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ST STATE OF NEW MEXICO

RS ENERGY anc MINERALS DEPARTMENT
\f:ﬁ,\b 13 OIL CONSERVATION DIVISION
"'.v‘.' .:::,\/’
JERRY APODACA . ' POST OFFICE BOX 2088
GOVERANOR STATE LAND OFFICE BULDING
pCK F u ) BANTA FE. NEW MEXICO 87301
N December 5, 1978 (500 8272434
Mr. wiliiam S. Jameson Res CASE NO. 6345
- General Counsel ORDER NO. R=58561

Supron Energy Corporation
10300 North Central Expressway
Dallas, Texas 75231 Applicant:

Supron Energy Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very tru

#
Director

JDR/fd
- Copy of order also sent to: ' _ .
Hobbs OCC X

Artesia OCC X
Aztec OCC X

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVIS1O0N FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6345
Order No. R-5861

APPLICATION OF SUPRON ENERGY CORPORATION
FOR DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 8,
1978, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 30th day of November, 1978, the Division
Director, having consIdered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premisges,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Supron Fnarav Cornoration, is the
owner and operator of the Jicarilla "“H" Well No. 7, located in
Unit X of Section 19, Township 26 North, Range 4 West, NMPM,

W d e
Rio Arriba cunty, New Mexisco.

! (3) That the applicant seeks authority to commingle Gallup
and bakota production within the wellbore of the above-described
well,

(4) That from the Gallup zone, the subject well is logged
off and incapable of production.

H {(5) That from the Dakota zone, the subject well is capable

1of low marginal production only.
i
4 (6) That the proposed commingling may result in the recovery
Hof additional hydrocarbons from each of the subject pools, thereby

preventlnj waste, and will not violate correlative rights.
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(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is

U o . X am -~ o
ot shut=in for an cxtended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Division any time the subject well is shut-in for
7 consecutive days,

{(9) That in order to allocate the commingled production to
each of the commingled zones in the subject well, applicant

‘should conduct tests during completion operations, and should
tonsult with the supervisor of the Division's Aztec office to

rrive at an allocation formula.

(10) That Division Order No. MC=1881, which authorized the
dual completion of the subject well, should be superseded.

IT IS THEREFORE ORDERED:

{1) That the applicant, Supron Energy Corporation, is
hereby authorized to commingle Gallup and Dakota production
within the wellbore of the Jicarilla "H" Well No. 7, located

n Unit K of Section 19, Townshijp. 26 North, Range 4 West, NMPM,
io Arriba County, Hew Mexico.

(2) That the applicant shall consult with the Supervisor
pf the Aztec District Office of the Rivision and determine an
allocation fermula for the allocation of production to each
l&one of the subject well.

(3) . That the operator of the subject well shall immediately
hietify the Division's Aztec district ottice any time the well

as been shut-in for 7 consecutive days and shall concurrently
resent, to the Division, a plan for remedial action.

(4) “hat Division Oider No, MC-1881 ies hereby suparsaded.

l

|

i (5) That jurisdiction of this cause is retained for the
antry of such further orderas aas the Divigion may deem nacasesry,
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Examiner Hearing - Wednesday - November 8, 1%7d Backet No. 16-~78

CASE 6342: (Continued from October 11, 1978, Examiner Hearing)

Application of Supron Energy Corporation for a dual completion and downhole commingling, Rin Arrila
County, New Mexico., Applicant, in the above-styled cause, secks appreval for the dual completion of

. fee Jicarills J Well No. 10 locaeted in the SE/4 of Sectfon 26, Townshlp 26 North, Range 5 West, Rio
Arridba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Tocito and Dakota production in the wellbore of said well.

CASE 63431 (Continued from October 11, 1978, Exsmine: Hearing)

Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
ite Jicarilla H Well No. 8 located in the SE/4 of Section 11, Township 26 North, Range 4 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Gallup and Dakota production in the wellbore of said well.

=58 63443 (Continusd from October il, 1975, Examiner Hearing)

Applicstion of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, Wew Mexico. Applicant, in the above-styled cause, seeks approval for the dual coapletion of
ite Jicarilla ¥ Well No. 1 located in the SW/4 of Section 27, Towmship 26 North, Range 4 West, Rio
Arrids County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Mesaverde and Dakota production in the wellbore of said well.

CASZ 6345: (Continued from October 11, 1978, Examiner Hearing)

: k°\.g.,,____‘,.Appi.!.eati;ou of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
! Applicant, in the sbove-styled cause, seeks approval for the downhole commingliag of Gallup and

! Dakots production in the wellbore of its Jicarilla H Well No. 7 located in the sW/& of Section 19,
Towuship 26 Nortl, Range & West, Rio Arriba County, New Mexico.

