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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico i
13 September 1978

EXAMINER HEARING
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Tt el St Vel st

vation Division on its own motion to
permit Cortez Corporation, Aetna Casu-) CASE
alty & Surcty Company, 2nd 2311 ather ) 6316
interested parties to appear and show )
cause why the Fair Well No. 1 located )}
in Unit D of Section 24, Township 18 )
south, Range 26 East, Eddy County, j
New Mexico should not be plugged and )
abandoned in accordance with a Divi- )
sion-approved plugging program. )

)
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BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation Lynn Teschendorf, Esqg.
Division: Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501
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W. A. GRESSETT

Direct Examination by Ms. Teschendorf

o




MR. STAMETS: Call next Case 6316, in the matter
of the hearing called by the 0il Consérvétion Division Ofi
its own motion to permit Cortez Corporation, Aetna Casualty
and Surety Company, and all other interested parties to
appear and show cause why the Fair Well No. 1 located in
Unit D of Section 24, 18 South, Range 26 East, Eddy County,
New Mexico should not be plugged and abandoned in accor-
dance with a Division-approved plugging program.

Call for appearances in this case.

MS. TESCHENDORF: Lynn Teschendorf, appearing

that my witness, Mr. Gressett, was my witness in the previous
case and has been sworn and gualified.

MR. STAMETS: The record will so show.

W. A. GRESSETT
being called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION ’
BY MS. TESCHENDORF:
0 Mr. Gressett, what is the subject matter of
Case 63167

A A hearing called by the 0il Conservation Divi-
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sion on its own motion to permit Cortez Corporation, Aetna

Casualty and Surety Company, and all other interested parties

to appear and show cause why the Fair Well No. 1 located

in Unit D of Section 24, Township 18 Soufh; Range 26 East,
Eddy County, New Mexico should not be plugged and abandoned
in accbrdance with a Division-approved plugging program.

0 And have you review;d all the reports filed with

the Division concerning the Fair Well No. 1?

A Yes, I have.

0. Would vou summarize those reports for the Examiner,
please?

A This well was originally drilled by Bill Jones

0il Coméany. Application for permit to drill was approved
February the l6th, 1971.
8~5/8ths inch surface casing was set at 1,092
feet 2 " cement circulated to the surface. Had 4~1/2 inch
casing set at 1,924 with 175 sacks of cement, with the top
cf cement at 960 feet by temperature survay.
The well was completed and put on production
March the 29th, 1971, and then on Aprii the 18th, 1975
Cortez Corporaticn purchased the well from Bili Jones 0il
Company and they've still operating the well at this time.
Q They have filed no further reports since 19757
A That's correct.

Q Have you heard from the operator concerning
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this case?
A Yes. I heard from Mr. Priggett (sic) and he

was not in opposition to plugging the well, but they would

just like to have a little time.

Q And what would you recommend?

A Sixty days.

Qo Is there a bond covering this well?

A Yes, there is. It has been cancelled for future

liability, effective 8-30-75.

Q And what was the spud date on this well?

A The well was spudded on 2-19-71.

Q So the bond is still effective as to this well?
A Yes.

Q And wWno is the surety on the bond?

A Aetna Casualty and Surety Company.

Q In your opinion could the failure to plug this

well cause waste?

g

Yes, it covwld. This well is offset an active
waterflood and if it's not plugged, I feel that it could
eventually leak olii and watcr to the surface.

Q Are you prepared to recommend a plugging pro-

ot

gram at this time or would you rather wait until the well
is actually plugged?
B 1'd prefer to wait till the well is plugged.

MS. TESCHENDORF: I have nothing further.



MR. STAMETS: Mr. Gressett, has -- to your
knowledge, has this well been shutin at least since Cortez
took over operations?

A, There's been no production reported on the
well since December of '76.

MR. STAMETS: Any other questions of the wit-
ness?

He may be excused. Anything further in this
case?

The case will be taken under advisement. 1

(Hearing concluded.)




REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill from my notes taken at the

time of the hearing.

y
Dty W Reqd eow
Sally W. Boyd, 'C.S-R.

: A | do hereby cerlify that the foregoingls 7
: a comleie record of the proceedings in

the Exariiner hearing of Case No, 63/
heapdbymeon__ @-/43 19, R

W%mmmer

Oil Cansarvatlon Division




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

JERRY ARPODACA POST OFFICE BOX 2000
GOVEANOR STATE | AND OFFICE BUILDING
BANTA 7T, HOW MEXICO 07804
NICK FRANKLIN September 22, 1978 {5051 827.2434
SECRETARY i
Re: CASE NO, 6316
Cortez Corporation ORDER NO. R-5807

P, O. Box 6646
Odessa, Texas 79762 ‘
Applicant:

QCh (Cortez Corporation)

Dear Sir:

NN

: Enclc=ed herewith are two copies of the above-referenced
b Division order recently entered in the subject case.

