CASE 6272: DOYLY HARTMAN FOR AN EXCEP~
. TION TO RULE 15 OF ORDER NO. R-1670, AS
,;;,Ssmman, LEA COUNTY, NEW MEXICO .
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DOYLE 114 RTMAN
Ol Operater
SUITE g0

C & K PETROLEUM BUILDING EXHIBIT
MIDLAND, TEXAS 79701 e
(91B3) 684.4011 DOCK‘ET NO'
—

Jdune 2, 1978

New Mexico 011 Conservation Commission
1980

ox
Hobbs, New Mexij ?ﬁ 40 ‘
%E RE EXAM'NER NUTTER Production Overage

. g:
QIL CONSERVA:ION COMmISSION Etz No, 1-
— EXHIIT No, fé D-7-255-37¢
CASE NO,. ‘/z 272~ Lea County, New Mexico

. ke L ——
Attn: Mr. Jerry Sexton T

District Supervisor

Dear Mr. Sexton:

On December 15, 1977, 1 completed my Etz No. 1 as a Jalmat Gas well
from the Yates and Seven Rivers formations between 2857 - 3198.
After a weak start, the Etz No. 1 eventually cleaned up and leveled-
off at a Hygher than top allowable rate. ‘

By April 1, it had become apparent that the Ftz No. 1 needed to be
choked back in order to prevent the accumulated gas production overage
from reaching the six-month level and also to allow the production
overage to be worked off before the next balancing perijod.

However, when we attempted to choke the well back, it would load up
with fluid within a day and the FTP-would reach a dangerously low
pressure, Therefore, in an effort to solve the problem without
damaging the well, the decision was recently made to equip the well
with a pumping unit.

Although the necesséry pumping équipment has been placed on order,
we were informed today by E1 Paso Natural Gas Company that the accumulated
Overage had already reached the six-month leve] and the Ftz No. 1 must be

shut in.

Because of the produced liquids probiem, a required shut-in could
very possibly cause permanent wellbore damage, thus resulting in a
loss of valuable recoverable gas reserves, -

As an é]ternate means of reducing the accumulated gas overage for
the Etz No. 1, we request permission to do the following:

1. Continue to Produce the'well at the rate of 475 MCFPD
"until artificial 14ft equipment can be installed, :
This should require about two weeks. :

2. After Pumping equibnnnt has been installed, produce
the well at a reduced rate until the gas everage has

been worked off, With pumping equipment on the well,

v —




the small quantity of produced 14quids can be pumped out
the tubing while the gas is produced at a reduced rate
out the annulus.

The NMOCC's compliance with this proposal is respectfully reques ted.

Sincerely yours,

T)%L_Cﬂon::__.
Doyle Hartman

DH/mv

cc: Travis Elliot §
E] Paso Natural Gas Co. !
Box 1384
Jal, New Mexico 88252

%
Jim Gray i
p. 0. Box 812 : ‘ -
Jal, New Mexico 88252 §

i

i

!

Jack Fletcher
Route 1, Box 133-C
Midland, TX 79701

p. L. Hannifin
-p. 0. Box 182
Roswell, New Mexico 88201




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

JERAY APODACA June 9, 1978 POST OFFICE BOX 2068
GOVERIOR

NICK FRANKUN
SECRETARY

SANTA FE, NEW MEXICO 87501
— (5051 827-2434

BEFORE EXAMINER NUTTE
ER
on. conseam NUTTER

N COMMISSION

Mr. Doyle Hartman OB NO. éZ. 4 §~,»ﬂ.
Suite 508 C & K Petroleun Bu11d1ng~w“:::jf~-»wawﬁnmhh
Midland, Texas 79701 T T

Il
———

Re: Shut-in Requirement
Btz Well No. 1
Unit D, Sec. 7, T-25-S, R—-37-E
Jalmat Pool, Lea County, N. M.

Deax Mr. Hartman:

Reference is made to your letter of June 2, 1978, to
our Hobbs Office, wherein you have requested permission to
produce the subject well at the rate of 475 MCF per day pending
installation of a pumping unit.

Rule 15(B) of Order No. R-1670, as amended, states:

RULE 15(B). If, during any month, it is
discovered that a well is overproduced in an
amount exceeding six times its average monthly
allowable for the preceding twelve months (or,
in the case of a newly connected well or a well
in a newly p.Lorated pool, six times its average
monthly allowable for the months available), it
shall be shut in during that month and during each
succeeding month until it is overproduced in an
amount six times or less its average monthly ,
allowable, as determined hereinabove.

According to the June proration schedule, this well through April
had accumulated 38,392 MCF of overproduction. It has an average
monthly =zallowable of 6358 MCF, and was thas overproduced 6.04
times its average allowable.

In addition, we have determlned that the well produced
17 528 MCF during May against an allowable of 5988 MCF and further
aggravated its overproduced status. It is now overproduced 7.85
‘times the current allowable.
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Mr., Doyle Hartman | -2~ June 9, 1978

The only relief available to the well is under Rule 15(D)
or Rule 15(E) which reads as follows:

RULE 15(D). The Secretary-~Director of the
Commission shall have authority to permit a well
which is subject to shut-in, pursuant to
Rule 15(A) or 15(B) above, to produce np to .
500 MCF of gas per month upon proper s, »wing
to the Secretary-Director that complete shut-in
would cause undue hardship, provided however,
such permission shall be rescinded for any well
, r produced in excess of the monthly rate authorized
T : by the Secretary-Director.

- ‘mi RULE 15(E). The Commission may allow over- P
S T | production to be made up at a lesser rate than i
RN 5,.@‘ permitted under Rules 15(A), 15(B) oxr 15(D)

P A above upon a showing at public hearing that the
TR ' same is necessary to avoid material damage to
the well.

We presume that the well has already produced during June the 500 MCF
maximum which can be allowed without notice and hearing, so any
further relief would have to come under the provisions of Rule

15(E) after notice and hearing.

A - A e AN\ N 8 b8

The first available hearing at which this matter can be
considered is scheduled for July 6. We will be happy to place the
matter on that docket if you so desire. We will be closing that
docket on June 15, so we must have your application for hearing

by that time.

It appears that the well's short acreage (77 acres) is a
major contributory factor to this overproduction problem. The
following summary illustrates how this overproduction has built
up, and compares this well's status to a standard 160-acre unit.

y 77-Acre Unit 160~Acre Unit

B}

: Overproduced - Overproduced

5 Allowable Production Status Allowable Status

j Dec. 0 5620 5620 5620

K - Jan. 3008 12941 15553 6266 12295

} Feb. 6476 12245 21322 ’ 13492 - 11048

| Mar. 7236 , , 15075 g

+ 245 14989 28830 + 510 10452

Apr. - 6344 15906 38392 13216 13142 -
May 5988 17528 49932 12475 18195

.June = 5746 11970

o e e YL S T L T L
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Mr. Doyle Hartman -3~ June 9, 1978

~ From the above, it is apparent that the short acreage
assigned to the well causes it to be overproduced almost 50,000
MCF through May, whereas it would be overproduced only about
18,000 MCF if it had 160 acres assigned.