CASE 6347: (Continued from October 11, 1978, Examiner Hearing)

Applicatfon of Supron Energy Corporation for downholé commingling, Rioc Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Dakota production in the wellbore of {ts Jicarilla K Well No. 17 located in the SW/4 of Section 12,
Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

CASE 6376: In the matter of the hearing called by the 01l Conservation Division on its own motion for am order
creating and extending vertical and hordizontal limits of certain pools in Chaves, Eddy, and Lea
. Counties, New Mexico:

(a) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Penmnsylvanian produc-
tion and designated as the Mescalero Sands-Pennsylvanian Gas Pool. The discovery well is Petroleum
Development Corporation Estelle Federal Well No. 1 located in Unit E of Section 34, Township 12 South,
i Range 30 Bast, NMPM, Said pool would comprise:

‘. TOWNSHIP 12 SOUTH, RANGE 30 EAST, NMPM

Section 3%: W/2 -

ot 1 . {b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Yates production and
- designated as the Sioux-~Yates Pool. The discovery well is Tishman Federal Well No. 1 located in Unit
N of Section 5, Township 26 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 31: NE/4
Section 32: W/2

TOWNSHI? 26 SOUTH, RANGE 36 EAST, NMPM
Section 5: W/2

{(¢) EXiEND cne Avaiou-Stirawn Gas Docl in E2dy County, Mew Mevieo, 2o include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 31: N2
Section 32: N/2
Section 33: All

{d) EXTEND the Blinebry 0il and Gas Pool in Lea County, New Mexico, to include therein:

. TOWNSHIP 20 SOUTH, RANGE 38 FAST, NMPM
i Section 26: SE/4
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(e\ EXTEND the vertfcal limits of the Box-Canyon Upper Pennsylvanian Gas Pocl in Eddy County, New
Mexico, to include ilie Canyon and Welfeamn formations and redesignate said pool as the Box Canyon-
Permo Pennsylvanian GCas Pool and extend the horizontal limits of said pool to inciude therein:

TOWNSHIP 21 SOUTH, RANGE 21 EAST, NMPM _ i
Section 13: All ’
Section 23: §/2

Section 26: E/2

Section 35: E/2

Section 36: W/2

TOWNSHIP 22 SOUTH, RANGE 21 EAST, NMPM
Section 1: N/2

(f) EXTEND the North Burton Flats-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RAM&ZS EAST, NMPM
Section 28: §/2
Section 33: E/2

{g) IXTEND the Bast Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM

Section 27: 572

(h) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 28: N/2

TOWKSEIP 23 SOUTB, RANGE 27 EAST, NMPM
Section 10: N/2
Section 21: §/2

(1) EXTEND the Comanche Stateline Tansill-Yates Pool in Lea County, New Mexico, to include therein: )

TOWKSEIP 26 SOUTH, RANGE 36 EAST, RMPM
Section 33: MNW/4

(3) EXTEND the Eagle Creek-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Sectfon 29: W/2

(k) EXTERD the East Empire Yates-Seven Rivers Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOLTF, RANGE 28 EAST, NMPM
Section 22: SW/4 and W/2 SE/4

(1) EXTERD the Forehand Ranch-Delaware Pool in Eddy County, New ¥exico, to include therein:

TOWNSHIP? 23 SOUTH, RANGE 27 EAST, NMPM
section 15: NW/4 SE/f4

(n) EXTEND the Fowler-Tubb Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 16: SE/4

(n) EXTEND the Jenkins-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
Section 28: §/2

(o) EXTIEND the Kemnitz-Cisco Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 16: W/2

(p) EXTEND the East Lusk-Wolfcamp Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 10: K/Z and Swiw
Section 15: WW/4
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{(q) EXTEND the West Malaga-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

juwioiill 24 SOUTH, RANGE 28 FAST, NMPM
Section 9: N/2

{r) EXTEND the Revelation-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM
Section 3: W/2

(s) EXTEND the Rock Tank-Upper Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
Section 1: All

(t) EXTEND the South Salt Lake<¥orrow Gas Pool in Lea County, Rew Moxise, to include therein:

TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 25: N/2

(u) EXTEND the Southwest Sulphate-Delaware Pool in Eddy County, New Mexico, to include therein:

