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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Buildina

Santa Pe, WNew Mexico
11 O~torer 1978

EXAMINER HEARING

IN THE MATTER OF:

CASE
6340

Application of Supron Energy Corpor-
ation for dual completions and down-
hole commingling, Eddy County, New
Mexico.
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BEFQORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARAMNCES

'

or the 0il Conservation Lynn Teschendorf, Esq.
Division: Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Michael B. Campbell, Esg.
: CAMPBELL, BINGAMAN & BLACK
Jefferson Place
Santa Fe, New Mexico 87501

and

William S. Jameson, Esq.
General Counsel

Supron Energy Corporaticn
10300 North Central Expressway
Dallas, Texas 75231
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MR. STAMETS: We'll call next Case 6340.

MS. TESCHENDORF: Case 6340. Application of
Supron Energy Corporation for cownhole commingling, Eddy
County, New Mexico.

MR. STAMETS: Call for appearances in this

CAMPBELL: Did you call for appearances?
MR. STAMETS: Yes.

MR. CAMPBELL: Mr. Examiner, my name is

Michael Campbell, with the law firm of Campbell, Bingaman,

and Black, appearing on behalf of the Supron Energy Cor-
poration. Also appearing for Supron is William Jameson.

Mr. Jameson is general counsel of Supron, who will conduct

SALLY WALTON BOYD
CERNMFED SHOATHANI NI PORTER
3030 Plaza Bhinca (503) 4718482

Santa Pe, Hew Merico 87661

the -- the hearing.

MR. STAMETS: Any other appearances in the
caser YOu may proceed.

MR. JAMESON: Mr, Examiner, we have one wit-
ness, Mr. Jerry Lee, that you probably want to swear.

MR. STAMETS: Voulé the witness please stand
and be sworn?

{Witness sworn.)

MR. STAMETS: Was that Lee orx Leed?

MR. LEE: Lee, L-L-E.
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JERRY LEE
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. JAMESON:

Q State your name for the record.

A My name is Jerry Lee.

Q By whom are you employed?

A I'm emploved by Supron Energy Corpofation as

a drilling &nd production engineer.

0. Mr. Lee, give us a brief resume of your edu-
cation and experience in that capacity.

A I have a BS in petroleum engineering from
Lousiana State University, graduating in 1969; five years
as a production engineer with Shell 0il Company; and ap-
proximately five years with Supron Energy Corporation as
a drilling and production engineer.

0 Mr. Lee, lLiave you over teetified before this
Commission before?

A Yes, L have.

MR. JAMESON: Mr. Examiner, we submit that
the witness is gualified as an expert.
MR. STAMETS: ‘'he witness is congidered

qualified.
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Q (Mr. Jameson continuing.) All right, HMr.
Lee, are you familiar with the aprlication of Supron Energy

Corporation in this case, Number 63407

A Yes, I am.
0 What does it relate to?
A This particular case is an application by

Supron Enerqgy Corporation requesting permission to com-
mingle production from the Strawn and Atoka Formations in

its Shelby Federal No. 1 Well, located in Section 13,

Township 22 8cuth; Rangs 24 East, E4dy County, New Meuico.
0 I hand you a copy of a table identified for

the record as Supron Exhibit Number One, and ask if you

A Supron Exhibit Number One is a tabulation of
data pertinent to their Shelby Federal No. 1 Well, located
in Eddy County, New Mexico.

It shows basically the location of the well,

the producing zones, that is the Strawn perforated from
5054 feel Lo C120 foot, 2and the Ataka, narfarared from
3467 feet to 9478 feet.

1t shows the initial potentizl data on the
well and the most recent test data.

It also shows that current production due to

sales iine pressures of 5350 to 800 osi, production -- the

well can be produced only intermittently, due to low shut-
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The expense involved in producing the well by
the manner of shutting in and then producing for short
periods of time and shutting in again, makes it an unecono-
mic means of producing the well at this time.

Q Mr. Lee, I show you a schematic drawing identi-
fied for the record as Supron Exhibit Number Two, and ask
that you explain tﬁat drawing.

A Supron Exhibit Number Two is a diagrammatic
sketch of the Shelby Federal No. 1, showing this well to
be a a the Strawn being the upper =zone
and the Atoka being the lower zone, these zones being iso-
lated by a packer, a production packer, set at a depth of
9336 feet.

The lower zone being the Atoka Zone, is pro-
ducing through tubing. The Strawn, upper zone, is being

produced through the annulus, the casing tubing annulus.

