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MR. STAMETS: Call next Case 6319.
MS. TESCHENDORF: Case 6319. Application of

Belco Petroleum Corporation for an unorthodox well location

and compulsory pooling, Eddy County, New Mexico.
MR. KELLAHIN: Tom Kellahin of Kellahin and Fox,
appearing on behalf of the Applicant, and I have two wit-
nesses to be sworn.
MR. STAMETS: I'd like to have both of them
stand and be sworn at tnis time. o _ ‘

(Witnesses sworn.) ‘

LEE G. NERING

-
o being called as a witness and having been duly sworn upon ,
his oath, testified as follows, to-wit: J
l
DIRECT EXAMINATION ]
. BY MR. KELLAHIN: | j
43 Mr. Nering, would you please state your name, |
by whom you're employed, and in what capacity?
A My name is Lee Nering. I'm employed by Belco
Petroleum Corporation in Houston, Texas, as ap administrative
y geclogist.

0. Mr. Nering, have you previously testified before
L the 0il Conservation Division and had your gualificaticons

as an expert geologist accepted and made a matter of record?
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A Yes, that is correct.
0 And have you made a study of and are you familiar
with the facts surrounding this particular application?
A Yes, I have.
MR. KELLAHIN: We tender Mr. Nering as an expert.

MR. STAMETS: The witness is considered quali-

Q& (Mr. Kellahin continuing.) Would you please
refer to what has been marked as EBxhibit Number One, identify
it, and explain to us what Belco is seeking to accomplish?

A Exhibit Number One is a repeat of an exhibit
which was presented as Exhibit Number Eight in Case Number
5774 on the 29th of September, 1976. It was a case involving
the unorthodox location of this well and forced pooling of
the north half of Section 31, Township 21 South, Range 27
East, of Eddy County, New Mexico.

The Mollie .. 1 Well, and the well in subject,
was a well; it is in existance; it was drilled to the Morrow
formation, bottoming at 11,595 feet.

The well has since proven to be uneconomical
and Belco has proposed to plug back into the Permian Wolf-
Camp 1evel and ac o roculs, we are reanesting an unorthodox
location, as well as forced pooling of the north half of

Section 31, for pooling of the Wolfcamp should this well

prove to be gas-bearing.
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At this point Belco 1s unsure whether or not
the Mollie No. 1 will beocme an cil well or a gac well.

The reason for this is that the zone of interest has not
given us sufficient indication to indicate whether or not
0il will be the fluid or the fluid will be gas.

I have some other exhibits which will jillustrate
the relative concentration of these fluids in the area.

‘The Exhibit Number One illustrates ﬁhe reasons
why the Mollie No. 1 was an unorthocdox location to begin
with. This well is located immediately adjacent to the
city limits of the City of Carlsbad, and the photogeology,
which I am apolbgizing for the quality of, does not illustrate
in exact details where all of the buildings and various
activities are located, but I think the exhibit does illu-

strate the concentration of residences and orchards and

the Pecos River, and the exhibit also illustrates the

L me e e R R ERA

locations of what would have been the orthodox location in
this area, and alsoc ths marginal area for the orthodox
location in the 40-acres comprising the northwest of the
northeast of Section 31, and I think it can be shown from
this photo that this is an area of concentrated residential
area, one of the better residential areas of the Mitu oFf
Carlsbad.

Our Mollie No. 1 location was chosen, as can

be seen from the photo, it a cultivated area, comprising
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a small area, and probably was the least of any that would

.

vicinity, which would have been seriously disrupted had we
chosen an orthodox location at any of those provided within

the 320.

Q Let me ask you a couple of questions about the

current status of this well, Mr. Nering.

To mrwm
MHMave

First of all, Yyou

Wolfcamp and have tested the Morrow zone and it is unecon-

omic, is that correct?

A Yes. The well has proven to be uneconomical

and we have proposed to drill -- excuse me, to plug back

into the Wolfcamp as a hope to create some type of pre-

duction.

Qe Although the -- you've not actually tested the

Wolfcamp at this point?

A No. The only evidence on the Wolfcamp at this

int is the fact that a later exhibit will illunstrate

whaere an intermediate casing point was set because the

well kicked at that point, which is the zone that we're

interested in and the zone was protected by the intermediate

casing. There was gas circulated around in the nud.

Another exhibit will illustrate the proximity

of gas production from the Wolfcamp which aren't particularly

in the Wolfcamp.

near, and the nearest oil production
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0y Okay. So at this point you do not know whether
the Wolfcamp was either economic or whether or not it would

capable of producing either gas or cil?

A That is correct.

Q Please refer to Exhibit Number Two and identify
it.

A Exhibit Number Two is a Belco originated AFE,

which describes the costs involved in the plug back operation
and the equipment of the well should we complete it as a
Wolfcamp well, Tt amounts to a total of $135,000 as a
completed well.

Q Please refer to Exhibit Number Three and identify
it. Sorry, let me ask you some guestions.

In reference to your AFE, Mr. Nering, let me

ask you some guestions about the -- your costs or antici-
pated costs while drilling and after completion.

A - Based on our operating charges in this area,
‘and Belco does operate a number of wells in this area,
‘we're recommending that a supervisory cost of $2000 a month
while operating the well d@uring the workover procedures
be requested and that an operating cost of $300 a month

Q I assume that you also desire to have Belco
named the operator?

.} Yes. I recommend that Belco be named the oper-
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ator of the unit, whether it be 40-acre proration or 320-acre
proration for gas.

Q Do you have a recommendation to the Examiner

with regards to a risk factor to be assessed against the

| ' non-consenting parties?

A Yes. I think in view of evidence that I will
present, that this is a reasonably high risk operation, and
therefor, I'm requesting that a penalty factor of 200 per-

cent be applied.

~ 1t o - ] ] :
o NOW L we raficr you to Exhibit Mumher Three

3
A

and ask you to identify that.

—~ A Exhibit Number Three is a four township area
centering around the Mollie Com No. 1 and Exhibit Number
Three illustrates the Wolfcamp completions shown in red
and green colors in the vicinity. It can be noted that the
bulk of the Wolfcamp completions are located from three to
five miles east and from three to five miles south. There
are no Wolfcamp completions, to the best of my knowledge,
anvwhere to the west or north at this time.

The color differentiation refers to gas for red
and oil for green.
Q Would- you refer to Exhibit Number Four and
identify it?
A Exhibit Number Four is essentially the same map

area as Exhibit Number Three with the addition that the gas
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areas of the Wolfcamp completion, that is, the current
Wolfcamp completions, are shaded in red. The oil area is
ghaded in green, and I think it illustrates that the -- the
bulk of the production is gas located tc the east, as pre-
viously mentioned. The oil production is the closest to
the Mollie No. 1. This is the Cities Service No. 1 Simpson
A No. 1 Well, located in the northeast quarter of Section 29
of Township 21 South, and 27 East, approximately one mile
from the Mollie Com No. 1 proposed plugback.

In addition, Exhibit Number Four is a generalized

structural map which illustrates the general geological

which consist of the rather narrow, perhaps cance-
shaped syncline trending northeast as wellas an anticline
to the east of the syncline, also trending northeast, and
it can be noted from the shading that the principal gas
production is associated with the east flank of the anti-
clinal trend. The oil production appears to be associated
with the synciiunal area.

The Wolfcamp production is not necessarily re-
lated to any one single zone. The Wolfcamp, as is the
Morrow, is a producing formation that produces from a number
of levels and correlations between sny individual producing
zones 1is not apparent, if not impossible.

And the exhibit is simply to illustrate that

the Mollie Com No. 1 is somewhat removed from the nearest
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production and that nearest production, I might point out at
this time, as shown by the symbol for the nearest oil well,
that well has since been plugged. It's the, as I mentioned,
the Cities Service Simpson 1-A Well, that had an exceptionally
impressive initial potential of something like 1100 barrels

a day of oil, and it produced, jestingly, four days, because
the total production amounted to 4957 barrels of oil. The
well was completed in 1974 and plugged in 1977. It does

illustrate that the Wolfcamp, at lecasti iu this particular

well, can be rather risky in terms of economical recovery.

I might return at this time to Exhibit Number
- Three, if I may. I did not mention that the Exhibit Number
| Three also illustrates the daily average gas production in
terms of Mcf from each of the Wolfcamp gas completions and
although there are one or two and perhaps three wells that
are of moderate size, varying from 500 to 600 and almost
700 Mcf per day, that the majority of the Wolfcamp gas
completions are of very low order,
Belco, in fact, operates one well, the Mead Com
No. 2, located in Section 5 of -- Section 4 of Township 22

South, Range 27 East, currently producing at a rate of ap-

et arsvand ey

.- prouimately 100 Mof o 2oy, and Lial 4o Uil COIPLESSLOIN.
"] I refer you to Exhibit Number Five and ask you
to identify it.

A Exhibit Number Five is the New Mexico Commission




11

Form C~102, which is the revised Form C-~102 which was sub-
mitted to the Commission in the District Office and shows
that we propose to dedicate the 320 acres comprising the
north half for a Wolfcamp gas completion and the 40 acres
comprising the northwest northeast of Section 31 As the
dedicated acreage should this be an o0il well.

The exhibit also shows the unorthodox location

of the well.

vl Flease Lefer Lo Trhibit Numher Qiw.

A Exhibit Number Six is the -~ is a composite log
as well as a casing schematic superimposed on the composite
log. The log being the log runs of 1 and 2, one being the
run to the immediate casing point set, which is indicated
on the exhibit at a depth of 8940 feet; and the log run
number two illustrating logging from below the casing point.
The log is identified as to what types of devices we used
to record the well history, the well lithology, as well as

the well parameters.

strate and support our contention that this plugback is not
what one would describe as a simplified plugback. It can

L2 notod that anrnranncad narfarations hetween 8922 and

8936 straddle the shoe on the intermediate casing of 7-5/8ths

inch casing and also will have to be through a 5-1/2 inch

liner. The well is in progress right now and as indicated
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N ~on our original application to the Commission, these per-
forations probably will be adjusted somewhat, although I am

told as of this morning that these zones will be perforated.

But it does illustrate the fact that this is

what I would call a particularly desireable place to recom-
plete a well between a liner and intermediate casing at the
shoe.

Q Were Exhibits One through Six prepared by you

A Yes, they were compiled by me. ‘
Q In your opinion, Mr, Nering, will approval of
this applipation be in the best interests of conservation,
prevention of waste, and the protection of correlative
rights?
A Yes, it will. l
MR. KELLAHIN: Move the introduction of Exhibits |
) : One through Six. That concludes our examination of Mr.
Nering. |
MR. STAMETS: The exhibits will be admitted.
Any questions of the witness?

