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MR. NUTTER: Case Number 6335.

e v e ee e

MS. TESCHENDORF: Case 6335, Application of

ype T
-—

Continental 0il Company for downhole commingling, Lea County,
New Mexico.

MR. KELLAHIN: Tom Kellahin of Kellahin and
Fox, appearing on behalf of the applicant, and I have one
witness to he sworn. : % =

(Witness sworn,)

JIN BARGHOUTI : S
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN;

ey

0. Would you please state your name and by whom
you are employed? :
A M} nawe i Jim Barghonti. TI'm employed by Ci
Conoce, Continental Oil Company.
MR. NUTTER: How do you spell your last name,
pDlease? !
~ A It's B-~A-R-G-H~Q-U-T-I,
MR. NUTTER: Thank you,

0. Mr,. Barghouti, have you previously testified




“and I joinéd Continental January ‘75 as a production en-

before the 0il Conservation Division?

A No, sir,

Q Would you state for benefit of the Fxaminer
when and where you obtained your degree?

A I graduated in petroleum engineering from
the University of Wyoming in 1972,

Q Subsequent to graduation where have you been
employed and in what capacity?

A I started working with Schlumberger as a

field epgineer immediately after graduatién, in Farmington,

gineer, and for the last year I've been a reservoir en-
gineer for Continental in Hobbs.
Q And you are a registered professional en-
gineer in the State of New Mexico?
A Yes, sir. A ;
0 Have you made a study of and are you familiar
with the facts surrounding this particular application?
A Yes,
MR. KELLAHIN: We tender Mr. Barghouti as
an expert witness,
MR. NUTTER: He's qualified.
2 (Mr, Kellahin continning.) Would you please
refer to what we've marked as Exhibit Number One, identify

it, and explain to the Examiner what you're seeking to




accomplish?

A, The well is Jack B~30 No, 2 in the northeast
quarter of Section 30, 37, 24 -~ 24 South, 37 East, and
we are seeking to commingle downhole the T.anglie Mattix
Zone with the Jalmat Zone in gas.

0 What has been the history of the Jack. B<30
Well No. 2?

A We drilled Jack B=3Q No. 2 to prevent drainage

by the Adele Sewell northeast of the well.

0 That «=

A | To the ﬁanglie Mattiz,

Q - That Adele Sewell well is operated by what
operator?

A Doyle Hartman,

o Okay.

A However, we came 21 feet too deep to the well

and we encountered oil, compared to what we were planning

to get. a dual gas/gas, which we were apnroved to aget hy
the Commission.
0. All right, let me ask you this, Mr. Barghouti.

What are the Commission order numbers with regards to the
dual appHcai—w‘nn approvals for the gas/gas dual?

A, It's Order Number R-5658 and R-5658-A,

0. All right, what happened upon reaching total

depth for this well?
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A, Ve ran casing to TD, We perforated the Langlie
Mattix. We had problems to run the open hole logs. We
ran case hole logs and we found it to be too deep to the

Adele Sewell Well by 21 feet. We perforated it --

Q. What was the total depth of this well?

A, The *otal depth was 3650Q.

Q Okay. Go ahead.

A, Upon perforating and stimulation, the well

produced oil; water, and gas, and five barrels of oil after
we recovered the load, five barrels of water, and 234 Mcf é
of gés.
The well could not -- it had to De pumped f

artificially in order .to keep it in production.

0. Okay. With regards to the Langlie Mattix, :
what if any test information do you have on the Langlie A
Mattiv Zono?

A, The Langlie Mattix Zone was tested after re-

covering the load for five barrels of oil and five barrels

e gt Aot e e o i A

of water, 234 Mcf a day, and a bottom hole pressure from
fluid level measurement, 350 PSI,
Q. The bottom hole pressure information, describe

the type of test that was used to result in a pressure of

350 PSI?
A It was one week shutin pressure,
0. Okay. ©Now, would you —-- I assume you ran some

e - 1 o I
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tests on the Jalmat 2zone,

A, Yes, sir.
0. What are the results of those tests?
A After we tested the Langlie Mattix, we set

a bridge plug above the perforations of the Langlie Mattix,
perforated the Jalmat, and fracd it, tested it after re-
covering the load. Average tests were 4 barrels of water,
234 - 241 Mcf of gas a day. The one-week shutin pressure
was 324 PSI.

o} Let's go to Exhihit Number Two and have you
identify that. What ié‘thiéé -

A This is a wellbore diagram as the well is
being produced now from the Jalmat with 2+3/8th inch tubing
ran to the Jalmat, which is perforated from 2994 to 3108
with one jet per foot, and the well is being produced on
line to El Paso since July 2lst.

0. If the downhole commingling is approved, how
do you propose to recomplete the well?

A, By fewuvigy tile cast lron briage plug, run
the 2-3/8ths inch tubing below the perforation of the Langlie
Mattix and produce it up the 2-3/8ths tubing.