Q All right. How do you vropose to change the
present completicon situaticon?
a. What Supron ie nropocing Lo 4o, due to the

WNeConomic nature of produdiion at the current
open the sliding sleeve shown in the tubing string at a

denth of 0121 foot and condidnyle production trom the Strawn
and Atoka Zones, In addition, we will install a compressor

which will give sufficient drawdown to produce the zone.
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At the present time the upper zone makes a
sufficient quantity of fluid to make it impossible to
produce at —-- under the current condition. Alseo, I might
add that production within the last six months on this well
is ~- has been at an uneconomical rate, and currently,
without the ability to commingle ancd compress this gas,
we feel that we would have to abandon the well, as an un-
economic producer.

Q In your opinion will the propcsed downhole

. - s [ T3 R -1t L mwena m e Ll vrmaTavena AL e~
commingilng 1l Liils W2il ihCrfeasSt i€ Voirume OxX Jas

could be produced from this well in the absence of taking

that action?

o~ x 3
would, by le commingling we can

2
[

e

bod XY e
Ha 1LE3,

12

economically justify the installation cost of a compressor

and thereby further deplete the reservoir, or both reser-

.
L1 oS kel
T N e 2 @

Q In your opinion would there be any loss of
potential -- of gas that could be potentially produced
from the well by migraticon hobwooen the conse?

A The current shutin pressures, as of December,
for the respactive zones, the Strawn had a shutin
pressure of 840 psi and the Atoka, 800 psi. The small
differential of pressure between the two zones should pre-
sent no problem as far as cross flow or -- of any kind be-

tween zones while producing, since we will have 2 nnmpressoﬂ
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and be drawing the well down, and any cross flow that
might occur over extended periods of shutin, the production
would be recovered after returning to production.

0 In your opinion ié the proposed course of
action of Supron consistent with consérvation of gas and
protection of correlative rights?

A Yes, it is.

MR. JAMESOM: VWe'll tender Exhibit Number One
and Number Two into evidence.
MR. STAMETS: These exhibits will be admitted.

¥MR. JAMESON: That will conclude our case on

that one, that application.

CROSS EXAMINATION
BY MR. STAMETS:
o Mr. Lee, do you have any graphs showing the
production from these two zon.s?

A I do not have any graphs. I have a record of

production from the Strawn has been 15,764,000 ~ubic feet

o

and from the Atoka; 60,294, 000 cubic feel.

Q How about liquids production?

A, Liquid production, 149 barrels of condensate
for the Atoka %one ~- excuse me, that's cumulative of 1200

barrels of condensate from the Atoka Zone, and 139 barrels
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™ 1 of condensate from the Strawn.
2 @  And that's since when?
l
3 A That's for the life of the well.
4 0. And when was the well completed?
5 A The initial potential test was 12-28-73.
6 0. What's the size of the tubing in the well?
7 A I'm not sure on that. I thought I had it on
8 this sketch. I think it's 2-1/2 tubing on the deeper zone
9 and, of course, the upper zone being produced through the
of . 10 annulus.
. |
: ;s Q The compressor that you were talking about,
— 8§5i 12 - .
‘‘‘‘‘ ‘o E 2 will that serve this well only?
S ZE2E
2335 _ . NN
39’5': A Yes, it will. It will be an individual well
&
-4
$§§§ b compressor for this well.
15 (03 ¥What's the cost on that?
16 A We currently have a compressor. If it were
v a question of buying a compressor to install for this oper-
18 ation only, we could not justify it economically. We cur-
19 rently have a compressor that is not in use that we intcnd
2 to use oun thiis locaticn.
2 0. Okay.
z A Basically the cost to perform the overation
-~ we're telking about will be thie iasiallation ccct of the
~ 24
compressor.
25 Q. Okay. YNow, what kind of a formula do you have
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for the allocation of production to the two zones?

A What we are recommending as far as the producti

allocation back to each of the zones, would be on the test
taken in December of 1977, which was a test to atmosphere
for deliverability purposes, the prospective zones, the

Strawn produced at a rate, an open flow rate, of 250—mi11iod

cubic feet per day and the AToka Zone produced at 500-millich

cubic feet per day, and what we would recommend is that

‘the production be allocated on a percentage basis, based

on these deliverabilities; that is, one-third of the pro-
duction to the Strawn and two-thirds of production to the

Atoka.

L] bJ
N 2~ o axs TR MuvtvAws s aave e
£oC YCU 44dYe 1N T suminary o

o
does that show monthly vroduction?

A Yes, sir, that's what is shows.

Q I'd like to take a look at that.

This record that vou have is from 1976 on.

It does not go back to the --

A, No, sir, it does --

0 ~— first vproduction?

A, -~ not go back to the first production.

0. The indicated first production was in 1975,

so we're just missing one year here.
A Right.