Ms. Teschendorf?

CROSS EXAMINATION |
BY MS. TESCHENDORF: '

0. Mr. Nering, your application states the location ‘
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.- as being 1100 feet from the north line and your C-102 says
1150. Which is it?

is in error. The location is

Fl
.
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1150 feet from the north line. I think the origin of this

resulted from the fact that we had a survey error in the
original surveying cf the well and found that the well was,
after they located the corners, in a relatively hard area to
find corners in, it being in the proximity of the city.
It was 1150 feet.
Q So 1150 is --

A 1150 feet is the correct location.

Sy
{ CROSS EXAMINATION
BY MR. STAMETS:
Q Mr, Nering, that location is somewhat more dis-
" tant from a lease line than a standard location, is it not?
v 1150 is further from the lease line than 1100 feet?
A I'm sorry. Are we referring to the survey plat,
for example, and we say a lease line?
Q Right, the northern boundary line of the --
A Of the section.
. MS. TESCHENDORF: In other words, it‘s closer

to being an orthodox location with the addition of the 50
feet than it would be.

A Well, 320, 320, yes.
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N 0 But it's less orthodox for 40 acres.
77 &V | Yes. There are two categories that are involved i
in here, unfortunately.
Q Mr. Nering, did this well produce from the
|
" deeper formations?
A Yes, it did for an off and on period. We have
been working on that well for two years.
Q Was it ever officially completed?
A Yes, it was officially completed. I --
0 As a Morrow producer?
A Yeah, as a Morrow complétion, yes, sir.
o 0 What acreage is not dedicated or not dedicated;

what acreage are you having to force pool?
MR. KELLAHIN: We have an additional witness.
A Othe; witnesses will display the acreage situ-
ation.

. Q Okay, fine. The charge of $300 a month for
supervising a producing well is substantially higher than
the Division is seeing in these hearings and in this area.
Do you have evidenrce to supbort this rate?

A I can supply that evidence. This is the average

of the first six months of 1978 taken from our operating
costs on our well which I indicated was in Section 4 in the

) township immediately to the south and those are our super-

visory costs. That's not our entire cost for the operation

S % S BT Y S
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well. T think it's about twice that.
o Is this the figure that you are using in your

voluntary agreements?

A The voluntary, between the various working in-
terests?
Q Yes. If you were reaching a voluntary agreement

between working interests on this, would the $300 be the
amount or the figure that you would use?

A I think our second witness might be able to an-
swer that clearer, because I do not have that knowledge
personally. I have not seen the proposal tc these working
interests which are voluntary.

Q Okay. We would like to have that information.

A If I may digress just a moment, I'm still con-
fused after a number of years with the New Mexico Commission
as to the definition of supervisory costs while drilling.

Supervisory costs with Belco, if we actually

.

have, as shown in our AFEs on supervision on welil site, ths

e

figure is more like $9000 a month rather than $2060 & mont

4 4

Maybe this is a matter of clarification as to what super-
vision means; maybe a Jdcfinition of what well supervision

means.

&

1) We'll see if we can't get you thai before you

~get out of here.

A Well, it would be heipful.
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MR. STAMETS: Any other questions of this wit-

ness? Mr. Ramey?

CROSS EXAMINATION

BY MR, RAMEY:

Q Mr. Nering.
A Yes, sir.
Q What happens on these forced pooling things,

you've drilled the well to the Morrow, --

A Yes, sir.

Q -- suffered quite a bit of expense --

A Yes, sir.‘

0. All right, this is -- what you've spent to date

is dead so far as -~

A Thez's right.

Q You're only asking now for forced pooling for
$135,000.
A Ves, «ir. That's -- that is the figure that

we're using. We had three ways of looking at the cost of
what this well would have cost had we drilled it as a purely
Wolfcamp well to this level. We also examined it, and I
supporting data to this effeci, if wc 223 taken the cost of
this well and suspended all cost at the point of the inter-

mediate casing, which is the point where we are recompleting,

and then adding to that the cost for the workover, the re-
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completing and the equipping of the well for Wolfcamp pro-
ducticin. That figure was $477,000,

A well drilled specifically to the Wolfcamp at
this location using somewhat smaller casing, we would not
have run the 7-5/8ths; we would have run 5-1/2, the AFE would
have been in the order of $406,000, somewhat less. But in
any event, we feel that the $135,000 is quite a bargain,
but then we felt that since it was a precedent established
and that the hole was there, and we just are going to have
to eat it, I guess.

MR. RAMEY: Thank you.

MR. STAMETS: Any other gquestions? The witness

may be excused.

MARY WARD
being called as a witness and having been duly sworn upon

her oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
Q Would vou vlease state your name and by whom
you are employed?
A My name is Mary Ward and I'm employed in Belco
Petroleum Corporation's Midland office as a landman.

0. . Ms. Ward, have you previously testified before
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the 0il Conservation Division and had your qualifications
as an expert in land transactions accepted and made a matter
of record?

A Yes, I have.

1) Have you made a study of the land situation
with regards to this forced pooling application?

A I certainly have.

MR. KELLAHIN: We tender Ms. Ward as an expert
witness.

MR. STAMETS: The witness is considered quali-
fied.

Q (Mr. Kellahin continuing.) Would you please
refer, Ms. Ward, to what I've marked as Belco Exhibit Number
Seven and identify that plat for me.

A Well, Number Seven shows the town lot situation'
of the No. 1 Mollie, and outlined in red, which is my
favorite color, you will sce the various lots. I think
there's approximately twenty-four, that I've either had
requests to be force pooled or no response.

0 So lots outlined in red are the actual locations
of the property and the interests owned by tie valdidus unun-—
consenting parties?

A Yes, sir, that's right.

0 All right. Let me show you Exhibit Number Eight

and ask you to identify that.




address, description, and acreage involved of these twenty-
four parties and to the left, also in red, you'll see the
forced pool requests from various parties, seven of themn,
to be specific. |

Q. All rignt. The acreage indicated in the far
right column of the exhibit is the actual acreage owned and
not a percentage figure?

A No, that's the acreage including to the middle
of the streets and alleys.

Q All right. Would you run down the list of the
names entered on the exhibit and indicate to me which ones
of the parties have requested to be force pooled?

A Yes, sir, I marked most of those. I believe
you'll see the City of Carlsbad itself, Victor Throgmorton,
Ruth Gibson, John Most, ﬁoberta Duffin, and on page two,
Raymond Moore and Draper Brantley, and I've talked personally
to most of these people and they understand wiat it means
to be force pooled, and they've written back asking for it.

Q All right. Let me show you what I have marked
as Dxhibkit Mumhar Nine and ask you to identify it.

A Yes. On our first hearing, back in '76, L believe,
we had unleased interests and then we had, as Exhibit Ten
will show, Michael Grace interests, ari we force pooled both

of them. The letters went out the same day, registered re-
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Grace's lessors. Since the well was shutin we knew that
Michael Grace had not made shutin payments; therefor, his
leases had expired. So I sent all of his lessors letters
asking if they wanted to lease, join, or be force pooled.
Q Exhibits Nine and 'en are form letters dated

August 28th, 1978, is that correct?

A That's right, and they went registered.
0} To whom did they go?
A, To a lot more than this, but this is an up-to-

date as of Monday of this week as to who we had to --
Q All right, my question is, everyone listed on

Exhibit Number Eight --

A, Yes.

Q -- received by registered mail -~

A That's right.

o -- the form letter indicated either in Exhibit

Ninc oxr Ten?

A That's right.

0 And as of this date all the entries listed on

Fxhibit Eight have not agreed to join in drilling the well?

A Yes,sir.

MR. KELLAHIN: I the IDxamincy please; we move

the introduction of Exhibits Seven, Eight, Nine and Ten.

MR. STAMETS: These exhibits will be admitted.

o these various parties, either unleased or Michael

mresry
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- eoncludes our examination of

Ms. Ward.

CROSS EXAMINATION

BY MR. STAMETS:

Q Ms. Ward, looking at your Exhibit Number Seven,
and then also at the Form C-102, which was a previous Ex-
hibit Number Five, it would appear that if this well is
completed as a Wolfcamp o0il well and has 40 acres dcdicated
to it ~-

A There would be --

Q -- there's no forced pooling. If it's a gas
well, then the forced pooling is effective.

A, Yes.

Q What would the provisions be for refunding any

rmoney that these peoplas who are being force pooled might

go ahead then after the date of the hearing and submit to
you as their share of if it turns out to be an

oil well on 40 acres, whic

A I'm sorry, sir, I don't understand.

Q. Okay. If we force pool 320-acres -

A, Yes.

Q -~ t+hen vou would have to give all of those

pecple who are force pooled an opportunity to join, pay their

share of the cost, and join in the drilling of the well
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- without paying the risk factor of 200 percent out of pro-
duction.
A You mean the people on the outside of the pro-

ration unit?

“Q No, the people on the inside, the ones you've

outlined in red.
A, The working interests?
-0 Yes. Are there any working interests which --

which have not been dedicated to the well?

A, No, I have twenty-three partners in this well.
a Okay, so all --
-y A, Seems to be a fad.
’ Q -- of the interests that you are force pooling

here are royalty interests?

A That's right, prospective royalty.
s MR. KELLAHIN: These aren't royalty interests.
) A Well, I meant -- I'm sorry, there will be --

they'll come back in for a ioyalty intcrest after forced
pooling, according to bon McCormic¢k's Division order.
MR. STAMETS: Let's go off the record a second.
(There followed a discussion off the record.)
MR. STAMETS: Let's go back on tue record.
o (Mx. Stamets continuing.) Okay, Ms. Ward, for
the record now, if any of the parties who are being force

pooled pay their share of the well cost, they will share in
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the production regardless of whether it turns out to be an

0il well or a gas well,

MR. STAMETS: Any other questions of the witness?
‘She may be excused.

Anything further in this case? We'll take the
case under advisement.

(Hearing concluded.)

1
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I, SALLY WALTON BOYD, a Court Reporter, DO HERERBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill from notes taken by mc at the

. .
time of the hearing.

’<®L\\q \M&_gc\ Qs &
Sally W. Boyd, C.S.R.

1 do hereby eeriify that the foregoing 1s

@ complcte record of the procegd!

e et ceecings ia
Lo BXaminer hearing of Cuse No, £3/6 .
N 7?)(,(]13 on ~/ . 19‘W‘9 .

z/ .

