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MR. HUTTER: Call next Case HNumber 6309.
‘And I presume, Mr. Campbell,that 6309 and 6310
unrdama.r | | ' |

MR. CAMPBELL: Yes, sir.

MR. NUTTER: Do you waant to consolidate them
for the purpose of hearing?
) {IR. CAMPBELL: That would be fine with me, sir.
MR, NUTTER: We'll alsc c2ll a2t this time Case

MS. TESCHENDORF: Cages 6309 and 6310 are both

applications of Southland Royalty Company for exceptions to

!
|vie

» -
1y AryY

e Couny .
na DUNnVY .

o~ Rule 2(A) or Order No. R-1670. as amanded,
| New Mexico.
MR. CAMPBELL: Appearing on behalf of South-
land Royalty Company, I'm Michael Campbell with Campbell,
o Bingaman and Black, in Santa Fe, New Maxico. We have one
witness to testify in the consolidated cases.

o~ : ’ (Witness sworn.)

CURTIS C. PARSONS
beipo called as a witness and having been duly sworn upon

' his oath, testified as follows, to-wit:

- DIRECT EXAMINATION

BY MR. CAMPBELL:




Q Please state your name, by whom you are employed,
and ‘in wiiat capacity?

z

‘m Curt Parsons, employed by S puthland Royalty

bl

A
Company as District Engineer in Farmington.

Q Have you previously testified before this Com-~
missicn and hava vour credentials been acceptable by the
Comnission?

A Yes, I have, and they have.

MR. CAMPBELL: Mr. Examiner, is Mr. Parsons
qualified to testify concerning this hearing?
" MR. NUTTER: Yes, he is.

Q (Mr. Campbell continuing.) Would you please
state, Mr. Parsons, what Southland Royalty Company is seeking
in its applications 6309 and 6310?

| -L Yes. We seek to get permission to drill Mesa-

verde wells in an off-pattern location.

As was presented earlier in the day, the rule

1

(X}

hasg heen prasencted icr changs hut has not been changed to

date. These are standard or orthodox infill locations;

however, the original well has not been drilled in the

tracts.,
Q Mr. Parsons, I am going to hand you what have
been marked as -- for ldentificaticn, &2 3outhland Exhibits

One and Two in Case 6309 and Southland Exhibit One in 6310,

and ask that vou explain and identify those exhibits in




[ ¥}

sequence, if you would.

A Okay. Okay, Exhibit Cne shows‘potential Mesa-~
varde wnll locations in the areas of 27 Noxth and 28 North,
Range 3 West, Rio Arriba County, New Maxico. The iwo parti
cular locations involved in this first case are a well in
+he north -- well, I'm sorry, in the southeast of Section 8
of 27, 3, and the well in the northwest of Section 32, 28
North and 3 West.

Exhibit Number T«> shows that these wells are
also considered as Pictured Cliffs locations. 1In an effort
tn minimize our cost., minimize the number of locaticns to
be built in this area, we ~~ould like to drill tlLese as
dnal wells and applications for that are bsing prepared at
the present time.

We would like to drill these two locations be-
fore the standard pattern locations are drilled.

The third exhibit is -- shows a well proposed
location in Section 12, Township 26 Nprth, Range 4 West,

Q That is in Case 63107

A Yes, that is in Case 6310.

Q Would you point out the discrepancy in the agd-
vertised description?

A Yes. The docket for today shows that to be in
Township 27 North. This was an error on my part originally

and we thought that this had been corrected, but apparently




it was not.
The correct location is Section 12, Township
26 North, Rancc 4 West.
MR. NUTTER: Now, Mr. Parsons, I noticed a
note in ﬁhe case file for Case Number 6310 that our secre-
tary called the Espanola paper to correct the township from

27 North to 26 North.
Do you know 1f the corpection was made in the
legal advertisement in the paper?

A I don't know whether it was made in that adver-
tisemsnt in the paper, sure don't.

MR. NUTTER: Okay. But the correct location in
Case Number 6310 is the southeast of the southeast of Sec-
tion 12, Township 26 North, Range 4 West, is that correct?

A Yes, sir, that is correct.

MR. NUTTER: Rather than 27 North, 4 West, as
was indicated in the application?