As stated above, there is no alternative under the
rules but to shut the well in pending a hearing. Please let us
know as soon as possible if you desire to be on the July 6
docket. :

Very, truly y, urs,

\ / A

Cemo. 0

ANIEL S. NUTTER
Chief Engineer

DSN/dr

cc: E1 Paso Natural Gas Co.
P. O. Box 1492
El Paso, Texas
Attention: Mr. E. R. Manning
New Mexico 0il Conservation Division
P. O. Box 1980 ‘
Hobbs, New Mexico 88240

Attention: Mr. Jerry Sexton v




e
| compANY Doyle Hartman
WELWL _ £tz No. 1
Eoep Jalmat Gas Pool —
LOCATION 990 FNL & 990 NWL (D)
Sec. 7, 1-25-S§, R-37-E
| counry Lea
1 srate New Mexico -
ELEVATIONS: kg 3179
: DF
f GL
l COMPLETION RECORD
5’ _spvo oate  11-24-77 comp. DATE 12-15-77
o 3535 PBTD 3514
| _ CASING_RECORD 8 5/8 @ 282 w/325 A
- o 4 1/2 @ 3535 w/775 :
U Jl errorating aecoms Perf: 2852 - 3198 w/16
. K __STIMULATION A/4000
AR L SKF/50,000 + 80,000
§ P IPF=_ 258 MCFPD
o, Yer - oR
R 62 e 130
. CHOKE 24/64 TUBING 2 3/8 @® 2930
v | . OST RECORD

Note: This well is a twin to

the Sinclair Harrison "B" No. 1

REMARKS

which was plugged in 1965,
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PRODUCTION HISTORY
DOYLE HARTMAN

Etz #1
D~7-25~37
Jalmat Gas Rool
Production Ave.
Month Year (per month) Rate
1977 5620 510
1978 - 12941 417
1978 12245 437
1978 14989 483
1978 15906 : 530
1978 17528 565

T THER]

REFCE EXANIE
GlL . = RVATION
CXHIBIT B

e

AP

Exhibit

Docket No.

oSl BB TR B LTRSS,

Cumulative Production

5620
18561
30806
45795
61701
79229
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SALLY WALTON BOYD

Road » Phone (50%) 968-3404
Santa Fe, New Mexico 875 '

SHORTHAND REPCRTER

730 Bishop's Lodge

CERTIFIED
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For the ipplicant:

Page,________l;ﬂ____.__._.___
STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0O1L CONSERVATION NIVISION
state Land Office Building
santa Fe, New Mexico
6 July 1978

EXAMINER HEARING

: . )
IN THE MATTER OF': )
)

Application of Doyle Hartman for ) CASE

an exception to Rule 15 of Order ) 6272
No. R-1670, as amended, Lea )
County, New texico. )
' )

—————-————_———-—.———_————n———_-—-——————-.—_.—_.-

BEFORE: paniel S. Nutter

FRANSCRIPT OF HEARING

APPEARAECES
For the 0il Conservation Lynn Teschendorf, Esqg.
Division: Legal Counsel for the Division
State Land Office Building
Santa Fe, New Mexico 87501

Jason Kellahin, Esq.
KELLAHIN & FOX

500 Don Gaspar

Santa Fe, New Mexico 87501
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730 Bishap's Lodge
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DOYLE HARTMAN
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Direct Examination by Mr. Kellahin 3
cross Examination by Mr. Nutter 15
EXHIBITS

applicant Exhibit One, Plat 15
applicant Exhibit’Two,'Schematic 15
Applicant Exhibit Three, Letter 15
Applicant Exhibit Four, Letter 15
‘Applicant Exhibit Five, Letter 15"
Applicant Exhibit Six, Document 15
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Page 3
MR. NUTTER: Call now Case Number 6272.
MS. TESCHENDORF: Case 6272. Application of
Doyle Hartman for an exception to Rule 15 of Order No.
R-1670, as amended, Lea County, New Mexico.
MR. KELLAHIN: If the Chairman please, may
the record show the same appearance and that the witness,

Mr. Doyle Hartman, has been sworn?

DOYLE HARTMAN

being called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR.‘KELLAHIN:

0 Wwould you state your nane, please?
A. Doyle Hartman.
0. Are you the applicant in this Case Numbér 62727
A. Yes, sir.
0 Mr. Hartman, what do YOu propose in this
case? |
A We're asking that our "S" No. 1 Well, which

is located in Unit D of ‘:Section 7, Township 25 South,

Range 37 East, which is completed as a Jalmat gas well,

and which is now presently overproduced, be allowed to work

, . . J N .
0ff the overproduction while still being, you know, whlle

d
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SALLY WALTON BOYD
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Page 4

baing produced, at a reduced rate.

0 Now, referring to what has been marked as Ex-
hibit Number One, would you identify fhat exhibit?

A, Okay, the Exhibit Number One is a well and
location plat, acreage plat. It shows that we have the
west half of the northwest quarter of Section 7 dedicated
as a 77-acre Jalmat gas proration unit to our "S" No. 1.

0 Now; arélthere any other Jalmat wells in the
area?

A Yes, sir, there is -~ Phillips has a Jalmat
gas well located in the southwest of the southwest of
Section 6, and there's a very weak Jalmatvgas well located
in the -—- I guess that would be the northeast of the north-
east of Section 12, 25, 37, and our wéll is q;ilied as a

twin to a previously plugged and abandoned Jalmat gas well

operated by Atlantic Richfield Company.

0. Now what's the present status of that well?

A That well is presently shut in.

0 And how long has it been shutrin?

a. It's been shgt in since early May. Or, ekcuse

me, early June. It's been shut in about a month.

0. Now Exhibit Number One does show the offsetting

ownership as well as the wells?

A Yes. There's one correction to add to that

offsetting ownership . This came up when we;asked for
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our nonstandard unit.
Union Texas in gection 6 does not own any gas
rights. They only own oil rights.
0. And who does the gas rights belond to?
A Those gas rights belong to Phillips Petroleum

as operator.

0. Now referring to what has been marked as Ex-

hibit Number Two, would you identify that exhibit?

A, Exhibit Number TwO is just a well schematic
for our "S" No. 1. our "s" No. 1 was drilled and completed
in November and pecember of last year, and is producing
out of the Yates and Upper Seven Rivers formations.

And it was completed for initial potential of

258 Mcf per day on a 2460 force choke.

0. 1 now refer you to Exhibit Number Three.
Would you identify that exhibit?
A. Exhibit Number Three is a_production history

for our "S" No. 1 for the period pecember of '77 through

May of 178. It does not include the few days that the

‘well was produced in June of '78.

It shows production by monfh, average rate,

and cumulative production and Mcf.

0 "Now do you have a jater exhibit that shows

the extent of the overproduction on this well?

A ' Yes, sir, it's, I think, it's Exhibit Number
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Five and it's a letter from Mr. Nutter tabulating our over-
production.

0 I refer you to Exhibit Number Four. Would
you identify that exhibit?

A Yes, sir. This is a letter that I wrote on
June 2nd to Mr. Jerry Sexton, District Supervisor for the
NMOCC in Hobbs and where we requested that we be allowed
to work off our production overage by, you know, produging
the well at a reduced rate, and also zhe'reason, we out-
lined the reason we thought we were overproduced,

0. Without reference to the letter itself, would
you just say what the reason is?

A Okay.- As typically done in this pool, we
started out, we dig overproduce it some, you know, with
the idea of pinching it back. Then approximately in about
the istfof April I told my pumper that we were going to
have to pinch ;hat well back or we were going to be over-

produced and at that timg he started trying to)pinch it .

- back and, when we would pinch it back, what would happen

would be the well would show tendencies of loading up.
Now it does not make much fluid. It makes
Jpproximately a barrel or slightly less than a barrel of
water pef day, but -- Qith a trace of oil -- but it does,
it has only bottom ho]e shut in pressure of 110 p31, and

the comblnatlon of the extremely low shut in pressure and

N L

Ll
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the small amount of fiuid when you pinch it bad¢k it has a
tendency to load it up with fluid within a couple of days.