Oil Conservation Division

? Examiner




STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

Uii. CONSERVATION DIViSION

JERRY APODACA POST OFFICE BOX 2088
GOVEANOR BYATE LAND OFfICE BUDING H
MK FRANKI N . e - - e - SAN‘TM;._@&;{(@W&\ '
joldem October 11, 1978 5051 627-2434
:
Mr. Tom Kellahin Re: CASE NO. 6319
Kellahin s Fox ORDER NO. R-582I 4
Attorneys at Law |
Fost Office Box 1769 B
Santa Fe, New Mexico Applicant: ' ]

:
Belco Petroleum Corporation | vé

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D.
Director

JDR/fd
Copy of order also sent to:

Hobbs OCC X
Artesia 0OCC X
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STATE OF NEW MEXICO |
ENERGY AND MINERALS DEPARTHMENT
OIL CONSERVATION DYVISION

i
i

|

IN THE MATTER OF THE REARING
CALLED BY THE OIL CONSERVATION
DIVISION FNOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6319
Order No. R-5821

IAPPLICATION OF BELCO PETROLEUM
CORPORATION FOR AN UNORTHODOX WELL
LOCATION AND CCMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

|

ORDFR OF THE DIVISION

BY THE DIVISION: !

This cause came on for hearing at 9 a.m. on September 13,
1978, at Santa Fe, New Mexlico, before Examiner Richard L. Stamets.

NOW, on this_ 6th day of gctober, - 1978, the bivision
Director, having consldered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by

flaw, the Division has jurisdiction of this cauce and the subjcct
}Fatter thereof. ‘
i (2) That the applicant, Belco Petroleum Corporation, seeks
En order pooling all mineral interests in the Wolfcamp formation
linderlying the N/2 of Section 31, Township 21 South, Range 27
Fast, NMPM, Eddy County, New Mexico.

! {3) That the applicant further seeks approval of the un-
rthodox location of itae Mollie Com Wall 3o, 1 located L1150 feet f

I£xCm e mworin line and 1575 feet from the Rast line of said
Fection 31. d

i (4) That sald Mollie Com Well No. 1 is an existing Morrow
gas well drilled at an uncrthodox location selected to avoid
prox1mity to occupied dwellings and cultivated land.

ii (5) That the Morrow gas production has become non-commercial
jand the operator proposes to attempt to recomplete said well in
ithe Wolfcamp formation.
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5 (6) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

1; {7} That to avoid the drilling of unnecessary wells, ¢oO
Jprotect correlative rights, and to afford to the owner of each
iinterest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
uin said pool, the subject application should be approved by

;pooling all mineral interests, whatever they may be, within said
unlt.

‘| (8) That the applicant should be designated the operator
1of the subject well and unit.

(9) That any non-consenting working interest owner should
ie afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(10) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the recompletion of the well.

(11) That any non-consenting interest owner should be
‘afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

f

2{ (12) That following determination of reasonable well cos
ianv non~zonsenting workina interest owner that has paid his
‘share of estimated costs should pay to the operator any amount
Fhat reasonable well costs exceed estimated well costs and

sh

ould receive from the operator any amount that paid estimated
%ell costs exceed reasonable well costs.

;f (13) rnat $2011 04 per. month while perForming recomnletion
lfixed as reasonable charges for supervision (combined fixed
rates), provided that the production rate shall be adjusted on
.the first day of April of each year following the effective date
;of this order based on the percentage increase or decrease in
‘the average weekly earnings of Crude Petroleum and Gas Production
tlorkers as shown by "The Index of Average Weekly Rarnings of
‘Crude Petroleum and Gas Production Workers" as published by the
‘United States Department of Labor, Pureau of Labor Statistics;

;that the operator is hereby authrorized to withhold from production

“the proportionate share of such suvervision charges attributable
to each non~-consenting working interest, and in addition thereto,
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Ethe operator is hereby authorized to withhold from production
'the propor+ionate share of actual expenditures required for
loaperating such well, not in excess of what are reasonable,
attribatable to each non-consenting working interest.

(14) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
iin escrow to be paid to the true owner thereof upon demand and
proof of ownership.

% (15) That upon the faillure of the operator of said pooled
iiunit to commence recompletion of the well to which said unit is i
idedicated on or before Deosomber 31, 1272, the order pocling :
;said unit should become null 2nd void and of no effect whatsoever.
i

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be;
in the Wolfcamp formation underlying the N/2 of Section 31,
Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico,
are hereby pooled to form a standard 320-acre gas spacing and
proration unit to be dedicated to applicant's Mollie Com Well
No. 1 located at an unorthodox location, hereby approved, 1150
feet from the MHNorth line and 1575 feet from the East line of
said Section 31. i

PROVIDED HOWEVER, that the operator of said unit shall
commence the recompletion of said well on or before the 31lst
liday of Decembher, 1978, and shall thereafter continue the recom-
iipletion of gaid well wifh dne diligence in such a manner as to i

:test the Wolfcamr formation:

i}
{;

! PROVIDED FURTHER, that in the event said operator does not
icommence the recoméI”tion of said well on or before the 3lst

'dav of Necemher, 19278, Crder {1 of this order shaii bc null !
'and void and of no effect whatsoever, unless said cperator obtains§
ia time extension from the Division for good cause shown. E

I

! FROVIDED FURTHER, that should said well not be recompleted
‘or abandoned within 120 days after commencement thereof, said
:operator shall appear before the Division Director and show
wcause why Order (1) of this order should not be rescinded.

; (2) That Belco Petroleum Corporation is hereby designated
ithe operator of the subject well and unit.

, (3) That after the effective date of this order and within
30 days prior to commencing recompletion of said well, the
.operator shall furnish the Division and each known working
“interest owvner in the subject unilt an itenized schedule of
‘estimated well recompletion costs.
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| (4) That within 30 days from the date the schedule of
testimated well recompletion costs is furnished to him, any
non-consenting working interest owner shall have the right to
pay his share of estimated well costs to the operator in lieu
of paying his share of reasonable well costs out of production,
and that any such owner who pays his share of estimated well
costs as provided zbove shall remain liable for operating costs
but shall not be liable for risk charges.

{(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
icosts within 90 days following recompletion of the well: that if
ino objection to the actual well costs i3 received by the Mivision
iiand the Divisicn has not objected within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however. that if there is an objection to
actual well costs within said 45-day period the Division will
determine reasonable well costs after public notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-corsenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

[

(A) '"The pro rata gharc cf reasonabls well cosis
attributable to each non-consenting working
interest owner whc has not paid his share of
estimated well costs within 30 days from the
date the schedule Or estimaied well COs5L5 15
furnished to him.

(R) As a charge for the risk invclwved in the
recompletion of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the sgchedule of estimated well costs is
furnished to him.

¥ (8) That the operator shall distribute said costs and
- charges withheld from production to the parties who advanced
© the well costs.
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3 (3) That $2011.04 per rmonth while performing recompletion
operations and $294.95 per month while producing are hereby
‘fixed as reasonable charges for supervision (combined fixed
rates), provided that the rate for a producing well shall be
adjusted on the first day of April of each year following the
=éffective date of this order; that the adjustment shall be
lcomputed by multiplying the rate currently in use by the per-
pentage increase or decrease in the average weekly earnings of
iCrude Petroleum and Gas Productition Workers for the last calendar
iyear compared to the preceding calendar year as shown by "The
Index of Average Weekly Farnings of Crude Petroleum and Gas
'Production Workers® as pubiishcd by the I'nited States Department
.of Labor, BDureau of Labor St atlstlcs, and the adjusted rate
!shall be the rates currently in use, plus or minus the computed
adjustment~ that the operator is hereby authorized to withhold
rom production the proportionate share of such supervision
charge attributable to each non-consenting working interest,
nd in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual ex-
penditures reguired for operating such well, not in excess of
hat are rzasonable, attributable to each non-consenting working
interest.
[ (10) That any vnsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
iroyalty interest for the purpose of allocating costs and charges
ander the terms of this order.

(11\ That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests sharc of preoduction; and no costs or charges shall
e withheld from production attributable to royalty interests.

o

% S.-g

(12) That all proceeds from production from the subject
well which are not dishursed for any reason shall immediately be
xnlaﬁad in arcrow in Eddv County, New Mexico, to be paid to the
1Erue owner thereof upon demand and proof of ownersnip; wual Uihe
Operator shall notify the vivision of the name and address of
said escrow agent witnin 30 days from the date any funds are

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

(_
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1
2 DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

1
la _
]

STATE OF NEW MEXICO
,,/’GfL CONSERVATION DIVISION
.’ ’

el

Ve

/" Director
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KELLAHIN and FOX
JABON W- KELLAKIN ATTORNEYS AT LAW
ROREAY E. FOX P. O. BOX 1769
W.THOMAS KELLANIN . SANTA FE, NEW MEXICO 87501 T s consnon

ARYA CODX BO®
R

KAREN AUSREY ~a

‘September 22, 1978

Mr. Richard L. Stamets

0il Conservation Division

P, O. Box 2088

Santa FE, New Mcxice 87501

Re: Belco forced Pooling Application
Case No. 6319
September 13, 1978

Dear Dick:

In accordance with your reques ., the following is provided to sup-
gort Belco's request for $2,000.00 per month while drilling and

300.00 per month while producing as reasonable charges for super-
vision.

It is my understanding the Division equates 'charges for super-
vision" with "overhead fixed rate charges." Enclosed is the rele-
vant portion of the operating agreement for this well.

You will note that those working interest that are now voluntarily
participating in this well are being charged $2,001,04 while dril-
ling and $294.95 while producing.

Also, I have reviewed the Division's forced pooling orders in

June 1975 and find that you approved charges of $2,007 and $305
for HNG 0il Company in Order No. R-5519 entered on August 30, 1977,
In addition, Mr. Nutter approved charges of $1800 and $305 for
Texas 0il and Gas in Order No. R-5607 entered on December 27,

1977. Similar examples are found in Orders R-5678 and R-5727.

I note that recent Division forced pooling orders havc net in-
cluded a method for adjusting this figure. Unless some pro-
vision is included for an adjustment of these amounts, the forced
pooled parties will not be required to pay as much as those who
voluntarily join. Accordingly we would request that language be
included in this order which would allow for adjustment. Enclosed
for your reference is Commission Order No. R5096 which provides
for such adjustment.
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Finally, there is often variations between operators as to how each
Jofinae encts of supervision, and weli charges. It might be ap-

propriate to have a Divisavi notice circulated to all operators
to explain what items are permissible as expenses uwidsr the Div-
jsion definition.