TOUNSHIP 25 SOUTH, RANGE 26 EAST, NWMPM
Section 14: NE/§ NE/4

(v) EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 3: NE/4 s . -

(¥) EXTEND the Watkins Yates-Seven Rivers~Queen-Grayburg Pool in Lea County, New Mexico, to include

therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 6: SW/4&

(x) EXTEND the White City-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 24 SOUTH, RANGE 26 EAST, NMPM
Seciion S: All

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Section 4: A1l \

(y) EXTEND the Wilson-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 34 LAST, NMPM
Section 14: S/2

{(2) EXTEND the Winchester-Upper Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOUNSHIP 19 50U16, RanoT 22 FACST. NMPM
Section 24: §S/2

{sa) FEYTEND the Winchester-Wolfcamp Gas Pool in Eddy Counity, Rew Mowies; to include therein:

TOWNSHI® 19 SOUTH, RANGE 28 EAST, NMPM
Section 26: E/2 and SW/4

P mam e mee o
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DOCKET: COMMISSION HEARING - TUESDAY - NOVEMBER 7, 1978

STATE LARD OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 614%:

CASE 6266

CASE §377:

cASE 6378:

CASE 6379:

(DE NOVO) (Continued and Readvertised)

Application of Jerome P, McHugh for downbole commingling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tapacito-Gallup
and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in Unit D cf
Section 29, Township 26 North, Range & West, Rio Arriba County, New Mexico.

Upon application of Jerome P. McHugh this case will be heard De Novo pursuant to the provisions of
Ruls 1220

(DE NOVO)

Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, ia the above-styled cause, seeks approval for the unorthodox location of an Upper Pennsyl-
vanian test well to be located 660 feet from the North and East lines or, in the alternative, 990
feet froam the North and East lines of Section 23, Township 22 South, Range 23 East, Indian Basin-
OUpper Pennsylvanian Gas Pool, Eddy County, New Mexico, all of said Section 23 to be dedicated to the
vell,

Upon application oE Harvev E. Yates Company this case will be heard De Naovo pursuan: to the
provisions of Rule 1220.

Application of Durham, Iuc., for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Morrow formation underlying Section
8, Towmship 21 South, Range 24 East, Indian Basin-Morrow Gas Pool, Eddy County, New Mexico, to be dedi-~
cated to a well to bhe drilled 1650 feet from the North and East lines of said Section 8. Also to be
considered will be the cost of drililiag and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for superviston. Also to be considered will be the
desigeation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the 011l Conservation Division on the motion of Shell 01l Company
to permit Corinne Grace anmd all cther interested parties to appear and show cause why Division Order
No. R~3713, which pooled all of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
should not be declared null and void, if said pooling order has not already automatically expired due
to non-production. .
Application of Shell 0il Company for pool contraction and pool extension, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by the
deletion therefrom of the N/2 of Section 8, Township 21 South, Range 24 East, Eddy County, New Mexico,
or in the alternatfve, 211 of said Sectfon 8, and the extension of the Cemetery-Morrow Gas Pool to
include the aforesaid N/2 or all of said Section 8.
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Docket No. 36-78

DOCRET: EXAMINER HEARING — WEDNESDAY - NOVEMBER 8, 1978

9 A.M. ~ OIL CONSERVATION DIVISTON CONFERERCL ROOM.
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

The following cases will be heard befare Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6363:

Applicatfon of Amoco Production Company for an unorthodox gas well location and simmitaneous dedicationm,
Lea County, New Mexico. Applicant, in the above~styled cause, seeks approval for the unorthodox loca-
tion of its DR Well No. 3 to be drilled 660 feet from the North and East lines of Section 16, Township
19 South, Peonve 32 East, Lea County, New Mexico, to be simultaneously dedicated with its Well No. 1
ilocated in Unit ¥ to the present 320-aczc unit ecomorising the N/2 of said Section 16.
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Lea County. New Mexico. Appllcant. in the above-~styled cause,. seeks approval for the unorthodox loca-
tion of its Gilluly B Fed. Well No. 22 to be drilled 2310 feet from the North line and 1980 feet from
the West line of Section 33, Township 20 South, Range 37 East, Eumont Gas Pool, Lea County, New Mexico,
to be simultaneously dedicated with the current unit Wells No. 3 and 15 located in Units N and H,

24 South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico.

CASE 6372: Application of Belco Petroleum Corporation for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 1495 feet from the North line and 330 feet from the West line of Section 6, Towmship 23 South,
Range 3! Bzst, loe Mendanoe Atoka Pool, Eddy County, New Mexico, the W/2 of said Section 6 to be
dedicated to the well.