MR. NUTTER: What did you say the bottom hole

pressure is?
A, 110 psi: that's psig.
MR. NUTTER: That's in the bottom hole?

A That's correct. Well, no, sir, that is --

that's surface pressure.

hin continuing.) And if you reduce

[0}

0. {vir. RKellal

‘the producing rate, then, does that prevent the well from

cleaning itself up?

A Whét Qill happen when we, for example, when
we tried to shut the well back we Qbuld ~- it would load
up and, you know, exhibit much lower, you know, flowing
pressures than it had been exhibiting, so then that's the
reason, if you'll notice on our production history, our
producﬁion history actually went up. The purn)er was open
it up, clean it up, and we wound up producing more gas by
trying to pinch it back.

0 What do you propose to do about it?

A Well, in our -- in my letter to Mr. Sexton

~what I had considered doing was going ahead and installing .

artificial 1lift equipment on the well. This would allow
us to pump the water out but ¢hoke the well back, and we

have a fortunate situation, we driiléd this well to the

P

s we
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Page
Langli2 - Mattix, actually to the Queen, so we have a lot
ratholed below us, you know, in order to set our tubing
way low and be able to efficiently pump out any fluid the
well's making.

0. And with type of equipment, and once you made
up the overproduction, you could produce it without accu-
mulating liquids, is this correct?

B Yes, sir. What would happen, we'd have to
timeclock it because it's still not making that much fluid
but it's enough to keep it pumped out without having to
flow the well on a, you know, 1argér ¢hoke size to clean
it up good, and we have one well that we have a water prob-
lem with. It's a Jalmat gas well up in 22 South, 36 East,
and wefve been able‘to successfully handle the water aﬁd
the gas with the use of pumping.

Q. Now have you already ordered the pumping unit
for this well?

A Yes, I did order a pumping unit slightly prior
to the time I wrote this letter.

0 " Now referring to Exhibit Number Five, would
YOu identify that?

A Okay, Exhibit Number Five is a letter from Mr.
Nutter in response to my letter to Mr. Sexton outlining

the Commission rules concerning this matter and then T had

a phone conversation with him on this matter and he suggested

e p A e e

sof Froini

R




i
j
i
i

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
Santa Fe, New Mexico 87501

* 730 Bishop's Lodge Road » Phone' (505) 988-3404

10
1
12
12
14
15
16
17
18

19

21

- 23

24

Page 9

that we call a hearing.

Q. Now that letter on page two sets out the over-

produced status of the well, does it not?

A Yes, sir, and he's also outlined the basic
problem we have is the lack of acreage. That's contributed
to it.

0. How much acreage do you have?

A We have 77 acres versus 160 acres for a stan-

dard Jalmat gas proration unit.

0. Have yvou made any effort to get any additional
acreage?
A We've contacted -~- yes, sir, we've contacted

Dalport, made a farm out offer to them. They came back
and asked to buy into our well for half price.
B So we told them we could take the risk, you

know, of getting the acreage some place else.

0 Now referring to what has been marked as Ex-—

hibit Number Six, would you identify that: exhibit, please?
) N

A Yes, that's a production history on the Harrison

"D" No. 1, which was the Sinclair Harrison "D" No. 1, which,

you know, I think it was plugged just prior to the Atlantic
Richfield - Sinclair merger.

MR, NUTTER: Now, was that the other well that

‘was on the -~

A That's the twin to our well.
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Page 10

MR. NUTTER: ~- same 40?2
A, Yes, sir, and with thé exception of the Upper
Seven Rivers zones, our well is producing out of essentially

the same zones theirs produced out of.

0. Now what does this exhibit indicate, Mr.
Hartman?:
A That's just production history and also shows

that agéin, they apparently encountered some mechanical or

reservoir problems which caused their, you know, well to

go off production, and also it outliines the production
history from 1955 through 1964, which was the last year of

production, and the well was plugged in 1965.

There's one comment I'd like to add, that when
we went back and checked the history, their original well
was drilled in 1937 and we found that when we cheéked the
Eroduction history backwards, the production history started
in 1955, and I suspect, you know, there'd been some owner-
sﬁip chariges. It was originally’El Paso Natural, ;hen
Western Natural, ﬁheﬁ'Sinclair, I suspect that this well
may have also éroduqed ga$ out of the same reservoir at
a prior period but as.far as production history, was started,
the production history we found started in 1955.

MR. NUTTER: Well, I would imagine, Mr. Hartman,
when the well was originally drilled you say in '37 or '39?

) A '37, right.
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MR. NUTTER: It was probably a Queen oil well,

Page

wasn't it?

A No, it was originally -- it encountered some

water in the Queen and they made a gas well out of it,
" MR. NUTTER: From what formation?

A Out of the Yates.

MR. NUTTER: \So it;s been a gas well all its
life?

A In the Yates but I suspect there's more cumu-—
lative that should be added to this than we're shoWing
here, but this is where the engineering committee's annual
starts as far as time zero is concerned when we chebked
backwards, was in 1955.

MR.«NUTTER: It doesn't shqw any cumvlative
prdduction pfior to that time?

A No, sir, but, you know, .once in awhile when
you check them back you'll find that it's been accredlted
some place else or just absent, you know, some how lost.

0 (Mr. Kellahin_éontinﬁing.) Now, Mr. Hartman,
in your opinion will leaving thlS well shut in until the
accumulated overproductlon is made up cause any damage to

1]

A ‘It could possibly, very well p0551b1y do that.

~Now I am not- goxng to say that 1t you know, absolutely

it wilz, but we feel that fluid production in these low
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Page 12

pressure reservoirs is a serious problem. I thihk they
account for a lot of problems that the operators have today.
0 Would it be possible for you to completely‘
lose the well?
A Well, or have it severely, you know, its pro-

ducing capabilities severely damaged. I have had exper-

iences where -- had one experience where that actually
happened.
0 Now would that, in your opinion, constituté
- waste? |
A I think so because we'ée gone-back and drilled

a well and got what we feel like is a real nice little
Jalmat well, where, you knéw, it previously had been plugged
down, and if you'll review the area, the entire area there,
there's very few good producers in that whole area.

0 Wow the well is considerably over produced,
ﬁr. Hartman. HOw would you propose to make up that over
produétion?

A ; 'By'producinéithe well at a reduced rate. When
I say reduced rate, at a rate, say, sixty percent or fifty

percent of the allowable rate.

Q Now could you do that without the installation

' .of the pumping unit?

A Well, I think to be -- to insure that we would

”have succeSS’dOing it, we should ‘go ahead and install‘a“
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pumping unit.

0 And you'd what, you'd pump it through the
- tubing?
A We'd pump the fluid through the tubing and

produce the gas through the annulus.

0 And in your opinion would that result in the
recovery of gas that possibly would not otherwise be re-
covéred?

A. Yes, sir, in the event that something did
happen fo the well, you know, from its being shut in.

0. Have you any estimate aé to how long it would
take you to make up the overproduction?

A Well;jI would say we're talking about appro-
ximately a year or slightly more.

0. Have you anything to add to that?

A There's only one thing I'd like to add.

Mr. Nutter, we got -- after I had some conver-
sations with you, we got to checking the allowable history
in fhe Jalmat Pool over the léét several years, and we
found that the allowable for‘the first half of 1978 wao
26 ﬁercent 1ower than»it‘had been for the first hglf of

1977 and, you kncw, in talking with El Paso and their

' pro:ation department it looks as if, you know,; it's the
,mathemAtical formula by which it's computed. We're down

jto S0 many =- so few t6p ailowable wells that the allowable
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was being feduced by, you know, the overall pool decline
and this is one of the reasons I feel like we probably got
ourselves overproduced because we drilled this on the idea
bf, you know, sort of an historical allowable.