A Yes. ?

Q (Mr. Campbell continuing,) I'1]l refer you now
to Exhibit One in Case Number 6310. Would you explain what
that exhibit is?

A Yes. Exhibit One -- oh, okay, 6310. This is
just a map, nin-section plan of production in the vicinity
of this proposed location. We beliave the southeast quarter,

particularly the southeast of the southeast, to be the most

likely location for a commercial gas well.
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0. In your opinion will the grant of exceptions to
Rule 2(A) of Order No. R-1670 in case Numbers 6309 and 6310

prevent wasie, protcct your correlative rights, and make

~

unnecessary the drilling of additional wells?
A Yes, sir.
MR. CAMPBELL: Mr. Exanin@r, I have -~
a Were Fxhibits One and Two and Exhibit One in
Cases 6309 and 6310 prepared by you or under your supervision?
A Yes, they were.
MR. CAMPBELL: I would move for the introduction

of Exhibits One and Two in Case Number 6309 and Exhibit Cas

-~ in 6310.
| MR. NUTTER: Those exhibits will be admitted in
evidence.
MR. CAMPBELL: I have no further questions, Mr.
¥ Exarizer;

CROSS EXAMINATION
BY MR. NUTTER:

Q Now, Mr. Parsona, on your Exhibit Number One in

Case 6309,
>~
A Yes, oir.
N Whish ara the two wells that you're talking

about in that case?

Nlravr Tha aontheagt of Saction 8, 27 and 3, we

g

<

v

f
oy

1
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have a dot there. See, that's an odd-sized section, but it

ig considered a south half, so that wbuld be the southeast.

Q Is that the well there?
A Yes, sir, that is correct.
1 Okay, I'm going to mark that in green on this

one. So that's the first of these unorthodox locations?

A Yas, sir, that's correct.

o And then the second one?

A Then tha second ome is in the saction immediately
to the north and in the northwest quarter.

Here's the first one.

o Right.

A Move up to this section, this well in the northQ
west quarter.

3 Just to the west of the well that's on the

“;réii section”

A Yes, sir.
Q Okay. Now that's Number 468-1, is that correct?
A Yes, sir, that is correct.

And the other well jir the Number 446-1.

@

Yes, sir.

HR. NUTTER: Okay . avre thsrs any further guesations
of Mr. Parsons? He may be excused.

Do you have anything further in either of these

cagag?




MR. CAMPQELL: No, Mr. Examiner.

MR, NUTTER: Dpes anyong»have anything vhey
We'll take the cases under advisement.
Mr. Kendrick?

CHR.OREMDRICE: : Tn the problem with the legal
advertisement, the Jicarilla Rsservatibh does not extend
into Townsiip 27 Norih, Range 4 Wesat, so this Jicarilla
lease would prompt those wio would gussticn that location.

MR. NUTTER: I see. Does anyone else have any-

thing +to offar in eithar of these cases?
We'll take the cases uuder advisement.

(Hearing concluded.)
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'STATE OF NEW MEXICO

ENERGY AND MINE_F}ALS DEPARTMENT

G Doy
NIy WA ' lvlul‘

September 22, 1978

Re:

, Mr. Michael Campbell

: Campbell, Bingaman & Black
i Attorneys at Law

] Post Office Box 2208

Santa Fa New Maxicn

Dear Sir:

CASFE NO.

21N
-'.L
X

POST OFFICE BOX 2089
STATE LAND OFFICE BUILDING
BANTA FE, NEW MEXICO 87501

(500) 8272434

ORDER NO. Rr-5815

Applicant:

Southland “oyalty Company

Enclosed herewith are two copies of the above-referenced

P

Division oxder recently entered in the subjec

Yhurs ver tru
(\f £y trulyi )

JOE D. Y

Director

JDR/£d

COopy ©f order also sent to:
Hobbs OCC X

Artesia OCC %

Aztec OCC x

Other

b——
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1 ~ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURFOSE OF

! CONSIDERING:

| CASE NO. 6310
Order No. R-5815

APPLICATION OF SOUTHLAND ROYALTY
COMPANY FOR AN EXCEPTION TO RULE 2(A)
OF ORDER NO. R-1670, AS AMENDED,

RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISIOH

BY THE DIVISiON:

This cause came on for hearing at 9 a.m. on August 30, 1978,
at Santa Fe, New Mexico, before Examiner bDaniel S. Nutter.