Q Okay. Let me go back to your Exhibit Number
One for a moment and ask you to identify if there is any
other Langlie Mattix production offsetting this particular

well?

s A B kAt 8 bt
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A Yes, sir. The Adele Sewell has been completed
in the Langlie Mattix and it's been on production for over
a vear, and its average vroducticn i3 aboui 350 Mcr per
day. It does not produce any oil,

MR. NUTTER: TIt's -- now, that's the --

A The Adele Sewell,

MR. NUTTER: That!s the Doyle Hartman well
to the north?

A That's right.

MR. NUTTER: And it's not a Jalmat well, then,

- it's strictly a Langlie Mattix?

A It's the Langlie Mattix.
MR. NUTTER: But it's a gas well?
A It's a gas well,
MR. NUTTER: Okay, what's the potential on
it or what does it produce?
A It's producing an average of 350 Mcfs.
MR. NUTTER: Okay.
0 (Mr, Kellahin continuing.} Are there any

other Langlie Mattix wells offsetting this?

B, No,
V) Okay. MHow about Jalmat production?
A, The Jalmat production, we have, Conoco owns

the Jack B-3d Na. 1 to the south and the -~ this is a

marginal gas well in the Jalmat gas.

o e e et A e
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—~ Q. That's In the noxtheast quarter of Section
| 1 3a.
* g A, That's right, A
| Q Let me refer you to Exhibit Number Three and

! ask you to identify it.

A, This C-~104 application and it's a Jalmat
test with 247 Mcfs a day.

o Okay. Let me ask you about the Jalmat prc-—
duction. T assume that's a prorated pool.

A, Yes, B

0 And there is an allowable assigned for your j
Jalmat production, is there not?
-~ A That's right, We have an allowable in August é
of 11,977 Mcfs for the Jalmat simultanedus proration of
160 acres for the Jack B-3Q No. 2 and Jack B-30 No. 1.
Q All right, so you have both of the wells in E

the northeast guarter of Section 30 which will produce the

almat proraition unit allowable?

[ A That's right, i
Q. Okay. Are the wells able to in combination

equal or exceed the allowable set for the Jalmat production?

P P S I B o TN NP
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but neither one of them can produce the allowable.
0. What was the combined production for August?

=

A, The combined production for Ragust was 14,282




T L A YT
B o 3

1Q
Mcfs, compared to the allawable in August of 11,977 Mcis.
However, I could point out that in 1977 the
average of the allowable was 17,700 Mcfs,

0 Okay. How do you propose ta contyrol the
production from the Jalmat?

A, Should they exceed the allowable during that
month we would curtail it by controlling production from
No. 1.

Q Is the Jalmat production within the northeast
quarter of Section 30 common in the two wells?

The ownership?
;8 Yes.
0 In your opinion is the downhole commingling

of this particular well necessary?

A Yes, it is.

o} Why?

A, Should we not commingle the Langlie Mattix,
it will not be peosgibie =- [wasible wechanically to dual
it and in the meantiwme, iLhe ¥escrveir wonld he drained by

the Adeie Sewell well;as the pressure declines we won't
be able to recover the reserves.

0. If the downhote commingling is nol aSproved,
what, if any, difficulties will you have in producing the
Jalmat gas?

A In order to produce the Jalmat gas we have to
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run 2-3/8ths inch tubing. The well produces water which
tends to form salt rings which requires swabhing and if

we dual the well, we have to run to produce it, artificially,
pump it under the packer, with a vent string necessary.

0 Okay. As a reservoir engineer, have you made
any estimates asrto the reserves in the Langlie Mattix
Zong?

4, Yes, sir. Reserves estimated at 250-million
cubic feet of gas and 5000 barrels of oil recoverable over
ten years.

0 If this application is not approved by the
Division, what will be the effect upon those reserves?

A. These reserves will be ~— won't be recovered

from the Langlie Mattix and the correlative rights of the

‘gas in the Jalmat would be impaired.

0. Okay. If commingling is approved are you
aware of any difficulty in the combining 2f any of the
fluids or the gases produced from either of the zones?

A Na  we expeat no difficulty. The gases are
gimilar in compeosition.

0 How do you propose to allocate the production
between tiwxe LWo z0nlSh

A Fifty percent of the gas to the Jalmat and

100 percent of the oil to the Langlie Mattix.

0. Were Exhibits One, Two, and Three compiled
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i1l the approval of this
application be in the best interests of conservation,
the prevention of waste, and the protection of correlative
rights?
A Yes, I bhelieve this.

MR. KELLAHIN: We move the introduction of
Exhibits One, Two, and Three,

MR. NUTTER: Continental's Exhibits One through

Three will be admitted.

CROSS EXAMINATION
RY MR. NUTTER:
) Mr, Barghouti, what was the producing history
on the No. 1 Well there on this.gas unit?
Do you have a compilation of the production

from it for a few months back?