MR. NUTTER: Now, you can look here at the
second page of your Exhibit Five and you'll see an allowable
for this ﬁarticular well has been running somewhere in the
neighborhood of about 200 Mcf a day.

And the well can make 568 Mcf a day, if you
let it.

a, Right, and if you'll notice, I think your
allowable averagg‘lést year probably, for the Jalmat
Pool, probably averaged 600 Mcf per day for the entire

year of 1977, for 1l60-acre tract.

So you can see what I'm saying. The allowable

.has come down and that's been one of the problems. It's

going to be a problem, probably, for wells on 80-acre

spacing, especially.

0 (Mr. Kellahin continuing.) Were Exhibits
Numbers One, Two, Four, and Sik prepared by you or under

your supervision?

“A. Yes, sir,  One, Two, Three, Four, Five and

Six -- or Pour and Six.

Q Exhibit Five is the letter you received --

A Yes, sir.
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4 1 0. ~~ from Mr. Nutter.
2 A That's correct.
3 0. And Four is a letter you directed to Jerry '
4 Sexton.
5 2. That is correct.
- ﬂ‘v‘ﬁ 6 MR. KELLAHIN: A+ this time we'd offer in
o ' _i 7| evidence, Exhibits One through Six.
T 8 MR. NUTTER: Applicant's Exhibits One through
'£¥;1{: gyf¢}‘ ‘ 9| six will be admitted in evidence.
e s { C,sg 10 MR. KELLAHIN: That's all we have, Mr. Nutter.
i 5 E o .
: 2 g 88 4 ;
Za §§ :
. OZ&F
‘ ;B é éf 12 CROSS EXAMINATION
] S < < hd .
i ge=
' fé%i 13} BY MR. NUTTER:
: 5' H4e-5
pr g Y}
o g g g 14 0 Mr. Hartman, in your letter origirally addressed
ty, o
3
~ 15 | to our Hobbs office you state that you expected to have

16 | punping equipment installed on the well within two weeks.

17 : What's the status of thét pumping eqﬁipment
18 | at the present time?

19 A W We ordered two pumping units at the same:time :
20} and we received one of them. :it was ‘a larger unit, went o
21 on another well, and we're expecting delivery of this 80 '

22 | that we ordered for this well any day.

L3y ,' 0 This is a small unit? -
L2 I ¥ Yes, sir. Because we're not really talking
% aboﬁt‘lifting very”muéh.fluid. 3
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0. Will that be gas powered or electric power?
A, Electric power. We found out that especially

when you're talking about a well with a low amount of fluid

and quite a bit of gas, you want to have some flexibility

in timeclocking and --

0. And you'll have an intermitter on it, to turn
it off and on, just to keep the well pumped out?

A Yes, sir, that's correct.

Q And if you were producing at 50 percent of your

allowable and allowables at the present time are in the
neighborhood of 200 Mcf per day, you would make about 100

Mcf per day.

A ‘That's correct. But at least we tliought it

‘would keep the fluid from accuniulating in the well, and 1

think yéu've probably got scme cross flow: you know, that
océurs. We have -- we suspect that the fluid production
wé_',ll:- ‘make :is.probably.coming out of‘ the Upper Seven Rivers
and you know if it's been allowed to set there too 1ong,-
‘it could cross flow into the Yates zone,

Q.; Well, ﬁopefully, allowables might get higher,
too and that would allevi‘éte‘ the overproduced problem.

A And there is also some other acreage that

- we're going tovv'be working on in the meantine, but --

Q For dedication to the well?

A That's correct.-

R
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\* 1 MR. NUTTER: Are there any further questions
2 for Mxr. Hartmah? He may be excused.
3 Do you have anything further, Mr. Kellahin? '
4 MR. KELLAHIN: No, sir, we haven't.
5 MR. NUTTER: Does anyone have anything to
- 6 ] offer in Case Number 6272?
- - 3
. g 7 | MS. TESCHENDORF: I have two letters date June
: “’“"i .
S 1 8 30th, one from Mr. B. O. Greenway, Junior, and one from :
Ly »’5 v: .
e , 9 Mr. D. L. Hannifin, both supporting Mr. Doyle Hartman's
- nﬁé 10 ] position in this case. :
>k = :
%83 . ; ; ’ :
b l‘ﬁggs 1 MR. NUTTER: Okay, if there's nothing further i
: 2o 28 ’ ki
- € o) = . ‘ ) . )
: D 52;% 12 in Case Number 6272, we'll take that case under advisement.
548
£y Egg{ 13 (Hearing concluded.)
250
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD + @ Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcfipt of
Hearing before the 0il Conservation Division was reported
by me; that the said transcript ié a full, true, and correct
record of the hearing, preparead by me to the best of ny '

ability, knéwledge, and skill from my notes taken at the

time of the hearing.

S aboud s

‘Sally Walton Boyd, C.S.R.

1 an hereby certify that the foreguing 1e
& cwomiplete record of the prooeedgf int

the Enininer hearing o ase No. & L
beard 3y me on,. % w1974
. » Exaniine®
ons:arvatian Gomminssﬁom
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STATE OF NEW MEXICO I

ENERGY ano MINERALS DEPARTMENT !

OIL CONSERVATION DIVISION i

JERRY APODACA ' o POST OFFICE BOX 2088 ‘

ooveRon ) BANTA FE.NEW MEXICD 67501
mcécg\%uu July 18, 1978 _ ‘ (505) 827-2434 .
T ' Re: CASE NO. 6272

R . Mr. Jason Kellahin ORDER NO, R=5770 : 33
Kellahin & Fox : g

Attorneys at Law ' ,',f

Post Office Box 1769 Applicant: ) '

Santa Fe, New Mexico ' 3

Doyle Hartman ,E

t

Dear Sir: ) ) 3

Enclosed herewith are two copies of the above-referenced !

Division order recently entered in the subject case. ;

wrevan

Director

P S IV

JDR/£fd
Copy of order also sent td:

Hobbs OCC x
Artesia OCC X
Aztec OCC
Other
N
DM N s s f 2 T e i i Y e R e g i A e R
Py i . 14




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSYE OF
CONSIDERING:

CASE NO. 6272
Order No. R-5770

APPLICATION OF DOYLE HARTMAN

FOR AN EXCEPTION TO RULE 15 OF ORDER
NO. R-1670, AS AMENDED, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIViISION:

This cause came on foxr hearing at 9 a.m. on July 6, 1978,
at Santa Fe, New Mexico, before Examiner baniel S. Nutter.

NOW, on this 17th day of July, 1978, the Division
Director, having consldered the testimony, the record, and
the recommandations of the Examiner, and being fully advised
in the premisas,

FINDS:

(1} That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Doyle Hartman, is the owner and
operator of the Etz Well No. 1, located in Unit D of Section 7,
Township 25 South, Range 37 East, NMPM, Jalmat Gas Pool, Lea
County, New Mexico.

(3) That said well was completed as a Jalmat Gas well on
December 15, 1977, and a 77-acre non-standard Jalmat gas proratioh
unit for said well was approved January 19, 1978.

(4) That since its completion, the aforesaid Etz Well
No. 1 has consistently overproduced its 77-acre allowable in
the Jalmat Gas Pool, and is currently shut in in accordance
with Rule 15(B) of the Rules and Regulations for Prorated Gas
Pools in Southeast New Mexico, as promulgated by Order No.
R-1670, as amended, inasmuch as said well is overproduced more
than six times its average monthly allowable.
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..2..
Casge llo. 6272
Oxder No. R~5770

(5) That the applicant alleges that it is necessary to
produce the subject well at a high rate to keep liquids out
of the wellbore and prevent the well from loading up and
dying.