CASE 6373: Application of Beard 01l Company for a dual completion, surface commingling, pool creation, and special
pool rules, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the gas-
gas dual completion of its Hanlad Well No. 1 located in Unit E of Section 17, Township 17 South, Range
24 East, Eddy County, New Mexico, to produce gas from the Atoka formation through tubing and the Abo
formation through the casing-tubing annulus, and to commingle the production at the surface. Applicant
further seeks the creation of a new Abo gas pool and the adoption of special pool rules therefor,
including a provision for 320-scre spacing and proration units for a temporary period of one year.

CASE 6374: Application of Mesa Petroleum Company for a special oil allowable, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks a temporary increase in the oil allowable for its West Knowles Well
No. 5 located in Unit H of Section 34, Township 16 South, Range 37 East, West Knowles-Drinkard Pool,
Lea County, New Mexico, from 310 barrels to 500 barrels for the 90-day period extending from October 1,
1978 to December 31, 1978.

CASE 6375: Applicatiocn of Harper 01l Company for downhole commingling, Lea County, New Mexico. Applicant, in the
above~-styled cause, seeks approval for the downhole commingling of the Wantz-Abo, Drinkard, and
Blinebry production within the wellbore of its S. J. Sarkeys Well No. 2 located in Unit H of Section
26, Township 21 South, Range 37 East, Lea County, New Mexico.

CASE 6352: (Continued and Readvertised)

Application of Southland Royalty Company for a dual completion, San Juan County, New Mexico.
Applicant, lu the above-styled cause, seeks approval for the dual completion af its Grenier "A" Well
Ho. 1A located in Unit C of Section 26, Township 30 North, Range 10 West, to produce gas from the

i Blanco-Pictured Cliffs and Blanco Mesaverde Pools, San Juan County, New Mexico, with separation of

i the zones to be achieved by means of a polished bore receptacle and mandrel.

CASE 6346: fContinued and Readvertised)

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured Cliffs
and Chacra production in the wellbore of its Jicarilla K Well No. 14 located in the SE/& of Section
11, Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

CASE 6348: (Contimued aud Readveriiocd)

Application of Supronm Energy Corporation for dnwmhole commingling, San Juan County, New Mexico. *
Applicant, in the above-~styled cause, seeks approval for the downhole commingling of Mesaverde and
Dakota production in the wellbore of its Starr Well No. 3 located in the NE/é4 of Seciicn 5, Towaship
26 North, Range 8 West, San Juan County, New Mexico.

CASE 6341: (Contiuued from October 11, 1978, Examiner Hearing)

Application of Supron Energy Corporation fcr dual completions and dowmhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks the dual completion of its Jicarilla
A Well No. 8 locaied in the NW/&4 of Section 23; its Jicarilla E Well No. 7 located in the SE/& of
Section 15: and its Jicarilla E Well No, 8 located in the NW/4 of Section 15, 31l in Township 26
North, Range 4 West, Rio Arriba County, New Mexico, to produce gas from the Mesaverde formation
through a separate string of tubing and to commingle Gallup and Dakota production in the wellbores

respectively, to the present 360-acre non-standard proration unit {n Section 33. i

CASE 6371: Applicatfon of Doyle Hartman for an unorthodox gas well location, Lea County, New Mexico. Applicant,

i{n the above-styled cause, seeks approval for the unorthodox location of his Phillips-toolworth Well

No. 1 located 2310 feet from the North line and 1980 feet from the East line of Section 26, Towmship

of said wells. I
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Docket No. 32-78

Dockets Ros, 34~73 and 35-78 are tentatively set for hearing on October 25 and November 8, 1978. Applications

nust be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 11, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6338:

CASE 6040:

CASE 6339:

CASE 6321

CASE 6320:

CASE 6340:

CASR 6341:

CASE 6342:

CASE 6343:

|
|

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

Application of Charles C., Loveless for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
arilicd 660 feer from the South line and 1980 feet from the East line of Section 23, Township 17
South, Range 26 East, Kennedy Farms Field, Eddy County, New Mexico, the E/2 of said Section 23 to
be dedicated to the well.

{Reopened and Readvertised)

In the matter of Case 6040 being reopened pursuant to the provisions of Order No. R-5552 which arder
created the Nerth Teague-Devonian Pool, Lea County, New Mexico, with a special gas-oil ratto limita-
tion of 4000 to 1. All interested parties may appear and show cause why the limiting gas-oil ratio
for said pool should not revert toc 2000 to 1.

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian forma-
tion underlying the S/2 of Section 22, Township 23 South, Range 28 East, Eddy County, New Mexico,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of Texas 01l & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Shugart State Com. Well No. 1 to be drilled 714 feet from the South line and 2062 feet from the
West line of Section 16, Township 18 South, Range 31 East, Eddy County, New Mexico, the W/2 of
said S&ciion 1§ to be dedicated to the well.