0. Also, it would seem to indicate that all the
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- 1 liquids were produced during that first year and no liquids
2 were produced during the last two years, the last three
3 years. l
4 A Well, one zone did --
5 Q Did that actually produce that that month or
6 is that when you -~
7 A Well, I think that's probably sales. We ¢
8 normally record' on sales, as far as<that particular report
9 is required on a sales basis.
9‘%25 10 0. and both pages of this revport, both the Strawn
EEE‘:‘E L and the Atoka show very intermittent sales of gas for tne , E
Dggzi 12 last -- well, since the first of 18277.
z
;EEE 13 A Yes, sir. From locking at rhese shutin »res- v
§§§§ 14 cures taken in December, it will fluctuate == the amount '
15 of sales -- in fact, the only time that we can produce the
16 well at all is when line pressure has dropped sufficiently
" that your shutin pressure will overcome it. Your shutin
18 pressures in December were 840 and 800 psi, respectively.
19 obviously, if your line pressure is up in the
@ 800 psi range, it’'s dirricuilt e chtain any production
221 from the well.
22 0. {those line is that? '
23 A, I'm not sure wWho tne saics —— it wmay be on the
- 2 top. It normally ig listed on the top, a gathering.
% 0 I presume that's Southern Union or —-
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A. Yes, s$ir, that would be Southern Unicn or
Gas Company of New Mexico.
0 I'd like to have these two pages entered as

exhibits in this case.

And I'll just stamp those Exhibits Three and

Four, and they will be admitted.

MR. STAMETS:

this witness? He may be excused.

Anything further in this case?

Are there anvy other questions of

The case will be taken under advisement.

(Hearing concluded.)
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] 2 REPORTER'S CERTIFICATE
1 3 &
4 I, SALLY VALTON BOYD, a court reporter, DO HEREBY
5 CERTIFY that the foregoing and attached Transcript of
6 Hearing before the 0il Conservation Division was reported .
? by me; that the said transcript is a full, true, and correct
8 record of the hearing, prepared by me to the best of my :
9 abilitv, knowledae, and skill, from ny notes taken at the k :
of s, 10 time of the hearina.
R
e3:s 1
2 23
2 g &t
Ag % 12 A-\ \ L
-~ < §! ‘:‘MA— Z < “61——
g Eat Sally\W. Boyd. C.5.R.
> 8 g~ 3
e
582 14
15
16 [ do hereby certify that the foregoing Is

a compleie reos

! 1& of the prozeedings In
ha £ e iriae i ~ .
the Everminer hoaring of Come Mo, £2340D

17

heard Z;ze on ; f: ‘éé 1973 <
18 ,

Qil Conservation Divisioa




EIRIP ORI

STATE OF NEW MEXICOD

£ . R
K r,cif;;\aﬁ ENERGY ano MINERALS DEPARTMENT
\-(. :,:‘?*,. i OIL CONSERVATION DiVISION
N _’pv;" 4
JERRY APODACA POSY OFFICE BOX 2088
GOVERNOR BYATE LAND OFFICE BUILDING
BANTA FE, NEW MEXICO 87501
NICK FRANKUIN October 25, 1978 £500) B27-2434
SECRETARY

Re: CASE NO. 6340
Mr. William Jameson ORDER NO. R-
General Counsel
Supron Energy Ccrporation
Bldg. Vv, Fifth Floor Applicant:
10300 North Central Txprassway
Dallas, Texas 75231

Supron Energv Corporation
Dear Sir:

.Enclosed herewith are two copies of the above~referenced
Division order recently entered in the subject case.

7
JOE D.
Director

JDR/fd

Copy of order also sent to:
Hobbs OCC
e

-0Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HLARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6340
Order No. R-5837

APPLICATION OF SUPRON ENERGY
CORPORATION FOR DOWNHOLE COMMINGLING,

ORDER OF THE DIVISION

BY THE DIVISION:

Tnis cause came on for hearing at 5 a.m. on October 1i,
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this__20th day of October, 1978, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised

in tha nramises. '
FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

P e .
subjact mattor thercof.

{2} That the applicant. Supron Enerav Corporation, is
the owner and operator of the Shelby Federal Well No. 1,
located in Unit H of Section 13, Township 22 South, Range 24
East, NMPM, Eddy County, tHew Mexico.

(3) That the applicant seeks authority to commingle
Atoka and Strawn production within the wellbore of the above-
described well.

(4) That from the Atoka zone, the subject well is capable

OL 10w wmarginal production only.

