TR

ASE NO.

APPIiC T 1 ON, - »~
TranseriPT S, |

Md“ E‘X”H.biTS) | :

l
|

SN NP

+ v P e bR S e i 1

vmnstt &

[P




e

T

)

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OYL CQONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
27 September 1978

EXAMINER HFEARING

T
IN THE MATTER OF: )
)|
Application of Grace Petrcleum Cor- | CASE
poration for an unorthodox gas well ) 6334
location, Lea County, New Mexico. )]
1
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MR, NUTTER: Call next Case Number 6334,

MS, TESCHENDORF: Case 6334, Applicatian of
Grace Petroleum Corporation for an unorthodox gas well
location, Lea County, New Mexico.

MR, KELLAHIN: Tom Kellahin of Kellahin and
Fox, appearing on behalf of the applicant. 2And I have
one witness,

(Witness sworn.)

WILLYAM J. HENRY
being called as a witness and having been duly sworn upon

his eath, testified as follows, to-wit:

DIRGCT EXAMINATION
BY MR, KELLAIIN:

Q Will you please state your name,'by~whom you
are employed, and in what capacity?

A, My name is William J. Henry. I'm a petroleum
consultant, representing the Grace Petroleum Corporation,
from Midland, Texas.

0. Mr, Henry, have you previousiy testified be-
fore the 0il Conservation Division?

A, Yes, sir, I have.

0. And you‘ve had your qualifications as an ex-

pert witness accepted and wade a matter of recoxd?
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# ? MR, KELLAHIN: We tender Mr, Henry as an ex-
f pert witness, _
t
MR, NUTTER: Mr, Henry is qualified, '
Q. (Mr. Kellahin continuing,} Would you please

refer to what we've marked as Exhibit Number One, which
is a plat, and identify it and tell us what you're seeking
to accomplish?

A, Yes. This is a land plat of the proposed
unorthodox location with the proration unit outlined in ;
red. This is in the South Salt Lake‘Field, which is also
ccmbined, almost, with the lat Mcsa Field, and the pro-
') posed location is shown in red. which is in Lot 2 of

Section 6 of 21, 32, Lea County, New Mexico. ;
0 Please refer to Exhibit Two and identify it
and explain what it makes mention to? %

A Exhibit Number Two is a structural map of the

Salt Lake South Field which this proposed well is located

h
ot
3
D

in, and this is a structure map c£ the Lower Morrow
structure, with the Morrow Sands, gress Morrow sands, we
think are reservoir quality; Isopach is superimposed upon '

the structure.

0. Would you describe the location and the history

. of anv offset production?
\,.,.j

A Yes. In --— we drilled -~ formerlv. ve ware

ey
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formerly the Cleary Petroleum Corporation, and we're in

the process of being merged into the Grace Petreleum
Corporation at the present time., Me drilled our number «-
New Mexico Federal E over in the east side of Section 5, This
well ran about 300 and some odd feet iow to the well that's located
over in Section 4, and was completed from a separate sand
as a very goocd gas well and it was very low.
t at lower

- - ~ el
SR A A
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We suspect that iheie
levels Devonian that exists between the New Mexico Federal

E and the D and trending to the northwest, going hetween

up in the north of Section 36 and 25, the two Texaco Richards

Well and the CH, and we're on the down-thrown side of the
possible fault or steep dip on the structure. We ran a
dip-meter in the New Mexico Federal E and we found six
degrees southwest dip. We requested from the Commission
and received an unorthodox location for the Cleary New
Mexico Federal F-1, which we just comonleted or Hdunet com-
pleted running pipe on the 22nd of September and we had
hoped tou hwave some complotion data by now, but due to the
rains we haven't been able to get in there, and so our
sands were fairly shaley in this particular well and we
don't know exactly what we have there. We ran about 60
feet high to the New Mexico Federal E, which was surprising

to us, and therefor we would like to continue developing

and moving Lo our last leocation to the west, which is right

. I B N P e o Sy Aot B B e & S s M b e
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adjacent to the potash area, R-111-A, and 5 gtandard loca-
ticn, wo —- looke like with eur aenhwsnrface information,
it would be at approximately minus 14,600 on the sub-
surface, and we would like to move up to this unorthodox
location to gain as much structure advantage as we can on
the structure, and possibly have better sand conditions.