Please call me if you desire further in \:ation.

Vi truly ypuyes,

W. Tﬁ?aﬁ 1Tahin

cc: Mr. Lee Neiing

WTK/cr
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REFt  J THE OIL CONSERVA'I'ION éOI .S5ION
OF THE STATE OF NEW MEXICO

) &)
IN THE MATTER OF THE HEARING EPE5 40,
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

{3

CASES NOS. 5543 AND 5547
Order No. R-5096

et

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

AFPLICATION OF EXXON CORPORATION
TCR CCOHMPULSORY POOLING, EDDY

COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 27, 1975,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

NOW, on this 23rd day of September, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof. :

(2) That in Case No. 5543, the applicant, Cities Service
0Oil Company, seeks an order pooling all mineral interests in
the Pennsylvanian formation underlying the N/2 of Section 16,
Township 21 South, Range 27 East, NMPM, Burton Flats Field,
Eddy County, New Mexico.

(3) That in Case No. 5547, the applicant, Exxon Corpora-
tion, seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the E/2 of Section 18§,
Township 21 South, Range 27 East, NMPM, Burton Flats Field,
Eddy County, New Mexico.

{4) That both applicants, Cities Serwvice Cil Company and
Exxon Corporation, seek to be named the operator of the unit
each seeks to have pooled.

(S5) That Cases Nos. 5543 and 5547 were consolidated as
both cases involve some common acreage and the granting of
one application would result in a denial of the other.
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All taves of every kind and nature assessed or levied upon ar in connection with the Joint Property, the opera-
hon thereof, o the production therefrom, and which taxes have been paid by the Opevator for the beinetit of the

Patties.

{. Insurance
Net premiums paid for insurance required to he carried for the Joint Operations for the prolection of the Par-
ties. In the event Joint Qperations are conducted in « state in which Operador may act as seli-insurer for Work-
men's Compensation and,/or Employers Liability under the respeetive state's laws, Operalur may, at its election,
include the risk under its self-insurance program and in that event, Operator shall include a chavge al Operator's

cost not to exceed manual rates.

2. Other Expenditures
Any other expenditure not covered or dealt with in the foregoing provisions of this Scction 11, or in Section Iil,
and which is incurrec by the Operalor in the necessary and proper conduct of the Joint Operations.

S — ' S &29

4
Hl. OVERLEAD A
-y ?/’\.\""L“

1. Overhead - Driiling and Preducing Operations (S?/ I / 9 76

i. As compensation for administrative, supcrvision, office services and warchousing costs, Operator shall charge
drilling and producing opcrations on either:
( X ) Fixed Rate Buasis, Paragraph A, or
( ) Percentage Basis, Paragraph 1B.
Unless otherwise agreed to Ly the Parlics, such charge shall be in licu of costs and expenses of all offices
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable
under Paragraph 2A, Scection 1. The cost and expense of services from oulside sources in conncction with
matters of taxalion, traffic, accounting or matters before ov involving governmentat agencies shall be considered
as included in the Overhead vates provided for in the above selected Parsgraph of this Section 1H unless such
cost and expense are agreed Lo by the Parties as a divect charge ta the Joint Account. )
andovr the cost of professionat consultar

ii. The salaries, wages and Personal Expoenses of Technical Employees
) shali

services and contract services of technical personniel directly employed on the Joinl Property shall (
not (X} be covered by the Overhead iates.

A. Overhead - Fixed Rate Basis

(1) Operator shall charge the Joinl Account at the followin s per well pe
_ART / , Wn 7‘;«;:2:'.20/.(4 ;

Drilling Well Rate § 1650 vl
Producing Well Rate s}i?...__m__,‘j ;,‘vécJ,é o SR Fom f. ..”ce ﬁ7¥7
{2) Application of Overhcad - Fixed Rate Basis shall be as folf

(a) Drilling Well Rale .
{1] Charges for onslhiore drilling wells shall begin on the date the well is spudded and terminate on
the date the dvilling or completion rig is 1eleased, whichever is later, except that no charge shall

he made duting suspension of drilling operations for fifteen (15) or more consecutive days.

{21 Charges for offshore drilling weiis shwit bogin on the date wiicis drilling or completion equipmcnt
arrives on locaiion and terminate on the date the drilling or compietion eguipment moves oii i6ca-
tion or rig is refeused, whichever occurs fivst, except that no ¢hairge shall be made during suspen-
sion of drilling operations jor fifleen (15) or moure conscontive davs

[3) Charges for wells undergoing any type of workover or recompletion for a period of five (5) con-
secutive days or more shall be made at the drilling well rate. Such charges shall be applied for
the period from date workover operations, with rig, commence through date of rig release, except
that no charge shall be made during suspénsion of operations for fifteen (15) or more consecutive

days.

{(b) Producing Well Rates

{11 An aclive well cither produced or injected inlo for any porlion of the month shaii bx contidared
as a one-weii chavge for the entire month.

[2] Each aclive completion in a multi-completed well in which roduction is not commingled down
hole shall be considerced as a one-well charge providing cach coinpletion is considered a separaic -
well by the governing regulatory authority.

131 An inaclive pgas weh shut in because of averproduction or fa lure of purchaser to take the produc-
tion shall be considered as a one-well charge providing the g 2 well is directly connected to a per-
manent sales oullet,

{4] A one-well charge may be made for the mouth in which plugging and abandonment operations
are compleled on any well,

1531 ANl other inactive wells (including but not limited to inaelive wells covered by unit allowable,
lease allowable, fyansferred allowable, ete.) shall not qualify for an overhead charge.

(3) The well rates shall hful‘mun as ur the fns[ day ot Apnl I cach yeay [ollowing the effective date of the
agreement to which TS RAdounting Procedure T8 Attt ~Ihe adiustment shall be computed by multi-
plying the rale currently in use by the percenlage increase or deerease in the average weekly carnings o
Crude Petroleumn and Gas Production Workers for the last ealendar year compared to the calendar yea
preceding as shown by the index of average weekly carnings of Crude Pedroleum and Gas Ficlds Produe
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or th
cquivalent Canadian index as published by Statistics Canada, as applicable. The adjusled rates shali ¥
the rates currently in use, plus or minus the computed adjustment.

R
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BELCO PETROLEUM CORPORATION

[ cown [05]

atg no €5608 )
[ 3

Y Adi3le

REV OT AUTHORIZATION FOR EXPENDITURE
10
50 |cre _PROPERYY NAME & NuMaen (27) | AuvM oATedel 59&_51:9:_13‘:]_
! 3 L KX ERARTH efaa T e ]
18 1575' FEL & 1150' FNL, Sec. 31
Mollie Com. #1 T-21-5, R-27-E
YYTE OF wonK {13] r.O€PYH (8} FORMATION FIELD NAME CONYRACTOR niG tvPE
. a8)09 ’s
Recompletion 9,000' Holfcamp Wildeat orkover
sc. | cHG, PHOSFECT NAMT {22) STATE (13) | COUNTY {PARISH {15) COHP w i 1
' 2l s X} 32| 3 ar fas €2 |6) CSG.#V. Fi g7 ToMe 2a
[:1;:; Avalon New Mexico Eddy
NO MORE THAN NINE DIGITS PER COLUMN-WHOLE DOLLARS ONLY
So_[cne C3G.FI. €OST__| _COMPL COSY _ [ FOTACCOSY _
'_'“";"'"i— PROPERTY NO. o %] 21 210 =y 13 3 2][‘
20 INTANGIBLE EXPENSE 24 32 |22 32
s 20
Rig Expenditure )
Move In & Out =
Drilling Fres IfFu
Daywork =
Completion/W.0. Unit _20_davs @ $1000/day=
218 Total Rig Expenditure $§ 20,000 $ 20,000
812 Location - Roads, Row & Damages
204 Contract Professional Services _20_days @ $250/day 5,000 5,000
210 Misc. Contract Labor 6, 000 6,000
418 Mud & Additives 2,000 2,000
220 Mud Logging
424 Bits e
228 Tubutar Testing/Inspection 2,000 2,000
230 CSG/TBG Crews{Tools
422 Float Eq., Cent & Scratchers - ~
420 Cement & Additives 1,000 1,000
236 Pump Truck/Skid Unit Serv. & Cmt. Tools 1,500 1,500
222 | Coring & Analysis °
224 Elec. Line - Logs, Perf, Production, Etc. 7,000 7,000
226 Well Testing - DST, Wirehine, Etc. 2,500 2,500
512 Eq. Rntls. - Surface/Downhole 2,500 2,500
950 Directional Orilling Expense _ :
pal Transportition - Land - Marine 1,000 1,060
410 Fuel, Power & Water 1,500 1,500
930 ] Weli Stimutation 5,000 5,000
&8 lisurance & Bonds .
920 Misc. & Contingency 6.500 6,500
TOTAL INTANGIBLE EXPENSE $ 63,500 $63,500
_30._| cHG. — LSG.PY.COST | COMPL.COSY | TOTFALCOSY _
20 TANGIBLE EXPENSE 232 736
CSG. & LINEA _
Urive Fi. oce®s . IFu=
Cond. ___ F1. 0.Des IFr =
[ Re oD®ES IR =
Intr, - Fr. oDes JFu =
Prod. Fr. 0.0es JFu =
Liner F1. oD@Ss IFy, =
426 TOTAL R . _
432 TUBING Fu. ooes IFy = 25,000 25,000
430 WELUHEAD EQUIPT, 22,000 22,000
438 WELL PAOD. EQUIPT.-SURFACE
410 | WELL PROD. EQuUIPT..DOWNHOLL ___Packer $ 5,000 $ 5,000
442 PROD. FACILITIES-TANKS, EQUIPT, & LINES 20,000 20,000
450 MARINE PLATFORMS
452 OF FSHORE PROD. FACILITIES o
TOTAL TANGIBLE EXPENSE S 77000 1% 72 o000
- TOTAL WELL COST $135,Lsgg S 1%%?%%%:9
BELCO PETRGL
EUM CORPORATION

o Sl .. A
1
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Supersedes C.128

WELL LOCATION AND ACREAGE DEODICATION PLAT Cllective 1-4-83
All distences muat be from the outar boundsries of the Section.