(5) That from the Strawn zone, the subiect well is
capable of low marginal production only.
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Case No. 6340
Order No. R~-5837

{6) That the proposed commingling may result in the
racovery of additional hydrocarbons from each of the
subject pools, thereby preventing waste, and will not
violate correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Artesia
district office of the Division any time the subject well is
shut-in for 7 consecutive days.

(9) That in crder to allocate the commingled production
to each of the commingled zones in the subject well, 67 per-
cent of the commingled production should be allocated to the
Atoka zone, and 33 percent of the commingled production to
the Strawn zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Supron Energy Corporation, is
hereby authorized to commingle Atoka and Strawn production
within the wellbore of the Shelby Federal Well No. 1. locatad
in unic H or Section 13, Township 22 South, Range 24 East,
NMPM,; =ddy County, New Mexico.

(2) That 67 percent of the commingled production shall
be allocated to the Atoka zone and 33 percent of the commingled
production shall be allocated to the Strawn zone.

(3) That the operator of the subiect wall ahall immadiataly
notifty the Division's Artesia district office any time the
well has been shut-in for 7 consecutive days and shall con-
currently present, to the Division, a plan for remedial

T e

(4) That jurisdiction of this cause is retained for the
antyu of such furthor Sideis as tue bivision may deem
necessary. '
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. .

TATE OF NEW MEXICO
DIVISION

7 /308 D. RAMEY o/
L//Director




Location:

SUPRON ENERGY CORPORATION

Shelby Federal #1

SE/4 NE/4 of Section 13, Township 22 South, Range 24 East
Eddy County, New Mexico

Producing Zones:

A. McKittrick Hills - Strawn (9094' 9100')
B. McKittrick Hills - Atoka (9467' - 9478')

Potential Data:

A. Strawn: SIP - 1100 psi CAOF - 400 MCFPD
B. Atoka: SIpP - 2750 psi CAOF - 914 MCFPD

Recent Test Data: December 1977

A. Strawn: SIP - 840 psi Production 250 MCFPD
B. Atoka: SIP - 800 psi Production - 500 MCFPD

Current Production:

Due to sales line presure of 550 to 800 psi, the subject
well can be produced intermittently only by shuting in
and allowing pressure to increase sufficiently to over-
come line presure. The expense involved and low pro-

duction obtained make this an unecomomic means of pro-
duction.

Supron Exhibit No. {

e s s e ar < msvem yo

AL Wt e e ook AR




SUPRON ENERGY CORUEATICN
_; Shalby Foderal No. |
SE NE Section 13, T-22-S, R-24-F

Eddy County, New Mexico

4 —A  13-3/8" at 355 w/350 Sacks i

{
f
:
|

: |
8-5/3" at 3508 w/I1250 Sacks L b *

- Top Cement at 8440
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Seaiing Nippie ai 5334 i
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; .
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SOUTHERN UNTON PRODUCTION COMPANY % 74" ‘
PRODUCTION RECORDS ‘ o
Lease Name Sheiby Federal well No. 1 Detail Code 6288
Operator S5UF Working Interest _ 1.0000 Type Well Gas
Location: Section SE NE 13 Township 22 Range 24 Survey
Field Revelation Atoka County Eddy State New Mexico
Pipeline Connection Gathering Co. Date of lst Production 2-75
Year MCF MCF Condensate/011 Sales |Condensate/0il Saled Water/ '
Month This Month To Date This Month To Date Remarks
19
; Al 4.1
1 January [1G,
| ebruary AbW] )
rch AITEN HADS
| ril 154
a Ldols —
Bune UQ‘L Sl
uly “&/‘71\
ugust 18
eptember e DD, AR
B AL -
pctober e )
Novambor A e L0571
ecember J,g?ﬁ éﬁ‘ 3(¢/
; 157 2 i
anuary [c50 _ i,
‘; EebruarL 739 ) - <
arch 2 7/‘/ . ~ :
‘ lapril H5 - ;-
§ ay ~ - i
% June 207 GO, L7 ~ -
i July - _ 3
1 fAugust - -
1 eptember - ]
. Dctober — 7 = .
{ November -— - 3
i L ecember ~ -
| 19 79
i
; {ianuary /4 _ —
5 ebruary —
: tarch 122 e - o ‘
April 0 6087 R /300 |
May :
| June i
{ [July — i H LIUD
: August ! |
: September ;
October Jr
! November P
December

'