(6) That the applicant proposes to install pumping eguip-
ment in the well to keep the liquids pumped out, and seeks
authority to produce the well at 60 percent of its allowable
until such time as the overproduction has been made up.

(7) That at the end of May, 1978, the well had produced
79,229 MCF of gas against a total allowable of 29,297 MCF,
and was 49,932 MCF overproduced.

{8) That the well's average monthly allowable in 1978 has
been 6494 MCF per month, and to produce 60 percent of the
allowable, and curtail the remaining 40 percent only, would
cause the well to make up its overproduction at the rate of
only 2598 MCF per month (assuming constant allowables) and
would take some 19 months.

{9) That to produce no more than 50 percent of the
allowable and credit the remaining 50 percent to the well's
overproduction would cause the well to make up its over-
production in considerably less time, would be less likely
to impair correlative rights; will not cause waste, and should
be approved, provided that the well is so equipped as to
keep the liquids pumped off.

IT IS THEREFORE ORDERED:

(1) That the applicant, Doyle Hartman, is hereby authorized
to produce his Etz Well No. 1, located in Unit D of Section 7,
Township 25 South, Range 37 East, NMPM, Jalmat Gas Pool, Lea
County, New Mexico, at not more than 50 pexcent of its
monthly allowable until such time as said well's overproduc-
tion has been made up.

PROVIDED HOWEVER, that sald well shall not be returned to
production until such time as it has been so equipped as to
keaep the liquids in the well bore pumped off.

(2) 'l‘hat jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
nacessary.
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Case No. 6272
Ordey No. R-8770 . o . ; S

DONE at Santa Fa, New Mexico, on the day and year herein-
above designated.

TATE OF NEW MEXICO
IVISION

Diraector

TR

AN




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERYATION DIVISION

JERRY APODACA June 9, 1978 POST OFFICE BOX 2088
N . GOVERNOR STATE LAND OFFICE BUILDING
. SANTA FE, NEW MEXICO 87501
i NICK FRANKUN : (505} 827-2434
SECRETARY

Mr. Doyle Hartman
Suite 508 C & X Petroleunm Bullding
Midland, Texas 79701 .

Re: Shut-in Requirement :
Etz Well No. 1 ;
Unit D, Sec. 7, T-25-8, R-37-E i
Jalmat Pool, Lea County, N. M, !

Dear Mr. Hartman:

Reference is made to your letter of June 2, 1978, to
our Hobbs Office, wherein you have requested permission to
produce the subject well at the rate of 475 MCF per day pending
installation of a pumping unit.

Rule 15(B) of Order No. R~1670, as amended, states:’ ;

RULE 15(B). If, during any month, it is
discovered that a well is overproduced in an
amount exceeding six times its average monthly
allowable for the preceding twelve months (or,
in the case of a newly connected well or a well
in a newly prorated pool, six times its average

-monthly allowable for the months available), it
shall be shut in during that month and during each
succeeding month until it is overproduced in an
amount six times or less its average monthly
allowable, as determined hereinabove.

SRR N

According to the June proratlon schedule, this well through April

had accumulated 38,392 MCF of overprodiuction. It has an average

monthly allowable of 6358 MCF, and was thus overproduced 6.04

‘times its average allowable. ;

In addltlon, we have determined that the well produced

- 17,528 MCF during May against an allowable of 5988 MCF and further
aggravated its overproduced status. It is now overproduced 7.85
times the current allowable. ,
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Mr. Doyle Hartman -2~ June 9, 1978

The only relief available to the well is under Rule 15(D)
or Rule 15(E) which reads as follows:

RULE 15(D). The Secretary-Director of the
Commission shall have authority to permit a well
which is subject to shut-in, pursuant to
Rule 15(A) or 15(B) above, to produce up to
500 MCF of gas per month upor proper showing
to the Secretary-Director that complete shut-in
would cause undue hardship, provided however,
such permlssion shall be rescinded for any well
produced in excess of the monthly rate authorized
by the Secretary-Director.

RULE 15(E}. The Commission may allow over-
production to be made up atr a lesser rate than
permitted under Rules 15(A), 15(B) or 15(D)
above upon a showing at public hearing that the
same is necessary to avoid material damage to
the well.

We presume that the well has already produced during June the 500 MCF
maximum which can be allowed without notice and hearlng, SO any
further relief would have to come under the provisions of Rule

15(E) after notice and hearlng.

The first available hearing at which this matter can be
considered is scheduled for July 6. We will be happy to place the
matter on that docket if you so desire. We will be closing that
docket on June 15, so we must have your application for hearlng
by that time.

: It appears that the well's short acreage (77 acres) is a
major contributory factor to this overproduction problem. The

. following summary illustrates how this overproduction has built

‘up, and compares this well' s status to a standard 160-acre unit.

77—“cre Unit , 160-Acre Unit
’ Overproduced Ooverproduced
Allowable Production Status Allowable Status
Dec. i} 5620 5620 5620
Jan. 3008 12941 15553 6266 12295
‘Feb. 6476 12245 21322 13492 11048
Mar. 7236 _ ; 15075 o
+ 245 14989 28830 + 510 10452
Apr. 6344 ~ 15906 38392 . 13216 13142
May . 5988 17528 49932 12475 .18195

- June 5746 | 11970
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b Mr. Doyle Hartman -3~ ~ June 9, 1978

From the above: it is apparent that the short acreage
assigned to the well causes it to ve overproduced almost 50,000
MCF through May, whereas it would be overproduced only about
18,000 MCF if it had 160 acxres assiyned.

’i‘fé As stated abové, there is no alternative undexr the
- rules but to shut the well in pending 2 hearing. please let us
know as soon as possible if you desire to be on the July

docket. !
Ve truly ypurs:s E
v ANIEL S. NUTTER ! ‘
chief Engineer %
psN/ar E

' i

‘cc: E1 Paso Natural Gas CO- E;
p. O. BOX 1492 2
i
1§

Attention: Mr. E. R. Manning
New Mexico 0il Conservation Divisioh

p. 0. BOX 1980 .
Hobbs, New Mexico 88240

attention: Mr. Jerxy sexton

e e "‘W=,:.w.w. R
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DOYLE HARTMAN
Oil Operator
SUITE 808
C & K PETROLEUM BUILDING
MIDLAND, TEXAS 79701

(91D} 664-4011

June 2, 1978

New Mexico 0i1 Conservation Commission

Box 1980
Hobbs, New Mexico 88240

Re: Production Overage
Etz No. 1
D-7-255-37€E
Lea County, New Mexico

CAttn: Mr. Jerry Sexton

District Supervisor

Dear Mr. Sexton:

On December 15, 1977, I completed my Etz No. 1 as a Jalmat Gas wéll
from the Yates and Seven Rivers formations between 2857 - 3198.
After a weak start, the Etz No. 1 eventually cleaned up and leveled
off at a higher than top allowable rate.

By April 1, it had'become apparent that the Etz No. 1 needed to be

- choked back in order to prevent the accumulated gas production overage

from reaching the six-month level and also to allow the production
overage to be worked off before the next balancing period.

‘However, when we attempted to choke the well back, it would Toad up

vwith fluid within a day and the FTP would reach a dangerously’ Tow
pressure. Therefore, in an effort to solve the problem withiut
damaging the well, the decision was recently made to equip the well

with a pumping unit.