Director

JDR/£d ;
Copy of order also sent to: ;
Hobbs ©CC X

Aztec OCC

Other Aetna Casualty & Surety Company
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STATE OF NEW MEXICO
LNERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

AR e YA ~~e

WO Ve U344V

Order No. R-5807

IN TS MATIER OF THE HBEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT CORTEZ CORPORATION,
AETNA CASUALTY & SURETY COMPANY, AND ALL OTHER INTERESTED
PARTIES TO APPEAR AND SHOW CAUSE WHY THE FAIR WELL NO. 1
LOCATED IN UNIT D OF SECTION 24, TOWNSHIP 18 SOUTH, RANGE 26
EAST, EDDY COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED AND
ABANDONED IN ACCORDANCE WITH A DIVISION-APPRCVED PIUCGINC
PROGRAM.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 13,
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 20th day of September, 1378, the Division
Director; having considered the testimony, the record, and
the recommandationa of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as rsguired
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That Cortez Corporation is the owner and operator
of the Fair Well NHo. 1, located in Unit D of Section 24, Town-
ship 18 South, Range 26 East, NMPM, Eddy County., New lexico.

(3) That Aetna Casualty & Surety Company 1s the surety
on the O0il Conservation Division plugging bond on which Cortez
Corporation is principal.

(4) That the purpose of said bond is to assure the state
that the subject well will be properly plugged and abandoned
when not capable of commercial production.




S o aSete b bt Ao e w1

TR Pt Y e b < A

S e

Pt VAT S

B CR e G v et

i

2= )
Case Ho. 6316
Order No. R-5807 i

(5) That in order to prevent waste and protect
correlative rights said Fair Well No. 1 should be plugged
and abandoned in accordance with a program approved by the
Artesia District Office of the New Mexico 0il Conservation
Division on or before November 30, 1978, or the well should
be returned to active drilling status or placed on production.

IT IS THEREFORE ORDERED:

i1} That Cortez Corporation is hereby ordered tec plug
and abandon the Fair wWell iic. 1, located in Unit D of
Section 24, Township 18 South, Range 26 East, NMPM, EdQy !
County, New Mexico, or in the alternative, to return the i
w3all to active drilling status or place the well on production
on or before November 30, 1978.

{2} That Cortez Cornoration, prior to plugging and
abandoning the above-described well, shall obtain from tiie
Artesia office of the Division, a Division-~approved program
for said plugging and abandoning, and shall notify said
Artesia office of the date and hour said work is to be
commenced whereupon the Division may, at its option, witness
such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
abkove designated.

_STATE OF
.~ OJL CONSE

.
\ .

dx/




Docket No. 29-78

Dockets Nos. 31-78 and 32-78 are tentatively set for hearing on September 27 and October 11, 1978. Applica~
tions for hearing must be filed at least 22 days in advance of hearing date:

DOCKET: COMMISSION NEARING - MONDAY - SEPTEMBER 11, 1978

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205 . i

STATE LAND OFFICE BUILDING, SANTA FE, MEW MEXTCO

CASE  6289: (Continued from August 23, 1978, Commission Hearing)

Application of Bill Taylor for enforcement and amendment of Order No. R-5332, Eddy County, New
Mexico. Applicant, in tke above-styled cause, seeks a determination of well costs, an accounting
of expenditures and costs withheld from production, and the amendment of Order No. R-5332 to
remove the present operator of the pooled proration unit comprising the N/2 of Section 13, Town-
ship 22 South, Range 26 East, South Carlsbad Field, Eddy County, New Mexico, and designate
another operator for said unit. s

CASE 6146: (DE ROVO)

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico. i
Applicant, in the above-styled cause, seeks approval for the downhole commingiing of Tapacito-~ :
Gallup and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in :
Unit D of Section 29, Township 26 North, Range 4 West, Rio Arriba County, New Mexico. !

. Upon application of Jerome P. McHugh this case will be heard De Novo pursuant to the provisi&ﬁs '
of Rule 1220. H

CASE 6328: Application of Maralo, Inc., for statutory unitization, Lea County, New Mexico. Applicant, in f
the above-styled cause, seeks an order unitizing, for the purpose of secondary recovery, all H
nineral interests in the Jalmat Yates Unft underlying the following described lands in Township T
25 South, Range 36 East: :

Section 12: SE/4
Section 13: NE/4

and the following described lands in Township 25 South, Range 37 East:

Section 18: NW/4 and N/2 SW/4 ? :
all in Lea County, New Mexico. ; «?
ot The unitized interval would be all formations or zones extending from the top of the Yates forma-

tion down to 100 feet below the base of the Queen formation ir the Humble-Winters "A" Well No. 2
located fn Unit C of Section 18, Township 25 South, Range 37 Bast.

Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the determination of the horizontal and vertical limits of the
unit area; the determination of a fair, reasonable, and equitable allocation of production and
costs of production, including capital investment, to each of the various tracts in the unit area;
the determination of credits and charges to be made among the various owners in the unit area for
their investmen: in wells aid aquipment; and euch other matters as may be necessary and appro- .
priate for carrying on efficient unit uperations, including, hut not necessarily limited to, unit |
voting procedures, selection, removal, or substitution of unit operator, and time of commencement
and termination of unit operations.

CASE 6313:  Application of Maralo, Inc., for a waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its Jalmat Yates Unit
Area. Lea County, New Mexico, by the injection of water into varjious wells located in Township 25
South, Ranges 36 and 37 East.

U
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Examiner Hearing - Wednesday - Scptember 13, 1978 Docket RNo. 30-78

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 13, 1978

c ]
DAV

A

9 AWM, -~ Ol CONSIRVATION BIVIST
STATE LAND OFFICE BUILDING, SAN

0N CONFERENCE RODM,
IA ¥

'k, NEW MEXICO

i ALLOWABLE:

CASE 6314:

JprErg

g;:ffif_ffls:

CASE 6290:

CASE 6307:

CASE 6317:

o

CASE 6318:

CASE 6319:

The iollowing cases will bc heard before Richard 1. Stamets, Cxaminer. or Daniel S. Nutter, Alternate Examiner:

(1) Consideration of the allowable production of gas for October, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the matter of the hearing called by the 01l Comservation Division on its own motion to permit
Overland Drilling & Exploration, Ltd., Ohio Casualty Insurance Company, and all other interested
parties to appear and show cause why the Lowe State Well No. 1 located in Unit E of Section 15,
Township 19 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned in
accordance with a Division-approved plugging program.

Tn the matter of the hearing called by the 0il Conservation Division on fts own motion to permit
Hugh L. Johnston, Sr., General Insurance Co. of America, and all other interested pacriies o op
pear and show cause why the Continental State Well No. 5 located in Unit C of Section 30, Township
17 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance
with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permic
Cortez Corporation, Aetna Casualty & Surety Company, and all other interested parties to appear

and show cause why the Fair Well No. 1 located in Unit D of Section 24, Township 18 South, Range

26 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a DBivision-
apnroved nlupeing progran.

{(Continued from August 16, 1978, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
R. A. Crane, Jr., Great American Insurance Co., and all other interested parties to appear and
show cause why the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range 15
West, San Juan County, New Mexico, should not be piugged and abandoned in accordance with a
Division-approved plugging program.

(Continued from August 30, 1978, Examiner Hearing)

Application of Exxon Corporation for downhole ccamingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the downhole commingling of Drinkard and Wantz-Abo
production in the wellbore of its F. F. Hardison B Well No. 10, located in Unit A of Section 34,
Township 21 South, Range 37 East, Lea County, New Mexico. (This case will be dismissed.)

Application of Harvey E. Yates Company for an unorthodox gas well location and a non-standard
proration unit, Fidy County, New Mexico. Applicant, in ihé above-styled cause; seeks anproval of
a 301.75-acre non-standard gas proration unit comprising the N/2 of Section 18, Township 18 South,
Range 29 East, Eddy County, New Mexleo, to be dedicated to a well to be drilled 1980 feet from the
North line and 660 teet from the East line of said Section 18 to test the Morrow formationm,

Application of Coquira 03l Corporation for an increase in casinghead gas allowable, Lea County, New
Mexico. Applicant, in the above-~styled cause, seeks an exception to Rule 303-C~4 to increase the
casinghead gas allowable for its Vivian Well No. 1, located in Unit F of Section 30, Township 22
South, Range 38 East, Lea County, New Mexico, the Drinkard and Granite Wash zones in said well
belng commingled pursuant to Order No. DHC-255 and subject te the GOR limit for the Wantz-Granite
Uach Panl.