(Continued and Readvertised)

Application of Texas 0il & Gas Corporatio: for an 'mnorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Coquina Federal Com Weil No. 1 to be drilled 710 feet from the North line and 2330 feet from the
West line of Section 32, Township 18 South, Range 27 East, Eddy County, New Mexico, the W/2 of
safd Section 32 to be dedfcated to the well.

Application of Supron Energy Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the downhole commingling of Atoka and Strawm
production in the wellbore of its Shelby Federal Well No. 1 located in the NE/4 of Section 13, Town-
ship 22 South, Range 24 East, rddy cuvuaiy, now Mowien, .
Application of Supron Energy Corporation for dual completions and downhole commingling, Rio Arriba
county, New Hexice. Applicant; in the above-styled cause, seeks the dual completion of its Jicarilla
A Well No. 8 located in the NW/4 of Section 23; its Jicarilia E Welli No. 7 1ocated fn the SR/4 of
Section 15; and its Jicarilla E Well No. 8 located in the NW/&4 of Section 15, all in Township 26
North, Range & West, Rio Arriba County, New Mexice, to produce gags from the Mesaverde formation
through a separate string of tubing aund to commingle Gallup and Dakota production in the wellbores

of said wells,

Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba

County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
its Jicarillz ¥ Yell Na. 10 located in the SEf4 of Section 26, Township 26 North, Range 5 West, Rio

Arriba County, New Mexico, to produce gas trom the Piciuicd Cliffs formation through a separate

string of tubing a2nd to cormmingle Tocito and Dakota production in the wellbove of said well.

Applicatien of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of
its Jicarflla K Well No. 8 located in the SEf4 of Section 1l, Township 26 North, Range 4 West, Rio
Arriba County, New Mexico, to produce gas from the Pictured Cliffs formatfon through a separate
string of tubing and to commingie Gallup and Dakota production in the wellbore of said well.




CASE 6344:

—

.~ CASE_6345:

‘ CASE 6346:

CASE 6347:

CASE 6348:

CASE 6349:

CASE 6350:

CASE 6351:

CASE 6352:

CASE 6353:

.

CASE 6354:

Page « of &
Examiner Hearing - Wednesday - October 11, 1978

Dockel No. 32-78

Application of Supron Energy Corporation for a dual completion and downhvle commingling, Rio Arriba
County, New Mexico. Applicant, in the ahbove-styled cause, secks approval for the dual completion of
its Jicarilla ¥ Well No. 1 located in the SW/4 of Section 27, Township 26 North, Range 4 West, Rio
Arriha County, New Mexico, to produce gas from the Pictured Cliffs formation through a separate
string of tubing and to commingle Mesaverde and Dakota production in the wellbore of said well.

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
Dakota produciicn in the wollbore of its Jicarilla H Well No. 7 located in the SW/4 of Sectilon 19,
Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

Application of Supron Energy Corporation for downhole commingling, Rio Arrita County, New Mexico.
Applicant, in the above-styled cause! seeks approval for the downhole commingling of Pictured Cliffs
and Chacra production in the wellbore of its Jicarilla K Well No, 14 located in the SE/4 of Section
11, Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

Application of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Dakota production in the wellbore of its Jicarilla K Well No. 17 located in the SW/4 of Section 12,
Township 25 North, Range 5 West, Rio Arriba Couniy, New Mexico.

Application of Supron Energy Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commiugling of Mesaverde and
Dakota production in the wellbore of its Starr Well No. 3 located in the NE/4 of Section 5, Township
26 North, Range 8 West, San Juan County, New Mexico.

Application of Consolidated 0il & Gas, Inc. for downhole ccmmingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comuingling of B.S. Mesa-
Gallup and Basin-Dakota production in the wellbore of its Hoyt Well No. 1-5 located in Unit H of
Section 5, Township 26 North, Range & West, Rio Arriba County, New Mexico.

Application of Petro-Lewis Corporation for an unorthodox well location, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the unorthodox location in the
Mesaverde formatjon for its Florance Well No. 7 located 2028 feet from the North line and 1040
feet from the West 1ine of Section 4, Township 25 North, Range 3 West, Tapacito Field, Rio Arriba
Couvnty, New Mexico, the NW/4 of said Section & toc be dedicated to the well.

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the N/2 of Section 16, Township 19 South, Range 29 East, Eddy County,

New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also to be cen-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

Applicaticn of Southland Royalty Company for three dual completions, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Decker Yell No,
2A located in Unit I of Section 26, Township 32 North, Range 12 West, and its Grenier "A" Well No.

