being 660 feet from the North line and 1,980
tnt from the West ngo of Secti.on 25, to a sufficient depth
P&ddock, “the Glorietn, the CLQu: Pork, the Tubb, the Drinkard
.and"the Abo intervals therein, and seeks to dedicate the Morth-
west Quarter (NW/4)of said Section 25 to the well., Applicant
has requested owners of the other oil and gas interests to join
in the 4drilling of the wcu, but t'.hoy havo 8o far refused to 4o
80,

3‘,




0i1 Conservation Division
June 10, 1978
‘Page 2

3., The pooling of all mineral interests in the Permian
Formation in the Northwest Quarter (Nw/4) of said Section 25 will
avoid the drilling of unnecessary wells, prevent waste and pro-
tect correlative rights,

4. Applicant requests that the 0il Conservation Division
consider the cost of drilling and completing said well, the proper
‘allocation of said costs, as well as actual operating costs, charg-
es for suparvision and charges for the risk involved in drilling
a well., Applicant also requests that it be designat.d as the
Operator -of said well, .

5. ‘A list of all interested parties known to Appllcant
is attached hereto,

Apblicant;reaﬁoctfully requests that this applicatioan be set for
hearing before a duly appointed examiner of the Oil Conservatioa
Division on Docket 22-78 on July 6, 1978 or at the aarliast pos~
sible dato.v

Respectfully auhnittgd.

Robcxt J. Pickens

Do ' . ‘0. Box 3128
S nonseon. Texas 77001 :
R , Attotn.y for narathon 0il canpcay g
: : b "
RIP:gt

KRN
Jeie
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LIST OF INTERESTED PARTIES -

EAST GARRETT AREA
LEA COUNTY, NEW MEXICO

Amoco Production Company

P. O. Box 3092

Houston, Texas 77001
Attention: Mr., John-Atkinson

Roy G. Barton, Jr.
P. O. Box 968
Hobbs, New Mexico 88240

Richard L. Moore
P. O. Box 1733
Hidland, Texas 79702

Hichaol H. Moor.
P. ©. Box 1733
Midland, Texas 79702

Stephen S. Moore
P. O. Box 1733
Midland, !hxal 79702

Neva L. Harris
P. O. Box 20767
Oklahoma c1ty, Oklthona 73120

Jerry L. Hooper
(Addrnsu to be Furnished)
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BEFORE THE OIL CONSERVATION COMMISSION: JUii < 1¢
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STATE OF NEW MEXICO "o

APPLICATION OF ATLANTIC RICHFIELD )
COMPANY FOR COMPULSORY POOLING, )
LEA COUNTY, NEW MEXICO S
Atlantic Richfield Company, by its undersigned attorneys,
hereby makes application for an order pooling all royalty
/ interests in the Ellenburger, McKee and Devonian formations
underlying the S% of Section 21, Township 22 South, Range
36 East, N.M.P.M., Lea County, New Mexiéo, and in support’

"thereof would show:

1. Applicant is the owner of the oil and gas leasehold

in the 3% of Section 21, Township 22 South, Range 36 East,

N.M.P.M. PeterﬁFrancis Jones, et al, are the owners of the
royaIty interests iﬁ the S% cfgéecfion 21, Township 22
South, Range 36 East, ‘N.M.P.M.
2. Applicant proposes to drill a well 1,980 feet from
-the South line and 1,380 feet from the West line of Section
21 to a depﬁh sufficient to test the Ellenburger, McKee and
Devonian formations and seeks to dedicate the Sk of said
Section 21 to the well. Appiicant has requested Peter
JFrancis Jones, et al, as oﬁﬁérs_efuroyalty interests to
agree to peol or combine‘their respectiVe.interests uﬁder
the well, but they have so far refused to do sO. o
3. The poollng of all 1nterests in the Ellenburger,z
.McKee and Devonian formations in the S% of said Section 2L
will avoid the drilling of unnecessary wells, prevent waste
and protect correlative ;ights. | \
4, Applicaﬁf'requests that tﬁie matter>$e hea£d_at the
. June 21, 1978 eiaminer's ﬁearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad E. Co
‘Post Office Box 3580
Midland, Texas 79702
" Attorneys for Atlantic - e
Richfield Company E