0 Does your plat indicate the location of the
R-111-A potash?

A Yes, it does. That is the dashed line just
to the -~ adjacent to the west of the proposed location.

And thie will he a communitized proration

unit running northr and south for 320 acres.

Q. In your opinion, Mr. Henry, will a well drilled

at the proposed unorthodox location be the most economic

and efficient location from which fo drill and drain this
proration unit?

A. Yes, I do.

Q. And were Exhibits One and Two prepared by you
or compiled under your direction and supervision?

A Yes, they were,

o] In your opinion, Mr. Henry, will approval of
your application he in the best interests of conservation,

I
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A Yes, sir, I helicve
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MR, KELLAHIN: Move the introduction of Ex-
nibplts one ana ‘I'wo,
MR, NUTTER: Exhibits One and Two will be
admitted in evidence,

MR. KELLAHIN: That concludes our examination,

CROSS EXAMINATION

RY MR. NITTER:

Q Mr, Henry, you have run pipe on this Federal
F-1.

A Yes, sir, we have.

0. But you haven't got a completioh, so you

really don't know for sure ==

A We don't know whether we've got a well or
not, no. T will mention one thing. Cur upper sands, which
the E, the D, and the C, to the east there are completed
out of the Upper Morrow, or the A portion, We have some
very poor sands developed in that section in the F. Now,
we have in the Loﬁer Morrow, below this ctructural marker,
our best sand, but they have been wet in every well that

we have tested over here to the east, but the log calcula-

r

tions show that they are best productive. We do not know.

0. On the F?

A On the F, but we do not know.

0 So while vou are a little bit lower than the

L VR R Y
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¢ and the D, you think it may he dry over here? This Lower
Morrow?

A. The Lower Morrow was tight in the E: in this
F the Lower Morrow is porous, and the calculations show
that water saturations are low enough that we think we have
gas production,

Q Well, didn't you say that the Lower Morrow
was wet in the D and the C, thougn?

A, Yes.

Q And so even though the F is lower than the C
and the D, and it's wet 1n tne aus O, sppovently dtie

porous and dry in the F?

A No. No, you're misunderstanding.

o} oh?

A The D and the E, the D is the highest well.

0 Uh-huh.

A They are tight and nonproductive. And in the

T3 wre
PSP TR

got a little bit of water out of it. Now, we drilled
the E, which is -- the F, which is 65 feet high to the E,
and our calculations from Logo chow that it is aas productive
and not water wet.

0. okay.

A, So in other words, we IS aca

continuous reservoirs, 1T LoURs 13T

0. what's the Lower Morrow in the C, then?

SO
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—~ A In the C?
Q- Ye S .
{;.
| A It is not perforated, !
Q I see, 4

MR. NUTTER: Are there any further questions
of this witness? He may be excused,

Do you have anything further, Mr; Kellahin?

MR, KELLAHIN: NO, SikL.

MR, NUTTER: Does anyone have anything they

wish to offer in Case Number 63347

we'll take the case under advisement,

(Hearing concluded.)
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REPORTER'S CERTIFICATE

1, SALLY WALTON BOYD, a Court Reporter, DO HERERY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 01l Conservation Division was reported
hy me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my
ability, kno&ledge, and skill, from my notes taken at the

time of the hearing.