IA in Unit C of Section 26, Township 30 North, Range 10 West, to produce gas from the Blanco-
Pictured Cliffs and the Blanco Mesaverde pdéols and its Patterson "B" Com Well No. 1R in Unit C of
Section 2, Township 31 North, Range 12 West, to produce gas from the Aztec-Pictured Cliffs and Blanco
Mesaverde pools, all in San Juan County, New Mexico, with separation of the zones in each of the
above wells to be achieved by means of a polished bore receptacle and mandrel.

Application of Union Texas Potroleum for two unorthodox well locations, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unoriiwdox lccations of its Milnesand
Unit Well No. 241 to be drilled 2630 feet from the North Line and 1G5 feet fiom the Ecst line ot
Sectfon 24, Towmship 8 South, Range 34 East, and f{ts Milnesand Unit Well No. 1901 to be drilled 1310
feet from the North and West lines of Section 19, Township 8 South, Range 35 East, Milnesand San
Andres Pool, Roosevelt County, New Mexico.

In the matter of the hearing called by the D1l Conservation Division on its own motion for an order
creating and extending vertical and horizontal limits of certain pools im Chaves, Eddy, Lea, and
Roosevelt Counties, New Mexico:

(8) CREATE & new peol Zn Eddy Countv. New Mexico, classified as a gas pool for Bone Springs produc-
tion 2nd designared as the Ross Draw-Bone Springs Gas Pool. The discuvery wall £z D B Raxrer Ross
Draw Unit Well No. 5 located in Unit K of Section 27, Township 26 Souih, Range 30 Fast, NMPM, SQaid
pool would comprise:

TOWNSHIP 26 SOUTH, RANGCE 30 EAST, NMPM
Section 27: SW/4
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(b} CREATE a necw pool fn Chaves County, New Mexico, classified as a gas pool for Atoka production
and designated as the South Sand Ranch-Atoka Gas Pool. The discovery well is Depco, Iunc. Beall
Federal Well No. 1 located in Unit G oi Section 17, Toumship 11 South; Ranpne 30 Fast, FMPM. Said
pool would comprise:

TOWNSHIP 11 SOUTH, RANGE 30 EAST, NMPM
Section 17: E/2

(¢c) EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANCE 27 EAST, NMPM
Section 25: All
Section 36: N/2

TOWNSHIP 20 SOUTR, RANGE 27 EAST, NMPM
Seclion 13 E/2

(d) EXTEND the Bluitt-San Andres Associated Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
Section 16: N\/2
Section 17: NE/4

(e) EXTEND the Buckeye-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 3: W/2

(f) EXTEND the East Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 29 FAST, NMPM
Section 5: E/2

(g) EXTEND the East Chisum-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPM
Section 9: NW/4 SEf4
Section 10: W/2 SW/4
Section 21: NE/& WW/4

(h) EXTEND the vertical 1imits of the Comanche Statclinc-Yates Peel in Lea County,. New Mexico, to
include the Tansill formation and redesignate said Comanche Stateline-Yates Pool as the Comanche
Stateline Tansill-Yates Pool.

(1) EXTEND the Corbin-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 35: NW/4

(3) EXTEMD the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 FAST, NMPM
Section 16: N/2

(k) EXTEND the South Empire-Morrow Gas Pcol in Eddy County, New Mexico, to include therein:

TOUMENTD 17 QOUTH, RANGE 28 FAST. NMPM

Section 251 Sj2

TOWNSHIP 17 SOUTH, RANGE 29 EAST, RMPM

Scetion 20: N/2

~-C0 IV

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 13: N/2

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 7: S/2
Section 18: All
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TOWNSHIP 19 SOQUTH, RANGE 26 EAST, NMPM
cction 6:  Sf2

Gladiola-Wolfcamp Pool in Lea County, New Mexico, to ifacludc therein:

TOWNSRIP 12 SOUTH, RANGE 38 FAST, NMPM
Section 5: NW/4

Herradura Bend-Delawa~e Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 31: W/2 E/2
Section 32: NE/4 NE/4

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 5: W/2 NW/4

Hume-Morrow Gas Pool ipn Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 5: S/2
Section 8: E/2

Indian Flats-Delaware Pool in Eddy County, New Mexico, to include thgrein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2 sw/4

TOWNSHIP 22 SOUTH, RANGE 28 FAST, NMPM
Section 2: N/2 NW/4

South Kemnitz-Upper Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPH
Section 33: SW/4

Kennedy Farms-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSIIP 17 SCUTH, RANGE 25 EACST, NMPM

Section 33: E/f2

East Lusk-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 16: NE/4

Many Gates-Morrow Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Seccion 31: All

North Mescalero-Cisco Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
Section 11: NW/4 .