JERRY APQDACA

GOVERNOR

NICK FRANKUN
SECRETARY

STATE OFF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

“ Oll. CONSERVATION DIVISION

July 18, 1978

FPOST OFFICE BOX 2088
STATE LAND OFFICE HBUNDING
SANTA FE, NEW MEXICO 87501

50%) 827-2434

‘ Re: CASE NO. 6269
Mr. Robert J. Pickens ORDER NO. R-5766
‘Attorney . '
Marathon 011l cOmpany
P. O. Box 3128 Applicant:
Houston, Texas 77001

= » " Marathon Oil Company

Dear Sir: -

Enclosed herewith are two copies of the above-referenced

Division order recently entered in the subjectrgas‘e._

Director

_JDR/fd

Copy of order also sent to:

Hobbs OCC x

Artesia OCC__ x )
Aztec OCC
other = = 000000000000
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! STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE LTARING P
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 6269
Order No. R-5766

APPLICATION OF MARATHON OIL COMPANY

FOR COMPULSORY POOLING, LEA COUNTY;
NEW MEXICO.

ORDER OF THE DIVISION

BY TEE DIVISION:

This cause came on for hearing at 9 a.m. on July 6, 1978,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 17th ° day of July, 1978, the Division
Director, having considered the testimony,. the record, and the
racommendations of the Examiner, and being fully advised in tho
premises,

PINDS:

. {1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause anﬂ the
subject matter thereof.

(2) That tbe applicant, Marathen Oil Company, seeks an
order pooling all mineral interests in all formations from the
top of the San Andres formation through the Abo fornmation under-
lying the-NE/4 NW/4 of Section 25, Township 16 South, Range 38
East, NMPM, Lea County, New Mexico. - :

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location thereon.

(4) That there are 1nterest owners in the proposed proration
unit who have not agreed to pool their 1nterests. :

(5) That to avoid the drilling of unnecessary unlls, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil
and gas underlying said unit, the subject application should be

approved by pooling all mineral interests, vhatever they may be,
within the unit,.

£




-2- -
Case No. 6269
Order MNo. R~5766

is) That the applicant should be designated the operator
of the subjec“ well and unit.

(7) That any non~consenting working interest owner ahould
be afforded the opportunity to pay his share of astimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting W(rking interest owner that

does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(3) That any non-consenting . interast owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should -be adopted as the reasonable well
costs 1n tha absence of such objection.

(10) ‘That !ollowing determination of reasonable well co:ts.
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estinated
well costs exceed reasonable well costs.

(11) That $1500.00 per month while drilling and $284.00 per’
1month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate share -
of actual expenditures required for operating the subject well,
not in excess of wvhat arc reasonable, attributable to each non-
consenting working interest.

(12) That all proceeds from production ‘from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of ownership.

{13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedir~ated on or before September 1, 1978, the order poolinq said
unit should become null and void and of no effect whatsoever.

a’ N




: _3_= s
Case No, 6269
Order No. R-5766

Ak,

IT IS THEREFORE ORDERED:

- (1) That all mineral interests, whatever they may ba, in
all formations from the top of the San Andres through the Abo
underlying the NE/4 NW/4 of Section 25, Township 16 South, ,
Range 38 Ezs3t, NMPM, Lea County, New Mexico, are hereby pooled
to form a standard 40 acre oil spacing and proration unit to be
dedicated to a well to be drilled at a standard 1ocation thereon.

PROVIDED HOWEVER, that the operator of said uniit shall com-
mence the drllling of said well on or before the first day of
September, 1978, and shall thereafter continue the drilling of

. PROVIDED FURTHER, that in the event said operatpr does not .
commence the drilling of said well on or before the first day of
September, 1978, :Order (1) of this order shall be null and void
and of no etfect whatsoever; unless said operator obtains a time
extension from the Division for gocd cause shown. ,

X ot
- PROVIDED FURTHER, that should said well not be drilled to.
conpletibtv‘or abandonment, within 120 days after commencement
thereof, said ‘operator shall appear before the Division Director
and show cause why Order (1) of this order should not be reacindodq

(2) That Marathon oil COmpany is hereby desiqnated the
operator of the subject well and unit.

(3). That after the effective date of this o"dor and within

30 days prior to commencing said well, the operator shall furnish

the Division and each known working interelt owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from tho date the schedulé of
estimated well costs is furnished to him, any non-consenting.
working interest owner shall have the right to pay his share
of estimated well costs to the cperator in lieu of paying his
share of reasonahle well costs out of production, and that any
I|such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Division an&-aach
known working interest owner an itemized schedule of actual well
costs within 20 days following completion of the well; that if

no objection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable :
well costs; provided however, that if there is an objection to

P

said well with due diligence to a depth sufticient to test tha o R

s n Pt E i T
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Case No. 6269
Order No. R-5766

actual well costs within said 45-day period the Division will
determine reasonable well costs after public notice and hearinq.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided-
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
ieceive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

© (7) That the operator is hereby authorized to withhold
the following costs and charges from production-

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs i3z
furnished to him.