Craratar Lease . Well Mo I

BeLco PETROLEUM CoORp. Moruir Com ' 1
Laal Letter Section To;;—l;w o Rarge County T ) 1

31 21 sourtn 27 EAsr Eppy
{"Actial Footaqe Locatica of wall: ] o T

1150 f{eet from the NoRTH line und 1575 leet lrom the EAsT line

CGround Lgvet Elev. Peroducting Facmation Pool . Dedicated Acenage:
3112.3 Wolfcamp Undesigiaced 40 or 320 e {

3 . . X

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the piat beiow.

2. {f. more than one lease is dedicated to the well, outline cach and identify the awnership thereol (both us to working

interest and rovalty).

3. If more than oae lease of Jdifferent owaeeship is dedicated to the well, have the interests of all owners been consoli.

dated by communitization, unitization, force-poaling. etc? (a) 40 ac. oil well; lse. communitized.
(b) 320 ac. gas well; forced pooling will
(] Yes XA No Il answer is ‘‘yes!’ type of consolidation _____he required; setting for NMOCD docket
on September 13, 1978.
If answer i3 “‘no!’ list the owners and tract descriptions which bave actually been consohda!e-l fl e re{er!e ide of
this form if “ecc,,,ry} Complex ownership exhibit will be submitted to NMOCD earing w/copy

o OCD Digtrigt
No allowable will be asslgnctpu q’se weﬁ untﬁ alleerests have been consolidated (by communitization. unitization,
forced-pooling, of otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
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sion.
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N/2 SECTION 31, T21S, R27E, EDDY COUNTY, NEW MEXICO

NAME
&bef?-l... WNn% of Carlsbad
ﬂ04ﬂ|b.|
Q@ o0\

mﬁobn.ll Victor Throgmorton
Fe

Teledyre, Inc.
Irvin Kennell

John F. Slenes, Executor

ﬂb)o -= Ruth Gibson
e

Evelyn C. Turner

John A. Paslay

?.l John A. Most
A ¢

Bill L. Bessinger

wobn. = Roberta V. Duffin
Fe

Roscoe J. Melvin

FORCE POOL ACREAGE

PAGE 1WWO\0CC.

BELCO PETROLEUM CORPORATION
EXHIBIT NO.—

< Nomaeks

%
63\

CASE NO._ 2o r

ADDRESS

—

Municipal Corporation of Carlsbad
Carlsbad, New Mexico 88220

1108 North Main
Carlsbad, New Mexico 88220

1901 Avenue cf the Americas
Los Angeles, California 90067

1106 North Eddy
Carlsbad, New Mexico 88220 ;

8301 Menaul
Albuquerque, New Mexico 87107

P. 0. Box 99
Carlsbad, New Mexico 88220

5821-A Sandhurst Land
Dallas, Texas 75206

1412 Doepp Drive
Carlsbad, New Mexico 88220

1133 Tracy Place
Carlsbad, New Mexico 88220

2095 Urban Drive
Lakewood, Colorado 80215

903 Riverside Drive
Carlsbad, New Mexico 88220

801 Elma Drive
Carlsbad, New Mexico 88220

DESCRIPTION

Lots 8 and 10, Block 121, N. Carlsbad

S 18.9 ft. Lot 1), All 12, Block C, Rio Vista
N 10 ft. of W/172.3 ft. Lot 14, Blk. C, Rio Vista
Lot L, Block 217, Tracy Addition

Pt. Lots 8 and W 2 3/4 of Lot 6, Blk. 15

La Ruerta

Pt. Lot 8, Blk. 215, Tracy Addition

Lots 2, 3, and 4, Elk. 179, Tracy Addition
Lot 3, Blk. 181, Westfall Subdivision

Lot 11, Blk. 211, Tracy Addition

Lot 1, Blk. 2, Cisa Dei Rio Estates

Lot 23, Blk. 211, Tracy Addition

Lot 14, Blk. 1, ~Casa Del Rio Estates

E/2 Lot 1, E/2 Lot 3, Blk. A, Rio Vista Addition

Lot 7, Blk. 220, Bennett Subidivision

-

DATE

QA -\3-"

ACREAGE

3.1746

.2583

3.0700

.1205

3.7374

.3489

.2669

.3587

L3214

.6457

1.4233

.2290
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NAME

Cecil Brininstool

John D. Carr Enterprises

Dean Friesen

John D. Carr Enterprises

Gordon E. Wick

Bit Grinding Services, Inc.

ﬂn).l Raymond D. Moore

mﬁnh(..llﬂnmnmn Brantley
23

MICHAEL ?. GRACE LESSORS
(See attached Page 3)

PAG

FORCE POOL ACREAGE

ADDRESS

801 W. Riverside Drive
Carlsbad, New Mexico 88220

Suite 7, Harris Building
109 N. Canal Street
Carlsbad, New Mexico 88220

1207 Bryan Circle
Carlsbad, New Mexico 88220

1108 Tracy Place
Carlsbad, New Mexico 88220

901 W. Riverside Drive
Carlsbad, New Mexico 88220

Drawer Z
Carlsbad, New Mexico 88220

1310 Doepp Drive
Carlsbad, New Mexico 88220

706 Riverside Drive
Carlsbad, New Mexico 88220

TOTAL FORCE POOL ACREAGE

DESCRIPTION

Lot 5, Blk. 219, B:annett Subdivision

Lot 12, Blk. 2, Casa Del Rio Estates

Lot 13, Blk. 2, Casa Del Rio Estates

Lot 11, Blk. 2, Casa Del Rio Estates

Lot 5, Blk. 222, Porter Subdivision

Lot 16, Blk. 2, Casa Del Rio Estates

Lot 9, Blk. 2, Casa Del Rio Estates

Lot 2, Blk. 202, S:arborough Subdivision

cc PETROLEUM

CCRPCRATION
EXA1BIT NO- II\M\\‘

CASE NOw e

ACREAGE

.3064

.5170

L4681
.4490
.5403
L4325
.4098
.6926

3.3136

21.0840




PAGE 3
BELCO PETROLEUM CQORPOSRATION
EXHiSiT NO. D

CASE NOwire—m ———

N/2 SECTION 31, T21S, R27E, EDDY COUNTY, NEW MEXICO - MICHAEL GRACE LESSORS DATE —_
NAME ADDRESS DESCRIPTION ACREAGE
Margaret S. Spence ; 803 W. Riverside Drive E 75' of Lot 3, Blk. 219, Bennett Subdivision .2841
Carlsbacd, New Mexico 88220
C. L. Stimpson 1117 North Mesa Lot 11, 31k. 222, Porter Addition .3076
Carlsbad, New Mexico 883220
Althea 0. Roll 41 East Market Street S 14C'" of Lot 12, Blk. 8, La Huerta 1.7998
Corning, New York 14830
James C. Neeley, Jr. 308 Riverside Drive . E 85' of Lot 12, and W/2 L&t 14, Blk. 152, _.9221
Carlsbad, New Mexico 88220 Lakeside

TOTAL MICHAEL GRACE LESSORS 3.3135




Reference: Avalon Prospect
Belco's #1-Mollie
N/2 Sec. 31, T21S, R27E,
Eddy County, New Mexico.

Belco Petroleum Corpotétion has drilled the captioned well to the Morrow
formation. You own minerals lying in this one-half section. Your interest
was Force Pooled either by necessity or by your request for the drilling of

this well.

Since total depth was reached, the captioned Morrow well has been shut-in
and reworked in a completion attempt. I have now been advised that a completicn
in the Morrow formation will not be possible. It is the intention of Belco to
plug-back and attempt a completion in the Wolfcamp formation. Being as your
minerals are now available, I herein make you a firm offer to lease your specific
interest at a consideration of 5200.060 per net mineral acre for a one year lease
providing 2 3/16chs rovalry.

As an alternative, you may wish to join with Belco in a completion attempt
in the Wolfcamp for an approximate cost of $100,000.00. If you desire to join
us, please let me know and I will forward you a copy of the Operating Agreement
and an AFE covering the cost for your consideration.

0f course you also have the option to elect to be Force Pooled in this
matter. If this 1is your prefarence, I would appreciate your indicating the
sane in the space provided below on the enclcsed extra copy of this letter and
return to me 1In the attached eanvelope.

nmoct < \avae¥s

BELCO PETRCLEUM CORPORATION

EXFIBIT NO.. A
cask no.___b3\Y
bare ____A-\32=18




- “ ; - -‘1,
[ 4
- - Page Two
e
We will appreciate your advising us in the very near future as to your
wishes on this matter. If you should have any questions, please feel free
to contact me at any time.
1 .
x Yours very truly,

BELCO PETROLEUM CORPORATION

Y SRy

naly Ward

Landman

Mi/sh

Attachments

1 will lease my interest to Belco.

1 prefer to join in drilling this test.

1 prefer to be force pooled.

. ’ BELCO PETROLEUM CORPORATION

0BT N

CASE NO. e e

DATE

e et om W b HE b n



o

August 28, 1978

MICHAEL GRACE LESSORS -~ See Attached Addresses and Registered Receipts

Reference: Avalon Prospect
Belco’s #i-Mollie
N/2 Sec. 31, T21S, R27E,
Eddy County, New Mexico.

Your Interest:

Belco Petroleum Corporation has drillsed the captioned well to the Morrow
formation. You own minerals lying im this one-half section. You had previously
leased your minerals to Michael P. Grace. Since Mr. Grace did nct elect to
participate in the drilling of this well, all of his leases were Force Pooled

into the unit under order of the New Mexico 01l Comservation Commission.

Since total depth was reached. the captioned Morrow well has been shut-in
and reworked in a completion attempt. I have now been advised that a completion
in the Morrow formation will not be possible. Therefore, your original lease
to Mr. Grace {8 no longer held by production and can no longer be held by shut-in
payments to you, which you should have received from Mr. Grace.

It i3 the intention of Belco to plug-back and attempt a completion in the
Wolfcamp formation. Being as your minerals are now available, I herein make you
a firm offer to lease your specific interest at a consideration of $200.00 per
net mineral acre for a one year lease providing a 3/16ths royalty.

as an alternative, you may wish to join with Beico in a compietion attempt
in the Wolfcamp for an approximate cost of $100,000.00. If you desire to join
us, please let me know and I will forward you a copy of the Operating Agreement
end an AFE covering the cost for your consideration.

f\JK\f\()(l(L” isssfthvxéﬁt:s

BELCO PETROLEUM CORPORATIOCN
ExHIGiv No..___\D
CASE NO. b 3\9
DATE A-\3-%




o rat Amarm tn s 8.

Original Signed by:
MARY WARD
Mary Ward ]
Landman |
. MW/sh |
Attachments ;
I will lease my interest to Belco.
I prefer to join in drilliag this test.
— .
l T prefer to be force pooled.