A, During 1978 the weli averaged 6720 Mcfs a
month.

Q £720,

A Yes, sir.

Q. Ang -~

A, That's an average of 216 Mcfs a day.
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A,

Q

somewhere in

has it not?

A,

Q

nonmarginal well?

A
0
A

Q

not make the allowable for the. lG60-acre unit thatts ags-

signed to it,

;8

0
3

you would have to augment that production from seme otner

correct.

That was for how many months in %787
In '78 through August.

Through. August?

And this allowable that has been running

the neighborhood from 12 to 20,000 per month,

Thatts true,

Is the well classified as a marginal or

It is a marginal well.

It is marginal?

vk iy s

So the No, 1 Well, then, ohviously could

That's correct.

So if you are going to make the allowable

correct,

got this No. 2 completed there,

Now, let me see if I've got these potentials

In the Langlie Mattix after recovering your load
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water ~-
N 4
A Yes, sir.
Q. -~ the No. 2 Well produced 5 barrels of i

oil, 5 barrels of water, and 235 Mcf.

A, That's correct,
} Q And the Jalmat in that well «- you set a
bridge plug then, perforated the Jalmat and tested it 1

complaetely separate.

e r e v v v e anm b et~ e e e e+ e

A That's right.
[0} And it produced 4 barrels of water and 247 ]
Mcf. ‘
| A, That's right, 1
M » Q And no oil.

A No oil, ' é

0 And the bottom hole pressures are 350 --

A, In the Langlie Mattix. ‘

0. -~ in the Langlie Mattix and 320 ~- ;

A, And 320 in the Jalmat. {

in tho Fa2lmad Now. Ado:s the Adele Sewell

€
i3
.
(
v
(
X
f
1

i Well produce from the Jalmat? ; o
| |
; A. No.

Q. HOW aQout clese wsilds oo oad woot thoxs o
your Exhibit Number One? I see five wells in that north-

west yuarier. Axre any of theose Jalmat gas wells?

A Those are Cooper Jal Waterflood Unit and

the 228, for instance, is to my recollection, it is water
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injection well.
And they are too low to benefit us at this

time in the Langlie Mattix.

Q Uh-huh,

A, They are injection in the Langlie Mattix
and when we drilled the well, initially we were trying to
locate the well in the proximity of this injector in
particular, but we were certain that we would not be in

the szme structure,

0. Uh~huh.

A So we thought it's a better shot to go after
gas/gas,

Q Now, what's this well north of the Jack B-2?

A This is ==

0. Not the Adele Couwrcll, Llie vilier well, the

No. 1 Well there?

A This is a shutin Langlie Mattix well,
2 That gas well ihere 1isy

A, Right. 1It's a Cities Service shutin gas
well.

Q Well, where are the Jalmat gas wells that

are around here, then? Are there any?

A, 1 4don‘t believe so.
Q. Now when was this well drilled?
A, This was drilled -~ we started in January:
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we completed it in April in the Langlie Mattix,

0 Of t7on
A Yes, sir,.
Q Now, this Order Number R-5658 approved it

4s a gas/gas dual,

A Yes, sir,

0 You said. Would that have been a gas well
in ﬁhe Jalmat and a gas weill in +ha Langlie Matvix?

A Initially it was approved to drill the wel]
for a dual gas/gas. However, when we tested it and we
submitted the c-104 to change the status of the Jalmat
from an 0il to the gas,

Q. What is the ratio in the Langlie Mattix?

Have you calculateg that out? 7rttsg 5 barrels of oil to

235 Mcr,

A I didn't calculate that for GOR,

0 It's Something like 30, 40,0006, don't you
think?

A To 460qQ, Something, I believe we arc within

the GOR limit in the Langlie Mattix, which is stateg as
800, 1 believe, Mcf,
o I Delieve that'sg right, yeah, 800 Mcf per
day.
MR, NUTTER: Are there any further questions

of Mr. Barghouti? He may be excused.
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Do you have anything further, Mr, Kellahin?
MR. KELLAHIN: WNo, sir.
MR, NUTTER: Does anyone have anything to
offer in Case Numbher 6335?
We'll take the case under advisement,

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Ccurt Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that the said transcript is a full, true, and correct

3 by me to the best of m

r
. ST

ability, knowledge, and skill, from my notes taken at the

time of the hearing.

Latty WReyd Cs@

Sally W, Boyd, 'C.S.R,

A
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Re: CASE NO. _ 6335
Mr. Tom Kellahin ORDER NO.
Xellahin & Fox
Attorneys at Law . :
post Office Box 1769 Applicant: }

Santa Fe, New Nexico
Continental 0il Ccmpany

Dear Sir:
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% pDivision order recently entered in the subject case.
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%‘ STATE OF NEW MEXICO
i ENERGY AND MINERALS DFEPARTMENT
;! OIL CONSERVATION DIVISION

KN THE MATTER OF THE HEARING

CALLED BY THE OTI. CONSERVATTON
IVISION FOR THE PURPOSE OF
ONSIDERING:

CASE NO. 6335
Order No. R-5827

PLICATION OF CONTINENTAL OIL COMPANY
OR DOWNHOLE COMMINGLING, LEA COUNTY,
MEXICO.