(B) As a charge fo: the risk involved in the

- drilling of the well, 200 percent of the pro
rata shire of reasonable well costs attribu-
table to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him,

(8) fhat the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs. .

"(9) That - 31500 00 per month’ vhile drilling and $284.00

sy month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); that the operator is

eby authorized to withhold from production the - proportionata
hare of such supervisicon charges attributable to each non-
nsenting working interest,.and in addition thoreto, the operator
s hereby authorized to withhold from production the proportionats
hare of actual expenditures required for operating such well,

t in excess of what are reasonable, attrihutablo to each non-
onsenting working interest.

(10) That any unsevered mineral interest shall be considered
seven-eighths (7/8) ‘working interest and a one-eighth (1/8)
goyalty interest for the purpose of allocating costs and charges
under the terms of this order.




-5~ ' : : o
Fase No. 6269 ' '
Jorder No. R~5766

(11) That any well costs or charges which are to be paid
out of production shall be withheld orly from the working
interests share of production, and no.costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbhursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
{jthereof upon demand and proof of ownership; that the operator
shall notify the Division of the name and address of said
ﬂescrow agent within 90 days from the date of this orde..

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa re, New Maxico, on the day and year heroin-
above designated.

X

ll‘ ' SEATE oF HEU MEXICO
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Houston Division
Production Operations, U.S. & Canada

AW\ Marathon : P.O.Box 552 R
\maawon; Ol Comipany 7 "Midiand, Texag 79702

Telephone 915/682-1626
April 7, 1978

i e e

ALL INTEREST OWNERS — : :

Gentlemen:

Re: Proposéd East Garrett Working Interest Unit
Lea Codntv New Mexico
. \\\
Marathon 0il Company, as Operétor, proposes forming a 1,440 acre
working interest unit for .the drilling of an 8,500 foot Abo test
lecated in the NEXNWY of Sec. 25, T-16-S, R-38~E, N.M.P.M., Lea
County, New Mexico, for a July 1, 1978 commencement. Estimated costs
are $409,050.00 for a completed producer and $258,440.00 for a dry hole.
The unit area consists of SE% Sec. 23, /% Sec. 24, N and SE% Sec. 25,
and NE% Sec. 26, T-16-S, R=38-E, and th s W Sec. 30, T-16-S, R-39-E
(see attached plat) with the following' ounership. ' -

: Marathon 0il Company - 760;50»net acres . 52.812500%

Amoco Production Company 601.17 * " 41.747685% ‘
Roy.G. Barton, Jr. (minerals) 25.00 " " 1.7361112 R
. Jerry Lee Hooper (mirerals) 1333 0 o o .925926% - ‘
‘Richard L. Moore (minerals) 10.00 " " 6944452 -

Michael H. Moore (minerals) 10.00 " " .694444%

Stephen S. Moore (minerals) 0.00- " " n.694444n

Neva L. Harris (mxnerals) 10,00 M e U L 694445%

1,440, 00 net acres ‘ 100. 0000002»

i A8 Sy L T s v e e T

Your joinder in this proposal is requested either by (1) patticipating
in ‘the drilling of such a test well, or (2) leasing your mineral interests,
or- (3) committing your acreage on farmout terms.;

Your prompt response to this proposal is requested,
Yours very truly, '
- MARATHOR OIL COMPANY

G U

A. W, Hanley

\
W

‘District Landman }

" AWH-RIM:dr
Encl.

Addressee list attached




" ADDRESSEE LIST

EAST GARRETT W, I. UNIT

Amoco Production Company

P. 0. Box 3092 ‘
Houston, Texas 77001
Attention: . Mr. John Atkinson

-Roy G. Barton, Jr.