UTHERN UNTON PRODUCTION COMPANY
PRODUCTION RECORDS

SOUTH

T

Lease Name Shelby Federal Well No. 1 Detail Code 6440
Operator sup Working Interest 11,0000 Type Well Gas
Location: Section SE NE 13 ‘township 2L rauge Z% Suvvey :
Field Revelation Strawn County Eddy State New Mexico i
Pipeline Connection Gathering Co, Date of lst Production 2-75 ;
I
Year MCF MCF Condensate/0il Sales|Condensate/0il Saled Water/
Month This Month To Date This Month To Date Remarks
tofile W, /3 7
January Lupq
fFebruary AMNA0)
rch L‘f/ﬂ[ V}épiai)
pril 4
May Yol
June RENE) REYp)
July -
ugust 1D{ .
eptember aul iLL;- ] 15
Dctober 1o e o
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ecember i / ? ) R/ 7 -
19
11 - /3 7
January 33/
Eebruary 233
arch / /5" L92
ril S
ay =
June 3¢ /5726
July -
August - -
beptember A -
Ftobet e
i ovember -
Pecember -
19 79
january 3 -
February B ]
farch /,7/ : B
April 14 [/ 5TLY T
play ' 340
June ) i
July — ; ,
Augus ;r !
September : - “*i
October ~===g7
November
December )
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-~ CASE 6340: Application of Supron Energy Corporation for downhole commingling, Eddy County, New Mexico.
e e

Docket No. 32-78

Dockets Nos. 34~78 and 35-70 are tentatively set for hearing on October 25 and November 8, 1978. Applications
for hearing must be filed at lcast 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - OCTOBER 11, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEU MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6338: Application of Charles C, Loveless for an unorthodox well location, Eddy Couunty, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 feet from the South line and 1980 feet from the East line of Section 23, Township 17
South, Range 26 East, Kennedy Farms Field, Eddy County, New Mexico, the E/2 of said Section 23 to
be dedicated to the well.

CASE 6040: (Reopened and Readvertised)

In the matter of Case 6040 being reopened pursuant to the provisions of Order No. R-5552 which order
created the North Teague<Devonian Pool, Lea County, New Mexico, with a special gas-oil ratio limita-
tion of 4000 to 1. Al)l iInterested parties may appear and show cause why the limiting gas-oil ratio
for said pool should not revert to 2000 to 1. :

CASE 6339: Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian forma-
tich underlying the 572 of Scotion 22, Townmship 22 South, Range 28 Fast, Bddy County, New Maxicn,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supeivision. Alsv o be considered will bz the dcsigastion
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 632%: (Continued and Readvertised)

Application of Texas 011 & Gas Corporation for an unorthodox ygas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Shugart State Com. Well No. 1 to be drilled 714 feet from the South line and 2062 feet from the
West line of Section 16, Township 18 South, Raage 31 East, Eddy County, New Mexico, the W/2 of
said Section 16 to be dedicated to the well,

CASE 6320: (Continued and Readvertised)

Application of Texas 01l & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Coquina Federal Com Well No. 1 to be drilled 710 feet from the North line and 2330 feet from the
West line of Section 32, Township 18 South, Range 27 East, Eddy County, New Mexico, the W/2 of
sald Section 32 v Le dedicaied Lo ihe well. :
e :

“Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka and Strawn
production in the wvellbore of ire Shelby Faderal Well No. 1 located in the NE/4 of Section 13, Town-

ship 22 South, Range 24 East, Eddy County, New Mexico.

CASE 6341: Application of Supron Energy Corporation for dual completions and downhole commingling, Rio Arriba ‘
County, New Mexico. Applicant, in the abrve-styled cause, seeks the dual completion of its Jicarilla )
A Well No. 8 located in the NW/4 of Section 23; its Jicarilla E Well No. 7 located in the SE/4 of
Section 155 ond dts Tearilla F Well Nn. R larated in the NW/4 of Sectfon 15, all in Townshio 26
North, Range 4 West, Rio Arriba County, New Mexico, to produce gas from the Mesaverde formation
through a separate string of tubing and to commingle Gallup and Dakota production i{n the wellbores
- of said wells.

CASE 6342: Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
{ts Jicarflla J Well No. 10 located in the SE/4 of Section 26, Township 26 North, Range 5 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Tocito and Dakota production in the wellbore or sald well.

CASE €343: Application of Supron Energy Corporation for a dual completion and downhole cormingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
its Jicarilla H Well No. 8 located {n the SE/4 of Section 11, Township 26 Yorth, Range 4 West, Rio
Arriba County, New Mexico, to produce gae fiom the Pictured Clifis formation through a separate
string of tubing and to comminglc Gallup and Dakota production in the wellbore of said well.
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Annlicarion of Supron Enerpy Corporation for a dual completion and downhole comaingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, sSceuks appruval ful v dual vowpleiion of
its Jicarilla ¥ Well No. ) located in the SW/4 of Section 27, Township 26 North, Range 4 West, Rio
Arriba County, New Mexico, to produce gas from the Plctured Cliffs formation through a separate
string of tubing and to commingle Mesaverde and Dakota production in the wellbore of said well.