ORDER OF THE DIVISION

PY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 27,

A e

at Santa Fe, ¥ew Mexico, before Examiner Daniel S. Nutter.

"¢}
~3
[}
-

NOW, on this day of October, 1978, the bivision
irector, having considered the testimony, the record, and the
ecommendations of the Examiner, and being fully advised in the
remises,

R

FINDS:

' (1) That due public notice having been given as required

-2d mr ~s awm ———
h" "“’- tha Diviainn hans jdrleu.»vn.a.c;u cf this causc and thse

yubject matter thereof.

Y de X P ] ~naa N~ 4~
J (2) mhat ths ""p;.iwu.u»., CoOnCinieniedaas Jis O ulya.u], A3 LS
Un

Ewner and operator of ithe Jack B-30 Well No. 2, located in

of Section 30, Township 24 South, Range 37 REast, NMPM, Lea
ounty, New Mexico.

"*W'\I.l
g 2.

(3) That the applicant seeks authority to commingle Jalmat

aind Lanylle Mattix oill production within the wellbore of the
ve-described well.

(4) That from the Jalmat zone, the subject well is capable
Qf marginal production only.

: (5} That from the Langlie Mattix zone, the subject well is
capable of low marginal production only.
o

‘ (6) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby

preventing waste, and will not violate correlative riaghts.

i




Q-Q_
i Case MNo. 6335
\Order No. R-5827

§ (7) That the reservoir characteristics of each of the F
;subject zones are such that underground waste would not be i

;caused by the proposed commingling provided that the well is N
‘not shut-in for an extended period. :

{8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobbhs district
office of the Division any time the subject well is shut-in
for 7 consecutive days.

-

(g) That in order & allocate tha sominalad nraduction !
to each of the commingled zones in the subject well, 50 percent }
_of the commingled gas production should be allocated to the

Jalmat zone and 50 percent to the Langlie Mattix zone, and 100
percent of the commingled oil production to the Langlie Mattix

zone,

A e I R T e S

-}

IS5 TEEREFORE ORDERED:

-
S

(1) That the applicant; Continrental 0il Company, is hereby
; . llavthorized to commingle Jalmat gas and Langlie Mattix oil pro-

! " {{duction within the wellbore of the Jack B-30 Well No. 2, located
in Unit B of Section 30, Townshlip 24 South, Range 37 East,

NMPM, Lea County, New Mexico.

.

W HAML

: (2) That SO0 percent of the commingled gas production shall
- ¢ be allocated to the Jalmat zone and 50 percent to the Langlie

2N Ve d o
H u:t&-lx zcna' nnR 1nn pb"ﬂnnf nf f'nn r'nmm1nrrl(-u Ooxra }JLWUU!—LOI&

v Wshall be allocated to the Langlie Mattix zone.
i

{3} That the operator of the subject well ghall immediately
notify the Division's Hobbs district office any time the well
has been shut-in for 7 consecutive days and shail concurreintly
present, to the hivision, a plan for remedial action.

M A

(4) That jurisdiction of this cause is retained for the
entty of such further ordars as the Divisicn may dcom necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
bove designated.

STATE OF NEW MFEXICO ;
oYL CONSFRVATION DTVISLOW
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LAAALLLACL U HEW MEXICO OIL CCNSERVATION COMMISSION T oem G o104
SANTA FE i REQUEST FOR ALLOWABLE Superaedes Uld C-104 end Coi1
FiLE [ AND Elfactive 1-1-8%
v.$.G.3. ,'r - AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS
LAND OFFICE | .
- oI i
ITRAHSPORTER B 17._.-1
OPERATOR ]
PRORATION OF FICE |
Cperatoe

Cost 7IMVENTA L Ora  Coatsarly

Address
ig_ Box Loz . Alodre, tlew Mixico Fred/e

enson(s) ot tiling (( heck proper box) Other (Please explainy . o )
New Well Change in Transporter of: 7o Comrrd b/'rhl A & C“";:’;;;:" p
Recomplelion G ot E] Dry Gas [: ELXFLECTIvE P4~ rr. AL

SEPARATE MEASHRFME
Condensate D CONAIAC 7‘/0.4/ 4”0 £ ”n

Chanqe 1n o-mmhw[:] Casinghead Gas OF (GRS PRODUCED.