Application of Belco Petroleum Corporation for an unorthodox well location and compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, secks an order pooling all mineral
interests in the Wolfcamp formation underlying the N/2 of Scction 31, Township 21 South, Range 27
East, Fddy County, New Mexico, to be dedicated to its Mollie Com Well No. 1 located at an unorthoedox
location 1100 feet from the North line and 1575 feet from the East line of said section. Also to be
considered will be the cost of recompleting said weli and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Also to be considered will be the designa-
tion of applicant as operator of the well and a ciarge for risk involved in drilling said well.
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Lxaniner Hearinp - Wednesday - September 13, 1978 Docket No. 30-78

CASE 6321:

CASE 6283:

CASE 6322:

CASE 6323:

CASE 6324:

CASE 6325:

CASE 6326:

CASE_6327:

Application of Texos 031 & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthadox locatfon of {ts
Coyuina I'ederal Com. Well No. 1 to be drilled 660 faet from the North line and 1980 feet from
the West line of Section 32, ‘Township 18 South, Range 27 East, to test the lforrow formation, the
W/2 of said Section 32 to bu dedicated to ihe well,

Application of Texas 011 & Gas Corporation for an unorthodox gas well location, Fddy County, New
Mexico., Applicant, in ihe above-styled causc, seeks appraval far the unovthodox location of its
Shugart State Com. Well No. 1 to be drilled 660 fect from the South line and 1980 feet from the
West line of Section 16, Township 18 South, Range 31 FEast, Eddy County, New Mexico, to test the
Wolfcamp and Peannsylvanian formations, the W/2 of said Section 16 to be dedicated to the well.

(Continued from August 2, 1978, Examiner Hearing)

Application of Texas 011 & Gas Corporation for a non-standard prorution unit, Lea County, Kew
Mexico. Applicant, in the above-~styled cause, seeks approval for a 320-acre non-standard gas
proration unit comprising the W/2 of Section 16, Township 20 South, Range 36 East, North Osudo-~
Horrow Gas Pool, Lea County, New Mexico, to be dedicated to a well to be drilled at a standard
location thereon.,

Application of Yates Petrolcum Corporation for pool contraction, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-391 to contract the
horizontal limits of the Empire-Pennsylvanian Gas Pool to the following:

All of Sections 28 and 29, Township 17 South, Range 28 East

In the alternative, applicant sceks to limit the special pool rules for said pool to the present
horizental limits of the pool.

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well loca-
tion, Eddy County, New Mexico. Applicant, in the above-styled cause, sceks an order pooling all
mineral interests in the Wolfcamp and Pennsylvanian {ormations underlying the W/Z of Section 23,
Towashiip 17 Scuth, Rangse 28 East; FEmnive-Pernavlvanian Gas Paol, Fddy County, New Mexico, to.be
dedicated to its Lucas Store JZ Well No. 1 located at an unorthodox location 1980 feet from the
North line and 860 feet from the West line of said section. Also to be considered will be the
cost of cempleting e2id wall and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Yates Petroleun Corporation for downliole cormingling or pool creation, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the dounhole commingling of
Wolfcanp and Upper Penn gas production in the wellbore of its Box Canyon GJ Fed. Well No. 1 located
in Unit J of Section 13, Township 21 South, Range 21 East, Eddy County, New Mexico. Iu tiie alter-
native, applicant seeks the creation of a new Permo-Penn gas pool for said well.

Application of Amoco Production Company for unorthodox locations and directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox loca-
tions of the following South Hobbs Unit wells located in Township 19 South, Range 38 East, Hobbs
Pool, Leca County, MNew Mexico:

Well No. 120 located 1272 feet from the North line and 1420 feet from the West line of Sectien 53
Well No. 121 located 1450 fecet from the North line and 150 feet from the West line of Scction 43
¥ell No. 123 located 2390 fcet from the North line and 150 fect £rom the East line of Seetion 63
Well No. 124 located 1925 feet from the South line and 2380 feet from the East line of Section &;
Well No. 120 lucatad 1225 foot £3om thic Scuth Yino ond 1245 fear fram the West line of Section 103
Well No. 122 located 1726 feet from the North line and 167 feet from the East line of Section 43

and Well No. 125 located 2016 feet from the North line and 763 feet from the West line of Section 3.

Applicant further sccks authority to dirvectionally drid] Wells Nos. 122 and 125 to bottomhole
locations in the extreme southeast corners of Unit H of Section 4 and Unit E of Section 3, respec~
tively.

Application of Energy Reserves Group, Inc., for downhole commingling, Rio Miriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle South Blanco-Pictured Cliffs

and Otevo-Chacra production in the wellbore of its Jicarilla 35 Hell YNo. 3, located in Unit B cf
Section 2, Township 24 North, Range 5 West, Rio Arriba County, New Mexlco.