A]tnbugh the necessary pumping equipment has been placed on order,
we were informed today by E1 Paso Natural Gas Company that the accumulated
overage had already reached the six-month level and the Etz No. 1 must be

shut 1in.

Because of the produced liquids problem, a required shut-in could
very possibly cause permanent wellbore damage, thus result1ng in a

* loss of valuable recoverable gas reserves.

As an alternate means of reducing the accumulated_gaé overage for
the Etz No. 1, we request permission to do the following:

1. Continue to produce the well at the rate of 475 MCFPD
until artificial 1ift equipment can be installed.
This should require about two weeks.

-2. After pumping equipment has been installed, produce
the well at a reduced rate until the gas overage has
~_been worked off. With pumping equipment on the well,

< L N . A e e F - - sl
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the small quantity of produced liquids can be pumped out
the tubing while the gas is produced at a reduced rate

out the annulus.

The NMOCC's compliance with this proposal is respectfully requested.

DH/mv

CC: Travis Elliot
E1 Paso Natural Gas Co.
Box 1384
Jal, New Mexico 88252

Jim Gray
P. 0. Box 812
Jal, New Mexico 88252

Jack Fletcher
Route 1, Box 133-C
Mid]and; TX 79701

D. L. Hannifin
P. 0. Box 182 ;
Roswell, New Mexico 88201

R I

Sincerely yours,

Dpo

Doyle Hartman
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f D.L.HA$"“F”4
’ . P. O. BOX 183 i
: ROSWELL, NEW MEXICO saz0, ‘

; 8636234618
;
June 30, 197g 5
: |
| ; ! |
. 0il Conservation Division N f
' State Land Office Building ' f
| Santa Fe, New Mexico 875031 | E, )
; Re: Case 6272 | )
Tﬁ Dear Sir: é,
\"‘? \ In reference to your hearing to be helqd Thursday, July §
.Af?j 6, 1978, on the above case no. 6272, 1 support Mr, Doyle g
Hartman in his request for an exception to Rule 15 of Order gl
No. R-1670, as amended. g
Your Consideration of hissrequest Will be appreciated by ;
me as a working interest owner under the Doyle Hartman-Etz §
well #1
Thank you. L .

Very sincerely, ‘ f

D. 1. Hannifin

DLH




/228 White Bullding

B. 0. GREENWADE, . 50516224755

...... v ar,
OIL AND GAS PRODUCER

P. O. Box 1675
Roswell, New Mexico 88201

June 30, 1978

0il Conservati ion Division

-, e State Land Office Building
Con Santa Fe, New Mexico 87501 ,

Re: Case 6272

‘Dear Sir:
In reference to your hearlng to be held Thursday, July 8
N 6, 1978 on the. above case ho. 6272, 1 3 Dport Mr. Doyle

Hartman J.n hls request for an exceptlon to Rule 15 of Order No.
»R-1670 as amended

Your cons:xderat:.on of h:.s request will be apprec:.ated by

. me- as a work:mg interest owner under the Doyle H«rtman-Etz well
#1.,
» ,'.'I'hank_"y'ou‘.
Very sincerely,’
Fe %w . O,

_ ~ B .0, Greenwade, Jr.
BOG:j1 & '




CASE 6264:

© CASE 6271:

—_—

(ﬁz 6272:

A“‘*h-»,

CASE 6273:
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Exaniner Hearing - Thursday - July 6, 1978 . Docket No. 22-78.
CASE 6263: (Continued from June 21, 1978, Examiner Hecaring)

Application of Adobe 0il & Gas Corporation for compulsory pooling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Mississippian forma-
tion underlying the NE/ of Section 17, Township 14 south, Hange 36 East, Austin Field, Lea County,
Rew Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidexed will be the cost of drilling and completing said@ well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued from June 21, 1978, Examiner Hearing)

Application of Doyle Hartman for compulsory pooling and an unorthodox gas well location, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral interests in
the Jalmat Gas Pool underlying the W/2 NE/4 of Section 36, Township 24 South, Range 36 East, Lea
County, New Mexico, to form a non-standard gas proration unit to be dedicated to a well to be drilled
at an unorthodox location 330 feet from the North line and 2310 feet from the East line of said Sec-
tion 36. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges fox supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk involvegd
in drilling said well.

Application of Dcoyle Hartman for compulsory pooling, Lea County, New Mexico. Applicant, in the above~
styled cause, seeks an order pooling all mineral interests in the Queen formation underlying the S/2
SR/4 of Section 20 as a.non-standard gas proration unit for a Jalmat gas well, or in the alterxnative,
the SE/4 SW/4 of Section 20 for a Langlie Mattix oil well, all in Township 24 South, Range 37 East,
Lea Cothty, New Mexico, to be dedicated to a well to be drilled at a standard location theéreon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. Also to be considered will be
the designation of applicant as operator of the well and a charge for risk involved in drilling said
well.

Application of Doyle Hartman for an exception to Rule 15 of Order No. R-1670, as amended, Lea County,
New Mexico. Applicant, in the above-~styled cause, seeks an exception to Rule 15 of Order No. R-1670,

‘as amended, which will allow him to produce his overproduced Etz Well No. 1, located in Unit D of

Section 7, Township 25 South, Range 37 East, NMPM, Jalmat Gas Pool, Lea County, New Mexico, at 60%
of its allowable until such time as the overproduction has been made up.

Application of Gulf 0il Corporation for creation of a new gas pool and special rules, including gas
prorationing, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of
a new Morrow gas pool in Eddy County comprising all, or portions of, Secti{f% 24 and 25, Township 18
South, Range 24 East, and Sections 18 thru 20, 28 thru 30, and 32 and 33, Township 18 South, Range
25 East; applicant further seeks the promulgation of special rules for said pool, including the pro-
rationing of gas production on a straight acreage basis and the prohibition of more than one well to
each 320-acre proration unit.
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W
| ‘1 company __ Doyle Hartman
WELL Etz No. 1
FIELD __ Jalmat Gas Pool
LOCATION 990 FNL & 990 NWL (D)
o Sec. 7, 1-25-S, R-37-E
COUNTY .. Lea 3
| STATE New Mexico B
i’ ELEVATIONS: _ kg 3179
| OF
GL

COMPLETION RECORD

§ _seuo oate 11-24-77 come. DATE 12-15-77
1 3535 PBID 3514

, CASING RECORD 8 5/8 @ 282 w/325
| 4 1/2 @ 3535 w/775

o ] _serrorarin recorp Perf: 2852 - 3198 w/16
(. e

_ STIMULATION A/4000
SWF/50,000 + 80,000

” IPF= 258 MCFPD
GOR R ek
s 62 cp 130
4 croxe  24/64 Tueing 2 3/8 @ 2930
DST RECORD |

RALDPRPIPHIL VPR S

Note: This well is a twin to
the Sinclair Harrison "B" No. 1
which was plugged in 1965.
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REMARKS

E xhibit

BEFORE EXAMINER NUTTER
OlL CONSERVATION COMMISSION |
EXHIBIT NO, _Z-

CASE NO. 6 272

Docket No.




Year
1977
1978
1978
1978
1978
1978

PRODUCTION HISTORY
DOYLE HARTMAN

Etz #1
D-7-25-37
Jalmat Gas Pool
Production Ave.
{per _month) Rate
5620 510
12941 417
12245 437
14989 483
15906 530
17528 565
Exhibit

Docket No.