If change of ownetship give neme '
and address of previous owner

DESCRIPTION OF WELL AND LEASE
Lease Name Nell No.; Pool Nanme, Incleiing Sormation Kird cf Lease .‘ Leane ;cg.
Jacrk B-2¢ 2 | Jhimar Yares Gas  |seeranaare LO pptlsze (4)
Locaiion
-3 - / } - » ) (
Unit Letiec 6 : JJ’O Feet From The chﬁ Line and /7-‘- 9 Feet From The s~ “r
- s - - Vad s r~ ; R AP [ -
Line of Section fc Township X4 Rarge S~ . NMPM, o SN County
DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS
r\c-c of Authorized Transpotter of Cil ot Condensate Q Address (Give address to wiich approved copy of thiz form is to be sent)
Peraiar Qeerepsricu . MipzarD, Taxas
‘Nexe oi Authorized Transporter of Casinghaad Gas ) ot Oy Sas i Address /fyive address fo whicA approved copy of this form is 10 be seat)
£L Pasc Maruede Gas Ce. | JAL, Mew Ffcxico
. Tunit " Sec. TTwn M Pge. i3 33s actuaily cocnnecied? When
i 1 d 1t lquids, ) 1 )
Qhr:lo:;?lo‘:\c:: varks. e ' Z ! kLol ‘24/ 7 )/}d‘ 1 P 2/ 7‘76

1 this production is commingied with that from say otber lease or poo}, give commingling ordar number:

V. COMPLETION DATSA
D T (C | X P Oil Well :Gas mu—f New Well f Workover TDQopon :Pluq Back ' Same Res'y.' Diff. Restr
esignate of Completion - (X) . ! !
gnate yee : 2 X ' . L X L X
Date bpudcod Date Compi. Aeady to Prod. Total Tepth ’ P.B.T.D. r
J-F- 73 b-22-79 Jeoe I7SC " OTEP
Elevations (DF, RKB, RT, CR, ete., Nare of Froducing Formation Tep DL/Gas Pay Tuting Depth :
. »
F26d YATES 2 9T RS5O
L ariorations » - Desth Casing Skoe i
5 7 - . I
LP9Y = Sr0¢ 1 Jese’ :
TUBING, CASING, AND CEMENTING RECORD -
HOLE SI1ZE CASING & TUBING SIZE DEPTH SET SACKS CEMENT {
L Dl " £z LEL ! ey :
= ,’} . ) 2 /. o ReA o2 7. ;
- ~.Z 0 2 4 -Z _p,.. ‘
| 1 I ; B
V. TEST DATA AND REQUEST FOR ALLOWABLE  (Test must be after recovery of total volw of load oil and must de equal to or exceed tep d‘.
nll‘ “EI,L adie ]D’ tale atp:n or be }v' juu iv nuwc;
Cate First New Cil Run To Tanks Cate of Test Froducing Methed (Flow, pump, gas lifi, ete.)
Lerngth of Test Tubing Preasuwe Caeirng Preasure Choke Size
Actuai Pred, Curing Test Cil-8bla. Water - Sble. Gan-NCF
GAS WELL
Actual Prod. Test-MCF/D Length of Test Bble. Cordenaatle/NVMICF Gravity of Condensate
27 2.5/ s - -
Teating Metrad (pitot, dack pr.} Tubing FPresawe { shut~in) Casing Pressurs (Bhot-4in) Choke Sitw
? P -— ’ —— é“ o~ .’/
VYi. CERTIFICATE OF COMPLJANCE CiL (.ONSEHVATlU (;Q MMISSTION
. c);‘ --: P
1 Rereby certify that the rolea and regulations of the Oil Conservation APPROVED ' 19
Commission have beea complied with and that the information glven
above is lrue and compleie :0 the beat of my knowleage and belief. !} BY w
Tasoy Hente
TITLE oy
= ~ 7 “This farm is to be filed In compllsnce with AULE 1504,
el / _— If this is & request for silowable (or 8 nawly drilled or despens
{Sunal ¢ well, this form must be accompanied by & tsbulation of the davietic
4/ é é‘. Q /; tests tnken oa the sell ln accordenco with RULE 111,
L €L J‘V All sections of this form must be fliled out complotely for allox

:—___——
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Docket No. 31-78

Dockets Nos. 32-78 and 33-78 are teatatively set for hearing on October 11 and October 25, 1978. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ SEPTEMBER 27, 1978

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examirer, or Richard L. Stamets, Alternate Examiner:

CASE 6329: Application of David Fasken for unorthodox gas well locations and a non-standard proration unit, Eddy
County, New Mexico. Applicant, in the above-styled cause, see¢ks approval for the unorthodox locations
of the follouwing threz wells located in Township 21 South, Range 24 East, Cemetery-Hotrou Gas Pool,
Eddy- Couu.ty, New Mexico:

Ross Federal Com. Well No. 2 to be drilled 3300 feet from the South line and 660 feet from the
West line of Section 4, Lots 9 through 16 of said section to be dedicated to the well; Ross Federal
Com. Well No. 3 to be drilled 6040 feet from the South line and 460 feet from the West line of
Section 4, to be dedicated to a 284.6-acre non-standard proration unit comprising Lots } through 8
of said section; and Shell Federal Com. Well No. 2 to be drilled 3300 feet from the South line and !
660 feet from the West line cf Section 5, Lots 9 through 16 of said section to be dedicated to the well. g