Application of Supron Energy Corporation for downhole commirgling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole commingling of Gallup and
Dakota production in the wellbore of its Jicarilla H Well No. 7 located in the SK/4 of Section 19,
Township 26 North, Range 4 West, Rio Arriba County, Rew Mexico.

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause; seeks approval for the dowmhole commingling of Pictured Cliffs
and Chacra production in the wellbore of its Jicarilla K Well No, 14 located in the SE/4 of Section
11, Township 25 North, Range 5 West. Rio Arriba County, New Mexico.

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Dakota production in the wellbore of its Jicarflla K Well No. 17 located in the SW/4 of Sectfon 12,
Yownship 25 North, Range 5 West, Rio Arriba County, New Mexico.

Application of Supron Energy Corporation for downhole commingling, San Juan County, New Mexico.
Lpplicant, in the above-styled cause, seeks approval for the downhole commingling of Mesaverde and
Dakota production in the wellbor: of its Starr Well No. 3 located in the NE/4 of Section 5, Township
26 North, Range 8 West, San Juan County, New Mexico.

Application of Consolidated 0il & Cas, Inc. for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comeingling of B.S. Mesa~
Gallup and Basin-Dakota production in the wellbore of its Hoyt Well No. }-5 located in Unit H of
Section 5, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

Application of Petro-Lewis Corporation for en uncrthedow well lecotien, Ric Arvida County, Nao
Mexico. Applicant, in the above-styled cause, seeks approval of the unorthodox location in the
Mosaverds fermation for its Florance Well No. 7 located 2028 feet from the North line and 1040

feet from the West line of Section 4, Township 25 North, Range 3 West, Tapacito Fileld, Rio Arriba
County, New Mexico, the NW/4 of said Section 4 to be dedicated to the well.

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the N/2 of Section 16, Township 19 South, Range 29 East, Eddy County,

New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered wiil be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Southland Royalty Company for three dual completions, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Decker Well No.
2A located in Unit T of Seetian 26, Tovmchin 27 Narth, Ranoe 12 Uear  and dtc frantor VAN UATT wn

1A in Unit C of Section 26, Township 30 North, Range 10 West, to produce gas from the Blanco-
Pictured Cliffs and the Blanco Mesaverde pools and its Patterson “B" Com Well No. 1R in Unit C of
Section 2, Township 31 North, Range 12 West, to produce gas from the Aztec-Pictured Cliffs and Blanco
{esaverde pools, all in San Juan County, New Mexico, with se;aration of the zones in each of the
above wells to be achieved by means of a polished bore receptacle and mandrel.

Application of Union Texas Petrolcum for two unorthodox well locations, Roosevelt County, New Maxico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locations of its Milnesand
Unit Well No. 241 to be drilled 2630 feet from the North line and 100 feet from the East line of
Section 24, Township 8 South, Range 34 East, and its Milnesand Unit Well No. 1901 to be drilled 1310
feet from the North and West lines of Section 19, Township 8 South, Range 35 East, Milnesand San
Andres Pool, Roosevelt County, New Mexico.

Tn th- zatter of the §~~—47~ cnllnz Ev tho MY Cancorasatdan NHodcedan an 4te oum satian far an arder

creating and extending vertical and horizontal linmits of certain pools in Chaves, Eddy, Lea, and
Roosevelt Counties, New Merico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Bone Springs produc-
ticn and Jdisipuaied as e Ruso Draw-Dune dprLiugs Gas rovl. 1Lk discovery wWell 1S D. B. Baxcer Xoss
Drav Unit Well No. 5 located in Unit K of Scction 27, Township 26 South, Range 30 Fast, NMPM. Said
pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, MMPM

Section 27: SW/4
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(hY  CRFATE a new pool in Chaves County, New Mexico, classified as a gas pool for Atoka production
and designated as the South Sand Ranch-Atoka Gas Pool. ‘ihe discovery well is Uepco, inc. peall
Federal Well No. 1 located in Unit G of Section 17, Township 11 South, Range 30 East, NMPM, Sald
pool would comprise:

TOWNSHIP 11 SOUTII, RANGE 10 EAST, NMPM
Section 17: E/f2

(¢) EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to fnclude therein:

TOWNSHIP 19 SCUTH, RANGE 27 EAST, NMPM
Section 25: All
Section 36: N/2

TOWNSRIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 1: E/2

(d) EXTEND the Bluitt-San Andres Associated Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
Section 16: N/2
Section 17: NE/4