Cumulative Production
5620
18561
30806
45795

61701
79229
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DY LI HARTMAN
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o June 2, 1978

New Mexico 0il Conservation Commission

Box 1980
Hobbs, New Mexico 88240

Re: Production Overage
"~ Etz No. 1
n-7-25S-37¢
Lea County, New Mexico

Attn: Mr. Jerry Sexton
District Supervisor : :

Dear Mr. Sexton:

on December 15, 1977, 1 completed my Etz No. 1 as a Jalmat Gas well
from the Yates and Soven Rivers formations between 2857 - 3198.
After a weak start, the Etz No. 1 eventually cleaned up and ieveied
off at a higher than top allowable rate.

By April 1, it had become apparent that the Etz No. 1 needed to be
choked back in order to prevent the accumulated gas production overage
from reaching the six-menth level and also to allow the production
overage to b2 worked off before the next balancing period.

However, when we attempted to choke the well back, it would load up
with fluid within a day and the FTP-would reach a dangerously low
pressure. Therefore, in an effort to solve the problem without

- damaging the well, the decision was recently made to equip the well

with a pumping unit.

g AV A £

Although. the nekessary pumping equipment has been placed on order,
we were informed today by £1 Paso Natural Gas Company that the accumulated :
overage had a1r¢ady reached the six-month Jevel and the Etz No. 1 must be ;

shut in.

Because of the produced 1iquids problem, a required shut-in could
very possibly cause permanent wellbore damage, thus resulting in a
loss of valuable recoverable gas reserves. ’ y

As an alternate means of reducing the accumulated gas overage for ;
the Etz No. 1, we request permission to do the following: ‘ ;

1. Contirue to produce the well at the rate of 475 MCFPD
~until artificial 1ift equipment can be installed.
This should require about ‘two weeks.

2. After pumping equipment has been installed, produce
the well at a reduced rate until the gas overage has
been worked off. With pumping equipment on the well,




~
ps
; .

the small quantity of produced liquids can be pumped out
the tubing while the gas is produced at a reduced rate
out the annulus.

The NMOCC's compliance with this proposal is respectfully requested.

Sincerely yours,

b%ublm

Doyle Hartman

DH/my

CC: Travis Elliot
E1 Paso Natural Gas Co.
Box 1384
Jal. New Mexico 88252

Jim Gray
P. 0. Box 812
Jal, New Mexico 88252

Jack Fletcher
Route 1, Box 133-C
Midland, TX 79701

D. L. -Hannifin
P. 0. Box 182
Roswell, New Mexico 88201
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JERRY APODACA - - June 9, 1978 - POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
NICK FRANKLIN BEFORE EXAMINER NUTTER AT P ooy o !
SecReTaRY OIL CONSERVATION COMiSHIO

STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

Olt. CONSERVATION DIVISION

EXHIBIT NO. o

CASE NO.__ (2.7 Z-

Mr. Doyle Hartman
Suite 508 C & K Petroleum Building
Midland, Texas 79701

Re: Shut-in Requirement
Etz Well No. 1
Unit D, Sec. 7, T~25-S, R-37-E
Jalmat Pool, Lea County, N. M.

Dear Mr. Hartman:

Reference is made to your letter of June 2, 1978, to
our Hobbs Office, wherein you have requested permission to
produce the subject well at the rate of 475 MCF per day pending
installation of a pumping unit.

Rule 15(B) of Oxrder No. R-1670, as amended, states:

RULE 15(B). . If, during any month, it is
discovered that a well is overproduced in an
amount exceeding six times its average monthly
allowable for the preceding twelve months (or,
in the case of a newly connected well or a well
in a newly prorated pool, six times its average
monthly allowable for the months available), it
shall be shut in during that month and during each
succeeding month until it is overproduced in an
amount six times or less its average monthly
allowahle, as determined hereinabove.

According to the June proration schedule, this well through April
had accumulated 38,392 MCF of overproduction. It has an average
monthly allowable of 6358 MCF, and was thus overproduced 6.04

times its average allowable.

In addition, we have determined that the well produced
17,528 MCF during May against an allowable of 5988 MCF and further
aggravated its overproduced status. It is now overproduced 7.85
times the current allowable.

EXHIBIT
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Mr. Doyle Hartman ‘ -2~ June 9, 1978

The only relief available to the well is under Rule 15(D)
or Rule 15(E) which reads as follows:

RULE 15(D). The Secretary-Director of the
Commission shall have authority to permit a well
which is subject to shut-in, pursuant to
Rule 15(A) or 15(B) above, to produce up to
500 MCF of gas per month upon proper showing
to the Secretary-Director that complete shut-in
would cause undue hardship, provided however,
such permission shall be rescinded for any well
produced in excess of the monthly rate authorized
by the Secretary-Director.

RULE 15(E). The Commission may allow over-
production to be made up at a lesser rate than
permitted under Rules 15(A), 15(B) or 15(D)
above upon a showing at public hearing that the
same is necessary to avoid material damage to
the well.

We presume that the well has already produced during June the 500 MCF
maximum which can be allowed without notice and hearing, so any
further relief would have to come under the provisions of Rule

15(E) after notice and hearing.

The first available hearing at which this matter can be
considered is scheduled for July 6. We will be happy to place the
matter on that docket if you so desire. We will be closing that
docket on June 15, so we must have your application for hearing

by that time.

It appears that the well's short acreage (77 acres) is a
major contributory factor to this overproduction problem. The
following summary illustrates how this overproduction has built
up, and compares this well's status to a standard lé0-acre unit.

77—-Acre Unit 1l60~Acre Unit
Overproduced Overproduced
Allowable Production Status Allowable Status
Dec. 0 5620 5620 5620
Jan.  .3008 12941 15553 6266 12295
Feb. - 6476 12245 21322 13492 - .11048
Mar. 7236 v : 15075 '
+ 245 14989 \ 28830 + 510 10452
Apr. 6344 15906 38392 13216 13142
May 5988 17528 . 49932 12475 18195
June ‘5746 : 11970

: A.u_;[_'




Mr. Doyie Hartman -3 June 9, 1978

From the above, it is apparent that the short acreage )
assigned to the well causes it to be overproduced almost 50,000
MCF through May, whereas it would be overproduced only about
18,000 MCF if it had 160 acres assigned.

As stated above, there is no alternative under the j
rules but to shut the well in pending a hearing. Please let us :
know as soon as possible if you desire to be on the July 6 |
docket.

Very truly y urs,

4R

“DANIEL S. NUTTER
Chief Engineer

VLA R VA b

DSN/dr

cc: El Paso Natural Gas Co.
P, O. Box 1492
El Paso, Texas

Attention: Mr. E. R. Manning

New Mexico 0il Conservation Division
P. 0. Box 1980 ' ’
Hobbs, New Mexico 88240

Attention: . Mr. Jerry Sexton
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KELLAHIN and FOX

ATTORNREYS AT LAW

JASCR ¥. KILLAHIN 800 DOR GASPAR AVEHUK
ROBERT &. FOX P. O. BOX 1769 TELUPHONE 982-4315
W, THOMAS XELLAHIN SANTA FE. NEW MEXICO 87501 AREA CODE 808

June 13, 1978

Mr. Joe Ramey

0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Doyle Hartman

Dear Mr., Ramey:

I would appreciate you setting the enclosed application
e

aring or July 6, 1978.
~Very tﬁyly Z}ﬂ
(7/\/ [

W. Thomas (Ke 1lahin

for h

s,

CC: Doyle Hartman
James Davidson

WTK tkfm

Enclosure
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BEFORE THE o1l CONSERVATION DIVISION .