CASE ©33U: Application of Petroleum Cerporation of Texas for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interxests in the Dakota
formation underlying the NE/4 of Section 32, Township 24 North, Range 3 West, Chacon-Dakota Associated
Pool, Rio Arriba County, New Mexico, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision. Also to be

considered will be the designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

CASE 6331: Application of American Petrofina Company of Texas for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 990 feet from the South line and 990 feet from the East line of Section 29, Township 32 :
North, Range 9 West, Blanco-Mesaverde Pool, San Juan County, New Mexico, the E/2 of said Section 29 :
to be dedicated to the well. ;

CASE 6332: Application of Reading & Bates 0il and Gas Company for an unorthodox gas well location and a dual

. completion, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual ;
completion (conventional) of a well to be drilled 330 feet from the North line and 1650 feet from the
West line of Section 3, Township 23 South, Range 36 East, Lea County, New Mexico, to produce gas from :
the Jalmat Yates formation and oil from the Langlie Mattix Seven Rivers formation. !

CASE 6333: Application of Maddox Energy Corporation fox compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-sityiled cause, seeks ain order pooling 21l minerzl inteoreste dn rhe Unlfeamn and Pennsvlvanian i
formations underlying the E/Z of Sectjon 27, Township 23 South, Range 28 East, Eddy County, New Mexico,
to be dedicated to 2 well to be drilled at a standard location thereon. In the alternative, applicant
- seeks an order pooling only the NE/4 of said section for the production of gas from formations above the
Wolfcamp. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision. Also to be comsidered !

will be the designation of applicant as operator of the well and a charge for risk involved in drilling
said well.

CASE 6334: Application of Grace Petroleum Corporation {or an unorthodox gas well location, Lea County, New Mexico. E
- - [N Rra o, ‘»L,.. .L-. .._.-..Jna ~avea i

Applizint, In - ceaks annrnval for the unorthodox location of its New Mexico
Federal “G" Well No. 1 to be drilled 4650 feet from the South line and 660 feet from the East line of
Section 6, Township 21 South, Range 32 East, Lea County, New Mexico, Lots 9, 10, 15, and 16 aad vche
SE/4 of said Section 6 to be dedicated to the well.

,,’QEEE £238: Apnlication of Continentsl 0141 Pﬂﬂﬁﬂﬂv for dounhole commineline. Tea Connty. New Mexico. Applicant, in
e T=mn 3ead ghing a( v P DI . ]
R the above-styled cause, seeks approval for the downhole commingling of Jalmat gas and Langlie Mattix

oll production within the wellbore of its Jack B-30 Well No. 2 located in Unit B of Section 30, Town-
ship 24 South, Range 37 East, Lea County, New Mexico.

CASE 6336: Application of Burleson & Huff for a non-standard proration unit, Lea County, New Mex{co. Applicant,
in the above-styled cause, seeks approval for a 160-acre non-standard gas proration unit comprising the
E/2 SE/4 of Section 11 and the W/2 SW/4 of Section 12, Township 21 South, Range 36 East, Fumont Gas Pool,
Lea County, New Mexico, to be dedicated to a well at a standard location in Unit P of said Section 11.

LASE 6337: Application of Mark D. Vilson to limit application of pool rulea. Fddy County, New Mexico. Applicant,

in the sbove-styled cause, secks to limit the application of the McMillan-Morrow Gas Pool present rules
to the horfzontaf limits of said pool only, Eddr County, New Mexico.
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L. P. Thumpson
Division Manager

E. L. Oshlo
Assistant Division Manager

P.0. Box 480

1001 North Turner

Hobbs, New Mexico 88240
(605) 393-4141

Production Department
Hobbs Division
North American Production

August 24, 1978

01l Conservation Division
Department of Energy & Minerals
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico 87501

Attention Mr. J. D. Ramey, Director
Gentlemen:

Application for Examiner Hearing - Jack B-30 Well No. 2, Lea County, NM

Enclosed in triplicate is application for approval of commingling in the
wellbore production from the Jalmat Yates Gas and Langlie Mattix Seven
Rivers 0il Pools in our Jack B-30 Well No. 2.

Please set this matter for hearing on the earliest available examiner
docket.