¥illman-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMikM v
Section 18: All

Monument-Paddock Fool {n Lea County, New Mexicc, to inciude chereiu:

TOANSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 21: NF/4

South Peterson-Fussclman Pool in Roosevelt County, New Mexico, to include therein:

TOYNSHIP 5 SOUTH, RANGE 33 FAST, NMPM
Section 31: E/2

Docket No. 32-78 o ..
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(y) EXTEND the Quali xidg=-iwiids 222 Panl in lea County, New Mexico, to include therein:

¢ ) TOWNSHIP 19 SOUTH, RANGE 34 FAST, \MPM
] Section 16: S/2

{(z) EXTEND the Red Lake-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 19: E/2
Section 20: W/2

i (aa) EIXTEND the Sand Dunes~Cherry Canyon Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM ;
Section 23: E/2 SEf4 and Nu/4 SEf4

(bb) EXTEND the Sand Ranch-Atoka Gas Pool in Chaves County, New Mexico, io include therein: ,

TOWNSHIP 10 SOUTH, RANGE 29 EAST, NMPM
Section 23: N/2

(cc) EXTEFD the North Shugart-Atoka Gas Pool in Eddy Count' , New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, *.aPM
Section 21: W/2

(dd) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 21: W/2

(ee) EXTEND the Tomahawk-San Andres Poel in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 30: NE/4 .

Section 31: SE/4

Section 32: WNW/4 -

(Ef) EXTERD the Tubb G2

&)

Pool in Lea County, New Mexico, to include therein: -

TOWNSHTP 22 SOUTH, RANGE 37 EAST, NMPM
Section 6: NW/4

N ’ ’ TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM s
Section 31: SW/4 :

{gg) EXTEND the North iurkey Track-Hocrow Gas Peol in Fddy County, New Mexico, to include therein:

] TOWNSHIP 18 SOUTH, RANGE 28 FAST, NMPM
P Section 25: W/2
i

TOWNSHIP 18 SOLUTH, RANGE 29 EAST, NMPM : -
Section 29: N/2 i
Section 31: S/2

P T L S oty

t
(hh) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include |
therein: !
1
)
1
|

P T T

TOWNSHIP 8 SCUTH, RANGE 28 EAST, NMPM
Section 25: §/2 SW/4

. TONNSHIP 7 SOUIH, KANGE 25 EAST, Wi
Section 1:  SW/4& NE/4, NW/4 SEf4, SW/4 NW/4 and NW/4 SW/4

(11) EXTEND the Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, to Include therein:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM

Seciion 15: WW/4 i
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DUCKEL:  EXAMINER HEARING -~ WEDNESDAY - OCTOBER 18, 1978

: : 9 A.M. - OIL CONSERVATION DIVISTON CONFERENCE ROOM
¢ STATE LAND OFFICE BUILDING, SANTA FL, NEW MEXICO

P

The following cases will be heard before Danfel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideratfon of the allowable production of gas for November, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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BEFORE THE NEW MEXICO
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

In the Matter of an Application by h) U5
Supron Energy Corporation for an order ) Case No. & J 7~
authorizing the downhill commingling )
of the production from the Gallup and )
Dakota formations in the Jicarilla H-7 )
well located in the SW/4, Section 19, g
Township 26 N., R.4 W., Rio Arriba J
County, New Mexico. ) RE» Ky
L EiVED
SEP 21 1978
APPLICATION
Ci Conservation Cemmission

COMES NOW Applicant'Supron Energy Corporation, by its
attorneys and states: |

1. 1t is the operator of the Jicarilla H-7 well located
in the SW/4, Section 19, Township 26 N., R.4 W., Rio Arriba County,
New Mexico.

2. Applicant desires to commingle production from the
Gallup and Dakota formations under such well.

WHEREFORE, Applicant requests the 0il Conservation Divisiof
to issue its order authofizing the procedures set out in paragraph
2, above.

Respectfully submitted,
DATED: September 21, 1978.

Post Office Box 2208
Santa Fc, New Mexico 87501

CAMPBELL, BINGAMAN AND BLACK, P.A.