Application of 0. H. Berry for an unorthedox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the unorthodox location of its J. L. Isabeli Well

Ko. 5-Y located 340 feet from the Norih iiue and 338 {cet {vom tihe Fast line of Section 15, Town-
ship 24 South, Range 36 Fast, Santa Rosa formation, Lea County, New Mexico, the NE/4 of said
Section 15 to be dedicated to the well.

i
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OIL CONSERVATION DIVISION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

auguet 30, 1978 i

CERTIFIED - RETURN
RECETPT REQUESTED

E Cortez Corporation
Ty P, O, Box 6646
Odessa, Texas 79762

A

G
.

Aetna Casusalty & Surety Company
401 Texas Commerce Bank Building |
Lubbock, Texas 79401 : ¢

)

Re: Fair vell No. 1, located

in Unit b of Section 24,
: Township 18 South, Range
i 26 East, Pddy County
Plugging Bond

~

q

Gentlemen: |

Enclosed is a copy of the advertisement of the
Examiner Hearing to be held on Wednesday, September 13, :
1978, at 9:00 a.m. in the 0il Conservation Division |
Conference Room, State Land Office Building, Santa Fe,
New Mexico, Case 6316 concerns the above captioned
subject matter,.

== " U

Very truly yours, , |

LYNN TESCHENDORF
General Counsel

LT/£d
enc.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6316

Order No. R~ %07

IN THE MATTER OF THE HEARING CALLED BY THE OIIL CONSERVATION DIVISIONW

ON ITS OWN MOTION TO PERMIT CORTEZ CORPORATION., AETNA CASUALTY &
SURETY COMPANY, AND ALL OTHER INTERESTED PARTIES TO APPEAR AND
§g9@_g§gs§—wgg THE FAIR WELL NO. 1 LOCATED IN UNIT D OF SECTION 24,
TUWNSHLP 18 SOUTH, RANGE 26 EAST, EDDY COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION-
APPROVED PLUGGING FROGRAM.

ORDER OF THE DIVISION

X7

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on ggptember 13 _

1978 , at santa Fe, New Mexico, before Examiner_Rjchard L. Stame

NOW, on this day of September , 1978 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS

(1) That due public notice having been given as regquired by
law, the Divigion hase ijwvrisdiction of this cause and the subject

matter thereof.

(2) That Cortez Corporation is the owner ang

operator of the Fair Well No. 1 ’

located in Unit D of Section 24 , Township 18 South '

Range 26 East , NMPM, Eddy County, New Mexico.
(3) That Aetna Casualty & Surety Company is the

surety on the 0il Conservation Division plugging bond on which

Cortez Corporation is principal.

(4) That the purpose of said bond is to assure the state
that the subiject wel%};{ will be properly plugged and abandoned
when not capable of commercial production.

(5) That in order to prevent waste and protect correlative

rights said Fair Well No. 1 should

be plugged and abandoned in accordance with a pregram anproved by

~

ES




the Artesia District Office of the New Mexico 0Oil

Conservation Division on or before ZIZ" U&él 20, 19 78/,

or the well should be returned to active drilling status or placed

on production.
IT IS TBEREFORE ORDERED:
(1) That Cortez Corporation ZméetraCtISTIILY & ourery”
oy IS mre hereby ordered to plug and abandon

the Fair Well No. 1 y
- e - — 2 n —_ — —e A — . @ TA o~ .. !
i0CGated 1in Unit °© oL SeCuiivin «3* o Touwnsnaip 10 OuUuLl g !

Range 26 East » NMPM, Eddy County, New Mexico,

or in the alternative, to return the well to active driiling

status or place the well on production on or before .M”"‘f’ 3¢ r

i5_ 78 .
{2) That Cortez Corporation ami=metrmr—€sSTAICY & ourety
SRR _4 prior to plugging and abandoning the abover
described well, shall obtain from the Artesia office of

the Division, a Division-approved program for said plugging and

abandoning, and shall notify said __ Artesia office of the

date and hour said work is to be commenced whereupon the Division
may, at its option, witness such work.
(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




@ SENDER: Complete items 1. 2. and 3.

Add ! "
mygu!r sddrest in the "RETURN TO" space on

1. The following service is requested (check one).
Show to whom and date delivered ... ootnns 25¢

[ Show to whom, date, & address of delivery
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- w to whom and date delivered . ......... 0 85¢
0 mlcim Blm.rvmy. 4 '
o whom, te, and address of delivery . .$1.05
g:; shown tre in addition to postage charges and :otl_‘lcr

9L61 AN ‘LTSE ko3 Sd

2. ARTICLE ADORESSED TO:
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