Yours very truly,
iy SN
AR . 2 £

HBAL/3j

€unc

cc: J. W. Kellahin, Santa Fe




BEFORE THE OIL CONSERVATION DIVISION
- OF THE
NEW MEXTCO DEPARTMENT OF ENERGY & MINERALS

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR AUTHORITY
TO COMMINGLE IN THE WELLBORE PRODUCTION , :
FROM THE JALMAT YATES GAS POOL AND THE AUg o e

LANGLIE MATTIX SEVEN RIVERS OIL POOL IN 8 ~ ,
ITS JACK B-30 WELL NO. 2, LOCATED IN UNIT '
"B" OF SECTION 30, TOWNSHIP 24 SOUTH, ‘ |
RANGE 37 BAST, LEA COUNTY, NEW MEXICO. o

R i

APPLICATION

Applicant, CONTINENTAL OIL COMPANY, respectfully requests authority to
coammingle In the wc from the Jalmat Vatee Gas Pool and the

Langlie Mattix Seven Rivers 0il Pool in its Jack B-30 Well No. 2, located in

Unit "B" of Section 30, T-24-S, R-37-E, Lea County, New Mexico, and in support

P

thereof would show:
1. Applicant is operator and co-owner of the Jack B-30 lease which, in

addition to other lands, includes the NE/4 of Section 30, T-24-S, R-37-E, Lea

<
-

- County, New Mexico.

2. Applicant has drilled and completed in the Jalmat Yates Gas Pool and -4

the Langlie Mattix Seven Rivers 0il Pool its Jack B-30 Well No. 2, located in

Unit "B" of said Section 30 on said lease under the authority of Administrative
r N

Order No. MC-2431.

3. That Order No. R-5658 and R-5658-A provide for an unorthodox gas well
location and simultaneous dedication with Jack B~30 Well No. 1. located in Unit : i
"M af Section 20, T-24-8, R-37-E. Tea County, New Mexico.

4., That artificial 1ift equipment is required to establish and maintain
production from both zones due to the depleted state of these oil and gas

reservoirs.

-

5. That downhole commingling will result in the recovery of

<
P
$
Q2

reserves that would otherwise be lost,
6. That the granting of this application will prevent waste and will not
impalr correlative righis.

WHEREFORE, applicant respectfully requests that this application be set for

be entered authorizing the commingling in the wellbore of the production from the
Jack B30 Well No. Z as described above.
Respectfully submitted,
CONTINENTAL GIL COMPANY
<7 T
o Ca/@,_e

E. L. OSHLO
Assistant Division Manager of Production

By
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BEFORE THE OIL CONSERVATION DIVISION
OF- THE

NEW MEXICO DEPARTMENT O ENERGY & HINERALS

S

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR AUTHORITY

“TO COMMINGLE IN THE WELLBORE PRODUCTION

.
FROM THE JALMAT YATES GAS POOL AND THE ; AUG 28 1918
LANGLIE MATTIX SEVEN RIVERS OIL POOL IN

ITS JACK B-30 WELL NO. 2, LOCATED IN UNIT

"B" OF SECTION 30, TOWNSHIP 24 SOUTH, o Y e
RANGE 37 EAST, LEA COUNTY, NEW MEXICO. Sl e )
CTCXALL. b 735
APPLICATION

Applicant, CONTINENTAL OIL COMPANY, respectfully requests authority to
commingle in the wellbore pfoductioh from the Jalmat Yates Gas Pool and the
Langlie Mattix Seven Rivers 0il Pool in its Jack B-30 Well No. 2, located in
Unit "B" of Section 30, T-24-S, R-37-E, Lea County, New Mexico, and in support
thereof would show:

1. Applicant is operator and co-owner of the Jack B-30 lease which, in
addition to other lands, includes the NE/4 of Section 30, T-24-8, R-37-E, Lea
County, New Mexico,

2. Applicant has drilled and completed in the Jalmat Yates Gas Pool and
the Langlie Mattix Seven Rivers 0il Pool its Jack B~30 Well Ne. 2,vlgc;::d ia
Unit "B" of said Section 30 on said lease under the authority of Administrative
Order No. MC-2431.

3. That Order No. R-5658 and R-5658-A provide for an unorthodox gas well
locatior and simultaneous dedication with Jack B-30 Well Nn. 1  loocnecd in Tnit
"H" of Section 30, T-24-S, R-37-E, Lea County, New Mexico.

4. That artificial 1ift equipment is required to establish and maintain
production from both zones due to the depleted state of these oil and gas
reservoirs,

5. That downhole commingling will result in the recovery of oil and gas
reserves that would otherwise be lost,

6. That the granting of this application will prevent waste and will not

impair correlative rights.