P. 0. Box 968 ‘
Hobbs, New Mexico ' 88240

Jerry L. Hooper
P. O. Drawer 2086
Midland, Texas 79702

Richard L. Mcore
P. O. Box 1733 o
Midland, Texas 79702

[P

Michael H. Moore
P. 0. ‘Box 1733 - . ;
Midland, Texas 79702 |,

Stephen S. Moore

“P."0. Box 1733
"Midland, Texas 79702

NéVa,i. Harrisg
P. C. Box 20767 RN
Oklahoma City, Oklahoma 73120
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e G RATHON OIL COMPANY
i DETAIL OF APPROPRIATION FOR WELL TO BE DRILLED

Foria . Aetna Baves o Well Noo L *lolo NL-I MexleQ e, Co;nty LB i
locotion . 1080T FRL & 660 FRL, . S€G.. 25, ToL16=Ss. Ro385E oo o et e

Field or Prospecl Gﬂfrﬁtt EaSL Unit SO USSP VORISR ¢ 1.1 T 2od 1 e £ - SR

= T —

: N " Material Cash
CLASSIFICATION OF ITEMS Quantity on Hand Expenditure Total Cost

I e fos = S 3 =

1
A. ; DRILLING COSFS
‘ DRILLING COSTS—TANGIBLE
1. CASING
A. Conductor

B Sufece 13 3/8 300t | al 4,644

C. lnlermedgale 8 5/8 ‘ ‘ 5000 ) s 5‘2,150

2. OTHER EQU!P AENT : ) - S
A. Casinghead R ‘ . 2’000
B. -Miscellaneous Rat hole & conductor ) ’ - 2,000
(include Water Well Equipment ‘
and Building Material)

TR TR BN IRy LS

.- TOTAL DRILUNG COSTS—TANGIBLE : B P I T

DRILLING COSTS—INTANGIBLE o o . : _ R
1. LOCATION AND ROADS , Damage & cleanup
2. CONTRACT DRILLNG N
A. Footoge Basis __................. . Feet @ ... oereeeeas
- Doy Work© T 25 Days @ $3650/Day '
C Company Supervision -
Salory . Expehses P

i

3. COMPANY DRILLING S _
A. Footage Basis ... . Feet @/‘\.‘\\-.‘.: ....................... -

B. Day Work

4. FUEL 25 Days @ $350/Day
5. WATER
6. MUD AND WEIGHT MATERIALS
" 7. BITS AND REAMERS
’ Core Bits Other

8. SUPPLIES
9. FISHING

10. SPECIALIZED SERVICES . _ ' . ’ o
‘A.  Cement and Cementing ' ‘ T - 13,000
B. Geologicé!_ and Engineering Mud L'dgger ' &

Core Anolysis Other
Well Log Service 7
Formation Tests 4 DST' 8
Directional Surveys i
Rentsls~Equipment ond Tools Shock Sub, Misc. L - o 5,
Miscellapeous Casing Crew, Welders - ’ 5

emmopn

1. TRUCKING AND TRANSPORTATION _
' B - A PipeTrucking ' : ‘ X500
, N B. Other Trucking ) ’ 500

o 12. FLOAT EQUIPMENT (lncludmg floot shoes, float collars, cement reuxmers, '

13. mscmmsous NTANG!BLE COSTS
14, PAYROLL BURDENS (If not directly applied)
15. ABANDONING (Dry Hole)

" 16. LESS: DRY HOLE CONTRIBUTIONS

TOTAL DRILING COSTS—INTANGIBLE : ’ 1 ‘ 197,646

TOTAL DRILLING COSTS | _ 258, 440

Form 1832 Rev. 862
Sheet 3
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) | . i CLASSIFICATION OF ITEMS Quantity i S Fxpntitare Total Cost
’ T T T T I TR SRAT S AR T T e T e e v TSR ST n= =
T B . COMPLETION COSIS
A COMPLETION COSTS—TANGIDLE o ’ , |
i )
. 1. CASING AND TUBING
A. Production Cosing 5 1/2" 8500 . 46,600 :
31 B. liners < ’ T ]
i " €. Tubing - 2 3/8" _8500"- : 17,510 ;
i 2. OTHER EQUIPMENT
; A. Christmas Tree
B.. Tubingheod _ .
C. Pockers - -
D.. Gas Lift Equipment ) . S e =
E : €. Sucker Rods L T )
— 1 , F. 'SubSurfacé Pumping Equipment
;« ] G. Miscellonsous
| 'TOTAL COMPLETION COSTS—TANGIBLE
COMPLETION COSTS—INTANGIBLE 1
3. CONTRACT DRILLING
,,,,,,, A. Doy Work . I S - s
'B. Standby & Miscellanecus
2. COMPANY DRILLING
A. Doy Work
" 3. SPECIAUZED SERVICES -
- -~ A, Cement and Cementing : -
B. Ggobgicol & Engineering ) - : ¢
D. Frocing
E. . Nitro Shots
F. Perforating
G. Swobbing - ,
‘H.  Miscellaneous
4 TRUCKING AND TRANSPORTATION - )
-A. Pipe Trucking
b 8. Other Trucking
5. INTANGIBLE MATERIAL
A.  Scrotchers and Centrolizers
8. Floot Equipment . 3
6. PAYROL! -BURDENS {If hot dirécrly applied) k
7. MISCELLANEOQUS INTANGIBLE COSTS 5
TOTAL COMPLETION COSTS—INTANGIELE ) _ '} 34,500
TOTAL COMPLETION COSTS 108,610 73
APPROVED this ___  day of June, 1978. _‘
]