(e) EXTEND the Buckeye-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 18 SOUTR, RANGE 35 EAST, NMPM
Section 3: W/2 :

(f) EXTEND the East Burton Plat-Morrow Gas Pool in Eddy County, New Mexico, to incilude theiein:

TOWMESHIP 20 SQUTH, RANGE 20 ExST, WMPM
p
H

Section 5: E/2
(g) EXTEND the East Chisum-San Andres Pool in Chaves County, New Mexico, to inciude iherein:

TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPM
Section 9:  Nii/4 SE/&
Section 10: W/2 swW/4
Section 21: NE/4 NW/4

(h) EXTEND the vertical limits of the Comanche Stateline-Yates Pool in Lea County, New Mexico, to
include the Tansill formation and redesignate said Comanche Stateline-Yates Pool as the Comanche
Stateline Tansill-Yates Pool.

(1) EXTEND the Corbin-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 35: NW/4

(§) EXTEND the Crooked Creek-Morrow Gas Pool in Fddy County, New Mexico, to faclude therein:

TOWNSHIP 24 SOUTH, RANGE 24 FAST, NMPM
Section 16: N/2

(k) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, v include thereiam:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 25: Sf2

TOWNSHIP 17 SOUTH, RANGE 29 FAST, NMPM

Section 30: ©N/Z

TOWNSHIP 18 SOUTH, RANGE 28 FAST, KMPM
Section 11: N/2

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 7: 872

Cantdam 192+ AY1




%

Page 4 of 6~
Examfiner Hearing

Pan
()
e

(m)

(n)

(o)

{r)

(qQ)

(r)

(s)

(v)

(v

{v)

. )

(x7

- Hednesday

EXTEND

EXTEND

EXTEND

ZXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

LD

3

)
[§11-2

the

the

the

the

the

the

the

the

the

the

the

the

Docket No, 32-78 -
- October 11, 1978
wesi rour Mile Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 26 FAST, NMPM
Section 6: S/2

Gladiola-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 38 EAST, NMPM
Section 5: NW/4

Herradura Bend-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 3}: W/2 EfZ
Section 32: NE/4 NE/4

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMYM
Section 5: W/2 NW/4

Fume-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 5: §/2
Section 8: E/2

Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWRSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2 SW/4

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2 NW/4

South Kemnitz-Upper Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 33: SW/4

Kennedy Farms-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHTP 17 SOUTH. RANGQE 26 FAST. m_}i
Section 33: E/2

East Lusk-Wolfcamp Pool in Lea County, New Héxico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST. NMPM
Section 16: NE/4

Many Gates-Morrow Gas Poollin Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 30 FAST, NMPM
Section 31: All

n Lea County, New Mexico, to include thereinm:

<
R
e

ot
w
2]
[+
1
[&]
pie

North Mesca

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM

Seciivn 113 NW/ G

Millman-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM

Seciion 138: All
Monument-Paddock Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, WMPM
Section 21: NE/4

Soucn rererson-fusselman rool in xoosevelir Lounty, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 33 FAST, NMPM
Section 31: E/2

. »
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FXTEND the Quail Ridge-tiortow Gas Tool in Loa County, New Mewico, to fnolude theretn:

o~
~
~—t

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 16: S§/2

(z) EXTEND the Red Lake-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

. TOWNSHIP 18 SQUTH, RANGE 27 EAST, NMPM
Section 19: E/2
Section 20t W/2

.

{(aa) EXTEND thz Sand Dunes-Cherry Canyon Pool in Eddy County, New Mexico, to include therein: .

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM i
Section 23: E/2 SE/4 and NW/4 SEf4

(bb) EXTEND the Sand Ranch-Atoka Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 29 EAST, NMPM : !
Section 23: N/2

(e¢) EXTEND the Noxrih Shugart-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 21: W/2

{(dd) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 21: W/2

(ee) EXTEND the Tomahawk-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, XMPM
Section 30: NE/4

Section 31: SE/4 !
Section 32: WW/4 -

b gty Fgs et R

(£f) EXTEND the Tubb Gus Pocl in Lea County, New Mexico, ta include therein:

TOWNSRIP 22 SOUTH, RANGE 37- EAST, NMPM
Section 6: NW/4

TOWNSHIP 22 SOUTH, RANGE 38 FAST, NMFM '
Section 31: SW/4 3

(003 EXTEND the North Turkev Track-Morrow Gas Pool in Eddy County, New Mexico. to include therein: 3

I
TOWNSHIP 18 SOUTH, RANGE 28 FAST, NMPM i
Section 25: W/2 g .