Aptorneys ior Appliicant §

AT A




CAMPBELL, BINCAMAN AnD BLACK. b A.
LAWYERS

JACK M. CAMPBLLL TCLy Srricz cgnozITs
JEFF BINGAMAN
BRUCE D. BLACK

MICHAEL B. CAMPBELL SANTA FE, NEW MEXICO 87501

JEFFERSON PLACE

TELEPHONE (S0O5) 988- 4421

September 21, 1978

Mr, Joe D. Ramey
Director :
New Mexico 0il Conservation Division {
Department of Energy and Minerals
State Land Office

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

We are submitting herewith for filing, in triplicate,
nine (9) applications involving downhole commingling :
and several involving dual completions. We would :
appreciate it very much if these matters could be set ?
down for hearing on October 11, 1978 before your ]
examiner, preferably in sequence. We feel that if |
these are heard in sequence, there may be some time saved f
by appropriately combining testimony in certain cases j
and that it will be of course, convenient to our witnesses.

We apprecilate your cooperation in this matter. j

Very truly yours,

¢ M Qam.?)()eQJL
Jhé¢k M. Campbell '

cc: Mr. William Jameson
with enclosures)

~~
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_ STATE OF NEW MEXICO .
ENERGY-AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN TEE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6345

{)5 Order No. A-5%(1

APPLI ION OF SUPROMN ENERGY CORPORATION

FOR DOWNHOLE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO. '

ORDER OF THE DIVISION

BY THE DIVISION: i ! 157

This cause came on for hearing at 9 a.m. on Gstober—ll—

19 78 , at Santa Fe, New Mexico, before Examiner Richard

L. Stamets

L2
)Zf1LL¢n4Lb/ﬁ

NOW, on this day of ©cteber- . 1978  the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Pivision has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Supron Energy Corporation , is

the owner and operator of the Jicarilla’H Well No. 7 ’

located inm of Section = 19 , Township 26 North

Range 4 West , NMPM, Rio Arriba county, New Mexico.

(3) That the applicant seeks authority to commingle

Gallup ane Dakota production

within the wellbore of the above-described well.
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(4) That from the Gallup zone, the
‘ ond mtupable

RN subject wgil is/feapable—oftow-marginal production ealy.

: ~

AWV

"é?& (5) That from the Dakota zone, the i
; \

i

subject well is capable of low marginal production only.

(6) That the proposed commingling may result in the recovery

P7c /

of additional hydrocarbons from each of the subject pools, thereby

?
2

P

preventing waste, and will not violate correlative righis.

7
ef/vﬁ‘a»

{7) That the reservoir characteristics of each of the

e, L1l
55(/49"2/‘,3“‘-

S,

subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in

for an extended period. 4 |

. \:]~“
X (8) That to afford the Division the opportunity to assess
-Qx,g the potential for waste and to expeditiously order appropriate
NS remedial action, the operator should notify the Aztec
9
q ) .
- district office of the Division any time the subject well is
Q
| ) shut-in for 7 consecutive days.
t‘«i 15f\\§. o (9\ That in order to allocate ‘the’ commlngled productlon to
{0 ' each’of the commingled zones in the subject well, appllcant ‘should
! _conduct,pfeﬁncsanaaysaaa=p;assn;e tests durlng completion Oppra-.~
%Q tions, and should consult-with the supervisor of the D1v151on s
g ztec OfflCP to arr:l.ve at an allocatlon formula.;-x., e
: coiane— | —sattup— ST TATEITTTE L e
s l e e el weonp g i TR R L N
m"/'
IT IS THEREFORE ORDERED:
(1) That the applicant, Supron Energy Corporation , is
hereby authorized to commingle Gallup and
!
: Dakota production within the wellbore cf
\+\A . . i) . m.
55&21—” the Jicarilla H Well No. 7 ;, located 1n/vnxxxugd§i of
- Section 19 , Township 26 North  Range 4 West '
NMPM, Rio Arriba County, New Mexico.

(2) That the applicant shall consult with the Supervisor

nf thea AZtEC_, District Office of the Division and
1 determine an alilocation formula £or the allacation of production

to each zone freach of the subject wel%ﬁ.
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§) That _/ _percent of \n\_he commingled / \ _ — |

productiion shall be located to the

percant of the gommingled o

rodugfion shall be allocated the Dakota

zone,
(4) That the opcrator of the subject well shall immediately

-

notify the Division's _ Asztec _district cffice any time the : y

well has begen shut-in for 7 comnsecutive days and shall concurrent Ly;‘

present, to the Division, a plan for remedial action.

«Jrr? (6) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexirco, on the day and year hereinabov%

designated.

(5 ) Vfc«/v[ \Dc‘u}s?m Ordc/ Ao, }40188’/

/s frer % 5q/aek$’6/e(/