Form 1382 Rov. 1-60
Sheet 4
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CLASSITICATION OF ITEMS Quantity

SUSTACE EQUIPMENT
SURFACE EQUIPMENT—TANGIBLE

1. PUMPING EQUIPMENT
A, Pumping U.’!it:
B.- Engine & Accessories
C. Eleclric Metor & Equipment
D. .Hydroalic Pump Installation
E.  Pumping Jdck—Pumping Power

2. TANKS AND RELATED EQUIPMENT -

3. OTHER EQUIPMENT

A. Heater—Treater

8. Separotor—Trap~ '

Marerial
un Hand

. f C. Dehydrating Equipment ) o I
. ‘ D. Surfoce Rods i
i E. Metering Equ’-prﬁent "
. F.. \line Pipe e - L
G. Connections ) o
H. Miscelloneocus
4. INSTALLATION COSTS
D A. Contract tabor i ) ]
Company Llabor i .
Tiucking and jiunspor!oﬁon R
Payroll Burdens (if not directly applied)
E. Miscellaneous Subplies e T .
TOTAL SURFACE EQUIPMENT—TANGIBLE
. N
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Dockets Nos, 23-78 and 24-78 are tentatively set for hearing on-July 19 and August 2, 1978. Applications for
hearinq must be filed at least 22 days in advance of hearing data,

Docket No. 22-78

w EXAMTNER HEARING - THURSDAY - JULY 6, 1978

9vA.M- ~ OIL CONSERVATION DIVIS).ON CONFERENCE RCOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

"he following cases will be heard before Daniel S. Nutter, Examiner, or Rxchard L. Stamets, Alternare Examnerx

CASE 6265:

CASE 6266:

CASE 6267¢

" CASB 6268:

. CASE 6269:
" T

In t‘he matter of the hearing called by the 0il Conservation Division on its own motion to permit Beck
Produclnq Co. and all other interested parties Lo appear and show cause why the Cain State Well No, 1
located in Unit B of Section 16, Township 15 North, Range 33 East, Harding County, New Mexico, should
nct be plugged and abandoned . in accordance w;th a Division-apprcved plugging program. )

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of an Upper Penn-
sylvanian test well to be located €60 feet from the North and East lines or, in the slternative, 990
feet from the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Basin-
Upper Pennsylvanian Gas Field, Eddy County, New Mexico, all of said Section 23 to be dedxcated to
the well.

7.

Aﬁplibation of Yates Petroleum Corporation for compulsory pooling, Eddy"éouﬂty; New Mexiéo.

:Applicant, in the above-styled cause, seéks an order pooling all mineral interests in the Wolfcamp

and Pennsylvanian formations underlying the E/2 of Section 28, Township 17 South, Range 26 East,
Kennedy Farms Field, Eddy County. New Mexico, to be dedicated to a well to be drilled at a standard
location thefeon. Also.to be cons;dered will.be the cost of drilling and completing said well and
the allocation of the cost thereof as well ds actual operating costs and charges for supervision.

‘Also to be considered will be the desigration of applicant as operator of the well and a chazqe for ..

risk involved in drininq saxd well. ) '

Apphcauon of Southland Royalty Company.. for an unortbodox gas well location, San Juan county. Eev
Mexico. Applicant, in the above-styled cause; seeks approval for the unorthodox location of its
Reid Well No. 25 to be drilled in the SE/4 of Section 19, Township 28 'North, Range 9 West, Blanco
Mesaverde Pool, San Juan County, New Mexico, said well being off-pattern for the first well on the
wontzon uvnit, the S/2 of Section 19. ;

Application of Marathon Oil Coupany foz cunpnlsory pooling. Lea COunty. New México. -Applicant; ‘in ;
the above-styled cauge, seeks an order pooling all mineral interests in all formations fxom r.he top
of the San Andres thru- the Abo underlying. the NE/4 Nw/d. of Section 25, Township 16 South, hngé as
East, . Lea County, New Mexico, to be dedicated to a well to be drilled at a standaré’locationithareon.