NOW, on this 20th day of September, 1978, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

* f FINDS:

(1) That Aue public notice having been given as required

Tiee T ame At nd
by 1aw, the Divisicon has jurisdiction of this cause and the

subject matter thereof.

AP NA e Wl bA W

{2) That the applicant, Southland Royalty Company, seeks
an exception to the Blanco Mesaverde Pool Rules for the
unorthodox location of its Jicarilla 101 Well No. 7 to be
located in the SE/4 SE/4 of Section 12, Township 27 North,
Range 4 West, Ripo Arriba County, Naw Maxico. as an off-pattern

i (3) That by Order No. R-1670-73 dated September 20, 1978,
; the Division amended the Blanco llesaverde Pool Rules to pernit
! the drilling of the initial well on either quarter section

\ : in the proration unit, and this case should now be dismissed

! as moot.

IT IS THEREFORE ORDERED:

(1) That Case No. 6310 is hereby disnisgsed.
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-2~
Case No. 6310
Order No. R-5815

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
% DIVISION

./ JOE D. RAMEY,
Director

dr/
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Docket No. 2B8-78

- Dockets Nos. 29-78 and 28-78 are tentatively set for hearing on Scptember 13 and 27, 1978, Applications
; for hcaring must be filed at leact 22 daye in advance of heaving data,

DOCKET: EXAMINER HFARING - WEDNESDAY - AUGUST 30, 19Z§

Y AM, = OLlL CUNSERVATIGNH BIVISIZN COUPHLENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6298:

1 2;

CASE_6299:

CASE 6300¢

"CASE_6302:

CASE 6303;

CASE 6304:

CASE 6305:

CASE 6306;

A
L
B T O T N R A

The following cascs wil)l be hoard before Daniel 5. Nulter, Examiner, or Richord L. Stamets, Alternate Examiner:

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the amendment of Rule 1105 of the Division Rules and Regulations to require the filing of two copies
of all well logs instead of one,. ’

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the ame-Iment of Order No. R~1670-T, Rule 2{A), Blancc Mesaverde Pnol, San Juan and Rio Arriba
Counties, New Mexico, to provide that the initial well drilled on a proration unit shall be located
not closer than 790 feet to any outer boundary of the quarter section on which the well is located,
and not closer than 130 feet to any quarter-quarter section or subdivision inner boundary.

Application of Wm. G. Ross for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause seeks approval feor its South Lea Unit Arca comprising 1,753 acres, more or less, of
state land in Township 21 South, Range 34 East, Lea County, New Mexico.

Application »f The Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seceks authority to commingle Atoka and Morrow production in
the wellbore of its Parkway West Unit Well No: 1, located in Unit C of Section 28, Township 19
South, Range 29 Fast, Parkway West (Atoka) Field, Eddy County, New Mexico.

Apolication of The Petroleum Corporatior for downhole commingling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to commingle Strawn and Morrow production in
the wollhare of its Sunerior Fadaral Wall Na. 4. Yacated in Hnit T of Section 5. Township 20 South,
Range 29 East, East Burton Flat Field, Eddy County, New Mexico. -

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian forma-
tion underlying the N/2 of Section 25, Township 23 South, Range 28 East, Eddy County, New Mexico,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator ~f the well and a charge for risk involved in drilling zaid "~ 1.

Application of Texas Cil & Gas Corporation for an unorthodox gas well location, Eidy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Indian Hills State Com. Well No. 2 to be drilled 660 feet from the South line and 660 feet from the
East line of Section 36, Township 20 South, Range 24 East, Eddy County, New Mexico, to test the
M~-rrow formation, the S/2 of said Scction 36 to be dedicated to the well.