WHEREFORE, applicant rvespectfully requests that this application be szt for
hearing before the Division's duly appointed examiner and, upon hearing, an order

be entered authorizing the commingling in the wellbore of the pyroduction from the

Jack R-30 Well Nn, 2?2 ac deceribed above

Respectfully submitted,

CONTINENTAL OIL COMPANY

<’ N <

E. L. OSHLO

Assistant Division Manager of Production
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BEFORE THE OIL CONSERVATICON DIVISION
OF THE

DML AT DUOIPnALY & YTt
I T N E R R IS TVIANE PO AP P R PV

IN THE MATTER OF THE APPLICATION OF

CONTINENTAL OIL COMPANY FOR AUTHORITY i

TO COMMINGLE IN THE WELLBORE PRODUCTION ; i
FROM THE JALMAT YATES GAS POOL AND THE : AUG 28 1573

LANGLIE MATTIX SEVEN RIVERS OIL POOL IN Y

ITS JACK B-30 WELL NO. 2, LOCATED IN UNIT ‘

"B'" OF SECTION 30, TOWNSHIP 24 SOUTH,

RANGE 37 EAST, LEA COUNTY, NEW MEXICO. W (o 335

AFFTLICATION
Applicant, CONTINENTAL OIL COMPANY, respectfully requests authority to
commingle in the wellbore production from the Jalmat Yates Gas Pool and the
Langlie Mattix Seven Rivers 0il Pool in its Jack B-30 Well No. 2, located in
Unit "B" of Section 30, T-24~S, R-37-E, Lea County, New Mexico, and in support
thereof would show:

1. Applicant is operator and co-owner of the Jack B-30 lease which, in
addition to other lands, includes the HE/4 of Section 30, T-24-S, R-37-E, Lea
County, New Mexico.

2. Applicant has drilled and completed in the Jalmat VYates Gas Pool and
the Lapnglie Mattix Seven Rivers 0il Pool its Jack B-30 Well No. 2, located in
Unit "B" of said Sectiom 30 on said lease under the authority of Administrative
Order No. MC-2431.

3. That Order No. R-5658 and R-5658-A provide {or an unarthodox gas well
location and eimultanosnue deddication with Jack B-30 Well No. 1. located in Unit
"H" of Section 30, T-24-S, R-37-E, Lea County, New Mexico.

4. That artificizl 1ift cauninment die required to establish and maintain
production fr§m both zones due to the depleted state of these oil and gas

resexrvoirs.

5. That downhole coﬁmingling will result in the recovery of oil and gas

reserves that would otherwise be lost,

% 6. That the granting of this application will prevent waste and will not

impair correlative rignts.

WHEREFORE, applicant respectfully reqﬁests thai. this application be set for
|
hearing before the Division's duly appointed examiner and, upon hearing, an order
be eatered authorizing the commingling in the wellbore of the production from the
Jack B-30 Well No, 2 as described above.
Respectfully submitted,
CONTINENTAL OIL COMPANY

E. L. OSHLO
] - Assistant Division Manager of Production
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ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: ~

CASE NO. 6335

Order No. K-5§27

APPLICATION OF CONTINENTAL OIIL CCHMPANY

FOR DOWNHOLE COMMINGLING, LEA

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 27

19 78 , at Santa Fe, New Mexico, before Examiner Daniel S.

Nutter

NOW, on this day of , 1978 , the

Division Director, having considered the testimony, the recozd,
and the recommendations of the Examiner, and being fully
advised ip the pramises,

EINDS:

(1) That due public notice having been given as required
by law, the ﬁlvision has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Coniinental Cil Company . is

the owner and operator of the Jack B-30 Well No. 2 ,

located in Unit_ B of Section _30 , Township 24 South

Range 37 East , NMPM, Lea

___County, New Mexico.

(3) That the applicant seeks authority to commingle

Jalmat gas and Langlie Mattix oil ‘production

within the wellbore of the above-described well.
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by the proposed commingling provided that the well is not shut-in

(4 That from the Jalm§p o ~zone, the

subject well is capable of &% marginal production only.

(5) That from the Langlie Mattix zone, the

subject well is capable of low marginal production only.

(6) That the proposed commingling may result in the recover]
of additional hydrocarbons from each of the subject pools, thereb
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the

subject zones are such that underground waste would not be caused

for an extended period.
(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the Hobbs

cffice of the Division ény time the subject well is
shut-in for 7 consecutive days.
(9) That in order to allocate the commingled production

to each of the commingled zones in the subject well, _§0 .

percent of the commingled gas prodyction should, be allocat
Gud SO pardect T Yos ? ' Jons
to the Jalmat zonea and Y 1too percent of
the commingled oil production to the Langlie Mattix
zone.
IT IS THEREFORE ORDERED:
(1) That the applicant, Continental 0il Company , is
hereby authorized to commingle Jalmat gas and
Langlie Mattix oil production within the wellbore of
the Jack B-30 Well No. 2 , located in Unit B of
37 East

Section 30 , Township 24 South , Range

NMPM, Lea County, New Mexico.
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() That ,222 percent of the commingled _qgag

production shall be allocated to the Jalmat
.rowﬁv‘&.? L 4l gorea, dacdl

zone and ‘ 7Y&L rpercent 'of the commingled

y A
oil production shall be allocated to the _ Langlie Mattix
zone,

J
(4) That the operator of the subject well shall immediately

notify the Division's Hobbs district office any time the

well has been shut-in for 7 consecutive days and shall concurrently
preseﬁt, to the Division ., a plan for iemedial acticn.
éﬁ That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and Yéaf'hareinabcv%~

designated.