-Also_ to be considered will be thé coit of drilling and completiug’ 851 vell and the allocation: of the

27

CASE 6258:

CASE 6262: .

cost theteof as‘well as actual’operating costs and charges for supetvision. Also to be considered
will be the desianation of appli.ca.nt as operator of the well and- ‘a charge for risk involved in
arilling said well.

Applicatlon of Enserch Exploration. Inc., for pool creat:.on -and special pool rules,. Roomelt County,
Rew Mexico. Applicant, in the ahove-styled cause, seeks an. order . creating a. new 011 pool in the
Fussleman formation for its Lambxrth Well No. 1 locatéed in Unit K of Section 31, Township 5 Sonth,
Range 33 East, Roosevelt Caunty, New uexico. ‘and for promulgation of special pool rules,- :I.nclnding
provision for 80-acre spacing, a gas—oil ratio limitation of 3,000 to 1, and special well location
requiranents. . -

(Cont.inued {rom June 21, 1978, E:xaminer Hearing)

Appucation of Atlantic Ri.chfield Ccnpany for compulsory pooling, Lea Cmmty, New Head.eo. Appucant.
in the aboveé-styled c‘ai:se, see.ks an. order poolipg all mineral interests in the Devonian, McKee; l.nd
l!].lenburqer formations underlying the s/z of Section 21 ) Township 22 South," Range 36 East, Lea comtty,
Wew Mexico, to be dedicated to'd well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and conpletmg said wéll and the allocation of the cost thereof
as well as actual operating- costs and chitges for supervision., Also to be considered will be the .
designation of gpplicant as operator of the well and a charge for risk involved in drilling said well.

{Continued from June 21; 1978, Examiner Hearing)

Application of ‘Adobe 011 & Gas Corporation for .compulsory pool:lnq, I.ea Cmmtv, Rew Mexico. . _Applicant;
in the above-styled cause, seeks an order pooling all mineral interests in the Mississippian forma-
tion underlying the SE/4 of Section 17, Township 14 South, Range 36 East, Austin Fiéld, Lew County.
Bew Mexico, to be dedicated to a well to be“drilled at a standard location therech. Alsé to be con-
sidered will be the cost of drilling and completing said well and the- allocation of .the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the

. designation of applicant as opetatot of the well and a charge for risk involved in drilling said well.
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MARATHON Q'l cgm?&"! camip V8 Telephone 713/629 6600

hy June 12, 1978 i

0il Conservation Division

Energy and Minerals . . -
Departments

State of New Mexico

P. O. Box 2088 o=

Santa Fe, New Mexico 87501

Atténtion: Mr. Joe D. Raimey, -
Secretary-Director

Dear Sir: '
By letter dated June 10, 1978, Marathon 011 Company sub-:
mitted its Application- for Compulsory Pooling of the North- _
west Quarter (NW/4). of Sectlon 25, Township 16 South, Range . 4
38 East, N.M.P.M,, Lea County, New Mexico and requested an
_Examiner's Hearing on the same. - A list “of. 1nterested
parties was attached to said Appllcatlon and the address
of one Jerry L. Hooper was not available at said time.
- Please be advised that the address of Jerry L. Hooper
is as follows~
Jerry L. Hoopex
P. O. Drawer 2086 . ’ T
Mldland, Texas 79702 ‘

Please add said addreés‘to theﬂlist'of interested partics
to complete the same on said Application.

Yours very truly,

ROBERT J. /PICKENS - e

'RJP/bt:




o STATE OF NEW MEXICO
NERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

[

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION' FOR THE PURPOSE OF
CONSIDERING:

CASE NO. _ 6269 .

m——

Order No. R- 57&(}

a\ .

APPLICATION OF MARATHON OIL-COMPANY
FOR COMPULSORY POOLING, LEA,COUNTY,
NEW MEXICO.- :

ORDER OF THE DIVISION

BY THE DIVISION‘

Director, having considered the testimony, the reeord, and the

recomendationa of the ‘E!vami ay_ an

b s, EaiT T an o A ,.:‘__ff.,._.,
=4 T S ATE

¥ rass uv;Eea’;n ae

premises,
FINDS: ‘
7= (1) That due public notice having been given as reqnired hy
law, the Division has jurisdiction of this cause and the snbject
matter thereof.