Application of boyle Hartman for compulsory pooling and a non-standard proration unit, Lea County,
New Mexico. Applicant, in the above-styled cause, sceks an order pooling all mineral interests in
the Jailmat Gas rocl underliying ihe 5/2 NE/4 oi Secilon 26, Township 24 Souti, Range 36 Tasi, Lea
County, New Mexico, to form an 80-acre non-standard proretion unit to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for-supervision. Also to be considered will be the designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

Application of Flag-Redfern Oil Company for two unorthodox locations and two non-standard oil pro-
ration units, Roosevelt County, Now Mexico. Applicant, in the above-styled caus2, seeks approval of
a Ol.ld-acke non-staidard unit comprising Unit X and Lot 2 of Scotion 1€, Townchip 8 Couth, Range 28
East, Bluitt-=San Andres Associated Pool, Roosecvelt County, New Mexico, to be dedicated to a well to
be drilled 2130 feet from the South line and 2873 feet from the West line ot said Section 16; also

a 60.43-acre unit comprising Unit i and Lot 4 of said Section 16 to be dedicated to a well o be
drilled 80 feet from thz South line and 2850 feet from the West line of the section.

Application of Texaco Inc. for an unorthodox location, permission to inject water, and directional
drilling, Lea County, New Mexico. Applicant, in the above-styied cause, seeks approval for the un-
orthodox location of its Central Vacuum Unit Well No. 139 to be located 85 feet from the South line
and 958 feet from the East line of Section 36, Township 17 South, Range 34 East, Vacuum Grayburg-~San
Andres Pool, Lea County, New Mexico, and directionally drilled to a 100' square bottom hole target
location with the center of the target being 60 feet from the South line and 1310 feet from the East
line 2f caid Socticn 26, and approval to inject water into the San Andres formation in said well,
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CASE G307: Application of pPxxon Corporation for downhole commingling, Lea County, New Mexico, Applicant, in

CASE_6308:

CASE 6311:

the above-styled cause, seeks approval ‘for the downhole commingling of Drinkard and Wantz-Abo
ocduction in the.wellbore of its £. F, Jlardison B Well Ho. 10, located in Unit A of Scction 34,
Township 21 South,” Kaiigc 37 Rast, Lew-Conety. Hew HeXico,

Application of Petroleum Corporation of Texas for compulsory pooling, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Violfcamp

Roosevelt County, New Mexico, to be dedicated to a well to be drilled at a standard location thedcon.
ALSO 10 1 C¢OnSidered will LO i@ COSU of Ariiling and Conploling said well and the allodation of
the cost thereof as well as actual operating costs and charges for supervision. Also to be con-
sidereu will be the designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

Anlication of Southland Royalty Company for an exception to Rule 2({A) of Order No. R-1670, as
amended, Rio Arriba County, New Mexico. Appiicant; in the above-ctvled causce, seeks an exception

to Rule 2(A) of Order No, R-1670, as amcnded, for the Blanco Mesaverde Pocl tc approve the unorthodox
locations of its Jicarilla 468 Well No. 1, located in the NW/4 of Section 32. Township 28 North,
Range 3 West and its Jicarilla 446 Well No. 1, located in the SE/4 of Section B, Township 27 North,
Range 3 West, Rio Arriba County, New Mexico, as off-pattern wells in said pool.

"Application of Southland Royally Comwpany for an exception to Rule 2{A} of Oxder No. R-1670, as

amended, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an exception

to Rule Z{A) of Order No. R-1670, as amended, for the Blanco Mesaverde Pool to approve the unorthodox
location of its Jicarilla 101 Well No. 7, to be located in the SE/4 SE/4 of Section 12, Township 27
North, Range 4 West, Rio Arriba County, Rew Mexico, as an offepattern well in said pool.

In the matter of the hearing cslled by the 0il Conservation Division on its own motion for an oxder
creating and exterding certain pools in Rio Arriba, Sandoval, and San Juan Counties, New Mexico:

(a} CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Nacimiento pro-
duction and designated as the Arch-Nacimiento Pool. The discovery well is El Paso Natural Gas
Company San Juan 32-9 Unit Well No. B4 located in Unit N of Section 14, Township 31 North, Range 10
Vest, WHPM. JSaid pool would comprise:

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
Section 14: SW/4

(b) EXTEND the Blanco Mesaverde Pool in Rio Arriba and San Juan Counties, New Mexico, to include
thexein: . : .