TOWNSHIP 18 SOUTH, RANGE 29 FAST, NMPM
Section 29: N/2
Section 31: §/2

(hh) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 25: S/2 SW/4

TOWNSHIP S8 SOUTH, RANCE 28 EAST, NMPM
5

- . 2 [y A [y 1y X £1 . % el s nesds
Sootdon 1 SWE nEls, WS ST/A, SWlA WA and WS SH/4

(31) EXTEND the Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

§ TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM
Section 19: NW/4
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DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 18, 1978

9 A.M, ~ OIL CONSERVATIQN DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NLW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1978, from four prorated pools
{n San Juan, Ric Arriba, and Sandoval Counties, New Mexico.
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BEFORE THE NEW MEXICO Ri?;:f::,-;a
! 0IL CONSERVATION DIVISION SR
SANTA KE, N&W MEKICO

SEP 21 1978

Oil COnservatfon Commission %

4
-

In the Matter of an Application ) %
by Supron Energy Corporation for ) Jo :
in order authorizing the downhill ) Case No. 63 :
commingling of the production ) ;
from the Akota and Strawn formations ) ;
in its Shelby Federal No. 1 well ) .
located in the NE/4, Section 13, ) :
Township 22 S., R. 24 E., Eddy ) :
County, New Mexico. ) i
§
- APPLICATION !
COMES NOW Applicant Supron Energy Corporation, by its %
attorneys and states: '
1. It is the operator of the Shelby Federal No. 1 well
located in the NE/4, Section 13, Township 22 S., R. 24 E., Eddy
County, New Mexico.

o~

2. Applicant desires to coumingle produciion from the
Akota and Strawn well formations under such well.
WHEREFORE, Applicant requests the 0il Conservation Division

to issue its order authorizing the procedures set out in

paragraph 2, above. 2
Respectfully submitted,
DATE: September 21, 1978. CAMPBELL, BINGAMAN AND BLACK, P.A. oo

: » t :\ u.. ucuuyuc; : ‘
. { Eg{orneys for Aﬁpllcant |

st Office Box 2208 !

Santa Fe, New Mexico 87501 E
i

|

kRt §
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STATE OF NTW MEAICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6340

Order No. i?*ﬁéﬁ717 H &3 7

EPPLICATION OF SUPRON ENERGY CORPORATION

FOR DOWNHOLE COMMINGLING, EDDY

COUNTY, NEW MEXICO. | (:;/jii;2£;1:“

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 11

19_78 , at Santa Fe, New Mexico, before Examiner Richard L.

Stamets

NOW, on this day of October ¢ 1978 , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Supron Energy Corporation , 18

the owner and operator of the Shelby Federal Well No. 1 '

el
located in/BruElV d of Section 13 , Township 22 South

Range 24 East ;, NMPM, Eddy County, New Mexico.

(3) That the applicant seeks authority to commingle

Atoka and Strawn __production

within the wellbore of the above-described well.




(4) That from the Atoka zous, the

gsubject well is capable of low marginal production only.

(5) That from the Strawn zone, the

subject well is capable of low marginal production only.

(6) That the proposed commingling may result in the recovert
of additional hydrocarbons from each of the subject pools, thereb]
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) Tnat tc affcrd the bDivision the opportunity to assess
the potential for waste and to expeditiourly order appropriate

remedial action, the operator should nctify the Artesia

district office of the Division ény time the subject well is
shut-in for 7 consecutive days.

(9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, iﬁ!’g&}’

percent of the commingled - production should be allocat
to the Atoka zonc, 2n4d 33 percent of
the commingled -\ production to the  Sirawn

zone.

IT IS THEREFORE ORDERED:

s

(1) That the applicant, Supion Energy Corporation , is8
hereby authorized to commingle Atoka and
Strawn production within the wellbore of
the Shelby Federal Well No. 1 . located in/Ursii g,y 27 nf |
Seaction 13 , Township 22 South , Range 24 East
NMPM, Eddy County, New Mexico.

( That the applicant onsult with £ Supekvisor
of the tesia {strict Offfice of the Adivision/and

L4 7'
determinelan allocat#bén formula forfthe atiggacion of Hraducticn

to each 4%23’39/622; of the subject\qgl}€{/

2 S Y It sty



(%7 That ¢’ percent of the commingled

production shall be allocated to the Atoka

zone and Q
production shall be allocated to the Strawn

percent of the commingled

zone.

G) That the operator of the subject well shall immediately

notify the Division's _ Artesia district office any time the
well has been shut-in for 7 consecutive days and shall concurrent]
present, to the Division, a plan for remedial action.

(#) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Samta Fe, Ncow Mexico, on the day and vear hereinabove

designated.