(2) That the applicant, Marathon Oil Company .

seeks an order pooling all m:!.neral interests in all formatmns fron
w through the- Abo fermation Ny

the top of the San AndresA underlyins the NE/4 NW/4

of Section 25 . h:.p 16 Ssouth : , Range 38 East

NMPM, — — Lea | County, New
uex:.co.

o o I el s e R
) .

Thia cause came on for hearing at 9 a.m. on ~ July 6 IR
19 78 78, at Santa Fe, New Mexieo, before Bxamxner Daniel S. Nutte-rl,

NOW, on this day of July ~ 1978 ’ the D:I.visi.oL

T ey T el ol e




..2_
Case No.
‘Order No. R~
(3) That the applicant has the right to drill and proposes

to drill a well at a siandard location thereon. - .

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5)1~That to avoid the drilling of unnecessary wells,ito
protect correlative rights, and to afford to the owner of each
.1nterest in said unit  the opportunity to recover or recelve

0'
thnout unnecessary expense his Just and falr share ot the“gas

erbging sad khit,
: . the subject appllcatlon should be approved by

pooling all mineral interests, whatever thesmay be, within -u-d%.

it
(6) That the applicant should be aesighated'the operator
of the subject well and‘unit.

(7) ‘That any noh-cOnsenting working interest‘owner shouldp~
be affordeﬁ“the opportunity to pay his share 0f7estimated>well
costs to:the“operator in lieu of paying his share of reasonable
well costs but of production. | |

(8) That any non-consenting working interest owner that =~ |-
does not pay his share of estimated well costskshould have

w1thheld from productlon his share of the reasonable well costs

plus an additional 200 Mthereof as a reason able charge for the

rlsk 1nvolved in the ‘drilling of the well.
(9) That any non-consenting lnterest owner should be
afforded the opportunlty to object to the actual well costs but

_that actual well costs should be adopted as the reasonable well

e
e R =

[y

costs in the absence of such obJectlon, o

(10) That following determlnatlon of reasonable well costs;
any non-consentingvyorking interest owner that has paid his
share of estimated costs should pay to the operator any amount
tﬁat reasonable well‘costs exceed estimated well costs and

‘should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs. '

i

T IN
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flunit to commence drlll:mg of the well to which said un:,t is

dedlcated on or before @m ! ’172 , the order ' ol

Hlin escrow to be paid toc the true owner thereof upon demand and

-;3; uLlu Jd!m? a.uaf- ~$284—&o(¢w /mm‘l{;

Case No.
Order No. R~ ) i
(11) That® 1500\\

00 per month should be flxed as @- reason-

operator should be authorized to withhold from'-production the
proportionate share of such supervision chargesattributable to
each non-consenting working interest, and in addition thereto,

the operato_r should be authorized to withhold from production

I

the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reasonable;
attributable to each non-consehting workin;g interest.

' (‘,12) That all proceeds from production from the adbjeot

well which .are not disbiirsed for any reason should be placed

proof of ownerShip.

(13) That upon the fallure of the operator of sald pooled )

poollng sald unit should bécome null and JOJ.d and of no effect

-’, B
B

whatsoever .

IT IS THEREFORE ORDERED:

- (1) That all mineral 1nterests, whatever they may be,
. top of 'the San Andres through the Abo
in xhex all formations from the/ Exrmasian underly;_ng the NE/4 Nw/ﬁ

B

of “Saction _;é25 . Township 16 Sou'thh , Range 38 East .

NMPM, _____e-\_._.._k ., Lea . County, New Mexi.co.

are hereby pooled to form a standard iQ acre gu(s spacing’
and proration unit to be dedicated to a well to be drilled

to be drllled at a standard 1ocat10n thereon. L

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the -gws’* day of

Soﬁm R 197& , and shall thereafter continue the 'dr:.l.unq.

of sa:Ld well w:Lth due diligence to a depth sufficient to test the
pbb - formation;

~ PROVIDED FORTHER, that in the event said operator does not

commence the drilling. of said welﬁ\" on or"befor“e the dirs day of

\

) » , 19 28 , order )1,) of this order shall be null

o~

(
and void and of no effect whatsoever unless sazd nperator obtains

&

a time extension from the  Divisién for good cause shown.

s bR SR o noirne b R T v GRS v SRR s e
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PROVIDED FURTHER, that should said‘well not be drilled to

completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear hefore the Division Director a

show cause why order (1) of this order should not be rescinded.