Tage Two
Of course you also have the option to elect to be Force Pooled in .
this matter. If this is your preference, I would appreciate your indicating
the same in the space provided below on the enclosed extra copy of this
letter and return to me in the attached envelope.

We will appreciate your advising us in the very near future’as to your
wishes on this matter. If you should have any questions, please feel free
to contact me at any time.

Yours very truly,

BELCO PETROLEUM CORPORATION

BELCO PETROLEUM CORPORATION
EXHIBIT NO.____\__._..__._0 J—

CASE NO.

DATE




Docket No., 29-78

Dockets Nos. 31-78 and 32-78 are tentatively set for hearing om September 27 and October 11, 1978. Appiicae-
tions foc hwaring muast be £iled at least 22 days in advance of hearing date.

DOCKET: COMMISSION HFARING - MONDAY - SEPTEMBER 11, 1978

O1L, CONSERVATION COMMISSION - 9 A.M. - ROOM 205 i
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6289: (Continued from August 23, 1978, Commission Rearing)

Application of Bill Taylor for enforcement and amendment of Order Ho. R-5332, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination of well costs, an accounting

remove the present operator of the pooled proration unit couwprisiing the N/2 of Section 11, Town-
ship 22 South, Range 26 East, South Carlsbad Fleld, Eddy County, New Mexico, and designate
another operator for said unit.

CASE 6146: (DE NOVO)

: Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.

; Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tapacito-
; CGallup and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in
Unit D of Section 29, Township 26 North, Range & West, Ric Arriba County, New Mexico.

Upon application of Jerome P, McHugh this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 6328: Application of Maralo, Inc., for statutory unitization, Lea County, New Mexico. Applicant, in .
the above-styled cause, seeks an order unitizing, for the purpose of secondary recovery, all :
wineral interests in the Jalmat Yates Unit underlying the following described lands in Township :
25 South, Range 36 East: :

Section 12: SEf4
Section 13: NE/4

and the following described lands in Township 25 South, Range 37 East:

. - Section 18: NW/4 and N/2 SW/4

all in Lea County, New Mexico.

TR k The unitized interval would be all formaiicius or zonee extending from the top of the Yates forma-

tion down to 100 feet below the base of the Queen formation in the Humble-Winters "A"™ Well Ro. Z
located in Unit C of Section 18, Township 25 South, Range 37 East.

E Among the matters to be considered at the hearing will be the necessity of unit operatijons; the
RN i designation of a unit operator; the determination of the horizontal and verticzl limits of the

: unit area;j iie detcrmination of a fair, reasonable, and equitable allocation of production and
rosts of production, including capital investment, to each of the varicus &rfacts in the unit area:
the determinacion of credits and ciwdges tS Lo =ade smong the varilous owners in the unit area for
their invesiweat It uclle 2nd equipment; and such other matters as may be necessary and appro-
priate for carrying on efficient unit operations, including, but not necessarily limited to, unit
voting procedures, selection, removal, or substitution of unit operator, and time of commencement
and termination of unit operations.

CASE 6313: Application of Maralo, Imc., for a waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood projcct on its Jalmat Yates Unit
Atea, Lea County, New Mexico, by the injection of water into varilous wells located in Township 25
r: South, Ranges 3b and 37 cauti.




Page 2 of 3

I'xaminer Hearing - Wednesday - September 13, 1978 Docket No. 30-78

DOCKET: _LXAMINUR NEARING - WEDNESDAY - SEPTEMBER 13, 1978

3 AM. - OIL CONSLRVATION DIVISION CONFERERCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cascs will be heard before Richard L. Stamets, Lxaminer, or Danicl S. Nutter, Alterrnate Fxamiuer:

ALLOWABLE:

CASE 6314:

CASL 6315:

CASE_6316:

'CASE 6290:

CASE 6307:

CASE 631/:

CASE 6318:

—

CASE 6319%:

(1) Consideration of the allowable production of gas for October, 1978, from fifteen prorated pools
in Lea, Fddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Octobuer, 19728, from four prorated pools
in dan Juan; Rio Arriba, and Sandoval Counties, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Overland Drilling & Exploration, Ltd., Ohio Casualty Insurance Company, and all other interested
partles to appear and show cause why the Lowe State Well No. 1 located in Unit E of Section 15,
Township 19 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned in
accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its owii otisn to permit
Hugh L. Johunston, Sr., General Insurance Co. of America, and all other interested parties io ap-
pear and show cause why the Continental State Well No. 5 located in Unit C of Section 30, Township
17 South, Range 29 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance
with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Cortez Corporation, Aetna Casualty & Surety Companv, and all other interested parties to appear

and show cause why the Fair Well No. 1 located in Unit P of Section 24, Township 18 South, Range

26 East, Fddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

{Continued from August 16, 1978, Examiner Hearing)

In the matter of the hearing called by the Gil Conservation Division on its own motjon to permit
R. A. Crane, Jr., Great American Insurance Co., and all other interested parties to appear and
show cause why the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range 15
West, San Juan County, New Mexico, should not be plngged and abandoned in accordance with a
Division~approved plugging program.

{(Continued from August 30, 1978, Examiner Hearing)

Application of Exxon Corporation for dewmhele commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the downhole commingling of Drinkard and Wantz-Abo
production in the wellbore of its F. F. Hardison B Well No. 10, located in Unit A of Section 3%,
Township 21 South, Range 37 East, Lea County, New Mexico. (This case will be dismissed.)

Application of Harvey E. Yates Company for an unorthodox gas well location and a non-standard
prorarinn unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 301.75-acre non-standard gas proration unit comprising the N/2 of Section 18, Tovmnship 18 South,
Range 29 East, Eddy County, New Mexico, to be dedicaied to a well to be drilled 1980 feet from the
North line and 660 feet from the East line of said Section 18 to test the Morrow formation.

Application of Coquina 041 Corporation for an increase in casinghead gas allowable, Lea County, New
Hexico. Applicant, in the above-styled cause, secks an exception to Rule 303-C-4 to increase the
casinghead eas allowable for its Vivian Wall Na 1 located dn Unde T of Szoilon 30, Township 22
South, Rauge 38 East, Lea County, New Mexico, the Drinkard and Granite Wash zones in said well
being commingled pursuant to Order No. DRC~255 and subject to the GOR limit for the Wantz-Granite
Wash Peol.

Application of Belco Petroleun Corporation for an unorthodox well location and compulsory pooling,
Eddy County, New Mexico. Applicant, in the sbove-styled cause, seecks an order pooling all mineral
interests in the Wolfcamp formation underlying the Nf2 of Section 31, Township 21 South, Range 27
East, Eddy County, New Mexico, to be dedicated to its Mollic Com Well No. 1 located at an unorthodox
location 1100 feet from the North line and 1575 fecetr from the East line of said section. Also to be
considered will be the cost of reconpleting said well and the allocation of the cost thercof as well
as actual operating costs and charges for supervision. Also to be considered will be the designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.
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Exaniner liearing - Wednesday - September 13, 1978 Docket Ro. 30-78
CASE 6320: Applicatfon of Texas 0il & Gas Corporation for an uvinorthedox pas well location, Fddy County, New

fexico. Applicant, in the above-styled canse, sceks approval for the wnorthodox location of fts
Coguina Federal Com. Well Noo 1 to be driiied 600 feet fron the Horth line and 1940 foet from
the West line of Section 32, 7Towaship 18 South, Range 27 pust, to test the Morrow formation, the
3 af antd Section 32 to be dedicated to the well,

CASE A321: Application of Texas 01l & Gas Corporation for an unorthodox gas well Jocation, @ddy County, New
----- Mexico. Applicant, in the above-styled cause, sceks approval for ihe wvidiilicdox lscaticn of e
Shupart State Com. Tell Ro. 1 to bo drilled 660 feet frowm the Sourh line and 1980 feet from the
West line of Secrion 16, Township 18 South, Range 31 Fast, Eddy County, New Mexico, to test the

Wolfcamp and Pennsylvanian formations, the W/2 of said Section 16 to bLe dedicated to the well,

e PP P4

CASE 6283: (Continued from August 2, 1978, Examiner Hearing) T T

Application of Texas 0il & Cas Corporation for a non-standard proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, secks approval for a 320-acre non-standard gas
proration unit comprising the W/2 ot Section 16, Tuwnship 20 South, Rangc 36 Yast, North Qcude-
Morrow Gas Pool, lLea County, New Mexico, to be dedicated to a well to be drilled at a standard .

1 +
AVLGLIUT o
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CASE 6322: Application of Yates Petrolcum Corporation for pool contraction, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks the amendment of Order No. R-391 to contract the
horizontal limite e¢f the Empire~Pennsylvanian Gas Pool to the following:

All of Sections 28 and 29, Township 17 South, Range 28 East

In the alternative, applicant seeks to Iinit the special pool rules for said pool to the present
horizental limirs of the pool.

CASE 6323: Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well loca-
: tion, Eddy County, New Mexico, Applicant, in the above-styled cause, secks an order pooling all
‘ minerai interests in the Volfcamp and Pennsvlvanian formations underlying the W/2 of Section 23,
i Township 17 South, Range 28 East, Empire-Pennsylvanian Gas lool, ¥ddy County, New Mexico, to be
i dedicated to its Lucas Store JZ Well No. 1 located at an unorthodox location 1980 feet {rom the
North line and 860 feet from the West line of said section. Also to be considered will be the
zost of completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well,

CASE 6324: Application of Yates Petroleum Corporation for downhole comningling or pool creation, Eddy County,
New Mexico. Applicant, in the above-styled cause, secks approval for the downhole commingling of
Wolfcamp and Upper Penn gas production in the wellbore of its Box Canyon GJ Fed. Well No. 1 located
in Unit ¥ of Section 13, Township 21 South, Range 21 East, Eddy County, New Mexico. In the alter-~
native, applicant seeks the creation of a new Permo-Penn gas pool for said well.

CASE 6325: Application of Amoco Production Company for unorthodox locations and divectional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox loca-
tions of the following South llobbs Unit wells located in Township 19 South, Range 33 East, Hobbs
Tool, Lea County, New Mexico:

4 142 1l Weest line of Section 5;
) located 1450 fcoor from the Narth line and 150 feet from the Hest line of Section 4;

Well No. 123 located 2390 feet from the North line and 150 feet from the East line ot Section b3

Well No. 124 located 1925 feet from the South line and 2330 {feet [rom the EBast linc of Section &4

Well No, 126 located 1295 feet from the South line and 1365 feet from the West line of Section 103

Well No. 122 located 1726 feet {from the North line and 167 fect from the East line of Section &

and Well Na 195 larated 2016 feet from the North line and 763 fect from the West line of Scction 3.