“éé;k\ o k\Jc)qgk S %

Sally Wy Boyd, C.SJ \R.

i Go hiveby carlitr &t the foregoing is
a complete rew? of ihe ;rccex_lmus in ,

the Examiner hedi tng gf Cuse No
heard pylme on

\ 2( PR Exomine’ :
nservation Division
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STATE OF NEW MEXICO T

. ' ", \} ENERGY anD MINERALS DEPARTMENT
\v M OIL CONSERVATION DIVISION
\'ﬁ' "._l..'
JERRY APQDACA POBT OFFICE BOX 2098
GOVERNOA STATE LAND OFFICE BUILDING
NICK FRANKUN October 11, 1978 SANTA 'f,g,w,r{;.'cﬁ"w
SECRETARY . Lo d
Re: CASE NO. 6334 ‘
Mr. Tom Kellahin ORDER NO. R-5826

Xellahin & Fox

Attorneys at Law

Post Nffice Box 1769 Applicant:
Santa Fe. New Mexico

Grace Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced :
Division orxder recently entered in the subject case. i

IR O W

urs very tru

JOE D. Y
Director
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VuR/fd
Copy of order also sent to:
Hobbs OCC

Artesia OCC X
Aztec OCC

- Other
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drthodox location.
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t STATE OF NEW MEXICO
; ENERGY AND MINERALS DEPARTMENT
OIl. CONSERVATION DIVISION

|
IN THE MATTER OF THE KEARING
CALLED BY THE OIL CONSERVATION

DIVISIOR FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6334
Order No. R-3826

PPLICATION OF GRACE PETROLEUM
ORPORATION FOR AN UNORTHODOX GAS
L LOCATION, LER COUNTY, NEW MEXICO.

1

ADNTD AR MR NYUTITAN

i
BY THE DIVISION:

3

i This cause came on for hearing at 9 a.m. on September 27,
}978, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.
l NOW, on this day of October, 1978, the Division

Eirector, having considered the testimony, the record, and the

acommendations of the Examiner, and being fully advised in the
ﬁremises,

“FINDS:

——

(1) That due public notice having been given as required
Y law, the Division has jurisdiction of this cause and the

[} §-parp-4

proval of an unorthodox gas well location for its New Mexico
ederal “G” Well No., 1 to be drilled 2t 2 point 4650 feet from

e South line and 660 feet trom the kast line or Sectioun o,
ownship 21 South, Range 32 East, NMPM, to test the Morrow forma-
ion, South Salt Lake-Morrow Gas Pool, Lea County, New Mexico.

i
& (2) That the applicant, Grace Petroleum Corporation, seeks
n

J {3} T}a ots 5, 10, 15 and 10 and the sr/4 of said Section
are to be dedicated to the well.

i {4) That a well at said unorthodox iocation will better
3naDLe appiicant to produce the gas underlying the proracion unit.

{5) That no offset onerator abiectad to the

i
g
i
i
i
i
i

i
{
h
3
1
|

3t
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Cage No. 6334
Order No. ®-5826

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number Of wells, and will otherwisc provent wastic & protssy

Qe prUwes e
correlative rights.

IT IS THEREFORE ORDERED:

) (1) That an unorthodox gas well location is hereby approved
for the Grace Petroleum Corporation New Mexico Federal "G" Well
No. 1 to be located at a point 4650 Faat+ Fram +he Cankh 1ina

and 660 feet from the East line of Section 6, Township 21 South,
Range 32 ®ast, NMFM, South Salt Lake-Morrow Gas Pool, Lea County,
New Mexico.

{(2) That Lots 9, 10, 15 and 16 and the SE/4 of said Section
6 shall be dedicated to the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
asixg‘fasignated.

STATE OF NEW MEXICO

qn CONSERVATION ISTION

| >L/}W() ANy BRI e »
L SN\ S T F

/JOE D. RAMEY /

/ // Director

£a/ |
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T Dacket Mo. 31-78

‘Dockets Nos. 32-78 and 33-78 are tentatively set for hearing on October 11 and October 25, 1978. Applications
for hearing must be filed at least 22 days in advance of hearing date,

MCUET: FRYAMINER HFARING - WEDNESDAY - SEPTEMBER 27, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 6329:

CASE 6330:

CASE 6332:

CASE.  6333:

)
-

et
—
-~ CASE 6334:
‘-"'-—-—Em:i.\ -

CASE 6335:

CASE_6336:

CASE 6337

Application of David Fasken for unorthodox gaa weil locatiouns and a non-standard proration unit, Eddy
County, New Mexico. Applicant, {n the above-styled cause, seeks approval for the unorthodox locations
of the following three wells located in Township 21 South, Range 24 East, Cemetery-Hortow Gas Pool,
Eddy County, New Mexico:

Ross Federal Com. Well No. 2 to be drilled 3300 feet from the South line and 660 feet from the

West line of Section 4, Lots 9 through 16 of said section to be dedicated to the well; Ross Federal

Com. Well No. 3 to be drilled 604D feet from the South line and 460 feet from the West line of

Section 4, to be dedicated to a 284.6-acre non-standard proration unit comprising Lots 1 through 8

of said section. and Shell Federal Com. Well No. 2 to be drilled 3300 feet from the South line and

BOU ivei riom shz Yeet line of Section 5, Lots 9 through 16 of said section to be dedicated to the well.

Application of Petroleum Corporation of Texas for compulsory pooling, Rio Arripa Cuualy, Naw Maxico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the NE/4 of Section 32, Township 24 North, Range 3 West, Chacon-Dakota Associated
Pool, Rio Arriba County, New Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

Application of American Petrofina Company of Texas for am unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 990 feet from the South line and 990 feet from the East line of Section 29, Township 32
North, Range 9 West, Blanco-Mesaverde Pool, San Juan County, New Mexico, the E/2 of said Section 29

to be dedicated to the well.

Application of Reading & Bates 0il and Gas Company for an unorthodux gas well location and a dual
completion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual
completion (conventional) of a well to be drilled 330 feet from the North line and 1630 feet from the
West line of Section 5, Township 23 South, Range 36 East, Lea County, New Mexico, to produce gas from
the Jalmat Yates formation and oil from the Langlie Mattix Seven Rivers formation.

Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Mexico. Applicast,

in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcaump and Pennsylvanian
formations underlying the E/2 of Section 27, Township 23 South, Range 28 East, Eddy County, New Mexico,
to be uedicated to a well to be driiled at a siandard lvcaliva iheiecu. In tho altsrnztive, epplicant
seeks an order pooling only the NE/4 of said section for the production of gas from formations above the
Wolf~awp. Also to be considered will be the cost of drilling and completing said wel) and the allocation
of the cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in drilling
sald well. 1

Application oI Grace Feiioleum Corperation for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location O itrs New ticaiio
Federal "G" Well No. 1 to be drilled 4650 feet from the South line and 660 feet from the East line of
Section b, Township 21 Soutlis Range 32 Enst, Loz County, New Mowien; Tare 9. 10, 15, and 16 and the
SE/4 of said Section 6 to be dedicatod to the well.

Application of Continental Oil Company for downhole commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the downhole commingling of Jalmat gas and Langlie Mattix
oil production within the wellbore of its Jack B-30 Well No. 2 located in Unit B of Section 30, Town-
ship 24 South, Range 37 East, Lea County, New Mexico.

Application of Rurleson & Huff for a non-standard proration unit, Lea County, llew Mexico. Applicant,

in the above-styled cause, seeks approval for a 16G-acre non-standard gas proration unit comprising the
Ef2 SEf4 of Section 11 and the W/2 SW/4 of Sectlon 12, Township 21 South, Range 36 East, Eucont Gas Pool,
Lea County, New Mexico, to be dedicated to a well at a standard location in Unit P of said Section 1l1.

Application of Mark D. Wilson to limit application of povl rules, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks to 1imit the application of the McMillan~-Morrow Gas Pcol present rules
to the horizontal limits of sald pool only, Eddy County, New Mexico,
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KELLAIIIN and FOX

JASON W: KELLAHIN ATTORNEYS AT LAW
ROBERT K, FOX P. O. BOX 1769
W, THOMA®S KELLAHIN SANTA FE, NEW MEXICO 87501

KAREN AUBREY

August 28, 1978

e

Mr. Joe Ramey, Director

0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

TELYIPHONGK 802.4313

AREA CODK BOB

Enclosed please find the application of Grace Petroleum
Ccrporation for annroval of an unorthodox well location, Lea
County. We would appreciate this being set tor the next

available hearing.
Yours very truly,

dm Wildol -

Jason W. Kellahin
CC: Mr. Max Douglas
JWK:kfm
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BEFORLE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY AND MINERALS DLEPARTMENT