(2) That Marathon OilNCOmQany ‘ is hereby designated
the operator of the subject well and unit. ‘

1(3) That after the effective date of this order and within
30 days prior te.commencihg said well, the bperator shall furnish
the bivision 3g§ each known working interest oﬁnervin the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 d;ys frdm the date the schedule of»
estimated well costs is furnlshed to him,’ any non-censenting
working interest owner shall have the right to pay his share oy
of estimafed well costs to the operdto: in lieu of paying his |
share of reasonable well costs out of prbduction, and that any
such owner who pays hls share of estimated well costs as pro-
vided above shall remain iiable for operating costs bnt shall
not be liable for risk charges.

(5) That the operator shall fureish the Division and each . -

known working interest owner an itemized schedule of actual well

costs within 90 days following complefion of the‘welli that 1if
no objection to the actual well costs is received by the Division,

‘and the Division has not objected within 45 days following receipt

of said schedule, the actual well costs shall be the reasonable
well cosﬁs;'providedkhgwever;Lthat if there is en objection to
actual well costs within said 45-day perioed tha Division will
determine reaeonablekyell costs after public notice and hearing.
(6) That within 60 days followiné‘determihation ofereason;
able well costs, any‘non-conéenting woiking interest owner that

has ﬁaig his share of estimated costs in advance as provided




-5
Case No.
Order No. R-
above shall'pay<to the operator his pro rata share of the amount
ﬁhat reaséﬁaﬁie well costs exeeed estimated well costs and shall
‘receive from the operator his pro rata share of the amount that
estimated well cdsts exceed reasonable well costs;
(7) That the operator is héreby authorized to withhold
_the foliowing costs and charges from production: |
(A) The pro rata share of reasqnable well costs
attributable to each non-consenting working
interest owner who has not paid his sharewof
estimated well costs within 3¢ days from the
date th° schedule of estimated well costs 1s
furn;shed to him. b
As a charge for the risk invol§ d in the
drilling of the well, 208,
share of reasonable well cos
to eac£ non~consenting. worklng lnterest
owner who has not paid his share of estxmated
well costs wlthln 30 days from the date the
schedule of estimated well costs is furnlshed»

to him. .

(8) That the operafoi shall distribute said costs and

charges w1thhe1d from proEuctz n to the parties who advanced

acdl d’zztmo ,w-a

{(9) That ﬂ‘?QQ.QQ per monthA-ée héreby fixed as ureasonable

‘the well costs.

“charges for supervision (combined fixed rates) :;Wji'ihai:"t:"{h‘é cperator
'is“hereby authorized to wifhhoid from production the propof£ibna£e\,
share of such supervision chargesattrlbutable to each non-
consentlng working 1nterest, and in addition thereto, the operator
is hereby author;zed to WIthhold from productlon the proportionate‘
share of actual expendltures required for operating such well,

not in excess of what are reasonable, attrxbutable to each non-

consenting working interest.
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7.

-G
Case No.
Order No. R-

{10) That any unsevered minefalfinterest shall be considered
a seven-eighths (7/8) working interest and a bne-eighth (1/8)
royalty interest for the putpbse of allocating costs and charges
under the terms of this order.

_ (li) That any well costs or charges which are to be paid
out of production shall be withheid only from the working |
ihtereéts share 6f production, -ard no costs or chargés shéll‘

.be withheld from production attributable.t§ royalty interests.
(12) That ail proceedé from prddﬁctioﬁ'frbm'fhé sﬁbjééff
well which are not disbﬂrsed’fbr any réasoh shall beﬁplaced i;f'
escrow in Lea éounty,‘New'Mexico, to 5e paid to the true owner
thereof ﬁpén demana'and“prqo; of’pwnershib; that-the’ope:afdf ‘

shallinotify thgi:biv1§iop.“Ot'the name and address of said

escrow agent within 90 daysgftom the date of this order.

(o8

-~ {13) That jurisdiction of this cause is retained for the

‘entry of such further orders as the ﬁivisiéﬁﬁ%;méfAdéem necéSsary.

R DONE at Santa Fe, New Mexico, on the 6ay‘and year hereinabove
designated. o : AT