]
-
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! Well No. 120 located 1272 feet from the Rorth linc
i 'h'u:.l ::\}. l;‘]

{
i

Applicant further seeks authority to directionally drill Wells Nos. 123;and 125 to bottomhole
locations in the extreme southeast corners of tUnit M of Section & and Ueit E of Scction 3, respec-
tively.

CASE 6326: Application of Enerpy Reserves Group, Inc., for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks authority to commingle South Blanco-Pictured Cliffs
and Dtereo-Chacra preduction in the wellbore of its Jicarilla 35 Well No. 3, located in Unit B of
Section 2, Township 24 North, Range 5 West, Rio Arriba County, New Mexico.

CASE 6327: Application of 0. N. Berry for an unorthodox gas well location, lLea County, New Mexico. Applicant,
in the above-styled cause, seeks approval {or the unorthodox location of its J. L. Lsabell ¥Hell
No. 5-Y located 340 feot fron the North line and 330 feet from the East line of Section 15, Towan-
ship 24 South, Range 36 East, Santa Rosa formation, Lea County, New Mexico, the NE/4 of said
Section 15 to be dedicated to the well,




KELLAHIN and FOX

ATTORNEYS AT LAW

- : ROBERY . FOX P. O. BOX 1769 TELEPHONK 982-4318
e e = WTHSHAS KellAHIN SARTA TG, NEW MeAiCU 87501 ARKA CODX 8O3
KAREN AUBREY

JABON W- KELLAHKIN

a

™
=
Q
@
~+
b
>
o
)
-3
%
~

[T

[

Mr. Joe Ramey, Director
0il Conservation Division
P, 0. Rox 2088

Santa Fe, New Mexico 87501

e e e Ay Sy P HAN Y

Dear Mr. Ramey:

Enclosed please find the application of Belco
Petroleum Corporation for approval of an umnorthodox well ,
location and cumpulsory pooling in Eddy County, New Mexico.

We would appreciate this being set for the next available
hearing.,

B

Yours very truly, :
oasn W. Kulledz
ason W. Kellahin

CC: Mr. Lee Nering
Ms. Mary Ward

JWK :kfm

Enclosure




% BEFORE THE LAWY 6 ‘
L4 ENERGY AND MINERALS DEPARTMENT AL T _ .
OIL CONSERVATION DIVISION g 4
IN THE MATTER OF THE APPLICATION ’)(

OF BELCO PETROLEUM CORPORATION
FOR APPROVAL OF AN UNORTHODOX WELL
LOCATION AND COMPULSORY POOLING, O
EDDY COUNTY, NEW MEXICO (ot 517

APPLICATION

Comes now Belco Petroleum Corporation and applies to the

0il Conservation Division, Energy and Minerals Department,

N T
Y TSI~ " 2,

State of New Mexico for approval of an unorthodox well loca-

tion, and for compulsory pooling, Eddy County, New Mexico,

z
i
i

and in support thereof would show the Commission:

B0 N A

1. Applicant, with approval of the 0il Conservation

Commission, drilled its Mollie Com Well No. 1 for production

PR

a ™ f
from the Morrow formation at a locatiénul,logmﬁEet from the é ¢

North line and 1,575 feet from the East line of Section 31,

st b

Township 21 South, Range 27 East, N.M.P.M., Eddy County, New

sion, the North half

Mexico, and on application to the Commi

n

ot Section 31 was pooled, and dedicated to the well.
2. Production from the Morrow formation is not commercial,
and applicant proposes to plug the well back to the Permian {Lﬂyzé£3“1o

formation., In the eveni ihe well is productive of o0il, appli-

| cant will dedicate to it the NW/4 NE/4 of Section 31, which is

held by applicant. If productive of gas, applicant proposes

to dedicate the NE/4 of Section 31 to the well, All of the
interest owners in the NE/4 of Section 31 have not agreed to
the plugging back and recompletion of the well, and in the
interests of conservation and in order to prevent the drilling

of unnecessary wells and to prevent waste, the location of the




previously drilled well should be approved for production
from the Permian formations, and all interests, whatever
they may be, underlying the NE/4 of Section 31, Township 21
South, Range 27 East, should be pooled.

3. To the best of applicant's information and belief
the owners who have not consented to the recompletion of the

subject well, with their addresses, are:

City of Carlsbad John F. Slenes
City Hall Executor, Estate of Joanne
101 N. Halagueno C. Slenes, Deceased ‘
Carlsbad, N. M. 88220 8301 Menaul
Albuquerque, N. M, 87101
Teledyne, Inc.
Att'n: Jack Dougherty John W. ?rather
1901 Avenue of the Stars 1106 N. Francis ; |
Los Angeles, California 90067 Carlsbad, N. M. 88220 : :
Irvin Kennell Samuel Boyd Johnson
Patricia Carol Smith - 1106 N. Main
i1l06 North Eddy Carlsbad, N. M, 88220

Carlsbad, N. M. 88220

WHEREFORE applicant prays that the 0il Conservation
Division set this matter for hearing before one of its duly
appointed examiners, and that after notice and hearing as
required by iaw the Division enter its order approving the
location of the Mollie Com Well No. 1 for production from the
Permian formations, and enter its order pooling all interests

underlying the NE/4 of said Section 31 for production from

bl

the Dermicn, Josiyuatlng applicant as operator of the well,

and making provision for operator'to recover its costs of
recompleting and equipping the well out of production, together
with provision for recovering costs of operation and supervision
of the well and with provision for a risk factor for assuming

the risks of the recompletion of the well, and for such other




and further provisions as may bc proper. ‘

Respectfully submitted, b

BELCO PETROLEUM CORPORATION

- .l1n & Fox
PO, Box 1769

Sania Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFORE THE
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISTON

IN THE MATTER OF THE APPLICATION gy ACTS
OF BELCO PETROLEUM CORPORATION Fotla o

FOR APPROVAL OF AN UNORTHODOX WELL

LOCATION AND COMPULSORY POOLING,

EDDY COUNTY , NIW MEXICO

APPLICATT?ION

VVComes now Belco Petroleum Corporation and applies to the
0il Conservation Division, knergy and Minerals Department,
State of New Mexico for approval of an unorthodox well loca-
tion, and for compulsory pooling, Eddy County, New Mexico,
and in support thereof would show the Commission:

1. Applicant, with approval of the 0il Conservation
Commission, drilled its Mollie Com Well No. 1 for production
from the Morrow formation at a location 1,100 feet from the
North line and 1,575 feet from the East line of Section 31,

Township 21 South, Range 27 East, N.M.P.M., Eddy County, New

rh

Mexico, and on apnlicaticn to the Commission, the North hal

ot Section 31 was pooled, and dedicated to the well.

2. Production from the Morrow formation is not commercial,

and applicant proposes to plug the well back to the Permian
formation. In the event thc well is productive of oil, appli-
cant will dedicate to it the NW/4 NE/4 of Section 31, which is
held by annlicant. If prcductive of gas, applicant proposes
to dedicate the NE/4 of Scction 31 to the well. All of the
interest owners in the NE/4 of Section 31 have not agreed to
the plugging back and recompletion of the well, and in the

interests of conservation and in order to prevent the drilling

of unneccessary wells and to prevent waste, the location of the

19
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previously drilled well should be approved for production

fvom
irom

the Permian formations, and all interests, whatever
they may be, underlying the NLE/4 of Section 31, Townsnip 21
South, Range 27 Last, should be pooled.

3. To the best of applicant's information and belief
the owners who have not consented to the recompletion of the
subject well, with their addresses, are:

City of-Carlsbad John F., Slenes

City Hall Executor, Estate of Joanne
101 N. Halagueno C. Slenes, Deceased
Carlsbad, N. M. 88220 8301 Menaul

Albuquerque, N. M, 87101
Teledyne, Inc.

Att'n: Jack Dougherty John W, Prather

1301 Avenue of the Stars 13106 N. Francis

Los Angeles, California 90067 Carlsbad, N. M. 88220
Irvin Kennell Samuel Boyd Johnson
Patricia Carol Smith 1106 N. Main

1106 North Eddy Carlsbad, N. M, 88220

Carlsbad, N. M. 88220

WHEREFORE applicant prays that the 0il Conservation
Division set this matter for hearing before one of its duly
appointed examiners, and that after notice and hearing as
required by law the Division enter its order approving the
location of the Mollie Com Welli No. 1 fuir prouuction from the
Permian formations, and enter its order pooling all interests
underlying the NE/4 of said Section 31 for production from
the Permian, designating applicani a> Operaitor of the well,

and making provision for operator to recover its costs of

recompleting and equipping the well out of production, together

with provision for recovering costs of operation and supervision

of the well and with provision for a risk factor for assuming

the risks of the recompietion of the well, and for such other

e L
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and further provisions as may be proper,

Respectfully submitted, E
BELCO PETROLEUM CORPORATION
By 1 .
: ahin 00X
P. O, Box 1769
Santa Fe, New Mexico 87501 i
ATTORNEYS FOR APPLICANT '
{
é
i
|
{
|
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BLFORLE THE
ENERGY AND MINERALS DEPARTMENT
CIl, CONSERVATION BIVISION

IN THE MATTER OF THE APPLICATION

OF BELCO PETROLEUM CORPORATION \ V‘LT'“
FOR APPROVAL OF AN UNORTHODOX WELL AL
LOCATION AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO

APPLICATTION

Comes now Belco Petroleum Corporation and applies to the
0il Conservation Division, Energy and Minerals Department,
State of New Mexico for approval of an unorthodox well loca-
tion, and for compulsory pooling, Eddy County, New Mexico,
and in support thereof would show the Commission:

1. Applicant, with approval of the 0il Conservation
Commission, drilled its Mollie Com Well No. 1 for production
from the Morrow formation at a location 1,100 feet from the
North line and 1,575 feet from the East line of Section 31,

Township 21 South, Range 27 East, N.M.P.M., Eddy County, New

Mexi

LA an

@]

o, and on application to the Commission, the North half

of Section 31 was pooled, and dedicated to the well.