TOWNSHE® 29 NORTH, RANGE 4 VEST, NMPM
Section 5: SE/4

{c) EXTEND the Blanco-Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 35: SE/4
Section 36: S/2

TOWNSHIP 21 NORTH, RANGE 9 WEST, MMPM

Section 32: NE/4 ard S/2

TOWNSHIP 32 NORTil, RANGE 11 WEST, NMPM
Sectior, 310: N/2

TOWNSHIP 32 NORTH, RANGE 12 WEST, NMPM
Section 24: E/2
Section 25: S§/2
Section 26: SE/4
Section 36: N/2

{d} EXTEND the South Blanco-Pictured Cliffs Pool in Rio Arriba, San Juan, and Sandoval Counties,
New Mexlco, to include thexein:

TOWNSHIP 23 NORTH, RANGE 3 WEST, NMEH

Section 3: sW,/4
Section 4: 5/2
Section 10: N/2
Section 1l: Nw/4

r
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TOWNSHIP 24 NORTH,. RANGE 5 WEST, N“bPM
Section 2: SE/4
Section 11: NE/A

KTEND the Cha Cha-Gallup Oil Pool in San Juan County, Néw México, to include therain:

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM

Rantian 98: W3 aasa

EXTEND the Chacon-Dakota Associated Poo}l in Rio Arriba and Sandoval Counties, New Mexico, to

include therecin:

TOWNSHIP 22 NORTH, RANGE 3 WEST, NMPM
Section 2: w/2

- TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPM
Section 4. NE/4

Section 27: W/2

Section 28: E/2

Section 34: NW/4 and SE/4

Section 35: SW/4 '

m__WNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section 29: SW/4

Section 3C: 8/2 {partial)

Section 21: NW/4 (partial)

Section 32: E/2 :

Section 33: W/2 and SE/4

{g) EXTEND the Choza Mesa-Pictured Cliffs Pool in Rio Arriba (ounty, New Mexico, to include therein:
TOWNSHIP 28 NORTH, RANGE 4 WEST, NMPM
Section 15: N/2 and SW/4
Section 22: W/2
{h} EXTEND the Dufers Point Gallup-Dakota 0il Pocl in San Juan County, New Mexico, to include
thexein:
TOWNSHIP 25 NORTH, RANGE 9 WEST, NMPM
Section X2: E/2
(i) EXTEND the South Gallegos-Fruitland Po~i in San Juan County, New Mexico, to include therein:
TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Section 14: NE/4
{3) EXTEND the West Lindrith Gallup-Dakota 0il Pool in Rio Arriba County, New Mexico, to include
therein:

TQWNSHIP 24 NORTH, RANGE 4 WEST, NMPM

Section 1:

N/2

TOWNSHIP 25 NORTH, RANGE 4 WEST, NMPM

Section 30:
Section 32:

SE/4
sw/4

{k) EXTEND the Mount Nebo-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMPFM

Secildon Za:
Section 33;

572
NW/4

EXTEND the Otero-Chacra Pcol in Rio Arriba County, New_hexico, to include therein:

TOWNSHIP 26 NORTH, RANGE & WEST, NMPH
Section 13: N/2

- ———
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. j
? é (m) EXTEND the kusty-Chacra Pool in Sandoval County, New Mexico, to include therein:
3 i TOWNSHLE 22 HOITI, RAGE_ T WEST, Hith e e .
3 | Section 24: SE/4 1
& Section 27: HE/4 by

(n} EXTEND the Tapacito-Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 25 NORTI!l, RANGE 3 WEST, NMPM
Section 2: NW/4

{0) EXTEND the Tocito Dome-Pennsylvanian D 0il Pool in San Juan ,Co{mty. New Mexico, to include

therein:
TOWNSY ) “6 NORTH, RANGE 18 WEST,~ NMPM +
Section 1. SW/4 :
Section 72: W/2
i ' :
{F} ZIZMTEND rhe wAW-Fruitlawd-sicturcd C1iffs Panl in San Juan County, New Mexico, to include
therein: .

.

TOWNSHIP 25 NORTH, RANGE )12 WEST, NMPM
Section 2: NE/4
Section 4: All
Section S: SE/4

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Section 27: SW/4
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DOCKET: COMMISSION HEARING - WENDNESDAY - AUGUST 23, 1278

OIL CONSERVATION COMMISSION - 9 A.#4. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO : .

CASE 6289: (Continued from August 9, 1978, Commission Hearing)

Application of Bill Taylor for enforcement and amendment of Order No. R-5332, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination of well costs, an accounting
of expenditures and costs withheld from production, and the amendment of Order No. R-5332 to remove
the present operator of the pooled proration unit comprising the N/2 of Section 13, Township 22
South, Range 26 East, South Carlsbad Field, Eddy County, New Mexico, and designate another operato-
for said unit.

CASE 6222: (Rehearing) [Continued from August S, 1978, Commission Hearing)

Application of Paul Hamilton for salt water disposal well shut-in, Lea County, New Mexico.

Upon application of Paul Hamilton there will be a rehearing of Case No. 6222, Order Ho. R-5753.
This case involves the application of Paul Hamilton for an order shutting down salt water disposal
operations in the Texaco, Inc., New Mexico State "BO" SWD Well No. 3, located in Unit D of Section :
24, Township 11 South, Rarge 32 Fast, Mcore-Devonian Pcol, Lea County, New Mexico. Pursuant to i
Cormissicn Order No. R-5753-A, evideace at said rehcaring ch2ll b2 limited to evidence relating to

the aforesaid SWD Well No. 3, and to other new evidence unavailable at the tiue of the sriginal i
hearing of this case on May 31, 1978,
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Southland Royalty Company
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Axgust 2, 1978

Mr. Joe D. Ramey

New Mexico Department of Energy
0il and Gas bivision

P.O. Box 2088

Santa Fe, New Mexico 87501 <x FSL Y 1130 FEL-

o

K/ S

Southland Royalty Company hereby requests a hearing in order to
obtain an exception to Rule 2 of order #R-1670 for the Jicarilla 101 #7
Mesa Verde~Dakota dual well to be located in the SE/4 of Section 12,
T2, RAW, Rio Arriba County, New Mexico.

%

Rule 2 of order #R-1670 calls for the first well on a proration
unit to be located in either the northeast or southwest quarter of
the section. The proration unit involved is the E/2 of Section 12.

. /i
Dear Sir:

We believe that the SE/4 of this section is the optimum location
for both the Dakota and Mesa Verde formations. This is a standard
location for the Dakota and would be a standard Mesa Verde infill
location if the northeast quarter had already heen drilied.

Southlard Royalty Company owns 100% of the working interest in
this well.

Yours truly,

Curtis C. Parsons
District Engineer

cc: Al Kendrick
CCP/kde

P.O. DRAWER 570 (505) 325-1841 FARMINGTON, NEW MEXICO 87401
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DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT /7
, , OIL CONSERVATION DIVISION A

T S Ar/ 3

: ‘ / i

§ 57{)7K\“ I
3 ‘ IN THE MATTER OF THE HEARING //
3 CALLED BY THE OIL CONSERVATION t

{ DIVISION FOR THE PURPOSE OF

: CONSIDERING:

ORDER NO. R~ 5¥/5
APPLICATION OF SOUTHLAND ROYALTY COMPANY
> ,’ FOR AN EBXCEPTICON TC RULE 2{A) OF ORDER NC. R-1570, AS AMENDED,

RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISTIQN

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 30 ,

1978 , at santa Fe, New Mexico, before Examiner Daniel S. Nutter }

NOW, on this day of September , 19 78 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS : :

(1) That due public notice having been given as regquired by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

s R R S

b (2) That the applicant, Southland Royalty Company, seeks

an exception to .
#.—L— M—o‘ -por
e Blanco Mesaverde Pool #e-mpprewe the unorthodox location

H of its Jicarilla 101 Well No. 7 to be located in the SE/4 SE/4 .

\,..'

I »of Section 12, Township 27 North, Range 4 West, Rio Arriba //;”
i ik70- 1,( /r*/
County, New Mexico, as an off-patterp well in said PoQ
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~£5—~that-no-offset-operator objected 't‘z)“tl"re“’proposed**anortheﬁlox:

!

; <ocation.
" IT I8 THE DEFLLRE OCHLELLD '
pa- P T T ;‘.H): ' AV ]
; (1) 7ok Chiwe 756 . 5-?/'.«"0’{(/%{7’__,_, m-::’f”!
I Done ol