P
LAl ¥ : ‘: . (0 Z
STATE OF NLW MEXICO (nékA)L

APPLICATI O N

COMES Now, Doy1le Hartman, and applies to the New Mexico
0il Conservation Division of New Mexico for én éxception to
Division Order No. R-1670, as amended and states:

1. Applicant is the operator of the #1 Well located
990 feet form the North and West lines of Section 7, Township
25 South, Range 37 East, NMPM, Jalmat Gas Pool, Lea County,
New Mexico. ‘

2. That Division records indicate that”the'subject well

is overproduced in an amount exceeding six times its average

monthly allowable for thewpreceding twelve months,

3. That said well is subject to being shut-in pursuant
to Rule lslbf Order No. R-4569, as amended.

4, That “if said well is shut in, said act will 6;use
irreparable damage to the subject well and thereby cause waste.
5, That Applicant seeks an exception to Rule 15 which
will aliow him to cohtinue to produce subject well at 69% of
1ts allowable untii such tlme_gf*phe overproduction has §E§§5

made up,“

this application be set for hearing before_the Division's examiner

and that upon hearinéAan order be entered granting said exception,

DOYLE HARTMAN

ahin Fox

P. 0. Box 1769
Santa Fe, New Mexico
Attorneys for Applicant

E k'-u..qf..a FQ&T?Q;«:-.—‘-.:’.! o
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BEFORE TH1: OIL CONSERVATION DIVISION

STATE OF NEW MEXTCO {92 e

IN THE MATTER OF THI APPLICATION 6
i OF DOYLE HARTMAN- FOR AN EXCEPTION
| TO ORDER NO., R-1670, AS AMENDED,
4 JALMAT GAS POOL, LEA COUNTY,

NEW MEXICO

APPLICATION

z, COMES NOW, Doyle Hartman, and applies to the New Mexico

0il Conservation Division of New Mexico for an exception to

A Y7 s

Division Order No. R-1670, as amended and states:

#
AL RS

1. Applicant is the operator of the LTZ #1 Well located

STRCREE

990 feet form the North and West lines of Section 7, Township

25 South, Range 37 Last, NMPM, Jalmat Gas Pool, Lea County,

TN AR

New Mexico.
2. That Division records indicate that the subject well

is overproduced in an amount exceeding six times its average

T ——— AT,

monthly allowable for the preceding twelve months.
3. That said well is subject to bei‘ng:‘shut-in pursuant
to Rule 15 of OrQer No. R-4569, as amended.

4. That if said well is shut in, said act will cause
irreparable damage to the subject well and thereby cause waste,
5. That Applicant seeks an exception to Rule 15 which

will allow him to éoﬁtinue to produce subject well at 60% of
its allowable until such time as the overproduction has been
made up. | ‘

| WHEREFORE, Applicant requests an exception to Rule 15 that

this appliqation be set for hearing before the Division's examiner

and that upon hearing an order be entered granting said exception.

DOYLE HARTMAN

B)z’?/\)_, .

KelIahin § Fo ‘

P. 0. Box 176 ;

Santa Fe, New Mexico ’
Attorneys for - Applicant




BEFORE TIHE oOIL CONSERVATION DIVISION
STATE OF NEW MEXICO

IN THE MAFTER OF THE APPLICATION
OF DOYLE HARTMAN - FOR AN EXCEPTION

- TO ORDER NO. R- 1670, AS AMENDED,

JALMAT GAS POOL, LIA COUNTY,
NEW MEXIco

APPLICATION

COMES Now, Doyle Hartman, and applies to’the~New Mexico
0il Conservation Division of New Mexico for én exception to
Division Order No. R-1670, as amended and states

1. Appllcant is the operator of the LTZ #1 Well located
990 feet form the North and West lines of Section 7,’Township
25 South, Range 37 Last, NMPM, Jalmat Gas Pool, lLea County,
New Mexico.

2. That Division records indicate that the subject well
is overproduced in an amount exceeding six times its average
monthly allowable for the preceding twelve months,

3. That said well is subject to being shut-in pursuant
to Rule 15 of Order No. R-4569, as amended,

\ 4. That if said well is shut in, said act will cause
1r1eparab1e damage to the subject well and thereby cause waste,

5. That Appllcant seeks an exception to Rule 15 which

will allow him . to continue to produce subject well at 60% of

WHEREFORL Applicant requests an exception to Rule 15 that

thlS application be set for hearing before the Division's examiner

and that upon hearing an order be entered granting said exception. -

DOYLE HARTMAN

K"T]ahxn § lox
P. 0. Box 1769

Santa Fe, New Mexico
Attorneys for Applicant
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» STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6272

order No. R -5 270 -
[ APPLICATION OF DOYLE HARTMAN
FOR AN EXCEPTION TO RULE 15 OF ORDER

NO. R-1670, AS AMENDED, LEA COUNTY,
r NEW MEXICO. :

H

I ; ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 6

19 /8 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this ’ day of  July , 1978 , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

jin the premises,

FINDS:

(1) That duve public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject-matter thereof.

(2) That the épplicant, Doyle Hartman, is the owner and

operator of -the Etz Well No. 1, located in Unit D of Section 7,

Township 25 South, Range 37‘East,'NMPM, Jalmat Gas Pool, Lea

County, New Mexico.
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‘lito produce the well at 60 pércent of its allowable until such

j=2-
Case No. 6272
Order No. R-

(3) That said well was completed as a Jalmat Gas well on
December 15, 1977, and a 77-acre non-standard Jalmat gas proration
unit 7ov said well was approved January 19, 1978.

{4) That since its completion, the aforesaid Etz Well No. !
has consistently overproduced its 77-acre allowable in the Jaimat
Gas Pool, and is currently shut in in accordance with Rule 15(8)
of the Rules énd Regulations for Prorated Gas Pools in Southeast
New Mexico, as promulgated by Order No. R-1670, as amended,
inasmuch as said well is overproduced more than six times its
average monthly allowable.

(5) That the applicant alleges that it is necessary to
produce the subject well at a high rate to keep liquids out of
the wellbore and prevent the well from loading up and dying.

(6) That the applicant proposes to install pumping equipment

in the well to keep ithe 1iquids pumped out, and seeks authority

time as the errprodUction has been made up.
| (7) That at the end of May, 1978, the well had ewe®produced
79,229 MCF of gas against a total allowable of 29,297 MCF,‘and was
49,932 MCF overproduced.

(8) Th#t the well's average monthly allowable in 1978 has

‘been 6494 MCF per month, and to produce 50 percent of the al]owabli

and curtail the remaining 40 percent would cause the welil to make
A

up its overproduction at the rate of only 2598 MCF per month

(assuming constant allowables) and would take some 19 months.

T O N
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(9) That to produce no more than 50 percent of the allowable
and credit the remaining 50 percent to the well's overproduction
would cause the well to make up its overproduction in considerably
less time, would be less Tikely to impair cofre1at1ve rights, will
not cause waste, and should be approved, provided that the well

is so equipped as to keep the Tiquids pumped off.

IT IS THEREFORE ORDERED:

(1) That the applicant, Doyle Hartman, is hereby authorized

to produce his Etz Well Nq. 1, located in Unit D of Section 7,
Towhship 25 South, Range 37 East, NMPM, Jalmat Gas Pool, Lea
County, New Mexico, at not more than 50 percent of its monthly
allowable until such time as said well's overproduction has been

”F?" e made up.
PROVIDED HOWEVER, that said well shall not be returned to

WERAAC AL Pap e e TS B

production until such time as it has been so equipped as khe to

keep the 1liquids in the well bore pumped off.

AP I RS <% TV

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

st B A (AR

designated.
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