2. Production from the Morrow formation is not commercial,
and applicant proposes to plug the well back to the Pefmian
fermation., In the event the well 1s productive of oil, appii-
cant will dedicate to it the NW/4 NLE/4 of Section 31, which is
held by applicant. If productive of gas, applicant proposes
to dedicate the NE/4 of Section 31 to the well. All of the
interest owners in the NE/4 of Section 31 have not agreed to
the plugging back and recompletion of the well, and in thé
interests of conservation and in order to prevent the drilling

of unnecessary wells and to prevent waste, the location of the
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previously drilled well sihould be approved for production

trom the Permian formations, and all interests, whatever
they may ve, underlying the NL/4 of Section 31, Township 21

G . . . e~ -

South, Range 27 fast, should

o

¢ pooled,
3. To the best of applicant's information and belief

the owners who have not consented to the recompletion of the

subject well, with their addresses, are:

i City of Carlsbad John F., Slenes
: City Hall Executor, Estate of Joanne
§ 101 N. Halagueno C. Slenes, Deceased
? Carlsbad, N. M. 88220 8301 Menaul
Albuquerque, N. M. 87101
Teledyne, Inc.
Att'n: Jack Dougherty John W. Prather
1901 Avenuc of the Stars 1106 N. Francis

Los Angeles, California 90067 Carlsbad, N. M. 88220

Irvin Kennell Samuel Boyd Johnson
Patricia Carol Smith 1106 N. Main
1106 North Eddy Carlshad, N. M. 88220

Carlsbad, N. M., 88220

WHEREFORL applicant prays that the 0il Conservation
N Division set this matter for hearing before one of its duly
appointed examiners, and that after notice and hearing as
required by law the Division enter its order approving the

location of the Moliiie Com Well No. 1 for nroduction from the

¢

Permian formations, and enter its order pooling all interests

underlying the NE/4 of said Section 31 for production from

the Permian, designating applicant as operator of the well,

[

and makineg provision for operator to recover 1i{5 Costs o
recompleting and equipping the well out of production, together
with provision for recovering costs of operation and supervision
of the well and with provision for a risk factor for assuming

the risks of the recompletion of the well, and for such other

v b n s
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and further provisions as may be proper,

Resnectfully submitted,

BELCO PLETROLEUM CORPORATION

P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6319

Order No. R~ 482/

APPLICATION OF BELCO PETROLEUM
CORPORATION FOR AN UNORTHODOX WELL
LOCATION AND COMPULSORY POOL1NG,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE VIS ION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 13

19 78 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet]

NOW, on this day of September , 1978 , the Divisio

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Belco Petroleum Corporation '

seeks an order pooling all minerai interesis in tihe i

Wolfcamp formation underlying the N/2

of Section 31 , Township 21 South , Range 27 East X

NMPM, ) t,/’/f—\mﬁj/f, Eddy County, New
R — N

Mexico.

et S



b R PRI T T h T

9”

e A

-2-

Case No.

Order No. R- % v
4

" .\So 7 24

T ol The
h (3) That the applicant seeksfapproval fes—an unorthodox -lacat]
ts Mol
£

e \,om Well No. 1l locateqd feet from the North line and

i \.up Bast line of said Section 31i. .

(4 Vb said wlle Gouu 20l/ Wo./

1S oy Oprs P‘u; /Pl rroe pes wetl c/»l//c/

-

a.'é e morﬂfr—chf mM.’?‘cv{!é
aveid ,,,,,,,mg % oecupred o st Hngs

C:QA/V{’Q d{ /GLO:C/
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F be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable

well costs out of production.

i

=

hat+

U

ny non-&onsenting working interest owner that

u An=c

3
Q

0t

3

ay hic chare of ect
withheld from production his share of the reasonable well costs
plus an additional JOJPOPMV" thereof as a reasonable charge for th
recom pleher—

Lisk lnvolved 1in the &rdd-liaveg of the well.

(l) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(123 That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share oi estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.

1%

or
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Case No.
Order No. R- doe?

Lo . v
>

in said pool, the subject épéiicéfignjéhbhiaiié ébﬁééﬁé' by
pooling all mineral interests, whatever theymay be, within said
- unit. :
(&5 That the applicant should be designated the operator
of the subject well and unit.
q7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well !
ﬁ costs to the operator in lieu of paying his share of reasonable
well costs out of production.

W} That any noin-consenting working interest owner that

withheld from production his share of the reasonable well costs

.
;

plus an additional ¥ peremV  thereof as a reasonahle chargs for ih
. ) _ RS prere T
risk involved in the &rsliime of the well,

13

(’) That any non-consenting interest owner should be
afforded the opportunity to ohiect tc the actual well costs but
that actual well costs should be adopted as the reascnable well

costs in the absence of such objection.

(1) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his

share of estimated costs should pay to the operator any amount

e

that reasonable well costs exceed estimated well costs

M

$ata

¢
{

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.
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\\u“ are hereby pooled to form a standard 32,0 ~ acre gas spacing
v \\\\\\ applicant's Mollie Com well

SR e S

...3_.
“Case No.
HOrarr Wa. R— \

(13)% 'T‘ha{—\’ 7/7// f]‘r ner month ’whllﬁ.a‘r'c'_“f rnm;‘ﬁm OPW%MJ

Qad 129ﬁ'$5’ per month while produc1ng are hereby fixed as
reasonable charges for supervision (combined fixed rates),
provided that the production rate shall be adjusted on the
first day of April of each year following the effective date
of this order based on the percentage increase or decrease
in the average weekly earnings of Crude Petroleum and Gas
Production Workeis as shcown by "The Tndex of Average Weekly
Earnings of Crude Petroleum and Gas Production Workers" as
published by the United States Department of Labor, Bureau
of Labor Statistics; that the operator is hereby authorized
to withhold from production the proportionate share of such
supervision charges atiribulable o each non-cousenting
working interest, and in addition thereto, the operator is
hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such
vell, not in excess of what are reasonable, attributable
to each non-consenting working interest.

(115 That all proceeds from production from the subject

well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership. _
(157 That upon the failure of the operator of said pooled
rtarmﬂﬁ o~
unit to commence éesddimg of the well to which said unit is

dedicated on or before ﬂccu. éer 32/ . /948/ , the order
LB

pooling said unit should become null and void and of no effect
whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

\ in the Welfcamp o formation underlying the N/2
b\
d? of Section 31 , Township 21 South , Range 27 East '
ol ] —~ :
\‘\'\' NMPM, T\~ N » _BEddy  Couniy, New Mexicog

tand proration unit to be dedicated to/awaXthsxbuanXXX£ﬂ
No{l 1 lccated an an unorthodox location 1L56 feet from the North line
and 1575 feet from the East line of said Section 31.

PROVIDED HOWEVER, that the operator of said unit shall

retom Te¥oim :
commence the éhabLfLﬁg of said well on or before the Zysvbday of
T retomplehs

i - 1 M Such o mamner as
of said well with due diligence seo—a—depthsnfiiotent to test the

Wolfcamp formation;

PROVIDED FURTHER, that in the event said operator does not
rec 7’
commence the of said well on or before the M;B/; day of

n’oméer 19 78 | order (1) ¢f this crder chall

Al N Nanaa

o3

A~ o rman1
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and void and of no effect whatsoever, unless said operator obtains

a time extension from the Division for good cause shown.

Izccanéer , 18 ng and tchall thereafter continue the -&ridlding
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PROVIDED FURTHER, that should said well not be Gsirkled—to
fLaz4i4Luu¢Zn<“7

CoMPRetioR—oX—akbandonment, within 120 days after commencement

thereof, said operator shall appear before the Division Director a

show cause why Order (1) of this order should not be rescinded.
tion
(2) That Belco Petroleum Corpora/ is hereby designated

the operator of the subject well and unit.

(3) That after the effective date of this order and within
recomprR Y1
30 days prior to commencinqﬂsaid well, the operator shall furnish

the Division and each known working interest owner in the subject
wmpictiont
unit an itemized schedule of estimated well costs.
A

(4) That within 30 days from the date the schedule of

vecomplelion
estimated well costs is furnished to him, any non-consenting

working interest owner shall have the right to pay his share
of estimated well costs to the operator ir. lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall reﬁain liable for operating costs but shall

not be liable for risk charges.

P . an P S - SR S U S L
{3 at the operator shalil [urnish tihe Division and cach

—
T

known working interest owner an itemized schedule of actual well
costs within 90 days followingr%ompletion of the well; that if
no objection to the actual well costs is received by the Division
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if there is an objection to
actual well costs within said 45-day period the Division will
determine reasonable well costs after public notice and hearing.
(6) That within 60 days following determination of reason-
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has paid his share of estimated costs in advance as provided
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ahove chall pav to the operator his pro rata sharc of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reascnable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the

rcqom//e/ 107

driddinmg—of the well, 200 gert® of the pro rata

share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated

.
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0 dave from the date the

schedule of estimated well costs is furnished

SR Tl

to him.
(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanceg '
Pem'“ [, P ”

the well costs. /f, o ool
{1,3®) Thatf 20/, 0% per wonth whilepeor=rs; recompltiin operation s

b

Obndﬁyﬁ97£?f:’__pef month while producing arec hereby fixed as reasonable

charges for supervision (combined fixed rates), provided
that the rate for a producing well shall be adjusted on the
first day of April of each year following the effective date
of this order; that the adjustment shall be computed by
multiplying the rate currently in use by the percentage
incrcase or decrecase in the average weekly earnings of

Crude Petroleum and Gas Production Workers for the last

calendar year compared to the preceding calendar year as
shown by "The Index of Average Weekly Earnings of Crude
Petrolenm and GCag Productinn Workavrel oo o« L. 2o, oY Y £

: Gl JL0PLLTTALH KL ASTYTS GO PUKILIDINCU D‘j' wThe
United States Department of Labor, Bureau of Labor Statistics
and the adjusted rate shall be the rates currently in use, ’
plus or minus the computed adjustment: that the onerator
1s hereby authorized to withhold from production the propor-
tionate share of such supervicion charge atirvibutapie to
each non-consenting working interest, and in addition
thereto{ the operator is hereby authorized to withhold from
prodgctlon the proportionate share of actual expenditures
required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working
interest.
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Cage NoO;
Order No. R-
(10) 7That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.
(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.
(12) That all proceeds from production from the subject
well which are not disbursed for any reason shalllbe pl’ced in
escrow in _Eddy County, New Mexico, to be paid to the true owner
thereof ﬁpon demand and proof &f ownership; that the o?erator

shall notify the -Division of the name and address of said

30 any l(- /s are J‘POSM

escrow agent within 9% days from the date
¥ gech . ESCrow .
(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Divisicn may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.