IN THE MATTER OF THE APPLICATION ‘”23'.$(
OF GRACE PETROLEUM CORPORATION \}
FOR APPROVAL OF AN UNORTHODOX WELL
LOCATION, LEA COUNTY, NEW MEXICO “‘ .
Crcte 6 3‘37

APPLICATION

Comes now Grace Petroleum Corporativn and 2ppliec ta the

v pabams - b e

0il Conservation Division, New Mexico Energy and Minerals
Department for approval of an unorthodox well location, Lea

County, New Mexico, and in support thereof would show the

Commission:

i. Applicant proposes to drill its New Mexico Federal

-

“GY well at a lccation in the center of Lot 8, Section 6,
Township 21 South, Range 32 East, N.M.P.M., Lea County, said

location being approximately 4650 feet from the South line and

660 feet from the East line of Sectivn &.

I
- .

Z. Tike wcll is preoiected as a 14.500 Morrow test.
. . ) . L 7,70, 05, ack

3. Applicant will dedicate to the well Luvis $535+4-and-

16, and the SE/4 of Section 6, comprising approximately 320
actes more or less. The section is an irregular section lying
along the Lea-Eddy county line,

4. Approval of the appliication will enable the appiicant
to recover its just and equitable share of the hydrocarbons
underlying its lands, will result in the prevention of waste
and will not impair correlative rights.

WHEREFORE applicant prays that this application be set

for heaving before the Nivision's duly appeinted examiner, and




that after notice and hearing as required by law, the Division

enter its order approving the unorthodox well location as

prayed for.

Respectfully submitted,

GRACE PETROLEUM CORPORATION

b e K ods |
in § Fox |
P. 0. Box 1769 i
Santa Fe, New Mexico. 87501 %
ATTORNLEYS FOR APPLICANT ' 3
:

%

|
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSE TION
DIVISION FOR THE PURPOS F
CONSIDERING:

CASE NO. 6334

ORDER NO. R~ ﬁ&l£

APPLICATION OF GRACE PETROLEUM CORPORATION

FOR AN UNORTHODOX GAS WELL LOCATION,

LER - COUNTY, NEW MEXICO. O‘QOV

ORDER OF THE DIVISION g

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 27 v

19 78 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter |}

NOW, on this day of . 19_78 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prenmises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Grace pPetivicsum Corroration
for its New Mexico Federal "G" Well No. 1 to be ad E}C-9N"*
s& e 23 aP“—ovfa" r\'F an nnnri-hndox aas wpll 1°catlon7 45_50__
feet from the  SgSouth line and 660 feet from the
East line of Section 6 _+ Township 21 South S
Range 32 East . NMPM, tc test the QLMM
formation, el W&& ”(% Pool, Lea
County, New Mexico.,.
/Lots 9, 10, 15 and 16 and the SE/4
(3} That ZHS/ of 2aid Section 6 oM &) to be

dedicated to the well.
(4) That a well at said unortheodox location will better

enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed unortho?ox

I

1oCatisni,

Ll o e b o g A 4 v
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" (6) That approval of the subject application wiil afford the applicant
the opportunity to produce its just and equitable share of the gas in the

subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise‘prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location €or—vwim

the Gracc Petroleum Corporation New Mexico Federal "G" Well No. 1
foumadiom is hereby approved “for/swelt to be located at a point _ 4650

H feet from the South 1ine and _660 feet from the __ East
line of Section _6  , Township 21 South » Range _ 32 East

" NMPM, dacth Sna‘ﬁla M?olpom Lea County,

il New Mexico.
J.:OtS 9' .‘.U. 15 anCl J.O auu bhc SE,/A
i (2) That &ne/ of said Section _ g shall be dedicated to

the above-described well.
(3) That jurisdiction of this cause is retained for the entry of such

further arders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




